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P OIL
OF THL STATS

CINVATLCH OO T8I0
OF 1 IXTCO

L THe TATTER OF THY HEARING CATLED Y
THS O1L CONSERVATICK COIMISSICL OF Tiiv
STATE OF NEW INXTICO FO Thl PURPGSS OF
COHS IR TNG

: g
C 3 L [614)

ORDER NO. 4;52_3{

THE APPLICATICN OF RICHFIBLD OIL CORP-
CRATION FOR AN OPDER OF AFPROVAL OF THD
LAKE MeMILLAIT UNIT AGRZEILNT WHOSH UNIT
AREA LIR I“ THE DELAWARE STRUCTURAL JADIN
KFEAR THE NORTHZAN RITI THERSCOR I8 T. 20 8
Re 26 ;:n’ T, 20 Qn’ Ha 27 .'Jo, T 21 S-, H,
25 K., and T. 21 S., R. 26 B., N.3.P.F.,
EDDY COUNTY, LEW HEXIGO.

ORDLR O TiN SOMMISSION

RY THE COMMISSION:

This cause cane on for hearing at ten o'clock A.M., Decemder 8,
1845, at Santa Fe, lew ilexico, before the Cil Conssrvation Commission of
liew i‘exico, hereinafier referred to as the “Commission",

KCOd, on this d?ﬁ( day of Aﬂg4uL¢7L4£é4) 1945, the Commission

naving before it for con51derat10n the bestimony aaduccd at the hearing of
said case and veing. fully advised in the premises;

IT TS TUEREEORS ORDE

Uaaalaalt
That the order herein shall be known as the:

WLAKS ICHILLAL WIIT AQRAE

ST ORDEAN

SHCTION 1. (a). That the project herei.. shall be known as the
Iake eifillan Unit Arreement and shall hereinafier be referred o as the
Project.

/\

b}
a

. "nat the plan by which the Prerc’ snall be operated shall
o2 embraced in the iora of unit sent desiznailed as "init Agreement
For The Development &nd Cperation O The Take lelillan Area, Pddy County,
New tlexic o', anrexsd £o ratitionerts petition as Vxnibit A, and such plan
sn2ll be kaovm as the Take UeFillan Init Apresrant Plan,

gf.m,‘.
= Tz

Su0TLCH 2. That the Lake erillan 'mit icroement Plan shall be
and is hereby approved.

SECVICH 3.0 {a). That the it Arez shall bos
Lew rexico rrincival lUeridian, ddy County, llow Vexieo,

;
To 20 8., e 20 5., See. 12, 5-1/2;
Sec, 13, all;
TBec. Y, S=L/0 =L/, S5h-L/4g
SHec, 23,
Sec. 24,
gen, 25, al
sac. 2o, all;
Sec., 27, U=l/2 35=-1//;
AR WA R
~~1,/ SRS I

R




>

Yo 20 B, e 27 8., Sec. ', 8=L/2;
SuCs SW=l/7
sec. l‘.f), N ~l
Sec. 17, all,
Sec. 1o, all;
Sec. 19, all;
8Sec. 20, all;
3ec. 21, all;
Sec. 2o, all;
Sce. 24, all;
Sec. 30, 2a1l;
3ac. 31, all;
Sec. 32, all;
Sec. 33, ail.

T. 21 S., R. 25 B., Sec. 1, Lots 1, 2, 3, 4, 3,
6, 7, 3, %, 10, 11,
12, 13, 14, 15, 16,
-1/2 (or q}l),
Sec. 2, Lots 1, %y 3, 4, 5,
o, 7, b 2@, 10, 11,
12, 13, 14, 15, 15,
$=1/2 for all);
Sec. 3, Lots 1, &, ¢, 16,
8-1/2 S5-1/4;
Sec. 11, all;
Sec. 12, all,

T. 21 S., B 26 £., Sec. 4, Lots 3, 4, 5, 6, 11,

12, 13, 14, SW-1/4
(or W=1/2);

Sec. 5, Lots 1, 2, 3, 4, 3,
6, 7, 5, ¢, 10, 11,.
12, 13, 24, 15, 16,
“-1/? {or all),

3§ : 0, Lots 1, 2, 3, 4, 5,
&, 7, 5, 9,710,011,
15, 13, 14, 15, 15,
3-1/2 {or all);

Sec. 7, all;

Sec., &, all.

(b) The Unit Area may be enlarred or diminished as provided in

~m I Y ma
Ol praiie

SECTION 4. That the "it operator shall file with the Commission
an execvhed original, or sxecubed countnroarts the“ﬂoi of the Lake i‘clillan
Unit Agreement not later than 30 davs after the 311ecu1ve date thereof.

SUCTICH 5. That anr pz
who dogs not comniit such ri
data thareof may thereafter
arreerent or a counbterpart
Tomisslion within 30 days ar

nant bciore Hhe
bv subscrioing to
nerator shall filae wﬂth the
> counterpart,

Live on frst

dssicner of vuablic

: ipso facto on the
JLorehor snall duediaie

tha Secretb ar; of the
nicn of said Uniit Arvoomont.

Cowassion in wribtios or such

v




BRFORE THE OXL CONSERVATION Corfrisra
OF THE STATE OF N&W MEXICO

IN THE MATTER OF THE HEARING GATIED BY
THi OXL COMSERVATION COMUSSION OF Tk
STATE OF BEW MEXICC FOR THE PIRPOSE QOF
CONSIDER INGS

CASE liv. 68

ORDER 0. _( X G

THE APPLICATION OF RICHFIELD OIL CCRPw
ORATICH FOR AN DRDZR OF APPROVAL OF VHR
LAKE MOMILTAR UNIT AGRUSHENT WHOSE 1T
AREA LIES IN THE DELAMARY STRUTTURAL MASIN
HEAR THE NORTHERN RIM THERNOF IN T 20 3.,
d. % Eo. ?. m SO’ R. 27 E.’ TQ 21 St’ Rc
25 Ee, and Te <1 3¢; Ro 26 Eey NeliaPeMay-

EDDY COUNTY, nLis NEXIGO.

GRNSR OF THR COMMIBIION

BI TIE COMMISS1(A g
 This cause came on for hearinz ab ten ololeck AJdle, December U,

1945, at Sante Yo, New Maxtico, hefore the 01l Conservation Commission of
Hiew Hexioo, hereinafter referred to as the “Cocexission®.

HON, on this Oﬁ day of gbﬁiaa ;‘\ﬁf » 1945, the Coemnission
having defore 14 for considoration the uced at the hearing of
aaid casc and being fully advised in the premises;

IT IS THERIOIE ORDARKDS
That the order herein shall be known as thes
“LAKE MOMILLAX NIT AGISEIENT CRDERM

SroTLE 1e {a)e Thab tho projost herein shall be konem ag the
Lake Potiillen Unit Agreenent and shall hereoinafter be referred to as tho
Project.

(b). That the plan by viileh the Proleet shall be operatod ashsll
ue ambraced in the form of untt agveerwnt designated as "Unit Agreemont
¥or Tthe Developaont And Operation Of The lLake Meiidllan Avea, iddy County,
Row jxigo®, annexed to patiticnierts petition as Fxhibit A, and such plan
ahall be knovm as the Lake MoMillan Unit Agrewsmont Plan.

SECTIN 2+ That the Lake Moitillan Untt Agroement Plan shall be

and ia horeby approved,

SECTION 3. (B)s That the init Area shall bes

New loxdoo Prinofpal leridian, Sddy Counbty, low lMexieo.
Te 20 Sey Re 20 Eey 508G 12 .)"1/2’
$006. 13, 1‘111
Soce 1d, z‘-1/2 Wiml/fh, SE=1/4;
J0Ce nB, auj
Sece 24, #lly
S00. 25, all}
Seee 26, 8ll;
S00e 27, Ee=l/2 GE=lfh;
=1/l SP=1/4;
crelfl A=t/
Leee 34, a1y
LS0Ce 3‘3, 8.].1;

30

Gte oy all,




LY

Ta Sey Re 27 Ky Suce 7, 3"1/2}
Sece 8, SW=1/4}
Se0. 16’ ‘11;
Seas 17, all
8“. 18, au’
Se0e 19, all}
8“0 ”’

500. 21-’ &11’
360, 32. allj

e P e

SRGv ARGy Bor o

Seo. 30, 8ll) -
Sec. 31, all}

Se0. 32, all)

3ec. 33, all.

Tl 21 30' Ro 25 EO, MO l’ LO“ 1’ 2, 3’ 4, 5’
' 6, 7y &) ) mg 1,
15 13, U, 15510,
S—i/:! (or all)j
S80. Q, Lote 1, 2, 3, 4 5,
6, 7, By 95 10, 11,
12, 13’ u’ 15’ »
SedfR (or all)ib
’

Sec. 3, Lota 1, By 9
B/ SEeL/A}

sec. 11, allj

5ac, Ld, ally

To 21 Sey Re 26 Eoy Bote &) Lote 3, 4y 5y 65 11,
12, 13, 1, LY,
(or Wel/2)}
Sec. 5y Lows 1, 2, 3, by 3
6, 7533, §, %0, 13,

1, 15, 16,

s-i/z zor all);
Sec. 6’ LOW 1' 2 Bi 4’ 5’
3, 10,13,
13, 14, 15, 16,

12,

Sel/2 (or all)}
Soce 7, alls
500. 8, all.

(b) The Unit Area may be enlarged or diminished as provided in
said plan.

SECTIOH 4+ That the undt operatar shall 21le wish the Comnlssion
an executed original, or axacuted counterparts theroof, of the Lake Horillan
init Agrecment not 1ater than 30 deys after the effective date thoreof.

SECTION 5. That any party owndng rights in tho unttiged substanaes
who doos not comib auch rights to said tnit Agrseswoub vofore the offective
date thercof may thereafier becoe party thoreto by gubsoriding to such
Agreanont or a sounterpart thoreof. The Init Operator shall file with the
Comalaaion within 30 days an original of any such countoxpart.

SRCTION 6. ‘That the order nerein shall cecoms offective on tho firod
day of the calendar ponth naxt following the approval ef Coxaiaoioner of {ublic
Londs and the Secretary of the Interior and ghall terminate ipso facto on the
tarmination of paid ynit Agrossent. The last Unit Oporator shall irnediately

notify the Ccaslagion in writing of such taraingtion.

fono abt Sante Ye, Lew vaccloo, on the day and year heroinabove
dasipnatad.

DT COMGERIATEON GOt InS LM

LAl GO Je Holednd, CHALR NG
i
i
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Jorin e TR, SRR

He tie SBPIRTVR, SHGHETARY
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£ COPY OF
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ad Commissioner of Pudlie Lamds,
cot New Mexico 0il Conservation Commission 043 =t Oen sw.r‘ﬁ,m.
P. 0. -Box 871 o Te B¢ Uwologienl Swrvey,
Santa Fe, New Mexico .




- 0IL CONSERVATION COMMISSION=

L

* M.~ BY DIRECT WIRE FRO

CLASS OF SERVICE ' ' 122 SYMBOLS V
-} _This is a full-rate 2 l . . Dl_-‘-_l}yim — .

Telegram or- Cable-

rn:d u}r\rlm mt zlie

character

dicated by a suk:b?; I | N I N LC =Deferred Cable
symbol ;Eove or pre- NLT = Cable Night Letter

cediog t

A, N. WILLIAMS " NEWCOMS CARLTON - J. C. WILLEVER
PREBIDENT CHAIRMAN OF THE BOARD - _FIRBY VICE-PRESIDENT \_&"__‘““;_;_f
The Bling time shown in the date line on telegrams and day letters is STANDARD TIME at point of or ngm. Time of receipt ia STAN DARD TIME at point of destination
'.‘VAT NL PDLOSANGELESCAL!F 21 Bh.EB?Q /

12: 34
:STATE CAPITOL |

LAKE MCMILLAN UNIT NUMBER ONE WELL IS NOW DRILLING BELOW

FIFTY-THREE HUNDRED FEET AND HAVING ENTERED THE BASIN FACES

OF THE DZLAWARE BASIN SECTION3 AFTER HAVING PENETRATED A

- BARREN MIDDLE DELAWARE SAND SECTIONo [T I's EVIDENT THAT NO

‘FURTHER REASONABLE OBJECTIVE LIES BELOW THE PRESENT DEPTH‘
. ABOVE THE SCHEDULED TOTAL DEPTH OF SIX THOUSAND FEETs# AND

WE THEREFOR DEEM IT INADVISABLE TO CONTINUE FURTHER DRILL!NG'

1IN THI'S WELLw RIGHFIELD BELIEVES THAT THIS WELL AT ITS

e PnESENT 'DEPTH SATISFIES THE TEST WELL OBLIGATION UNDER

SECTION(FICHT\OF THE LAKE MCMILLAN UNIT AGREEMENT TO DRlLL
"TO A DEPTH OF SIX THOUSAND FEET UNLESS AT A LESSER DEPTH

| QUOTL SOME OTHER CONDITION OR FORMATION 18 ENCOUNTERED
WHICH WOULD ‘RENDER FURTHER DRILLING INADVIoABLE OR
!MPRACTICABLE UNQUOTEo UNDER THESE COND!TIONS RICHFIELD
CONS!DERS IT WOULD BE A WASTE OF MONEY TO CONTINUE DRILLING
IN THIS WELL=

-~ END'SHEET ‘Ly

i
7?
{
H

- THE COMPANY WILL APPRECIATE SUGGESTIONS FROM: ITS PATRONS CONCERNING TS SERVICE




BY DIRECT WIRE FROM

) ‘; . N
HA . ————\_
CLASS OF SERVICE v /s SYMBOLS
This 1s a full-rate l DL =Dey Letter
Tesm o1 Sl ( ] ~ Er——
erted hnncm is in- ) LC =Deferred Cable
symbot -bove or pre- NLT =Cabls Night Leteet
- | ceding the addres.

" AL N. WILLIAMS NEWCOMB CARLTON J. C WILLEVER

PRESIDENY CHAIRMAN OF THE BOARD Fi N v cz -PRESIDENT \._m
The Bling time shown in the date line on telegrams and day letters Is STANDARD TIME at point of origia. Time of recelpt is smx?;no Hp].épol of destination

SHEET 2= 47 FEC

RICHFIELD BELIEVES THE COMMI SSIONER SHOULD CONCUR IN THIS

i e e T = T T o e | A il i b St

'POSITION AND APPROVE ABANDONMENT OF SAID WELL AT 1Ts PRESENT
DEPTH AS HAVING SAT1SF 1 ED- THE FIRST TEST WELL OBLIGATION
UNDER SAID UNIT AGREEMENT= PLEASE ADVISE BY WIRE COLLECT
YOUR CONCURRENCE IN THE ABOVE AND YOUR CONSENT TO
ABANDONMENT OF SAID WELL AT ITs PRESENT DEPTHvaIMILAR
TELEGRAMS HAVE BEEN SENT TO SUPERVISOR OF U S @ S AND OlL

- CONSERVATION COMMISSION“

RICHFIELD oIL CORP BY FRANK A MORGAN VICE PRESVI DENT=
“;U S G Suw

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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ML CONSERVATION COMMIS! ™
~ SANTA FE, NEW MEXICO

October 17, 1946

Mr. T« Fe Ricso

- Richfield 01l Gorporation

Riohfield Building
Los Angeles, California

'Ret Case 68 - Lake oMillan Unit Agreement, Fddy County
Rei. Case 73 - Comanche Unit Agreement, Chaves County

Dear iire Rico:

This 1s to acknowledge the receipt of your letter of
Ootober 14 and ‘Me sccompanying sncilosures, the above
tvro captioned exacuted and approved unit agreements.

Each was today filed in its respective case fils.

For the Commission I will state that a well comuienced
on unitired lands with respsct Lo each unit agrecment
prior to November 1, 1946, will be treated to be a unit

woll under the respective wnit agreement.

With kindest pergonal repards.

Very truly yours,

[



~ L CONSERVATION COMMIS "\l
SANTA FE, NEW MEXICO '

December 11, 1945

Mr. Tom Rico

Richfield 01l Corporation
Richfield Building

Los Angeles 13, California

Re: Case No. 68 - Order No. 69 (e 14
Dear Toms

Enclosed please find an original of the above
captioned order and one copy thereof.

Again please congratulate Mr, Phelan for the
pointedness and brevity of presenting this case
to the Commission, and do convey to Gordon Goodwin
my bestiyegards and fervent wish that he has made
a comple(g and apesdy recovery.

Very truly yours,

Chief Clerk & Legal Adviser

CBL1MS

>
1Ny
Ry

B
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RICHTFIELD OIlL CORPORATION

RICHEFEIVELD BUILLDING - L O0OS ANGELES . CALIEF ORNIA

October 14, 1946

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Attention: Mr. Carl Livingston

Gentlemens Re: Comanche Unit Agreement,
Chaves County, New Mexico.
Lake McHillan Unit Agreement,
Eddy County, New Mexlco.

We have the pleasure of reporting to you that the Secretary of the
Interior has now approved both the Comanche Unit Agreement and the
Lake McMillan Unlt Agreement, under which unlt agreements Richfield
011 Corporation is the Unlt Operator.

We are, therefore, enclosing herewith for your files the follow-
ing: ‘ )

1. Executed counterpart of the Comanche Unit Agreement dat-
ed July 1, 1946, bearing the approval of Assistant Secre-

tary of the Interior C. Girard Davidson as of October 10,
1946,

2. Executed counterpart of the Iake McMillan Unit Agreement
dated February 21st, 1946, boaring the approval of Acting

Secretary of the Interior Oscar L. Chapman as of October 11,
1946,

It 1s our desire to lmmediately commence operations on the first
test wdl 1ls under each of these Unit Agreements, even though the formal
effective date provided for in satd Unit Agreemenés is the 1lst of the

calender month next succeeding the date of approval, to wit, November
1, 1946. ‘

At our request, the Secretary of ths Interior has indicated that
such wells commenced on unitized lands prior to November 1, 1946 will
be held to be Unit Wells under the respective Unlt Agreements.

We are, therefore, requesting your acknowledgement of the recelpt
of these documents and your confirmation on the part of your office
that such test wells commenced on unitized lands prior to November 1,
1946 will be considered Unit Test Wells under the respective Unit A-
greementag.

Yours vggzjgyuly,
- -
/,}_‘KL./D
T. F. Rico
TFR:cH Lands and Leases




Glenn Staley

" Lewis Finch, Jr,

"Foster Morrell

BEFORE THE OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
~ CASE ND, 68

IN THE MATTER OF THE APPLICATION OF RICHFIELD

OIL. CORPORATICN FCR AN ORDER OF APPROVAL OF
THE LAKE McMILLAN UNIT AGREEMENT WHOSE UNIT

AREA LIES IN THE DELAWARE STRUCTURAL BASIN NEAR
THE NORTHERN RIM THEREFOF IN T. 20S, R. 26E, T.
and T, 21S., R.

20S, R. 27E., T. 21S., R. 25E.,
26E., N.M.P.M., EDDY COUNTY, NEW MEXICO,

Pursuant to notice by the Commission, duly made and published

setting December 8, 1945 at 10 o*clock A, M., for hearing in the

above entitled matter, sald hearing was convened on said day, at

said hour, in the New Mexican Room of the La Fonda, Santa Fe,

New Mexico, the Commission sitting as follows:

HON. JOHN E. MILES, State Land Commissioner, Member
HON. R. R. SPURRIER, State Geologist, Secretary

HON. CARL B. LIVINGSTON, Chief Clerk & Legal Adviser,
NAME COMPANY

Lea County Operators

Potash Company of America, Atty.
Geologist

Skelly 0il Company

Gulf 0il Corporation

Gulf 01l Corporation

Potash Company of America

Richfield 0il Corporation

Richfield 01l Corporati-n

Richfield 03l Corporation

Richfield 0il Corporation

Stanolind 01l & Gas Company

Stanolind 011 & Gas Company

Geologist

Repollo 011 Company

Repollo 0il1 Company

Robert A, Pierce Potash Company of America

L. W. Lodwick Independent

Roy 0. Yarbrough 011 Conservation Commission

U. S. Geological Survey

Consulting Geologist

State Bureau of Mines

& Mineral Resources

Clarence Hinkle
Geo. D. Riggs
George W, Selinger
E. J. Gallagher
Paul C. Evans
Harry A. Aurand

M, W. Phelan
George K. Gibson
Thomas F. Rico

T. P. Ellsoworth

J., 0. Seth, Atty.
John M, Kelly

C. 8. Rose

G, H. Gray

Chuck Aston
Robert L., Bates

"NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION GMMISSION

ADDRESS

Hobbs, N. M.
Roswell, N.M,
Carlsbad,N.M.
Tulsa, Okla.
Hobbs, N. M.
Hobbs, N. M,
Carlsbad, N.M,
Los Angeles
Midland, Texas
Los Angeles
Bakersfield,Cal,
Ft, Worth, Texas
Santa Fe, N.M,
Roswell, N. M,
Midland, Texas
Midland, Texas
Carlshad, N, M,
Roswell, N. M.
Hobbs, N. M,
Roswell, N, M,
Artesia, N. M,

Socorro, N. M,

The 01l Conservation Commission as provided by law hereby

gives notice of the following hearing to be head at Santa Fe,

New Mexico, at 10 o'clock A, M., December 8, 1945:

~3-




CASE NO. 68

IN THE MATTER OF THE APPLICATION OF R1CHFIELD
OIL CORPORATION FOR AN ORDER OF APPRCVAL OF
THE LAKE McMILLAN UNIT AGREEMENT WHOSY' UNIT
AREA LIES IN THE DELAYWARE STRUCTURAL PASIN
NEAR THE NORTHERN RIM THEREOF IN T, 20S., R,
26E,, T. 20S,, R. 27E,, T, 21S., R. 25E., and
T 21S,, R. 26E., N.M,P.M, EDDY COUNTY, NEW
MEXICO.
Given under the seal of said Commission at Santa Fe, New
Mexico, on November 21, 1945,
OIL CONSERVATION COMMISSION
BY: (SGD) R. R. SPURRIER
R. R. SPURRIER, SECRETARY
SEAL"
(Mr, M, W. Phelan, Attorney, for Richfield 011 Corporation,
introduced b7 Mr, Carl Livingston.)
MR. PHELAN: I would like to have our Geologist, Mr. George K.
Gibson, take the stand.
(After being duly sworn, Mr. Gibson testified as follows)
MR. PHELAN: Mr, Gibson what is your profession?
MR, GIBSON: Petroleum Geologist,
MR. PHELAN: For how long.
MR. GIBSON: 12 years.
MR. PHELAN: Where did you attend school?
“MR. GIBSON: At the University of Minnesota,
MR; PHELAN: Did you graduate?
MR. GIBSON: Yes.
MR. PHELAN: What degree di1d you receive?
MR, GIBSON: Doctor of’Philosophy.
MR. PEHLAN: Have you taught geology?
MR, GIBSON: Yes,
MR. PHELAN: When and where?
MR. GIBSON: At the University of Minnesota, school term

of 1933 and 1934,

-Da



MR. PHELAN: Are you familiar with the so-called Lake McMillan
Block?
MR. GIBSON: I am,
MR. PHELAN: In your opinicn would unit operation conserve
reservcir energy?
MR. GIBSON: Yes sir.
MR, PHELAN: You believe that would he the most efficient
operation? h
MR. GIBSON: I do.
MR. PHELAN: Does the Commission have any further questions?
(No further questions)
MR. SPURRIER: This is all the testimony Mr., Phelan intends to
offer, are there any questions concerning this agreement?
(No further questions)

MR, SPURRIER: The Commission will approve this case as presented.

CERTILFICATE

I, Vastie Fowler, Reporter for the 0il Conservation Commission,
hereby certify that I took down the statements made at the hearing
held before the Commissicn on December 8, in the matter of the
Application of Richfield 0il Corporation for an Order of Approval
of the Lake McMillan Unit Agreement whose unit area lies in the |
Delaware Structural Basin near the northern rim thereof in T, 20S.,
R. 26E,, T. 20S., R, 27E., T. 215., R, 25E., and T, 21S., R. 25E.,
and T. 21S., R. 26E., N.M.P.M. Eddy County,New Mexico, Case No.
68, and that the foregoing transcript constitutes, to the best

of my knowledge and belief, a true and correct copy of all the
oral statements and exhibits presented before the Commission

KBCL?S,UU s x& on)

Vastie Fowler, Reporter




b~

BEFORE THE OIL CONSERVATION COMYISSION
SANTA FE, NEW MEXICO

CASE No, 68

IN THE MATTER OF THE APPLICATION OF RICHFIFLD

0JL CORPORATION FOR AN ORDER OF APPROVAL OF
THE LAKE McMILLAN UNIT AGREEMENT WHOSE UNIT
AREA LIl

208, R, 27E.,

T. 215., R. 25E.
26E. , do

N.M.P. M., EDDY COUNTY, NEW MEXICO,

35 IN THE DELAWARE STRUCTURAL BASIN NEAR
TRE NORTHERN RTM THERFOF IN T. 20S, R. P26E, T,
and T. 218., R.

Pursuant to notice by the Commission, duly made and publ!shed
setting December 8, 1945 at 10 o'clock A, M., for hearing in the

above entitled matter, said hearing was convened on said day, at

said hour, in the New Mexican Room of the La Fonda, Santa Fe,

New Mexico, the Commission sitting as followss

HOK, ‘JOHN E, MILES, State Land Commissioner, Member
HON. R, R. SPURRIER, State Geologist, Secrefary
HON. CARL B, LIVINGSTON, Chief Clerk & Legal Adviser.

NAME o

Glenn Staley
Clarence Hinkle
Geo. D. Riggs
George ¥. Selinger
E. J. Gallagher
Paul C, Evans
Harry A. Aurand
M, W. Phelan
George K. Gibson
Thomas F. Rico
T. P. Ellsoworth
Lewis Finch, Jr,
J. 0. Seth, A*ty;
John M, Kelly

C. S. Rose

G. H. Gray

PANY

Lea County Operators
Potash Company of America, Atty.
Geologist
Skelly 01l Company
. Gulf 011 Corporaticn
Gulf 01l Corporatison
Potash Ccmpany of America
Richfield 011 Corporation
Riehfield 01l Corporati-n
Richfield 031 Corporation
Richfield 011 Corporation
Stanolind 011 & Gas Company
Stanolind 011 & Gas Company
Geologist
Repollo 011 Ceompany
Repollo 01l Company
Robert A, Pilerce Potash Company of America
L. ¥, Lodwick Independent
Roy 0, Yarhrough 011 Conservation Commission
Foster Morrell U. S. Geological Survey
Chuck Aston Consulting Geologist
Robert L. Bates State Bureau of Mines
& Mineral Resources

"NOTICE FOR PUBLICATIOHN
ST *TE OF ' NEwW MEXICO
0IL CONSERVATION QMMISSION

ADDRESS

Hobbs .
Rosweil, N H.
CaI‘lS bad ’N .M.
Tulsa, Okla.
Hobbs, N. M,
Hobbs, N. M,
Carlsbad N.M,
Lo3s Angeles
Midland, Texas
Los Angeles
Bakersfield,Cal,
Ft. Worth, Texas
Santa Fe, N.M,
Roswell, N. M,
Midland Texas
'idland Texas
Carlsba&, N. M,
Roswell, N. M,
Hobhs ﬁ. M
Rosweil, N. M,
Artesia, N, M,

Socorro, N. M,

The 011 Conservation Commission as provided by law hereby

gives notice of the following hearing te be head at Santa Fe,

New Mexico, at 10 o'clock A, M., December 8, 19451

«l-
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CASE NO, 68

IN THE MATTER OF THE APPLICATION OF RICHFIELD
OIL CORPORATION FOR AN ORDER OF APPROVAL OF
THE LAKE McMILLAN UNIT AGREEMENT WHOSE UNIT
AREA LIES IN THE DELAWARE STRUCTURAL BASIN
NEAR THE NORTHERN RIM THEREOF IN T, 20S.,, R,
26E. T. 208., R. 27E0’ T. 21S., R, 25E., and
? 213, 'R, 2¢E., N.M.P.M, EDDY COUNTY, NAw
MEXICO. ’
Given under the ceal of sald Commission at Santa Fe, New
Mexico, on November 21, 1945,
O0IL CONSERVATION COMMISSION
BY: (SGD) R. R. SPURRIER
R. R. SPURRIER, SECRETARY
SEAL"
PROQCEEDRILINGS
(Mr. M, W, Phelan, Attorney, for Richfield 0il Corporation,

introduced b+ Mr, Carl Livingston.)

—MB. PHELANT I would 1ike to have our Geologist, Mr, George K,

Gibson, take the stand.
(After being duly sworn, Mr, Gibson testified as follows)
MR. PHELAN: Mr, Gibson what is ycur profession?
MR, GIBSON: Petroleum Geologist.
MR, PHELAN: For how long.
MR, GIBSONt 12 years,
MR. PRELAN$ Vhere did you attena school?
HR. GIBSON: At the University of Minnesota,
MR, PHELAN: Did you graduate?
MR, GIBSON: Yes,
MR, PHELAN: What degree did you recelve?
MR. GIBSON: Doctor of Philosophy.
MR, PEHLAN: Have you taught geology?
MR, GIBSON: Yes.
MR, PHELAN: When and where?

MR, GIBSON: At the University of HMinnesota, school term
of 1933 and 1934,




MR, PHELAN, Are yau familiar with the so~called Lake McMillan
Block?

MR, GIBSON; 7 am,
MR. PHELAN; In your opini-n would untt operation conserve
reserv"ir‘onergy?

MR. GIBSON; Yes sir,
MR. PHELAN: You believe that would he the most efficient
operation?

MR, GIBSON: do,
MR, PHELAN: Does the Commission have any further Questions?

 (No further questions) \

MR. SPURRIER: This is al3 the testimony Mr, Phelan intends to
offer, are there any questiong concerning thig agreement?

(Ko further questions)
MR, SPURRIER; The Commission will approve thié case as pPresented,

Delaware Struetural Basin near tpe northern pir thereof in 7, 208, ,
R 26E., T, 20s., R, 27E.y T, 218., R, 25E., and 1, 218, g, 25E.,
and T, 218., R, 26E, , N.M.P,M, Eddy County,New Mexico, Case No.
68, and that the foregoing trancserint constitutes, to the best
of my knowledge ang belief, a true ang cérrect Copy of all the

oral statements and rxhibits bresented berope the Comnission

Seulony

Vastie Fowler, Reporter
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! new -pools upon {the recom-
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Given under the seal of said Com-
mission at Santa Fe. New Mexico, on
November 21, 3

- tive session changes of poo

. L,/./ /) . f 4/)[\ /é’ : boundaries and designation of
Miazbesiies. s LR

Notary Public.

1945.
‘ . . - OIL CONSERVATION COMMISSION
My commission eXpites ... e T B R R R SPURRIER

(SEAL) —i
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The 0il Conservation Commission as provided by law hereby pives notice of
the following hearing to be held at Santa Fe, lew ilexico, at 10 A,
December 8, 1945:

0491_97

In the matter of the application of the Potash Company of
America for an order of approval of Rocky Arroyo Unit
Agreement whose unit area covers 23,0/40.29 acres situated
in Townships 20, 203, 21 and 22 South, Ranges 23 and 2/
Rast, Eddy county, New l{exico.

CASE 68

In the matter of the application of Richfield 0il Corp-
oration for an order of approval of the lLake licHillan

Unit Agreement whose unit area lies in the Delaware
structural Basin near the northern rim thereof in T. 20 8.,
R, 26 ®., T. 20 S., ®. 27 BE., T. 21 S., R. 25 ¥., and

T. 21 S., R. 26 E., N.M.P.if., Eddy County, New-lexico.

CASE 69

In the matter of the application of oil operators in Hddy

County by Chuck Aston for an order to designate the 18007~

2000' producing horizon in the following described tracts,
located in the Premier Field kddy County, New illexico, as

the Seven Rivers Pool of the Premier Field and that this
aforementioned pool have deflned pool status in all matters
concerning allowable, etc: 83 Sec. 22, 53 Sec. 23, W3

Sec. 25, all sections 26 and 27, T. 17S, R. 30E. All oil
produced from the Seven Rivers formation to be measured

in separate tanks so that pipeline runs can be properly

recorded and reported. The major producing zones in the Premier
Field are Zones 5 and & of the Grayburg formation and encountered
at depths from 3100 to 3300!.

CASE 70

In the matter of the application of the New ilexico Nomenclature
Committee for an order revising Order 588 defining fields in
these respects To designate all so-called "fields" defineé

"pools". DNelete from deflnltlon of Graybur ~Jackson nool all
of secs. 13, 24 and 25, T. 17 S., #. 31 E., and add to
definition of 2l jamar pool the oe sec. 13, all of secs., 24

and 25, T. 17 S., R. 31 &. Delete frem Empire pool the S37

sec. 19, T. 17 S., R. 28 B., and add to ed Lake pool the S‘
sec. 19, and NE} sec. 30, T. 17 S., R. 28 Z. Delete from
definition of Skaggs pool all of sec. 23, T. 20 5., R. 37 3,

and make the following pool definition: Aill sec. 23, T, 20 3.,
K. 37 %., to be known as the Penoco paol, Lo include oil and

gas production from the Pennsylvanian formation found in the
Skaggs B-23 well ilo. 2, SWL iU, sec. 23 at depths of 7700 to
7125 feet throusn casing pnrlozabions. Delete the word "YesoM
from the name Drinkard-Yeso Pool. Pelete the wiord Y“:)lenburgert
from the pame Dublin-Bllenburger pool. Approvriate provision
and procedure wiherein the 0il Conservation Comnission may in iis
discretion adopt in executive session chianges of pool toundariss
and designation aof naw pools upon the recomeendation of the

liew l'exico Komenclature Comnmittee.

Given under the seal of said Commission at Santa 7o, lew loxico, on
lovenver 21, 1943.

OLL COHG-RUNT IO G 15500
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" IL CONSERVATION ‘COMMISSIC
SANTA FE, NEW MEXICO

Rovember 21, 1945

(ordon A. Goodwin, Esquire
Richfiold 011l Corporation
Richfield Building
Los Angales 13, California

Re: Caso 68 = Lake Meltillan Unit Agreement
Dear lMr, Goodwin:
The Comndsaion has set the above capbioned cass,
with others, to be heard Decenbor 8 at 10 AJH., at
Santa Fe. '
Please indicate that you have received this notice.

Kindest porsonal regards.

Very truly yours,

Chief Clerk & Legal Adviser

CHLMS

cc Tom Rico,
Richfisld 011 Corp.
Los Angeles 13, Calif.
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"L CONSERVATION COMMISSIO.
SANTA FE, NEW MEXICO

November 21, 1945

SPECIAL DELIVERY

Current=-Argus

Carlshad, New {lexico

" Re: Notice for Publication
Cases 67, 638, 69 and 70

Gentlemen:

Pleagse publish the enclosed notice once, immediately.
Please proof read the notice carefully and send a copy
of the paper carvrying such notice.

UJPON COMPLETION OF THE PUBLICATION, PLEASE SEND
PUBLISHER'S AFFIDAVIT.

For payment plesase submit statement in duplicate
accompanied by voucher executed in duplicate. The
necessary blanks are enclosed.

Very truly yours,

Chief Clerk & Legal Adviser

CBLNS
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'L CONSERVATION COMMISSIO’
SANTA FE, NEW MEXICO

October 27, 1945

‘Oordon A. Condedn Esquire

AN SeT U wmTiassy o

Richfield 0il Corporation
Richfield Building
Los Angeles 13, California

Re: Lake Mclillan Unit Agreement ~ Richfield Oil
Corporation.

Vear Mr. Qocodwin:

This is to acknowledge receipt of your inquiry of
October 24 and to advise you that you will be notified the day
your petition in the above captioned matter is set for hearing.
It is the establishied practice of this Cormisaion to set a
number of pending matters for hearing at the same tine. One
matber similar to yours is still outstanding and the prospective
petitioners expect to.submit their petition just as soon as the
status of the execution of thelr agreement will warrant.

As to the last paragraph of your letter: In a
proceeding for an ordsr approving a unit agreement the petitioner
ordinarily qualifies one or more geclogists or petroleun engineers
as sxperts. Such witnesses ars oxaminsd along the lines of the
advisability of such unit operation from the standpoint of the
prevention of waste. To obtain a more definite idea, if you
arrive a little in advance of the hearing, you can have the .
opportunity to examine the tianscripis of Lestiwony in ons or
two previous hearings.

- Very truly yours,

Chief Clerk & Legal Adviser

CBLsMS

.
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CHFIELD O1lLl CORPORATI

"RICHEIELD BUILDING . L Os ANGELES t ) CALIFORNIA

QOctobsr 24, 1945

Mr. Carl Tivingston

c/o New llexico 0il
Conservation Commission

Santa Fe, New Mexico

Re: Unit Agreement for the Develop-
ment and Opsration of the Lake
¥cMillan Area, Eddy County, New
Mexico

Dear Mr. Livingston:

If you have any information as to the ap-
proximate date when the hearing on the above men-
tioned unit agreement will be held I will appreciate
your advising me.

Also any information you can give me as
to the points on which the Commission will desire
testimony at the hearing will be helpful.

Very truly yours,

d.

rdon A. Googwin

Attolney
GAG:McH
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CHFIYELD O1ll CORPORATION

RICHFIELD BUYLDING . LOS ANGELES 13 . CALIFOQﬁA

October 1, 1945

Mr. Carl Livingston
c/o New Mexico 0il Conservation Comniission
Santa Fe, New Mexico

Re: Unit Agreement for the Development
and Operation of the Lake McMillan
Ares, Eddy County, New Mexico

X

Dear Sir:

I am today forwarding to you under separate cover, three
executed copies of the Petition to the 0il Conservation
Conmission of the State of New Mexico for the approval
of the above mentioned Unit Agreement. I would greatly
appreciate your filing the same with said Commission and
placing the matter for hearing upon the calendar for
hearing the next time the Commission meets, after publi-
catlon of notlice as required by law, I plan to attend
the hearing in this matter, and would also appreciate
your letting me know thse date ¢f the hearing.

I am also forwarding to ‘you for a reference purpose, a

copy of the Private Agreement to accompany the Unit Agree-
ment to be entered into bstween the owners of working in-
terest, If there are any other papers you require in this
matter, or of any additional copies of any of the Exhibits
referred to in the Petition which would be of assistance to
you, I would be glad to furnish the same upon request.

Very truly yours,

GAG:dfc
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CHFIELD o1l CORPORAT

RICHFLELD BUILLDING . LOS ANGELES 13 . CALIFORNIA

September 19, 1945

New Mexico 011 Conservation Commission
Sants Fe, New Mexico

Attention: Mr. Carl B. Livingston

Gentlemen: In re: Lake HcMillan Unit
Agreement, Eddy Counbty.

Thank you for your letter of September 13, 1945, ad-
¢ressed to me at Washington, D. C.

The abrupt ending of the war required a revision of
our drilling campaign and resulted in the short delay in
my filing the petition for approval. We have now decided
to proceed with the Lake Mci#fillan unit agresement but it
may be a matter of about two weeks before I can have the
petition and agresment ready for filing with you and @
George (Graham. However, 1f I am able. to get them: ready
sooner I willl do so.

We have a letter of approvel as to form from the
Secretary of the Interior of the agresment as revised in
accordance with my previous letter to you.

Very truly yours,

Attorpiey

GAG:McH
cc: Mr., (eorge Graham

O
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I. CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

AIRMAIL
SPECIAL DELIVERY

Gordon Goodwin, Esquire
1210 Shoreham Building
Washington, D. C.

(”
September 13, 1945 »

Ret Lake McMillan Unit Agreerment ~ Bddy County

Dear Mr. Goodwin:

It is the Commission's desire that your petition
for the approval of the above captioned matter be filed
as soon as possible.

The setting for hearing of pending petitions now
reacy is being held off in order that the petitions for
approval of the three pending unit agreements, which have
not as yet been filed, may be filed. When the petitions
have been filed all pending matters can then be heard at
one time.

Very truly yours,
Chief Clerk % Legal Adviser 1

CEL:I'S
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'L CONSERVATION COMMISSIO? -
SANTA FE, NEW MEXICO

W

Avgust 23, 1945
ATRMAYL

SPECIAL DELIVERY

Gordon Goodwin, Esquire
1210 Shoreham

Hashington 5, Ds Ce

Ros Lake MeMillan Unit Apgreement - Riéhnald 01}, Corporation
Dear Nr. Goodwin:

Reference i3 mude to your lotter of Awmst 14, relating to
cortain changes in the above captioned proposed unit agresmont.

Mr. Orshan and I have conferxed as to the proposed changes.
Ke will recormend to our respective employers accsphance of said

modifications. The firat one you named had previously had the
same action by us in our joint telegram of August 14 to you.

Yory truly yours,
Chief Clerk & Logal Adviser

CBL3iS
ce George Grahanm



'L CONSERVATION COMMISSIO" -
SANTA FE, NEW MEXICO

Auust 23, 1845
ATRMALL
SPECTAL DELIVERY

Gordon Goodwin, bsquire
1210 Shorshan Suilding
waghington 5, D. C.
Pa:  Lake lellllan Unit Aprecment - Richfield Cil Corporatien
Dear i'r. Goodrin:

Reference is nade to your lelter of Auzust 14, relating to
certain changes in the above captioned proposed vnlt agreement.

Mr. Crahao and I have conferred as to the proposed changes.
Vo will recorsiend 2 our respective enployers accepbancs of said

rodifications. The first one you named had¢ previougly had the
same acticn Ly us in our joint ielegran of August 14 to you.

Yory truly yours,

Chief Clerk & Legal Adviser

CRLsMS
c¢¢ Goorge (rahawm
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epn COPY OF
Skl WESTERN UNION TELEGRAM

SANTA FE NEW MEXICO  AUGUST 14, 1945

GURDON A O0OCDWIN
HOFEL CARRYOM
. VASHINGEON, D. C.

