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BEFORE THE OIL CONSERVATION COMMISSION
SANTA FE, NE¥ MEXIQM

CASE NO. 71

IN THE MATTER OF THE APPLICATION OF GULF OIL
CORPORATION FOR AN ORDER FIXING AN APPROPRIATE
LIMITING GAS-OIL RATIO FOR THE DRINKARD-YESO
POOL AND ANY EXTENSIONS THEREOF.

Pursunat to notice by the Commission, duly made and pub-
lished, setting December 8, 1945, at 10 o'clock A. M., for
hearing in the above entitled matter, said hearing was convened
on said day, at said hour, in the New Mexican Room of the La
Fonda, Santa Fe, New Mexico, the Commission sitting as follows:
HON. JOHN E. MILES, State Land Commissioner, Member

HON. R. R. SPURRIER, State Geologlist, Secretary
HON.CARL B. LIVINGSTON, Chief Clerk and Legal Adviser

NAME

Glenn Staley
Clarence Hinkle
Geo. D. Riggs
George W, Selinger
B, J, Gallagher
Paul C. Evans
Harry A. Aurand
M, W. Phelan
George K. Gibson
T, P, Ellsworth
Lewis Finch, Jr.
J. 0. Seth, Atty.
John M, Kelly

C. S. Rose

G. H. Gray
Robert A. Pilerce
L. W. Lodwick
Roy 0. Yarbrough
Foster Morrell
Chuck Aston
Robert L. Bates

REGILISTITER

Lea County Operators

Potash Company of America, Atty.

Geologist

Skelly 01l Company

Gulf 011 Corporation

Gulf 01l Corporation
Potash Company of America
Richfield 0il Corporation
Richfield 0il Corporation

- Richfield 0il Corporation

Stanolind 0il & Gas Company
Stanolind 011 & Gas Company
Geologist

Repollo 011 Company
Repollo 0il Company

Potash Company of America
Independent

011l Conservation Commission
U, S. Geological Survey
Consulting Geologist

State Bureau of Mines &
Mineral Resources

"NOTICE FOR PUBLICATION

STATE OF NEV MEXICO

 0TL CONSERVATION COMMISSION

ADDRESS

Hobbs, N. M.
Roswell, N. M.
Carlsbad, N.M,
Tulsa, Okla.
Hobbs, N. M.
HObbS, N. M.
Carlsbad, N. M.
Los Angeles
Los Angeles
Bakersfield, Cal.
¥t., Worth, Tex.
Santa Fe, N. M,
Roswell, N. M,
Midland, Texas
Midland, Texas
Carlsbad, N. M,
Roswell, N, M,
HObbS, N' Mo
Roswell, N. M.
Artesia, N. M,

Socorro, N. M.

The 01l Conservation Commission as provided by law hereby

gives notice of the following hearing to be held at Santa Fe,

New Mexico, at 10 o'clock A. M., December 8, 1945;
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CASE NO, 71

IN THE MATTER OF THE APPLICATION OF GULF OIL CORPORATION
FOR AN ORDER FIXING AN APPROPRIATE LIMITING GAS-OIL RATIO
FOR THE DRINKARD-YESO POOL AND ANY EXTENSIONS THEREOF,
Given under the seal of said Commission at Santa Fe, New
Mexico, on November 21, 1945,
OIL CONSERVATION COMMISSION
BY: (SGD) R. R. SUPRRIER
R. R. SPURRIER, SECRETARY

SEAL"

— ews WA WA W, e S S ew  wa

MR. PAUL C. EVANS, GULF OIL CORPORATION.

I am at present employed as District Engineer at Hobbs, I would

like to offer myself as a withess.
(After being duly sworn, Mr. Evans testified as follows)
MR, EVANS: PFirst I will give you some information regarding
my professional qualifications - I graduated from Texas A &
M in petroleum engineering, and in 1937 I was employed by the
Gulf 0il Corporation, and have worked in numerous fields in
I1linois, Michigan, Oklahoma and New Mexico, In 1942 I
entered the military service and have recently returned, and
am at present District Engineer for the Gulf 01l Corporation
at Hobbs.,
The Gulf 041 Corporation desires to bring to your attention
paragraphs 3 and 4 of said application.
No. 3. '"Under thevprovision of Proration Order No. 545,
wells in the above described area producing from the Yeso
formation would be élassified under new and undeveloped pools
and thereby would have a 1imiting gas-oil ratio of 2000 cubic
feet per barrel,"
No. 4. "Gulf 01l Corporation believes that a limiting gas-oil
ratio of 2000 cubic feet per arrel is too low for the Yeso
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formation in the general area as described hereinabove."

