74 = Revision of o.uou.m&owm.‘zgﬁw.q .
Report..Rawm A T135 on




P

o .

Ordsr Nos 649, Cosa Noé 74 has only the affoct of adopting tho revised
C»115 forme The rost of thc Order is word for word as tho same section
it emonds, oxoopt for ths feot thot the rovised Form C=115 is adoptade
In order to adopt tho rovised C-115 form it was necessary to amond Section
2 of Order No. 447, The omendmont simply repeats ths partioular seotion;
meking the onc chango of adopting tho rovised Form C-115 reforrod to.

BEFORE THE OIL CORSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

It THE MATTER OF THE HBARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEw MEXICO FOR THE PURPOSE OF
CONSIDERING»

CASE NO4 74
ORDER NO. 649
THE aPPLICATION OF'THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW KEXICO UPON ITS OWN MOTION FOR
A REVISION OF OPERATORS! AONTHLY REPORT, FORM C-115,
EFFECTING ALL PRODUCING COUNTIES IN NIW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION;:

This cause came on for hearing ot ton o'clock si. M, May 8, 1946
at Sente Fe, Hew Mexico before the 0il Consorvation Commission of
¥ow iexico, hereinafter rcforred to as the “"Commission",

NOW, on this 8th day of ey, 1946, thoe Commission having bofore
it for consideration the testimony ndduced at tho hoaring of said caso
end being fully cdvised in the promises;

IT IS THERSFORE ORDERED THAT:

SECTIOH 1. Soction 2, Ordor 447 shall bs end is horeby amonded
as follows,

(o) Erch producor of an oil znd/or gas well within the State of
New Mexico shall furnish for each calendar month an Operatort's ifonthly
Report, Form C~115, setting forth complete information and date indi~
caoted on said form respecting crude petroleum 0il, natural gas and
liquid hydrocarbons from a ges well where produced in liquid form at
the well head by ordinary produstion mothods from each proration or
operating unit operated by said preducers Suoh report for each month
shell be prepered and filed according to instructions on or before the
20th day of tho next succseding months

All conflicting rules and reguleations in force prior to theo ef=
fective deto of this order arc horeby supcrcededs

(b) The form of report amoxed horeto and designntod Opsretor's

Monthly Report, Fom C-115, end instructions for su«id report amnexed
hercto are hereby sdopted and made ¢ part of this Order,
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SECTION 2, fhis Order shall be offeotive ¢ July 1, 1946,

Done ot Santa Pe, New tioxico as of the dey end year horoincbove

dosighatoed,
NTT, CONSERVATION COMMISSION
(SGD) JOHN J, DEMPSEY, CHAIRMAN
(SGD) JOHN E. MILES, MEMBER
(S6D)" R. R. SPURRIER, SECRETARY
@
SEAL

Juno 11, 1946
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- OIL CONSEVATION COMMISSION
Santa Fe, New Mex,

CPEATOAS LONTHLY REPORT .

The following is a correct report of-all oil and ygas producing wells of

Lonsa 3 Field _ County _ for the month of .

Form C-115
Sheet No.

~(Company or Operator)
19

Pat, Land _

St Lendi Lente No. __Kssignment No. ___ Government Lease lo, —
- . (Fclloviing to be Reperted cn Unit Basis
LUCATICON 0il and Water (Bbls,) Gas-lhk.4 1bs plus 10 oz. bascL. ) {
Nell Pnit Y 431 Y (*Y Gravey (2) Total |[Annwmal Date Dally No. ?Sho" "“t-mr
No. petteri{Sec.|Tsp.] Rpe. Net Net ity Watenl Gas Official lof ¥ell Days flowing, ‘
0il Qi1 Bbls,} Prod. 5.0.R. Tést Nom~ FPoduced | pumping, gas
Prod. Sold ! H.C.F. {Cu.Ft. ination 1lift, or
Bbi. dead
i
}
! :
%
, !
IR S R N S R S — I A
NS o f , L L. 5 9
1) Distribotion t vits brged ony Tost Hoter sstime te
(2] otrct of dnbs cwnter peohe tion: Chake Gut Draw Off sstimate
P ot st Y L srpoeesate or ofmer 1bo1id hvdrocsrbons (other Lhen cil) in tnis colwan, starring with %,




INSTRUCTIONS
OIL CONSERVATION COMMISSION
FORM C-115

The addresses of the producer, as required on this report, shall be
clear and definite as to Street Number, City, State and Mailing address.

This report shall be made monthly by each producer of crude pe-
troleum oil. An executed copy shall be filed on or before the 20th day
of each month with each of the following: Oil Conservation Commis-
sion at Santa Fe; Lea County Proration Office at Hobbs; and the pipe
line company or other transporter moving oil, gas, or liquid hydrocar-
bons from a well or lease tanks or any other receptacle. The report shall

‘be complete as to data covering the calendar month next preceding the

date of filing.

Report on this form, the required information relative to, the
production of all erude petroleum oil, natural gas, and other hydro-
carbons which are produced at the well head in lHquid form by ordinary
production methods. Show on this report, the required information
relative to, products produced from a gas well or gas wells, such as
distillate and condensate.

Make a separate report for each lease.

Where a lease is comprised of two or more units, list each unit
separately. When two or more units are produced into a central tank
battery the amount of oil produced from each unit shall be determined
by periodic tests. The oil on hand at the beginning of month, the
scheduled allowable, the oil on hand at the end of the month, and total
capacity of lease tanks shall be reported by leases.

All amounts of oil shall be reported in barrels comptited from 100%
tznk tables and based upon actual physical gauges.

Do not use fractions of barrels in this report.
If any space does not apply fill in the word “NONE.”

Please use typewriter if possible.
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CABE NOs 12

IN THE TOTTEIC G WHE alPLACAI LGN OF CROANGS i BHENINGTON, AL UREAR,
JOHN As PLHHCE, Oy !e CARROLL, ROBERT Le MADUONX AND Le (o STYARNS
FOR AR ORDSE TO BFSCIND ORDER 10e 541 LIMITING AND FIXTHO SPACING
OF 0AS WHILS I IHE FULOHEN BASIN FISLD IH SAN JUAR COUltcY, HWW

RYTON OV 0N WELL TO 100 ACHES 50 A8 T0 RUTULR TO THE CUSTCHARY
LO=ACHE SPACING 0F THS OIL CONSERVATION CRIHLSSIOH,.

rarpccnt to notice Ly tho Lommission, duly uade and published,
setting May 3, 1946 at 10100 ofclock As He for hearing in the above-
mntionad aitiar, said hewriag 438 convensd uy said day at said hour
in the Coronada Roon at La Fonda Hotel, Santa Fe, Mew lexico, the
Comnission sitting as follows:

Qavvenor Jolwn Jo Dempacy, (hairman

Comatasioner 2f Pablic lLaads John Y. Miles, ilember
State Osalogist Re ite Sparrier, Ceomtary

Garl s Wvingeton

ELgISTER

T GPA ADDRESS
Lloyd Le Cruy Rl OAL Company Tulsa, Oklahoma

He Re HMarkley aillips I'nivalown Company (iessa, Teas

Dan Lo Hoyer Phillips Petrolsua Company Bartlesville, Oklahoma
Ae Ho Rippel tuilldpe Petaralowm Uompany fartlosville, Oklahome
Re Be Fa Huvwer Phillipe Petroleua Company Bartlesville, Ciklahooa
H{e Be hHurley Continental 01} Coapriy Fort Yorth, Texas

He Oo Iiokotta jiswreda Fetreleum Corporstion Tulsa, Cklahoma

Jeo Be Lowe Amereds Pebrolemm Corporstion Midland, Texas

Al Qreer Agtes, ﬁu Hexico
Robert L. Meddox Axtec, lew Mexico
Dudley Cornell - Albuquerque, New tiexico
De Do Bodie Citiea Cervice 01l Company Hotbe, Hmw Mexico
Fe &, Catyon Charles “neu Johnson Cospary Santa Fe, New Hexico -
Ae Ko Monlgomeyy Stawdling Ol Compny Santa Pe, New Mexico
Ye He Tacey 241 Oousorextiin Comnlosion Arbaais, How Mexico
Ao Re Oreor Mtﬁc, New Moxico

Ce He Oray Repello (41 Cowmpany HMdland, Texas

Harve Ho Moyfield DMagnolia Potroleum Company Kermit, Toxas

Ce Mo Faris Shell 011 Company Hidland, Texns

gordon A. Coodwin  fichfield 04l Corporation tos Angelas, California
Fe Bs MaFhillipe aohfield OY Corpovetion los Augoeles, California
Gscrge W. Mbaon  Richfield 011 Corporetion Hicland, lexas

Ee Ho Fham Riohfield Uil Coiporatis Hidland, Texae

Fostor Morrell Ue 3e Geologieal Survey Rogwell, lew Loxico
Glemn Staley Loa County Operators Coumittee  lobua, Hew Hexico

e Ae Pomgld Drilling & Exploration Cospany Hobbe, New llexieco
Gaorge he Greham- State Land Office lanta Yo, Xew Hsulco
Ee Je Callsghoer Gulf 041 Corpnration Fobbn, lew Mexlco

Roy Os Yerhrough 041 Consasvation “oxmssion liobtg, Lust Naxico

Se Go 3anderson Uulf €4) Corporation Tulsa, Kladcua

John Ve Spler Chaylaes neu Johnson & Conpeny Hebbyg, Now tiaxico

Re Ua Fitting, Jre Consulting Fetrolowa Engineer Aidland, Toxes

Le Co torknoos Charlee taow Johnyon & Company 1"&11&69‘1&11&, Fae

Jte He My U4ties Service M1 Conpeny Hobbe, ilew MNexioco

Fe Go Leluvre Gitles service M1 Company Bartlesvilla, Oklghoma
Re Ge Ychughls Toxas=Pacific Coal # 041 Cos Hidland, Texas

Zax e Mahoaffoy Citlon Sorvice Ol Company Jartlesvills, Oklahooa
De He MoKeithan illips Potrolous Coupany Burtlesville, Oklahoma
Ce Ce Couor Phillips patrolews Compuy Santa Yo, New iloxico
Jo Pe Cusack Jamsedan (11 Company Atdmoru, (klahoxa -

Ge fle Card
“gldon wrigance
Femmatt White

Je be ?’n.mlavoy
e e Jarbog

stanolind 41 Company
Kovwan Drilling “ompany
Toonard i1} Company
Skelly 041 Company
Fadlox 011 Coapeny

Yort if‘om, Taxas
Fort snrthy Texas
Rouwell, Kew lexico
llot'ba, Hew ilexico

005, How Mevice



RAME COMVA ADERESS
St

Jo 4o lowse He Oo and s Company Hidlanxl, Texss

Ce He Carrell : Faruington, Hew lexico
Miver teth Santa Fe, New lexioo
Harry Lessard Leonard Al Cusipany kosweall, HNew rexiso

"Notice for Fublicstion
Htate of New Maxioco
il tonservation Commisaion

*the 0Ll Comservatiom Commiszsiun, a8 provided tr; law, nerety gives
netise of the fellewing hesring to Le held at 3anta Ps, New jxieo at
10400 4. Mey WS, 19468

icese T3«

"Da the mtber of the applisation of Usorge F. lrewinglen,
AL Qveer, Jehn A. Pleves, G Mo Carrell, Roberd L. Meddex
and Lo Oe Stearns for sm order to rescind Order 54) limite
ing axdi flxing spesdng of gas wells 1ia the Fulcher Dusin
rield ix Sam Jmn County, NHew lfexico of one well to 150

a0TeS 90 as W0 return to the custemary 4AO-asre spacing of
the 041 Conservation Commission.