SE MeNILLAN UNTT AGRS®MENY SECTION TEN DITERLINEATION FOLLOWING WORD SURVEY QUOTE

| DNCLUDING ALL SUBDIVISICNS ONE HALF R MORE OF THX ACHEAGE IS TNQUOTE. UKDERSICMED
WILL RECCHEND TO RESPECTIVE EMPLOYSRS Accmmcn OF SAID MODIFICATION SINCE STATE -
AGENGIES TNVOLVED FAVE REASONARLE POWERS OF APPROVAL OF SCHEDULE OF LANDS ALTHOUGH

WODIFICATION I3 VANIATION OF ORIGINAL UNDERSTANDING.

'CARL B. LIVINGSTON
SENDs STRAIGHT TSLEQRAN, COILLECT |



RICHFIELD O1l1LlL CORPORATI ON
- August 14,A1945

' ; - Mr. Carl Livingston
New Mexico 011 Conservation Commission
Santa Fe, New Mexico

M». George Graham
¢/o Commissioner of Public Lands
Santa Fe, New llexico

Re: Unit Agreement for the Development
and Operation of the Lake Mcliillan
Area, Eddy County, Mew FKexlco.

Dear Sirs:

The office of the United States Geological Survey has
required certain modifications in the above~-mentioned unit
agreement as submitted to you. Hone of these changes except
one appears to te material to the Interests of the State of
New Mexico and we do not believe that any of them will be ob-
joectionable to you. The one change referred to which may be
material to you is the one about which I telephoned Mr. Liv-

1 ingston on Monday, August 13, 1945, that is, the insertion on
| Page 11 in Section 10, Line 5 of the agreement, after the word
| , "survey" the following: "including all subdivisions one-half

| or more of the acreage of which is". The reasoning of the
Geological Survey is that since the words "or aliquot parts
thereof" have been siricken and the participating area line is
to be drawn along the boundaries of 40-acre subdivisions, then
it should be expressed as Lo how much acrsags of o subdivision
should be proved to be productive so as to entitle a 40-acre
subdivision to come within the participating area. Their
reasoning 1s that 1f less fthan half of the 40acre subdivision
1s shown to be productive in paying quantities, then under the
40-acre well-gpacing rule in effect in New lMexlco there would
be no well location on such 40-acre subdivision. Therefore,
there could be no production from such subdivision and it would
not be entitled to participate. On the other hand, if half
or more of the subdivision is shown to be capable of producing
unitized substances iIn paying quantities then there would be a
well locatlion thereon, the subdivision would be capable of
producing unitized substances, and should be included in the
participating area.
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The foregoing i1s an expression of the general rule
applied by the Geological Survey in determining whether any
aliquot part of a subdivision should be included in or excluded
from a participating area. The rule appears to me to be reas-
onable and 1s in offect the same as my own Interpretation of
what the language used ln Section 10 would mean seven withont
the inclusion of the insertion requested by the Geologlcal Survey.
Rowever, I agree with the Geological Survey that for purposes of
clarification and certainty the insertion requested by them should
be made.

The other changes in the unit agreement requested by>the
Survey, which I do not believe adversely affect the interest of
the State in any way, are as follows:

On Page 10, Section 9, Line 8, after the word "Operator",
they have requested the following insertion'

"Said plan and its subsequent modifications shall pro-
vide for exploration of the unitized area and for the
determination of the commerclally productive limits
thereof in each and every productive formation and to
this end shall be as complete and adequate as the
Supervisor, the Commissioner and the Commission may
defermine to be necessary and advisable to timely
develop and to properly conserve the o0il and gas re-
gources of the unitized area and shall (a) specify
the number and locations of any wells to be drilleéed
and the proposed order and time for such drilling;
and (b) specify the operating practices regarded as
necessary and advisable for proper conservation of
natural resources,"

The foregoing insertion is self-oxplanatory and wmerely particular-
$2es some of the things to go in the plan of furbher development
and seems to me %o be a proper and acceptable modification.

\,,.

in Soctien 10, in the 4th 1line down from the top of Page
16, after the word "substapces" insert the word "procduced"., This
modification is merely for clarification and the word ”produﬂed"
was probably omitied originally as a typographical error.

U\

In Section 10 Page 17, 3rd Paragraph, Line 6, after the
word "gas” there has been Inserted the followlng- "with a propor-
tionate deduction for plant fuel consumphiion and shrinkage®". This
modification permits the unit operator to recover less gas than
under the former provision and should not be objectionable to the
State of New lNexlico.

In Section 19, Page 23, there has been inserted in Line 8
the date on which the unit agreement will terminate, as in saild
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gection provided, sald date being Docember 31, 1949.

On Page 26, Section 25, Line 11, after the word "thereof!
there has beoen inserted "except royalties due the United States
or the State of New Mexico', This modification excepts royalties
of the United States and New Mexico from the provision for im-
pounding unitized substances by the unit operator upon title to
land being questioned, We belleve this modification should be
acceptable to you.

We are proceeding to clear the unit agreement through the
General Land 0ffice, the Solicitor General's 0ffice, and the Office
of the Secretary of the Interior. We do not anticipate any fur-
ther modifications, as the Geological Survey usually passes upon
all the technical provisions of the agreement, However, if any
further changes are required we wlll immediately advise you thereof,

We will, therefore, greatly appreciate your earliest con-
sideration of the modifica%ions requested by the Geological Survey
as above set forths Will you kindly advise me by wire collect
or by telephone collect whether the modifications are acceptable
and if you require any changes therein, the text of the changes
requested. You may communicate with me at 1210 Shoreham Building,
Washington 5, D. C., telephone National 1447, whioch is the offlice
of General Patrick J. Hurley, or at the Carlton Hotel, Washington,
D. C., telephone Metropolitan 2626,

Very truly yours,

e Loodlure

GG :IMC ordon odwin.
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RICHFIELD O1L CORPORATION

RICHFILELD BUILDING . LOS ANGELES LI * CALIFORNIA

~

oL
June 2l;, 19L8 smsg"&“v mwgsm
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EOJUN 30 1948
s wwyy o

¥re. Re R, Spurrier
State Conservation Commission
Sants Fe, New Mexico

Re: Lake Nelfillian Unit Agreement
Termination

Dear Sir:

Ve are enclosing hevewith for yow Piles, a photostatic
! copy of Termination of "Unit Agreement For The Development:
And Oneration Of The Lake Mcliillan Area, Eddy Jounty, New
Mexiso" dated February 2k, 1918, bearing the anvroval

of Director, United States Ceological Swrvey as of June 10,
1948,

d @7 i v ' _Very truly yours,
i\ ,\@l" . \\\,
_l%” . i [1 A
(d\ \)\ L{)i) % /\ ,'\‘\j(/,\‘q 0? 7

3 " Y ‘B' .Rico e G
\\ m Lands and Leases
TFR:smm
Fnc

Dear Dick:

/ / l) The USGS only retwrmed two avproved c ovies of the Teruination
of the Lake ¥elillan Imitv Flan so we gave the original to John
e Miles and are furnishing you a vhotostat be 30f. Hope this

will be satisfactory.

Hage been held prebty close to Galifornia operations here so
don't know when T will haw a chance to get Lo your cowntry for a
visit, Ve have made quite a discovery in a little o0ld valley
called Cuyana Valley lying bebween San Joajnin Valley and the Coast,
Ve have guite a fine block there znd last Friday brought in a
K000 barrels per day producer 32° gravity oil from 3019, lob bad eh

Regards to all the Zang in Santg Ve,

Sincersly,

; ’ Roj}
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Xy commissien expiress
P55 2 T U1 I

on this g/ day o YAl fagcared . 1948, befaure -
u-:ixt. fe SILLY F 2, WILLS, to.
me known to bs the persons dessribed and wha eXVoutH!
uu fovegoing instrument, -nd uhnl«sod thas thoy exeouted
the asms as mxrmoutma.«. ~

IX «ITH:S WNESRBOP, I
fined my orrtoul seal &hu
m o,
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RICHFULE LD OlL CORPORATI ON

RICHFIELD BUILDING . LOS ANGELES 13 . CALIFORNIA

March 3, 1948
’ OILQ(EONS Ry
MM NI O Oy
/,7{7/?1 rj?[[t A e Bihe
0il Conservation Commission = ;

: r—~J
of the State of New Mexico ﬂU ’MR <~ io,:g
Santa Fe, New Mexico )

Attention: Mr, R. R« Spurrier

Richfield 0il Corporation, as Unit Operator under the Lake MclMillan Unit Agree~
ment, Eddy County, I-Sec. No. ﬂSh, hag filed for the termination of the Lake McMillan
Unit Agreement with the Secretary of the Interior through Supervisor Xorrell, U.S.G.S.,
Roswell, New Mexico,and with Commissioner Miles for the State of New Mexico.

We are enclosing herewith the following for your files:

1, Notice of Resigmation of Unit Operator dated February 19, 1948, duly
executed by Richfield 0il Corporation as Unit Operator, an executed copy
of which Notice of .Resignation has been sent by Registered Mail to each of
the working interest owners under the Lake McMillan Unit Agreement per the
copy of transmittal letter and affidavit of mailing enclosed.

2. Photostatic copy of Termination of "Unit Agreement for the Development
and Operation of the Lake McMillan Area, Eddy County, New Mexico, I-Sec, No.
454" dated February 24, 1948, which has been executed by Richfield 0il Corp-
oration, Neil H, Wills and Mary E. Wills, as owners of approximately 97% of
the working interest acreage. )

3, Copy of transmittal letter to Foster Morrell, Supervisor, U.S5.G.S., filing
said resignation and said termination and requesting an extension of tiwue for
commencement of the second test well while the Secretary is considering the
approval thereof,

%, Copy of transmittal letter to Commissioner John E. Miles filing sald
resignation and said terminaticn in his office for conditioned approval
and for concurrence in such extension,

We would appreciate an expression of concurrence from the State Conservation
Comnission in the resignation, termination and extension so requested., When approved
copies of the documents are obtained from Washington, we will photostat same for
your records.

Yours very truly,

R

T. Fo Rico
Tands and Leases

TFR .mjj
€ncCsSe




RICHFIELD Ol L CORPORATI ON

RITCHFEIELD BUILDING . L OS ANGELES t 3 . CALIFORNIA

daxch 2, 1943

reo Yoster orrell, Supervisor
O, 5. Geological Survey
Roswell, lew lexico

Her lake ‘c¥illan Unit Arxresiaond

....... Py
Bddy County, fow “exico, T=Bec. Hoa LiSh.
Dear 're Yorrellt )

After careful conslderation of all the Pactors involved, Riehbfield 01X Corporation
has doternined that it does not desire to conduct further drilling oporatiors in the
Iaka Ye'ttllan Unit Area,

#e are hereawith filing with you for forwarding to Washingbon the following:

1. ¥ight copies of Hotice of Hesirmation of Unit Operator dated
February 19, 1948, duly oxscubted by Richfiold 01l Corporation as
Unit Operator, an execnbad copy of which Notice of 2esignation has been
sent by Rogistersed il to aach of the workinz interest owners under

the Lake MeMillan Unit Agreement per the copy of transmitial lotier
enclosed.

2. Eight coples of Termination of "Unit Agreexwnt for the Devolopuenty
and Operation of the Lake licliillan Arca, Zddy Cownty, Hew lexico,
I=Goc. Hoe LOLY dated Pebruary 2k, 1948, whilch has heen executed by
Richfield 011 Corporation, Heil H. Wills and 'ary &. #1lls as ownars
of approximately 97% of the working intersst acreasge.

Undar the ciroumstances it is horeby requested that the time for commencesent

of the second tost well be extended for such poricd subsequent to Xareh 10, 198,

tho date for commencement of the second test well, as the Departmant of the Interior
may require to consider the approval of the Termination of the luie erillan Unit
Agreement ao that Rishilield may nov be considered to be in defaunlt during such period.

Gne of the enclosed copies of the Werminabion, if and when approved, is tobe
roturned to us for the Comalgsioner of rublic Lands for the ttate of leow ‘oxico, and a
sgcond approved copy xeturnad to Richfield 4l Corporatiion so that it :ay be recorded
in the County Ruocords of Rddy Coundy, lew Joxico,

Vo very rmech regreb that we voere nob successful in unking discovery in this yrojech
on winich all parties concernsd have cooncrabed go willinsly,

Yours vory truly,

Ploass return siivad dunlicatae, .
/..
ieceived “arch  , 1948

Te I'e HiCco
Lands and [eases

co: MHonorable John o, Hiles, Goiissioner of oblic Lands
dew rexlco State vonservatism Carcigsior

awe



R

| CHFIELD O1lL CORPORATTON

RICHFIELD BUILDING . LOS ANGELES t 3 7. CALIFORNIA

Yareh 3, 1948

Honorable John E. 'Hles

Commissioneyr of Publlic lLands

Santa e, Haw ioxlco Re: [ale FeMillan Unilt Aorcenent, rddy
County, ow Mexiece, I=Sec. No. Sk,

Dear Sir:

After caroful consideration of all data available, Richfield 01l Ceorporation, as
unit operator under the Lake Heiillan Unit Agrecnent, lddy County, Hew loxico, I-Sac,
o, LSl, ropretfully now must advise you that it does not desive to conduct any rulthor
oporations in the Lake MoMillan Unit Area covered by said unit agreeront,

e are, therefore, enclosing herewith for filix{?g, with your office the following:

1, Hotice of Resignation of Unit Uperator dated February 19, 1943,

duly exeouted by Richfield Cil Corporation as Unit Operator, an oxecuted
copy of which Hotice of Resiynation has been sent by Hegistercd il

to each of the working interest ovmors under the Lake lc¥illan Unit
Agreenant per tha copy of transnittal latter enclosed.

2+ Terulnation of "Unit Aprecment for the levelopment and (peration

of the Lake Moifillan Areas, Bddy County, New ilexico, T-=Secs Hoe LS4L"
dated February 2, 1948, which has been executed by Hichfield 0il
Corporation, Meil He Wills and lary F. Wills, as owners of approxirately
97% of the working interest acreajc.

Under the circuwnsbancss it ia hereby requastod that the tine for comoencoment of
the second tost woll be extended for such period swbsequent to i‘arch 1G, 1948, the
date for comencemont of the second test well, as the Department of the Interior may
require to consider the approval of the Termination of the Take eitillan Unit Agreenwent
82 that Richfleld may not be considered to be in defawdt during such period.

- We would appreciate you advising us of yowr anproval of the above resignabtion,
termination and cxuension conditioned upon the similar avvroval thereof by the Seeretary
of the Interior, and thercafter advising &, Foster rorrell, Supervisor, Y. S, Jeolojlcal
Survey, Roswoll, Hew lexico, of your conditioned approval so that he nay forward smse
o viashilngton with Liie other decwmnis for vthe apvroval of the Sscretary of the Intorior,

Wo are also enclosin: herewiith a cocy of our lotter to *1y orrell in connechion
viith this matter, and you will note that we have reguoested a fully approved cony of
the Terminabilon be rotwrned far delivery to yow offics, iz will secwre a photostatic
copy of bhe approved teraination for the State GConservabion Corviigsion as woe will ve
short of oxocuted copies, »

lie wish to express our apureciation for very fine coopevation witich wa have aluays
had with your office at all times concorning these matiors,

Zeecived arch , 1948 fowrer very biuly,
— FOWrE VerT

/'/
- -
| -
Please retvrn sipned dunlicate, / )}K/‘L'
TiR.mjj Tu s ‘.{ic(l
Cnese Loads and Loases
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rarch 2, 1948
REGTSTERED il.:4

i Unit fgreenent for the Development
and Cperation ¢of the Lake Mciiillan
To A1l Working Interest Owners Under frea, Eddy County, Hew hexico,
The Lake McMillan Unit Agreement Y-Sec. Ho. hSh.
4s ve have previcusly advised you Richiield il Cornoration, as Unit Operator
wnder the Lake [elfillan Unit Agrecment, drlled the first test well designatec Lake
¢fillan Unit “ell o, 1 to a total depth of 5,029 feet, at which point said well was

abandoned as a dry hole on date of March 10, 19L47.

Subsequent to the abandonment of said lake icliillan Unit lell Fo. 1, a further
study was nade by our geéologists to determine the advisability of conducting further
drilling operations in the Unit Area and for the purnoss ol such study a six months!
extension of the time in which to commence a second test well was obbained from the
Commissioner of Public Lands of the State of Hew llexico and the Secretary of the Tn-

terior, said extension ending on :Jarch 10, 1948,
) L& F )

" The result of the careful study made since the abandonment of the first test
well has resulted in ouwr deterrining that trz do not deem it advisable at this time to
conduct furtier drillin:, opsrations wder the Lake ilci:iillan Unit Agreement.

\ie, therofore, hand you enclosed harenth 'ilotice CFf Resignation Of Unit Cpera-
tor® cated February 19, 1948, duly executew by Richfield (il Corporation, whereby
itichfield 0Gil Corporation resigns as Unit Jverator under said Unit Agreement for the
Development and Cuneration of the Lake iich:illan Area, d¢ly County, New ‘exico, I-Sec.

Yo, h5h, dated February 21, 19L5.

Richfield Cil Corvoration has concurrently with its resi_nation as Unit Operator

7iled with the Secretary of the Interior and the Comsissionsr of Public Lands of the
the Lake leiillan Unit Agreement executed by
srooment, 3 bur-~

A LTI

State of Hew ilexico a termirabicn of
approxinately 979 of thz owmers of workin: interests under said unit a
suant to the nrovisions of secbion 19 of siic unit ajreement. Upon the anproval of
said termination of said unit agreement by the Secretvary of the Interior said unit
asreenent will be finally terminated and s.21l be of no further force or effect, e
will advise vou witen w2 have received notice of the apnroval of said termination by
the Secretary o the Interior and the Comr scionsr of Public Lands of the State of
Yiewr Yexico, and will thereafter file an ap-roved copr of said termination for record
in Eddr County, Hew llexico.

e wish to extend our appreciation te rou for your cooperation with us in our
efforts under this project which we sincersiv resret was nobh successtul in making
discovery,

Yours very truly,

Szt
T. ¥, Lico
Lands and Leases
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on bhis  20th  day of Joowoeey, 1td4tl, uvslore e nardsually
aprenred FRANK A. MORGAN e O e peradnally
«iGwn, wWho, belny by 2o duly awxrn GId gy trat be la the vice
rresldent of BIU '”"‘Q Y DURPOHATION, snd Bhat the asal af-
fixed to the fouraepolng auﬂbrdwth 1a ths courporate geal of
suld corponratlon and that gald ilosteasent wiv tigned wid soesxled
in behall of aald cvorporaticn by sutlopity of fte dosvd of
Dircotors, snd aald FRANK A. MORGAN aoknowlad, ed
gald inatpumsnt te s lhe free gobl and dead of vald vorporation.

WS ITH LSS eonn 0, T ooave norounto sebl sy G atd ap-

1 )a»
" N N
fixed my officlal sesl on thls btho day and year Uirst ebove

sritten, 7
)
hosary rablie &/”

Irene Pillsbury

iy sonmission expllan:

February 3, 1950

v e



ninety-seven per cent (97%) of” e workss
mitted to the Unit Agreement for ﬁho-

' 1-8es. ,!ov.""iiﬂ_t'. hore!
agreement®; and .

WEEREAS, said unit agreement in section 18

provides in part as follows:
Wesoee providﬁd that m' m‘.‘.‘t_ may be m‘

nated at any time with the consent of the ownspys
of seventy-five per cent (76X), on an agresge-
vasis, of the Workiag Interest Jwsers aignatory
berets with the approval of theifigeretary and
“the cmz"ion.rpoooo';, - B S

‘nd v N —

——— g W v

. WHEREAS, Richfield Oil Corpowat

well inowa as
owned by the State of Hew i
agreemen ' ’




o

TR e A

§
H
3
H
B F
i

\.:.wb, .nv,ﬁwh\m... b

Py T

ek Bk - AN SE. i AN IR - Tony By A W bE e LA e A



e

H




Sacier  1/20/48  Geo

ARRTDAVIDY OF SuRVICYK BY UATL

SPTALE 0F CALIFGINTIA )
) S8
COUNTY OF O3 ANGELES)
THOMAS ¥o RICO , hoing (ixst duly

sworn, says: thet affiant is a cltlzen of the Unlted States
and a resldent of the County of Los Angeles; that affiant
is over the age of twenty-one years, and that affiant's
business address 1s 555 South Flower Street, [Los Angeles
13, Californiag

That affiant is an employee of Richfield 711 Corporation
and as such employee and on behalf of Richfield il Corpora-

tion affiant on the Xd  day of MARCH » 1948,

~served a duplicate original of the attached Hotlce of Resigna-

tion of Unit Operator on each of the following named persons,
separately, by placing such duplicate original thercof in a
separate envelope separately addressed to each of the follow-
ing; named perscens at the addresses as gset forth in the unit
agreement referred to in the attached notlce, as followa:

Rienfield 11 Corporation, 555 South Mlower Streeot,
' Los Angeles 13, Calilfornia.

Nell H. ®1llls and ¥ary B. W¥ills, P, &, Box
6529, CGavrlabad, New Jexico,

Ue A, Runler, Smithoburg, ¥4,
L« lleinen, Box 269, Albla, Jowe,

He J. %addscholdt and Dora &, Waldschmidt,
Yetamora, Tllinoils,

Rose V¥, #ilson, B10 S0, ‘‘aple St,., Aledo, {llinols.

Twgene (. Yabson and fuey 4. Viabaon, 810 So.
Japle 3t., dledo, 7llinols.

Bertha fslson, 274 ho. Bayuond ave,, Pasadenn,lalifl,

Aome Devoalopment Company, Sulte 426, Frisco Bld..,
St Lovils, Lo,




Jtate of lHow iexlco, Attention fion, John &,
Hiles, Commissioner of Fublic Jl.ands,
Capitol Bldg., Sents 8, New Yoxlieo,

and then sealing each .ol satig envelopes and depositing

cach of salg onvelopes with postage thereon fully
as r

prepaid
egistered mall in the United States Postoffice at Ios

Angeleas, California; that there 1is delivery service by

United States mail at the places so addressed and there is

a2 regular communication by mail between the place of mail.-

ing and the places so addr'esséd.2 f

Subserived ang sworn to before me this lith
MARCH

day of
1] 1948.

RO L

e

Notary Publio i{n and 6
the County of Los Angel
State of California,

Ry comdseion expiresg Febs 3, 1950

bl



Lake McMillan Unit Plan ‘

.,
"SEC- NO- 4'54 ol
NJG 2001940 \\
%,
0] N
oo unvEY | 0GICAL SY
3.t C(“F\V‘» UNIT AGREEMENT FOR THE DEVELOPMENT
i AND OPERATION OF THE LAKE McMILLAN
MN 9 1940 ¥ COUNTY, NER VEXICO.
0 :
Nﬁwmd“c

THIS AGREEMENT, entered into as of the 2lst day of

February , 1948, by and between the parties subscrib-

ing or consenting hereto,
WITNESSETH:

THAT, WHEREAS, the parties subscribing hereto are the
owners of operating, royalty, or other oil or gas inferesbs‘in
the unit area subject to this agreement; and

WHEREAS, it is the purpose of the parties hereto to
conserve natural resources, prevent avoidable waste, and secure
other benefits obtainable through‘developmént and operation of
the unit area subject to this agreement under the terms, condi-
tions and limitations hereinafter set forth, under and pursuant
to the provisions of Sections 17, 27 and 32 of the Act of Con-
gress approved February 25, 1920, entitled "An Act to promote
the mining of coal, phosphate, oil, 0il shale, gas and sodium on
the public domain®", L1 Stat. hLh3, LkL8, 150, as amended or supple-

mented by the Acts of March L, 1931, L6 Stat. 1523, and August 21,
1935, 49 Stat. 676; 30 U, S. C. 226, 18k, and 189; and

WHEREAS, the Commissioﬁer of Péblic Lands of the State
of New Mexico is authorized by an Act of the Legislature (Chap,
88, Laws of 1943) to consent to or approve this agreement on
behalf of the State of New Mexico, in so far as it covers and
includes lands and mineral interests of the State of New Mexicoj;
and

WHEREAS, the 0il Conservation Commission of the State
of New Mexico is authorizel by an Act of the.Legislature (Chap.

72, Laws of 1935) to approve this agreement and the conservation
\tqvisions hereof;



NOW, THEREFORE, in consideration of the premises and
the promises hereinafter contained, the parties subscribing

hereto and the parties consenting hereto agres as follows:

1. ENABLING ACT AND REGULATIONS. The Act of Congress,

approved February 25, 1920, supra, as amended, and the Acts of
the Legislatﬁre of the State of New Mexico (Chap. 72, Laws of
1935 and Chap. 88, Laws of 1943) and all pertinent regulations

heretofore or hereafter issued thereunder, including operating

pregulations, are accepted and made a part of this agreement.

2., DEFINITIONS. For all purposes of this agreement,

certain terms used herein are defined as follows:

(a) "Secretary" shall mean the Secretary of the In-
terior of the United States and those persons or agencies duly
anthorized to act for and in his behalf.

{b) "Supervisor® shall mean the 0il and Gas Super-
visor of the United States Geologicazl Survey and those persons
or agencies duly authorized to act for and in his behalf,

(c) "Commissioner" shall mean the Commissioner of
Public Lands of the State of New Mexico. .

(d) “Cormission" shall mean the 0il Conservation
-Commission of the State of New Mexico and those persons duly

. authorized to act for and in its behalf,
(e) "Working Interest Owner" shall mean a party own-~

ing the rights to operate upon unitized lands for the purpose
of exploring, discovering, developing, and producing unitized -
substances,

(£f) U“Royalty Owner" shall mean a party hereto or
consenting hereto ovming interests in unitized lands, or leases
or other ag}eements pértaining to unitized lands, other than
the rights to operate upon unitized lands for the purpose of

exploring, discovering, developing,'and producing unitized sub-



stances.

(g) "Paying quantities", in regard to any obligations
of Unit Opefator to drill any well or to continue drilling addi-
tional wells, shail mean a quantity of the unitized substances
sufficient to repay the cost of drilling, equipping and operat-
ing the well and a small profit in addition thereto.

(h) "Unitized lands" shall mean such parts of the
unit area as are cormitted hereto and are described opposite
the signatures of the parties hereto.

3. UNITIZED SUBSTANCES. All ecil, gas, natural gaso-

line and associated fluid hydrocarbons producible from land sub-
ject to this agreement, in any and all sands or horizons, are
unitized under the terms of this agreement and hereinafter are
called “Munitized substances".,

L. UNIT AREA. The following described lands, all
situate in the County of Eddy, State of New Mexico, are hereby
designated and recognized as constitﬁﬁing the unit area:

New Mexico Principal

Meridian, Ediv Ceunvy,
New Mexico,

T. 20 S., R, 26 E., Sec. 12, S~1/2;

Sec. 13, all; '

Sec. 1, E-1/2 WE-}/L, SE-1/k;

Sec, 23, all;

"Sec. 2k, all;

Sec, 25, all;

Sec, 26, all;

Sec. 27, E-1/2 SE-1/L;
sw-1/ly SE-1/L;
sE-1/1y sw-1/l;;

Sec. 3L, all;

Sec, 35, all;

Sec. 36, all.




T. 20 8., R, 27 E., Sec., 17, S-1/2;
- - “8ecy g, SW—l/ﬁ;
Sec, 16, all; :
Sec. 17, all;
Sec. 18, all;
Sec. 19, all;
Sec. 20, all;
Sec, 21, all;
Sec, 28, allj;
Sec, 29, all;
Sec. 30, all;
Sec, 31, all;
Sec. 32, all;
Sec, 33, all.

T. 21'S., R. 25 BE., Sec. 1, Lots 1, 2, 3, L, 5,

6, 7, 8, 9, 10, 11,
12, 13, 1k, 15, 16,
s-1/2 (or all);

Sec. 2, Lots 1, 2, 3, b, 5;
6, 7, 8, 9, 10, 11,
12, 13, 1, 15, 16,
s-1/2 (or all);

Sec. 3, Lots 1, 8, 9, 16,
E-1/2 SE-1/L;

Sec. 11, all;

Sec. 12, all.

T. 21 S., R, 26 E., Sec. L, Lots 3, 4, 5, 6, 11,

12, 13, 1, SW-1/4
(or W-1/2);

Sec. 5, Lots 1, 2, 3, L, 5,
6: 1, 8, 9, 10, 11,
12, 13, 1, 15, 16,
s-1/2 (or all);

Sec, 6, Lots 1, 2, 3, L, 5,
6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16,
5-1/2 (or all);

Sec. 7, &l);

See. 8, all.

The above described unit area shall be enlarged or
contracted whenever such action is necessary or desirable to
conform with the purposes of this agreement. Notice of any.
proposéd enlargement or contraction shall be given by the Unit
Operator to all parties affected thereby, at least thirty (30)

days prior to submission to the Secretary, the Commissioner, and

the Comnission, with proof of service of such notice, Such en-

largement or contraction shall be effective as of the date pre~




scribed in the notice thereof upon approval by the Seccretary,
the Commissioner, and the Commission.

WExhibit A" attached hereto is a map on which is out-
lined the herein-established unit area, together with the ovmer-
ship of the land and leases in said area, "Exhibit B" attached
hereto is a schedule showing the nature and extent of ovmership
of oil and gas rights in all land in the unit arca to which this

unit agreement will bocome applicable by signature hereto, or to

‘a counterpart hereof, by the owmers of such rights., It is hereby

understood and agreed that all owners of rights set Inrbh in said
Schedule B are eligible to become parties to this agreement.

Said exhibits shall be revised by the Unit Operator vhenever any
change in the unit area or 61mership of rights"renders such change
necessary, and the revised exhibits shall be filed with the record

of this agreement.

S. UNIT OPERATOR. RIGHFIELD OIL CORPORATION, a Dela-

ware corporation, is hereby designated as Unit Operator and by

signature hereto agrees and consents to accept the duties and
obligations of Unit Operator to conduct and manage the operation
of said unitized lands for the discovery, development and pro=-
duction of unitized substances as hereinafter provided., Herein-
after whenever reference is made to the Unit Operator, such ref-
efence is understood to mean the Unit Operator acting in that
capacity and not as an owner of interests in unitized substances,
and whenever reference is made to an ovmer of unitized substances
such a reference shall be understood to include any interests in
unitized substances owned by the Unit Operator.

The Unit Operator shall have the right to resign at
any time provided that any well drilled hereunder is placed
in a satisfactory condition for suspension, or is sabisfactorily

abandoned under the federal oil and gas operabing regulations,




if on federal land, and under the laws of the State of New Mex~
ico and the rules and regulations of the Commission, if on state
or patented land; but no Unit Operator shall be relieved from

the duties and obligations of Unit Operator for a period of

three (3) months after notice of intention to relinquish such
duties and oblipgations has besen served by him ocn all other par-
ties hereto and the Secretary and the Commissioner, unless a new
Unit Operator shall have been selected and approved and shall

have taken over and assumed the duties and obligations of Unit
Operator prior to the date:on which relinquishment by or removal

. of Unit Operator becomes effective. The parties hereto or a duly
qualified new unit operator may purchasc at its then depreciated
markeb'valuc‘all or any part of the equipment, material and appur-
tenances in or upon the land subject>to this agreement, owned by
the retiring unit operator, in its capacity as such operator, or
make other arrangements satisfactory to the retiring unit oper-
ator for the use thereof, provided that no such equipment,
material or appurtenances so selected for purchase shall be re-
-moved prioxr to the effective date of Unit Operator!s retirement.
Any equipment, material and appurtenances not so purchased or
arranged for as to the use thereof within said tine limit may.be
removed by the retiring Unit Operator at any time within six (6)
months after his relinquishment or removal becomes effective, but
if notAso removed shall become the joint property ol the owners
of working interest rights in land then subject to this apgreement..
The termination of any rights as Unit Operator under this agree-
ment shall not of itself terminate any right, title or interest
which the Unit Oporator may then have in the unitized substances,

but the Unit Operator shall have the right and option in connection

6.



withyits resignation to reassign or rotransfer to its several
bredecessors in interest all of 1ts interest in the lands and
leases severally acquired from them, together with its working
interest in the unitized substances, and upon such delivery be
discharged from any future liability as a working interest owner
hereunder; said reassignments to be effective as to said trans-
feree thereupon, subject, however, to the approQal of the Secre—‘
tary as to transfers of interest in lands of the United States,
and subject, however, to the approval of the Commissioner as to
interests in lands of the State of New Mexico.

6. -SUCCESSOR UNIT OPERATOR., Whenever the Unit Oper-

ator shall discontinue or relinguish his rights as Unit Operator
or shall fail to fulfill his duties and obligations as Unit Oper-
ator under this agreement, the owvmers of the majority of the
unitized working interests in the participating area on an acre-
‘ age basis, or the ovners of working interests according t6 their
total acreage interest in the unit area until a participating
area shall have been established, shall select a new Unit Oper-
ators provided that if the majdrity‘of the working interest
rights wiich are at any time qualified to vote in selecting a

new Unit Operator are owned by one party to this agreement then

a vote of at least two owners of working interests qualified to
vote shall be required to selecH a new operator., Such selections
shall not become effective until (2) a unit operator so selected
vshall agreec and consent in writing to accept the duties and
responsibilities of Unit Operator, and (b} the selection shall
héve been approved by the Secretary and the Commissioner. 1In

the absence of the selection of an acceptable Unit Operator by
the Working Interest Owmevs within six {6) months after notice

by Unit Operator of intenilon v relinguich ites rights as linit

Ts




Operator, this unit agreement shall autématically terminate.
The Unit Operator shall be subject to removal by the Working
Interest Owners in the same manner as_herein provided for the
selaction of a new Unit Operator.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except

a8 hereinafter specified, the exclusive right, privilege and
duty of exercising- any and all rights of the parties-signatory
hereto which are necessary or convenient for prospecting‘for,
producing, s toring, and disposing of the unitized substances

are hereby vested in the Unit Operator and shall be exercised

by said Unit Operator as provided in this agreement. Acceptable
evidence of title to said rights shall be deposited with the Unit

Operator and, together vith this agreement, shall constitute and

 define said Unit Operator!'s rights, privileges and obligations

in the premises; provided that nothing herein shall be construed
to transfer title to any land, or to any operating agreement or

leases, it being understood that under and pursuant to this agree-

‘ment the Unit Operator shall exercise the rights of possession

and use vested in the parties hereto only and exclusively for

the purposes herein specified, Unit Operator shall, in the first
instance, pay all costs and expenses of development and operation
with respect to the unitized land and shall operats at the ex-
pense and for the benefit of all Working Interest Cvmners and

shall charge such costs and expenses to thes account of the Work-
ing Interest Ovners in the unitized lands as herein provided.

The method of handling, ailocating, charging and paying such costs
and expenses is left to private arrangement between the Unit Oper-
ator and the Working Interest Ovmers. No part of the costs and

expenses of operations shall be charged to the royalty owners.,

8.
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The devalopment and operation of land subject to this
agreenent under the terms hereof shall be deemed full perform-
ance by Unit Operator of all obligations for such development
and operation with respect to each and every part or separately
ovned tract subject to this agreement, regardless of whether
there is any development of any particular part or tract of the
unit area, notwithstanding anything to the contrary in any lease,
operating agreement, or other contract.

8. DRILLING TO DISCOVERY. Within six (6) months from

the effective date of this agreement Unit Operator shall begin
operations in the unit area tc drill an adequate test well at a
location upon the unitized lands to be approved by the Supervisor,
if such location is wpon lands of the United States, and if upon
state lands or patented lands, such locatidén shall be approved

by the Commission, and having commenced such operations shall
continue such drilling diligently until said well shall have been
drilled to a depth of not less than six thousand feet (6,000'),
unless oil or gas vhich can be produced in paying quantities is
encountered in said well at a lesser depth, or unless, at a
lesser depth, an igneous or metamorphic formation or some other
condition or formation 13 encountered which would render further
drilling inadvisable oy impracticable, If said first well, drilled
as aforesaid, fails to encounter the unitized substances, Unit

Operator or his successor shall thereupon comience within six (6)

months after the completion of the former well, and drill, one at

a time, additional wells, allowing six (6) months between wells,
until a productive well is completed to the satisfaction of the
Supervisor and Commissioner, or until it is reasonably proved
that the unitized land is incapable of producing the unitized
substances in paying quantities; provided that the Secretary and

Commissioner may grant extension of time for the commencement of

9.



any such well; and provided further that nothing herein contained
shall preéclude any Unit Operator from resigning at any time as
provided in gsection 5 hercof .,

9. PLAN OF FURTHER DEVELOPMENT AND OPERATYON. Within

sixty (60) days from completion of a well capable of producing the

unitized substances, as aforesaid, Unit Operator shall submit for

the approval of the Supervisor; the Commissioner, and the Commis-

sion an acceptable plan of.déveIOpment for the unitized lands,
which plan or a subsequent modification thereof, when so approved,
shail constitute the further drilling and operating obligations
of Unit Operator. Said plan and its subsequent modifications
shall provide for exploration of the unitized area and for the
determination of the commercially productive limits thereof in
each and every productive formation and to this end shallibe as
complete and adequate as the Supervisor, the Commissioner, and the
Commission may determine to be nccessary and advisable to timely
develop and to properly’conserve the o0il and gas resources of the
unitized area and shall (a) specify the number and locations of
any wells to be drilled and the proposed order and time for such
drilling; and (b) specify the operating practices regarded as
necessary and advisable for proper conservation of natural
resources, F=2asonable diligence shall:be exercised by the Unit
Operator in complying with the drilling and producing obligations
of the approved plan of development and said plan shall be rodi-
fied or supplemented in vhole or in part from time to time as may
be required to meet changed conditions or to protect the intercsts
of all parties to this agreement, and the further obligations of
the Unit Operator shall be conformed thereto; provided further
that in no eveht shall the Unit Operator under any such plan, or

otherwise, be under any obligation to drill any well to any for-

10,
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mation that does not afford a fair possibility for encountering

the unitized substances in paying quantities. Well drilling
operations, including well completions, producing practices and
well abandonments, shall be in accordance with the Plan of Develop~

ment and Operation. All operations thereunder shall be subject to

- the approval of the Supervisor as to wells on federal land, and by

the Commission for wells on state and private land,

Puring any period when it shall appear that an accept-
able plan of development oannot be adoptad because of the inability
of the Supervisor, the Commissioner and the Commission to agree
upon the terms thereof, the Unit Operator may, in accordance with
the applicable regulations referred to in scction 1 hercof, pro-
ceed with reasonable diligence to drill other wells to determine
the limitsAof production and to develop the productive portion
of the unitized lands, and may and shall operate all productive
wells in conformity with good operating practices, and the con-
servation principles of this agreement,

10. PARTICIPATION AFTER DISCOVERY. Upon completion

of a productive well as aforesaid, Unit Operator shall submit
for the approval of the Secretary, the Commissioner and the

Commission a schedule of land based on subdivisions of the public-

“land survey, including all subdivisiong one-half or more of the

acreage of which is then regarded as reasonably proved to be pro-
ductive of unitized substances in paying quantities; all land in
said schedule when approved to constitute a participating area,
effective as of the date of first production. Said schedule shall
set forth the percentage acreage interest of each ovmer of rights
in the participating area thereby established., Such percentage
acreage interest shall, except as otherwise provided in section

12 hereof, govern the allocation of production from and after the
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daté the participating area becomos effective. With the approval
of the Secretary, Commissioner and Commission, a separate parti-
cipating area may be established for any separate deposit of
unitized substances or for any group of such deposité. The par-
ticipating area or areas so established shall bLe revised from time
to time; in like mammer and subject to like approval, whenever
such action appears proper as a resultvof further driliing oper-
ations or otherwise, to include additional land then regarded as
reasonably proved to be prOductive in paying quantities or to
exclude land then regarded as reasonably proved not to be produc-
tive in paying quantities, and a new‘schedule of percentage acre-
age interests conformable thereto shall thereupon be fixed. The
effective date of any such revision-shall be the first of the
month next‘foliowing the rionbh in which the first authentic know-
‘ledge or information is obtained on which such revision is predi-
cated, unless a more appropriate effective date is specified in
the new schedule. No land once included in a participating area
shdll be excluded from such participating area on account of
depletion of the unitized substances therefrom. It is the intent
of this section that a participating area shall at all times repre~
sent as nearly as possible the area known or réasonably estimated
to be productive in paying quantities. When such productive
linmits of the participatihg area shall have been fully'and finally
determined, the participating area shall become fixed, and all |
accounts shall be adjusted, without interest, as though such fixed
participating area had been the participating area first consti-
tuted after completion of a well capable of producing unitized
substances in paying quantities.

As and when such percentage acreage interests shall be
changed as a result of a change in the boundaries of a partici-

pating area, the share in the costs and benefits hereunder of

12,
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g _ the Working Interest Owners, and the share in ﬁhe benefits here-
under of the owmers of overriding reyalties and landowners! roy-
alties, including the United States and the State of New Mexico,
shall be accordingly apportioned and adjusted retroactively as
of the date of the completion of the first well capable of pro-

, ducing unitized substances in paying quantities in the partici-
pating area; except that no retroactive adjustment shall take
into consideration any benefits of Operhtions ﬁaid and any costs

{ of apbrations received by Unit Operator by reason of any lands

which shall have been excluded from a participating area because
such lands are regarded as reasonably proved not to have been

_capable of producing unitized substances in paying quantities.

If any lands shall be exclwded from a participating area because
such lands are regarded as reasonably proved not to have been
capable of producing unifized substances in paying quantities,
such lands shall not share thereafter in the costs or benefits

of operations. The holder of the interests in such lands so
excluded shall neither be obligatedrto repay any benefits allo-
cated Yo such excluded lands theretofore received, nor shall

such holder be entitled to recover any part of the costs allocated
to such excluded lands and theretofore paid by him.