The solution ratios in the Monument and Eunice pools where we
have extensive information from bottom hole samples indicates
that the solution gas in the Monument pobl is approximately
454 cubic feet per barrel and in the Eunice pool is approx-
imately 445 cubic feet per barrel. The bottom hole samples
from three différent wells indicates the solution ratio to
be approximately 1139 cubic feet per barrel, or 2% times

the average solution ratios in Monument and Eunlice pools.

It also must be remembered the limiting ratio in the Mon-
umenf pool is 4000 cublc feet per barrel and in the Eunice
pool 6000 cubic feet per barrel, while limiting ratio in

the Drinkard area is only 2000 cubic feet per barrel,

The gas=-0il test on Gulf wells and the ratio as listed in
the Lea County operators' report on one well of another
Company in the area indicates the area average gas-oll ratio
to be 2471 cubic feet per barrel, based upon 7 wells, 6
Gulf wells and one other company well which should be brought
to the attention of the Commission, is the Gulf Vivian No, 1
discovery well of the pool, The original gas-oll ratio was
1272 cubic fe~t per barrel, nile after producing approx-
imately one year the 45,000 barrels of oil, the gas-oil
ratio has progressively increased to 3942 cubic feet per
barrel, In view of the higher solution of gas as compared
to two of the older pools, the average of gas-oil ratios

of a number of producing wells in the Drinkard Area pool,
and the actual increase in gas-oll ratio on Gulf Vivian No.
l. Applicant believes a gas-oil ratio which is just and

in keeping with the State's conéervation policy should be
established. It is the opini~n of the Applicant that a
ratio of 5,000 cubic feet per barrel be set as the 1imiting

ratio in the Drinkard-Yeso pool, due to the above mentioned
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oil ratio will be adequate and

facts, and that this gas-
a ratios in this pool for

will tend to relieve the {ncrease

the present and until further development and production in
the future.

JUDGE SETH: (Representing Stsnolind 01l and Gas Company)

many sections are in the Drinkard
n't have any complete

How -Yeso pool?

MR. EVANS: Right off hand 1 do

information.
JUDCE SETH: About 11 isn't it®?

MR. EVANS: 1 pelieve that 1is right.

JUDGE SETH: How many units wouid that be, about 176 - 16 x 1l1.

MR. EVANS: That is right.

JUDGE SETH: How many wells in the pool?

MR. EVANS: The Gulf has about 9 and there are other wells

drilling. The Texas Company has those I believe, has

recently completed one.
out 10 wells drilled and a few more

JUDGE SETH: That means ab
drilling.
MR. EVANS: That is right.

percentage of the total number of wells that

JUDGE SETH: What

might'be drilled do the present drilled wells amount to?

MR. EVANS: Approximately 7% or 8%.

JUDGE SETH: The present 1limiting gas-oil ratio 1is the general

regulation of 2,000.

MR. EVANS: That is all undeveloped.

JUDGE SETH: You gave, 1 believe, your Gulf well exceeding that

gas-oil ratio?
MR. EVANS: That 1s right.
JUDGE SETH: I pelieve that 1s all.
COMMISSIONER MILES: Anymore questions?

MR. SPURRIER: What is the highest gas-oll ratio record among

those wells you speak of?



MR, EVANS: The highest ratio, as I stated, was not one

taken from our own, was taken from the Texas Company

with the Lea County Operators, possibly 5,000,
JUDGE SETH: It seems to me with the comparatively small number
of wells in this field, 7 or 8, for the total of each unit, until
the total of each unit were drilled, it is too early to begin
increasing/the gas-0il ratio., The matter should wait for their more
complete development. This is particularly true, in view of the
national pressure for gas conservation., It seems they are‘just
starting the matter too early. Only abcut 1/14 of the number of wells
drilled - the matter should wait for further development.
COMMTSSIONER MILES: Anybody else a statement or question?
MR. SPURRIER: This cas will neither be approved or disapproved
at this time, but will be taken under advisement.
COMMISSIONER MILES: I would like to make this statement, that I
am of the opinion we have been a little slow on acting on some
of these cases. Ordinarily it is a matter-to me which is a littile
foreign, and I would like the opvortunity of having someone study
the cases, This is the first time we have had a member on the RBoard,
as a Geologist, for sometime. I am sure our Geologist will take promt
consideration and soon make a decision.
MR.‘SPURRIER: L would like to add that I will do everything I can
do on the matter as Governor Miles has mentioned.