*"Given wxier the seal of 2aid Comniesion at Janta Fo, Hew llexico n
April 23, 1946,

MO COHSERVATION CGIS8IH
“Hys
®Rs Re Spurrier, Jeorstary
RIRALM

RCCEEDLIN
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Hre Livingston:

188 Searotary, Hr. Dudley Yorpell has asked that
a8 attoruey for the partiss, How a motion has besn & com=
timmation of this partioular hearing, the motion being Seutharn
Union das Company for whish purpese !ir. Janusl lanches appears as
attoruey, and iz %o be entered as attornsy of records If the Com=
migsian 5»1:.0 I will read the motion.

Hre Canchess

H
'S

antered

o
£4

This wattey roquires a greatb des) 3 study. He are not prepared
here todaye o do not have any withesses at alle Vhother anw well is
allowad for every 160 acres or 4 wells for every 160 acres xeans a
difforance betwesn £15,000, the cost to drill a well up thove, and pore
! iromlves a etwily of whather one well would bo sufficisut for /01433,
AYY we are inbtarcabod 15 19 ziade
dovernar Deupasys

Ag T updovatand your applieution, it is not to have the Courliusion
make an order requirdng 4 wolly to 160 seres, Lubt making it pormigsible.

Hre Janohas?

Wy wderstasding, of course, 1o that it roeguires thene
(lovesnor Dempaeys

Oh no, nob at alle 7Y would poraid tham to drill 8 woll for sach
150 acrea, but would b require thoem 0 do s0e You might Le forced to
drill an nffsat well, dupeiding upon your leasoe :
“Ure Jatiohigus

Could vio havo a little more bine?

DN I




Gawvernor llaupaoys

The ~onaission has pub thio raabtor on the aganda today, wul wo
do ot want o Lring all of thome man back hore.

lire ancheomns
e will not want any nore than a reasonsble time.
Govornor ampReys

Whatever testinony you brdng in should be hoard today, lLet us
Near wint ia to be aald hore firvet. re Cornell, do you vant to Le

hoeard nowy
Mre roymxalls

b
a
2
.E
:
;
& 4
4
|
!
£
o
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oporators bere have to face. “hen the HESC
1941 1t hit the petroleux inxiustries like a bomdb shell, limiting
thom o 640 acrese 48 its name indicates, M stamis {or material onder,
and limites the use of stesl. iecognising a differenee in this shale
low gas fiald from the larger resarvolrs that the postrolewm iniuse

misston Losusd this Ordes in jusstione Order 541 specif is

for the purpose of asating this PAY situation that provides in

ordesr o geot an axception under the 160=-acre spasing they shall rfirst
get the pormissiomn of the Comizsiome. It was tiad in as & Yar Order,
and as 3200R Ar uxomm!‘gvz:hmwmulgﬁnvﬁm
spacing ordare That was P revoked jJapleaber of t yoar,

For oves six months now Ordor 54) has beon msaningless. :Jy its very
tovyme At vas to b affecstive for the war and six wonths thereafter,

If 1% 1is comtinned sven for anothor week or o wosks 40 enuble ade
ditional Stestimony, it is causing unnecessary restrictions in this
fialde I hawve in mind one of the signors of the petition who had a
120-acre lsases o mde appliocation Lo the pAM for exoeption, bub was
urned dowmne o is sittiag wiih 120 z2oroe in this field, lms a contraat
to 3rild & well swvithin a lixited Uxs, but i3 rsslricted by this Order
from dxdillinge Thore is no way s‘orhin 10 got an sxveptions The oaly
way he can <o 29 is Lo obteln an excvepticn fima the PAV, and the PAW
wounud W ites affairs promptly after the war, revoked its Order, and wont
out of existence an the 3th of this monthe That is todaye There my
ha scss quaations regarding tho preoper aspaoing in this {ield which will
reguire some engineering testimony from the Cowmizstion, That would e
Prapesx- i & now application, if you pieass, Oy the Louthern inion, who
1z inesreated in hwaving a4 spacing order, and if' the basic 4{O-acyre #pacing
13 et satisfactorye 1% appeard (o a2 that 1t 18 not propor or hecesge
ary aisgly Lian order W ot rid of this warebine regulatione e have
swvaral of the signers of this Urdar heree I will be glad to put than
oty At 16 Jouwa nob gsgea that 1t should he rejulred xt thia (ixwe. e
will e glad Lo mest sny 1lasweu. I the Southern hion das Compeny wante
0 apgpldly o thy osmdssion for a ngw spacing ovder, it micht be that the
Ordar would e set aml that we would not gpposs 4te This Order i8 cut of
date, uwnd it Boece Yo ag 1t ahould Le revekad hers and now, then Af there
i3 going Lo he § quostion ragarding spacing ap thoere we will huve a hoarw
inge I will Joave 1% to you gantlonsm, and 1£ yoau desirs testimony T will
rub itizose yoentleaon on the stands This is just sowe dead timber that I
belisva the Jozmtasion ie as anxlouws 1o clove off their books us 8 overy=-
anoe elsve I yuu dasire soasw toatisony, a8 X suy, L will bo zlad W
call s of theaas gontlussne

Covernor lxknapydays

Unless oy huvive somsthing sdditdonsl o offer thwua wiat you have
oflfered, thoen tha piclure is just xg you have slated 183 that is, that
this 3z m ar Jrdor aow ouabt of existenocse  Labt us hzapy live Sanelwde
tres —anchawt

ve arve inforosod that the Ye s Ueoloricsl sumvgy ks opposnd o the
eae pa Lt arizliag Lo LO0=a0ro spaclivie  How what Whoy have S0 g4 Hoaub 13
I dau Iwsi Riove
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Governoy Ueapseys

Uo you hesd anything in writing?
tre Sanches)

Yese The Southern imiom Produwotion Company has disoussed this msatter
with Yoster terrells As you know, & large part of the wsreage in this
area is Federel land, wil, o course, we ahould have soms of the Ulovern=
metit agencies hare.

Jovernor Deweeyi

This westing has been publioized.
Mre Sanches:

I understand that. I am called dom here with 2 dayst nmotice. If

you thisk it aevisadls, I would be willing $0 agree, mmrmng
d‘ the applisations unr. cornoll statss, thare is nothing at this tiwe
aboud niew wpacing by ihe Cosmisasione
Covernor Lenpoey:

The Commission .3 asked Lo yevoks tha Ordeve
Hre Sanchens

mmmmnwwgomx the old rules that they bve
spased every 40 acres, lending that o, ay 8
Wwom&btupmtmummwmnw‘nm

Glovernar Denpeey)

I the Comsission uhould adjudicate this Order ab this time 1t could
be & war smargensy repulation enforved Ly the PAWe Thore is nothing to
stop you from coming in and asking for any kind of opacing regulation that
you devs 2dvisables

e Sang.ess

In the meantiss ve would be osforo the Comission all of the time.
If we will submit our toatisony now we would ba convinced that we were
right or elae wrong, and we could uppeale If vie come In with an sppli-
cation for & new apaclap Undas it uvontinues this matter, and in this way
wa gould dispose of the natter nowe

" Hre Cornells

devernor, 1 am fxixly fuuiliar with the attdbude of the Ue Yo Coologle
cal Surveys 4hey huve core or loss tried W continue this LLO-adve spuelng,
but thexw is a cortain glve and take in that situatione It 43 mot &4 atriot
ordur like this ono wierg you otntt gat an exception. Now the opsmtor up
thore operatang on & Sovernaent losse will not have any pertioulapr diffie
cudbye He have had u condorensy within the past south, ad swe W sune
Vlote agroenontes Tlita is nimply an agreensnt on tho part of goss indie
viduale, andl then lire vanchez can cose in sl you am not goiny te have a
flood ol drilling on A0 aores In thoe naxt yuar or twoe [t 185 ot going o
change the ploture muterialiy, thet iz in the field that hen possibly 30
or 40 wells in it, wmxi thou whisa you nave all of the inivruution i may beo
that 80 aores would be the spacing. That ~us the gpiniesn of the Southern
Union from Choir datae roszibly gonc othor information might coxms in that
would {ndicate 120. I bLilieve 1t would roliova thoe situation all the way
around to get thig civals

GOvammorY IEIPLOY

Thore iv not yoixg to be & groest deal of drilling, bocauss you pantt
got 8teoel nowe oo anyoris else wizh o e haard on this nmtmr‘?

Yoster Horralls

I w111 e glad Lo enter a few rowurks in connection with the atatee

ﬂ&&




wents made conowming the Ue 3y (Geoloplcal Surveye I think the request
for the teminationt of the Order as drefted has considerable marit, tut
somo consideratim should Le given for a replaceasnt tw some axtent. In
the last winter nesting of tho Inters tate Compact Comal:wion & resolution
vag passed by the Comnission rocossending that States, where sver pructi-
e‘l{ carry into effeet well spacing adopted Dy the VAWs The resson for
that 48 to protect the squitiss of the operators who have darilled,
from other operaters at a later date. In the msjority of the  d
Dasin Field there are publis lands. liow the development is extending
North where we have a mixture of lands, largely fes, some State, and a
fow Pederal tyectse Those trects do net lend themselves to utiu‘utory
160-a0re unite withous a lot of work, und it is questionable nhether that
»e

could be sciisfactory. If this Oxrder is rescinded without some other re-~
placennts; there are situations where wells would be drilled om 40s, and
to protest She preperty of others, walls woeuld be drilled on 40ss Consider.

diseussion has bec: hed with the Southers Preduction to take eare of

shat do you mean by technicality?
Mo Yorrells

That it was based an PAY regulations.
Govermor Despesyt

hat, in your opinicn, would have been tho result had the PAV not made
this 640 regulation?

ir. Horrells

™he typs and sise of the mell maks it & natier that there would be
mate %0 drill too many wells.

Coveraar Despeays

If the PAW had not been oreated, and the 640-aore regulation was not
put in as & mar 2casure, what would have been your recosuenlation?

e, orrells

A man would have t0 be allowed to drill, tut to protect the equity,
tha Coammdigssion could take the auitter of withdrawals to acoount for that.

(overnor Deapsey:

Would you recommend that where a man has less than 160 asrea he should
be pormitted to drill on that?

Yire lioryalls

lie ghould not be prevented, but with notica that his allowadle would mot
be in the saxe proporlion if ho had a largor baain.

Govaynoy 'eapsoyt

At this parttcular time thers is not going to be any great suownt of
drilling, even if you hid the desire to do ite The mambers of the Commivsion
fecl that scucthing should be done now on this particular rder, and we foel
sezething ahould be done oh a moro porymanont spacing, but it is unfaly o
havo & nman with 123 sores prohiblted from drilling because the war Order roe
quires 160, I do not know how the other monbers of the Cunsission feel, Lut
I would ba willing %o rescind this Order today and give you an opportunity
for & hearing. Ve would be vory plod fo sat a hearln; date in the very nsar
future for spacing in that aress I wn agzmeable to terminating this Under
todd e

Governor Hiloss

That 18 agraeable with ra.



Governoy Deupseyt

I you can get togother on this svacing we vwill have a hearing, and
hear in wind that we desire to consarvd the resourves of our State,
Mre Yanchens

I vould request the Comuisaira that the mutter of an ordexr for re-
spaging be set for, say, a hearing X days from todaye

organism p would be very sympathetis t6 a propar specing up there, which
would net pemaline someons up there, I think we can come to a sstisfactory
agrosmant heree

Mrs Sanshesnt

Suppose w fix & certain dates I do not have a calendar hers, but as
goem a3 comvenient for the Casmission.