Until a participating arca or arcas has or have been
established as herein provided, or in the absencc of agreement
at any time between the Unit Operator, the Secretary, the Com-
nissioner and the Commission as to the proper boundaries of a
participating area, the portion of all payments affected by such
absence of agreement, except royalties due the United States and
the State of New‘Mexico, nay be impounded in a manner mutually

acceptable to the Working Interest Owners.,

13.
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11. DEVELOPMENT OF LANDS OUTSIDE THE PARTICIPATTNG
AREA. Any party hereto other than Unit Operator owning or con-
trolling a majority of the working interest rights in any uni-
tized tract included in the non-participating area'having there-
on a regular well location may drill a well. at such location at
his own expense, unless within ninety (90) days‘of receipt of
notice from said party of his intehtion t0 drill the well Unit
Operator elects and commences to drill such well in like manner
as other wells are drilled by Unit Operator under this agreement.

If such well is not drilled by Unit Operator and re-
sults in production such that the land upon which it is situated
may properly be included in a participating area, the party pay-
ing the cost of drilling such well shall be reimbursed one hun-
dred twenty-five per cent (125%) of the average cost of drilling
similar producing wells in the unitized area, and the well shall
be operated pursuant to the terms of this agreement, all as
though the well had been drilled by the Unit Operator.

- If any well drilled by Unit Operator or by a Working
Interest Owner, as provided in this section, obtains production
insufficient to justify inclusion in a participating area of the
land on which said well is situated, and Unit Operator elects to
abandon any such well drilled by it, said Working Interest Ovmer,
at his election, within thirty (30) days of determination of such
insufficiency, shall be wholly responsible for and may operate
and produce and abandon the well at his sole expense and for his
sole benefit, If such well is drilled by Unit Operator, said
Working Interest Ovmer shall pay the Unit Operator a fair salvage
value price for the casing and other equipment left in the well
énd the post of drilling such well shall he charged as a cost of

operations hereunder.

llla



Wells drilled at the sole expense of any Working In-
terost Owner other than Unit Operator or produced at the sole
expense and for the sole benefit of such iorking Ihtcreét Owner
shall be subject to the drilling and producing requirements of
this agreement the same as though drilled or produced by Unit
Operator, and royalty in amount or value of production: from any
sugh well, as well as rental charges, if any, shall be paid by
such Working Interest Owner as specified in the lease affected,
unless otherwise authorized in writing by the lessor.

12, ALLOCATION OF PRODUWTION ~ ROYALTIES. Except as

otherwise provided in sections 10 and 11, all unitized substances
produced under this agreement, except any part thereof used fér

- production and devélppment purposes thereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis
froﬁ the several tracts of land cimprising the participating area
‘and, for the purpose of determining any benefits that accrue on
an acreage basis as a result of operations under this agreement,
each such tracﬁ shall have allocated to it such percentage of
said production as its area bears to the said participating area,
except that if,_és a‘result of a change in the boundaries of &
participating'area, aﬁy tract of land in the pﬁrticipating area,
as revised; shall not have received its allécated share of the
unitized substances due to it upon such apportionment and adjust-
ment, aad any other tract shall have received more than its al-~
located share of the unitized substances than are due to it upon
such apportionment and adjustment, then all unitized substances
accruing to the total acreage of the participating'area after the
date of such apportiomment and adjustment shall be allocated to
such tract or tracts as have not received their allocated share

of the unitized substances due such tract or tracts upon such appor-
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tionment and adjustment, until the amount.of unitized substances
due any such tract or tracts as a result of said apportionment
and adjustment has been fully satisfied. So long as all the

unitized substances produced hereunder accruing to the total

" acreage of the participating area are being allocated to less

than all of the tracts in the participating area, as above pro-
vided, the unitized substances shall be divided between such
tracts on an acreage basis in the ratio that the acreage of any
such tract bears to the total acreage of all such tracﬁs., Pro-~
vided further, that if production should fail or cease for any
cause prior to the date any tract shall have received the pro-
portionate share of the unitized substances to which it is en-.
titled upon any such apportiomment and adjustment, Unit Operator:
shall not be liable to make up any‘deficiency, the partieé hereto
agreeing that they will look only to the unitized substances pro-
duced hereunder for the purpose of satisfying any allocated
unitized substances pursuant to this agreement, It is hereby
agreed that production from any part of the participating area
shall be allocated as provided herein regardless of whether any
wells are drilled on any particular part or tract of said area.

’ Notwithstanding any other provision heresf to the con-
trary, all unitized substances produced and saved frqm the uni-
tized lands and allocated as-herein provided to the tract or
tracts of land therein, the working interests on which are ovmed
or controlled by Neil H, Wills and Richfield 0il Corporation, a
Delawvare corporation, excepting that portion of the unitized
substances which Unit Operator shall be required to deliver ta
the Uhiﬁed States, the State of New Mexlco a~d private landowners
as royalties under leases covering such lands, shall, regardless

of the acreage content of any such tract, be taken and become the
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property of Richfield 01l Corporation, and shall be credited to

"~ the joint account between Neil H. Wills and Richfield 0il Corpor-

ation, and accounted for by Richfield Oil Corporat&on, as provided
for in the ﬁrivate agreement between said parties.

Unit Operator shall not be required to pay royalties on
unitized substances produced under this agreemeht and used by Unit
Operétor in its operations hereunder or unavoidably lost. Unitized
substances produced from a participating area and used in conform-
ity with good operating practice under an approved plan of oper-
ation for repressuring or cycling in such participating area shall -
not be allocated on an acreage basis as herein provided and shall
be free from any royaliy charge.

If Unit Operator introduces gas obtained from sources
other than the unitized substances into any participating area
hereunder for use in repressuring, stimulation of production or
increasing ultimate>recovéry in conformity with a plan first ap-
proved by the Supervisor, the Commissioner and the Commission, a
like amount of gas with a proportionate deduction for plant fuel
consumption and shrinkage may be drawn from the formation into
which the gas was introduced, royalty free and free from alloca-
tion as provided for herein, as t dry gas but not as to the pro-
ducts extracted therefrom, provided that such withdrawal shall be
at such btime as may be provided in the plan of operation or as may
otherwise be consented to by the Supervisor, the Commissioner and
the Commission as conforming to good petroleum engineering»prac~
tice, and provided further that such right of withdrawal shall
terminate on the termination of the unit agreement.

Except as otherwise herein provided, royalties shall be
paid or delivered as provided by existgpg leases or contracts, at
the lease or contract, rate upon the unitized substances allocated

to the lease or tract. Settlement shall be made on or before the
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20th day of each month for the unitized substances produced
during the preceding calendar month., Such royalties shall  be
paid by Unit Operator who shall distribute the cost thereof to
the appropriate partiés conformab1y with their respective roy-
alty obligations, but nothing herein shall operate to relieve
the lessees,vor any of them, of their obligation to pay rentals
and royalties under the terms of their respective ieases.

The right is hereby secured to the United States gnd
the State of New Mexico under existing or future laws and regu-
lations to elect to take their respéctive royalty shares in
kind or value.

13. GOVERNMENT ROYALTIES. Royalty due the United

States on account of federal lands subject to this agreement
within the unit area shall be computed as provided in the oper-
ating regulations and shall be paid as to all unitized substances
produced from a participating area on the basis of the amounts
thereof allocated to such land, as provided herein, at the rates
specified in the respective'federal&1eases; provided, that for
leases on which the royalty rate depends on the daily average
production per well, said average production for any participat-
ing area shall be determined in accordance with the operating
regulations as though all the unitized lands within the same
participating area were a single consolidated lease. During the
period of the National Emergency proclaimed by the President on
May 27, 1941, Proclamation No. 2487 (55 Stat. 1647), upon a determ-
ination by the Secretary of the Interior that a new oil or pgas
field or deposit has been discovered by virtue of a well or wells
drilled under this agreement, the royalty on production from such
new field or deposit allocated to Federal land subject to this

agreement at the time of such discovery shall, during the 10-year
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period following the date of such discofery, be paid in value
or delivered in kind at a flat rate of 12} per centum unless a
lower rate is prescribed in the lease.

1. RENTALS. Unit Operator, from and after the effect-
ive date of this agreement, on behalf of the respective Working
Interest Owners, shall pay all rentals pf whatsoever kind there-
after accruing to the United States, the State of New Mexico
and/or landovmers c¢n account of unitized land, and all such
rentals paid by Unit Operator shall be charged to the accounts
of the appropriate Working Interest Owners in conformity with
their respective rental obligations; provided that nothing herein
contained shall operate to relieve the lessees and/or Working

Interest Owners, or any of them, of their obligation to pay

| rentals under the terms of their respective leases or other agree-

ments, and all suc¢h sums so advanced by Unit Operator shall be
repaid to Unit Operator as provided in the private agreement here-
inabove referred to between Working Ihterest Owners, Rental for
land of the United States subject to this agreement at the rate
vpecified in the respective leases from the United States shall
be paid, suspended, or reduced as may be determined by the Secre-
tary pursuant to applicable law and regulations. The Unit Oper-
aéor may apply the government's allocated royalty share of the
unitized substances to repayment for government rentals advanced
hereunder to the same extent as otherwise allowed in the case of
an individual government lease.

15, CONSERVATION. Operations and production of uni-
tized substances shall be conducted so as to provide for the
most economical and efficient recovery of 'nitized substances to
the ena that maximun ultimate yield may be obtained without

waste. Production of unitized substances shall at all times be
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period following the date of such discovery, be paid in value
or delivered in kind at a flat rate of 12} per centum unless a
lower rate is prescribed in the lease,

1. RENTALS. Unit Operator, from and after the effect-
ive date of this agreement, on behalf of the respective Working
Interest Owners, shall pay all rentals of whatsoever kind there-
after accruing to the United States, the State of New Mexico
and/or landowners c“ a¢count of unitized land, and 11l such
rentals paid by Unit Operator shall be charged to the accounts
of the appropriate Working Interest Owners in conformity with
their respective rental obligations; provided that nothing herein
contained shall operate to relieve the lescees and/or Working
Interest Owners, or any of them, of their obligation to pay
rentals under the terms of their respective leases or other agree-
ments, and all such sums so advanced by Unit Operator shall be
repaid to Unit Operator as provided in the private agreement here-
inabove referred to between Working I%terest Owners. Rental for
land of the United States subject to this agreement at the rate
specified in the respective leases from the United States shall
be paid, suspended, or reduced as may be determined by the Secre-
tary pursuant to applicable law and regulations. The Unit Oper-
aﬁor nay apply the go#ernment's allocated royalty share of the
unitized substances to repayment for government rentals advanced
hereunder to the same extent as otherwise allowed in the case of
an individual government lease.

15, CONSERVATION. Operations and production of uni-
tized substances shall be conducted so as to provide for the
most economical and efficient recovery of wnitized substances to
the end that maximum wltimate yield may be obtained without

waste. Production of unibtized substances shall at all times be
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without waste as defined by or pursuant to state or federal law.

16. DRAINAGE: Unit Operator shall take appropriate
and adequate measwres to prefent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
or, with the approval of the Secretary as to federal interests
and of the Commissioner as to state interests, and at the elec-
tion of the Unit Operator as to private interests, pay the roy-
alt& owers a fair and reasonable compensatory royalty, as deter-
mined by the Supervisor as to federal interests, and the Commis-
sioner as to state interests subject to this agreement, and by
agreemept between the Unit Operator and royalty owmers, as to
private interests.

17. LEASES AND CONTRACTS CONFORMED TO AGREEMENT. The

parties hereto or consenting hereto holding interests in leases
embracing unitized land of the United St?tes or of the State of
New Mexico consent that the Secretary and Commissioner, respect-
ively, may, and séid Secretary and Commissioner, by their approval
of‘this agreement, do hereby establish, alter, change or revoke
the drilling, producing, and royalty requirements of such leases
and the regulations in respect thereto, to conform said require-

ments to the provisions of this agreement, but otherwise the terms

and conditions of said leases shall remain in full force and effect.

Ovners and lessors of privately owned lands or of inter-
ests therein, including royalty interests, and including their
heirs, executors, administrators, successors and assigns, by
subscribing or consenting to this agreement, in person or by
attomey-in~fact, do hereby severally agree that the respecti?e
leases covering their several lands or interests therein, may bg
and remain in force and effect for the respective primary terms

therein stated, and so long thereafter das oil or gas may be pro-
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duced therefrom in quantities sufficient to justify the cost of
production; and also in the event that any of the land embraced
in any such lease is during the primary term of such lease in-
cluded within a participating area duly selected and approved
under this unit plan of development, so that such owner becomes
entitled to a share in the proceeds of production from the parti-
cipating area, payable at the respective lease rates on the pro-
duction allocated on an acreage basis to the portion of the lease
within the participating area as herein provided, then each such
lease is hereby extended, without further delay rental obligation,
as to the land embraced therein which is so included in such par-
ticipating area, for the full term of this unit agreement as
herein stated.

The Secretary, Commissioner ahd, except as otherwise
provided in the preceding paragraph of this section, all parties
hereto further determine, agree and consent that during th_e effect~
ivé life of this agreement, drilling and producing operations
performed by the Unit Operator upon any unitized land will be
accepted and deemed to be operations under and for the benefit of
all unitized leases subject hereto; that no such lease shall be
deemed to expire by reason of failure %o producc wells situated
on land therein embraced; that if a discovery of a valuable
deposit of unitized substances is made anyvhere on the unitized
land, each such lease in effect on or after the date of such dis-
covery shall be deemed to continue in force and effect as to land
in the unit area, as long as unitized substances are produced any-
where on unitized land in paying quantity; that prior to such dis-
covery of unitized substaﬁces anywhere on ymitized land, the expir-
ation date of each unitized lease shall be thz date prescribed in

such lease, subject to such preferential right to a new lease as
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may be authorized by law; and the suspension of all operations

and production on the unitized land pursuant to direction or con-
sent of said Secretary aml Commissioner shall be deemed to consti-
tute such suspensibn pursuant to such direction or consent with
respect to each such lease, and that no lease shall expire on
account of such suspension, as to land in the unit area.

The parties hereto or COnsenﬁing hereto, holding inter-
ests in leases subject to this agreement embracing lands other
than those of the United States or of the State of New Mexico or
holding interests in any other agreements that involve oil and
gas rights in lands in the unit area, consent and agree, to the
extent of their respective interests, that all such leases and
agreements shall conform to the provisions of this agreement.

18. COVENANTS RUM WITH LAND. The covenants herein run

with the land until this agreement terminates, amd any grant,
transfer or lease of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all
privileges and obligétions hereunder by the grantee, transferee,
lessee, or other successor in interest, and as to federal land,
shall be subject to approval by the Secretary, and as to lands of
the State of New Mexico, shall be subject to»the approval of the
Commissioner. No transfer of any interest in and to any of the
unitized lands or affecting the production therefrom shall bé
binding upon the Unit Operator until the first day of the next
calendar month after the Unit Operatof has been furnished with an
original, photostatic or certified copy of the instrument of
transfer,

19. EFFECTIVE DATE AND TERM. This agreement shall be-~

come effective on the first day of the calend2r month next follow-

ing approval by the Secretary and the Commissioner, provided how-~
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ever that nothing herein shall be construed to waive or limit
the right of the Commission to approve this agreement pursuant
to applicable state law., Except as otherwlse provided by the
second paragraph of section 17 hereof, this agreement shall
terminate on December 31, 1949, unless (1) such date of expir-
ation is extended by the Sccretary and the Commissioner: or (2)
a discovery of unitized substances in paying quantities has been
made on the unitized lands, in which case this agreement shall
remain in effect as long as unitized substances can be produced
from the unitized lands in paying quantities; or (3) it is rea-
sonably determined at an earlier date that the unitized larids
are incapabie of production of unitized substances in paying
quantities, and with approval of the Secretary and the Commis-
sioner, notice of terminaﬁion is given by Unit Operator to all
parties in interest by letter addreséed to them at their last
knovm places of address; or (L) it is terminated as provided in
section 6 hereof; ‘provided that this agreement may be terminated
at any time with the consent of the ovmers of seventy-five per
cent (75%), on an acreage bagis, of the Working Interest Owners
signatory hereto with the approval of the Secretary and the Com-
missioner.

20. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.

All production and the disposal thereof, shall be in conformity
with allocations, allotments and quotas made or fixed by the
Commigsion under any state statute; provided however that the
Secretary is vested with authority pursuant to the amendatory

acts of Congress of March L, 1931, and Auvgust 21, 1935, supra,

to alter or modify from time to time in his discretion the rate

of prospecting and development, and, within the limits made or
fixed by the Commission,-to modify the quantity and rate of produc«

tion under this agreement, such authority being hereby limited to
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alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated
in the order of alteration or modification; provided further that
no such alteration or modification shall be effective as to any
lands of the State of New Mexico as to the rate of prospecting
and development in the absence of the specific written approval
thereof by the Commissioner and as to any lands of the State of
New Mexico or privately owned lands subject to this agrecment

as to the quantity and rate of production in the absence of
specific written approval thereof by the Commission.

21. FORCE MAJEURE. Failure or delay in the performance

of the terms, conditions, and covenants hereof shdll not cause
this contract to expire, terminate, or be forfeited in whole or in
part, nor subject the Unit Operator or other party otherwise
liable therefor to liability in damaées, to the extent and so long
as such prompt performance is hindered, delayed or prevented by
any federal or state law, executive order, rule or regulation, or
to the extent and so long as such performance is hindered, delayed
or prevented by an act of God, of the public enemy, governmental
interference or restraint, inability to obtain material or equip-
ment; labor disputes, failure of transportation, or other cause,
whether similar or dissimilar beyond the control of the party in
interest.

22. CONFLICT OF SUPERVISION. HNeither the Unit Operator

nor the Working Interest Owners nor any of them shall be subject
to any forfeiture, termination or expiration of any rights here-
urder or under any leases or contracts subject hercto, or to any
penalty or liability for delay or failure in whole or in part to
comply therewith to the extent that said Unit Operator, Working

Interest Cwners or any of them are hindered, delayed, or prevented
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from complying thorewith by reason of failure of Unit Operator to
obtain the joint ccrsent of the representatives of the United
States and the representatives of the State of New Mexico in and
about any matter or thing concerning which it is required herein
that such joint consent be obtained. The parties hereto and con~
senting hereto, including the Commission, agree that all powers
and authority vested in the Commission in and by any provision

of this contract are vested in the Commission and shall be exer-
cised by it pursuant to the provisions of the Zaws of the State
of New Mexico and are subject in any case to appeal or judicial

review as may now or hereafter be provided by the laws of the

State of New Mexico.

23, NON-DISCRIMINATION. The Unit Operator expressly

agrees that in any and all operations conducted hereunder it shall
not discriminate against any employee or applicant for.employment
because of face, creed, color or national origin, and shall require
an identical provision to be included in ali subcontracts.

2h. SUBSEQUENT JOTNDER. Any person owning rights in

the unitized substances within the unit area who does not commit
such rights hereto prior to the effective date hereof, may there-
after become parties hereto by subscribing this agreement, and if
such parties are Working Interest Owners they shall also subscribe
the operating contract and comply with all terms and conditions
therein set forth.

25. FAILURE OR DFFECT IN TITLE. This agreement shall

not be affected by any failure or defect in the title of any Work-
ing Interest Owner or royalty ovmer to land or leases or operating
agreements in the unit éroa, but if at any time title to any of
said land, leases, or operating agreements shall be disputed or

clouded by court action or otherwise so as to jeopardize the right’
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of Unit Operator to oporate such lands in the manner and for the

1 purposes herein sob'forth, the Unit Operator, during the period

of such jeopardy, may impound the unitized substances produced
therefrom, or the procceds of the sale thereof except royalties
due the United States or the State of Néw Mexico until the right
to operate said lands shall be satisfactorily cleared, If a party
hereto shall lose title, in whole or in part, to land or leases or
operating agreements made subject to this agreement by such party,
such party's participation hereunder as to the lands or leases or
-operating agreements as to which such title shall be lost, shall
be cancelled to the extent of such failure of title, and on such
cancellation such party shall refund and repay to Unit Operator
all profits, monies, credits and the value of unitized substances
" received in kind under this agreement, and shall be entitled to a
réfund‘df any costs and expenses theretofore paid by such party by
reason of the land, leases or operating agreements to which +itle
has been lost. Unit Operator shall be under no obligation to
defend title to lands or leases, operating agreéments or other
contracts covering lands subject to this agreement belonging to
any party subscribing or consenting hereto, but may do so at its
election,

26. NOTICES. All notices to all parties subscribing
or consenting hereto herein provided for shall be deemed to have
been given when deposited in the United States mail as registered
mail, with postage thereon fully prepaid, addressed to such par-
ties, and if their addresses are set forth under their respective
signatures hereto, then at such addresses, or when filed as a
telegram with the Western Union Telegranh Company or any successor
in interest of said felegraph company, addressed as above provided,
with all charges thereon fully prepaid, Any such party by notice
in writing to Unit Operator shall be privileged to change its

address.
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27, HRIRS AND ASSIGNS,

This sgreement shall extend

to and be binding upon the respective heirs, executors, admin-

istrators, successors and asgigns of the parties hereto.

28, COUNTSRPARTS. This sgreement may be exeouted in

any humber of countsrparts with the same forece and effect as if

all parties had signed the same document, and shall be binding

upon &ll those who execute & counterpart hersof, regerdless of

whether or not it is executed by all other parties, owning or

claiming an interest in the lands affected hereby.

IN WITNESS WBBR®OF, the parties hereto have caused this

agreement to be oxecuted end have set opposite their respective

names the dato of execution and a list of the lands mado subject

to this agresmont.

DESCRIPTION OF LANDS

Naw Moxico Principal Maridian

Te 20 Suy Re 26 ®.,
Sec. 13, s} sl wod

Sco. 24, m A ] S%NW%’ SW}'

—_—————

T 20 S., Rs 27 B,,

Sec. 85, Ziﬁ?é, W%NEN% NBY MB%,
Sw, sw%rss;ir,
Sec. 36, gnw; el wwk, st e,

Ses. 7, Lots 3 & 4, B SW:, S,

Sce, ’ »

See. 16, N%, Nwd iz W%' iv

88, 17, W5,

Ssec. 18, All, O

Sec, 19, Lots 1, 2, 4, W ’
i

Soc. 20, NW: NB, Sk smi,

Sec. 21, Wk NW}, Wh oW}, sB} nel,

Sec, 28, All,
850G, 29, m;f Ng?i"

SQO. 30, LOtB l’ 2’ 4) &é Nw‘l;’

Soe, 33, ’ l‘f%' Sb: SE% m%'

27,
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RICHFISLD OIL CORPORATION

S =ee | Socretary

UNIT OPERATOR and

HORKING INTEREST OWNER

Addross: 555 South Flower Stroei,
Los Angoles 13, Celifomia,

vy
Executod this L dsy of

/[u’wnu% , 1946,

Witnesses to signaturs of
RICHRIELD OF: CORPORATION

Witneaa: %«ﬂ-ym/ f?,

Zarm L9

IL;\’{[.



N+ My acknowledgment  dvv.

STATE OF )
) 8S,
COUNTY OF )
On this day of » 19h_, before me personally appeared

to me known to be the person  described in and who executed the foregoing in-

strument, and acknowledged that he executed the same as free act and
deed., : - .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate written.

‘ : Notary Public
My commission expires:

STATE OF )
) SS.
COUNTY OF )
On this day of R 19!;____, befere me personally appeared

to me knovin to be the person described in and who executed the foregoing in-

strument, and acknowledged that he executed the same as free act and
deed. -

IN WITHESS WHEREOF, I have hereu.to set my hand and affixed my official seal
the day arnd year in this certificate written,

Notary Public
My commission expiress

STATC OF _ GALXFORIIA

)
) ss.
COUNTY oF LOS ANGRLNS )

On this % % day of Gun stk 5 1948 | before me personally appeared
FRARK 4, N (' to me personally known, who, being by me duly
swrn d1d say that he 1s the Vi08 President of the
AAGSTISL0 0XL CORPORATION , and that the seal affixed to the foregoing
instrument is the corporate seal of said corporation and that said instrument

was signew and sealed in behalf of said corporation by authority of its Board
of Directors, and said - FRAHK Ao NORGAN acknovledged said in-

strument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day amd year first above written,

o ) L ( .
m\\j 04 gy 7 Ao s 7 &-M/Z/\gu
Notary Public

My commission expires: Ry Commissicn tapires Fabruary 1, 185




-The following lands under Serial

DESCRIPTION OF LANDS

Number Las Cruces 060692 are also
set forth opposite the signature
of Richfield 0il Corporation

Corporation as his Attorne
fact

T. 20 S., Rs 27 E,, N.,M.P.M,

Sec. 28, all

Sec. 33, all, except SWiSW%

Address: P. 0. Box 1053
Artesia, New Mexico.

Executed this é% day of
» 196,

Witnesses: QA—M .ﬂ /@

STATE OF CALIFORNIA )
) SS.
COUNTY OF LOS ANGELES )

On this 6—(’:% day of (s o5, 1946, before ms personally
appeared ﬁ‘ﬁce President of Richfield Oil Cor-
poration, fb‘ ne E'T’own fo be the person who executed the foregoing instru-
ment in behalf of Lawrence 0., Bryan, a single man, and acknowledged that
he executed the same as the free act and deed of said Lawrence O, Bryan,
a single man,

In Witness Whereof, I have hereunto set my hand and affixed my
official seal the day and year in this.certificate written.

G P, Yoo bl

Ly i i g fod

Notary Public

Lbl commission expires: My Commission Expires February 3. 1830

Ve
Z-QMMM . @w;
— lawrence single man




IESCRIPTION OF LANDS

OTHER WORKING INTEREST OWNERS

Now Mexico Prinei Meridian

Ty 20 S.,

Sec.
Sece

Sec.
Seo.
SOQQ
See.
Sec,
Séc.
Sea.
Sac.
See,
TO 20 8.’
Sec.

Sac.
Sec,

Sea,
Saa.

Sac.

T. 21 8.,
Sec.
Sace
Saoe.
So0.
So00.
T. 21 8.,

Sao,
Sec.

Sec,

S0
Sac,.

)
)
) :
R, 28 Bc, ) )-_'/(_42[’ )/ va
) “¥eil H. Wills
15 snxmA )
13, - N
> % 3 W, £ Motdo
14, ; Mary B. Wills, his wife
23, AL ' , .
a4, m ek, )
25, 3 % Bk oW, )
sai e s : ; Address: P. 0. Box 529,
28, Carlsbad; New Mexieo
27, sa} y SE’.‘. ) i
. 51, oh )
$| » 9 o
38, N2} owl, o3 oW:, NE: S8, ) Executed this D> day of
Re 27 Z., ; Lecus/ |, 1046,
) ,
16, g , Nb oWk, swh oW, ;
27, B,
19, Lot 3, BY Nwk, swi N2, ; Witnesses to signature of Neil
ﬁ ) _H, and Mary B. Wills, R
20, W§, se:}m—&. NES SB%, ) his wife:
2%, ggiv Nﬁ%'ggi; SE&'NE%} ) .&xjvt,//Ql\\
> oWk, ob Swi, R =%, ) T
2t a5y ot 2, )
3, y WA INEL W SEY ¢ ) . _
R. %Eo.
i, Lo%s 5, 6, 7, 2, 10, 11,

12, 13, 14, 15, 16, Sk,
2, A1,
5, Lots 1, 8, 9, 18, B3 g8},
11, AL,
12, All,

RO 26 g..

St N S Vs Vgt Vo Vamg? Vgt st gt Swgt? ot

W4,
4, lots 3X, 12, 13, ’.ASWL,QE/SWé(./
5, Lote 9, 9%, ¥5, &£, 15, )
18, s, )
é, Lots 1, 2, 3, 4, 6, 7, 15,)
s, 17, 18, v} Swk, %, )
7, Lotssé; 2, E%NW", BE, ;

8, N3, N gk, Set 3wk,




¥

N, M. acknowledgment dvv,

’

STATE OF 7 MXT00

SS.
COUNTY OF L }1 43 4

On this 5 day of e eytegh 19&_3, before me personally appeared
mu.m“‘matgo 7118, his wife

to me known to be the person_!‘deiﬁribed in and who executed oragoing in-
strument, and acknowledged that e ¥ executed the same as free act and
deed. T T

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate written.

ovar T~ Public

My commission expires: ;:§3£;~27//?;43??

STATE OF )
. ) ss.
COUNTY OF | )
On this day of » l9h~_, before me personally appeared

to me known to be the person described in and who executed the foregoing in-

strument, and acknowvledged that he executed the same as free act and
deed. - ‘

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate written,

Notary Public

My commission expires: ;fgi;i;;i? //z}l;:§\

STATE OF )
) ss.
COUNTY OF )
On this day of , 194 , before me personally appeared

to me personally known, who, being by me duly
sworn did say that he is the  President of the

, and that the seal affixed to the foregoing
instrument is the corporate seal of said corporation and that said instrument
was signed and sealed in behalf of said corporation by authority of its Board
of Directors, and said acknowledged said in-
strument to be the free act and deed of said corporatiom.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year first above written,

Notary Public
My commission expires: //fégz:;i;7//fg;f;§7




[ESCRIPTION OF LANDS

/ &t// }’//(/uf

! Nbl‘l H. w1lls, Individually

The following lands under Serial

Number Las Cruces 060788 are also
set forth opposite the signature

of Neil H., Wills

')HC';""’I //} //b
Mary ¥, Wills, his wife

,a/ Wil

« Wills ag her Attorney-in-fact

T. 21 S., R. 25 B, N,M,P. M,

Sec. 1. LOtS 5, 6' 7

Tl.w s., RO 26 Eo

'll !' 49 N2/ 3
Sec. 13 sw}swml-néam

..
e

Address: P. 0. Box 529,

Sec. 14, ss‘} Carlsbad, New Mexico.
Sec. 23, /

See, 86, E&, % Excouted this S day of

Sac. A m& P

Sec. 35 /(M u/yb , 1946, -

ta

A&Kﬁk ]\Avq Qf)
K

STATE OF NEW MEXICO )
8s,
COUNTY OF BRDDY

S’

On this 5 day of J/u/{m/;/(/ 1948, before me personally
appeared NEIL H. WILLS, to me Known to Do ’che person described in and who
exocuted the forogoing instrument, and acknowlodgod that he oxecuted the
s8mo as his free act and deed,

IN WITNESS WHRFBOF, I have hereunto set my hand and sffixed my
official seal the day and year in this cortificate writton,

22 s,

Notary Publie

My comission axpire.;s: ;)/} 2 /54 7

STATE OF NER MEXICO )
S8,
COUNTY OF EDDY )

On this 5 day of ’/%1 wst , 1946, before me porsonally
appoared NRII, H, WILLS, to me knowd to bo the person who executed tho
foragoing instrument in bshalf of Mary B. Wills, wife of Neil H. Wills,
and aoknowlodged that he oxaguted tho same as the freg act and deed of
said Mary B, Wills,

IN WITNESS WHEREOF, I have hercunto set my hand and affixed my
official geal tho dey and yoar in this cortificate writton.

-

Notary Public

My commission oxpires: 7/7 7 /5/2




DESCRIPTION GF LLANDS

The following lands under Serial
Number Las Cruces 060784 are also
set forth opposite the signature
of Neil H., Wills

3 )
(/Vggeorge D, Riggs f

Ts 21 S., Re 25 E., N.M.P.M.

w Lo JIYVALS

. Sec. 1, S%
secQ 2’ m !
Sec. 11, A1l Nell H4 Wills as their itterncy-in-

[a]

Sec. 12, A1l fact

and as to Serial Number lLas

Cruces 060783 Address: Box 30,
Ca.rlsbad New h&axico.
T, 20 S., R. 27 E.
Sec. 17, E Executed this 401N\ day of
Sec. 20, Yf

%\ s 1946,
v \0 ’,

Witnesses: /1/{ Lot R

wa)/ z:é‘“b

Sec. 29, Nw}, VA4St ’ §E%SW s
Secs 31, lots 1, 2, 3, h, E
, ANER

Sec. 32, 3, NEINE

Cm—%}% d/b/?//cd?oﬂ P
1208 Rv8F-F Trrel /Zserve

EEE ;%’ §§ /Vd Jeasa rS50

T,2)-S«y—R+—26-E.
Seor—6;—bot—16

W S Nt st Nt st gt St Nuts? St “oqt St Nait? gyt ot it ‘st s Nt "ot “wgt gt gt “ount gt ‘st it "t “ostl ot "~

VVVVVVV\.Q:/

STATE OF NEW MEXICO )
SS.

N Nt

COUNTY OF EDDY

On this 'kDMay of ‘M* , 1946, before me personally appeared
NEIL H. WILLS, to me known t6 be the person who executed the foregoing instru~
ment in behalf of George D. Riggs and Fdith Riggs, his wife, and acknowledged
that he executed the same as the free act and deed of said George D. Riggs and
Edith Riggs, his wife.

In Witness Yhereof, I have hereunto set my hand and affixed my official
geal the day and year in this certificate written.

Notary Public

My commission expires: /2 7/P g
/7 4 7




DESCRIPTION OF LANDS

"’«f: Lyt M) L\ :L-éwu(/'
Henry D. Galvin

| !{N P A/l},.xl,ud /»i}vu/:vw;/
Trane Lisenbee Galvin, M8 wife

The following lands under Serial

Number Las Cruces 061118 are also
set forth opposite the signature

of Neil K, Wills

T, 20 S., R. 26 E., NJM.P.M,

SQC. 12’ SL
Sec. 13, N3Nk
Sec. 14, D3NE]

&L}
Sec. 27: SWASE: sg:%sw%
Sec. 3L, Wé, NWENES

T iy, 4R
SRV V7 AUA
"Nell H, Wills as thelr Attorney--in-

facy’

fddpess: Box 381,
4 Carlsbad, New Mexico.
T, 21 S., R, 25 E,

Sec. 3, Lots 1, 8, 9, 16, E3SE} ]
Executed this )2 Fhday of

IB'UL!‘?’ 3 19h6o

N St N N W Nt s St it St st Nt et St ol g Nt Vs # gt Npud st ot st vt “ud st ot st sV

N g ;o = )// ‘ a
Witnesses: '/ | o 7 Lo A
/é‘()-’o-‘_/ . <
STATE OF NEV UEXTS0 )
) sS.
COUNTY OF EDDY )
On this WD [l day of “»J/“\ , 1946, before me person-
ally appeared NEIL H, WILLS, to me kilown t0 be the person who executed the

foregoing instrument in behalf of Henry D, Galvin and Irene Lisenbee Galvin,
his wife, and acknowledged that he executed the same as the free act and deed
of said Henry D. Galvin and Irene Lisenbee Galvin, his wife.

In Witness Vhereof, I have hereunto set my hand and affixed my
official seal the day and year in this certificate written.

iy kloder.

Notary Public

My commission expires: 7 A i // g
7 7




DESCRIPTION OF LANDS

The following lands under Serial
Number Las Cruces 063599 are also
set forth opposite the signature
of Neil H, Wills

T. 20 S., R, 27 E., NJLP.M.

A La 1 2
Sec, 20, SENE:, WEISEZ

Sec. 21, ERMW:, WINEX, NEINE}

T. 21 S., R. 26 E.

Sec, 6, Lots 1, 2, 3, L, 6, 7

and as to Serial lumber las
Cruces 061125

T. 21 8., R. 26 E.

Sac, Uk, Lots 12, 13, Wisw:
) SE%SH% ’ b ] >
Sec, 5, Lots 9, 15, 16

STATE OF NEW MEXICO
ss.

N N N

COUNTY OF EDDY

b

Vvvvu\/vvvvv\/vvvvvvv‘vvvvvvvvv

By leo] YNk
Neil H. Wills as thelr Attorney-in-

fact '

Address:

1001 N. Halagueno Street
Carlsbad, New Mexico,

Executed this )D M day of

Yul -, 1946,
- {

Witnesses:

On this )01\ day of “'}“*L‘/‘, ’
WiTLS,

appeared NEIL H.

N -

PR 2 s} o A ’
M - . ‘4 .

, 1946, before me personally
to me known to be the person who executed the

foregoing instrument in behalf of Annie Lee Morris and W, Page Morris, her
husband, and acknowledged that he executed the same as the free act and deed
of said Annie Lee lorris and ¥, Page Morris, her husband,

In Witness lhereof, I have hereunto set my hand and affixed my
official seal the day and year in this certificate written.

—// — o
¢ Notary Public

My commission expires: T2 2/
o




T. 20 S., R, 26 E.,

A -
Lal

3. A, Kohler, a widower

Sec. 25, SE} SEX

Address: _Smithsburg, Md.

Executed this fé day of

lay y 1946,

Y

Witnesses:

IR TID,

A Lot hrncer Bt

Nt St Mt S S Vs st gt N st St st Nt et Nt et gt Vot “act’ Nt et it st st il Nt “wui? it

- STATE OF HMARYLAND )
A : ) ss.
COUNTY OF  TIASHINGTON )
On this / é day of May , 1946, before me personally appeared
., A, KOHLER ame O ERpwligal o,
to me known to be the person__ described in gnd who executed the,foregoing
instrument, and acknowledged that _he executed the same as g free

act and deed,

IN WITHESS HEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written,

FDWARD L. BACH UL Notary Public

My commission expires: M ST

i
/
f/

&




T. 26 8., R. 27 E, - sSagie x
, ; 7 T. Tieinen, & singhe W

Sec. 19, NE; NE

Address: Box 269,
Albia, Towa

Exccuted this éﬁ day of

Witnesses:

N St ot e Nt st st Nt et ast St St gt Npal o " it st st o e N “ast Spt’ et “yt®

STATE OF :L_H_Eﬁ/ )

COUNTY OF )’/:'7%%_, /

On this /& day of , 1946, before me persorally appeared

of~ Tle
to me known to be the person described in and who executed th foregoing

instrument, and acknowledged Uhat he . executed the same as free
act and deed, :

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written,

QUites e d 4 )
No¥ary Public

My commission expires: K/ 7i/f
d LA




T. 20 S., R. 26 E.,

~

s N
i
NG

Sec. 36, NW; NW:

Address: Metamora, Illinois.

Executed this VW day of
]hy ’ 19’46-

Viitnessess

f.C ot

((i%;i;/tfg;, ,ﬂ¢i;hk/i&;/'

Nt St N’ Pvat? st N "t s Naait? et Nns t? st Nrgl Nt vl st “oat st it ot it “ovops)

STATE OF  ILLINOIS )
: ) %‘
COUNTY OF YIOCDFORD )
5 _ W day of May , 1946, before me personally appeared

H, J. WALDSCHMIDT and po @ » S‘x WALDSCHMIDT, his wife,
to me known to be the persony described in and who executed tne foregoing

instrument, and acknowledged that the N executed the same as X yeiyfree
act and deed. -

IN WITNESS WHERFOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written,

- VA M\Y\

Notary Public

My commission expires: S o~ O\ - \ayw
L




hs wite,

T. 20 S., R. 27 E.,

,/[mc /‘, /5 (t/&(r‘i—c(

Rose F. Breki® Wilsonn | am

Secy 21, SE} SWi m wanin a8 %0 her asparate m.

Address: 810 South Maple Street,
Aledo, Illirois.

Executed this ﬁsfday of

OW va s 19L6,
Witne 2 98 signature of Wee P ¥iL

*ﬁmnonuoto.ooo»*oo

J Eugeng C, Vatson

Q. Wakerr

Address: 810 South Maple Street,
Aledo, Illinois.

Executed this C'(’ day of
\)l Ao b 19h6

—
Wit {sses : t0 sigratures of D HM
([ e o

I [Ml

Nt e St et et S N s N st it N o “as St o S St St N Nitt? st ‘g "t st "ot et S "t “aasel “aeot st et "oss? N st "t it aswt? e gt “ui?

STATE OW

COUNTY OF W )

On this ng‘-—aay of , 1946, boforo ne personally appe'u ed

é me known to be the persart /?bed in and who executed the forgfding

instrument, and acknowledged that executed the same aa%‘((free act

IN WITKESS YHEREOF, I have hereunto set my hand apd affixed my official
seal the day andyear in this certificate writ®en.

S
w
7]
-

" and deed,

PSS

Motarﬁu‘blic'

ST,
dy commission expires: é %214 '{44 J:Lg 54;7




PR

[Teillin Dleloace
Bertha Nelson, & widew
&2 10 hiw ssparete preperty

T, 20 S,, R, 27 K.,

Sec, 30, NEj MW

Address: 274 North Raymond Avenue,
Pasadena, California.

Executed this kz day of
7{[ 4/‘1/6/4_ y 19h6.

Witnesses:

,;( /:41_,4:7‘5 2L égo/

.
N Nt Nas? Nt St S et ol i it s S N e st o N "ot "ot st “? et at et ot st

STATE OF C wsévu,( q )

, ) SS.
COUNTY OF 4%4247%6% )
On this lg_(i day of _» 19h6, before me personally appeared

to me known to be the person described in and who executed tﬁ foregoing in-
strument, and acknowledged that § he  executed the same as 2/ free act
and deed. -

IN WITNESS WHERECF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written,

-—

/)
Cloudlaing Glgrpe vy

My commission expires:




Ts 20 S., R. 26 E., ACME DEVELOPYENT COMPAIY _,

= President

By Wm
» . Secretary

Addressy Suite 426 Frisco Building
St. Louis, Missouri.

Sec. 13, SE}

Executed this 3] o3 day of

Qﬁ(\aud,/ y 19k6.

Witnesses:

p——y Z

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

&?).

STATE OF SUANAA
o7y
ce:wé OF E’e SO‘M-;——«O—-)

On this 5] e-l—day o , 1946, before me personally
appeared = to me personally known, vho,
being by me duly sworn did say that h&dis the > —~ of
ACME DEVELOPMENT COMPANY, and that the seal affixed to the foregoing instru-
ment 1s the corporate seal of said corporation and that said instrument was
signed and sealed in behalf of said corporation by authority of its Board of
Directors, and said (C°Q .. ., {A,%m,mﬂﬁ) acknowledged said instrument to bte
the free act and deed of said corporation.