If no other matters or comments to be taken up we will adjourn.
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1, Vastie Fowler, Reporter for the 01l Conservation Commiélion,

t I took down the statements made at the hearing

held before the Comrission on ¥ay 14, 1945, jn the Matter of the

Application of Gulf 01l Corpora
ing gas-oil ratio for the Drinkard
and that the foregoing transeript

hereby certify tha

tion for an order fixing an appro-

priate 1imit _Yeso Pool and any

Case No. 71,
t of my knowledge and bel

extensions thereof
jef, a true and

constitutes, to the bes

1 statements and oxhibits presented

correct copy of all the ora

pefore the Commission.
| BRTA NS 5&&@_‘

Vastie Fowler, Reﬁorter




£y

AL UA FOIHEARING DECEMBRN &, 194
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Brief executive session for consideration of recommendations by Nomenclature
Committee for field extensions and desipnation of new pools under the provisions
of Section 3, Urder 583.

NOTICs FOil PUBLICATION
ST.Ta OF dan L. JCO
OIL CCNSERV..TION CO:iu:ISSION

The 0il Conservation Commission as provided by law hereby

gives notice of the following hearing to 'be held!st Senba e, Now tlexico,
at 10 A.},, December 8, 1945:

CiSE 67.

In the matter of the application of the Potash Company
of America for 2~n order of approval of Rocky ‘rroyo
Unit Agreement whose unit area covers 23,040.29 acres
situsted in Townships 20, 203, 21 and 22 South, Ranges
23 and 24 East, Eddy County, Mew Liexico.

CASE 68.

In the matter of the applic tion of Richfield 0il Corp-
oration for an order of approval of the Lake ifciiillan
Unit agreement shose unit ares lies in the Delaware
strucbursl Basin near the north<rn rim thereof in T,

20 S,, . 26 E., T. 20 S., ite 27 &0, T. 21 S., &. 25 B,
and T, 21 S, i, 26 ., N.i,P,il., cady County, New lMexico.

CaSi 69.

In the matter of the application of 0il operstors in
Eddy County by Chuck Aston for &n order to designate

the 1800%-2000' producing horizon in the following de-~
scribed bracts, loceted in the Premier Fisld Eddy County,
Hew Mexico, as the Seven Rivers Pool of the Premier
Field and that this aforementioncd pool have defined
pool status in all matters con erning sllowable, etce:

Si Sec., 22, S} Sec. 23, WL Szc. 25, all sections 26 and
27, T, 175, 3, 308, All oil produced from the Seven
Rivers formation to be measured in separate tanks so
that pipeline runs can be properly rzcorded and reported.
The major producing zones in the Premier Field are Zones
5 and 6 of the "rayburg formation and encountered at
depths from 317°C to 3300!',

. Here consider iicmenclature Conittee's recoumendation under Section 3, Order 538 for the
designation of the Fran Fool emoracing 21l the area of the tract described above plus a
considerable additionzl arexz all in the same producing horizon as the proposed Seven

LT a3 i
bl FRESE T TP S

p ncrad Foar mv odea . v
seeval LSTS BTV nSsen Ter ov odddy Jounty Operators throush Chuek Aston.