(lovernor Deapseys

Juna 4 is Twousdaye I know that datse From thoredfter wiast date do
you want?

Nre Senches!

How long do you want to celebyute after June 47 Ye might get all of
the information and we might come ia with & stipulated propossal. Suppose
we say we et the hearing for June 11t

Qovernor Dempeey:

Hould it be satisfactory with you if the Comuission advised you of tha
date some time within the near futuret

Hre Sanchess

You fix the dale, whataver will ba agreeablo to the Coszdssion, and
it will be agreeable with u3.

tre Livingstoni

Bafore calling tho naxt case, I will pusy the rogiaster, and will everye
one plesase register? 7The next case is Hos 73 in the miter of the appli-
cation of the Richifield 01l Coopsration for an arder of spproval of the
unit agreeamit for the development and oporation of the Cesanche irea within
Te 103' Re 2’3. ad Te 113, e 253. axl Te 100, Re 26R%, and Te 115, Re 263,
and Te 113, Re 2ATE, NeiliPolis constituting a campust unit ares of 10,901.14
mored, Chaved Counly, Now Moxieo. Hre Gordon A, Coodwin 48 attomney for the
flanfield Corporations

e Uoodwine
s you havs the filo, Hre Ldvingston? I may want to refor to it.
Qovorvor llenpaayt

In there anyone hore vho is oppusad to this widt apgreessnt on 16,000
acres in Chaves County? As fer as I know there 18 no oppositicn.

Hre Goocdweing

Thero is no oppozition, and it in in the sawo forw a9 you last ape
proved for us, with slight chunguese ilre Ldvingaton has beon over the
agrosmont ad has fownd no objections.

govexrnor Uenpsays

The onaission has no objectdons, und will approve thats e dontt want
to buxr you from making a aysech, Hre Govdwine




Mre Goodwint

I am not running for o political o7fice at the woasnts
Govermor liempeeyt

hat deo you noan Yat the voauntP?
Kre. Livingetons

The next esse is ioe 74 11 the maitor of e applioation of the Ot
Conservation Comuission of the Stats of Now iexico upon ite om motion
for a revisien of Oporatarst Nonthly iepoart, PorsCll), affeeting all pree
duoing coumbies In Hex coe

I am sure of thate M you reccmscnd the changing uf the wording of the
fom? ,

Hre Sporriers

Yes, sire
Governoy Dempseys

4111 the Goversor ho able to wderstand 1t tlan?
Mre Sparriers

I cantt say, Uovernore

Covernor Uampsey!

i3 there any objeotion on the part of the oporaiors to the changing «f
this form?

Mre Selinger:

1 an with the dkelly O0il Compiny, and L hava soaething to bring up in
conpeotici math Lhat form, arnd which 1 would like for the Comaission to pgive
&omn serious Wheught e It has W do with the Hoasnclature ax #sll, but :
belisve it 18 proper to bisg it up at thig tine, and that ie in comnestion
with the reporting and rquiring of separate tankaps on wolls with dopihs
dovin £0 5,000 feete. Under the presant wothod all fields and untta in the
fislds dos to 5,000 fest have & proportionate factor known as ono, and 1%
is beyond 5,000 feet that ws atart petling laxgor allewsdleses Thore will be
soveral wolls vililuh will produse in depthe ahallowsy than 5,000 feots e
have ons large wall amxl soveral small wells producing devn to 5,000 feate
Ureler this prosent Howwnolature and rejulations of the Uommission ve are
requirsd to make soparate reports on this form for erch of thode soparate
payse Ye feel it 13 an econowdond waste and likssise a waste of udoinisw ,
trubive poracmmel to require the sotting of & geparate tank and have (o 111}
out a separate report cach wmth fov guch wolle X know that R good portion
of the acrvago lies on Uovergaaab land, and this notice czme pavticularly to
ny attantion wiwn the Us 3¢ Goologicul Survoy advised ihe operators that they
would bo requimd to uat separute tankage and wmake saparate roportds

Uovernor Lanpaeyt

Is there angthing in that report that requires gapurete tunksge?
Hre lalinger:

Yeae

w7 w




Gorvernox Leaporn
lire fpurrityr tells e not,

nr, Jelingers
That 48 the polab Ivant 19 srot stawight, This sohwedul@e showes the
Frea Pool, and then it follows vl th thee G sgkeomn, Al you have

separate Allomblas ot for a prSiclear nd wder the npoxting

syriem ve have to Mo & lepante repact for e Frw Fosl and the mlls

1in the wits thereia, e could nat saice » sepirats repor! Cor the wll
the Fren Pooal and we could mt make & sparets wepurt o wall *E¢

Govesnor Tepeayt

ey did you roecsive mtice of hearimg in this aattese?
fire gelingers

fbout 4 o § days a0
Jovermex Dempiey

o the Comaission i m could get something
in witding for the resors of the Oppwitine

Governor, this i3 tisd up rith the herdmg you hacd o the Hosanolature
som Ling g0, andd {t 19 & joinl propsitin with the prevent ad the pxers
Sou cas bu%thutntwmmbclurmwntnd. Parpee {4 would e
clur in the wnds of Liw spartore,

Qorernar Dempsey's

The Commissdon does no T delye (0 buden yte The Ondesx that i
Spavier rafen Lo reads that the meoxds, The produtdon, Tthe caming,
averything abut theses supaswis vwwlls and pools shall be alnliined towand
the exd of oparstions 1! does not Wy ynu will e sepants tnkca, The
Comtimsionr 18 cnaxwemed ith e rword, Ve mnk gll of theaes opontoys
to interprat this s the Commise Son Ixtersrets L%, Howdo you intaprwet
14, Hre Spurrie»? Do yu reqire spamte talmge!
s wari..en

Nos T thirkwe ahouldd rogasire that tLhie o1k o kkept ssyprato.
(RvesTor Yieapsexyt

I this & ner fomwa are discusmsing? [ Qon't €hink # Solingarls
cas® horer 12 an Form (=113,

Hre 591’11&,9!‘2

Noe T txded o mke it clear Lhat A% 8 Inno sy opposltion Lo the
prasont Lome

Oovernor leaps oyl
Yow dm?® © ohjeaol Lo the szxresenst forual
Hre elingors

(i, po, sire  Uprer {5 Bom ucstlon i Lhe wdndy Y the guravme



Oomoxylor Lempeeyt

Then thare iy nothing in this form thabt would shange the situation
you ave tallking aboutt

Mre Gelingers

Noe You would have to make out different reports, snd that i Wnis
separailon right, there.

0o vernor Lompes;s
You mant thir forw o sorrech an existing evil in your opinden?
Mre Ielinger:

the efreot of he ruquiring of 2eparate seee Now opervwtors are e
detided, For example, yeu have well YAR in one pool and wall B i
amothar pool, snd wxler thal sirvumstance you report your wells by poals
ad you world have §¢ veport these walls on separads forwa,

Governar Laspsert

Tow are njesting srmstuing in thiv form that should be corrected in

asother matters xdm't you oparators get together and suggeet o the
Oommtssion e 3 my, sod do that which the Ccemission requirsst

¥re Belingers

I can only speak for myselfs Thot confusion has omly arisen in our
ainds within the lost 30 days,

Mre Spuxrism

Inwofar ap this pasiioular form is concermed, I don't sed that it s
invelved with Fr, Selingexts sdjsstiome This form is simply V6 strwmighten
out the opssetors n what they are to report with referents to oll-ges
ratios, Théro sesms to Le séxme sconfusion in the minds of operators as to
what ey are %0 reporte

Governor Despeeyi

tiow 13 hero amy objeotdom Lo thia aew foxm in view of the statements
nade Ly the Direstor of the Depertemt? .7 nob, we will appseove the form,
and 1€ you spamstaru Seol there 1f any bhurden or misunderstanding we will
be vory happy 10 have another hoaring and straighten the mattor sut for you.

Hre Spairriors ‘
T ey stata thet this 48 thw suse old formmvigad,
HMre Xdvirgston:

The next case 15 Nos 7Y in the matter of the application of Charles Enouw
Johnsan and Corpany that 47 be dssued & poomit in Jist ¢f or as supplewmental
to and wrencatory of the yormit lssuad 0 it by thie Toxsls: i 2a ¥y 25,
1945 to use up to 42,000,000 cuhie foat of natursl gas por day from he South
Buice Figld in Lea Counlyyy New ioxice for theo maanufacture of carbor black
in 3ta plant approximately’ oight and one=half miles Jouth of Funlce, Hew
Vaxico, oaid yumruit to conlinue in effect for a tewm of Lon (10) yeurs from
the date of the issuance tiereofs. 7Tha applicant in asld application furthar
requests that this Conafuelants Crder Koe 389, in case 59, be amondad with
respact 4o the tovny Lhorsos 3o 3¢ (o have it conform il the torz of the
pormit horeinsbove applied fore Order 567, aon requaatad to be amended, is
the Ordsr providing for the Lifvin of the gee-oil ratin for the touth
Fundce Fisld for the duration of tho wur and 8ix months thorssftar for the
purpoge of the uge of gas from said fisld for thw mawifacture of carbon black
vhen & narbon blaok plant wiih facilities is roadye Hre fletaher Catyon is
attornay of rucerd for tha patitioner,

Hre Catrons

&8 thae notics indleated, this is seroly an application to ssoure an



amgndment, firet of the Jrder which lifted the oile;as ralio in the Louth
Eunice Field, anl, secand, of the parmil which was Lssued to the Johason
Compiny W wee 40,000,000 ¢ sio feet uf gas for the manufasture of carbon
blacke The original pomsit was lssuad for & term of the durstion in the
enargensy existing in the manufscture of rubber tires wxd other rubbar
prajuctess The Order ohangin: the ollejus ratdo read for the duration of
the war and s!x nonths thereafters The quastion has srisen as 4o ahether
sdther of the terns has andeds I think it 18 recopaived that tha war is
not yet ak an ende Gome have taken the view that when hostiiities coused
the uix months period degan ta runs § feal that 18 lncorreot.