S v o

IN WITNESS 'HERECF, I have hereunto seb my hand and affixed my official
seal on this the day and year first above written,

- Notary Public
es AUg. 12, 1947‘

. . . i ‘611 oxXPIT
My commission expires: My commisst P




To 21 S., R. % EU’

Sec, 7, Lot 3,
Sec. 8, SW% SW;

Nt St s st et Nt et vt Nt N s ot et g Vel "y Vs g i gt g g e " “ewni? et e

P

STATE OF NEW MEXICO

esss ,.\i;“fa'{ &’Z /%zu/ exCo

74
Executed this 8 day of
Auvvyfcﬂv‘_’ s 19116-
/

Wit.nessei: z

L Lo




T. 20 S., R. 27 E.,

Bert E. Hardy
Sec. 16, SE} SWi o

Alberta Hardy

Address:

Executed this __ day of

Nt St St et et s’ o Nogr St St St S vt “vat? “oant? "ot s vt et St ol et i’ el Mevitl st et

, 19L6.
Witnesses:
STATE OF )
) sS.
COUNTY OF )
On this day of , 1916, before me personally appeared

to me known to be the person_ described in and who executed the foregoirg
instrument, and acknovledged that _he  executed the same as free
act and deed.

IN WITNESS VHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate vritten,

Notary Public

My commission expires:




7

T. 20 S., R. 27 E.,

Anna Schultz
Sec. 21, NELX Swi

Address: 9916 San Antonio Ave.,
‘ South Gate, California.

Executed this day. of

L T N S . D W L N L N N L NI L L S L LN L Sl T N i i L v L

, 19U6.
Witnessess
STATE. OF )
) SS.
COUNTY OF )
On this day of , 1946, before me persorally appeared

to me knowvm to be the person described in and who executed the forepoing
instrurent, and ackrovledged that he  executed the same as free
act and deed,

IN WITHESS WHEREQOF, T have hereunto set my hand and affixed my official
seal the day and year in this certificate vritten.

hotary Public

My commission expires:




PR

T. 21 8., R, 26 K., THE SUPERIOR OIL CCHPANY

Sec. 7, Lot L & NEX sW;: By

By

Secretary.

Address: 601 West Sth Street,
Los Angeles 13, California.

Mt S st St Nar N St Nt sur i st o st S’ vt st "t Nst Nt st ‘v “vagr? st st “eaat? il ‘et ot

-Executed this day of
s 1946.

Witnessest

STATE OF )
) ss.
COUNTY OF )
On this day of , 1946, before me personally appear-

ed to me personally known, who, being by
me duly sworn did say that he is the -of

THE SUPFRIOR OIL COMPANY, ard that the seal affixed %o the foregoing instru-
ment is the corporate seal of said corporation and that said instrument was

signed and sealed in behalf of said corporation by authority of its Board of
Directors, and said - acknowledged said

instrument t o be the free act and deed of said corporation,

IN WITNESS VHERFOF, I have hereunto set my hand and affixed my official

‘'seal on this the day and year first above written,

Notary Public

My commission expires:




T. 2}. Si’ R. 26 E.’

0. C, Olsen
Sec. 7, Nw: SE}

* Address:

Executed this day of

Nt Nt Mo Mo St st Naret? St Nl N Sl Mol N et st it o et vl " " " “strt? N et et et

, 19k6.
Witnesses:
STATE OF ) )
) ss,
COUNTY OF )
On this day of , 196, before me personally appeared

to me known to be the person__ described in and who executed the foregoing
instrument, and acknowledged that he = executed the same as free
act ard deed. - '

IN VWITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written.

Notary Public

My commission expirest

a

P




T. 21 S., R. 26 E.,

Charles R, Fife
Sec, 7, SEL SWi

Address:

Executed this day of

Msr? Mecet Nt Nt e S et S o i N Nt o o N Nt et et g o st et sl Nt et "o

, 19L6.,
Witnesses:
STATE OF )
) SsS.
COUNTY OF )
On this day of _ , 1946, before me personally appeared

to me known to be the person _ described in and who executed the foregoing
instrument, and acknovledged that he executed the same as free
act and deed. T

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written.

‘Notary Public

My commission expiress




T. 21 S., R. 26 E.,

v \ L. H. Hentz
Sec. T, SW; SEX

Address:

Exscuted this day of

|, 19k6.

Witnessess

Nt e et st e st "t "t st o ittt et et Nt St o S " “orgs? gt gt st "ot “aset’ “nd! “pg? st “os?

STATE OF

Nt Sast S .
-

COUNTY OF

On this day of s 1946, before me personally appeared

to me knovm to be the persoﬁﬁﬂ described in and who executed the foregoing
instrument, and acknowledged that he  executed the same as free
act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate vmritten.

Notary Public,

My commission expires:




T. 21 S., R. 26 E.,

T Yreddhodhactonk

Sec. 7, NE} SE} Kenneth F. Snyder

Address: 118 East Broadway

Anshein, California.

Executed this day of

s 19l6,

Witnesses:

Nt s Moo e N "o Nl Nt e St N Nt et S Sa st gt St el st vt vt Nosss” e Nl “ovat “wust? "ot

STATE OF

COUNTY OF

On this day of . 19L6, before me personally appeared

to me known to be the person__ described in and who executed the foregoing
instrument, and acknovledged that _he  executed the same as _ free
act and deed, -

IN WITNESS VWHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written. '

Notary Public

My commission expires:’




o b

T. 21 5., R. 26 E., SUN OIL COMPANY

Sec., 7, SE: SE; By

Vice President,.

By

Secretary.

Address: 1608 \alnut Street,
Philadelphia, Fennsyl}vania,

Nt N s N St S M Sl St St S Nt N Nt Nsn? S Nl o Nt et N Naest Snst? S St N et “n

Executed this day of
, 1946,
Witnesses:
STATE OF )
) ss.
COUNTY OF )
(On this day of , 1916, before me personally appeared

to re personally known, who, teing by
me duly sworn did say that he is the _of
SUN OIL COIFPANY, and that the seal affixed to the foregoing instrurent is the
corporate seal of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hard and affixed my official
seal on this the day and year first above written,

Notary Public

My commission expires:




T. 20 S., R, 27 E.,

Roy G. Barton
Sec. 16, NE: NE}

Address: Hotbs, New lexico.
Executed this day of

, 19L6.

Witnessess

R e vuvvvvvvvvvvv-.g\/vvvvv

STATE OF

5SS,

COUNTY OF

On this day of , 1946, before me personally appeared

to me known to be the person  descrited in and v executed the foregoing
instrument, and acknowledged that he executed the same as free
act and deed,

IN WITNESS WHERECF, T have hereunto set my hand and affixed ny ofi’cial
seal the day and year in this certificate written. . 9

Hotary Public

My commigsion expires:




-

T. 2¢ S., R, 26 E.,

Sec. 36, NE} NE}

STATE OF

comTy OF

On this day of

!

Alra Neely

Address: 215 Bay Street,
Santa Monica, California.

Executed this day of

, 1946,

Witnessest

Nt St e Nt Nt Nt S vt S Nt Sset? Nt Nl Nl sV S et “sutel” et it St et e "t Nl oo ot ot

, 1946, before me personally appeared

to me known to be the person

described in and who executed the foregoing

instrument, and acknowledged that __he_ executed the same as free

act and deed,

IN WITNESS VHEREOF, T have hereunto set my hand and affixed my official
seal the day and year in thls certificate written,

My commission e:pires:

Hotary Public




T, 20 S,, R. 27 E.,

. Anna Schilling
Sec. 20, NEX NEX

Address: 202 East Florence Aves,
Los Angeles, California.

Executed this day of

N Mot st St v sl et s “onat "t ot st st “st? Saset "t "t gt oot "t sl st “t? o Nt st sl s’

, 1946
Witnesses:
STATE OF )
) SS *
COUNTY OF )
On this . day of , 1946, before me personally appeared

to me known to be the person _ described in and who executed the foregoing
instrument, and acknowledged that he  executed the same as free
act and deed.

IN WITNESS VHEREOF, I have hereunto seb ny hand and affixed my official
seal the day and year in this certificate written.

Notary Public

My commission expires:




T‘ 20 S', R. 2? EC,

C. 1, Rascoe

Sec. 20, SW; NE}, NW} SE}

Address: 2619 Santa Ana Avenue,
South Gate, California.

Execited this day of

N e N St N Mgl vt N St e vt Nt Nt Nvt N st ot s “mat "t ot vt Nt et it “ret” et gt wt

, 1946
Witnesses:
STATE OF )
) sS.
COUNTY OF )

On this day of , 1946, before me personally appeared

to me knowvn to be the person. _ described in and who executed the foregoing
instrument, and acknowledged that he  executed the same as free
act and deed, -

IN WITNESS VWHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate written.

Notary Public

My commission expires:




T. 20 S,, R, 27 E.,

. ) R, McLane
Sec. 29, SWi NEX, NEY SW;, Wi SE}

Address;:

“Executed this day of

Nt Nt et e St o N Nt Nagt? Mg g Mgt Savs et "o "l "t st st gl sl st st "ot “ogust st ">t oo " 0e?

, 19L6
Witnésses:
STATE OF )
) SS.
COUNTY OF )
On this - day of s 1946, before me personally appeared

to me known to be the person__'HEEéFihed in and who executed the foregoing
instrument, and acknovwledged that . _he  executed the same as free
act and deed.

TN WITHESS 'HEREOF, I have hereunto set my hand and affixed ny official
seal the day and year in this certificate written,

liotary Public

My commission exp.ress

m




/t’é-\ >

T. 20 So’ R. 27 EO,

Sec. 29, SW: NE}, NE; SWi, W5 SEj

, BExXecutor
Administrator
of' the Estate of Frances ll. Tracy,
deceased.
A

ddress: c¢/o Francis G. Tracy,
P. 0. Box 712,
Carlsbad, New Mexico

Executed this day of
» 1946

Witnesses:?

N s M N Nt S’ Nt sl Nt Nt st ot et "t ot St st st vt “wt? St "o sl it it it "t et ‘wstl! s v st el et "

STATE OF

e e
w
w

COUNTY OF

On this _ day of , 1946, vefore me personally appeared

to me known to Le the person  described in and who executed the foregoing
instrument, and acknowledged that he executed the sane as free
act and deed as such .

IN WITHESS HERBOF, T have hereunto set my hand and affixed my official
seal the day and year in this certificate written,

Notary Publie

My comnilssion expiress
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EXHIBIT B

SCHEDULE SHOWING THE NATURE AND EXTENT

OF OWNERSHIP OF OIL AMD GAS RIGHTS IN

ALL LAND IN THE UNIT AREA TO WHICH THE

FORBGOTNG UNIT ACREEMENT WILL BECOME

APPLICABLE BY SIGNATURE THERETO, OR TO

A COUNTERPART THEREOF, BY THE OWNERS
OF SUCH RIGHTS,

FEDERAL LANDS (Public Domain)

1. Portion of U, S. 0il and Gas Lease, Serial Number Las

Cruces 060692:
T. 20 5., R. 27 E., N. . P, M., New Mexico,

Sec, 28, all, _ .
Sec. 33, all, ‘axcept SW} SW3;

containing 1240 acres, more or less.
Ovmer: " United States of America
Lessee: Lawrerice 0. Bryan,

P. 0. Box 1053 °

Artesia, New Mexico,-

Subject to an option for an operating agreement to Rich-
field 0il Corporation with a 1% overriding royalty.

U, S. 01l and Gas Lease, Serial Number Las Crucés 060788
T. 21 S., R, 25 E., N. H. P. M., New Mexico,

Sec, 1, Lots 5, 6, 7,
T. 20 8., R, 26 E., N. M. P, H.,

Sec. iﬁ' gg%’ SWi NB3, N3 SEY NEZ, 5% Wi, | ]
eCQ y ':i,
Sec, 23, al}, _
Sec. 26, E-l'si E%1W%’1h% NE%’ ; ~ L
Sec, 3hL, SEj, Es NEj;, SWi NEj,

Sec, 35, E}, EX VW5,

2

containing 2540 acres, more or less. , {

Owmers United States of America
Lessee: Mary E. Wills,
Box 529,

Carlsbad, New Mexico.

Subject to an option for an operating agreement to Neil H,
iills with a 1% overriding royalty.




e

3. U, 8, 011 ard Gas Lease, Serial Number Las Cruces 06078k4:
T. 21 S., R. 25 E., N. M. P. M., New Mexico,

| » SéC. 1’ S},

&CI 2’

Sec. 11, all,

Sec. 12, all,

containing 2512 acres, more or less.

Owner: United States of America
Lessees Qeorge D. Riggs,
Box 30,

Carlsbad, New Mexico.

Subject to an option for an operating agreement to Neil H.
Wills with a 1% overriding royalty.

L. Portion of lands under U. S, Oil and Gas Lease, Serial
Fumber Las Cruces 061118:

TQ 20 SO, R. 26 E.’ N. K. P. HQ’ NBW Mco,
Sec. 12 Ss, |
Sec, N%
- Sec. lh, }
Sec. 27, swl SEZ, ss., SV,
Sec. 3k, w% mé 3,
T. 21 S., R. 25 E.,
Sec. 3, Lots 1, 8, 9, 16, E} SE},

containing 1228.47 acres, more or less.

Owner: United States of America
Lessee: Henry D. Galvin,
Box 381,

Carlsbad, New Mexico.

Subject to an option for an operating agreement to Neil H,
¥ills with a 1% overriding royalty.




S, U. 8. 011 and Gas lease, Serial lumber Las Cruses 060763:

T. 20 8., R 27 BE., Mo Mo P M., New Mexico,

Sec. 17, '2,

Sec. 20,

Sec. 29, w, wy ovi, SE} swi, E} SE% msl it NEX,
Sec. 31,1nt31,2,3,h W, vk b, E3 wh,

‘Sec. 32, W& N, NEX W,

containing 1760.16 acres, more or less.

olmer; United States of America
Lessee: Edith Riggs
Box 30,

Carlsbad, Hew Mexico.

Subject to an option for an operating sgreement to Neil H.
Wills with a 1% overriding royalty.

‘ 6. U. S, 0il and Gas Lease, Serial Number Las Cruces 060789:
\ T. 21 8., R. 25 E., Ne M. Po M., New Mexico,
1 Sec. 1, Lots 9, 10, 11, 12, 13, 1b, 15, 16,
% . 218, R 26 E., No WP M
Sec. 5, S%,
Sec. 6, Lots 15, 17, 18, EX sw.,, SEX,
Sec. 7, Lots 1, 2, E3 m%, NE.,,
Sec. 8, N&, SEi, N} s, SE} S¥,

containing 1918.72 acres, more or less.:

Owner: United States of America
Lessee: Neil H. Wills,
Box 529,

Carlsbad, New Mexico.

7. U. S. 0il and Gas Lease, Serial Number Lag Cruces 063599:
Tc 20 SQ) Ro 2? Eo, N. LI. P. uo, New Hexico,

Sec. 20, SEX NEZ, mi;i SEY,
Sec. 21 El m:%;, W IES, NEX MNEL,

T. 21 S., R. 26 E., N. M. P Ko,

Sec, 6, Lots 1, 2, 3, b, 6, 1,

containing 472,49 acres, more or less.




8.

9.

Ommer: United States of America

Lessee: Annie lee lorris,
1001 N, Halagueno Street, ’ -
Carlsbad, New Hexico.

Subject to an option for an operating agreement to leil H.
Wills with a 1% overriding royalty.

U, S. 011 and Gas Lease, Serial Number Las Cruces 061125:
T. 21 S., RC 26 Ec, No uo P. M., Ne' thico’

Sec, L, Lots 12, 13, W SWL, SE% SW%,
SGCQ S, LO‘bS 9, 15’ 16,

containing 320 acres, more or less.
vaners United States of America
Lessee: Anrie Lee Morris,
1001 N, Halagueno Street,
Carlsbad, New Mexico.

Subject to an option for an operating agreement to Neil H.
Wills with a 1# overriding royalty.

Portion of lands under application for U, S. 01l and Gas
Lease, Serial Number Las Cruces 063832 (Within Carlsbad
Bird Resarvation):
T. 20 S., R, 27 E,, N, M, P, lf,, New Mexico,

Sec. 31, EX SE}

Sec. 32, IE], N s3, sE} W,
T. 21 S., Re 26 Esy, N. M, Po Mo,

Sec. 6, Lot 16,

containing 520 acres, more or less.

Osmers United States of America
Applicant: Edith Riggs,
Box 30,

Carlsbad, lew Mexico.

Subject to an option for an operating agreement to Neil H.
¥ills with a 1% overriding royalty.
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Portion of lands under application for U, S. 0il and
Gas Lease, Serial Number Las Cruces 063831 (Within

Carlsbad Bird Reservation):
T. 21 S., R. 26 E., N, M. P. M., New Mexico:

Sec. U, lots 11, 1k, NE} SWj,
Sec. 5, lLots.@, 13, 1,
i
containing 240 acres, more or less,

Ovmer: ' United States of America
Applicants N. H. tHlls,
Box 529,

Carlsbad, New Mexi.co.

Portion of lands under application for U. S. Oil and
Gas Lease, Serial Number Las Cruces 054557, a portion
of which is within the Carlsbad Bird Reservation:

T. 21 S., R. 26 E., N. M, P, ., New Mexico:
Sec. L, Lots 3, L4, 5, 6,
Sec., 5, Lots 1, 8,
Sec. 6, Lots 9, 10, 11,

containing 325,95 acres, more or less,

Owmner: - United States of America
Applicant: S. P. Yates,

Artesia, New Mexico,

Portion of lands under application for U, S, 0il and
Gas Lease, Serial Number Las Cruces 054519, a portion
of which is within the Carlsbad Bird Reservation:

T, 21 S., R, 26 E., N. M. P, M,, New Mexico,

Sec., 5, Lots 2, 3, L, 5,
Sec, 6, Lot 8,

containing 165,05 acres, more or less.

Owner: United States of America
Applicant: Imogene C. Brooks
Box 62},

Santa FPe, New Mexico.
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3.

NEW MEXICO STATE LAND

New Mexico State 0il and Gas Lease B-6948:

Te 20 S., R 26 E., N. N. P, M., New Mexico, -
Sece 2, W E4,

T. 20 8., R. 27 E., N. M. P. M.,

Sec. 16, sm SE si N3
Sec. 19,

containing 480 acres, more or less.
Owner: " State of New Mexico

Lessee: (by Richfield 0il Corporation
mesne 555 South Flower Street
assignments) Los Ai, eles 13, California.

New Mexico State 0il and Gas Lease B-7459:
Owmer: State of New Mexico .

Lessee: (by Richfield 0il Corporation

mesne 555 South Flower Street

assignment) Los Angeles 13, California
as to NW; NE} Sec. 16, and
Lots 1 & 2, NW; NE3 Sec. 19,
T, 20 8., R. 27 E., N. M.P.H.,
New Mexico, containing 159.65
acres, more or less.

Lessee: G, A, Kohler
~ Peoples Banking Co. Bldg.
Smithsburg, Nd.
as to SE4 SE4 SeC. 25, To 20 S.,
R. 26 E,, M. M. P. M,, New Mexico,
containing L0 acres, more or less.

New Mexico State 0il and Gas Lease B-11596:

T. 20 So, R. 26 El, N. 4, P. Mo, New IABX]'.CO,

Sec. 2, E3 "E“i NS N, shonwh, W Swh,

Sec. 25, Swi SE?

Sec. 36, i NE3, S é, VE} NWE, SWE NW3,
Nwg SWg, w§ SEg,

containing 600 acres, more or less.



Ovmnar: State of HNew Hexico
Lessec: (by Richfield 0il Corporation

mesne 555 South Flower Street
assignment) Los Angeles 13, California.

New Mexico State 0il and Gas Lease B~11597:
T, 20 S., R. 27 E., H. M. P. M,, New Mexico,

Sec. 16, N} SE3,

Sec. 19, Lot 4, SE4 NE4, SE" SN, |

Sec. 21, SE4 NE; NE% SE bW SEQ,

Siy N5, W sw,,

Sec. 30, Lots 1, 2, L, SE: N,
containing 520.56 aéres, more or less.
Owners: State of New Mexico
Lessee: (by Richfield 0il Corporation

assignment) 555 South Flower Street
los Angeles 13, California.

New Mexico State Oilvand Gas Lease E~L6:

T. 20 5,, R, 26 E,, U, M, P. M., Hew Mexico,
Sec. 2, B} SV}, Ssud si.r%;,

containing 120 acres, more or less. .

Owner: State of New Mexicq

Lessee: (by Richfield 0il Corporation

assignment) 555 South Flower Street
Los Angeles 13, California,

Portion of New Mexico State 0il and Gas Lease B~7170:
T. 20 S., R, 26 Fe, He ", P, Mo, New Mexico,
Sec. 36, SE} MW, SE} SE:,

containing 80 acres, more or less.

Qyner: State of New ilexico
Lessee: (by Richfield 0Oil Corporation
mesne 555 South Flower Street

assignment) Los Angeles 13, California,



RN

New Mexico State Oil and Gas Lease B-8121:

Owmer: State of New Mexico
Lessee: (by Richfield 0i1 Corporation
mesne 555 South Flower Street
assignment) Los Angeles 13, California

as to Wi NE}, E} Wi, Wb oW,
Sec. 25, T. 20 S., R, 26 E.,
N. M, P, M,, New Mexico, contain-
ing 2L0 acres, more or less.

Lessee: L. Heinen,
BOX 269,
Albia, Jowa
as to NEX NE} Sec. 19, T. 20 S.,
R. 27 E., N. M. P. M., New Mexico,
containing 40 acres, more or less.

Lessee: H. J. VWaldschmidt
Metamora{ T1linois
as to NW; NW5 Sec. 36, T. 20 S.,
R. 26 E,, N. M. P. M, New Mexico,
containing LO acres, more or less.

Portion of New Mexico State 0il and Gas Lease E-263:

T. 20 S., R. 26 E,, N. M. P. ,, New Mexico,

Sec, 25, NEX NE},
containing 4O acres, more or less.
Ovmner: State of New Hexico
Lessee: (by Richfield 0il Corporation,

assignment) GRS South Flower Street,
' Las Angeles 13, California..

Portion of New Mexico State Oil and Gas Lease B-7690:
T, 20 S+, Rs 27 E¢, Ny M, P. H,, New Mexico,
' Sec. 21, Wk Wi,
containing lO acres, rore or less.
Ovmers: State of Hew Mexico
Lessee: (by Richfield 0il Corporation,

mesne 555 South Flovier Street,
assignment) Los Angeles 13, California.
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New Mexico State 0il and Gas Lease B-10092:
Tl 20 s., Ro 26 Ei’ N. I‘il P- l’lc, Ne"‘ MeXiCO,

Sec. 2h, m: Wi, 1:{ sn{ : .
Sec. 25, Wi NWj, SEy NEj, By SWi, Ny SEf,

T. 20 S., R, 27 E., N. M. P. M.,
Sec. 16, N3 NW}, N sw swq swq, Ie:2 SE,
Sec, 19, Lot 3, El mn,, sm , 8% SEj,
Sec, 21, MI% 534, SEX SE,

containing 1,000,02 acres, more or less.

Ovmer: State of New Mexico
Lessee: Neil H, Wills,
529,

Carlsbad, New Mexico.

Portion of New Mexico State 0il and Gas Lease B~10093:
T. 20 S+, R, 26 E., N. M, P, M,, New lexico,
Sec, 36, NE: SW;, S sw}, NEY SEX,

ll 20 S', R" 2? E., N‘ Li P. Pl!.’ Ne\'{ MeXiCO,

Ells
Sec: 30, E¥, W& swi, Lot 3,

containing 600,13 acres, more or less.

Ovmer: State of New Mexico |
Lessee: Neil H. Vills,
Box 529,

Carlsbad, New Mexico

New Mexico State 0il and Gas Lease R-81Sh:
Ovmer: State of New Mexico

Lessee: (by Bert E. Hardy and

assignment) Alberta Hardy,
joint tenants
as to SEI SWi Sec. 16, T. 20 S.,
R. 27 E., ‘. M. Po M., New Mexico,
containing L0 acres, more or less,

Lessee: Anna Schultz,
9916 San Antonio Ave,,
South Gate, California
as to NE% SW} Sec, 21, T. 20 S.,
R. 27 B., U, . P. H., New Mexico,
containing LO acres, rore or. less.




g_-K 150

New Mexico State 011 and Gas Lease B-7138:
T: 20 S., R. 27 B,, K. M. P, M., New Mexico,
Sec, 21, SE} SWi,

containing LO acres, more or less,

Owners State of New lexico
Lasseas Rose F. Wilso'«
Eugene C, Watson

.810 South Maple Street
Aledo, Nlinois.

New Mexico State 0il amd Gas Lease B=797S1

T+ 20 S., R, 27 E., N. M. P. M., New Mexico,
Sec.30, NE; NW%,

containing kO acres, more or less,

Owmer: State of New Mexico

lessaos Bertha Nelson

274 North Raymond Avenus,
Pasadens, California.

New Mexico State 01l and Gas Lease B-6869:s

T. 21 S,, R, 26 E,, N. M. P, U,, New lexico,
Sec. 17, NE} sW3,

containing L0 ucres, more or less.

Owner: State of New Mexico

Lessee! The Superior 01l Company

601 Viest 5th Street,
Los Angeles 13, California,

New Mexico State Oil and Gas Lease B-8492:
T. 21 S., R, 26 E., N. 4. P. M., Now Yexigo,
Secs 7, Lot L, |

containing 39,38 acres, more or less.

Owners " ‘State of New Mexico

'Lessee: The Superior 0il Company

~ 60} Veat, Sth Strest,
Los Angeles 13, California,
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Nev_r Mexico State Oil ard Gas Lease B~9377i
T. 21 S., R. 26 E., N. M. P. M., New Mexico,
Sec. T, NW} SE3,

containing LO acres, more or less.
Owner: State of 'New Mexico
Lessee: 0. C. blsen,

_ c/o Capitol Cleaners

Santa Fe, New lexico.

New Mexico State 0il amd Gas Lease B-9933:
T. 21 S., R. 26 E., N. M, P. H,, New Mex;i_co,’

Sec. 7, SE} SV,

containing L0 acres, more or less.

Owner: State of New Mexico
Lessse: Charles R. Fife Estate,
c/o Helen R. Andreas, Executrix
5321 Dockweiler Place,
Los Angeles 35, California,
New Mexico State 011l and Gas Lease B~11046:
T. 21 S., R. 26 E., N. li. P. M., New Mexico,.
Sec. 17, SW; SE3,
containing LO acres, more or less.
Owmer: State of New Mexico
Lessee: L. H. Wentz,
Ponca City, Oklahoma.
New Mexico State 0il and Gas Lease B-91L6:
T, 21 S., R. 26 E., N. M. P. M., New Mexico,
Sec. 7, N&% SE},
containing L0 acres, more or less,
Owner: State of New Mexico
Lessee: Kenneth F. Snyder

218 E. Broadway,
Anaheim, California.
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New Mexico State 0il and Gas Lease B-9361:

T. 21 S., Ry 26 E,, N. M. P. M., New Mexico,
Sec. 7, SE} SBi,

containing L0 acres, more or less.

Owner: State of New Mexico

Lessee: Sun 01l Compaﬁy

1608 Walnut Street,
Philadelphia, Pennsylvania,

New Mexico State 0il and Gas Lease B=9965:

Te 20 Su, R. 27 By, N. M. P, M., New Mexico,
Sec, 16, NE} NEj,

containing L0 acres, more or less.

Owner: State of New Mexico

Lessee: Roy G. Barton,
Hobbs, New Mexico.

New Mexico State Oil and Gas Lease B=1153:

T, 20 S., R, 26 E., H. M, P. M., New Mexico,
Sec, 36, NE: NE%;—,_

containing LO acres, more or less.

Ovners: . Stute of New Mexico

Lesses: Alra Neely,

215 Bay Street,
Santa Monica, California,

Land owned by the State of New Mexico, unleased:
T. 21 S,, R, 26 E., 1I. ¥, P. M., New Mexico,

SBC. 7, LOt 3,_‘
Sec. 8, 3W} SWj,

containing 79,50 acres, rore or less,



FEE LANDS

1. T. 20 Sz, R. 26 E., N. M. P. M., New Mexico,
Sec. 13, S3 SE3 NE,
T, 20 S., R, 27 E., N. M. P. M.,

Sec. 7, Lots 3 & L, E} SW;, SEY,

Sec. 8, SWi,

Sec. 17, W,

Sec. 18, all,

containing 1457.3h acres, more or less.

Ovner: Commerce Trust Company,
Kansas City, Missowri.

Owner of Lessee's interest by assignment of oil and gas
lease dated July ISth, 19h):

Richfield 0il Corporat1on

55 South Flower Street,
Los Angeles 13, Galifornla.

2. T.20S,, Re 27 E., N. ¥, P, M., New Hexico,
Sec. 20, NW% NE3,
containing LO acres, more or less.
Omer: Elvy Barker and
Beuna Barker,
Carlsbad, New Mexico.

Ovmer of Lessee's interest by assignment of oil and gas
lease dated September 29th, 19kh:

Richfield 0il Cerporation

555 South Flower Street,

ILos Angeles 13, California,
3. T. 20 So’ R. 27 El, l‘. 1&. P'& M., HBW beico’

Sec. 20, §3 sz%i
Sec, 21 SW SW

Sec, 29, NE3 g, o NS |
containing 160 acres, more or less, ,
Ovwners: Donald F!ﬂning ﬁﬁd
» KathyyH Fenning

Artesia} New Mexioco
as to an undivided one-half 1nterest‘
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i, B. Culpepper ard

Prances Culpepper

Carlsbad, New Mexico

as to an undivided one-~half interest.

Ovmer of Lessea's interest by assignnent of oil and gas
lease dated August 1lth, 19Lk:

Richfield 0il Corporation
555 South Flower Street
Los Angeles 13, California.

All those portions of the following described lands lying
South of the Pecos River: ‘

7. 21 S., R. 25 E., N. M. P. M., New Mexico,

Sec. 1, Lots 1, 2, 3, h, 8,
containing 137.79 acres, more or less.

Owne.': John R, Joyce II, and
Elizabeth P, Joyce,
c/o James Stagner,
Carlsbad, New Mexico.

Owner of Lessee's interest by assignment of oil and gas
lease dated March 29th, 1943:

Richfield 0il Corporation,
555 South Flower Street,
Los Angeles 13, California.

Holder of 1% overriding royalty reserved in said assignment

Ralph A. Shugart et ux
Artesia, New Mexico.

All those portions of the following described lands lying
South of the Pecos River:

T, 21 8., R, 26 B., N. M. P. ¥,, New ioxico,

Sec. 5, Wi Lot 12,
Sec, 6, Lots 13, 1k,

containing approximately 66,5k acres, more or less.

Ovner: J. F. Joyce, Trustee,
- ¢/o James Stagner,
Carlsbad, New Mexico.

Ovmer of Lesseels interest by assignment of oil and gas
lease dated March 29th, 1943:

Richfield 0il Corporation
555 South Flower Street,
Los Angeles 13, California.
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Holder of 1% overriding royalty reserved in said assignment

Ralph A, Shugart et ux
Artesia, New Mexico.

A1l those portions of the following described land lying
South of the Pecos River: :

T 20 S., R. 27 E., N. M, P. M., Kew Moxico,
Sec. 32, Sk s3,
T. 21 S., R. 26 E., N. i, P. M.,
Sec. S, Lots 6, 7, 11, E% Lot 12,
containing 210 acres, more or less.
Owner: Julia Iribarne Stewart, undivided 1/3
Avgustine Iribarne Wiseman, undivided 1/3
Jearme Iribarne Tyne, undivided 1/3
¢/o Julia Iribarne Stewart,
1555 Oak Grove Avenue,
los Angeles, California,
Lesseet Richfield 01l Corporation

555 South Flower Street
Los Angeles 13, Californa,

A1l those portions of the following describved land lying
Northerly of the Pecos River:

T. 20 S., R. 26 E,, N. ¥4, P, M,, New Mexico,
Soor 26 % Sk
Sec. 35, W& W},
T. 20 S., R, 27 E., N. M, P. M,
Sec. 32, S} sh,
T. 21 S., R, 25 E,, N. M, P, M.,
Sece 1, Lots 1, 2, 3, h & 8;
T. 21 S., R. 26 E., N. M. P. M.,

Sac. 5, Lots 6, 7, 11 & 12
Sec. 6, Lots §, 12, 13 & 1,

containing 535.81 acres, morc or less,

Owmner: United States Reclamation Service,
Washington, D. C.

Applicant for oil and gas lease:
Richfield Oil Corporation,

555 South Flower Street,
Los Angeles 13, California,
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T, 20 S., R. 27 E;, N. M. P. M., New Mexico,
Sec. 20, NE} NE}, |

containing kO acres, more or less.

Owner: Armna Schilling Estate

¢/o Joseph Guerin, Atty., -

229 No. Broadway,
Los Angeles 12, California.

T. 20 S., R. 27 E., N. M. P. M., New Mexico,
Sec. 20; SwW; NEX, NW; SE3,

containing 80 acres, more or less.

Omer: C., Y. Rascoe,

2619 Santa Ana Avenue,
South Gate, California.

T+ 20 5., R, 27 E., N. M. P. M., New Mexico,
Sec. 29, SW} NEY, NE} SW3, Wh SE,
containing 160 acres, more or less,

Ovmerst R. Mclane
as to an undivided one~half interest;

Estate of Frances M, Tracy

¢/o Francis G, Tracy,

P. 0, Box 712,

Carlsbad, New Mexico

as to an undivided one~half interest.

1. T, 20 S., R. 26 E,, N. M, P, M., New Mexico,

S‘eGO 1;3, SEQ"
containing 1¢D acres, more or less.
Ommer: Certain-teed Products Corporation
120 South LaSalle Street,
Chicago 3, I1’inois.
lessee under oil and gas lease dated March 19th, 1923:

Acme Development Company,
Suite 126 Frisco Building,
St. Louis, Missouri.




ROYALTY O.NLRS' CONSENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Lake HMoMillan Area, Eddy County, HNew Mexivo, in the form ap-
proved by the Secretary of the Interior, the 0il Conservation Commission of the
State of New Mexico, and the Commissioner of Public Lands of the State of New
Mexioco, the undersigned, ovmers of royalties in, or interests in production in, or
other interests in tho leases, oontraocts and lands deséribved in; committed to, and
made subjeoct to said unit agreement by the owners of working interests therein, do
hereby, severally, each to the extent of his particular ownership or interest in
said leases, contracts and lands, approve and ratify the said and foregoing unit
agreement, and join in-and adopt the terms theréof as applxcublo to said leases,
contracts and lends and our royalty interests, or other interests. therein, and here-
by oonsent to the Working Interest Omners undor said leases, controots and lands
beocming o party to said forsgoing unit agreemnnt and’ committing said leases, con-
traots and lands thereto, and the undersigned further agrec that all leases, con-
tradts and agreements concerning said lands herotofore entered into by the under-
signed with amy of tha parties approving, subgoribing or conscnting to said unit

agroement, are horeoby modificd and amended in all particulars necessary to conform

said leases, oontracts and agroomonts to the provisions of sdid unit agreement.

Doted: }7/4,6.,% /2 Ch » APl
%E n-m --

Address:__P, Oy Dok m

Artenin, New Naxico.

? g
Hitnoss: ) v e AU A e

STATE OF MEX MEXIOO )
) 88
COUNTY OF RDDY )

On this/ gﬁ ‘day of' Wﬂ&ﬂ// -, 1348, bvefore mo porsonally appearcd

to mo known to be the porson. dcsoribod in and who oxecuted the foregoing instru-
ment, and acknowledged that oxocuted the samo as _MN.U

free aot and deed.
Hitness my hand and officiel seal the day and year last nbove wrltton.

é C,jé_v_,a_& gl/k

Hotary Publie

Hy commission oxpiros:

&w%LZ?M/ng
Ty

l_‘



ROYALTY OYNERS' CONSENT

In oonsideration of the execution of the Unit Agreement for the Development
and Operation of the Lake MoMillan Area, Eddy County, New Mexioco, in ths form ap-
proved by the Seoretary of the Interior, the Oil Conserveation Commission of .the
State of New Mexico, and the Commissioner of Public Lands of the State of New
Mexioo, the undersigned, owners of royalties in, or interests in production in, or
other interests in tho leases, contraots and lands desoribed in, ocommitted to, and
made subject to said unit agreement by the ownors of working interests therein, do
hereby, severally, each to the extent of his particular ownership or interest in
sald leases, contracts and lands, approve and ratify tho said and foregoing unit
agreemont, and join in and adopt the terms thereof as appliecable to said leases,
contraots and lands and our royalty interests, or other interests thorein, and here-
by oonsont to the Working Interest Ommers under said leases, ocontraots and lands
beooming a party to sald foregeing unit agreement and committing said leases, oon-
traots and lands thereto, and the undersigned further agree that all loases, con-
troaots and agreements conocerning said lands horotofore entered into by the under-
signed with amy of the parties approving, subscribing or sonsenting to said unit
agroement, are horoby modified and amended in all partioulars nocessary to oonform
said leaseos, ocontraots and agrooments to the provirions of said unit agreoment.

Datod: At gusl S 108

Addr:ass: B W8
Durisead, Wow Mexiew

-t o —

7 )
Witness: I%M&/

éi Céigéjﬁ_‘ /Tigla c&z;‘
: ﬂ[p/ .

STATE oF [BF MXIG0 )

) ss
county or IOIY y

— 2 & e
On this _ 2 gnyﬁgg e ’ 199, beforg me personally anpeared
ey i, s ) b

to me known to be tho porson’ dgsoribed in and who oxeoutgg. he foregoing instru-
ment, and acknowlecdgoed that ¥ exccnted the samo as freo act and deed.

L

Witness my hand and offioial seal the day and year last nbove writton,

E ‘ ’;E g otary Public

My commission oxpires:

a9 T




ROYALTY O.NLRS' CONSENT .

In oonsideration of the exeocution of the Unit Agreement for the Development
and Operation of the Lake Moi!illan Aren, Eddy County, New Mexico, in the form ap-
"proved by the Seoretary of the Interior, the 011 Conservatioa Cammission of the
State of New Mexloco, and the Commissioner of Publio Lands of the State of New
Mexloo, the undersigned, owners of royalties in, or interests in production in, or
othor interests in tho leases, oontracts and lands deseribed in, ccamitted to, and
made subjeot to said unit agreement by the ewnors of working interests therein, do
hereby, severally, each to the extent of his partiocular ownership or interest in
sald leanses, contraots and lands, approve and ratify the said and foregoing unit
agreement, and join in and adopt the terms thereof as appliscable to said leases,
contraots and lends and our royalty interests, or other interests therein, and here-
by oonsont to the Working Interest Owners undor said leases, contraots and lands
beoaming a party to said foregoing unit agreemont and committing said leases, con-
traots and lands thereto, and the undersigned further agrec that nll leases, con-
troota ond agreoments oonoerning sald londs horotofore entered into by the under-
signed with amy of theo parties approving, subsoribing or oonscnting to said unit
agroement, aro heroby modifiod and amended in all partioculars necessary to oonform
said leascs, contraets and agrecmonts to the provisions of sald unit agreemont.

Dated: M '3’ A » w.

Y

Addross: e 99,

Carlabad, New Mexies.

N

"litn;zss:W Wdﬂ)

STATE OoF NN MEXXCO )

, ) SS
county or MRX )
On this 24 du* of Maroh , 19&, before mo porsonally appoarod
- ) m

to me knmown to ho the porson_ described in and who oxeouted the foregoing 1nstru—
mont, and aoknonlodgcd that gb oxccuted the same as _AHer™ free act and deed.

¥itness my hand and official seal the day and year last above writton.

et 2, Llote.

" Hotary Public

My commission oxpiros:

Ja1/4g




ROYALTY OJYNBRS' CONSENT

‘In oonsidoration of the execution of the Unit Agreement for the Development
and Operation of the Lake ifoiillan Area, Eddy County, New Mexico, in the form ap-
proved by the Secretary of the Interior, the Oil Conservation Commission of the
State of New Mexloco, and the Commissioner of Public Lands of the State of New
Mexioco, the undersigned owners of royalties in, or interests in production in, eor
other interests in tho lemses, contracts and lands desoribed in, ocommitted to, and
rade subjeot to said unit agroement by the owners of working interests therein, do
hereby, severally, each to the extent of his particular ownership or interest in
said leasos, contracts and lands, approve and ratify the sald and foregoing unit
agreement, and join in and adopt the térms thereof as applieablo to sald leases,
contraots and lands and our royalty interests, or other interests therein, and here-
by oonsent to the Working Interest Owners undor saild leases, contraots and lands
becoming o party t¢ said foregoing unit agreemont and cammitting said leagses, con-
troots and lands thereto, and the undersigned further agree that all lon es, ocon-
troots ind agreements conoorning said lands herctofore entercd into by thée under-
signod with amy of the parties approving, subseribing or oonsonting to said unit
agroement, are hcreby modifiod and amended in all particulars neodssary to oonform
said leases, contracts and agreoments to the provisions of sald unit agreemont.

Patod: mﬂ’ﬂ/“’ 9" > mo

'Addrass:____h_m? k
—_Carlshad, tew Narleo,

Hitness: C}’\J/é(;/m//l/&

U 2y Lo

'~

STATE OF NEWMEXIDO )
) 88

COUNTY OF mopy )

On this )JﬁJ day of r?£”’°b\ s 194‘, before mo personally appoarod
. . { Zrias, h4s wite
to mo known to‘be the porsoq‘ desoribod in an who exeouted the foregolng instru-
mont, and acknowlcdged that thay  oxccuted the samoc as _ ghedw free act and deed.