CASE_ 170,

In the matter of the application of the New uexico
Nomenclature Comnittee for an order revising Order 588
defining ficlds in these respoects: To designate 2ll So-
called "fields" defincd in said order and in all supple-
ments issued thereunder as Wpools". Uclete fron defini-
tion of Grayburg-Jackson pool all sces. 13, 24 anu 25,
T. 17 S., . 31 k., and add to definition of ni.ljamar
pool the 8% scc. 13, all of secs, 24 ana 25, T. 17 S.,
R. 31 E. Delete from Empire pool the SEx sec. 19, T,
17'S., X. 28 E., and add to led Lake pool thec Sk} sac,
19, and NE} sec. 30, T. 17 S., it. 28 E, Delete from
aefinition of Skaggs pool all of sec. 23, T, 20 S.,

k. 37 E, and make the following pool definition: All
sec, 23, T. 20 S., 2. 37 E.; to be knoun zs the Penoco
pool, to include 0il and gas production from the Penn-
sylvenian formation found in the Skaggs B-23 viell No. 2,
Sswt Wi sce, 23 at depths of 7700 to 7725 feet through
casing perforations, Dzlete the word "Yeso" from the
name Drinkard-Ycso Pool. Delete the word "Ellenbur:ert
from the name Dublin-Ellenburrer pool., Appropriate
provision and procedure wherein the 0il Conservation
Commission may in its discretion ~doot in exccutive
segsion changes of pool boundaries eond desipgnation of
new pools upon the recommendation of the Mow Mexico
Nomenclature Comnittee, |

C.él('. 71 0

s

Inthe matter of the application of Gulf 0il Corporastion

for an order fixing an appropriate limiting gas-oil ratio
. for the Drinkard-Yeso Pool and any a~%ensions therecof,

Given under the s-2l of scid Co adssion ot Sante Fe, New

iexico, on November 21, 1945,

OIL COi5.:VuTION COMIISSION

BY: (SGD) :. .. SPULIER

Re 1. SPURIIESR, SECIRTARY
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-~ 0IL CONSERVATION COMMISS ™~ &
SANTA FE, NEW MEXICO :

Septomber 10, 1946

ATRMATL

Mr. Glenn Staley
Proration Office
Hobbs, New Mexico

Dear Glenn:

Supplementing my letter of August 27, regarding Case 71, in
which application was made for a limiting gas-oil ratio for the
Drinkard Pool, Lea Counby, New Mexico, it is hamby vreguested
that the gas-oil ratio survey for the above area cover all
wolls within the pool and that the survey be taken between

the dates September 15, 1946, and MNovember 1, 1946, The
survey to be made under the procedure prescribed by the
Commission #inder Order Ho. 545.

Very truly yours,

RRS s MSH
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You wily recall that in this Case, whigh %a8 prosenteq by the
Gulf o1y Corporation, & £23-0il rat
barre]

2L CONSERVATION COMMISSIOp -
SANTA Fg, NEW MEXico

August 29, 1946

Mre Glenn Staley
Proration Office

Hobbs, New Hexioo
Doar pp, Staloy:

Reference 14 made to Cage o, 71, o11 Conservatjon Commission,
heard December 8, 19435, ‘

io of 5000 cubig feat, per
waz a3 be applied to Drinkarg Pool of Lea
County, new fexico, Stanoling ¢ 8 Com

lately bagy reporteg
], OW considers the Numbor of wells ip the
Drinkarg Field, sopg 15 or 16, g Sufficiont number,

Themfore, the Commiggiop TeQuesty +y.s YOU conduet g officiq)
- §43-01] ratia SUrvey of a13 the p

roduoing wells in the Drinkarg
Field, When the test ig comploted, jir you wily forvany ihq
official figures to this office, 41

bas

3 3% Commisgion wil) have the
“etligating g Suitgble order in this casg,

Very truly yourg,

BRS1isy

¢c Lloyd Cray
Culrl o011 Corp,
Tulse, Okla,
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PETROLEUM AND I1TS PRODUCTS

GULF OIL CORPORATION

p.0. BOX 661 : TULSA 2, OKLAHOMA
GYPSY
DI\']S‘ON
November 28, 1945

RUSH GREENSLADE
vICE PRESIOENT

Case 7L - Prinkard-Yeso Pool

Yr. Carl B. Livingston
Chief Clerk & Legal Adv
New Mexico 0il Cc¢nserva
ganta Fe, New Mexico

isar
tion Commission

Dear Mr. Livingston:
er 21, jnforming

ration for an order

Thank you for ¥
o area will be

me that the application of Gul
f£ixing proper gas—oil ratio in the
heard December g8 at 10 A.M.