Governer Despaeyt

The legal status i3 that the war is not over, and nill not ba until
8o declured by the Preasident of the inited States,

ire Cadron:

The language of e pursit wes put 1 that form with the 1dea o
faollities for the manurasture of carbom bDlack as long as there

; in the senufastiure of tWires and rubber produstsie At the
that the nearing was held on the Order - Yhat im, Order 539 in Caso

t particinate dmk ¥ wuz presgnl. B0 Qujeclion viwvever was
t time G0 lifbing that oll-gas ratio, as I resmembor, and I think
will support »w in thate The only qesticn which wes reaised
was to bv used, and, insofar as I oan see; thare has
o in conditionss The very faot that this Comission
» the very faot that the Comxissim subsequently issued its
Conpary was in itself a finding by the Cowmission that
Tor that purpose was not economic waste, and it was a aipgn
of the produstion of gas from that field was not detrie
itselfs 0 we coms cdowm merely to the qQuestion now of
reason why the pormit issued and the Order lifting the
not be contimeed in effect for a sulficient tem o
Company to 30 into this enterprise and recover ite in~
Ave bevn changes in the set upe I appreciate that at the
the poradt we werw atill abl war, and thw faet that
o0 bearing on 1te At that time the permit whisk was
tc he wed was to be obtained from tho loa
in that flelds Sincs then 4t has been gold
¢ no longer intersated. It is now the
to cbtain the gas from the produowrw, ani it
two of he producers whio are the greatest
lalde In order to carry this forward, the psrmit
aanded 1o eliminate the Lea Comty Yater Company
on Company %0 obtain the gas from whatever anurce
o Tha pexsit and the Cider should cestsimly conform
In the application I propared and £ilsd I asked that the teinm
ah ten yoarse AL e Wme of the original pervdi, the Camaission
ibont about sy flze:d teyme 43 the Camission nows, when hostili~
tios ceased the Govermment dacided not to cosplete the plant, however, it
hos expeiied ovey wo million dollavs there, and the plant 13 nod yot in
condition Yo bhe oporalod at Wis timoe It wWill take some atlliom and a half
dollars (o vosplete M plant, wand e -onaisation cun ses that the Johnuon
Comparyy, viadch has negoddated tor ths jirshase of Wie plaiiby cannot vory
wall undortsdes (0 couplole 4t uwnlsss il has ooso reraxiwble ssauyance that
it will be able Lo obialn tlw ges and conbtinwe with dre sarmfaoture of cars
bon Ylacks @0 tholy pasition 18 slaply this. vo Lav 8 the priwe factar in
which the Comsdsaion 15 intoresled hus not changede This Comatsaton 48
contvrned wibth vlisthor twre is vaste in tho use of gus for that particular
purpodwe It had fowad that tharo 19 no wastoe I think that {s waply
corrobaratad by the fuet Uhal in Voxas alonmz Wisxy are sowo 36 carbon blick
planw, will Toxus 1% yovuimwd by e Inwerstats Conpact Cauidnsicn, jJuat su
Now Hexlcoe In Uil rospeot 1 Gunk we 3ve awple backiag W sy tore is
no washs in urlly the gad (o tied purposo. Ihe only otier olesent of
WaSOE hak may U8 of concuri 4§ in whaab rospatt » witadnweal of a groaster
amownt of gud frwm he Meld would have on ihe Zislde That wus ulse con-
plidored by & Uoessigslon wl the tims &b tususd iis Ondor, otherwize thy
Comviaalon wouid not have onterwd Wt Jodars A1l wo oan ask i3 an oxplase
ation at tiuo outset vn the pord vf the Cumalssion of wiat {1 mezardy a4 the
tems 2L Yhe paradt and the drdery and then of sous s8gurinee that vwe cr 1
g0 ancad with the complotion of this plant and have fma with which to oper-
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for a long onough Lime to racovar our invesicont. I personslly felt
there was no ocoariwm for & publdiae hosring hecanse 211 of the faote had
alrsady boen passed ooy, hut 1t was considered adviagble to have a public
hearing on the mtisr, ‘e are hers veady to offor evidence on the dife
forent points inwulved if conaideved naczasarye As [ doy, thouch, this
Comdasion has alveady made ita fimxdige, wnd hwes entered its pemit
amd (rder sacordinglys ‘jhother thore are any objestions I do not lmow,
b, if s0, 1 think we are in a poeitiomn of waiting whilc wy hear the
objections, Lecause our case is slready =ado.

Goverstor Despeeys

Any objections to the request made 1y tho attomey for the Johnson
Comparyy?

Mr. Huoemert

Ny meaw is il Be Fo Humsers I am attornsy for tho Phillips Petroe
leum Company, and I desire Lo atate our positioms I[% i# my understanding
that this Order was asde by o Cameisalon duglng the war anvrgency, wiich,
as ] undevetand it, involved tha shortness of the ghamel carbom black for
the nanrfacture of tires, and the PAV eing intérestiad L sdcurlng carbon
or that purpose appeslad 0 the Cosisaton dn Texas, end I asswuw
Yo your Homtrabla Comuission here, to halps Under those conditione Phillips
Petraleun Compaily did net nbjest (o the Order, but under present conditions
we rant to state ocur position. ¥e do not have any production in the South
Eunice Field of oil, ¥e are interested in the gas production, because we
now have easing head gas contxwots for the purchasy of gase Cur intorest

gas purchases in tho cnlire besin {8 for pipe lins pur-

posss. An applicuiion iz nowe pending to “wild a pipe lins which will exe
tondd besin out to Californis for the transpartaticn of ms, aad
we have a comtysot with the applisant for a line from Dumas avl the basin to
aupply some of their sase. He are intoerastsd ap an opwrater for oll and gas
in the State of tew liexico and in the Sunice Fleld, It 18 my information
that 80 far as the ¢as is concarmud there is some innar-coansstion Letween
finide and Wat tie withdraml of gas fywe the Jouth Himics Feld

the tunios Fleld proper might effect the oi) in stheyr fleldse It {8 my
information that the South Nunice Figld producea both oll and gas, with
6,000 foos of gan to ome barrel of oil, Lut Lo withdraw prxivetion control

:

is a atstake, and I think is not an ald to conservatioms It la
further the position of ay Company Yhat withdrwmal of »pradustioxn sontrol
in the fState makes tiw comedasion's eoffories less affective with regard to
procuction of pas and of} in other poolss Ve think to oliminate production
cmtirel sntirely would result in wasto. vWo further take the positien, and
T state the facts as I understand thum, that the purposs of the applicant
have 12 to taka tha vaste gas without processing it for pasoline purpoér..
A1l gas usad for tho carbon Llack purposes should first bo processed to
recover the gasolino contont, That is roquired by law Sn the itate of Toxzs,
and ve think 4t should bo mxjuired by order of your lonorable Comxiissions
Qur pogsition in connection with that matter ia that if vwe wars successful
in obtaining the gas in this pool for tw wrposs glromdy atated, we plen
to procean it L0 recover the gasoline content bofore the sawe i3 deliveraed
to the pipe line for transportatione It is iLndespensidble Lo our contract
far furnishing the gead W the applicant, but 1f v Jdo get it, i1t will go
to a pipe line for the purpose of light and heat. That is our poaition in
the mtter, wxl in snawer to the suggestion of tho uitoragy for the appli-
cant wa thought we should state ite

Hre Catyuns

It 19 wy understanding that fnsofar as the law in Joxas requiriag the
axtraction of gasoline, it applies omly to sweat jade o are nol dealing
wilth gweat zag horoe [t 18 ny information that this particular gas 19 yo
lean that 1t wmould not e a paying pruposition to oxtract the gas from ite
Hre Huwsmers

What Ly thnt Lagoed on?

Mire Catrong

I have it on report shilsh [ have in oy fileo, aal [ think poaatbly on

Y T




correspondenco with the rhillips Company itselfs hore are & yood aany
foatures which could Le Lrought out but these various fzotors have ale
ready Leon considered by the Comnlasione ¥Whon 1t entored ita Srdor it
took those hings into considerations As to shetlier the extrastion of
additional ges from the south ‘unioe Field uight offect the lunleo Fiold,
that ia spegulative. There again thosa slomxuts were considorsd by thiy
Comnisaion at the time the 'nlar was entereds Ha are not asking hat the
1iedt be taksa off complotely, <@ are swroly asiking that it Le lifted
sufficiently to snable this Company to obtain the yas noceasary {or the
sucosssful operstion of that plants e sre confident that the sxpenditure
alresdy mads by the Uovernmsnt of over two million dollars should be taken
into considerstiones If there i3 to Lo waste conslidered, after all, a waste
of two and one=-half million Jdollars of the taxpayers' woney is somathing to
be considered as against an enterprise in this 'itate which will be for the
bensfit of the State. If I remexber in the hearing in February this was
ene of the factors which led the Comalssion to word {ts Urder as it did
#faw tha swrweas purpose of use of gas from said £i0ld for the manufacture
carbon Llack® (Case loe 59, Order 589)e Now that language would net

of gas for that purpese in this 5tate was more desirabls than piping it out
of the State to Califermia or somewbwre else, The entarprise which the
Johason Company is underteking is within the Jtate, and would be to the
$ interests of the tate and its peoplee The quostion of whather thers
stil) an emergency in the production of sarbon black 1s roally a side
issuse This Comission has already found that Lhe extreotion of an addi-
tiomml amount of gas from Wat field would have no detrimental effect on
the fisld itself, There is nothing in the way of sxtension Lo show there
is sy change in those respecta, and we are nerely asking for an astadment
the o opon gate to the Jolmson Campany to obtain its pas from
Couty Water Company, and then to have ths Order
the length of time. It is not seseniial that thase
a pericd of tenm yeare, anl once having made a finding that
s purpose is not waste, the edesent of time is im=
t apt t0 be any changee. Yo do want to know thabt the

valid cbjection because ths qusstions involved huve already besn peasaed
upome I will be glad to produce witngsses and convince the Comxission
he nsed of carbon bluok at this time, which is a far greater
we have ever had bafore, and to sviiafy the Comnission concarme
ing the sitwation in that particular fiold dovm therwe

Uovernar Denpaeys

B2
Es
&

I think thare is suns miswderstandings vhen the Commission called @
hearing in comisction with the carbon black, it did so st the remest of
the WPD to gob tires, of which there vwus & great shortage, and 1 do not
know vinether the Comxisaion took inte account wisthar there would bo waste
in the manufaoturs of carbon black, tecauss the Comatssion was intorested
in meking contributions to the war efforte I rocall sosw opposition by
those desiring Yo pipe the gas {rom kow Naxico to Califarnire The Come
rmiasion falt thon, and I feel uow, that we should conwayve our natural
resources to the greatast extent possidblo, amt I piofer to do 8o hothar
Hew Mexleo would suffer 1f the pas ju piped to Gelifornis, I think, is s
matior for the Conmulnsion Lo conslders

Colonel) Le Co Horknose, aftor beinz first duly sworm, btostifled as
folloass

Mre Catrong
Plenga state your namse
Cole Horkaesat

Lo e Horknoase




itre Catrams

You are oonected with the Charles ‘peu Johnson Coapuny?
Cole Hevimmess:

1 a the Prosident of that Uempmnye
M¥re Catrems

wre Qatyems

| That plant, which was being srwcted by the Govermmsmt, has not been
conpleted?

Cole Herimeess
Noe IV is approximately 6OS‘ couplate.
ire Catrons
Do you Jmow what has beem sxpended in the ereetion of the plant?
Cols Herimesst
2,642,000,
Hrs Catrems
Is sy part of the plant in such conditirn that it asuld be oparated?
Col, Horkmesss |
Noe
fre Catrems
b, in the way of sxpenss, would Le entailed to complete the plant?
Cole Herknews: -
T™he enginoer's ostimute is 81,252,000,
Mre Catront
You have amt«}mr plant in operation in Kew llextoo?
Cale Horinesst
Ve oporate s plant that belongs to the Ooversment at lichbae
Hrs Catront
Aye there other carvon black plants in oporation in hew Hexdoo%
Cole Heriawsst
There 18 i at Eunice which belongs W the Uowrmeent and is operated
by the Penhandle Carbom Company, and another plant 18 at Punice owmned by
the “oluxbis Carbon ompanye
Yre Catromy
The original agrevuent at the time you had this condraocd with the

(overnment wag that gas whish you were %o uss would be furnishwd by the
Lea County “ater Company, was it not?

«dJo
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Cole Horimoss)
That 5 gsorrect.
Mra Catavn

W“nat is yeur information ss o the position of the Jea County Vater
Compuny now fuynishing you the gas?

Ol iHerimesss
The Company cancellod that comtrest.
Mre Catrems

Were you not direstly informed that that compeny had aold ite plant
e the Fhilldips Petraloum Cempeany?

Cole Herimeso:

Yeoso
Mre Catyom:

In the ovent you should now enter into a contywet with the Coverrwmnt
for the partially cempleted carbon blask plant, you would have to obtain
your gas frem other sowrves?

Col. Herkneus:

‘ That 18 correstes "o have an option fyom wo companioes — The Texas
Pasifis Cou) and (41 Cempuny and the Citles Service 01l Compeny.

Yre Catyoms ) ) 1

Wat, wdar the options with those companiss, will you be called wpon
0 puy then?