Witnoss my hand and official seal the day and yeor last nbove written,

t Notary Publie

My eommission oxpiros:

Y22/¢s




ROYALTY OVNERS' CONSENT

Tn consideration of the execution of the Unit Agreement for the Development
and Operation of the Lake }oilillan Area, Eddy County, New Mexico, in the form ap-
proved by the Seoretary of the Interior, the 0il Conservation Commission of the
Stote of New Mexico, and the Commissioner of Publio Lands of the State of New
Mexioo, the undersigned, owners of royolties in, or interests in produetion imn, or
other interests in tho leases, contracts and lands desoribed in, committed to, and
made subject to said unit agreement by the owners of working interests therein, do
hereby, severnlly, each to the extent of his particular ownership or interest in
sald lensos, contraocts and lands, approve and ratify the said and foregoing unit
agreement, and joln in and adopt the terms thereof as applicablo to said lsases,
contraots and lands and our royanlty interests, or other interests therein, and here-
by oonsont to the Working Interest Owners under said leases, oontradts and lands
becoming o party to sald foregoing unit agreemont and oommitting said leases, con-
tracts and lands thereto, and the undersigned further agroe that &ll lcascs, con-
traots and agreements conoerning saild lands horotofore entered into by tho under-
signoed with amy of the parties approving, subsoribing or oconsenting to said unit
ngreement, are heroby modifiod and amended in all particulars nocesscry to conform
said leases, conbtrancts and agreoments to the provisions of said unit agreement.

Dated: WM & . 1948,

_Sarlshed, New Maxiso,

s [N

STATE OF JBW-MEXI0O /FrAs)
) ss

COUNTY OF Mo8¥- Lerpmp )

On this é; day of 4%27:pz¢>4{i’ ) 1946 before me personally appoared
g P 1 o Py m"“

to me known to‘be.thc porsoni dcsoribcd in and who executed the foregoing instru-
mont, and acknowlcdged that _EE!!;“ exccuted the samc as thedp  free act and deed.

Witness my hand and official seal the day and year lnst nbz;;:Z?}tton.

Notary Public

My commission oxpircs:

-1 57




ROYALTY O.NLRS' CONSENT

In oonsiderati on of the executionn ¢f the Unit Agreement for the Development
and Operation of the lake Mollillan Area, Eddy County, New Mexioco, in the form ap-
proved by the Seorettary of the Interior, the 0il Conservation Commission of the
State of New Mexico , and the Commissiomer of Publio Lands of the State of New
Mexioo, the undersigned, owners of royralties in, or interests in production in, or
other interests in -the leases, ocontracts and lands desoribed in, oommitted to, and
made subject tosaicd unit agroement by the owners of working interests therein, do
hereby, severally, oach to the extent of his particular ownership or interest in
said leases, contracts and -lands, appr ove and ratify tho said and foregoing unit
agreement, and join in and adopt the terms thereof as applicablo to said leases,
controacts and lards and our royalty imterests, or other interests therein, and here-
by consent to th Working Interest Owniers under said leases, oontraobs and lands
becoming o party to sald foregoing unit agreemont and committing soid leases, con-
traots and lands thereto, and the undersigned further egrec that all loases, con-

“troots and agrements conocerning said lands herotofore enterod into by tho undor-

signed with omy of ¥he parties approving, subeoribing or congenting to sald unig

agreemcnt, aro hereloy nodif‘iod and amended in all partioulars necessary to conform
said leases, comraccts and ongrooments to the provisions of said unit agreement.

Dated: . 2- ) , A9k6.

__w ill_'éap‘_

/d@m%

STATE OF WA NXICSO )

58
COUNTY oF NBX
On this M o 194‘ before me personally appoered
-‘3%: — TR %ﬁ S

to me known to b he porso_r‘ desoribod in and who executed the foregoing instru-~
ment , and acknovledged that exaqeuted the same ns W freeo act and deed.

Witness my hndl ard official scal the day and year last above written.

Notary Public

My comission oxires:

————

N/ EXLY
LR LY




ROYALTY O.NLRS' CONSENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Lake Moilillan Area, Eddy County, New Mexico, in the form ap-
proved by the Secretary of the Interior, the Oil Conservation Commission of the
State of New Mexico, and the Commissioner of Public Lands of the State of New
Mexico, the undersigned, owners of royalties in, or interests in preduction in, or
other interests in tho leases, oontracts and lands desoribed in, committed to, and
made subject to said unit agreement by the owners of working interests thersin, do
hereby, severally, each Yo the extent of his particular ownership or interest in
said lenses, contraots and lands, approve and ratify the said and foregoing unit
agreement, and join in and adopt the terms thereof as applicable to said lsases,
contracts and lands and our royalty interests, or other interests therein, and here-
by consont to the Working Interest Owners under said leases, contracts and lands
becoming o party to said foregoing unit agreement and committing said leases, con-
tracts and lands thereto, and the undersigned further agree that all leases, con-
traets and agreements concerning said lands herotofore entered into by the under-
signed with amy of the parties approving, subscribing or consenting to said unit
agreemoent, are hereby modifiod and emended in all particulars necessary to confornm
said leases, conbtraots and agreoments to the provisions of said unit agreemeont.

Dated: - %}LMM,D.O % TS — , Qggo

, . («~
4 Seeretary

Address:

AP —
e

HAitnoss:

STATE OF MISSORY

&8,
COUNYY (F JACKEON
On this 207’.‘-‘ day of ngx, ; 1946, before ma personally aweam

' 9’ - @ . (B/z,a,a&/j/ // to me , o being
@e duly sworn dif aay thaly he 1a the Vice %;%fx w 245% of COBEIGH W
TRUST COMFANY, and that thé ssal affixed to the fore Tnstrmant 18 the cope
porate seal of sald corporation and that sald instrument was signed ast sealed in
behalf of said corporation by authority of ity Rosrd of Direstors, aod satd
(3. scknowlodiged gald instrusend W be the fres

&0 © ra .

IN wITHESS WIHHEOY, I have hereunto set my hand and affixed sy officlal
883l on this the day ard yuar firest above written,

Ky comalssion expires: C%{méqf 23/ [/] /




ROYALTY OVYNERS' CONSENT

In consideration of the execution of the Unit Agreement for the Development
and “peration of the Lake McMillan Area, Eddy County, New Mexico, in the form ap-
provud by the Seoretary of tho Interior, the 0il Conservation Commission of the
Stuta of New Moxise,~and-the Commlssicnsr of Puolis Lands of the Stats of Now
Mex?30, thy vrndersigued, omers of royalties in, or inkercsits in procaction in, or
other intorects in ®hoe leascs, contrscts and lands desoriled in, commitled to, and
made cubieoh to said urit agrzerent Sy %he owncrs of working interesis therein, do
heredy, severelly, each to tha exnoant of his parbticular ownership or iiterest in
sai leases, contracts and lands, aporove ard ratify the soid and foregeing unit
agrecaent, and Jcir in and adopt the Vorms therenst as applicanle to said leasss,

~oonhrrets and lands and our royaliy interests, or obther interests therein, and here-

by sonsont to the Working Interest Oimers undor said leases, contraocts and lands
becoming o party to sald foregoing unit agreement and eomaittivg saild leases, con-
tracts and lands thereto, and the undersigned further agrec that all lcases, con-
tracts and agreoments conoorning said lands herotofore entered into by tho under-
signod with amy of the partios approving, subseribing or oonsonting to said unit
agroement, are heroby modifiod and amended in all particulars necessary to conform
said leases, contracts and agrooments to the provisions of said unit agreoment,

Dated: June 28 , 1946,

COUNTY OF ppnpsoN v -......)
On this 28%h day of June , 1946, before me personally nppeared

HELEN CULPEPRER. -
to me known to e %tho poerson_ described in and who executed the Feregoing instru-
ment, and acknowlecdged that aha exccuted the samc ns _ hap free act and deed.

Witnoss my hand and official seal the day ond year last above written.
A h /;# o 7
. o A 4 .
LA 1F), degdse
Notary Public :

My oommission expires:

April 23, 1947




ROYALTY O/WNLRS' CONSENT

In oonsidoration of the exeoution of the Unit Agreement for the Development
and Operation of the Lake MoMillan Area, Eddy County, New Mexico, in the form ap-
proved by the Seoretary of the Interior, the 0il Conservation Commission of the
Stote of New Mexioo, and the Commissionor of Fublic Lands of the State of New
Mexioo, the undersigned, owners of royalties in, or interests in production in, or
other interests in tho lenses, ocontracts and lands desoribed in, oommitted to, and
made subjeot to sald unit agreement by the owners of working interests therein, do
hereby, severally, each to the extent of his particular ownership or interest in
sald lenses, contracts and lands, approve and ratify the sald and foregoing unit
agreement, and join in and ndopt the terms thoreof as applicablo to said leases,
contracts and lands and our royalty interests, or other interests thérein, and here-
by oonsent to the Working Intorest Owners under said leases, contracts and lands

" becaming a party to sald foregoing unit agreement and committing said leases, oon-

traots and lands thereto, and the undersigned further agroc that all loases, con-
traots ond ‘agreements concerning said lands herotofore entered into by the undor-
signod with amy of the parties approving, subseribing or consonting to said unit
agreement, are hereby modified and amended in all particulars necessary to conform
said leasos, contracts and agroomonts to the provisions of said unit agreemont.

Dated: _~ AN gl 29 , 1946,

Address:
. Grlsba d, Mew amexrca
——Jnglemesdy-Satifesnta
Hitnoss: 7 Y Mason QU:—WM
14
3
Clper € AYeragand
g -
¢

Hhsmud

STATE OF OAL IR0
\J SS

COUNTY OF Ypa-iam

On this.>3 N day of‘“b“{\gJ*lk&" , 1946 before me pgrsonally appecred

-AISSE%IIIIEILJuII-BﬂnIAABQRSER N SR Vi
to mo knovn to be © porsong dcseribed 1n and who executed thd foregoing instru-

mont, and acknowlodged that _they oxecuted the same as thediw free act and deed.

Hitness my hand and official seal the day ond yoar last above written,

\‘\ k l(/L <», e NN Ae;,.&,;__:

Notary Publlb

My commission oxpiros:

S YOy 13,19 15 /




ey

ROYALTY O:NKRS' CONSENT

In oonsideration of the execution of the Unit Agreement for the PNsvelopment
and Operation of the Lake ifoMillan Area, Rddy County, New Mexico, in the form ap-
proved by the Seorstary of tho Interior, the Cil Conservation Commission of the
State of New lexioo, and the Commissioner of Public Lands of the State of New
Mexioo, the undersigned, owners of royalties in, or interests in production in, or
other interests in tho leases, contracts and lands desoribed in, committed to, and
made subject to said unit agreement by the ownors of working interests therein, do
hereby, severally, each to the extent of his particular ownership or interest in
sald leases, contracts and lands, approve and ratify tho soid and foregoing unit
agreement, and join in and adopt the terms thoreof as applicableo to said leasos,
contracts and lands and our roynlty interests, or other interests therein, and here- -
by oonsent to the Working Intorest Owners undor said-leases, oontracts and lands
becaoming a party to sald foregoing unit agresment and committing sald leases, con-
tracts and lands thereto, and the undorsigned further agroe that all loasés, oon-
traots and agreements conoorning said lands herotofore ontered into by the under-
slgnod with amy of the parties approving, subsoribing or consenting to sadd unit
agreemont, aro hereoby modifiecd and amended in all particulars nocessory to conform
said leasos, controcts and agrooments to the provisions of said unit agreement.

Dated: 3z 7 : , 1946.

——— =

¥itnouss:

STATE OF /7 . 2yl )
7 79 ss
COUNTY OF %/ /, )

On this ”/;ay of , 1946, before me personally appecred
DO.QQD PAMNTML and NA n ranuauu nis

to mo lmovm to be tho porson_’ desoribcd in and who oxecuted the foregoing instru-
ment, and ncknovlodgcd that __!!!!_ oxacuted the samo as __fhiﬁf free act and deed,

Witness my hand and official seal the day and year last above written.

s -
V"(é{( £.-& L{J{l(»'—-‘-ﬁxq_‘_

Notary Public

My commission oxpires:

2 /3 E5




}IOYALTY ONERS ' CONSENT

{ the execution of the Unit Agreement for tho Davelopment

In oonsidoration o
and Operation of the Lake JoMillan Areg, Eddy County, New Mexioco, in the form &p-

proved vy the Secretary of the Intorior, the 01l Conservation Comnuission of the
State of Now Mexioo, and the Commigsioner of Publio Lands of the State of New
VMexloo, the undersigned, owners of royalties in, or jnterosts in produotion in, or
other gnterests in tho lenses, sontracts and 1ands~desoribad in, committed to, and
made subject Lo sald unit agreemont by the ownors of working jntorests tnhorein, do
hereby, severally, aach to the extent of his partioular ownershlp or interest in
gold lenses, contraots ond lands, approve ond ratify tho said and foregoing unit
ngreement, and joln in ond adopt the terms thoreof as applioablo to said leasos,
oontroots and lands and our royalty jntorests, OF other interests therein, and here-
consent to the Working Interest Owners under said leasos, contraots and lands
pecoming ¢ party to sald foregoing unit ngreemnnt and committing snld lenses, oaon-
graots ond 1ands thereto, and the undersigned furthor Bgroe that all lcnses, oon-
traots and agreomants conoerning said lands herotofore onterod into by tho under-
signed with omy of the partios approving, subsoribing or oonsenting to soid unit
ugreemont, are hereby modified and amended in all partioulars nocessory Lo oconform
sald leases, controots and ugroomonts to the provisions of snid unit ugroomont.

Dated: ‘221 g_;._,gjg [ % » 1946.

Addross M Ww

Hitnuss: '%"“;; ) _/M__.(,ZL

T

STATE OF At s )

} sSS

COUNTY OF )

On this dny of /77L4*5‘/k) 1946 . re Q¢ sonally © pecred
br— y Y O crpancunk YRUCES YS.eebiah, - Wites P

1

pigiivb NN
to mo kxnown to '‘be the pereo orived in and who oxecutcd.&hghgéregoing instru-
ment, ond ncknowlodgcd that - oxccuted the samo 88 ZZE{: free act and deed.

Witness my hand and of ficinl senl the day and yeor last abovo writton,

t % Waldisw

My commission expiros:

ll )Q,wh fz;j:/‘Fﬁjljﬁ.‘_——-




ROYALTY O.WNERS' CONSENT

In oonsidoration of the execution of the Unit Agreement for the Development
and Operation of the Lake Molillan Area, Eddy County, New Mexioco, in the form ap-
proved by the Seoretary of the Interior, the 0il Conservation Commission of the
Stuitn of New Mexico, and the Commissjoner of Public Lands of the State of New
Kexino, tha undersigned, owners of royaltiea in, or interests in produoction in, or
~other interests in tho leases, contracts and lands desoribed in, ocommitted to, and

\ made subjoot to said unit agroement by the ownors of working interests therein, do

\ hereby, soverally, each to tho-extent of his particular ownership or interest in

i sald leases, contracts and lands, approve and ratify tho said and forogoing unit
agroomoent, and jein in and adopt the terms . thereof as applicable to6 said leases,

| contracts and lands and our royalty interests, or other interasts therein, and here-

| by oconsont to the Working Interest Owners under said leases, contracts and lands

, becciring a party to sald foregoing unit agroement and committing said leases, con-

tracts and lands thereto, and the undersigned further agroe that all lcases, con-

troaots and agreoments ooncorning said lands horstofore entered into by the under-

signed with amy of the partics approving, subseribing or oonsonting to said unit

agroement, are heroby modified and amended in all particulars ncoessary to conform

said leases, oontracts and agreoments to the provisions of spid unit agreement.

Datod: 2“, 2, _)"/

“
D—.._‘.....-_....—_.

-ll b”’b‘<§4¢t; 5765/2h&1¢45/
Searetary

| Addross:_120 South Laalle Strest

e
| Witnoss: g’ 4{ : ‘

STATE OF ILLINOIS i
- 3.

COUNTY OF GOOX
On this .= day of _ Qaﬂw _, 1946, before me personally appesred
/) & Q/couc Lo " ‘,to -] personal]y known, who being by
%8 duly sworn did pay that he 18 the [ <. /. 7., L. of CERTATH-TEED
PRODUWTS CORFORATION, and that the se orsgo ingtrusent is the

corporate seal of said corporation and that said instrument was signed and ssaled

alf oarpoubion authority of its Board of Directors, and sald
in behalf o7 B o e lodged sadd ingtruront to be the £ree

\ e

act and ioed said oorporab{on.

IN WITNBSS VHERECF, I have hereunto set my hand snd affixed my of £icial
neal on this the day and year first above writien.

My comaission expirasy -« .. It




PONER CF ATTORNEY

KNOY ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undorsigned aro tho ownors of on oil and gas loasc issucd
by tho Scorotary of thc Intorior of the United Status pursuant to tho Aet of Con-
gross approved Fobruary 25, 1920, (41 Stat. 437), os cmondcd, upon land belonging

to the Unitcd Stotes of Amcriea, bearing sorial number Las Cruses 060652 ,

- covoring thc following desoribed land situatc in tho County of Eddy, State of Now
Moxioco, to wit: |
T. 20 8., Re 27 B, No Ka P. H., New Mexioco,
oy g: & exowpt 5w} SuE,
containing 12H0 seres, more o less,
and

"WHEREAS, RICHFIELD OIL CORPORATION, a Dclawnrc corporation, has an option to
oommit said loasc and lands to that cortein "Unit Agrceoment for the Dovelopmont and
Oporation of thc Loke Melfillan Arca, Eddy County, Now Moxico" in the form approved
bylfho Socrofary of thc Interior of the Unitod Statcs, and to acquire an opor Ling
ngreoment thoroon covering all or o part of said land;

NOW, THEREFORE, in consideration of tho premiscs, the undersigned -hereby oon--
sont that tho above doseribed land, or any part thoroof, may bo made the subjcet of
or committed to said Unit Agrocmont for the Development and Operation of the Lake
MoMillan Arca, Eddy County, Now Moxioo; undor said Aet of Congrcss, as amonded, and
horoby makc, constitutc ~nd appoint any cxcoubive officor of RICHFIELD OIL CORPCRA-
TION irrcvocably as their attorncy-in-fact for thom and esch of thom in their place
ond stead at any timoe to commit said loasc and land, or any part theroof, to the
extent of the intercsts of tho undersigned thorcin, to the aforesaid unit agreoment,
and to excouto such unit agrcement on bchalf of the undorsigned, subjeet to the
final approval of said unit agrocment by the Scerctary of the Interior, and to
cxceute all instrumcnts cnd do all things nccessary to make said unit agrooment

offcetive,

Excouted this /2 cA  doy of M ax o, -, 1946,

I it



STATE OF _ v xpga )
) 55

COUNTY OF _ppmy¥
On this (Zpé day of }}ﬂMgi, , 1946, boforc mo porsonally appoarcd

LENOE O JRYAN

to me kndwn to bc tho porson_ dosorived in and who exoouted the foregoing instrumont

and anolmowlodged that _ hey cxooutod tho sumc as _ Mg froc aoct and deods

Witncss my hand end offielal scal the dey and yoar last above writton,
’ Rotary Tublio

My commission cxpiros:

324&_-214*15(17
¢ 4




PONER OF ATTORNEY

KNOX¥ ALL MEN BY THESE PRESENTS:
THAT, WHEREAS, tho undorsigncd arc tho ownors of an oll and gas loaso issucd

by tho Socrotary of the Intorior of tho Unitod Statos pursuant to tho Ast of Con-
gross approvod Fobruary 26, 1920, (41 Stat. 437), as amondod, wpon land bolonging

to tho Unitod Statos of Amorioca, boaring sorisl numbor M——-——'

sovoring the following dosoribod land situato in tho County of Eddy, Stnto of Now

Moxico, to wit: %, 21 s., u. 25 s., l. n. P. M., New Mexiso,
2. 20 80 &% 2R
See. 'wi -&, ) sk Mx3, 5§ Wl

4 2 i

mlﬂﬂm,mum,

and

WHEREAS, NEIL H, WILLS has an option to commit said loaso and lands to that
cortnin "Unit Agrooment for tho Dovolopmont and Operation of tho Lake MeMillan
Aroa, Eddy County, Now Moxico" in thc form approved by the Seerotary of the Intcrior
of tho Unitod Statcs, and to acquirc an oporating agrcoment thorcon sovering all or
a part of said-land;

NO¥, THEREFORB, in consideration of thc promisos, tho nundersignod heroby con-
sont that tho above doseribed land, or any part thoroof, mny be ﬁado the subjoot of
or committed to said Unit Agrcomont for the Developmont and Oporation of the Lako
HoMillan Arca, Eddy County, Row Moxioo, undor sanid Act of Congross, as amondod, and
horoby mnko, constitutc and appoint NEIL H. WILLS irrovosably as thoir attornoy-in-
fnet for thom and eanch of them in ﬁhoir ploce and stcad at any timo to o?mmit said
leasc and land, or any port thercof, to the extent of tho intorssts of the under-
signod therein, to the aforesnid unit agreoment, and to excoutc sueh unit agrocmont
on behalf of the undersigned, subjoet to the f£inal approval of said unit agrceoment

by the Scerctary of the Intorior, ond to oxcoutc all instruments and do all things

noscssary ko mako said unit agrecoment offcetive.

Excouted this Md  dny of March , 1946.

t;¢72?>4yt{ (fo Z{QQQfJLL/




STATE OF __ ymw MOXICD )
) 88
COUNTY OF _pnmy )

On this 29d duy of March » 1946, voforc mo porsonally appcarocd

~—-JARY- B WL

to mc known to bc tho person  doseribod in and who oxocuted tho forcgoing instrumont

and acknowledged that she cxooutsd the samc as — frac act and docd.

Witness my hand cnd official scal tho day and yoar last above writton.

M Notary Public

My ocommission cxpiros:

abaly




PRy

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, tho undorsigncd aro tho ownors of an oll and gas loaso issucd
by tho Soorctary of thc Intcrior of tho Unltod Statos pursuant to tho Adt of Con-
gross approvod Fobruary 25, 1920, (41 Stat. 437), as amonded, upon land bolonging

to tho Unitod States of Americn, boaring sorial numbor IS CiIruoes 06078k s

oovoring the following desceribod land situato in tho County of Eddy, Stato of Now

Moxioco, to wit:

t. 22 80’ Re 5 Eo’ '9 M. P. lo. Naw m,

and
WHEREAS, NEIL H. WILLS has an option to commit said lenso and lands to that
cortain "Unit Agreoment for the Duvelopmont and Opcration of the Lakec MeMillan
Aroa, Eddy County, Now Moxico" in the form approvod by the Seorotary of the Intcrior
of the Unitod States, and to aoquirc an oporating agrcomont thoroon covering all or
a part of said land;
NON, THEREFORE, in consideration of thc promises, tho undersignod hereby oon-

sont that tho above dcseribed land, or any part thoroof, may be mado the subjocy 28

ror committed to sald Unit Agrcoment for the Dovelopmont and Oporntion of the Lako

MeMillan Area, Eddy County, New deioo, undor said Act of Congress, as amondod, and
horaoby mnko, constitutc and appoint WEIL H, WILLS irrcveenkly as thoiffattornay-in—
fnot for thom ~nd cach of thom in thoir place and stecad at any timc to commit said
leasc ~nd land, or any part thorcof, to tho oxtcnt of tho intorcsts of thc under-

signed therein, to the aforosnid unit ngroomont, and to exceutc such unit agrocment
on bohnlf of thc undersigned, subjoct to the final approval of said uni£ agroomont
by thc Scerctary of the Intorior, nnd to oxceutc all instrumonts nnd do nll things

nesossary %o mako said unit agrecmont offcetive.

Exceutcd this 9nd day of ﬂéfﬁl\
- * 1




On this Jnd day of March

—— 1946, vofore Mo porsonal

1y appearcq
‘ v kis wipy
MHM
to mo known to b

tho pcréor‘_ doscripod in and who ¢
and acknowledged that ~thay

xocuted tho forogoing instrumont

exocuted tho same gg Wedy 1o, act and docd,
Witness my hang end offiog

al scal the dey and yoqr last above writton,

2 27, Lz,

Notary Publio

My oommission CXpiros;

— Fholyq




PONER OF ATTORREY

KNOY ALL MEN BY THESE PRESENTS:

THAT, WHBREAS, tho undorsigned arc tho ownors of an oll and gas loaso lssucd
by the Soorotary of tho Intorior of tho Unitod Statos pursuant to the Aot of Con-
gross approved Fobruary 25, 1920, (41 Stat. 437), as omondcd, upon land bolonging

to tho Unitod Statos of Amorica, beoring sorial numbor Ise Crwses 061118

?

oovoring thc following dosoribod land situato in tho County of Bddy, Stato of Hew
¥oxioo, to wit: . 20 8., ‘o' N. M. P, Mo, h Mexi oo, ’

BRI

a. n.zS:., X. I. Pe l.,
3.0: 3, lods }, 8, 9, 16, 5% 83,

oontaining 1220.47 acres, more or less,

and

WHEREAS, NBIL H, WILLS has an optlon to commit snid loasc and lands to that
ccftain "Unit Agrooment for the Dovelopmont and Operakion of the Lake MoMillan
Aron, Eddy County, Now Moxico" in thc form approved by the Scorotary of the Interior
of the Unitod States, and to acquire an oporating agrcomont thorcon covering all or
a part of said laond;

NOH, THEREFORE, in considecration of thc promisos, tho undersignod hercby con-
sont that tho above doseribed land, or any part theroof, may be mado the subjeet of
or committcd to said Unit Agroomont fpr tha Dovclopmont and Oporation of the Lako
HoMillan Arca, Eddy County, Ngw Moxioo, undor snid Aet of Congross, as amondod, and
horoby mnke, constitute and appoint NEIL H., WILLS irrovocably as thoir attornoy-in-
fnot for thom and cach of them in thoir plonce and stend at nny timo %o commit snid
loasc and land, or any part theroof, to tho extent of tho intorcsts of tﬁc under-
signod thorein, to the aforesaid unit agroomont, and to oxcoutc sucﬁ unit agrocmoent
on bohalf of the undersigned, subject to the final approval of said unit agroomont
by the Scorctary of the Intorior, nnd to oxcento all instruments and de all things
nosossary +to make said unit agrocment offcetive,

-
Exceutcd this é dy of L arne A




ar,
Y

STATE OF oy cee.

COUNTY OF 7. /fez,
On this ’/_/:f(dtty of D///W{ s 1946, voforo me porsonally appcarcd
BRRY D, GALVIN and JRENR LISENBEE CALVIN o his wife

%o mo known to be tho person® dosoribod in and who oxecutod tho forogoing instrument
thed* froo aot and docd.

)
) S8
)

ard aoknowlocdged that ey oxocuted tho same as

Witness my hand ond official seal the dey and yoor lust above writton.

Notary Publie

My ocommission cxpiros:

é»/——;/7 ‘




POWER OF ATTORNEY

KNOY ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, tho undorsigncd arc tho ownors of an oll and gas loaso issucd
by tho Socrotary of thc Intorior of tho Unitod States pursuant to tho Aot of Con-
gross approved Fobruary 25, 1920, (41 Stat. 437), as amondcd, upon land bolonging

to tho Unitod Statos of Amorica, boaring sorial numbor

3

osovoring thc following dosorihod land situato in tho County of Eddy, Stato of New
Moxloo, to wit:
,o 20 So’ R. 27 go, N. M. P, “0, New ltﬁ.oo,

Gan. 17. BL

wwwe oy wyy

Sec. 20, WS

Seo. 29, WL, Wh oW}, &% =}, W e,
8ec. 31, Lots 1, 2, 3, h, )
el 3L e, 35, B, o

and Ml?&.ﬁ acres, more or less.

WHEREAS, NBIL H. WILLS has an option to commit said loaso and lands to that
ocrtain "Unit Agroomoent for the Dovolopmont and Opcration of-tho Lak¢ MoMillan
Aros, Eddy County, Now Moxico" in the form approvod by the Soorotary of tho Intcrior
of tho Unitod States, and to acquire an oporating agrcooment thorcon covering all or
a part of said‘land;

NOWT, THEREFORE, in coinsideration of thc promises, tho undersignod hcroby oon-
sont that tho above doseribed land, or any part theroof, may bo mado the subjoct of
or committed to said Unitg Agrcomont for the Dovelopmont and Oporation of %thc Lako
MoMillan Arca, Eddy County, New Moxioo, undor said Act of Congrbss, as amondecd, and
hereby mtkc,_constitutc and appoint NEIL H. WILLS irrcvoeably as thoeir attorncy-in-
faot for thom and’'cach of thom in their place hnd stcad at any timo to commit said
loasc nnd land; or any part thoroof, to tho oxtent of tho intorecsts of thc undor-
signed thorein, to the aforosaid unit agroomont, and to exceutc such unit agreoment
on bochnlf of thc undersigned, gubjoct to the final approval of said unit agrcoment
by the Scorctary of thce Intorior, and to oxccute all instruments and do all things
noocssary o mako said unit agrcecment offcetive.,

Excoutcd this Ind  day of Yarch , 1946,

\/CO- CM‘ /)tJ\)‘ oA C{'a)

Edith Rigge v/
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STATE OF JMEW MRKYOO )

) 8S
COUNTY OF gy )
On this 2nd  day of March , 1946, veforc me porsonally appoarcd

___EDIYN RIOGS snd GECRGE D, RIUOS, her Mushemd

to mo known to bc tho porsof _ dosoribod in and who oxocutod tho forogoing instrumont.
and acknowlodged that M@y  oxoouted tho sumo ns Wbl froo aoct and docd.

Witnoss my hand ond official scnl the dey and yoar lust above writton,

A 577,

¢ Notary Publio
My oommission oxpirus:
_'-‘—‘ ey Y S S, - P o o




POVER OF ATTORNEY

KNON ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, tho undorsignod arc tho ownors of an oil and gas loaso issued
by tho Socrotary of the Intorior of tho Unitod Statos pursuant to tho Aot of Con-
gross approved Fobruary 35, 1920, (41 Stat. 437), as amonded, upon land bolonging

to tho Unitod Statos of America, boaring sorial numbor L8 Cruoes 063599 s

covoring thc following deseribod land situnto in tho County of Eddy, Stato of New

Moxioo, to wit:
oxioco, to wit T. 20 8., Re 27 Bo, N, No P, ie, Mew Naxioo,

Seq. 20 ¥ 5‘ .

Feer 210 5L wp e g i,
To 21 8¢y Re 28 Rey No Mo Po Mo,

Se8. 6,‘0‘“1.:’3.’3.6’ 10
oontadning 472.49 sores, mure or lems,

WHEREAS, HNEIL H., WILLS has on option to commit said loaso and lands to that
cortain "Unit Agrooment for tho Dovolopmont and Opcration of tho Laké MoMillan
Aroa, Eddy County, Now Moxieco" in thc form approvod by the Sesrotary of tho Intcrior
of tho Unifod States, and to acquire an oporating agrcoment thorcon covering all or
a part of said laond;

NOW, THEREFORE, in considoration of thc promisos, tho undersignod heroby oon-
sont that tho above decseribed land, or any part thoroof, mny be madc the sudbjoot of
or comittcd to said Unit Agreoment for the Dovolopmont and Oporation of the Lake
HoMillan Arca, Eddy County, Now Moxico, under said Act of Congross, as amonded, and
horoby mrke, constitutc and appoint NEIL H. WILLS irrovoenbly as thoir attorncy-in-
frnot for thom ~nd each of thom in thoir placc and stoad at any timo to commit said
loasc and land, or any part thorcof, to tho extont of tho intorcsts of thc under-
signod thcrein, to tho aforusaid unit agroomont, and to cxccutc such unit cgrocment
on bohnlf of thc undersigned, subject to the fin ) approval of said unit agrcemont
by thc_Sucrctnry of thc Intorior, and to oxceute al?! instruments and do all things

nosossary to mako said unit agrocment offcetive.

Excoutcd this ?rw1 dny of r7arch , 1946,
———haniotoo-lerrke———
W ) Cnge PP laa”
EOUDRIISINS. - 4 5 4
.. e L -




SN —" )

) 8S
Y
COUNTY OF _ppnee ) )
.0n this Ind day of  March , 1946, bvoforc mo porsonally appoarcd

e AJKIE. LI MORRIS smd - SAGE- iR DT hesbead

to mo known to bc tho porsoq‘ckmcribod in and who oxocutod tho forogoing instrumont
and acknowlcdged that __M_' oxooutod tho samo a8 _ og gy  froo aot and docd.
Witnoss my hand cnd official scal the day and yoor last above writton.

2R 2y Ll

Notary Publio

My commission cxpiros:

9 Ml\m'




PONER OF ATTORMNEY

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, tho undorsigncd arc tho ownors of an oll and gas leaso lssuod
by tho Soorotary of tho Intorior of tho Unitod Statos pursuant to tho Aot of Con-
gross approvod Fobruary 26, 1920, (41 Stat. 437), as amondod, upon land bolonging

to tho Unitod Statcsof Amcrion,; Loy ANE SOriai™

oovoring thc following doseribod lnnd situato in tho County of Eddy, Stnto of New

¥oxioco, to wit:
. 21 5., Ro% E.. W M. P, ‘o, Now m’

Swo. h, Lotw 12, 13 o}, S5} ow

ostelning 320 asres, nore or less,

WHEREAS, NEIL H, WILLS has on optien to oommit‘said loago and lands to that
oértnin "Unit Agrooment for tho Dovolopmont and Opcration of the Lak¢ MoMillan
Aroa, Eddy County, Now Moxico" in thc form approvod by the Scorotary of the Intcrior
of tho Unitod Statos, and to acquirc an oporating agrooment thoroon sovoring all or
a part of said lond;

NOW, THEREFORE, in oonsideration of the premiscs, tho uﬁdorsignod hcroby oon-
sont thnat tho above deseribod land, or any part thoroof, may be made tho subjoot of
or coammitted to said Unit Agrcomont for the Doveolopmont and Oporation of the Lako
HoMillan Arca, Eddy County, Now Moxico, undor said Ast of Congross, as amonded, and
horodby mnke, constitutc and appoint NEIL H. WILLS irrovoeably as thoir attornoy-in-
faot for thom nnd cach of thom in thpir place and stead at any time to commit said
leasc nnd land, or any poart thorcof, to tho extent of tho intorcsts of the under-
signod therein, %o the cforesaid unit agroomont, and to oxccute sueh unit agroemont
on bohnlf of the undorsigned, subjoct to thc final approval of said unit agroement
by the Scerctary of the Intorior, and to exooute all instrumonts ahd do nll things
nocossary to mako said unit agrocment offcotive.

Excoutcd this_)hd day of l7&(ch , 1946,

_(_m S ng_\\\w

rae-husband




STATE OF )
-0 ') 88
COUNTY OF _ m )

On this 3hd  day of _March » 1946, boforo mo porsonally appoarecd

to me known to bc tho porsony dosoribod in and who oxoouted tho forogoing instrumont
and acknowlcdged that — g cxoouted tho samo as \hod froc ast and docd.
Witnoss my lland ond official scal tho day and yoor last above writton.

Notary Publio

My ocommission cxpirous:

I lwg




COPY OF ORDER OF OIL CONSERVATION COMMISSION

"BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXTCO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE

“STATE OF NEW MEXICO FOR THE PURPOSE OF

CONSIDERING ¢
CASE NC., 68

ORDER NO. 629
THE APPLICATION OF RICHFIEID OIL COR-
PORATION FOR AN ORDER OF APPROVAL OF THE
LAKE McMILLAN UNIT AGREEMENT WHOSE UNIT
AREA LIES IN THE DELAWARE STRUCTURAL BASIN
NBAR THE NORTHERN RIM THERREOF IN T, 20 S,,
R, 26 E., T. 20 S., R. 27 E., T. 21 S., R.
25 E., and T. 21 S., R, 26 E., N, M.P.Ll.,
Eddy County, New Hexico.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ten o'clock A. M., December 8,
1945, at Santa Fe, New Mexico, before the 01l Conservation Commission of
New Mexico, hereinafter referred to as the "Commission®,

NOW, on this 10th day of December, 1945, the Commission having
before it for consideration the testimony adduced at the hearing of said
case and being fully advised in the premises;

IT IS THEREFORE ORDERED:
That the order herein shall be knovm as the:

WLAKE McMILLAN UNIT AGREE}ENT ORDER"™

SECTION 1. (a). That the project herein shall be known as the
Lake McMillan Unit Agreement and shall hereinafter be referred to as the
Pro ject.

(b). That the plan by which the Project shall be operated shall
be embraced in the form of unit agreement designated as "Unit Agreement
For The Development And Operation Of The Lzke MclMillan Area, Eddy County,
New Mexico", annexed to petitioner's petition as Exhibit A, and such plan
shall be known as the Lake McMillan Unit Agreement Plan,

SECTION 2. That the Lake McMillan Unit Agreement Plan shall be
and is hereby approved.

SECTION 3. (a)., That the Unit Area shall bve:

New Mexico Principal Marldian, Eddj County, Hew Mexico.
T. 20 S., R, 26 E., Sec., 12, S3;

Sec, 13, all;

Sec. 1, Elum, SEZ;

Sec., 23, all;

Sec. 2k, all;

Sec, 25, all;

Sec, 26 all

Sec. 27’ EESE‘f_i SY{4’SE4,

SEXSW3;




o sy

Sec. 3L, all;
Sec. 36, all

T. 20 8., R. 27 E., Sec. 17, Sk
Sec. 8, SW%;
Sec, 16, alls
SeC. 17’ all;
Sec. 18, all;
Sec, 20, all;
Sec. 21, all ,
Sec. 28, all; S
Sec. 29, all;
Sec. 30, all;
Sec. 31, all;
Sec. 32, all;

Sec. 33, all.
T. 21 S., R. 25 E., Sec. 1, lots 1, 2, 3, L, S,
6, 7, é, 9, 10, 11,
12, 13, 1, 15, 16,
s} (or alls;

Sec, 2, Lots 1, 2, 3’ h, 5,
6, 1, 8, 9, 10, 11,
12, 13, 1, 15, 16,
A 53 (or all);
Sec, 3, Lots 1, 8, 9, 16,

E} SE};
Sec. 11, all;
SGC. 12, 3110
T. 21 S., R. 26 E., Sec. b, lots 3, b, S, 6, 11,
12, 13, 1h, W}
(or Wh);

Sece 5, Lots 1, 2, 3, b4, S,
6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16,
s% (or allS;

Sec. 6, Lots 1, 2, 3’ b’ S)
6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16,
5% (or all);

Sec 7, all;

Sec., 8, all,

(b) The Unit Area may be enlarged or diminished as provided in
said plan,

SECTION L. That the unit operator shall file with the Commission
an executed original, or executed counterparts thereof, of the Lake McMillan
Unit Agreement not later than 30 days after the effective date thereof.

SECTION 5. That any party owning rights in the unitized substances
who does not commit such rights to said Unit sgreement before the effective
date thereof may thereafter become party thereto by subscribing to such
Agreement or a counterpart thereof. The Unit Operator shall file with the
Commission within 30 days an original of any such counterpart.

2,



SECTION 6. That the order herein shall become effective on the
first day of the calendar month next following the approval of Commissioner
of Public Lands and the Secretary of the Interior and shall terminate ipso
facto on the termination of said Unit Agreement. The last Unit Operator
shall immediately notify the Commission in writing of such termination,

Done at Santa Fe, New Mexico, on the day and year hereinabove

designated,

(SEAL) OIL CONSERVATION COMMISSION
JOHN J. DEMPSEY, CHAIRMAN

/s/ John B. Miles

JOHN E. MILES, MEMBER

/s/ R. R, Spurrier
‘ R. R. SPURRIER, SECRETARY

3.
_—‘__4_ P Ty o . P




CEETIPICATE OF APPROVAL

OF THE STATE OF NEW MEXICO

The undorsigned, having this day oxamined an agroemont for tho cooporative or
unit operation and dovolopmunt of o prospootivo oil or gas fiold or aroa, which
agrooment is cntitlod "Unit Agrooment for the Dovolopmont and Oporation of the Lako
MoMillan Aroa, Bddy County, Now Mexioco", ontered into botweon RICHFIELD OIL CORPORA-
TION, a Dolawaro oorpﬁration, as Unit onratdr, and likewiso subsoribod by numorous

Working Intorost Ownors and Royalty Ownors, to which agroemont this cortificato is

attachod; and
WHEREAS, upon oxamination theroof the Commissionor finds:
(a) that such agrooment wili tond‘to praomoto tho oonservation of oil
and gas and the bottor utilization of resorvoir onorgy in said fiecld;
(ﬁ) that undor tho oporations proposed the Stato will rocecive its
fair share of tho rocovernblc oil or gas in placo undor its lands in the

aroa affootod;

(s) that the agroomont is in othor rospeots for theo bcst'intorosts
of the Statos

(a) that the égrcomcnt~providesxfor the unit operation of the fiold,
for the allocetion of production and the sharing of profits from tho lands
within thc unit aroa covored by said égroomont and committod thorcto on an
aoroﬁgo‘basis, as speoificd in said agroomont; v

NGY, THEREFORE, by virtuo of the authority oconforrod upon mo by Chaptor

88 of the Laws of the Stato of Now Moxico, 1943, approvod April 14, 1943, I, tho

3

undersigncd, Commlssioner of Publie Lands of the Stoto of Now Moxioco, for thc pur-

posc of more proporly consorving the oil and gas rosourocs of tho Stato, do heroby

congont to and approchtho said agrooment as to thc lands of tho Stato of Now Moxico
includcd in sald Unit Agrceomont for thc Dovelopment and Oporation of the Laukc MeMil-
lan Area, Eddy County, Now ioxico, and subjcoet to all the provisions of the alorc-

sald Chaptor 88 of the Laws of thc State of New lMoxico, 1943,

L ,
Exoonted this g day of 4‘4/14447‘/ ’ 194é
4

Statc of Hoew Moxico



CHRIPICATION~-DETERNINLTION

Pureuant to the authority vestad in Lhe Seerstevy of the Inderior
by the ach of Aumet 3, 1946 (Public Law 696, 79th Cuinge, 24 Ress.),
vhivh weended the aet of Pebrusry 13, 1977, as suended (41 Stat. 437,
: o 3 V.04 wees, 181, of 50q.), 1 hereby take the fellewing weticm thie
» ‘Z(% day of Q(i .y 1946

Ae Cortity and detarminoe that the unit nlan of devalepusad endd
’ cperation in the sttached sgresnont for the davelopwent -nd operation
of the LAKE MeMILLAN UNIT ANSA, Xady County, New Mexieco, §# necesasry
and advisabdle in the ;ublic fntereat for the aurpsss of wore propcrkv
| conssrving ihy astural reseurces thxersin. '
) B, cmm\ and deteraine that the drilling, producing, rents},
| sinimm royaily, wad royaity recuiresents of »11 Federsl leases con-
sitted to 2:1d xgrsesmt are heredy estxdlished, sltered, changwd, or
vovoked to eonfors with the torss snd cond(tions sf this sgresent.