£ 0il Gorpo
Drinkard-Yes

entative Or representatives

We shall have & repres
port of the application.

present to present evidence in Sup

Yours Vvery truly,

G, Sanderson

GS-




“IL. CONSERVATION COMMISSIOM-
SANTA FE, NEW MEXICO

November 21, 1945

Nr. S. G. Saxnderson
Gulf 011 Corporation
Box 661

Tulsa 2, Oklaham

Re: Case 7). - Drinkard-Yoso Pool and extensions
thersof — fixing proper gas-oil ratio.

Dear Mr. Sandsrson:

The Comrrission has set the above captioned case,
with others, to be heard pecenbor 8 at 10 AWM., at
Santa re, ,

Pleage indicate that you have received this notice,

Kindest porsonal regards,

Very truly yours 3

Chief Clork g Legal rdviser

CBL:IMS

cc A. He Bell, Jr.
General Supt.
Box 661
Tulsa 2, 0Kkla.




NOTICE FOR PUBLICATICH
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The Oil Conservation Commission as provided by law hereby gives

notice of the following hearing to be held at Santa Fe, New liexiso,
at 10 AOH" D“b.r 8, 1945!

_ T
daﬁnitimofmpmlthesicn.n,mugou
B

In the matter of the application of the New lMexdco lomsnclature
an order revising Order 588 defining fields in
thess respects: 7To designate all so-called *fields" defined
in said order and in all ts issued thereunder as -
"poals®, Delete from defini of Orayhurg=Jackson pool all
MIM»H,%WZS, 01730,R'31E0,M““

and 25, Te 17 Ss, Rs 31 Es Delets frva Bupire pool
sec,s 19, T¢ 17 Se¢y Re 28 E,, and add t0 Red lLale poel the
sec. 19, and XX} sec. 30, T+ 17 S., R, 28 B« Delete from
definition of Skaggs pool all of sec. 23, Ts 20 S., Re 37 E,
and make the following pool definitions All sec. <3, T. 20 5.,
Re 37 Esy o be knownn as ths Penoco pool, to inslude oil and
gas production from the Femnsylvanian formation found in the
Skaggs B=23 well Ko. 2, SW} KWi sec. 23 at depths of 7700 to
7725 fest through casing psrforations. Delete the word ¥Yeso"
from thes name Drinkard~Yeso Pool. Delste the word *Illenburgert
from ths nams Dublin-Ellenburger pool. Appropriate provision
wherein the 0il Conservation Commission may in its
tion adopt in exscutive session changes of pool boundaires
and designation of new pools upon tha recommendation of the
New Mexico Nomenclature Comaittee.

SE}
SEY
E

|

CASE T3

In the matter of the application of Gulf 0il Corporation
for an order fixing an appropriate limiting gas—-oil ratia
for the Drinkard-Yeso Pool and any extensions thereof,

Given under the seal of aaid Comilgsion at Santa Fe, liew lMexico,

on Novembar 21, 1945,

SEAL

OIL CONSERVATION COMNIS3ION

BY:s (5GD)} R. R. SPURRIER,
SECRETARY
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0.BOX 66! - TULSA 2, OFLAHOMA

Septenber 4, 1946

0il Conservation Commission
Santa Fe, New Mexico

Subject: Fixing Limiting Gas-0il Ratio,
Drinkard-Yeso Pool and Exten-

sions Thereof _. (IAxyﬁ;y\,U;(\ fbilgmf;‘

u\‘ \“

Gentlemen:

Reference is made to ¥Mr. Livingstonts letter
dated September 1, and to Gulf's applicution for the fix-~
ing of limiting gas-oil ratio in Section 1-TR2S-R37E,
Sections 19-, 30-, 31~ and 32-T2RS-R38F and Section 6-
T23S-R38E. ’

I believe it would be well to limit the appli-
cation to the Drinkard-Yeso Pool only and rather than
designate definite sections, to limit the application to
the Drinkard-Yeso Pool and any extensicus.thereof., For

-this reason I am attaching three coples of an amended ap-

plication and request that our previous application be can-
celled.

T shsll be glad if an early hearing date cun be
set for this matter.