Cal. Herimess: |
2} esnts por 1,000 feet plus pemalty royalty.
Mre Catrom:

Meat 1s your understanding as to the volume of gas production frem
thess Wwe campsnies as sempared to other fields? Are those campanies the

Hre Catrons

n the event & pomit should be issued to you under the conditions
which you have requested, would it ba your intention Lo limit ths purchase
of gas which you nould make to these twe companies?
Cole Hoxknsass

It 18 owr understanding that we would tuke fiwm 8ll producers in the
field vho would caxe to furnish &% to use It in an underatanding between
our company and the oil companiese
Mre Catront

Have you any infomation a8 to the price for gas of thig typs when
s0ld to pdpe lno companice und foy the purpose of exitraoving gav?

Cole Harkneset
That f2 out of my realm.
Hre Cabrons

Lan you ;Awo the Comaission a Little informaticn concemine the preseat
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neenal for carvon blaek?

Coal.o lsriknnss;

he shortage of carbon black feox B/OTYV uouuuowttunat.mybim.
It nmwwn.mmmorwunmw-unmt.

I think that SXpresees the siut&mbmtw wall, Have you any other
inferrmation on that partioular subjec®x? |

{ScT=s i ohis podimd Nr, Catrom reed 2he lstter in question, oariced
"'hl;amtﬂhﬂnnhntth. Potiticowasr,

Mre Cantroms ,

&t 1t with a 14ttl e Lom;zear~ view, ag I wieratand 1t, theye
mmmormblwk. ’

Cole Fiertmees:
G—-nu.ysm there are two tm-—Mdemm

Mre Gan. Saren;
G you cive e Coomiasion o LUK @ information mhuwtothom
of thee tnvpuarhhﬂ;r ’

Speaking, ohannsl black sl.swtoruxomlct,mar
and furmace bYlack ie used Wiummam

Yeaemy, that ig correcte It is to Le @xpectod that chamel black wily
inoresnses o ,

Hre Caty=ongy

Coles Horiracres:

xom, Ehe analyails ¥ileh I have Foen, wer antioipats a Ji6lG of 1.6
pounds per~ X ,000 foots

Pre Gatroin &
Mhat wwould e the valus of that?




Cole Hevicmasan
The black is worth 5 cents por pounde.
Mre Catrons

What would you estimate the total grives revenus from the oporation
of that plandt

Cole Herimesst
It {» sbout cne and oue=tialf million dollars & yeare
Hre Oatrems

liave you mads angy effort to figure what that would mean in the way
af yavalties to the S%ate of lew Mexico?

Cols Harimesat

' No, I ma not familiar with that,
Hre Catrons

What would the production of rubber amcunt to in the way of revenuse?
Cols Hevimmss:

The fredght wouw'd anount to §700 per day, snd it would provide em=
ploynent for about 0 peoapls.

itre Crivems

What would you consider the 1abor requiressuta of the plant?
Cole Harknesss

Apyroximately 200 people for 7 or 8 monthe.
Hre Catroms |

I think that is all at this times I have

Thees questions I want to ask may be out of oxder, and I sm not famile
iay with thems Do these carbmm plants opornte undor & spacial psrmit?

Hre Catrons v

It s sy Anformation that the Uolumbia Company started without a permity
that thervafter thoe ranhardle Company came in durdng the war and obtained a
poradt, and 1t woe then subuesied Lo the Colwsbia Company that it should
nske application for a pemit.
Hrs livingstons

The Coluumbia Company csus in for & peimit, Lator it desired to increase
its intake, and thoy cawe back with an application for an inorease in ths
anount of gan to Le conswaonde
{ovemor tiless

ien this contract was cancallod to the lLea County sater Cospany, what
did hat inolude?

Cole Harknes:

It was & cantraat to supply us pase <l contract provided for the supe
Ply of pas, but ws hed W jpurchuse the gap fram the guppliers. They cold it
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0 us at a higher price than they purchased 1% for, of course.
Mre haers '

Hﬁ Wat & contract betwean the Oovermmant and the Lea County iater
Company?

Cole lorkneass
Mo, between Chirles Eneu Johnsen and the Covernment,
Mre Hambars
M4 you have a contymet with the lovermwsmt?
Cele Neriomees:
Yos. 1 still have.
Mre Rumenry

1 understood you te say thet was canoslled sbout the tims the Lea
Cownty Vatur Compmy oancelled its comtrect.

Cols Haylemonss

Toohwdeally it has never been sancelled. . That contrmot is still in
fores and eifesd. ,

Nre Hummges

Do you have axy option to purchase the plant under that contiwst, or
are you conpeiitive with othere?

Cole Rericneenrt

Ng are competitive with others, but I do not ses what that has to deo
with wia$ wa are talking aboute

Mre Homert
The t I think 4t may have, if at all, would be xy next question.
If the Comdesion here grants you a porwmit, as you aow request, it would give
an over other comp:titors in the pirchasing of the plant, would
it nod?
Cole Herinees:

hre Huwer:
I <o not believe you understoed uy questicne X asked 1f the Coninission
grants you a pormit 4t would give you an advantage over othor campetitors
in purchasicg the plant, wouldntt 4t9 '
(ol Horimeass

by answey i8 no.

Ere Hunnors

Why do you degire & perwit than, Lafere you complete your purchasing
arrangonent with the Goverausent?

Col, Harknosst

Wisa I yurchase from the Goverrment I have 0 pay for ity and [ don't
vant o pay for it acd then fld that I cantt got a parmit,

Yo huanars

Do you undorstand that if you are granted a pormit up to the full 42
million feot per day 1t will requave “ne entire output of gas fyom tho Jo
EBunige iMeld?

uth
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Cale Harknesut

That, X think, i3 & question which could be bettar answored by oil
oxpeTine

nre Hamsrs

Do you kmow how much the opon flow of gus is there?
Cole Herkumiss

oo
Mr, Puwesr

Iou comtamplate using raw gas, and not removiag any of the pasoline
condenia?

Cols Herknesw:
It would net be suitable {f thw ga2c1ine {8 remeved.

. v?ﬂ‘o Rawgnar 't

In the othar planits you meutiomed, which xarulacture carbon blaek,
do you know wiiether thay wse residue gas?

Cols Herkness:

Yos, ‘hey do.
nr. Rumssrs

1Is Shat ganerally trus wiih roference to carban black plants in the
35ate of Tewant

Cole Sarknces:

Yes, 1% is gensrully true.
Governor ltilest

I did not get the full answer to theae other plants being opsmated
under & speedal pamite

Hre Livings vaii

If X mey explain them, the permite horetofore issued have been issued
wnior tho Comizzion's gendral povers tn provent waste, Upom the applie
catiom to use gas from & certain souree for this particulsr furpose in e
cerbsin plant, the hmmsaim pave 18 pamait 4f 1t ghall not Gaistitute
wdtes The Coluabie Cospany load out firot, thon Panbendle, then Charles
Eneu Jonnsonte

Covexnor Mless

Vo ceys to vse up to a certain number of ouble fee'; of nstural gas?
Hre Livingaton

The ori;zi:tal pavudt sranted hexutefore, that is now scught to be exe
todded, was tob quite ma, seowny, and I prasuao that wag perhaps & typoe
zz,x'aphical errors IThe othor perits had the noximin amovntye
ire Cativog

e 40 willion cubis foot mentionsd in the Urdar was susply rownd
e without rsgard for tha nlant itselfs This plant 1o composed of a
ebriein wwnat of burtdng units, cagh of which hag a consuspiion of 8o
such a day, and to pub the plan‘. on & full opsrating sonedule, 42 ailiion
forb woils Lo L atnlwmte




© Vhat g8 18

Kvernor Hileat

Ynat I an trying to arrive at is not tho plant, but wiether thoy are
al) epsrating undexr such au ordor as your order.

§rs Catyont

Simlor, bt Lor different amounive The smounts aye the maximmwm
MMwm,mﬂ&qmnlmmwutmofm
SRAIZORY »

Oovernor Lempeeyy
Mr. dppel, what i3 the largest plani operating in the State?
Hre Rppals

fwxbmuummmmw,uwssmmcw

Governor Dwmpaey !

What 49 you contemplate in the gas you expset to pipe from New
Hextiso ¥ Califormial

Mr. Rippels
For the firat 5 years between 40 and 50 millton feet from New Mexigo.
This is the Millips Petrolewm Companye Ye¢ have & camtiwet for the firet

Dervdabhed frow Texas.
Gaverenor Loapeeys
Hand {9 Lhe disposition of thia pes in quastion?
Hre Gatson

It will Yo used {n its pressnt state if the pemmit {8 pgrenteds These

other plants uss. rosidue gas and use it under a different set up and Lecaues
of a richer qualitye This gas has bean going o waste for years

dmﬂm.ﬁvum other companiies are 3o
intereat 80 nwwbom? that we
These other conpandes havy hud the opportunit for ten or twelve years oy
longsre a\u I uniarstand it, there are 11 alllion cuodo feet of gas dowm
Wi flaved, 10 oot mere: That has been going on for yearse It was not
until zoem that the necesaily for e mnufasture of carbon black has
ariasne On the other hand, rhillips and the Bl Vaso Halur:l Oss have kmown
of that oonditdom, but now ia s first time they have mede any effort 4o
avall theawelves of the gase

Uovernor Hidlaess

The question wea askod, but I do not bolieve it wus answer-d, whether
it would {ake sl) of the p,an in the Zouth Hunive Fiolde

Hee Catsomt
Hy inforzation i3 thit 4t would nob.
Govarnar #lom
1# any ol thel gas Selnp used for any sther purpoye’
Kre Catrome
Xt 12 nol being used £or anything nowy insofar ag I know.
LCovaranr Darpneyt

Ire ronagotlon =ith your application for an amendod order, thore are
no companies sprrating that have any toneyaar paratte

P T+




e Cataony

I am porfectdy wilddig o cunsider 1y qpeplica v aovded Lisolir Ay
that partioudar tuon Lo conowrmide e want Lo Jeal that the Zomimecimg
i offocs, ducks up the (ldings wihich 1t dlvesdy has made, I other words,
that a uwe of Wils ;a8 la 0ol to e conrued a8 wiite, noai as long
a8 tab is by e Games.asiom be ot flarestad Am termknatixy; the piadt
fox* Yal pupese.s It is that 1t sinll net Demsts, Asl may, I
vould 14ke W have Wi C on 2o o record a8 Daddng ip the Cindings
waioh 1t has alieady asde, s0 that wa naYy say "0, X' Dw ume of v e
foar Uiis purrees is Dot wate, axi is used fox Mdvaniage, both ¥ L

the thing ina mat o ‘o mtand Just

=

I ndsh o0 mie {t olear that 10 gaw=oil ratic has wver beon 18.ftady  Ue
40 stiliam feot of pas has never boen dedimted, eosuss M caxtem Dlack
Pt was capletede

NBrs MmO

Mre Morkness, I d0 not balisve I clearly wderstan! ywr astalesaent
aw o your M applicstioae Jo At of auth & nafure That you arve askes
fag % Cucslsasan hwye ©o pormil the use of this pas for crb<m blaek
pleposss tu aprons d@io mighit he a sucsesau)l bidder?

Hre Serbwmss)

It im wry doviovs that 2 would nob haw maled for a gemdt [o ayomwe
othay tiax: 3y Owal MPNlYe
i

Hre s

Yoo atated, o8 I unierstocs, taat you o not thizk that by getting your
pormatt 1% wmould AE you $O @1 sdwntage ower other acmpitl tive bidders,

Hre Horknas)

X avmare iad A e Comission (ravke m & prmdt 16 muld gt iy
oo else & penald wwdar thae saese cirowstazxs.