Provided, hoeayee, That oo »slle ghail b drillsed nor shell any
sxplorztion or prospscting {or unitized subataacens teka pluse nithin
ths Carlmuzd Bird Resorvation, 1f the lands thareln :nd sithin the
bosmdarisn of the Unit Ares coversd by thias Unit Agrseaanl Loaons eome
altted hereto, e:ccpt‘sith the conswrt in eritive of the dverstsry of

the Interior, uson the advice af the Flsh ond ¥11411fe Servics.

sl

m Zaoratsry of ths Intsn lor,
Actmg




OPERATING AGREEMENT

TO ACCOMPANY UNIT AGREEMENT FOR THE

DEVELOPMENT AND OPERATION OF THE

LAKE MoMILLAN AREA, EDDY COUNTY, NEW
MEXICO

THIS AGREEMENT, made this  day of ’ , 1945, by and

between RICHFIELD OIL CORPCRATION, a Delaware corporation, hereinafter sometimes
referred to as "Unit Operator" and sometimes referred to as "Richfield", and such
other Working Interost Ommers, as defined in the unit agreement herqinbelow de-
soribed, who may subscribe this contract, which parties are hereinafter referred
to oollectively as "Working Interest Owners";

WITNESSETH:

THAT, WHEREAS, the parties hereto have heretofore entersd into a certain
agreement entitled "Unit Agreement for the Development and Operation of the Lake
YoMillan Area, Eddy County, New Mexico"; hereinafter reforred to as "said unit
agreement", which provides for the unit or cooperative devel&pment and operation
of the Lake Melfillan Area in Eddy County, New Hexico, as defined in said uhit
agreement; and ’

WHEREAS, Richfield 0il Corporation is the "Unit Operator" under said unit
agreement and is also a Working Interest Owner urder said unit agreement and enters
into this agreement in both capacities, and wherever Richfieid 011 Corporation is
referfed to herein as “"Unit Operator" this agreement shall bs binding upon Rich-
field 0il Corporation as Unit Operator, and wherever Richfield 0il Corporation is
herein referred to as "Richfield" this agreement shall be binding upon Richfield
011 Corporation as a Working Interest Ovmer; and

'WHEREAS, said unitvagreement provides for a private arrangement and separate
contract wherein and whereby Unit Operator and Working Interest Owners under said
unit agreement shall agree among themselves as to the method of financing, handling,
allocating, charging and paying for the oosts and expenses of the developmenﬁ and
operation of said area and the method of apportioning the costs of said operations;
and

WHEREAS, the parties hereto now own or expect to acquire all of +he operating

rights on all of the lends committed +to said unit agreecment;




ey

NOW, THEREFORE, in consideration of the premises and of the agreements here-
inafter contained, it is mutually agreed by and between the parties hereto as

follows, to wit:

1. UNIT AGREEMENT: Said unit agreement and all exhibits attached therete

are hereby made a part of this agreement and incorporated herein by reference.

2. JOINT ACCOUNT: As used herein the term "joint account" shall mean the
aoccounting to be maintained by Unit Operator for the purpose of recording all
costs, expenses, transfers, revenues and other transactions pertaining to the
unitized lands and the participating area or areas therein and for the purpose
of maintaining records and rendering statements to‘Working‘Interest Owners, Unit
Operator shall keep a separate joint account for each separate participdting
area. Unit Operator shall keep a separate joint account between Neil H. Wills
and Unit Operator, and separate jolnt accounts between each of the other Working
Interest Owners and Unit Operator.

3. JOINT BXPENSE: All costs of drilling, developing, equipping, maintaining,

‘ operating and abandoning the unitized lands and producing, processing and market-
ing the oil and gas therefrom, and the cost of all premiums on lease bonds or
other bonds required in its operations hereunder, are herein designated "joint
expense", meaning and including the items set forth in "Exhibit A" attached here-
%o and made a part hereof, and such other items as are hereinafter specifically
made chargeable to joint expense,

4, COSTS OF OPERATIONS:

(a) Unit Operator shall in the first instance pay all joint
expenses and, except as provided in subdivision (b) of this section
4, shall charge the same to the various joint accounts hereinabove
mentioned by allocating all joint expenses to the Working Interest
Owner; on an acreage basis so that each ¥orking Interest Owner of
a tract or traots of land in a participating area shall have alloea-~
ted %o him such percentage of said joint expenses as the acreage of
sucn tract or tracts of land within the participating area bears to
the total acreage of the participating area; provided, however, that
notwithstanding any other provision hereof te the contrary all joint
expenses allocated to the tract or tractc of land within a participating

area, the working interests on which are ovned or controlled by Neil

2,




H, Wills and Richfiecld, shall bo charged to the joint acocount botween
Neil H. Wills and Richflield; and provided further that the portion of
joint exponsos roprosonted by royalties and rentals paid for the ac-
F oount of Working Interest Ownors shall not be apportioned on an noro-
age basis but shall in oaoh instance be chargod dirsot to the separate
joint asocoount of tho Working Interost Ownor owning the loase or oper-
ating agreemont or other contract under which such rentals or royaltles
F wore paid, except that royalties and rentals paid for the acocount of
! Noil H. Wills and Richfield shall boe chargoed to the joint acoount
betwoen Neil H. Wills and Richfield.
.~ {b) (1) Unit Oporator agrces, at its sole cost and exponse,
to drill a test woll on the unit aroa to a dopth of not less
than six thousand foot (6,000'}), unloss at a lesser dopth an
igneous or metamorphic formation or some other condition or
Tormation is: encountered which sannot be penotrated by ordinary
drilling methods, or which would render furthcr drilling ined-
visable or impracticable; provided, howover, that such tost well
| nood not ncoossarily be the first woll drilled pursuant to said
unit agreemont.

(2) If the first woll drilled, or any subscquont woll
drilled pursuant to said unit agreomont oncountors unitized
substances which can be producod in paying quantitioes at a
lesser dcﬁth than six theousand foot (6,000') and is placed
upon production and doos not satisfy tho conditions for the
tost woll doscribed in subdivision (b) (1) of this soction,
all such wolls shall be considercd to be drilled at joint
oxponso and the first subscquent well drilled so as to
satisfy the conditions of the woll roforred to in subdivision
(b) (1) of this soction shall be considercd thc free woll,

(3) The cost and exponso of drilling tho froc well ro-
forrcd to in subdivision (b) {1) of this socfion,é to be
paid for solely by Unit Operator, shall include abandonment
opcrations if said frece well is abandoned aftcr having met
tho roquircments of said subdivision (b) (1) as non-produc-
tive of unitizod substanecs in paying quantitics, but shall
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not "inélude any costs and expenses incurred and paid after

reaching the depth of six thousand feet (6,000') for the

drilling of such well to a further depth, or costs and ex-

penses incurred in such well after unitized substances in

paying quantities are encountered therein, If such free

well is placed upon production all costs of maintenance,

operation and abandonment thereof shall be at joint expense.

(¢) Whenever a participating area or areas are revised, as pro-
vided in said unit agreement, the share of joint expenses of Working
Interest Owners shall be accordingly apportioned amd adjusted retro-
actively as of the date of the completion of the first well capable
of producing unitized substances in paying quantities,

(d) Separate accounts shall be kept for separate participating
areas, If a well is drilled to and unitized substances are produced
from wore than one separate participating ares in any such single
well, the production from the separate participating area shall be
kept separate and the Working Interest Owners in each of said separate
participating areas shall enter into a supplemental agreement provid-
ing for the reasonable distribution of the costs of drilling and oper-
ating such well or wells as betwe;n the respective Working Interest
Owners in the separate participating areas. Where any other joint
expense is not attributable to a single participating area it shall
be allocated to all participating areas benefiting therefrom on a
reasonable basis of allocntibn to be determined by Unit Operator.

5. REVENUES: Unit Operator shall eredit to the separate joint accounts
between the various Working Interest Osmers and the Unit Operator as joint income
such Working Interest Owners' allocated share (pursuant to the provisions of said
unit agreement) of the gross proceeds from the sale of all unitized substances
and the market value on the unitized lands of all unitized substances not sold
but taken by Unit Operator or delivered in kind as royalties, except as herein
provided, together with the appropriate allocated portion (pursuant to tre pro-
visions of said unit agreement) of the gross proceeds from any sundry sale or
service rendered“by Unit Operator for the benefit of unit operations; provided

that all unitized substances allocated under said unit agreement to the tract or
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tracts of land the working interests on which sre owned or controlled by Neil H,
Wills and Richfield, and the gross proceeds from any sundry sale or service on
the same basis as hereinabove in this section provided shall be credited to the
separate joiné account between Neil H. Wills and Richfield, as hereinabove pro-
vided.

6. NET PROCEEDS: The term "net proceeds" as hereinafter used shall mean
thevexcessiof gross revenues from operations hereunder over and above gross joint
expenses hereunder, as reflected separately in each separate joint account between

Unit Operator and separate Working Interest Owners.

7. PARTICIPATION IN NET PROCEEDS: If, as and wvhen net proceeds, as herein-
above defined. shall acerue in the seéarate jointi account of any separatec Working
Interest Owner Unit Operator shall be entitled to establish, retain and mainfain
as a reserve operating fund such amount of the net proceeds as will equal the
estimated cost of operations for the succeeding three (3) months; provided however,
that Unit Operator shall nol; be entitled to retain for such purposes more than
Twoenty~five Thousand Dollars ($25,000) of net procesds in such reserve operating
fund, Each Working Interest Owner shall contribute to said operating fund out of
net proceeds only his proportionate amount thereof upon the same basis of alléca-
tion as is provided for in allocating joint expense. After the establishmeﬁt and
maintenance of such reserve operating fund Unit Operator shall deduct from the re-
maining net proceeds accrued to the credit of each separate Working Interest Ownepr,
other than Neil H, Wills and Richfield, five per cent (5%) thereof which Unit
Operator shall retain for its own use as compensation from such Working Interest
Ownere for its.operations under said unit agreement and ﬁnder this agreement.
Unit‘Oparator shall pay each separate Working Interest Qwner, other than Neil H.
Wills, in cash, on or before the last day of each succeeding calendar month, the ’
remaining net proceeds accrued in the separate joint account between each such
Working Interest Owner and Unit Operator, other than Neil H. Wills, from operations
hereunder to the end of the preceding calendar month and not theretofore paid. All
the remaining net proceeds accruing in the joint account between Unit Operator and
Neil H, Wills shall be divided between Neil H. ¥ills and Richfield in the ratio of
forty-five per cent (456%) thereof to Neil H. Wills and fifty-five per cent (55%)
thereof to Richfield, and Neil H, Wills shall be psid his share thereof in cash,

as above provided,




8. FREE USE OF OIL AND GAS: Unit Overator shall not be required to aocount

for unitized substances produced under said unit agreement and used by Unit Opera-
tor in its operations thersunder or unavoidably lost. Unitized-substances produced
from a partiolpating area and used in conformity with good operating practice for
répressuring or fé&&Siing in such participating area shall not be deemed to have
been saved or sold and shall not be accounted for under this agreement. If Unit
Operator introduces irto a participating area gas obtained from sources other than
the participating area and used in repressuring, stimulating of proauction or in-
creasing ultimate recovery therefrom, the cost of such gas shall be charged as a
Jjoint expense to sush participating area.

9. OWNERSHIP OF OIL AND GAS: Unit Operator shall take and use or dispose of

all of the unitized substences prodused and saved from the unitized lands, except-
ing royalties paid in kind, and shall credit to the separate joint ascounts between
Unit Operator and the réspective Working Interest Owners their allooated share of
the market value of the oil, on the day such oil is shipped from the unitized
leands, and shall credit to such joint acoounts such alldcated shares of the net
proceeds derived from the sale of gas and other hydrocarbon substances produced
from the unitized lands, but nothing in this agreement contained shall require
Unit Operator to save or market gas from the unitized lands unless there be a
surplus above operafing requirements and & market at the well for same,

10. OWNERSHIP OF EQUIPMENT: Prior to the termination of this agreement the

Working Interest Owners, other than Unit Operator, shall have no interes{ in any
facilities, equipment, materials or supplies installed on the unitized lands under
this agreement, or under said unit agreement, except the right to have their Joint
accounts credited with their allocated interest in any facilities, equipment,
materials or supplies removed from the unitized lands, as herein provided, and as
provided in Exhibit A, Upon the termination of this agreement if Unit Operator

has then been reimbufsed for all joint expenses incurred by it hereunder, including
the cost of abardonment of any and all wells drilled on the unitized lands, except
the free well as hereinabove provided, all facilities, equipment, materials and
supplies shall be handled and divided as provided for in Exhibit A,

11. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Subject to the provisions of

said unit agreement, Unit Operator shall have full control and management of all

development and operations in and upon the unitized lands, with the power to do
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whatever in its judgment may be reasonably necessary &r expedient therefor and,
vhile Working Interest Owners shall have the right to consult with and advise Unit
Operator in oonnection therewith, nevertheless the final determination in all
matters shall rest solely with Unit Operator. Unit Operator shalli

(a) hire, direoct and discharge all labor and employees for oper-
ations under said unit agreement, and the same shall be and remain the
separate employees of Unit Operator, shall be carried on its payroll’
and subject to its sole direotion, and Unit Operator shall furnish all
materials, supplies and equipment for its operations under said unit
agreement and keep the unitized lands and all property used in connection
with said operations free of Iiens and encumbrances of every character
arising from said operations;

(b) comply with the requirements of any applicable state and
federal compensetion, social security, unemployment and similar ap-
plicable laws with respect to any work or operations conducted by Unit
Operator under said unit agreement, and the cost of such compliénoe
shall be included in joint expense, where such expense is inecurred for
operations under said unit agreement;

(¢) comply with all federal and state laws and regulations govern-
ing the development and exploitation of such o0il and gas field saving
to each Working Interest Owner its right to protest or contest any regu-
lation or the enforcement thereof;

(d) pay before delinquency all taxes assessed to Unit Operator
chargeable hereunder as joint expense;

(e) make all other expenditures chargeable hereunder as joint
expense;

(f) prosecute or defend all litigation arising out of the oper-
ations on the unitized lands, All reasonable attorney's fees and -
other reasonable costs and expenses incurred by Unit Operator in con-
nection with such prosecution shall be charged to joint expense here-
under;

(g) comply with the Workmen's Compensation Law of the State of
the State of New Mexico and charge the cost thereof attributable to

operntions under said agreement as joint expense, Unit Operator shall
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carry such contractor's and/or manufacturer's public liability insurance
and such fire, explosion or other form of insurance for the benefit of
operations under said unit agreement as Unit Operator shall consider
necessary or advisable and shall charge the cost therbof to joint expense.
If Unit Operator is required to furnish any bonds required by law or regu-
lation or contract governing oporations on the unitized lands the cost of
such bond premiums shall be charged to joint expense;

(h) oonduct its operations under said unit agreement in a good ang
workmanlike manner;

(1) upon written request furnish Working Interest Owners with
copies of all run tickets and statements of unitized substances shipped
or removed from any participating area;

(3) not, without the consent in writing of a majority in interest
of the Working Interest Owners (being at least two), charge to joint ex-
pense the cost and expense of installations such as casinghead plant, or
piﬁe lines situated of f the unitized lands, or incur any cost ox expense
in excess of Five Thousand Dollar§ (85,000.) other than those reasonably
necessary in drilling for, producing and marketing, or preparing for
market, the unitized substances;

(k) keep true and oorrect books, accounts and records of ifs oper-
ations and permit the Working Interest Ovmers to inspect the same at any

reasonable time during business hours.

12, COMPETITIVE BASIS OF DRILLING: Unit Operator may either -contract to
others the driiling of wells pursuant to said unit agreement, in ;hich event the
contract price shall be a joint expense feor the work performed under the contract,
or may drill wells with its own tools and labor, in which event the price therefor
shall be a Joint expense for the work performed, and such price shall not exceed
the pri;e or fered on competitive bids of drilling contractors for like operations
in said area,

13. STATEMENTS: Upon the completion of the first producing well Unit Oper-
ator will furnish to Working Interest Owners a statement of accumulated joint ex-
penses, aqd thersafter, on or before the last day of each calendar month, Unit
Operator shall furnish the Working Interesst Owners with a statement or statements

showing for the previous calendar month:




(a) all joint expenses incurred by it during the preceding ocalen~
dar month in performing the operations required to be performed under
said unit agreement and under this agreemont, and the allocated portion
of said joint expenses charged to the account of the Working Interest
Owner receiving the statement;

(b) all oil, gas and other products shipped from the participating
area by it during the preceding calendar month in quantities, qualities
and gravities;

(¢) all products sold end the amounts received for the joint ac-
counts;

(d) the market value of any portion of unitized substinces taken
by Unit Operator for its own use;

(e) the allocations made of bénefits under said unit agreement;

(f) all reéntals and royalties paid for the account of the Work-
ing Interest Owner receiving the statement;

(g) the net proceeds or net deficit of the particular joint ac-
count, as the case may be,

14. WITHDRAWAL AND ASSIGNMENT: At any time any Working Interest Owner may

at his election withdraw from this agreement ard from said unit agreement upon
surrendering and assigning to the other Working Interest Owners all of his right,
title and interest in and to this agreement and in and to the underlying leases
and contracts by, through and under which he claims his rights hereunder in the
unitized lands or as to any one or more separate and distinct geological sub-
surface zones or formations underlying the unitized lands and thereupon terminate
his rights hereunder and under saicd vnit agreement and be relieved from all
future duties, obligations and liabilities under this agreement which may be in-
curred after the date of such surrender and assignment as to the unitized lands,
or as to the separate and distinet geological subsurface zones or formations
surrendered and assigned; provided, however, that if any such party shall tender
a surrender and assignment limited to separcte and-distinct geological subsurface
zones or formations covering unitized lands whereon this type of transfer of title
is not legally recognized or wiil not be approved by the Secretary or the Com-
missioner or Commission, then surrendering party agrees to make satisfactory ar-

rangements with the other parties hereto whereby the surrendering party will exe-
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cute an instrument t; accomplish the purposes of this section which will be ae-
ceptable legally and acceptable to the Secretary, the Commissioner or the Com-
mission, whether such instrument be in the nature of a transfer of the entire-
legal title into the leases and ather contracts affected, reserving to such party
his working interest rights in the zones or horizons reserved, by operating agree-
ment or trust agreement or otherwise, or, in the alternative, an instrumeunt by
which the surrendering party may retain the title and effect surrender by satis-
factory operating agreement or trust agreement, or otherwise, and give to the
remaining Working Interest Owners satisfactory security or indemnity against any
future defaults under the lease or leases in which he has retained title., Any
Working Interést Omner desiring to withdraw from this agreement and from said unit
agreement snd surrender and assign his interest, as hereinabove provided, shall
first give written notice of his intention to the other Working Interest Owne;s

in the manner and at the addresses set forth in said unit agreement for giving
notices, and the other Working Interest Owners shall thereupon have an option for
a period of ten (10) days after receipt of said notice to accept from such party

s surrender and assignment, as herein provided. In the event any Working Interest
Owner shall elect not to accept his proportionate interes£ or share in such assign-
ment, the assignment shall be made to the Working Interest Owhers electing to ac-
cept the same. In the event no Working Interest Owner elects to accept the interest
of .the withdrawing party, the withérawing party; upon securing the consent of the
Royalty Owners thereto, shall have the right to surrender to the owners of the
iand‘concernad, the interest which such withdrawing party desires to assign as
above provided. Any such surrender and assignment éhall be made to the Working
Interest Owners electing to mcoept the same in the proportion which the respective
interests of such Working Interest Owmers bears to their total interest in the
unitized lands; provided, however, that in the event either Neil H, Wills or
Richfield desire to withdraw, their share of the interests held by them jointly
shall first be offered only to the other of such two parties before the same shall
be offered to any other Working Interest Owner, and the other of said two parties
shall have the first exclusive right to take an assignment of the interest of the
other upon the withdrawal of the other from this agreement. Any such surrender
and asgignmert shall be made without cost or charge therefor to the Working Inter-

est Owners acéepting the same. Any such surrender and assignment shall become
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effective and the withdrawing party shall be relieved of all future obligations
under this agreement and under the unit agrecment as to the unitized lands or
separate and distinoct geological zone or formation thereof upon the delivery of
such surrender and assignment, except that as to unitized lands under federal
‘leases the surrender and assignment and such release shall not become effective
until the surrender and assignment is approved by the Secretary, and as to New
Mexico state leases the surrender and assignment and such release shall not become
effective until the surrender and assignment is approved by said Commissioner, and
upon approval of such assignment by the Secretary of the Interior as to federal
leases and the Commissioner of Public lLands as to State of New Mexico lesases the
withdrawing party shall be ?eiieved of all obligations not theretofore accrued
hereunder and under said unit agreement; provided however, that Unit Operator
agrees that it will not withdraw from this agreement ;r from said unit agreement,
as herein provided, until after the well provided for in subdivision (b) (1) of

section ¢ hereof shall hdve been drilled, Unit Operator also agrees that in the

"~ event it withdraws from this agreement and from the uwnit agreement as herein pro-

vided it will also rosign as Unit Operator. Unit Operator shall have the right

-at any time to resign as Unit Operator, as provided in said wnit agreement. Upon

the resignation or removal of .Richfield as Unit Operator, as provided for in said

unit agreement, this agreement shall terminate, and if a new Unit Operator is ap-
pointed pursuant to the provisions of said unit agreement the ﬁorking Interést
Owners will make a new agreement with such new Unit Operator concerning the method
of handling, charging and paying for costs ofioperations. Unit Operator shall not,
however, in any event be removed as Unit Operator without Unit Operator's consent,
unless and until Unit Operator shall have been repaid and reimbursed for all joint
expenses expended by Unit Operator on the unitized lands other than the free well
hereinabove referred to.

15, ASSIGHMENTS: 1In the event any Working Interest Owmer Owner desires to.
sell all or any part of his interest in the unitized lands, the other Viorking In-
terest Owners hereto shall have a preferential right to purchase the same. In
such event the selling party shall promptly notify *“he other Working Interest
Owners, in the manner provided for giving notices in the unit agreement, of the
offer received by the selling party from a prospective purchaser ready, willing

and able to purchese the same, together with the nome and eddress of such prospec-
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tive purchaser, and the price offered for such interest, and the other Working
Interost Owners shall thereupon have en option for a period of ten (10) days after

the recoipt of said notice to purchase said interest proportionate to the respec-

‘tive intorests of those Working Interest Owners who elect to purchase the same.

The preferential right to purchase provided for in this section shall not dpply
where a corporate party hereto desires to dispose of its interest by morger, con-
solidation, reorganization, transfer to a subsidiary or affiliated company, or sell
all of its assets; and provided further, that in the event either Neil H. Wills

or Richfield desires to sell all or any part of his interest in the unitized lands
and/or under this agreement, the other of said parties shall have.a first preferen-
tial right over other Working Interest Owners to purchase the same before such in-
£ere$t is offered to any other Working Interest Owner.

16, RENTALS: Unit Operator, from and after the effective date of this agree-
ment, on behalf of the respective Working Interest Owners, shall pay all rentals of
whatsoever kind thereafter aceruing to the United States, the State of New Mexioco,
and/br land owners, on account of unitized land, end all such rentals paid by Unit
Operator shall be charged to the separate joint accounts of the appropriate Work-
ing Interest Owners in conformity with their respectiﬁe rental obligations, and
eaéh separate Working Interest Owner hereby agrees to repay to Unit Operator at the
times and in the manner provided in Bxhibit A attached hereto, all such rentals
advanced and paid for their ascounts by Unit Operator, provided that all rentals
on unitized lands, the working intereéts on which are owned or controlled by Neil
He Wills and Richfield shall be charged to the Joint account between Neil H. Wills
and Richfield, and Neil H, Wills shall repay to Unit Operator only forty-five per
cent (45%) of such rentals paid for said joint account. A

~ 17w Lﬁ§§§; In order t§ secure Unit Operator for the repayment to it by the
Working Interest Owners of any and all rentalsdwhich nay in the future be paid by
Unit Operator for the account of the respective Working Interest Owners, Unit Opera-
tor shall have, and is hereby given and grunted, a lien upon all of the right, title,
interest and estate of each and/or all of such parties, respectively, in and to the
leases, the leasehold rights, an& operating agreement rights belonging to the
respective Working Interest Qvmers and ﬁade subject to this agreemsnt, and in and
to the net proceeds'under this agreement to which such Working Interest QOwners

would otherwise be entitled, and in and to the jointly owned property and equipment
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located on unitized lands, to secure Unit Operator for the payment of each sum due
or to hecome due to Unit Operator from each such Working Interest Owner for rentals
50 paid by Unit Operator. Should any such Working Interest Owner at any time fail
for a persod of fifteen (15) days after receipt of any statement herein provided
for to rapay Unit Qperator for such rentuals pursuant to such statement, then Unit
Operator shall have the right to deduct and withhold from all net proceeds and
monies which may be due or may lLereafter become due such Working Interest Owner
from Unit Operator hereunder, a sufficient amount of such monies to reimburse

Unit Operator: for such rentals for which Unit Operator has not.been réimbursed by
such Working InteréSt Owmer as aforesaid. Unit Operator shall also have the right
to invoke and apply any other and further legal or equitable remedies to which it
may be entitled and whieh may be appropriate.

18, VOTING: Regardless of any other provision hereof, or any provision of
said unit agreement to the contrawy, the voting rights of the working interests
on unitized lands owned or controlled by Neil H, Wills and Richfield shall be
pooled, and rogardless of the acreage content thereof all voting rights on such
lands shall be exercised in the ratio of forty-five per cent (45%) of such rights
to Neil H. Wills and fifty-five per cent (565%) of such voting rights to Richfield
on all matters where voting is provided for by this agreement or by said unit
agreement,

19, TAXES: Unit Operator shall render for ad valorem tax purposes the
entire leasehold rights and interests covered by this agreement and all physical
property located thereon or used in ~onnection therewith, or such part theresf as
ﬁay be subjeot to ad valoreﬁ taxation under existing laws, or which may be ma.de

subject to taxation under future laws, and shall pay for the benefit of the joint

. NN T WES (w e

account all such ad valorem taxes at the time and in the manner required by law,
vhich may be assessed upon or against all or any portion of such leasehold and/br
operating rightswand interests and the physical property loocated thereon or used
in connection therewith, In the event the United States, the state, county,
municipal, or other governmental authority of agency, levies a license, severance,
production, or other tax on the oil or gas produced from the ﬁnitized lands, or
any Unit Operator's right to operate on said lands, then, in tlat event, Unit Oper-
a2tor shall pay for the benefit of the joint account all such taxes at the time and

in the manner required by law, Unit Operator shall charge to the separate joint
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account of each Working Interest Owner such Working Interest Owner's proportionate
share of such tax payments as provided by the accounting procedure attached hereto;
provided however, that all taxes paid by reason of the unitized lands contributed
to this agreement by Neil H. ¥ills and Richfield sﬁall be charged to the joint ac-
count between Neil H. Wills and Richfield; and wrovided further that ad valorem
taxes on physical property installed on any participating area shall be charged

to the separate accounts only of those Working Interest Owners participating in
the benefits from such éarticipating area, and shall be prorated to such Working
Interest Owner's accounts %n an acreage basis in the same mammer as joint expenses
are prorated. |

20, NO PARTNERSHIP CREATED: It is not the intention of the parties hereto

to oreate, nor shall this agreement, nor said unit agreement, be construed as
ecreating a co-partnership between the parties hereto or to render them liable as
co=partners, and neither of the parties hereto shall be or act as the agent, |
servant or employee of the other for any purpose whatsoever.

21. OFFICIAL REPRESENTATIVE; Prior to the commencement of any drilling to

be conducted under said unit agreement, each Working Interest Owner shall designate
» in writing, end give notice thereof to Unit Operator, a representative of such
party, which representative shall contihue as such until his power is revoked and
a new representative is appointed. The representative of each party shall act for
and in behalf of his principal in matters requiring joint action or approval under
this agreement and under said unit agreement,

22. TERM: This agreement shall become effective upon the effective date of
said unit agreement and the'ferm of this agreement shall be the same as the term
of said unit agreement, unless this agreement is sooner termihated as herein pro-
vided.

23. FAILURE OF TITLE: If title to any land or leases or operating agree-

ments contributed to said unit agreement by Neil H, V¥ills or Richfield shall be
lost or shall fail, the reduction in participation in the net proceeds, provided
for by said unit agreement, shall be made in the joint account between Neil H,
Wills and Richfield, As between Neil H. Wills and Richfield, however, the deduc-
tion from net proceeds in sanid joint account shall be made solely frow the interest
in net proceeds of the party contributing the land, lease or operating agreemnent

as to which title was lost or failed,
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24, ANTI-DISCRIMINATION: Unit Operator shall not discriminate against any

employees or applicants for employment because of race, oreed, color, or naticual
origin, and shall require an identical provision to be included in all subcontracts.
25, COUNTERPARTS: This agreement may be executed in any number of counter-
parts with the rame force and effect as if all parties had signed the same document.,
26, NOTICES: All notices herein provided for may be given in the manner pro-
vided for giving notices in suié unit agreement.

27. UNAVOIDABIE DELAY: The obligations of Unit Operator hereunder shall be

suspended while Unit Operator is prevented from complying therewith in whole or in
part by strikes, lockouts, action of the elements, war, the public enomy, laws,
rules and regulutiéns of any federal, state, municipal or other governmental agency,
acts or requests of any governmental officer or agent pufpoﬁting to act under au-
thority, unavailability or delays in delivery of necessary materials and equipment,
or other matters or conditions beyond the control of Unit Operator, whether or not
similar to the matters or conditions herein specifioally erumerated.

28, *herever reference is herein made to Neil H., Wills or to the interests of
Neil H, Wills it is agreed that the reference includes all the interests of Mary E.

Wills, his wife, which are subject to this agreement.

' 29, HEIRS AND ASSIGNS: This agreement shall inure to the benefit of and be
binding upon the respective heirs, executors, administrators, suceessors and assigns
of the parties hereto. |

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be exe-
cuted as of the day and year first hereinabove written.

RICEFIELD OIL CORPORATION

By
Tice President Neil d. Wills
Secretary Yary B. Wills
15,




STATE OF CALIFORNIA )
) 88
COUNTY OF LOS ANGELES )

On this day of s 1945, bhefore mo

personally appeared FRANK A. MORGAN, to me personally known, who
being by me duly sworn did say that he is the Vice President of
RICHFIELD OIL CORPORATION and that the seal affixed to said instru-
ment is the ocorporate seal of said corporation and that said instru-
mont was signed and sealed in behalf ofrsaid corporation by authority
of its Board ofiDirectors, and said FRANX A. MCRGAN acknoWledgcd said
instrument to be the free act of said corporation.

Witness my hand and official seal the day aﬁd year last above

written.

Notary Publio

My commission expires

STATE OF KEW MEXICO )
)8s
COUNTY OF )
On this day of ,» 1945, before me

personally appeared NEIL H. WILLS and HMARY E. WILLS, to me known to be

aclmowledged that thoy exsouted the some as their free act and deed.
Mitness my hand and official seal the day and year last above

written.

Notary Public

Hy commission expires
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BEFCRE THE OIL CONSERVATION COMIISSION
OF THE STATE OF NEW NEXICO

-

IN THE MATTER OF THE APPLICATION )
OF RICHFIELD OIL CORPORATION, A )
DELAWARE CORPORATION, FOR AN ORDER )
OF APPROVAL OF THE UNIT AGREEMENT )
FOR THE DEVELOPMENT AND OPERATION )
OF THE LAKE McMILLAN AREA, EDDY )
COUNTY, NEW MEXICO, WITHIN TONNSHIP )
20 SOUTH, RANGE 26 EAST, AND TOWN- )
SHIP 20 SOUTH, RANGE 27 EAST, AND )
TOUNSHIP 21 SOUTH, RANGE 25 EAST, )
AND TOWNSHIP 21 SOUTH, RANGE 26 )
EAST, NEW MEXICO PRINCIPAL MERIDIAN. )

TO THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW ¥EXICO:
The application of RICHFIELD OIL CORPORATION, a Delaware

corporation, hersinafter referred to as "appllicant", respect-
A\ ¥4

.fully shows:

I.

There is presented to the 011 Conservation Commission of
the 3tate of New Xexlco the proposed form of Unit Agreement
for the Development and Operation of the Lake Mciillan Area,
Eddy County, New Mexico;.hereinafter referred to as,“said unit
agreement"; that a true copy of the proposed form of unit
agreement is attached hereto, marked "Exhibit A", and by re-
ference made a part nereof; that the unit area described
therein has heretofore been approved by the United States
Geological Survey; that the form of unit agreement, Exhibit
A, has neretofore been approved as to form by the Secretafy
of the Interior of the United States and a true copy of the
letter-approval thereof is attached hereto, marked "Exhibit
B¥, and by reference made a part hereof.

II.
That saild unit agreement will tend to promote the con-

gervation of oil and gas and the better utilization of res-



. .
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ervolr energy in the geologlc structure covered by the unit
area described therein, which is hereinafter referred to as
Msaid unit area. The granting of this application is nec-
essary and advisable in thé-public Interest in that sald

geologic structure and said unit area cover a compact area

of approximately twenty thousand eight hundred ninety(20,8%0)

acres, consisting of approximately fifteen per cent (15%)
privately owned land, twenty-two per cent (22%) land ownsed
by the State of New hexlco, and sixty-three per cent (863%)
land owned by the United States of America. The develop-
ment of such an area by more than one operator operating
independently of each other would result in duplication of
effort, economic waste of materials and labor, and possible
waste of natural resources and reservolr energy. The size
of said unlt area justifies operations on a large scale by
a single operator under the unit agreement for the dlscovery,
‘development, production and transportation of oil or gas,
will promote conservation of natural resources, prevent
avoidable waste of oil and gas, and result in bsetter utili-
zation of reservolr energy.

IXT.

That under the proposed unit operation the State of New
Mexico will recelve its fair share of the recoverabls oil or
gas In place under its lands in the proposed unit aréa. Said
unit agreement provides for the unit operation of the unit
area, for the allocation of production to the varlous tracts
of land therein on an acreage vasis, all as specified in said
unit agreement, Exhlblit A, reference to which is hereby made
for furtner particulars. |

Iv.
That the separate institutions will participate in rentals

due as to lands in such area, as under the terms of the previous-




-~ P

1y granted leases, and in royalties in the proportion that
thelr acreage bears to the total acreage included in the
participating area or areas of such proposed unit; that the
sald unit agreement doss not affect tne rentals payable
under state leases and reference is hereby made to said unit
agreement, Exhibit A, for further particulars as to the
method and allocation of royalties on an acreage basis.

V.

That such unit agreement is in other respects for the
best interests of the state with respect to state lands by
reason of all the facts hereinabove set forth.

VI.

That it is anticlpated that a very high percentage of
the holders of rights or interests in state lands and in
~federal lands within sald unit area will be satisfied with
and will joln in sald proposed unit agreement and commit
thelr interests thereto by signature thereto. That by the
private agreement to be entered into betwsen the Working
Interest Ovners of lands committed to said unit agreement
it will be agreed be tween all Working Interest Owners that
your Applicant, as ﬁnit‘Operator, will bear and pay all the
costs and expenses of the development of the unit area, and
that the other Working Interest Owners will not be required
to contribute thereto; that your Applicant as Unit Operator
will recover the money expended by it in the development
and operation of said unit srea only out of unitized sub-
stances produced under said unit agreement and belonging to
the Vorking Interest Owners, and that the Working Interest
Owners will share in the net proceeds remaining from the
unit operations after Unit Operator has so recovered the

cost of operations, which arrangement is known in the oil

\



industry as a "carried interest operation". That a true
copy of the private agreenent to be entered into between
the Working Interest Owners of the lands committed to said
vnit agreement has been filled with the 01l Conservation Com-
mission of the State of New kexico for inféfﬁatiou purposes
concurrently with the filing of this application. Royalty
Owners, including the State of New Mexico, will not be af-
fected by the arrangement between the Working Interest Own-
ers and royalties will be paid on all unitized substances
allocated to the various tracts of land within the partici;
pating area on an acreage basis.

VII.

Geological ahd Englneering Data:

That sald init area lies in the Delaware structural
Basin near the northern rim thereof in T. 20 S., R. 26 E.,
T. 20 8., R. 27 E., T. 21 S., R. 256 E., and T. 21 S. R.26 E.,
New Mexlco Principal Meridian, Eddy County, State of New
Mexico. That said unit area is particularly describved as
follows: |

T. 20 S., R. 26 E., Sec. 12, S-1/2;

Sec. 13, all;

Sec. 14, E-1/2 NE-1/4,
SE-1/4;

Sec. 25, all;

Sec. 24, all;

Sec. 25, all;

Sec. 26, all;

Sec. 27, E-1/2 SE-1/4,
SW-1/4 SE-1/4,
SE-1/4 8W-1/4;

Sec. 34, all;

Sec., 35, all;

Sec. 36, all.

T, 20 S., R, 27 E., Sec. 7, S-1/2;
Sec. 8, SW-1/4;
Sec. 156, all;
Sec. 17, all;
Sec. 18, all;
Sec. 19, all;
Sec. 20, all;
Sec. 21, all;
Sec. 28, all;
Sec. 29, all;
Sec. 30, all;
Sec, 31, all;
Sec, 32, all;
Sec. 33, sll,
4.




?. 21 S., R. 25 E., Sec. 1, Lots 1, 2, 3, 4,
5, 6, 7, 8, 9, 10,
11, 12, 13, 14, 15,
16, s-1/2 (or all);

Sec. 2, Lots 1, 2, 3, 4,
5, 6, 7, 8, 9, 10,
11, 12, 13, 14, 15,
16, S-1/2 (or all);

Sec. 3, Lots 1, 8, 9, 16,
E-1/2 SE-1/4;

Sec. 11, all;

Sec. 12, ell.

T. 21 S., R. 26 E., Sec. 4, Lots 3, 4, 5, 6, 11,

12, 13, 14, SwW-1/4
{or W-1/2);

Sec., 5, Lots 1, 2, 3, 4,
5: 6: 7, 8’ 9’ 10,
11, 12, 13, 14, 15,
16, S-1/2 {or all};

Sec. 6, Lots 1, 2, 3, 4,
5, 6, 7, 8, 9, 10,
11, 12, 13, 14, 15,
16, s8-1/2 {or all);

Sec. 7, =all; .

Sec. 8, all.

That there is contained in the form of said unit sagree-
ment, Exhlibit A attached hereto, as Exhiblt A thereto, a mep
outlining the uni: ares and showing by distinct symbols or
colors state land, privately owned land, and land owned by
the United States of Americe identified by Land Uffice serial
numbers, and the ownership of all land in said unit area.
Reference is hesreby made to sald wmap for further particulars.

A>regional mep showing the location of said unit area
is attached hereto and marked "Exhibit C" and by reference
made a part hereof.

That said unit area lies 1n the Permian Basln of West
Texas and Southeast New kexlico, near the northern rim of
the Delaware structural Basin, the major synclinal feature
which borders the Artesia-lal jamar oll district on the south
and the highly productive Central Basin platform on the west,
(see Exhibit C;. These two structurally high belts are
closely associated and in per mian time actually merged to

form one single elevated province, the basinward bordeér of
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which was apparently similar %o the edge of our continental
shelf today. This curving shelf-like border, according to
accepted geologlcel thought, served as the foundation upon
which were built numsrous limestone reefs, one of which (the
Capitan reef) can be mapped on the surface from Guadalupe
Peak northeastward through Carlsbad, and thence by subsurface
sastward and southsastward along the basinward border of the
0il productive districts of Eddy and Lea Counties, New Mexico,
and Winkler and Ward Countles, Texas. This reef and older
ones lying parasllel to, but farther from the basin bordsr,

are composed of highly porous limestone and dolomite which

constitute the reservoir rock for the Permian oil fields of

this highly productive belt. A

The original platform and continencal Shélf upon which
limestone reefs began to grow around the north and east bor-
ders of the Delaware Basin durlng Permian time was actually
the result of structural uwplift in early or pre-Permian time.
Geologlical study of recent and deeper developments in West
Texas and Southeast New Mexico has established that localized
anticlinal structure and elevation in older rocks along the
platform edge éncouragéd the first growth of limestone reefs
in early Permian time; thai the platform edge moved progress-
ively seaward as one reef after snother desveloped and grew
during Permian time; and‘fhgt.exploration for oll accumulated
oncantrvifﬁgf-gz;;z;:;; in the unusually productive esarly
Permian and pre~Permian.rocké should be concentrated in those
sreas which lie shoreward (north and east) of the known Capl-
tan reef.