Yours very truly,

L Bty o

A. M. Bell, Jr.

Genernl Superintendent

LLG s MDW

Fnels




BEFQRE_THE OIL CONSERVATION COMMISSION

. it =t o

OF THE, STATE OF NEW MEAL

—T

IN TRE MATTER OF THE APPLICATION OF
GULF OIL CORPORATION for the purpose of
Fixing a Limiting Gas-0il Ratio in the
Drinkard-Yeso Pool and any Extensions
thereof, Lea County, New Mexico

se we a0 99

COMES NOW THE GULF OIL CORPORATION, hereinafter called the applicant,
and shows to the Honorable 0il Conservation Commission of the Stute of New Mexico
that:

1. Gulf 0il Corporation is incorporated in the State of Pennsylvania,;
is duly authorized to do business in the State of New Mexico and is actively en-
gaged in the exploration, development and production of 0il and gas in the State
of New Mexico.

2+ Gulf 011 Corporation has recently completed a number of producing
wells in the Yeso formation and is presently engaged in drilling certain other
wells to test the Yeso formation in the general area of the Drinkard-Yeso Pool.
Several of these wells, both producers and drilling wells, are located outside
the present boundaries of the pool as designated by the Commission.

3. TUnder the provision of Proration Order No. 545, #ells in the above
degeribed area producing from the Yese formation wiould be classified under new
and undeveloped pools and thereby would have a limiting gas-oil ratio of 2000 cu-
bic feet per barrel.

4., Gulf 0il Corporation believes that a limiting gas-oil ratio of 2000
cubic feet per barrel is too low for the Yeso formation in the general area as
descrived herein above.

WHEREFORE your applicant prays that this Honorable Commigsion will make
an order for a hearing in the matter of fixing a limiting gas—oil ratio for the
Yeso formetion in the general area designated herein above, as well as sufficient
additional surrounding area to take care of subsejuent developaent.

Respectfully subaitted,

LLG MDY

9-4-45
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JIL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

September 1, 1945

AIRMAIL
SPECIAL DELIVERY

Mre Ae Mo m, Jre
General Superintendent
Gulf 041 Corporation
P. Os Box 661

Tulsa 2, Gklahoma

Ret Oulf - raising limiting gas-oil ratio for Drinkard-Yeso
Field and extensions thereof.

Dear‘m'. Bell:

Please refer to the writer's letter of August 7 which was in reply

‘to your letter of July 31 pertaining to your petition for hearing regard-

ing rsising of the gas-oil ratio in part of the Drinkard-Yeso Field and
some surrounding area.

In the writert's letter of July 23 to your Mr. S. G. Sanderson it
was pointed out that vour petition proposed raising gas-oil ratio for a
portion of the Paddook and a portion of the Drinkard-Yeso and certain
territory outside of any defined field; that it would not be practicable
to raisa the gas~o0il ratio for a porticn of a3 fiwld and not the other
portion. In your letter of July 31 you advised that you would not objeot
to eliminating from your petition the Paddock in that the gas~oil ratio
was not eritical and to limit your petition to the Drinkard-Yeso and any
extension to that pool. In the writerts letter of August 7, it was
indicated that it you s0 desire you may amend your petition to include
the Drinkard-Yeso Field and any extension thereof., The amended petition

"~ has not baen received unless it is your desire to treat your letter of

July 31 as an amendment to such petition.

It is advisable to have your potition to present to the Commission
when it next sets a date for a hearing upon such petitions that are ready
for hearing. There are a number of matters that doubtless will be heard
by the Commission boefore long, but only cne petition has been filed in




IL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

A. M. Bell 2= 9wld5
its final form, unless yours is now to be treated in its final form.

It is noted in your letter of July 31 that it is your desire to
avoid the necessity of having repsated hearings to take care of gas-
o1l ratio matters of deep pools. It was the writer's thought in his
letter of August 7 that if you or some of your representatives should
come to Santa Fe in the near future some of the procedural phases to
attain that objective could be discussed and clarified,

I went into some of these matters with !r. Glenn Staley as
Chairman of the Engineers: Committee of Lea County Operators, when he
was hers recently, with the thought that possibly Lea County Cperators
or soms other representative body of the oil industry might wish to
sponsor a patition regarding the change or the raising of gas-oil
ratios generally for all deep fields, pointing out that it was legally
possible for an order upon hearing based on proper petition to be
promilgated of a flexible nature, as for instance the operators of
soms partiocular deep pool duiring a ratse of gas-oil ratio could
present to the Commission, sitiing in its exeoutive capacity, a request
for raise supported by proper showings. In other words, the deep field
gas-vil ratio matters, under proper order pursuant to hearing, could
be handled somewhat in the same manner as bonus allowables are handled
under the bonus allowable order and as transfer of allowablas, because

of high gas-0il ratios, are handled under the transfer of allowables

order. Both of these orders are flexible and matters to which they
pertain are dispoesc S as a matter of administratior without having
to hold a formal advertised hearing every time a matter comes up.