Hre Hmmars

You would he the aly wme wiv would have am exeluwive pommd t under your
applidcatiom and your theory of dte

Nre Harkoess
It soams (v 25 thab 1t is Tutile.
Mre Catroas

I thinkt I can angwor thule Aftex ally anyrody wizo 18 mepotdating with
W UVovenesand oy the puvhase of that plant vould want ta b save vty
would Yave & peradt Lo ot the gede Hhow as to whiothoxs Ve g othox ot
cor® vho ave intarvated in snoqudring this plant fraa the Govenesont, 1t e
Une wy caws before thds Covdseion 0 Cixd cut wokhor thy can ot e
gate Tho Johasor: Company has beon nogotiatang with e ovenuent fox sany
mmﬂzsz an it vants to know from thig Cowziosion whothier L4 can pot Tlhwe

iade  If the Counpany 48 grantad tho posplt 1t wvill e dn an sdvaratugecus
position,. :

e thausrs

How couldd you angwey the quostiong {f yorr compaey 15 granted o oxe
clusive pormsit, how can anyone else got & perait?

Ive Cotyons

Toat will bo up Yo e wnlasliile Yo axe prd asicing for arz oxclwgive
pandte




Hre Humsar!

1L 14 18 Lor the same plant, and thare is an oxcludtve pormit, wo
ona slse could bid for that plant.

Govarnor lempeoyt

1 woddd not think so. I do not beliove the purchass of tho plunt is a
consern of this Comstiasion. s Catron, may 1 realnd sll of you gentdeman
that there has not Lesn an oxolusive purmit issued o anyonee The sas-oil
ratio has not sven Leen lifteds 1Is thore anyons olse who vishes o bs hamd
on this matlber?

Nre. Sandersont

¥g are a saall oporator ia the South Funice TPool, and wo would object
o having the Commission remove all comtrol over the production thare fop
the fast that axy one well might produce largs velumss of gas unrestricted.
To got 42 million feet as & whole would msan that the gaeeoil ratio would
be exeessive. %Mnm&inﬁu%&aowhkﬁ%m, but, we
think the Cemission ahoild continue aome kind of cont over tho pro-
dustion.

Oovernar lespeey!

This Comdission is not going to permit the to be raised to the
point that it is going to bo detrimental %o the and that 1s the only
thing in whieh I s interestad. I_tmnklamia:ool r Lo grant a
pormite Prankly, I think this Cemissiomn does not have ths authority to
grant & ten-year permit.

Hre Catromny

o

That m world be willing to waive. i3 long as there is not waste,
wilch 414 15 the objaotiwe of this Comsission to prevent, therve can be ne
objestion o the use of gus for that purposs.

Governor Lezpeeyt
X am willing to gxant this roqueste
ite Ne Touchi

I am a Chief “nginesy for tho Temms-Facific Coal and 041 Comparny,
and 1 womld like to say at the outsst that I have nol been here fora
number of years, and I am oertainly glad 0 be backe 1 would like to re-
view this mattor dbriefly frem the point of a produser in that fielde o
are the chief producers in that fisld, having 37 wells. ¥e have been
operasing in that fleld for & nuabsr of years. It was only uatil the last
fon yoare that anyone was at &322 intervsted in doing anything about the
g in that figld. We had no offors abt alle IV was lcan gms. How we

are foced with the proposition of two companies competiig for that gas =
Pilliips aut Ky, Horknosse We nre somewhat in the suss position as the
itats ise. As & matter of fact, our 27 walle ars locatad on Jtate acreagoy,
and 1t 18 a matter of interest to the State a3 well as to ourselvwes as to
the final outcome of the dispousvisn of that gass ur offer froa Harkness
iz conwiderably mere lucrutive to us than from vhillipss Our oifer from
rhillips is 4 1ot laus, consequently our vuvenue and tho statels rovouue
vould bo aonsideralldy less than if we #9)l Yo Herkness. Phillips s not
intervated in doing anything about the gas dovm there until there wag cowe
patitieme 1f your Ordor in not issued we will be furoed to gell our gas
at & less price than if we ¢uvuld 86ll o Horkuneuos

ligvernoy enpgay’

You are the lawgaest procucer i that field?
Hre Teschg

Yag, 8irs wo are primarily oid preducers in that fiold, and; as a
wattor of fact, it will greatdy increaso the oll vecovery in that fleld.
As you know, aviry vigll reaches & point som:tim wien 1t S8 nol ecoomioal

Lo opsratee I nipht say thigr =@ are an old opsrator in Hestelenbral Yexade
Thare we are selling gas aud producing oll that we would not producs 18 it



wes ot from Lhe revene we got from the sale of the gaw and the vroduction
of 041 had buen inorvased Locsuse we ot additional revenue by the sale of
the gas. This same thing will happon in the South Himice fiold at scms time.
e will Le ubls X0 kKeup our weils upsrating {or s puch longer tise. b i
all 2 maltor f dollars aul cenise Ond company wants v 0 sell pas choapar
than another company, and, naturally, we want to ael) our gas for the hijh-
o8t price, and vu sre aleo interoated in oll produstion, 2l we feel thls lo
the only g that will continua the life of that Lield, '

Mre Sodics

Yo are the naxd largest producer in that field, and we are the dise
coverers of that fledlde o drilled the first well there in 1928. Up %o
now we have sesh the gas dissipated from that field in large awcwnmts, with
po sarkele We are very much interested in seeiny this Ordoer amended, as
requeshod by Mre Heriness, that we can market our gas,

Governor Lexpssyt

Bave eithar of yau satblemsn mada aAny sstimte of the indressed revene
0 the Stale regarding thts matter?

Nres Toaahd

Strietly fyua a prioe standpoint on tho case, it ssounts to Lutween
£ty and seventywfive thoussnd dollays to the Siete over a poricd of tan
pa bt 1

Gevornor Dempusys -

X do not fesl that this Comdssion can grant Lhis cowpany & 10=year
eantrash.

Hre Teschy

Taat can be brokén domn to say At amserte 1O Letween five and six
thousand dallars & ysar, mhish ia revenus coming into the State which other-
wise would b lost. I feal the fundamemtal question is the waste elemsnt.
That iz what this Commissiom iy conosmmed with,

Ooverndt Leatpee)yt
ire ligdie, how many wells do you have in the fisld?
Nrs Bodie:

Le Under 50% of the wells in the fiolde For our paik, we have
Sigured this oub as Lo the difference in revemwe; based on {0 millson
cubia fest of natural gase The aale to the Joluwon Company would nst the
oporatory 800 per days. The sale to the rhillips Company, at ite ave
price, weuld be 8458, o a d¢Cfarence of 23132 leat to the aparatora dslly.
The Svatatas royally, 1if sold te the Johnsan Company, would be £45.84, If
301d to the Phillipe Company it would Do #3150, or an §18 per day lona.

UJovaysior iaadys
e dppoly do you nave somcihing you wish Lo say &% this tine®?
Hre ilipj;all

8 wuly tadng 19 an answer as to vhy /hillips has not uoen down in
that Jield Lefore. Until wo nade this contract with the Bl Psso Hatural
G Cowpany we did not have e sala for the rosidus jes. Yince wo do have
& saly for the revidus gas, it is peofiteabls to use

Lovernoy Denpseyt

I s9e no objection to cowplying with the request of the applicant heve,
not ak Lo uny longth of time, because that we can't dos e want to treat
all plants now opezrating oxactly as we would treat the Johnzon applicarvions
i an pot quulifisd to say 10 snt oxtent the gas-0il ratio b lifted; but to
a dogros gulficlont to furnish this Uompany 42 million cubic feet, which {4t
has applicd rore @ do not want te lose conbrol, howaver, thus oulbing cur
ot Wiroatue



Hrs Catzon

The Ysaalssion mipght readily sea that kind of produstion ias detrie
wental 40 Ww fleld, and we arw poing Lo stop Lte Aa suggested by lre
Tesoh, it can be litted, and a8 the volumw of gas roguired is met, the
culling can Le brought down 1o moet ite i@ have thie situations The
plans 48 not yet camplets, and it will prolebly take soms seven or oight
additions) monkhs L0 ocomplete it in its entiretys Hhem it reaches its
axims produstion eapasity we will know exactly waat the retie will le

£111 this 42 million cubic feet per daye The Cowduaion would wand
put a selling oo that would nol be detrimentsl to
I think the operators feel the sa=e way. I think that
would e absalutely essential, but, on the authority which I have, you can
‘ c“b;.o foot we are asking here without

Apparently the Gomalssion has no ohjeotion to the requoat you are
making, iir, Catron, ewept as to the timo limite

N B .
e CaVERS

an perfeotly willing to oliminate the time sloente All we
voluy of gas nucessary Lo operate the plant ocononlcally

Z
£ .
£
L

At the present tiww tha paes La being flared, with no sessurosents, end
you have no idea hom much is being wastade It 18 not tho invention of the
Tomdeaion to write an onder to eliminats thae awount of gas vwulch our company
is purchusing wwlor vur contraotsa?

Jovoraer Lespeoys

Tris gives youwr conpany the right, 7 they cen cutasin the gas, to pure
chage and uwa 4te Jhe Comulsoion Le not an agent for any coupanys the Cogs
rigalor has in sind lialting the ;a8-0il ratio to the cutlot of the yas
chamndl £or adl purchaserse Jirs Catron, ¢o I understard therg will probably
ba no gaB flared In o Youth Hunice Fisld 4f your porsit 18 lagued?

tirs Catyons

You are getbting over wy noad, but insofar ag the Johnson ospany is
concerttad, 1t wants to utidize tho gas furnished it entirely. Insolar us
the producers ere concaemed, I prosuma thay would rathor sell it than flare
ite 1Y has baun reported that approxinetody 11 »llion feet are being
flared daily, und me antioipata thoso 1) wmilllon zhell be a pavt of the 42
willdone




Covermes Dempesy! | |
There bein nothing larther, the Cowmudamion vAll adioum,
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oEFORE THE OIL CONSERVATION COMMi.sIUN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY

- THE OIL CONSERVATION COMMISSION OF THE

STATE OF NEW MEXICO FOR THE PURPOSE CF
CONSIDERING

CASE NO. 74
ORDER NO. 649

'THE APPLICATION OF THE OIL CONSERVATION COMMISSION

. OF THE STATE OF NEW MEXICO UPON ITS OWN MOTION FOR
A REVISION OF OPERATORS! MONTHLY REPORT, FORM C-115,

_ EFFECTING ALL PRODUCING COUNTIES IN NEW MEXICO.

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at ten o!clock A« M. May 8, 1946
at Santa Fe, New Mexico before the 0Oil Conservation Commission of

| New Mexico, hereinafter referred to as the ®CommissionM.

NOW, on this 8th day of May, 1946, the Commission having before

it for consideration the testimony adduced at the hearing of sald case

~and being fully advised in the premisas,

IT IS THEREFORE ORDERED THAT:
SECTION 1. Section 2, Order 447 shall be and is hereby amsnded

[ as folloms:

(a) Bach producer of an oil and/or gas well within the State of

. New Mexico shall furnish for each calendar month an Operator's Monthly
‘ Report, Form C-115, setting forth complete information and data indi-
¢ cated on said form respecting crude petroleum oil, natural gas and

- 1dquid hydrocarbons from a gas well where produced in liquid form at

. the well head by ordinary production methods from each proration or

operabting unit operated by seid producer. Such report for each month

" shall be prepared and filed according to instructions on or before the
; 20th day of the next succeeding monthe

A1) conflicting rules and reguiations in force prioc: o ths of=

fective date of this order are hereby superceded.