For an excellent illustration of the sbove described re-
lation of limestone reefs to the early Permian continental
platform of this general area, reference should be made to

the cross-section by Phillip B, King which appears as Fig. 2,
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A on page 542 of A. A. P. G. Bulletin, Volume 26, 1942,
reproduced as "Exhibit D" attached hereto and by reference
made a part hereof. At the base of this illustration a
structural terrace is shown in the Hueco or Wolfcamp lime-
stone, and it is this structural terrace acting as the edge
of tﬂé continental platform which encouraged the growth of
limestone reefs through the Permian up to and including
Capitan time. The Victoria Peak is now considered by many
to be a reef, and other similar reefs as old as the Hueco
limestone may exist here . The Lake McMillan block occu-
pies a position on this diagram directly above the structural
terrace shown in the Huecc limestone.

Geological exploration for a favorable site for wild-
catting in this district involves, among other Phings, the
search for evi@ence of anticlinal structure. Of all the
tools which have been tried in this district, wﬁere neither
surface geology nor the selsmograph will wbrk, the magneto-
meter combined with interpretation of subsurface dats 1s the
most effective in discovering oil. The magnetometer appsears
to reflect in a general way the location of anticlinal struc-
ture in early Permian and pre-Permian rocks. It ﬁas been
responsible for the discovery of some of this region's major
oil fields, and, in addition, distinct magnetic anomalies are
now recognized as being present in, or in close felation to,
other fields which were discovered by chance or by different
tools. Hobbs, Monument, the new Gulf-Drinkard discovery,
Lynch, and smaller flelds of Lea and Eddy Counties, the new
I'ullerton field in Andrews Countj, Cedar Lake in Galnes County,
and Apco in Pecos County are known examples. The magnetoncter
map of the Lake }cillllan srea appears herein as "ExhibitE",

by reference made a part hereof.



The area now covered by sald unit area has been selected
for wildcat exploratlion for oil because it combines several
geological factors favorable for a major discovery, see "Ex-,
hibit F" attached hereto and by reference made a part hereof.
These are:

1) Its regional location immediately "behind" (north
of) the Capitan reef which now forms the north rim of the
Pelaware basin. Older porous limestone reefs, therefore,
should be encountered which, regardless of locallzed struc-
ture, should be productive.

2) Its regional location immediately above the struc-
tural térrace which, in early Permian and older rocks, forms
the structural rim of the Delaware basin. Regional structure
is therefore favorable and the opportunity for local anti-
ciinal structure is attractive.

3) 1Its magnetic high which indicates the presence of
a local snticlinal structure in those lower Permian and pre-
Permian rocks. These rocks in recent years have ylelded this
region's most valuable oil discoveries. This magnetic high
is similar to those common to several known producing fields
of this region, | |

4) Tts location on the established up-dip edge of the
}¥iddle Delaware sand (Cherry Canyon rormation), a promising
reservoir horizon which has not been tested in a structurally
favorable location. Reliable interpretation of well records
has established that thls northeastward trending line of
ma jor facles change passes through, or in the immedliate
vicinlty of, said unit area.

In summary, 1t may be said that the proposed unit ares
occuples a geological location favorable from the standpoint
of 1) reglonal structure, 2) majbr facles changes which in-

volve porous limestone reefs and msjor sand units, 3) magneto-

8,




metor evidence for localized anticlinal structure in deep-
seated rocks. DBased on the common practlcs of‘successful
operating companies in this region, the first two of the
above three lactors are sufficlent to quallfy this area as
desirable for a wildcat well. The magnetometer picture
(see Exhibit E) provides additional supporting evidence for
the attractiveness of this specific area. <t should be
emphasizéﬂ, however, that the magnetometer cannot and does
not portray geologlc structure with the precision of the
seismograph or the field geologist, but rather indicates
merely the approximate poslition and character of the under-
lying structure.

Formations and prospective oil horizons to be penetréted.

The cross-section of Exhiblt F portrays the numerous
and complex facles changes which occur along this northern
rim of the Delaware basin. Although major facies changes
of this type are exposed along strike in the mountains to
the southwest and provide unusually attractive possibilities
for 0il accwmunlation, thelr character and depth in this im-
mediate area cannot be forecast with the usual precision.

It is believed that the rock section to be penetrated will

be about as follows:

Possible
Depth Formation General Character 011l Zones
o - ©800' Tansill, Yates gnd Limestone, sand,
Seven Rivers ¢gypsum, and red shale
600! - 1500' Queen, Grayburg, Sand, dolomite and Falr
and Goat Seep limestone (reef)}
150G -~ 2800!' ¥, Delaware sand Sand an¢ limestone Excellent
and San Andres (reef)
2800!' - 4400! Victoria Peak Limestone (reef) Excellent
4400¢ - 4800' Hueco ‘ Iimestone and chert Fair
4800t - 72 Pennsylvanian and Limestone, dolomite Excellent
' older and chert
9.
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VIII.

That the development of the pool or field underlying
sald unit area pursuant to the terms of sald unit agreement
will have the effect of preventing waste as prohibited by
Chapter 72 of the Laws of New Mexico, 19835, and sald agree-
ment is falr to the Royalty Owners and the Working Interest
Owners in such pool or field.

WREREFORE, your Applicant respectfully requests that
the 011 Conservation Commission of the State of New MNexico
enter its order in this matter approving the Unlt Agreement
for the Development and Opseration of the Lake MéMillan Area,
Eddy County, New Mexico, same being the agreement attached
heréto and marked "Exhibit A", and that your Applicant as
Unit Opsrator under said agreement be permitted to file with
the Commission an executed original of sﬁid unit agreement
on or before the effective date thereof, or within a reason-
able time thereuften

Dated this 2 ﬂ day of Septembsr, 1945,

RICHFIELD OIL CORPORATION

eI S
C" By 1_;4/14: L i Fernuutinin
- NPRAGER “oF sBHo ;bo LERsSE PEPT .

STATE OF CALIFORNIA )
)33
COUNTY OF LOS ANGELES )

On this LQ day oﬁbﬁggégmbgr, 1945, bpefore me personally
appeared ¥ i 9 GO ) know wh by
me duly sworn did say that he 1§s%ﬁ€%§§%é§§§%§égggtfg?p%%gﬁFIELD
OIL CORPORATION and that the seal af}ixed to sald instrusment is
the corporate seal of said corporation and that said instrument
was signed and sealed in behalf of said corpgops qg»gzkguthority
of its Board of Directors, and said ERA&%—A%lgggé%ﬂhacknowledged
gald instrument to be the free act and deed of sald corporation.

val

Witness my hand and officilal seal the day and year last

above written. Y. j;) wa .
(Ledie § P roldicl

Notary Public

¥y commission exereé:
g;gi M~144 S 10.




Lake McMillan Unit Pian

UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE LAKE McMILLAN
, FDDY COUNTY, NEW MBXIiCO.

THIS AGREEMENT, entered into as of the day of
s 1945, by and between the parties subscrib-

ing or consenting hereto,
WITNESSETH:

THAT, WHEREAS, the parties subscribing hereto are the
owners of operating, royalty, or other oil or gas interests in
the unit area subject to this agreement; and

WHEREAS, it is the purpose of the parties hereto to
congerve natural resources, prevent avoidable waste, and secure
other benefits obtainable through development and operation of

. the unit area subject to this agreement under the terms, condi-

tions and limitations hereinafter set forth, under and pursuant

to the provisions of Sections 17, 27 and 32 of the Act of Con-
gress approved February 25, 1920, entitled "An Act to promote
the mining of c¢oal, phosphate, oil, oil shale; gas and sodium on
the public domain®, k1 Stat, Lh3, LL8, 450, as amended or supple-
mented by the Acts of March L, 1931, L6 Stat, 1523, and August 21,
1935, L9 -Stat, 676; 3010. S. C. 226, 184, and 189; and

WHEREAS, the Commissioner of Psblio Lands of the State
of New Mexico is authorized by an Act of the Legislature (Chap,
88, Laws of 1943) to consent to or approve this agreement on
behalf of the St'.te of New Mexico, in so far as it covers and
includes lands and mineral interests of the State of New Mexico; s
and

WHEREAS, the 0il Conservation Commission of the State
of New Mexico is authorized by an Act of the Legislature (Chap.
72, Laws of 1935) to approve this agreement and the conservation

provisions hereof;



NOW, THERWFORE, in consideration of the premises and
the promises hereinafter contained, the parties subscribing

hereto and the parties conscnting hercto agree as follows:

1. ENABLING ACT AND REGULATIONS. The Act of Congress,

approved February 25, 1920, supra, as amended, and the Acts of
the Legislature of the State of New Mexico (Chap. 72, Laws of

1935 and Chap. 88, Laws of 1943) and all pertinent regulations
heretofore or hereafter issued thereunder, including operating
regulations, are accépted and made a part of this agreement.

2. DEFINITIONS. For all purposes of this agreement,
certain terms used herein are defined as follows:

(a) “Secretary!" shall mean the Secretary of the In-
terior of the United;States and those persons or agencies duly
authorized to act for and in his behalf.

(b) "Subervisor" shall mean the Oil and Gas Super-
visor of the United States Geological Survey and those persons
or agencies dﬁly authorized to act for and in his behalf,

(¢) ‘“Commissioner" shall mearn the Commissioner of
Public Lands of the State of New Mexico.

~(d) "Cormission" shall mean the 0il Conservation
Commission of the Stafe of New Mexico and those persons duly
authorized te act for and in its behalf,

(e) "Working Interest Owner" shall mean a party own-
ing the rights to operate upon unitized lands for the purpose
of exploring, discovering, developing, and producing unitized
substances.,

(£f) "Royalty Ovner" shall mean a party hereto or
consenting hereto owning interests in unitized lands, or leases
or other agreements pertaining to unitized lands, other than
the rights %o operate upon unitized lands for the purpose of

exploring, discovering, devecloping, and producing unitized sub-




stances.,
" (g) "Paying quantities", in regard to any obligations

of Unit Operator to drill any well or to continue drilling addi-

4 tional wells, shall mean a quanbtity of ihe unitized substances

sufficient to repay the cost of drilling, equipping and operat-
ing the well and a small profit .in addition thereto.

(h) "Unitized lands™ shall mean such parts of the
unit area as are cormitted hereto and are described opposite
the signatures of the parties hereto.

3. UNITIZED SUBSTANCES. All oil, gas, natural gaso-

line and associated fluid hydrocarbons producible from land sub-

- ject to this agreement, in any and all sands or horizons, are

wnitized under the terms of this_agreement and hereinafter are
called "Munitized substances',

L. UNIT AREA. The following described lands, all
situate in the County of Eddy, State of New Mexico, are hefeby
designated and recognized as constituting the unit area:

New Mexico Principal

Yeridian, &ldy County,
New Mexico.

T. 20 S., R, 26 E., Sec. 12, 5-1/2;

Sec. 13, all;

Sec. 1, E-1/2 NE-1/L, SE-1/L;

Sec. 23, all; ‘

Sec. 2k, all;

Sec. 25, all;

Sec, 26, all;

Sec. 27, E-1/2 SE-1/l;
sw-1/ly SE-1/h;
SE-1/Y s¥-1/k;

Sec. 3L, all;

Sec, 35, all;

Sec. 36, all.
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T. 20 S., R, 27 E., Sec. 7, S=1/2;

sec. 8, sw-1/L;
Sec, 16, all;
Sec. 17, all;
/ Sec, 18, all;
| Sec. 19, all;
| Sec., 20, all;
f Sec. 21, all;
Scc. 28, all;
| : Sec, 29, all;
3 Sec. 30, all;
; : : Sec. 31, all;
: Sec. 32, all;
Sec. 33, all.

T. 2L S., R. 25 E., Sec. 1, Lots 1, 2, 3, L, 5,

6, 7, 8, 9, 10, 11,
12, 13, 1h, 15, 16,
$-1/2 (or all);

Sec, 2, Lots 1, 2, 3, ﬁ, 5,
6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16,
s-1/2 (or all);

Sec. 3, Lots 1, 8, 9, 16,

- BE-1/2 SE-1/L;
Sec, 11, all;
Sec. 12, all.

T. 21 S,, R, 26 BE., Sec. L, Lots 3, L4, 5, 6, 11,
12, 13, 1, Sw-1/4
(or W-1/2);
Sec, 5, Lots 1, 2, 3, h, 5,
6, 7, 8, 9, 10, 11,
12, 13, 1h, 15, 16,
S5-1/2 (or allj;
Sec, 6, Lots 1, 2, 3, L, 5,
63 7, 8’ 9, 10, 11’
12, 13, 1k, 15, 16,
- S$-1/2 (or all);
Sec. T, all;

Sce. 8, 211.

The above described unit areaishall be enlarged or
contracte@ whenever such action is necéssary or desirable to
conforﬂ with the purposes of this agreement, Notice of any
proposed enlargement or contraction shall be given by the Unit
Operator to all parties affected thereby, at least thirty (30)
days prior to submission to the Secretary, the Commissioner, and
the Commission, with proof of service of such notice. Such en-

largement or contraction shall be effective as of the date pre-~
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scribed in the notice thereof uapon approval by the Secrctary,
the Cormissioner, and the Commission,

"Exhibit A" -~.tached hereto is a map on which is out-
lined the herein—éséé .ished wnit area, together with the owmer-
ship of the land and leases in said area. "Exhibit B" attached
hereto is a scheduwle showing the nature and extent of ovmership
of oil and gas rights in 2ll land in the unit area to which this
unit agreement will become applicable by signature hereto, or to
a counterpart hereof, by the ovmers of such rights. It is hereby
understood and agreed that all owners of rights set forth in said
Schedule B are eligible to become parties to this agreement.

Said exhibits shall be revised by the Unit Operator vhenever any
change in the wiit area or ownership of rights renders such change
necessary, and the revised exhibits shall be filed with the record

of this agreement.

5. UNIT OPERATOR. RICHFIELD OIL CORPORATION, a Dela-
ware corporation, is hereby designated as Unit Operator and by
signature hereto agrees amd consents to accept the duties and
obligations of Unit Operator t; conduct and manage the operation
of said unitized lands for the discovery, development and pro-
duction of unitized substances as hereinafter provided. Herein-
after whenever reference is made to the Unit Operator, such ref-
erence is understood to mean the Unit Operator acting in that
capacity and not as an ovmer of interests in uhitized substances,
and whenever reference is made to an ovmer of unitized substances
such a reference shall he »nderstood to include any interests in
unitized substances owned by the Unit Operator.

The Unit Operator shall have the right to resign at
any time provided that any well drilled hercunder is placed
in a satisfactory condition for suspension, or.is satisfactorily

abandoned under the federal oil and gas operating regulations;




if on federal land, and under the laws of the State of New Mex-
ico and the rules and regulations of the Commission, 1if on state
or patented land; but no Unit Operator shall be relieved from

the duties and obligations of Unit Cperator for a perioed of

three (3) months after notice of intention to relinquish such
“duties and obligations has been served by him on all other par-
tics hereto and the Se¢retary and the Commissioner, unless a new
Unit Operator shall have been seiected and approved and shall
have taken over and assumed the duties and obligations of Unit
Operator prior to the date on which relinquishment by or removal
of Unit Operator becomes effective. The narties hereto or a duly
qualified new unit operator may purchase at its then depreciated
market valuc all or any part of the equipment, material and appur-
tenances in or upon the land subject to this agreement, owned by
the retiring uwnit operator, in its capacity as such operator, or
make other arrangements satisfactory to the retiring uhit oper-
ator for the use thereof, provided that no such'equipmegt, |
material or appurtenances so selected for purchase shall be re-
moved prior to the effective date of Unit Operator's retirement.
Any éqpipment, material and appurtenances not so purchased or
arranged for as to the use thereof with;n said time limit may be
removed by the retiring Unit Operator at any(time within six (6)
months after his relinquishment or removal becomes effective,’but
if not so removed shall become the joint property of the owners
of working interest rights in land then subject to this agreement.
The termination of ary rights as Unit Operator under this agrec-
ment shall not of itself terminate any rignt, title or interest
vhich the Unit Oporator may then have in the unitized substances,

but the Unit Operator shall have the right and option in connection



with‘iis resignation to reassign or rotransfer to its several
bredecessors in interest all of its interest in the lands and
leases severally acquired from them, together with its working
interest in the unitized substances, and upon such delivery be
discharged from any future liability as a worging interest owner

hereunder; said reassignments to be. effective as to said trans-

feree thereupon, subject, however, to the approval of the Secre
tary as to transfers of interest in lands of the United States,
and subject, however, to the approval of the Commissioner as to
interests in lands ‘of the State of N=w Mexico.

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Oper-

ator shall discontinue or relinquish his rights as Unit Operator
or shall fail to fulfill his duties and obligations as Unit Oper-
ator under this égreement, the ovners of the majority of the
unitized working interests in the participating area on an acre-
age basis, or the owners of working interests according to their
total acreage interest in the unit area until a participating
area shall have been established, shall select a new Unit Oper-
ator; provided thatAif the majority of the working interest
rights which are at any time qualified to vote in selecting a
new Unit Operator are owned by one party to this agreement then
"a vote of at least two owners of working interests qualified to
vote shall be required to select a new operater., Such selections
shall not become effective until (a) a unit operator so selected
shall agree and consent in writing to accept the duties and
resppnsibilities of Unit Operator, and (o) the selection shall
1ave been approved by the Secretary and the Commissioner. 1In
the absence of the sclection of an acceptable Unit Operator by
the Viorking Interest Owners vithin six (6) monfhs after notice

by Unit Operator of intention to relinquish its rights as Unit

Te
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Operator, this unit agreement shall automatically terminate.
The Unit Operator shall be subject to removal by the Working
Intéresb‘Owners in the same manner as herein provided for the
selection of a new Unit Operator,

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except

as hereinafter specified, the exclusive right, privilege and
duty of exercising any and all rights of the parties signatory
hereto which are necessary or convenient for prospecting for,
producing; s toring, and disposing of the unitized substances

are hereby vested in the Unit Operator and shallbbe exercised

by said Unit Operator as provided in this agreement. Acceptable
evidence of title to said rights shall be deposited with the Unit
Opefator and, together with this agreement, shall constituﬁe and
define said Unit Operator's rights, privileges and obligations

in the premises; provided that nothing hereiﬁ'shall be construed
to transfer title to any land, or to any operating agreement or
leases, it being understood that under and pursuant to this agree-(
ment the Unit Operator shall exercise the rights of possession
and use vested in the parties hefeto only and exclusively for

the purposes herein specified., Unit Operator shall, in the first
instance, pay all costs and expenses of development and operation
with respect to the unitized land and shall operate at the ex-
pense and for the benefit of all Viorking Interest COvmers and

shall charge such costs and expenses to the account of the Work-
ing Interest Owners in the unitized lands as herein provided.

The method of handling, allocating, charging and paying such costs
and expenses is left to private arrangemeni between the Unit COper-
ator and the Working Interest Owners. No part of the costs and

expenses of operations shall be charged to the royalty ovmers,

8.




The development and operation of land subject to this
agreement under the terms hereof shall be deemed full perform-
ance by Unit Operator of all obligations for sucn development
and operation with respect to each and every part or separately
_ owned tract subject to this agreement, regardless of whether
there is any development of any particular part or tract of the
unit f ) ~twithstanding anything to the contrary in any lease,
operéfihg agreement, or other éontract.

8. DRILLING TO DISCOVERY. Within six (6) months from

the effective date of this apreement Unit Operator shall begin
operations in the unit area to drill an adequate test well at a
location upon the un’tized lands to be approved by the Supervisor,
if such location is upon lands of the United States, amd if upon
state lands or patented lands, such location shall be approVed»
by the Commission, and having commenced such operations shall
continue such drilling diligently until said well shall have been
drilled to a depth of not less than six thousand feet (6,000!'),
unles3 oil or gas vhich can be produced in paying quantities is
encountered in said well at a lesser depth, or unless, at a
lesser depth, an igneous or metamorphic formation or some other
condition or formation is encountered which would render further
drilling inadvisable or impracticable. If said first well, drilled
as aforesaid, fails to encounter vae unitized substances, Unit
Operator or his successor shall thereupon commence within six (6)
months after the completion of the former well, and drill, one at
a time, additional wells, allowing six (6) months between wells,
until a productive well is completed to the satisfaction of the
Supervisor and Commissioner, or until it is reasonably proved
that the unitized land is incapable of producing the unitized
substances in paying quantities; provided that the Secretary and

Commissioner may grant extension of time for the commencement of
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any such well; and provided further that nothing herein contained
shall preclude any Unit-Operator from rasigning at any time as
provided in section 5 hercof.

9. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within

sixty (60) days from completion of a well capéble of producing the
unitized substances, as aforesaid, Unit Operator shall submit for
the apprbval‘of the Supervisor, tﬁe Cormissioner, and the Commis-
sioh an acceptable plan of ‘development for the unitized lands,
which plan or a subsequent modification théreof, when so approved,
shall constitute the further drilling and operating obligations
of Unit Operator., Said plan and its subsequent modifications
shall provide for explorabion of the unitized area and for the
determination of the commercially productive limits thereof in
each and every productive formation and to this end shall be as
complete and adequate as the Supervisor, the Commissioner, and the
Commission may determine to be necessary and advisable to timely
develop and to properly conserve the oil and gas resources of the
unitized area and shall (a) specify the number and locations of
any wells to be drilled and the proposed order and time for such
drilling; and (b) specify the operating practices regarded as
necessary and advisable for proper conservation cof natural
resources, neasonable diligence shall be'exércised by the Unit
Oﬁerabor in conplying with the drilling and producing obligations
of the approved plan of development and said plan shall be modi-
fied or supplemented in whole or in part from time to time as may
be required to meet changed conditions or to protect the interests
of all parties wo this agreement, and the further obligations of
the Unit Operator shall be conformed thereto; provided further
that in no event shall the Unit Operator under any such plan, or

otherwise, be under any oblipation to drill any well to any for-
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mation that does not afford a fair possibility for encountering

the unitized substances in paying quantities. Well drilling
operations, including well completions, producing practices and
well abandonments, shall be in accordance with the Plan of Develop-
ment and Operation, All operations thereunder shall be subject to
the approval of the Supervisor as to wells on federal land, and by
the Commission for wells on state and privete land,

During any period when it shall appear that an accept-
able plan of development cannot be adopted because of the inability
of the Supervisor, the Commissioner and the Commission to agree
upon the terms thereof, the Unit Operator may, in accordance with
the applicable regulations referred to in section 1 hereof, pro-
ceed with reasonable diligence to drill other wells to determine
the limits of production and to develop the productive portion
of the,unitized lands, and may and shall operate all productive
wells in conformity with good operating practices, and the con-
servation principles of this agreement.

10. PARTICIPATION AFTER DISCOVERY. Upon completion

of a productive well as aforesaid, Unit Operator shall subnit

for the approval of the Secretary, the Commissioner and the

~ Commission a schedule of land based on subdivisions of the public-

land survey, including all subdivisions one=half or more of tﬁe
acreage of which is then regarded as reasonably proved to be pro-
ductive of unibtized substances in paying quantities; all land in
said schedule when approved to constitute a participating area,
effective as of the date of first production. Said schedule shall
set forth the percentage acreage interest of each owner of rights
in the participéting area thereby established. Such percentage
acreage interest shall, except as otherﬁise provided in section

12 hereof, govern the allocation of production from and after the
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date the participating area becomes effective. With the approval
of the Secretary, Commissioner and Commission, a separate parti-
cipating area may be established for any separate deposit of
unitized substances or for any group of such deposits. The par-
ticipating area or areas so established shall be revised from time
- to time, in like manner and subject to like appr&val, whenever
such action appears proper as a result of further drilling oper-
ations or otherwise, to include additional land then regarded as
reasonably proved to be productive in paying quantities or to
exclude land then regarded as reasonably proved not to be produc-
tive in paying quantities, and a new schedule of percentage acre-
age interests conformable thereto shall thercupon be fixed. The
effective date of any such revision shall be the first of the
month next following the morbh in which the first authentic know-
ledge or information is obtained on which such revision is predi-
cated, unless a more appropriate effective date is specified in
the new schedule. No land once included in a participating area
shall be excluded from such participating area on account of
depletion of the unitized substances therefrom. It is the intent
of this section that a participating area shall at all times repre-
sent as nearly as possible the area knovm or reasonably estimated
to be productive in paying quantities. When such productive
limits of the participating area shall have been fully and finally
determined, the participating-area shall become fixed, and alX
agcounts shall be adjusted, without interest, as though such fixed
participating area had been the participating area first consti-
huted after completion of a well capable of producing unibized
substances in paying quantities,

As and when such percentage acreage interasts ghell te
changed as a result of a change in the houndzries of a partici-

pating area, the share in the costs and benefité hereunder of




the Vorking Interest Owmers, and the share in the benefits here-
urder of the owners of overriding royalties and landovmers! roy-
alties, including the United States and the State of New Mexico,
shall be accordingly apportioned and adjusted retroactively as

of the date of the completion of the first well capable of pro-

'ducing unitized substances in paying quantities in the partici-

pating area; except that no retroactive adjﬁstment shall take
into consideration any benefits of operations paid and any costs
of operations received by Unit Operator by reason of any lamds
vhich shall have been excluded from a participating area because
such lands are regarded as reasonably proved not to have been
capable of producing unitized substances in paying quantities.
If any lands shall be eéxcluded from a participating area because
such lands are regarded as reasonably proved not to have_been
capable of producing unitized substances in paying quantities,
such lands shall not share thereafter in the costs or benefits
of operations. The holder of the interests in such lands so
excluded shall neither be obligated tc repay any benef{té allo-
cated to such excluded lands theretofore received, nor shall
such holder be entitled to recover any part of the costs allocated
to such excluded lands and theretofore paid by him.

Until a participating.area or areas has or have been
established as herein provided, or in the absence of agreement
at any time between the Unit Operator, the Secretary, the Conm-
missioner and the Commission as to the proper boundarics of a
participating area, the portion of all payments affected by such
absence of agfeement, except royalties due the United States and
the State of New Mexico, may be impounded in a manner mutually

acceptable to the Working Interest Owners.
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11. DEVELOPAENT OF LANDS OUTSIDE THE PARTICIPATING

AREA. Any party hereto other than Unit Operator.owning or con-
trolling a majority of the wérking interest rights in any uni-
tized tract included in the non-participating area having there-
6n a regular well location may drill a well at such location at
his own expenée, unless within ninety (90) days of receipt of
notice from said party of his intention to drill the well Unit
Operator elects and commences to drill such well in like manner
as other wells are drilled by Unit Operator under this agreement.

If such well is not drilled by Unit Operator and re-
sults in production such that the land upon which it is situated
may properly be included in a participating area, the party pay-
ing the cost of drilling such well shall be reimbursed one hun-
dred twenty-five per cent (125%) of the average cost of drilling
similar producing wells in the unitized area, and the ﬁell shall
be operated pursuant to the terms of this agreement, all as
thovgh the well had been drilled by the Unit Operator.

If any well drilled by Unit Operator or by a Working
Interest Owner, as provided in this section, obtains production
insufficient to justify inclusion in a participating area of the
land on which said well is siﬁuated, a1l Unit Operator elects to
aﬁaﬁdon aﬁy such well drilled By it, said Working Interest Gvmer,
at his election, within thirty (30) days of determination of such
insufficiency, shall be vholly responsible for and may operate
and produce and abandon the well at his sole expense and for his
sole benefit. If such well is drilled by Unit Operator, said
Working Interest Ovmer shall pay the Unit Operator a fair salvage
value price for the casing and other equipment left in the well
and the cost of drilling such well shall be charged as a cost of

operations hercunder.
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Wells drilled at the sole expense of any Working In-
terest Ovmer other than Unit Operator or p£oduced at the sole
expense and for the sole benefit of such Working Interest Owner
shall be subject to the drilling and producing requirements of
this agreement the same as though drilled or produced by Unit
Operator, and royalty in amount or value of production from any
sugh well, as well as rental charges, if any, shall be paid by
such Viorking Interest Owner as specified in the lease affected,
unless otherwise authorized in vriting by the lessor.-

12,  ALLCCATION OF PRODUCTION -~ ROYALTIES. Except as

otherwise provided in sections 10 and 11, all unitized substances
produced under this agreement, except any part: thereof used for
production and development purposes thereunder, or unavoidably
lost, - shall be deemed to be produced equally on an acreage basis
froﬁ the several tracts of land comprising the participating area
and, for the purpose of determining any benefits that accrue on
an acreage basis as a result of operations under this agreeﬁent,-
each such tract shall have allocated to it such percentage of
said production as its area bears to the said participating area,
except that if, as a resuwlt of a change in the bouhdaries of a
~participating area, any tract of land in the participating area,
as revised; shall not have received its allocated share of the
unitized substances due to it upon such apportionment and adjﬁst~
ment, and any other tract shall have received more than its al-
located share of the unitized substances than are due to it upon
such apportiomment and adjustment, then all unitized substances
accruing to the total acreage of the participating area after the
date of such apportionment and adjustment shall be allocated to
such tract or tracts as have not received their allocated share

of the unitized substances due such tract or tracts upon such appor-
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tionment andt adjustment, until the amount of unitized substances
due any such tract or tracts as a;result of said apportionment *
and adjustment has been fully satisfied. So long as all the
unitized substances produced hereunder accruing to the total
acreage of the participating area are being allocated to less
than all of the tracts in the participating area, as above pro-
vided, the unitized substances shall be divided between sﬁ;ﬁw“.km”
tracts on an acreage basis in the ratio that the acreage of any
such tract bears to the total acreage of all such tracts. Pro-
vided further, that if production should fail or cease for any
cause prior to the date any tract shall have received the pro-
portionate share of the unitized substances to which it is en-
titled upon any such.apportionment and adjustment, Unit Operator
shall not be liable to make up any déficiency, the parties hereto
agreeing that they will look only Lo the unitized substances pro-
duced hereunder for the purpose of satisfying any allocated
unitized substances pursuant to this agreement. It is hereby
agreed that production from any part ofrthe participating area
shall be allocated as provided herein regardless of whether any
wells are drilled on any particular part or tract of said area.
Notwithstanding any other provision hereof to the con-
trary, all unitized substances produced ard saved from the uni-
tized lands and allocated as herein provided to the tract or
tracts of land therein, the working interests on which are oﬁned
or controlled by Neil H, Wills and Richfield 0il Corporation, a
Delaware corporation, excepting that portion of the unitized
substances which Unit Operator shall be required to deliver to
the United States, the State of New Mexico and private landowners
as royalties under leases covering such lands, shall, regardless

of the acreage content of any such tract, be taken and become the
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property of Richfield Oil Corporation, and shall be credited to
the joint account between Neil H. Wills and Richfield 0il Corpor-
ation, andraccounted for by Richfield 0il Corporation, as provided
for in thé private agreement between said parties.

Unit Operator shall not be required to pay royalties on
unitized substances produced under this agreement and used by Unit
Operator in its operations hereunder or unavoidably lost. Unitized
substances produced from a participating area and used in conform-
ity with good operating practice under an approved plan of oper-
ation for repressuring or cycling in such participating area‘shall
not be allocated on an acreage basis as herein provided and shall
be free from any royalty change.

If Unit Operator introduces gas obtéined from sources
other than the unitized substances into any partiéipating area
hereunder for use in repressuring, stimulation of production or
increasing uwltimate recovery in conformity with a plan first ap-
proved by the Supervisor, the Commissioner and the Commission, a
like amount of gas with a proportibnate déduction for plant fuel
consumptibn and shrinkage may be drawn from the formation into
vhich the gas was introduced, royalty free and free from alloca-
tion as provided fecr herein, as to dry gas but not as to the pro-
ducts extracted‘therefrom, provided that such withdraval shall be
at such time as may be provided in the plan of operation or as may
otherwise be consented to by the Supervisor, the Commissioner and
the Commission as conforming to good petroleum engineering prac-
tice, and provided further that such right of withdrawal shall
torminate on the termination of the unit agreement,

. Except as otheririse herein provided, royalties shall be
paid or deliveredkas provided by existing leases or contracts, at
the lease or contract rate upon the unitized substances allocated

to the lease or tract, Settlement shall be made on or before the
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20th day of each month for the unitized substances produced
during the preceding calendar month., Such royalties shall be
paid by Unit Operat r vho shall distribute the cost thereof to
the appropriate parties conformably with their respective roy-
alty obligations, but nothing hurein shall operate to relieve
the lessees, or any of them, of their obligation to pay rentals
and royalties under the terms of their respective leases.

The right is hereby secured to the United States and
the State of New Mexico under existing or future laws and regu-
lations to elect to take their respective royalty shares in
kind or value,

13. GOVERNMENT ROYALTIES. Royalty due the United

States on account of federal lands subject to this agreement
within the unit area shall be computed as provided in the oper-
ating regulations and shall be paid as to all unitized substances
produced from a participating area on the basis of the amounts
thereof allocated to such land, as provided herein, at the rates
specified in the respective federal leases; provided, thai for
leases on which the royalty rate depends on the daily average
production per well, said average production for any participat-
ing area shall be determined in accordance with the operating
regulations as though all the unitized lands within the same
participating area were a single consolidated lease. During the
period of the flational Emergency proclaimed by the President on
May 27, 1941, Proclamation o, 2L87 (55 Stat. 1647), upon a determ-
ination by the Secretary of the Interior that a new oil or gas
field or deposit has been discovered by virtue of a well or wells

drilled under this agreecment, the royalty on production from such

new field or deposit allocated to Federal land subject to this

agreement at the time of such discovery shall, during the 10-year




period following the date of such discovery, be paid in value
or delivered in kind at a flat rate of 12% per centum unless a
lower rate is prescribed in the lease,

1. RENTALS. Unit Operator, from and after the effect-
ive date of this agreement, on behalf of the respective Working
Interest Owners, shall pay all rentals of whatsoever kind there-~
after accruing to the United States, the State of New Mexico
and/or landormers on account of unitized land, and all such
rentals paid by Unit Operator shall befcharged to the accounts,
of the appropriate Working Interest Owmers in conformity with
their respective rental obligations; provided that nothing herein
contained shall operate to relieve the lessees and/or Working
Interest Owners, or any of them, of their obligation tq pay
rentals under the terms of their respective leases or other agree-
ments, and all such sums so advanced bﬁf;ﬁit Operator shall be
repaid to Unit Operator as provided in £he private agreement here-
inabove referred to between Working Interest Owners. Rental for
land of the United States subject to this ag;eemeht at the rate
specified in the respective leases from the United States shall
be paid, suspendéd, or reduced as may be determined by the Secre-
tary pursuwant to applipable laﬁ and regulations. The Unit Oper-
ator may apply the government's allocated royalty share of the
unitized substances to repayment for government rentals advanced
hereunder to the same extent as otherwise allowed in the case of
an individuél government lease.

15. COHSERVATION. OCperations and production of uni-
tized substancés shall be conducted so as to provide for the
most economical and efficient recovery of unitized substances to
the end thét maximum wltimate yield may be obtained without

waste., Production of unitized substances shall at all times be
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without waste as defined by or pursuant to state or federal law,

16, DRAINACE. Unit Operétor shall take appropriate
and adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to thris agreement,
or, with the approval of the Secretary as to federal interests
and of the Commissioner as to state interests, and at the elec-
tion of the Unit Operator as to private interests, pay the roy-
alty owners a fair and reasonable compensatory royalty, as deter-
mined by the‘Supervisor as to federal interests, and the Commis-
sioner as to state interests subject to this agreement, and by
agreement between the Unit Operator and‘royalty owners, as to
private interests.

17. LEASES AND CONTRACTS CONFORMED TO AGREEMENT. The

parties hereto or consenting hereto holding interests in leases
“embracing unitized land of the United States or of the State of
New Mexico consent that the Secretary and Commissioner, respect-
ively, may, and said Secretary and Commissioner, by their approval
of this agreement, do hereby establish,- alter, change or revoke
the drilling, producing, and royalty requirements of such leases
and the regulations in respect thereto, to conform said require-
ments to the provisions of this agreement, bub otherwise the terms
and conditions of sald leases shall remain in full force and effect,
Ovners and lessorg of privately owned lands or of inter-
ests therein, including royalty interests, and includiang their
heirs, executors, administrators, successors and assigns, by
éubscribing or éonsenting to this agreement, in person or by
attomey-in~fact, do hereby severally agree that the respective
leases covering their several landé or infterests therein, may be
and remain in force and effect for the respective primary terms

therein stated, and so long thereafter as oil or pgas may be pro-
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duced therefrom in quantities sufficient to justify the cost of
production} and also in the event that any of the land embraced
in any such lease is during the primary term of such lease in-
cluded within a participating area duly selected and approved
under this unit plan of development, so that such ovner becomes
entitled to a share in the proceeds of production from the parti-
cipating area, payable at the respectﬁye lease rates on the pro--
duction allocated én an acreage basisﬁgdgthe p&ftion of the lease
within the participating area as herein provided, then each such
lease is hereby extended, without further delay rental obligation,
as to the land embraced therein which is so included in such par-
ticipating area, for the full term of this unit agreement as
herein stated.

The Secretary, Commissioner and, except as otherwise
provided in the preceding'paragraph of this section, all parties
hereto further determine, agree and consent that during the effect~
ive life of this agreement, drilling and producing operations
performed by the Unit Operator upon any unitized land will be
accepted and deemed to be operations under and for the benefit of
all unitized leases subject hereto; that no such lease shall be
deemed to expire by reason of failﬁre to produce wells situated
on land therein embraced; that if a discovery of a valuable
deposit of unitized substances is made anywhere on the nunitized
land, each such lease in effect on or after the date of such dis-
covery shall be deemed to continue in force and effect as to land
in the unit area, as iong as unitized substances are produced any-
where on unitized land in paying quantity; that prior to such dis-
covery of unitized substances anywhere on ymnitized land, the expir-

ation date of each unitized lease shall be thz date nrescribed in

such lease, subject to such preferential right to a new lease as




may be éubhorized by law; and the suspension of all operations

and production on the unitized land pursuant to direction or con-
sent of said Secretary and Commissioner shall be deemed to consti-
tute such suspension pursuant to such direction or consent with
respect to each such lease, and that no lease shall expire on
account of such suspension, as to land in the unit area.

The parties hereto orvconsenting hereto, holding inter-
ests in leases subject to this agreement embracing lands other
than those of the United States or of the State of New Mexico or
holding \interests in any other agreements that involve oil and
gas rights in lands in the unit area, consent and agree, to the
extent of their respective interests, that all such leases and
agreements shall conform to the provisions of this agreement.

18. COVENANTS RUN WITH LAND. The covenants herein run

with the land until this agreement terminates, and any grant,
transfer or lease of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all
privileges and ¢’ ligations hereunder by the grantee, transferee,
lessee, or other successor in interest, and as to federal land,
shall be subject to approval by the Secretary, and as to lands of
the State of Wew Mexico, shall be subject to the approval of the
Commissioner, No transfer of any interest in and to any of the
unitized lands or affecting the production therefrom shall be
binding upon the Unit Operator until the first day of the next
calendar month after the Unit Operator has been furnished with an
original, photostatic or cértified copy of the instrument of
transfer,

19, EFFECTIVE DATE AND TERM. This agreement shall be-

come effective on the first day ol the calend2r month next follow-

ing approval by the Secretary and the Commissioner, provided hovr-
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ever that nothiny herein shall be construed to waive or limit
the right of the Commission to approve this agreement pursuant
to applicable state law, Except as otherwise provided by the
second ﬁaragraph of section 17 hereof, this agreement shall
terninate on December 31, 1949, unless (1) such date of expir-
ation is extended by the Secretary and the Commissioner; or (2)
a discovery of unitized substances in paying quantities has been
ﬁade on the unitized lands, in which case this agreement shall

remain in effect as long ac unitized substances can be produced

from the unitized lands in paying quantities; or (3) it is rea-

sonably determined at an earlier date that the unitized lands
are incapable of prodﬁction of unitized substances in paying
quantitieé, and with approval of the Secretary and the Commis-
sioner, notice of termination is 'given by Unit Operator to all
parties in interest by letter addressed to them at their last
known places of address; or (L) it is terminated as provided in
section 6 hereof; provided that this agreement may be terminated

at any time with the consent of the ovmers of seventy-five pef

cent (75%), on an acreage basis, of the Working Interest Owners

signatory hereto with the approval of the Secretary and the Com-
missioner.

20. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.

Al). production and the disposal thereof, shall be in conformity
with allocations, allotments and quotas made or fixed by the
Commission under any state statute; provided however that the
Secretary is vested with authority pursuant to the amendatory

acts of Congress of March L, 1931, and August 21, 1935, supra,

to alter or modify from time to time in his discretion the rate

of prospecting and development, and, vithin the limits made or
fixed by the Commission, to medify the quantity and rate of produc«

tion under this agreement, such authority being hereby limited to
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alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated
in the order of alteration or modification; provided further that
no such alteration or modification shall be effective as to any
lands of the State of New Mexico as to the rate of prospecting
and development in the absence of the specific written approval
thereof by the Commissioner and as to an} lands of the State of
New Mexico or‘privately owned lands subject to this agreement

as to the quantity and rate of production in the abreonee of
specific written approval thereof by the Commission,

21, FORCE MAJEURE. Failure or delay in the performance

of the terms, conditions, -and covenants hereof shall not cause
this contract to expire, terminate, or be forfeited in whole or in
part, nor subject the Unit Operator or other party otherwise
liable therefor to liability in damages, to the extent and so long
as such prompt performance is hindered, delayed or prevented by
any federal or state law, executive order, rule or regulation, or
to the extent and so long as such performance is hindered, delayed
or prevented by an act of‘God, of the public enemy, governmental
interference or restrain£, inability to obtain material or equip-
ment, labor disputes, failure of transportation, or other cause,
whether similar or dissimilar beyond the control of the party in

interest.