The foregoing is simply a suggestion but if you wish to go
ahead with your petition confined to the Drinkard-Yeso Field and

- extension thereof, please so advise.

Very truly yours,

Chief Clerk & legal Adviser

CBLs1S
¢o Olenn Staley




~ )IL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

August 7, 1945

Mre Ae Mo Rn, Jre
Ceneral Superintendent
Guli ¢il Corporation
Pe G Box 661

Tulsa 2, Cklahoma

Res Gulf - raising limiting gas-oil ratio for
Drinkard-Yeso Field and extensions theretf.

Dear lMr« Bells

Reference is made to your letter of July 31 with regard to
raising gas~oll rutio for the Drinkard-Yeso Field and extensions therect.
If you desire you may amend your pobition to include that field or peol
and extensions thereof; howiever, the question of raising the gas-oil
ratio limitations for deep fields appeals to me as a matter now of
general intorest and undoubtedly is a question that will come wp
repeatadly as facts may sesu to warrant for the various deep pools -
now discovered and that are to be discovered.

I wish it were practicable to discuss soms phases of this
matter with you and if you contemplate coming to Now Mexieo in tha near
future I do wish you could coms by way of Santa Fe in order that soms
of these matters can be gone into with the view of some feasible solution
to be presentad to the Commission when the hearing is oalled. An order
with considerable flexibility, I balieve, would be worthy of serious
thought..

I discussed this mattur with Mr. Staley when he was in Santa Fe
Sunday evening. My thought was that Hr. Staley, as chairman of the
engineering comittee of Lea County Operators might wish to consider the
presenting to his ongineering committss the question for study, report and
recorwendation as to some feasible, practicable and flexible manner of

 handling thé raising of gas~oil ratio limitations for deep pools.

Very truly youvs,

Chief Clerk & lLdgal Adviser

CBLSHS
cc Glenn Stalaey



PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. BOX 661 - TULSA 2, OKLAHdMA
July 31, 1945

Carl B. Livingston

Chief Clerk & Legal Advisor
011 Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Reference is made to your letter to Yr. Sanderson
dated July 23, regarding Gulf's application for a hearing to
raise the limiting gas-oil ratio in the Drinkaerd area of Lea
County. Since the gas-o0il ratio situation in the Paddock
Pool is not critical we would not object to eliminating that
area from the applicdation and limiting it to the Drinkard—
Yeso and any extensions to that pool. As you know, produc-
tion is now being obtained in Sections 29-, 31-, 32-22S5-38E
and in Section 6-235-38E which was not included in the orig-
inal boundaries of the Drinkard-Yeso Pool. It was intended,
when we requested a sufficlent additional surrounding area to
provide for subsecuent development, that it would take care
of such extensions. ¥What we wish to avold is the necessity
of having repeated hearings to take care of out-post wells
which may ultimately be brought into the pool.

Yours very 6422?;2—d;2

A. M. Bell, Jr.
General Superintendent

LLG : D¥
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JIL CONSERVATION COMMISSIL .
SANTA FE, NEW MEXICO

Judy 23, 1945

Mre Se Go Sanderson
Gulf 041 Corporation.
P. 0. Box 661

Tulsa 2, Cklahoma

Re: Gulf's application for hearing to raise limiting
gas-0il ratio in Yeso formation in the general
area of Section 1-T225-R37E; Sections 19, 30, 31
and 32-T22S5-R38K and section 6~T23S-R38E, as well
as sufficient additional surrounding area to
provide for subsequent development.