(b) The form of report annexed hereto and designated Operatort's .

i Monthly Report, Form C-115, and instructions for said report annexed
- hereto are hereby adopted and made a part of this Order.

SECTION 2. This Order shall be effective on July 1, 1946,

Done at Santa Fe, New Mexico as of the day and year hereinabove

designated.

A
OIL CONSERVATI MMISSION
> }' 5’

///k R
Aohn J. nempéay, gzai/@

R. Re Sp er, Secretary




AFFIDAVIT OF PUBLICATION

State of New Mexicb,
County of Lea

I, RobertLSUmm*rs

........ l’.ublish.ez:...w....,..4..‘..,.....4.
Of the "Hobbs Daily News-Sun, 5
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attacheqd hereto wag
published once & week in the regular
and entire issue of said Paper, and
not in g supplement thereof for a

Period of
TTTene-isgue - . fyelih.
beginning with the jssue dated .
______ ATl 28 46

Publisher.

Sworn ang subscribed to before me

this 27th‘ day of.
-APTil. o 1046

Notary |

My commissionl/expires -

. Jure. 25
(Seal)

This newspaper is duly qualified
to publish legal notices or ag.

Section 3, Chapter 1¢ 1,

aws of 1937, and bayment of
ees for said publication has
been made.

o e

B \r /] o~ d
/ [} /
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1 Meu of or as supplemential to a_‘n’d_{)
. . amendatory.of the permit issied ¢é
April 2¢ it by this Commission,pxj:";hlaylgzs,,
NOTICE oF puBLicAT ON 1945 to use up to 42,000,000 cubie
STATE OF NEW MEX1 20 feet of natuwral gas pei- day . from |:
© OIL CONSERVATION
COMMISSION

the South Eunice " Field in Lea
County, Nrew .‘.I{fxicol {orkthe_man_ztl-,
, 3 : , is- | facture of cay on black in ige
> 1serve sONLMis. y : ‘
‘,imr;htasoi,ll.o(\‘;?(’]':(ﬁ"b;,“?:“.‘( herchy | plant 3pproximately elght.andone‘:‘v
i:i\'e; notice of the fo}lowiug hem«-oha"_n"les_South of Eu'!l.%?::Ne_‘.‘i{j
‘g to be held at Santa Fe, New | Mexico, said permit ta continue in
Mo L10:00 A M. May &, [effect for a torm of ten (10) years
i0(4x6l?o * ' ) ) from the date of the issuancy
c‘ '74 N v{theveof. The applicant in said, ap-
ul’nc the matter of the affplicatior : Plication further requests that this
of the Oil Consorvation (Zon‘.mi:v‘('0"“‘";,8818“-5 0'.'%91:1 N?toh“iig, S
sion, of the State of New Mexico, ;cg§¢h5 e mt;nog Sgnas Cesp e
unon its own motion for a revision jto the 9"}'1" ‘lthslhé b ‘nf'?h’e
of Operators’ Monthly Report, it }0;‘(?!' -'w'lb'vé plied © foc ]
Formy C-115, effocting al produc-  Permit hepeina ove  ap| s, %e’
ing: ties in Now Mexict, f drder 589_, ow requested, to. b
b co_’usn resan : lomended, is the Order }n'g}yndlqu
se . ! " ! iad h
o ot e G I B S |
of Charles Eneu Johnson and Com. . m‘;,,‘ g:’ the‘wa'r and SiX monihe
.pany that it "ﬁ.‘fﬁ‘fﬁ.!!l.!?“f'?‘” if“tu\'rcnner for the burpose of the
T [usu of gas from said Field for thie

‘Manufacture  of _carbon _ black
when a carbon black plant with
faciliviae 1o ady, .
Given under the seal of said

Commission g Santa  Fe, New
Mexico an April 22 1945,
(SI2AL)

011, (7(');\'8%.‘!:\’:\'!‘]()).’

(‘(”)M.\HSSHL\'

Hy:

R R, Spurtier, Seerethvy
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SEAL

HOTICE OF PUBLICATION '
STATE OF WNEW MEXICO
OIL CONSERVATION COMMISSION

The 0il Conservatiomn Commission, as provided by law, hersby gives notice of the

followjng heax:glng; ’cx be held at Santa Fe, New Mexico at 10:;00 A. M., May 8, 1946;

In the matter of the application of George F. Brewington, Al Greer, John A.

Robert Le..Maddox and L. G. Stearns for an order to
of gas wells in the Fulcher

well to 160 acres so as
0il Conservation Commission.

?ieree, Ce Me Carroll,
rescind Ordsr Noe. 541 1limiting and fixing spacing
Basin Field in San Juan County, Hew lexico of one
to return to the cus tomary 40-acrs spacihg of' the

Case 73, .

application of the Richfield 0il Cooperation for an
order of approval of the unit agreement for the development and operation
of the Comanche Area withim 7T. 10S, R, 258, and T. 118, R, 25E, and T. 10S,
R. 268B., and Te 118, R. 26E, and T. 118, R 27E, N.lM.P.d., constituting a
18,901e14 acres, Chaves County, New Mexico. ‘

In the matter »f the

compact unit area of

Case 74,

In the matter of the application of the 0il Conservation Commission of the
State of New Mexico upon its own motion for a resvision of Operators!' Monthly

Report, Form C-~115, effecting «ll producing counties in New Mexico,

Case 75.

In the matter of the application of Charlss Eneu Johnson and Company that
it be issuved a permit in lieu of or as supplemental to and amendatory of
the permit issued toe it by this Commission on May 25, 1945 to use up to

42,000,000 cubic fget of natural gas psr day from the South Eunice Field

in Lea County, New Mexico for the manufacture of carbon black in its plant

epproximately eight and one-half miles Socuth - Bunice, New iiexico, said

pernit to continue in =effect for a term of ten (10) years from the date of
the issuance thereof. The sapplicant in said application further requests
thaet this Commission's Order No. 589, in case 59, be amended with respect
to the term thersof so as to have it conform with the term of the permit
hereinabove epplied ffor. Order 58F%, now requested to be amended, is the .
Jrder providing for the 1ifting of the gas-o0il ratio for the South Eunice
Field for ths duration of the war and six months thereafter for the purpose
of the usa of ges from said field for the manufacture of carbon black when

a corbon black plant with facilities is ready.

Given under the seal of said Commission at Santa Fe, lew ilexico on April 22,

OIL CONSERVATION COMIISSION
By

Re R. Spurrier, Sscretary




RN [} , A C MINUTES ENGINEEGS MEETING JUNE 19, 1945 ~

The regular monbﬁly engineers meeting was called to order .. the Proration Office
at 1:30 P.M. The following company representatives were present:

S.ite Brown — - -~ - - -~ — ~ - Vestern Gas Co.

R.C. dater = - - ~ = « —- - "

W.K, Davis = = = ~ = — — - "

C.H. Matthews - - - - - - Sun 01l Co.

R.S, Blymn - - = - - ~ - - Lea Couhty Operators Comm.
W.N, Little - = = - - - ~ Tidewater Assocs Oil Co.
R.E. Howard ~ ~ - - - - - - Atlartic Rfg. Co.

H.H. Mayfield - - - - -~ .- - Magnolia Pet, Co.

G.E. Abernathy - - - —~ - - Phillips Pet. Co.

W.H, Vaughan - - - - - - - Lea County Operators Comm.
G.H. Gray - - - ~ - - - - - Repollo 0il Co.

Ralph Gray ~ ~ - = -~ — -~ - Stanolind 0il & Gas Co.
¥.T. Jordan — - = - - — - - Amerada Pet. Corp

L.G, Snow = = = = = — - — ~ U,S5.G.S.

Ben Jarboe -~ - = ~ ~ = - ~ Me-Tex Supply Co.

P.D. Grommon Jr, ~ -~ ~ - The Texas Co.

E.J. Gallagher -~ - - - - -~ Gulf 0il Corp.

7/ At the last engineers meeting in May a committee composed of W,H. Vaughan, H.H.

/ Mayfield, M.R. Hayes, Ralph Gray and Lee Furse was appointed to draw up a fomm to
N\, take the place of the present form C-115, After some discussion it was the general
i opinion that the new form would prove much more practical than the present form.
It will be noted that some new features have been added to this form and one or

tvio columns omitted, that were of relatively little value, It was poimied out tnat
*all of the gas isn't reprrted on the same pressure base, It was fuggested that a
f\‘ correction factor be worked out and furnished to the operators from which they
v could a1l submit gas figures on the same pressure base, It was decided that the
gas—oil ratio committee be made more or less a permanent committee and meet to
work out such a factor, A copy of the proposed revised C-115 fom is enclosed
{ herewith.

At the May meceting a commblee was also appointed to make up a2 gas-—oil ratio
schedule which would be parely voluntary on the part of the companies. This com-
mittee is composed of Raymond Lamb, Chairman, P.D. Grommen Jr., W.R. Bollinger,
E.d, Gallagher. The committee met in the Proration Office on May 11 and drew up a
schedule, copy of which is attached hereto. It is suggested that the operators
study this schedule and if it appears that a hardship will be worked on any company
having wells in more than one field, they arc asked to contact this committee and
prcbably a more workable schedule can be presented. Attached also is a list of

the companics who have gas measuring equipment.

It was brought cut that during recent sessions of the Legislature, bills have been

v introduced pertaining to the marketing of gas in southeastern MHew Mexico., It is
entirely probzble that in the future such a bill will be passed. Some of these
bills are drawn up by people unfamiliar with the oil and gas industry in south-
castern Mew Hexico. ¥ith this in mind it was suggested that a committee be formed
to study the gas production in the various areas, marketing facilitiecs now avail-
able, and the metter of allocating that markets between operators. By the time
the Legpislature mects agnin the operators themselves, together with the purchasers,

- will be ablz to work out a procedure that will takc care of the situnation.



. .

Y
r.

e, Ben Jarboe was appainted Chairman’ of the committee.'- Other members. are:
W,K, Davis, lestern G Co., E.J, Gallagher, Gulf O0il  'p., Raymohd, Lamb, of the
Contmental 0il CGo.y i G.E. Abernathy, Phllllps Pet. Co, and J,N. Dunlavey, Skelly

0il Co.

Bottom hole pressure drop in Vest Lovington Field was dlsc:ussed. Only ten pres-
sures of the June, 1945 survey are currently avaj’lable in the Lea County Operators
These ten pressures indicate a field average 1000 sub sea pres-
sure of 1294.4 P.S.I. The preceding survey of seven wells at average date January
7 1945 had field average pressuré of 1735 P.S.I, This is a drop of 440 pounds
in five months for 155,905 barrels of ‘oil, or one pound drop for 353 barrels of oil,
Tests will be made to determine whether this répresents an actual decline of res-
ervoir pressure of vhether the 48 hour shut-in observations are materially less

than static equilibrium.

¥r, Staley asked that on future C-115 reports Eunice and Monument flgur(,s be re-
The

ported separately, as this will greatly facilitate the work of this office,
correct designati~" or these fields is "Funice-Monumént Field" with Punice Area

and. Honument Area designated separately.

-

mittee office,

U\Jnnu.a. v

Glenn Staley s
Chairman Engireers Corrm.