22. GONFLICT OF SUPERVISION. MNeither the Unit Operator

nor the Vorking Interest Owners nor any of them shall be subject
to any forfeiture, termination or expiration of any rights here-
under or under any leases or contracts subject hereto, or to any
penalty or liability for delay or failure in whole or in part to
comply therewith to the extent that said Unit Operator, Working

Interest Owners or any of them are hindered, delayed, or prevented
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from complying therewith by reason of failure of Unit Operator to
obtain the joint consent of the representatives of the United
States and the representatives of the State of New Mzxico in and
about any matber or thing concerning which i% is required herein
that such joint consent be obtained. The parties hereto and con-~
senting hereto, including the Commission, agree that all powers
and authority vested in the Commission in and by any provision
of this contract are vested in the Commission and shall be exer-
cised by it pursuant to the provisions of the laws of the State
of New Mexico and are subject in any case to appeal or judicial
review ag may now or hercafter be provided by the laws of the

State of New Mexico.

23. NON-DISCRIMINATION.. The Unit Operator expressly

agrees that in any and all operations corducted hereunder it shall
not discriminate against any employee or applicant for employment
because of race, creed, color or national origin, and shall require
an identical provision to be included in all subcoﬁtracts.

2h. SUBSEQUENT JOINDER. Any person owning rights in

the unitized substances within the unit area who dozs not commit
such rights hereto prior to the effective date hereof, may there-
after become parties hereto by subscribing this agreement, and if
such parties are Working Interest Owners they shall alsc subscribe
the operating contract and comply with all terms and corditions

therein set forth.

25. FAILURE OR DEFECT IN TITLE. This agreement shall

not be affected by any failure or defect in the title of any York-
ing Interest Owmer or royalty ovmer to land ér leases or operating
agreements in the unit area, but if at any time title to any of
Saidbland, leases, or operating agreements shall he disputed or

clouded by court action or otherwise so as to jeopardize the right



of Unit Operator to operate such lands in the minner and for the
purposes herein set forth, the Unit Operator, during the period

of such jeopardy, may impound the unitized substances procduced
therefrom, or the proceeds of the sale thereof except royalties
due the United States or the State of Hew Mexico until the right
to operate said lands shall be satisfactorily cleared. If a party
hereto shall lose title, in whole or in part, to land or leases or
operating agreements made subject to this agreement by such party,
such partyts participation hereunder as to the lands or leases or
operating agreements as to which such title shall be lost, shall
be cancelled to the extent of such failure of title, and on such
cancellation such party shall refund and repay to Unit Operator
all profits, monies, credits and the valuwe of unitized substances
received in kind under this agresment, and shall be entitled to a
refund of any costs and expenses therctofore paid by such party by
reason oﬁ the land, leases or operating agreements to which title
has bgen lost, Unit Operator shall be under no obligation to
defend title to lands or leases, operating agreements or cther
contracts covering lands subject to this agreement belonging to
any party subscribing or consenting hereto, but may do so at its
election.

26. NOTICES. All notices to all parties subscribing
or consenting hereto herein provided for shall be deemed to have
been given when deposited in the United States mail as registered
mail, with postage thereon fully prepaid, addrcséed to such par-
ties, and if their addresses are set forth under their respective
signabures hereto, then at such addresses, or when filed as a
telegram with the Western Union Telegraph Company or any successor
in interest of said telegraph company, addressed as above provided,
with all cha?ges thereon fully prepaid. Any such party by notice
in vriting to Unit Operator shall be privileged to change its

address,
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27. HEIRS AND ASSIGNS. This agreement shall extend

to and be binding upon the respective heirs, executors, admin-
istrators, successors and assigns of the parties hereto.
28. COUNTERPARTS. This agreement may be executed in

- any number of counterparts with the same force and effect as if
all parties h&d signed the same document, and shall be binding
upon all those who execuée a counterpart hereof, regardless of
whether or not it is executed by all other parties, owning or
claimiﬁg\an interest in the lands affected hereby.

& IN WITNESS WHEREOF, the parties hereto have caused this

agreement to be executed and have set opposite their respective

names the date of execution and a Mst of the lands made subject

to this agreement.

DESCRIPTION OF LANDS ) RICHFIELD OIL CORPORATION
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Address: 555 South Plower Street, 7
Los Angeles 13, California.

3]

xecuted this _day of

T. 20 S., R. 27 Eu, _, 1905,

Sec. 16, S} N3, W} UEZ, ‘\'.’:%588%{
Sec. 19, Lot hi SEy S¥;, WEj SV,
N SEy, SE} NE,

Sec. 21, Vg Nify, Mz SV, SE3 NE;

Sk SEx, NE; SEi,
Sec, 28, all,

[t
-

N N et Nt e’ S S’ et S Nt N S i st Nt el et “owit’
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sec. 30, Lots 1, 2, L, SEi Wik, ) Witnesses 1O signature of
e, 32, S5 8} as to thab por- { \RICHFIELD OIL CORPORATION

“tion lying Northerly )
of Pecos River, )} ¥Witness:

Sec. 33, U, Ny %, SE; Sz, ) T
st sEL. )

| ) e ——
? )
| )
| )
|

T, 21 S., Re 25 E.,

Sec, 1, Lots 1, 2 3, U, 8 as
to that portion lying
. Northerly of Pecos
¢ River

7. 21 S., R. 26 Esy

Sec. 5, Those portions of lots

\ 6, 7, 11, E3 12 1ying )

Mortherly of Pecos River)

Sec. 6, Those portions of Lots )
| : 5, 12, 13, 1 lying

| Northerly of Pecos River)

DESCRIFTION OF 1 LNDS

L : ) OTHER WORKING INTEREST OWNERS
)

New lexico Principal Meridian
e e <

- )
t. 20 S., R. 26 B, ) .
- - y Yeil H. VWills
sec. 12, S%, . )
Sec., 13, wi, N?? gy, S\ VEZ, )

sec. 1, Ez WEz, SEi, ) R
sec., 23, all, ) Tary BE. Uille
Sec. 2L, VEF W, £ SE, )
Sec. 25, V3 m'f-?];j, SE: UE3, B3 svs,)

Ity SE4y . )
Sec. 26, Nj, SE, B3 SV, )
Sec. 27, SEi SV, S\is SEi, %

23.




Sec. 3k, all, ) Address: P. O, Box 529,
Sec, 3), L? N,, E}, ) Carlsbad, New Mexico.
Sec. 36, NE: SW;, S swh, NEL SBE} g
; Executed this day of
) . __, 19hs.
)
)
-~ T. 20 S., R. 27 &., )
) \Witnesses:
Sec, 16, N& ng, N5 SW%, SWy SWi,)
EL sEL, )
Sec, 17, L§ )
Sec. 19, Lot 3, E} NW4, SWi NEZ, )
s~ SEz, )
| Sec. 20, i SE4 NEQ, FE4 sn )
x Sec, 21 uwi* NE}, NE} NEl )
| J SEz, SE% SEli ) ;
Sec, 29,1nr, NW{ IE4 SEi WE3, ) ‘
¢ NW; W, s? su4, ‘BY SE} y)
| Sec, 30, Lot-3, E3 sW}, E3, )
E Sec. 31, all )
Sec, 32, N? S?, )

Sec, 33, swi Si:.

T. 21 S., R. 25 E.,

Sec, 1, Lots 5, 6, 7, 9, 10, 11,
12, 13, 1k, 15,716, s3,
Sec, 2, all
Sec. 3, Lots 1, 8, 9, 16, E} SE;
¢ Sec, 11, all,
Sec. 12, all_

T. 21 S., R, 26 E.,

Sec, L, Lots 11, 12, 13, 1k, SWi

Sec, 5, lLots 2, 10 13, 1k, 15,
16, S3,

Sec, 6, Lots 1, 2, 3, kL, 6 75,
15, 17, 18 El swq, QEL,

Sec, 1, Lots 1, 2, EX Wi, NEL,

Sec. 8, M5, SEi, J2 SW}, SEi SV

Jo

=

i




STATE OF CALIFORNIA )
) 8§
COUNTY OF LOS ANGELES )

On this day of , 1945, before mo

personally appeared FRANK A. MORGAN, to me personally known, who
being by mevduly sworn did say that ho is the Vice President of
RICHFIELD OIL CORPORATION and that the seal affixed to said instru-
ment is the corporate seal of sald corporation and that said instru-
mont was signed snd sealed in behalf of said corporation by authority
of its Board of Directors, and said FRANK A. MORGAN acknowledged said
instrument to be the free act of sald corporation.

Witness my hand and official seal the day and ysar last above -

written.

Notary Publie

My commission expires

STATE OF NE¥ MEXICO )
‘ )ss
"COUNTY OF )
On this day of , 1945, before me

personally appeared NEIL H. WILLS and MARY E. WILLS, to me known to dbe

the persocns desoribed in and who executed the foregoing instrument, and

aoknowledged that they exeocuted tho same as their free act and doed.
Mitness my hand and officlal seal tho day and year last above

written.

Notary Public

My commission expires




ROYALTY OWNERS' CONSENT

In oonsideration of the execution of the Unit Agreement for the Development
and Operation of the Lake i'oMillan Area, Eddy County, New Mexico, in the form ap-
proved by the Seoretary of the Interior,.the 0il Conservation Commission of the
State of New Mexico, and the Commissioner of Public Lands of the State of New
Mexioo, the undersigned, ownors of royalties in, or interests in production in, or
othor Interests in the leases, contracts and lands desoribed in, oommitted to, and
made subject to sald unit agroemont by the ownors of worki:g interests therein, do
hereby, severally, each to the extent of his partiocular ownership or interest in
sald leasos, contracts and lands, approve and ratify the said and foregoing unit
agreement, and join in and adopt the terms thoreof as applicoblo to sald leases,
contraocts and lands and our royonlty interests, or other interests therein, and here-
by oconsent to the Working Interest Owners undor said leéases, contraots and lands
becoming a party to sald foregoing unit agreemont and Sommitting said leases, oon-
tracts and lands thereto, and the undersigned further agreec that all loases, con-
troots and agreements conoorning said lands horotofore entered into by the under-
signed with amy of the partios approving, subseribing or consenting to said unit
agreement, are heroby modifiocd and amsnded in all particulars noocessary to conform
sald leases, contracts and ogreomonts to the provisions of said unit agreemont.

Dated: » 1945,
Addross:
HAitnoss:
STATE OF )
) SS.
COUNTY OF )
On this dny of » 1945, bvefore me porsonally appeared

to me known to 'be tho porson- deserited in and who oxecuted the foregoing instru-
ment, and acknowlodged that exccutod the samo ns free act and deed.,

Witness my hand and official seal the day and year last above writton.

- . - g -« - - .- - .-

Notary Public

My commission oxpires:




1.

2.

Foty

EXHIBIT B

SCHEDULE SHOWING THE NATURE AND EXTENT

OF OWNERSHIP OF OIL AND GAS RIGHTS IN

ALL LAND Ili THE UNIT AREA TO WHICH THE

FOREGOING UNIT AGREEMENT WILL BECOME

APPLICABLE BY SIGNATURE THERETO, OR TO

A COUNTERPART THEREOF, BY THE OWNERS
OF SUCH RIGHTS.

FEDERAL LANDS (Public Domain)

Portion of U, S. 0il and Gas Lease, Serial Humber Las
Cruces 060692:

T. 20 8., R. 27 E., . H. P. M., New Mexico,

Sec, 28, all, o
Sec. 33, all, ‘except SW3 SWiy

containing 1240 acres, more or less.
Ovmner: United States of America
Lessee: Lawrence C. Bryan,

P. 0. Box 1053

Artesia, New Mexico,

Subject to an option for an operating agreement to Rich-
field 0i). Corporation with a 1% overriding royalty.

U, S. 0il amd Gas Lease, Serial Nu&ber Las Cruces 060788:
T. 21 8., R, 25 E., N, if, P. M., New Mexico,

Sec., 1, Lots 5, 6, 7,
T. 20 S,, R. 26 E., N. M. P, K.,

Sec. 13, SwWj, SW; NE}, Nj S} N&g, S W,
Sec. 1, SEj,

Sec, 23, all, ,
Sec. 26, 1%::3,;-i 5%1*:{%;,11;%?» M,

Sec. 3L, SE}, Ej UE}, SV NBZ,
Sec. 35, E}, EX U,

containing 2540 acres, more or less.

Gwmers United States of America
Lessee: Hary K. Wills,
Box %529,

Carlsbad, Hew Mexico.

Subject to an option for an operating agreement to Heil H,
Wills with a 1% overriding royaliy.




3.

Ui Si 90il ard Gas Lease, Serial Number Las Cruces 06078 :
T 21 S.’ R 25 Eo, Na My Pu Mu, New Mexico,

Secs 1, S},

Sec, 2, all,
Sec. 11; all,
Sec. 12, all,

containing 2512 acres, more or less,

Cwner: United States of America

Lessece: George D. Riggs,
“Box 30,

Carlsbad, New Mexico.

Subject to an option for an operating agreement to Neil H.
Wills with a 1% overriding royalty.

Portion of lands under application for U, S. 0il and Gas
Lease, Serial Number Las Cruces 061118: |

T. 20 S., R. 26 E., N, M, P, M,, New Mexico,
Sec. 12, S3,
Sec, 13, N N%i
Sec, lh, E-‘S.‘N_E‘Ig A
Sec. 27, SW: SE:, SE} SWi,
Sec. 3L, W&, NW3 NEL,
T. 21 S., R. 25 E.,
Sec. 3, lots 1, 8, 9, 16, B} SEF,.

containing 1228,47 acres, more or less.

Owner: United States of America

Applicant: Henry D. Galvin,
Box 381,
Carlsbad, New Mexico.

Subject to an option for an operating agreement to Neil H,
Wills with a 1% overriding royalty,



-

5.

Application for U. S, 0il and Gas Lease, Serial Number
Las Cruces 060783:

T. 20 S., R. 27 E., N. ¥, P. M., New Mexico,

Sec. 17, D;,

Sec. 20, Vi3 ) \ X
Sec. 29,Iﬂ(u W Silh, SE: sw El SE;i ; NE3, NWi ME:,
Sec. 31, Lots 1, 2, 3, L, EY w;,, Ws E3, EX UEG,

Sec. 32, Wi Nwi, NEl NWT,

conbaining 1760.16 acres, more or less.

Owner:. United States of America
Applicant: Edith Riggs,
‘Box 30,

Carlsbad, lew Mexico.

Subject to an option for an operating agreement to Neil H.
Wills with a 1% overriding royalty.

Application for U, S. 0il and Gas Lease, Serial Number
Las Cruces 060789:

T. 21 S., R. 25 B., N. M, P, M., New Mexico,
Sec. 1, Lots 9, 10, 11, 12, 13, 1k, 15, 16,
T. 21 8., R, 26 E,, N. I, P. M,,

Sec. S, S3, -
Sec. 6, I<ot915 -17,.18, Ez sv?, SE3,

[
= )‘
Sec. T, nobe L, 2. Ex Nm, NEZ
Sec. 8, - except SW%: SW3,

4

* containing 1918.72 acres, more or less.

Ovwner: . Unitad States of America
Applicant: Neil H, Vills,
Box 529,

Carlsbad, New Mexico.
Application for U, S. 0il and Gas Lease, Serial Number
Las Cruces 063599:
T. 20 8., R. 27 E., N. if, P, ., New Mexico,

5803 20 SPJ; l\TE‘, NF QE .
Sec. 21, Eb W%, Wh NES L NEL M

£ ‘3
T. 21 S., R. 26 E., N. M. P. .,
Sec, 6, Lots 1, 2, 3, L, 6, 7,

containing L72.1,9 acres, more or less.




90

Owner;

Applicants Annie Lee Mo

1001 N,

United States of America

rris,

Halagueno Street,

Carlsbad, New Mexico,

Subject to

an option fopr
Vills with

an operating agreement to Neil H.
alg overriding royalty,

Gas Lease, Serial Number

8. Application for U. S. 0i) ang
Las Cruces 061125,
T. 21 8., R, 26 E., N, i, p, M., New Mexico,
Sec. ki, Lots 12, 13, Wk v, SE} SW,
Sec. 5, Lots 2, 15, 16,
containing 329 acres, more op less.,
Ovmer: United Stateg of America
Applicant, Annie Lee Morris,
N. Halagueno Street,
Carlsbad, New Mexico,
Subject to an option for
Wills with

an operating agreement to Nei) H.
& 1% overridin ' :

8 royalty,

Portion of lands ung

€r application fop U, s,
Lease, Serial Number

s Cruces 063832 (Withi
Bird Reservation):

Ty, 20 8

T,

» Re 27 K., N, u, p, M.,

Sec. 31, E%\SE%i .
Sec. 32, Ng3 Ns 8%, SE3 N¥;
Sec, 33, SW SWi,

21 8., R, 26 F,, . x
Sec, 6§

0il and Gas
n Carlshad

New Mexico, -

’

Ovmer: "United States of America
Applicant; Edith Riggs,

Box 30,

Carlsbad, New Mexico,

Subject to a
Will

n option for

s with a 19 overridin

g royalty,

an operatin

£ agreement to Nejil H.
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10.

11,

12.

Portion of lands under application for U, S, 0il and
Gas Lease, Serial Number Las Cruces 063831 (Within
Carlsbad Bird Reservation):

T. 21 S., R. 26 E., N. M. P. H., New Mexico:

Soc. L, Lots 11, 1k, NE} SW3,
Sec. 5, LOtS 8, 13’ ]JJ,

containing 240 acres, more or less,

Ovmer: United States of America
Applicant: - N. H. Wills,
Box 529,

Carlsbad, New Mexico.

Portion of lands under application for U. S. 0il and
Gas Lease, Serial Mumber Las Cruces 054557, a portion
of which is within the Carlsbad Bird Reservation:
T. 21 S., R. 26 E,, N, M. P, M., New Mexico:

Sec. L, Lots 3, L, 5, 6,

Sec. 5, Lots 1, 8,

Sec. 6, Lots 9, 10, 11,
containing 325.95 acres, more or less.

Owner: United States of America

Applicant: 5. P. Yates,
Artesia, New Mexico.

Portion of lands under application for Y. S, 0il and
Gas Lease, Serial Number Las Cruces 054519, a portion
of which is within the Carlsbad Bird Reservation:

T. 21 S,, R, 26 E,, ¥, ¥, P, M,, New Mexico,

Sec. 5, Lots 2, 3, 4,5,
Sec. 6, lot 8,

containing 165,05 acres, more or less.

Ovmer: United States of America
Applicant: Imogene C, Brooks
Box 62k,

Santa Fe, New Mexico,




1.

2,

3.

NEW MEXICO STATE LAND

New Mexico State Oil and Gas Lease B-6948:

T. 20 S., R, 26 E., N. M. P. M., Mew Mexico, -
Se¢. 2k, W £},

T. 20 S., R, 27 E., N. M, P. M.,

Sec. 16, sw.1 SEY, 5% N3
Sec. 19, N5 SEZ NE‘L SW3,

containing 480 acres, more or less.

Ovmer: State of New Hexico

Lessee: (by Richfield 0il Corporation
mesne 555 South Flower Street
assignments) Los Angeles 13, California.

New Mexico State 0il and Gas Lease B~7459:

Owners: State of New Mexico
Lessee: (by Richfield 0il Corporation
mesne 555 South Flower Street
assignment ) Los Angeles 13, California

as to NW} We: dec. 16, T. 20 S.,
R. 27 E°: N, M. P. M., New Mexico,
containing LO acres; more or less.

Lessee: Malinda A. Hansen
536 - 23rd Streeb,
Reek Is;and Illinois
as’ to NV N14 and Lobts 1 & 2, Sec.
19 LU :y d,, tf.z E Vo }v{. P. M.,
New Mexlco, coritaining ’119.65 acres,
more or less,

Lessee: G, A. Kohler
as to SE} SEX Sec. 25, T. 20 S.,
R. 26 E., N, M. P, J., New Mexico,
containing 10 acres, more or less.

New Mexico State 0il and Gas Lease B-~11596:
T. 20 S., Ro 26 En’ N\ }-I: Ps l‘), lle'l'( l{exico,

Sec, 2i, m‘.%q N NWE, SE oW, mwR Sw,
Sec, 25 %W} Eg
Sec, 36 MV L,P s% rm{, NEL N, SWY M,

N‘I Y S‘ l, \[:) S:»;,

containing 6C0 acras, more or less,




Ovmentt State of New iexico
Lessen: (by . Richfield 0il Corporation

nesne 555 South Flower Street
assignment) Los Angeles 13, California.

New Mexico State 0il and Gas Lease B-11597:
T. 20 S., R, 27 E., N. . P, M., New Mexico,
Sec, 16, MW} SEf, =
Sec. 19, Lot L, SEi NEZ, SE} s‘;w%;,‘
Sec. 21, SEy NE§, NEy SEY, SWi SE,
S\r; W, Mg SV LY
Sec, 30, Lots 1, 2, L, SEj N,
containing 520.56 acres, more or less.
Owner: State of New Mexico
Lessee: (by Richfield Cil Corporation

assignment) 555 South Flower Street
Los Angeles 13, California.

Hew Hexico State 0il and Gas Lease E~L6:

T. 20 S,, R, 26 E,, 1. M, P. H., lNew Hexico,
Sec. 2, E} SvW}, sw} sui,

containing 120 acres, more or less.

Ovmner: State of New Hexico

Lessee: (by Richfield Cil Corporation

assignment}) 555 Scuth Flower Street
Los Angeles 13, California.

Portion of lewr Mexico State 0il and Gas Lease
T. 20 S., R. 26 E,, N, li, P, M., New Mexico,
Sec, 36, SE} N5, SEL SEj,

containing 80 acres, more or less.

Ovmer: State of HNew tlexico

Lessee: (by Richfield 0Oil Corporation
mesne 555 South Flover Street
assignment) Los Angeles 13, California,

B-71170:




[e]

.

New Mexico State 0il. and Gas Lease B-8121:
Ovner; State of New lMexico

Lessee: (by Richfield 0il Corporation
mesne 555 South Klower Street
assignment) Los Angeles 13, California _
as to Wi WEi, B} N, V& SV,
Sec. 25, T. 20 S., R, 26 E.,
N. M« P. M., New Mexico, contain-
ing 2L0 acres, rore or less.

Lessces L. Heinen,
Box 269,
Albia, Iowa
as to NEX NE} Sec. 19, T. 20 S.,
R. 27 E., N. M. P. M., New Mexico,
containing L0 acres, more or less.

Lessee: He o, Yialdschmidt

!.{et.amora1 Illineis

as to M NW; Sec. 36, T. 20 S.,
R. 26 E., M. H. P. M., New Mexico,
containing L0 acres, more or less.

Portion of New Mexico State 0il and Gas Lease E-2563:
T+ 20 Ss, R, 26 E,, N. M, P. ¥,, New Mexico,
Secs 25, NET ME,

containing O acres, more or less.

Ovmers ~ State of New Hexico .
Lessee: (by Richfield 0il Corporation,
-assignment) 555 South Flower Street,

Los Angeles 13, California.

Portion of Hew Mexico State 0il and Gas Lease B-7690:
T. 20 S., R, 27 E., N, M. P, ., New Mexico,
Sec. 21, MF; WY,

containing L0 acres, rore or less.

Gvmer: State of liew HMexico

Lessee: (by Richfield 0il Corporation,
nesne 555 South Flower Street,
assignment) Los Angeles 13, California.




10.

11,

12,

Hew Mexico State 0il and Gas Lease B~10092:
T, 20 S., R, 26 E., N. i P. M., New Mexico,

Sec, 211, IL N‘{‘}, D{ SE%
Sec. 25, Wi W%, SEL NEL,

EY SWi, N} SE},
T. 20 S., Rl 2? Eo’ - P- 0,
Sec. 16, N& N, Na sw,, Wi swi, E1 SE,
Sec, 19, Lot 3, En .m‘,, i} NEY, 53 SE,,
Sec. 21, MW; SEY, SE} SE3,

containing 1,000.02 acres, more or less.

Ovmer: State of New Mexico
Lessee: Heil H. ‘iills,
Box 529,

Carlsbad, New Mexico.

Porticn of New Mexico State 0il and Gas Lease B-10093:
T. 20 8., R, 26 E., N. M, P. M,, Hew Hexico,
Sec. 36, NE: SWi, S5 sWi, NEX SB,

T, 20 8., R, 27 E., N. M. P. M., New Mexico,

Sec. 30, Ei, V& Si, Lot 3,

containing 600.13 acres, more or less.

Ovmers: State of New Hexico
Lessee: Neil H. Wills,
Box 529,

Carlsbad, New Mexico

New Mexico State 0i) and Gas Lease B-815):
Owner: State of Wew Mexico

Lessee: (by Bert E. Hardy and

assignment ) Alberta Hardy,
joint tenants
as to SE SN Sec., 16, T, 20 S.,
R, 27 h., H. H. P. ., New Mexico,
containing 0 acres, more or less.

Lessee: Anna Schultz,
9916 San fintonio Ave.,
South Udte California
as to NE} Sﬂ' Sec, 21, T. 20 S.,
R, 27 L., U, M, F. h., New lMexico,
containing L0 acres, more or less,




13; New Mexico State 0il and Gas Lease B-7138:
T. 20 8., R, 27 E,, N. ¥, Po M., iew Hexico,
Sec. 21, SE: SWi,
containing L0 acres, more or less.
i Ovmer: State of New lMexico
Lessee! Rose F, Brekke,
Eugene C. YWatson

I .
E 810 South Maple Street
Aledo, Illinois.

1. New Mexico State 0il and Gas Lease B~7975:
T. 20 8., Ry 27 BE., N, M. F. M., New Mexico,
Sec. 30, NE% N3,
containing LO acres, more or less.
Ovmer: State of New tlexico
Lessee: Bertha lielson

27l North Raymond Avenue,
Pasadena, California.

K 15. HNew Mexico State 0il and Gas Lease B-6869:
\ 2 S., R, 26 E,, N. M. P. M., llew Mexico,
Sec, 7, HE; SWi,
cqntaining L0 acres, more or less.
Ovmers: State of New llexico
Lessee: The Superior Oil Company,

601 West 5th Street,
Los Angeles 13, CGalifornia,

New Mexico State 0il and Gas Lease B-8192:
T. 21 8., Re 26 E., I, If, P. M., lew Mexico,

~Sec, T, Lot L,

containing 39.38 acres, more or less,

Ovmer: State of Hew Hexico

Lessee: The Superior 0il Conmpany
601 Vest Sth Street,
Los Angeles 13, California,




17,

18.

19.

20,

o

New Mexico State 011 and Gas Lease B-9377:

T, 21 S., R, 26 E., No M. P, M., Hew Mexico,
Sec. 7, MW; SEi,

containing LO acres, more or less.
Ovmer: State of Hew Mexico

Lessee: 0. G. Oisen

New Hexico State 0il and Gas Lease B-=9933:
T. 21 S., R. 26 B,, N. M, P. M., New Mexico,
Sec. 7, SE} sWi, |
containing LO acres, more or less,
Ovmer: State of New Mexico
Lessee: Charles R, Fife
New Mexico State 0il and Gas Lease B-110L46:
T. 21 5., R, 26 E., N. M. P, },, New Mexico,
Sec. 7, SW; SE%,
containing LO acres, more or less.
Owner: State of New Mexico
Lessee: L, H, Ventz
Hew Mexico State 0il and Gas Lease B;9lh6:
T, 21 S., R.‘26 E., N. i, P. M,, New lexico,
Sec, 7, MB: SEX,
containing 10 acres, nore or 1e§s.

Oviner: State of Mew Mexico

Fred H. Gaston

Lessee:




21.

22,

23.

2k,

A

New Mexico State 0il and Gas Lease B-9361:

Tv 21 S., R. 26 E., N. M. P, M., New Moxico,
Sec. 7, SE} SE},

containing 0 acres, more or less.

Owner: State of New Mexico

Lessee: Sun 0il Company

1608 ¥lalnut Street,
Philadelphia, Pennsylvania.

New Mexico State 0il and Gas Lease B~9965: .

T. 20 S., R. 27 B., N, K, P. },, New Uexico,
Sec. 16, NE} NEj,

containing 40 acres, more or less.

Owner: State of New Mexico

Lesseet Roy G. Barton,
Hobbs, New Mexico.

New Hexico State 0il and Gas Lease B-115L3:

T, 20 S., R, 26 E,, l. . P. M,, New Mexico,
Sec. 36, NEZ ME},

containing LO acres, more or less.

Ovmers State of New Mexico

Lessee: Alma Neely,

215 Bay Street,
Santa Honica, California.

Land ovmed by the State of llew lexico, unleased:
T. 21 S., R, 26 E,, 1. K, P. l4,, Hew Mexico,

Sec, 7, Lot 3,
Sec., B, 8wy Siiy,

containing 79,50 acres, more or less,




1.

24

FEE LANDS

Tc 20 S., R. 26 Eo, ”o !{q p( ll!o, Ne\’{ Hexico,
Sec. 13, S% SE} NEI,
T. 20 S., K. 27 B, If. Mo P, M.,

Sec. T, Lots 3 & L, E} swj, sEj,
Sec, B8, SW
Sec. 17, WQ,
Sec. 18, all,

containing 1457.3h acres, more or less,

Ovmer's Commerce Trust Company,
Kansas City, HMissouri.

Owner of Lessee's interest by assignment of 0il and gas
lease dated July 15th, 19LkL:

Richfield 0il Corporation
555 South Flower Street,
Los Angeles 13, California.

T. 20 S., R, 27 E., N. H. P, M., lew Mexico,
Sec. 20, W} NEj,
containing 4O acres, more or less.

Ovmer: Elvy Barker and
Beuna Barker,
335 W. Hardy,
Inglewoed, California.

Owner of Lessee's interest by assignment of oil and gas
lease dated Scptert  29th, 19hkL:

Richficld Cil Corporation
555 South Flower Street,
Los Angeles 13, California.

T. 20 S., Ry 27 B., N, M, P. M., New Mexico,

Sec. 20, L)’) Sh:!
SSCI 21 S‘i 1‘ t l}

Sec, 29, HEG HE:q,
containing 160 acres, more or less.

Ovmerss Ponald Fanning and
’ Kathryn Fanning
Artesia, New lexico
as to an undivided one-half interest;




. B Culpepper and

rrances culperper

garlsbad, Hew Mexico
as Lo an undivided onc—half jnterest.

s interesb by assignaent of oil and g2&s

{ 1lth, 19hhe

Richfield 011 Corporation
wor Streeb

555 South Flo
los Angeles 13, Galifornia.

of Lessce

ovmey
dated. Augus

lease

scribed 1ands 1lying

tions of the following de

A1l those por
Pecos River:

South of the
7. 21 S.y Re 25 Buy

u, M. Po ey New Mexico,

1

2, 35 h, By

re or 1esSe

1, lots 1,

SeCoe
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Holder of 1% overriding royalty reserved in said assignment,

Ralph A.  Shugart et ux
Artesia, New lexico.

All those portions of the following described land lying
South of the Pecos River:

T. 20 S., R. 27 E., N. M, P, M., New Mexico,
Sec. 32, S% 8%,
T, 21 S., R. 26 E,, N. M. P. M,,
Sec. S, Lots 6, 7, 11, E} Lot 12,
containing 210 acres, more or less,
Ovmer: Heirs of M. Iribarne, deceased,
c/o Julia Iribarne Stevart,

1555 Oak Grove Avenue,
Los Angeles, California.

All those portions of the following described land lying
Northerly of the Pecos River:

T. 20 S., R. 26 E,, . H, P, M,, New Mexico,
Sec. 26, W sw;,
Sec. 27, ?? Sgﬁ,
Sec. 35, &5V,
T, 20 S., R. 27 E., H. K. P. M.,
Sec, 32, S} 8%,
T. 21 S., R, 25 E., i, ¥, P. Y.,
Sec. 1, Lots 1, 2, 3, L & 8,
T. 21 S., R, 26 B,, N, H, P. M,,

Sec. 5, Lots 6, 7, 11 & E} Lot 12,
Sec, 6, Lots 5, 12, 13 & 1,

containing 535.81 acres, more or less.

Owner: United States Reclamation Service,
Washington, D. C.

Applicant for oil and gas lease:
Richfield 0il Corperation,

555 South Fiewor Street,
Los Angeles 13, California,
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9.

10.

11,

T. 20 S., R, 27 E., N. l{. P. M., New Mexico,
Sec. 20, NE} NE,

containing 40 acres, more or less.

Owner: Anna Schilling

202 East Florence Ave.,
Los Angeles, California.

T. 20 S., R. 27 E., N. M. P, M., New Mexico,

4

Sec. 20, SV NE}, MW} SEj,
containing 80 acres, more or less,
Owners C, Y. Rascoe,

2619 Santa Ana Avenue,
South Gate, California,

T. 20 S., R. 27 E., N. M. P. M., New Hexico,
Sec, 29, SW; NEI, NEY SW}, W5 SEI,
containing 160 acres, more or less.

Owners: Ry McLane .
as to an undivided one~half interest;

Estate of Frances M, Tracy

c¢/o Francis G. Tracy,

P. 0. Box 712,

Carlsbad, New Mexico

as to an undivided one-half interest.

T, 20 S., R, 26 E.,l. M, P. M., Hew Mexico,
Sec, 13, SEf,

containing 160 acres, more or less,

Owner: Certain~teed Products Corporation
120 South LaSalle Street,
Chicago 3, Illinois.

Lessee under oil and gas lease dated March 19th, 1923:
Acme Development Company,

Suite 126 Frisco Building,
St. Louis, Missouri.




PONER OF ATTORNEY

KNOY ALL MBEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned are tho ownors of an oll and gas loasc lssuad

- by tho Soorotary of the Intorior of thc Unitod States pursuant fo the Aot of Con-

gress approved Fobruary 25, 1920, (41 Stot. 437), ns romondcd, upon land belonging

to tho Unltcd States of Amorica, boaring scrial number .

covering the following dosoribed lond situatc in tho County of Eddy, Statc of New

Moxioo, to wit:

and .

WHEREAS, RICHFIELD OIL CORPORATION, a Dclawarc corporation, has an option to
commit said loasc and lands to that cortain "Unit Agrooment for tho Dévclopmont and
Oporation of thc Lake ioliillon Arca, Eddy County, Noew Moxieo" in the form approved
by tho Soorotary of the Interior of tho United Statcs, and to nequire nh oporating
agrooment thoreon covering all or a part of said land;

NOY, THEREFORE, 1n considération of tho promiscs, tho undcrsigncd hercby- oon-
sont that the above doseribed land, or any part theroof, may be made the subjeet of
or sommitted to said Unit Agrocmont for thc Dovclopment and Operation of tho Laku
HoMillan Arca, Eddy County, Now Moxioco, undor said Aet of Congrecss, as amended, and
horcby malke, constitutc rnd appoint any cxocutive officor of RICHPIELD OIL CORPCRA-
TION irrcvocably as thoir aﬁtornoy—in-faot for thom and onch of thom in thoir plucc
and stoad. ot any pimq_to_commit snid loasc and land, or any part thercof, to tho
oxtent of the intercsts of tho undcrsign;; théréén; to tho aforcsnid urtit apreomont,
and to exooutc such unit ngrcement on bohalf of tho‘undorsignod, subject to the
final approval of said unit agrecemont by the Scerotary of the Interior, and to
oxceutec all instruments and do all things ncecssary to make said unit agrceoment

offootive.

Exceutoed this __ doy of L » 1945,




PN

STATE OF B

85

COUNTY OF

, 1945, boforc mo porsonally appcarcd

On this day of

to mo known to bc tho person_ doseribod in and who oxocuted the forcgoing instrumont

and acknowlcdged that cxcoutcd tho samou as froo act and doed.

Witnoss my hand cnd official scal the dey and yoor lnst above writton.

Notary Publioe

My oommission oxpiros:




PONER OF ATTORNEY

KNON¥ ALL MEN BY THESE PRESENTS:

THAT, WHERBAS, tho undorsigncd aro tho ownors of an oll and gas loasc issucd
by tho Soorotary of the Interior of tho Unitod Statos pursuant to the Aot of Con-
gross approvod Fobruary 25, 1920, {41 Stat. 437), as amondod, upon land bolonging

to tho Unitod Statos of Ameriea, boaring sorial number s

oovoring thc following doseribod land situato in tho County of Eddy, Stato of New

Moxioo, to wit:

and

WHEREAS, NEIL H. WILLS has on option to commit said lenso and lands to thot
ccrtain "Unit Agrooment for the Dovelopmont and Operation of the Lake MeMillan
Aron, Eddy County, Now Moxisco" in thc form approvod by the Scerotary of tho Intcrior
of tk~ Unitod Statcs, and to acquirc an oporating agrcomont thorcon oovcrihg all or
a part of said land;

NGA, THEREFORE, in consideration of thc promisos, tho undorsigned hercby con-
sont that the above desoribed land, or any part thercof, may be made the subjcet of
or comittecd to said Unit Agrcomont.for the Dovelopmont and Oporation of the Lako
Minllan Arca, Eddy County, Now Moxieo, under said Aet of Congross, as amondod, and
horaby mnke, constitute and appoint NEIL H, WILLS irrovocably as their attornoy-in-
fact for thom and cach of thoem in their place and stcad at any timo to commit said
lease and lnand, or any part thoroof; to the oxtont of tho-intorcsts of thc under-
slgnod therein, to the cforesnid unit agroomont, and to oxcoutc such unit agrccmont.
on bohalf of the nndorsigncd, subjcect to the final approval of sald unit agrcoment
by the Scerotary of the Intorior, nnd to oxocutc all instruments and do all things
noegssary to make said unit agrecment offcetive.,

Exccutcd this dny of s 1945,
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STATE UF o )

COUNTY OF )

On this day of » 1945, boforo mo porsonally appoarcd

to mo known to bc tho porson  doseribod in and who oxcouted tho forogoing instrumont

and acknowlcdged that oxooutod tho samu as froo act and docda

Witnoss my hand ond offiecial scal the dey and yoar last above writton,

Notary Publie

My commission oxpiros:




CERTIFICATE OF APPROVAL

OF THE STATE OF NEW MEXICO

The undorsipnod, having this day oxamined an agrceemont for the cooperative or
unit oporation und development of a prospeotivo oil or gas fleld or aroa, which
agroomont is cntitled "Unit Agrooment for the Dovolopmont and Oporation of the Lake
MoMillan Aroa, Eddy County, Now Moxiso", ontered into betwoon RICHFIELD OIL CORPORA-
TION, a Dolawaro ocorporation, as Unit Oporator, and likewiso subsoribod dy numor§us.
Working Intorost Owncrs and Royalty Owmors, to which agroomont this cortificato is
attaohod; and

WHEREAS, upon eramination thercof the Commissioner finds:

{a) that such agrooment will tond to promoto tho consorvation of oil
and gas and tho bettor utilization of roscrvoir cnorgy in sald ficld;

(b) that undor tho oporations proposed the Stato will roocive its
fair share of tho rocoverablc oil or gas in placo undor its lands in the
aroa affootcd;

(o) that the agroomont is in othor rospoo%s for the bost intorosts
of tho Statoj

(@) that the agrccmcht provides for tho unit operation of the field,

for tho allocation of produotion and thc sharing of profits from tho lands

within the unit aroa covorsd by said agrocmont ond committed thoreto on an

acrongc basis, as spooificd in said agrooment;

NGY, THEREFURE, by virtuo of tho authority conferred upon me by Chaptoer

88 of thc Laws of thc Stato of Now Moxioo, 1943, epproved April 14, 1943, I, tho
uwndorsigncd, Commissionor of Publio lLands of the :Stats of Mow Moxice, for tho pur-
posc of morc proporly consorving the oil and gas resourocs of the Stato, do herovy
congsont to and approvc the said agroomont as to the lands of tho Stato of Now Moxico
ineluded in said Unit Agrcoment for the Dovelopment and Opcration of the Lake MeMil-
lan Arca, Eddy County, Now Hoxico, and subjcet to all thc provisions of the aforc-
soid Chaptcer 88 of the Laws of the Statc of New lloxico, 1943.

Excouted this day of , 1945,

Commissioncr of Public Lands of the
Statc of HNew Moxico




APPROVAL ~ CERTIFICATION - DETERMINATION

Pursunnt to tho statutory authority vostod in tho Soorotary of

the

! Intorior undor the Aot approvod March 4, 1931, 46 Stat. 1523, and the Aot

} : approved August 21, 1935, 49 Stat. 674, cmonding tho Aot approvod February

| 25, 1920, 41 Stat. 437; 30 U. S« C. 226, 184 and 189, in ordor %o scourc

tho propor protcotion of tho publie interest, I,

Soorotary of the Intorior, this __ day of

hercby tako the following aotion:

A. Approvo tho attachcd agroomont for tho dovolopmont
and oporation of thc Lake MoMillan unit arocn, New beioo;

B. Dotormino.and oortify that tho plon of devolopmont
and oporation contomplatcd in said agrooment is for the pur-
poso of moro propcrly oconsorving the oil or gas rosocurces of

! sald unit aron and is neocossary and advisable in tho pudblic

interost.

, 1945,

Secrotary of tho Intorior
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(c op y)

UNITED STATES
DEPARTHENT OF THE INTERIOR
OFFICE OF THE SECRETARY

Washington 25, D. C.

Richfield 01l Corporation
g Richfield Building,

Los Angeles 13, Csalifornia.
Gentlemen:

Attached is a copy of the text for a proposed agree-
ment embodyling a unit plan of development for the Lsake
McMillan Aresa, Eddy County, New bexico, which was sub-
mitted for consideration through the oiffice of the United
Statss Geologlcal Survey at Roswell, New Mexico.

In the absence of any objection not now apparent in
the record or hereafter presented, a duly executed agree-
ment which is identical with the attached text, modified
as indicated therein in red pencil, will recelve final

approval if submitted within a reasonable tims.

Very truly yours,

{signed) OSCAR L. CHAPMAN

Assistant Secretary

Enclosure 417

EXHIBIT B
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STRATIGRAPHIC DIAGRAM DRAWN THROUGH EDDY COUNTY, NEW MEXICO,

By Phillip B. King and appeering as Fig. 2 A, page 542, A.A.P.G. Bull., vol. 26, 1942.

.t years.

Some revisions of above stratigraphic relations have been made in rece
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AND EXTENDING SOUTHEASTWARD INTO DELAWARE BASIN.
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