Dear Mr. Sanderson:

Reference is to your petition in the above captioned matter.
It 15 noted that it proposes to raise the limiting gas-oil ratio for the
area you namd, which has the result of taking in a portion of the two
deep fields - Paddock and Drinkard-Yeso and certain territory outside
of any field. If granted that would have the effect of gas-oil ratio
at 2000 in a part of each of these fields and a higher gas-oil ratio
ltmitation for the remeinder of those fields.

Would it not be more workablse to ask for a raise of the gas-
oil ratio limitation for the Paddock and Drinkard~Yeso pools and their
subsequent extensions. If that is your desire, you can of courss submit
a new petition and withdraw the present ome. I had hoped to have the
opportunity to discuss this with you or some of your representatives
before this time. Plsase advise in this matter as soon as you may
in order that your petition may be in good form should the Commission
hold hearings on psnding matters during the surmer,

Very truly yours,

Chief Clerk & Legal Adviser

CEBLsiS
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 : TULSA 2, OKLAHOMA
June 15, 1945

011 Conservation Commission
Santa Fe, New Mexico

Gentlement

I am attaching three copies of an application of ._5‘»\‘}‘
the Gulf 0i1 Corporation requesting a hearing for a limiting <« ...l
gas-oil ratio in the general area of Section 1-T2R2S-RB7E and . '

Sections 19-, 50-, 31-, and 32-T225-R38E and Section 6-T25S-
R38E, as well as sufficlient additional surrounding area to
provide for subsequent development. This is in the general

area of the Drinkard Pool of southern Lea County.

The test of a bottom-hole oil sample from Vivian
No. 1, which is producing from the Yeso formation at a depth
of approximately 6400', indicates that these deeper wells in
that area will have approxisately double the amount of gas
in solution as that occurring in the Eunice Dolomite which is
productive in the Bunice and Monument pools. For this reason
it is quite obvious that soon the wells in the Drinkard area
will be unduly penalized as the result of increasing gas-oil
ratios. At the present time the limiting gas-oil ratlo is
that set for new and undesignated areas - 2000 cubic feet per
barrel - while in the Monument and Eunice s:eas, where the gas
in solution is only half that of the Drinkard area, the limit-
ing gas-oil ratios range from 4000 to 6000 cubic feet per bar-
rel,

I shall be glad if an early hearing date can be set
for this matter,

CXs! 6. Sanderson
General Superintendent

LLGsMDWN
Encls



BEFORE THF, OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF THE GULF OIL CORPORATION FOR A
~HEARING FOR THE PURPOSE OF FIXING
~A LIMITING GAS-OIL RATIO IN THE
“YESO FORMATION IN THE GENERAL AREA
~OF SECTION 1-T225-R37E; SECTIONS
18-, 30-, 31- & 52—T22$~R58E AND
SECTION GJT23S-R38E AS WELL AS SUF-
FICIENT ADDPITIONAL SURROUNDING AREA
TO PROVIDE FOR SUBSEQUENT DEVELOP-

[ X450 1yl
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COMES NOW THE GULF OIL CORPORATION, hereinafter called the appliceant,
ang shows‘fu the Honorable 01l Conservation Commission of the State of'New

Mexico that:

1, Gulf 04l CorpOraﬁion is incorporated in the State of Pennsylvenia, is
duly authorized to do business in the State of New Mexico and is actively engaged
in the exploration, development end production of oil and gas in the State of
New Mexico. v

2. Gulf 0il Corporation has recehtly completed sever;1 producing wells
in the Yeso formation snd is pregently engaged in drilling certaln other wells
to test the Yeso formation in the area included in Section 1-T225-R37E; Sections
19-, 30-, 31- and 32-TRR5-R38E and Section 6-TR35-38E.

3., Under the provision of Proration Order No. 545, wells in the above
described area producing from the Yeso formation would be clagsified under new
and undeveloped pools and thereby would have a limiting gas-oil ratic of 2000
cubic feet per barrel.

4, Gulf 0il Corporation believes that a limiting gas-oil ratio of R000

cubic feet per barrel is too low for the Yeso formation in the general area as

described herein sabove,

WHFREFORE your epplicant prays that this Honorable Commission will

meke en order for a hearing in the motter of fixing a limiting gas-cil ratio




for the Yeso formation in the general area designated herein above, as well as

sufficient additional surrounding area to take coere of subsequent development,

Respectfully submitted,

GULPPIL MTION

ACG:MDW

- 6-8-45