™ -
GAS MEASURING EQUIPHENT

Od FICE
WELL TESTERS ORIFICE
RECCADERS TESTERS METERS
ANDERSON PRICHARD OIL Oy~ ~-- - - -+ - - - - 2 2 4
AMERADA PET. CORPy -~ = = = = = = = = = = - = ~ - 1 L 8
BARNSDALL OIL CO. - = = = = = = - = = = - = = - - 1 1 2n
CONTINENTAL OIL CO. = - = = = = = = - = = = = - - 13 13
DRIG. & EXPLORATION CO. - - = = = = = = = - - - - 1 1l
DEVONIAN OIL €Oy ~ = = = = = = = = = = = = = - 1
GULF OILCORPe - — - = = = = = = = = = = = ~ = =~ 8 g v
HUMBLE OIL & RFG.. COs ~ ~ = = = = = = = = = — = - 2 2 4
REPOLLO OIL €04 =~ = = = = = = = = = = = = = = = 2 2 2"
SHELL OIL'CN, INCy = =~ = = = = = = = = = = = = 2 5 5-2n
SKELLY OIL €9y = = = = =~ = = = = = = = = = = = = 1 1 2u
STANOLIND OIL & GAS .COy - - - = = = = = = - = — — 2 2 2n
THE TEXAS CO, = = = = = =+ = = = = = - = = - —- - 2 2
TIDENATER ASSOC. OIL €Oy ~ - = — = = = = = = = - - 2 1 2




l}LUNTARY GAS-OIL RATIO SCHEDULE
GRS ’ o e |
FIELDS LIMIT| JaM.) FEB.I wARJ APzl raY| Juns JuLy! AuG.) SEP.. oCT.| NOV.! DEC,
ARROMNEAD 3500 | x | x
CORBIN 2000 x
DRINKARD 20001 {4 i . *x] ) .
BAVES ko X
EUNICE 6000 x| x| x
. HALFWAY 2000 _ x '
HOBBS 3500 i x| x| x
LEA 2000 A - x |
LOVINGTON 2000 | x| x _
LYNCH _2_000 ! _ L 3(._..#.... _
xommr 0| | x| x| x
N. LYNCH 2000 5 x
PADDOCK 2000 | ! ; RE:
SKAGGS 5000 ' x :
DEEP 2000 i x
SALT LAKE 2000 | x
S.ommrce oo | | eI
W.._'__P}J‘NICE 2000 ‘ I b ¢ b'd
7, LOVINGTON 2500 x| x i -
VACIUM 2500 1 x| xj x i |
» B 3




OIL CONSERVATION COMMISSION

Form C-115 .
Santa Fe, New Mex, :

Sheet No.
OPERATOA'S HONTHLY RISPORT

- The following is a correct report of-all oil and gas producing wells of

(Company or Operator)

Lease Field County for the month of i9
- State Land; Lease No. ___Kssignment No. _ Government Lease lo. Pat. land
- (Following to be Reported on Unit Basis
LOCATION 0il ard Water (Bbls.) . Gas-14.4 1b, plus 10_az. basd. = .. . e
Well Pnit - 1) (3)] (1) (3) Grav- (2) Total |Annual Date  |Dail No. | Show “_"ff}s‘.'x?\.;
No, },etter Sece {Tsp.} Rge.d Net Net ity Watery Gas Of“icial lof Well Days filwing,
0il 0il Bbls,| Prode [G.O.R. Test Nom- PPodu ced | pumping, gas
Prod. Sold M.C.F. |Cu.Ft. ination 1ift, or
5 Bbl. dead
(1) Pistribution to units based on: Test Heter Estimzte
(2) Method of determining water prodie ticas Shake Out Draw Off - mstima te

(3) Report distillate, condensate or othcr licuid hydrocarbons (eother then oil) in this column, starring with ¢,




OiL CONSERVATION COMMISSION Form C-115
T . t No.
Santa Fe, New Mexico Sheet No

DPERATOR'S MONTHLY REPORT

The following is » correct report of all oil and gas producing wells of

(Company or Opetator)
Leass Fiold County _for the month of 19
State Land; Lease No.__.________Assignment No. Government Lease No. Pat. Land_ ———
(Fellowing #¢ be Eepertod om Unit Basls)
LOCATION Ol and Water (Bbla.) Gas—144Lb. Plus 10 ox Base (8) Show
mw @ Q & : Gas-0il Gasoline Whathes
o Total Gas - Flowing,
t g et OU Net 04 » ) Production Ratto g Gallons | & 3 Pumping,
3 ig 2 E [ Produosd So1d T Water e cu b g g per ’:§ Gas Lift,
{5 ¢ |4 § | @arra ‘| e BOL LM E ™
(1) Distribution to units based on: Test— Moter Estimate
(2) Method of determining water production: Shake Out Draw Off Estimate
(8) Indicate by x method of determining gas volume and gas-oil ratio,
(4) Report distillate, condensate or other liquid hydrocarbons (other than oil) in this column, starring with *.
(Following te bs Beperted sn Laeses Basls)
Totai i Actual | - Dispositlon of OU Total Potal
No. ot gggg;&i jﬁf;jﬁ{;‘e’ Amonnt (;,e:_ u;,te_" Bhls. | Bbis. to- r ter % Hand C:p:zﬁlaty
Welly 1 h 1 tor M a Te Plpe Truck or ranspo 0 88
‘(’Ba.'-dr&u-t) or Month | Producsd aced dueed Line | Tank Car (gﬁ'::}-) Tacks
]
GAS Used For Gas Lift
— — MCF Used on Lease MCF Used on Lease
MCF Sold to MCF On Lease
MCF Blown to Air, (By Difference) —— oo MCPF On Loasa

Remarks:

I hereby swear or affirm that the information given is true and correct.
Signed:

Representing:

Position: —_
(Company or Operator)

Address




NOTICE OF PUBLICATION
STATE OF NEW lEXICO
OIL CONSERVATIOR COMRISSION

The 0il Coiiservation Connission, as provided by law, hereby gives notice

of the following hearing to be huld at Santa Fe, New lexico at 10100 A, M., lay
8, 19461

Case 72,

In the matter of the application of George I. Brewington, Al Greer,
John A. Pierce, C. Ii« Carroll, Robert L« Maddox and L. G. Stearns
for an order to rescind Order No. 541 limiting and fixing spacing of

'~ gas wells in the Fulcher Basin Field in San Juan County, New Mexico

of one well to 160 acres so as to return to the customary 4AO0-acre
spacing of the 0il Conservation Commission.

Case 73.

In the matter of the application of the Richfield 0il Cooperation
for an order of approval of the unit agreement for the development
and operation of the Comanche Area within T. 10§, R« 25K, and T.
115, Re 25E, and . 108, R. 26K., and T« 11S, R. 26E, and T. 115,
Re 278, NetfeP.M., constituting a compact unit area of 16,901.14
acres, Chaves County, New lexico.

Case 74, -

In the matter of the application of the Oll Conservation Commission
of the State of New Mexico upon its own motion for a revision of
Operators! Monthly Report, Form C-115, effecting all producing
counties in New Mexico.

Case 75

In the matter of the application of Charles Eneu Johnson and Company
that it be issued a permit in lieu of or as supplemental to and amen-—
datory of the permit issued to it by this Commission on May 25, 1945
to use up to 42,000,000 cublc feet of natural gas per day from the
South Eunice Field in Lea County, New Mexico for the manufacture of
carbon black in its plant approximately eight and one-half miles South
of Eunice, New Mexico, said permit to continue in effect for a term of
ten (10) years from the date of the issuance thereof. The applicant
in said application further requests that this Cowission's Order Noe.
589, in case 59, be amended with respect to the term thereof so as %o
have it conform with the term of the permit hereinabove applied for.
Order 589, now requested to be amended, is the Order providing for the
lifting of the gas-oil ratio for the South Eunice Field for the dura-
tion of the war and six months thereafter for the purpose of the use of
gas from said field for the manufacture of carbon black when a carbon
black plant with facilities is ready.

Given under the seal of said Commission at Santa Fe; New Mexico on April

22, 1946,
OIL CONSERVATION COMITISSION
-
P 4 2
By: / &
R. K. Spurrier, Secretary
SEAL




NOTXICE OF PUBLICATICN
STATE OF HIM MLYICO
OXI, CONSERVATION COMMISSION

The (il Conservation Commisalon, us provided by law, horeby gives notice of
'antfdlmg hearing to be held at Santa Fe, Kew Mexico at 10100 A. M. May @,
19403

C.ne The

In the matier of the application of the (i1l Conservation Comnission,
of the State of lew Hexico, upen its own motion for a revision of
- Operators' Konthly Repert, Form C=115, offecting all producing counties
‘t in New Mexico.

Case ZZQ

In the matter of the applicatiom of Charles Insu Johnsan and Company
that it he issued 2 permit in lien of or 28 supplementsl to and amen-
datory of the pormil issued to 1t Ly this Comaslasion an Hay 25, 1945
to wse up to 42,000,000 cubde feet of naturel gas per day from the

. South Bunice Pleld in Les County, New liaxico for the manufacture of
carbon blask in its plant approximately eight and ono-half miles South
of Tunice, New Nexico, said permit to continuws in effect for a tem of
ten (10) years froa the date of the issuanee thereof. 7The applicant
in satd application further requests ths’ this Cossission's Urder No.
589, in case 59, be amended with respeet to the tewm thereof ac as to
have it conform with the term of ths permit h:reinabove applisd for,
Order 589, mow requested t0 be amended, is the Order providiyg for the
lifsing of the gas-oil rutie for the South tunioe for the durs~
tion of Woe war and 8ix woRilis theresafter for the purpose of the use of
gas frem said Field for the manufagture of carboni black when a carbon
black plant with facilities is ready. : -

" Gdven under the seal of sald Comalssion at ‘anta Ve, New Mexico on April 22,

OIL CORSERVATION COMMISSIOR
By
Re e Spurrier, Jeoretary

SEAL




STATE BUREAU OF MINES & MINERAL RESDURCES
Box 871

o &nfa ..70, ”cw Mcxico

s
JOHN M. KELLY ‘

DIRECTOR —/j}:
(N
L
)] | ‘
’F\\\l Honorabls (lean Staley
1 ~, Proratioa 0ffice
L Hobba, New Nexico
! 1
\‘E ) Doar Glennt
. Re1 Motioce of Fublication
\\ Cases hor, 72' 73’ 74, and 75
J .
Y Enclosed please find notice of the above-captionsd hear-
; x . ings, which notice is self-explametory. _
Fiease indicats that you have received this notice.
R
g \\/ / Vith kindest personal regards.
/ .
! : YVery truly yours,

Chief Clerk and legal Adviser
CBLimem
Snal
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STATE BUREAU OF MINES & MINERAL RESDURCES

Box 871
&n&z j., ”cw Mut'co
JOHN M, KELLY
u April 18, 1946

Hobbs Daily Neéws Sun
liobbs, New Mexico

Gentlemens

P
;e N -
AN
i st e s

Re: Cases 72, 74 and 75 = Notice for Publication

/.,_.‘_._.-—-naw) l"l
o

L Please publish the enclosed notice ance, immeiately. Fleass
prooferezd the notice carefully and send a copy o e paper
carrylng sucn notice.

Il

‘ }} UPOM COMPLETION OF THE PUBLICATION, PLKASE SEND PUSLISHER'S

i3 For payment please submit statemsnt in dupliczate acccmpanied by
voucher executed in duplicate. The wouchers musi be signed by a

\ \ £ notary public in tha space nrovided on the back of the vouchar,

.
e

The necessary blanks are enclosed.

very tiuly yours,

[P
N H
e s ——r—

Chief Clerk and Legal Advigaer

CBLimem - )
Encl ’




JOHN M. keLLy

OIRECTOR

April 28, 1944

The Santa Fo Now Yaxican
Santa Fe

Keww Maxieo
Gentlemen;

her  Notice for Publtcation
c“ uos. 72’ 72’ 74’ and 75

CRY. s

Enols




