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BEFORE THE OIL CONSERVATION-COMMISSION
OF THE STATE OF HEW HMeXICO

I THE MATTER OF THE HFARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 76
OFDER NO. G 6%

THE APPLICATION OF THE DEKALB AGRICULTURAL
ASSOCIATION, INC. FOR AN ORDER OF APPROVAL
OF THE UNIT AGREEMENT FOR THE DEVELOPMENT

AND OPFRATION OF THE BITTER LAKE UNIT AREA
WITHIN T. 10S, RANGES 25 and 26 EAST, N. M.
P. M., coummms 9,032.38 ACRES MORE OR LESS,
CHAVES COUNTY, NBW MEXICO:

ORDER OF THE COMHISSiON

BY THE COMMISSION:

This cause came on for hearing at ten o'clock A. M. June 7, 1946
at Santa Fe, New Mexico before the 0il Conservation Commission of New
Hexico, hereinafter referred to as the "Commissionh.

ey 42
NOW, on this li:fday of June, 1946, the Commission having before

it for consideration the testimony adduced at the hearing of said case,

and being fully advised in the premises;-
IT IS THEREFORE ORDERED THAT:
The order herein shall be kno' » as thet

WBITTER LAKE UNIT AGF_EMENT ORDER"

SECTION 1. (a) The project herein shall be known as the Bitter
Lake Unit Agreement, and shall hereinafter be referred to as the Pro-
Ject.

(b) The plan by which the Project shall be uperated shall be em=
braced in the form of wnit agreement for the development and operation
of the Bitter Lake Unit Arca refaerved to in the petitionerts petition
and £1lsd with said petition and such plan shall be known as the Bitter
Lake Unit Agreement Plan.

SECTICN 2. The Blitbter Lake Unli Agreemsnt Plan shall be and is
hereby approved.

SECTION 3. (a) The Unit Area shall be:

S3NEX, SEINWE, S3 Secs 13 NE3SE%L, SiSE%X Sec. 25 NELSEZ

$ 1 4 %)
S3SE Sec. 10; NEX, E: Nk% s Secs 113 All Secs. 12 13
and 14; E% Sec. 15; Eg Sece 22 All Secss 23, Z4 and 253
N3, NE4SVZ, SE} Sec. 26; NEANE-} Sece 27, Ts 10S, Re 25E;
All Secse 6, 7, 18 and 19; Louvs 1, 2, EzNW% Sece 30, T.
10S, Re 20E, N.lM.P.l., Chaves County, New llexico, contain-
ing 9,032.38 acres, more or less.

(b) The Unit Area may be enlarged or diminished as provided in
said plan.

SECTION 4+ The wnit operator shall file with the Commission an
executed original, or executed counterparts therecf, of the Bitter
ILake Unit Agreement not later than 30 days after the effective date
thereof.
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SECTION 5. Any party owning rights in the unlitized substunces
who does not commit such rights to said Unit Agreement before the
effective date thereof may thereafter become party thereto by subscrib-
ing to such Agreement or a counterpart thereof. The Unit Operator shall
file with the Commission within 30 days an original of any such counter-
rart.

SECTTON 6« The order herein shall becoms effective on the first
Aay of the calendar month next following the approval of Commissioner
of Public Lands and tha Secretary of the Interior and shall terminate
ipso facto on the termination of said Unit Agreement. The last Unit

Operator shall immediately notify the Commission in writing of such
terminatione.

Done at Santa Fe, New Mexico as o

f the day and year hereinabove
designated.

OIL CONSERVATION COMMISSION

John Je Dempsey, Ghairman

~

i?};jfef‘ tce s’

R. R. ier, Secretary

Oh.n BE.
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BEFCHE THE_OIL CONSERVATION COMISSION
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE AFPLICATION OF THE DEKALB AGRICULTURAL ASSOCIATICN, INC,
FOR AN ORDER JF APPROVAL OF THE UNIT AGREEMENT FOR THE DEVELOPMENT AND QOPER-

ATION OF THE BITTER LAKE UNIT ARFA WITEIN T. 10S, RANGES 25 and 26 EAST,

N.M.Pole, CONTAINING 9,032+38 ACRES, MORE OR LESS, CHAVES COUNTY, NEW MEXICO. |

Pursuant to notice by the Commission, duly made and published, setting
June 7, 1946 at 10100 A. s for hearing in the above~entitled matter,
said hearing was convened on said day at said hour in the Coronada Room at
La Ponda Hotel, Santa Fe, New Mexico, the Commission sitting as follows:

Commissioner of Public Lands John E. Miles, Member
Re Re Spurrier, Secretary
Carl Be Livingston

 NAME

William Be Macey
Ne Re Lamb

_ Se We Ludwick
Frank D. Gardner
Re Jo Heard

Re Fo Miller

HWe Fo Patterson
Se Pe Hannifin
Foster Morrell
E. O. Hemenway
Ee GCs Iden
Marshall Rowley
John Ee Cochran, Jr,
William Je Wright
Charles R. Allen
Je Oo Seth

¥+ Re lcBride
John M. Kelly
Clarence Hinkle
Roy Os Yarbrough
Fo. We Hickman

Governor Miles:

REGISTER

0il Conservation Commission
State Bureau of Mines

Sinclair Prairie 0il Company
Yrayburg 0il Company
Grayburg 0il Company

Ue Se Geological Survey

Ae Te & Se Fe Railway Company
Ae Te & Se. Fs Railway Company
Carper Drilling Company
Maljamar Coope. Repe Agreement
Maljamar Coope Repe Agreement
Continantal 0il Compary
Petroleum Prod. Ref. & Pro. Co.
Petroleum Prod. Refs & Pro. Co.
Independent Geologist

Hervey, Dow and Hinkle

011 Conservation Commission
0il Conservation Commission

ADDRESS

Artesia, N. M.
Artesia, N. M.
ROSWQll, Ne Mo
Midland, Texas
Artesia., Ne Mo
Artesia, N. Mo
Santa Fe, N. M.
Roswell, No ife
Roswell, N. M
Albugnerque, N. M.
Albuquerque, N. M.
Artesia, Ne Mo
ArteSia, Ne Me
Artesia, N. M.
Ponca City, Okla.
Santa Fe, Ne Me
Santa Fe, Ne Mo
Roswell, N« M
Roswiell, N« Il
Santa FS, Ne HMe
Santa Fe, N M.

Gentlemen, the Commission is 1n session, ana the Secretary will proceed
with the order of business. ‘

Mre Hinkle:

I am Clarence E. Hinkle of Hervey, Dow and Hi:kle, representing the

DeKalb Agricultural Associalione

This is an application by the DeKalb

Agricultural Association for the approval of a unit agresment to be known

as the Bitter lLake Unit Agreement.

The proposed unit area covers approxis

mately 9,032.38 acres situated in Township 10 South, Ranges 25 and 26 East.
All of the lands embraced in the proposed area are lands of the Yrited
States, with the exception of 120 acres in Section 2, Tosnship 10S, Range
The agreement has been executed by all of the
ovmers of the leases and pending applications for leases, except the lands
vhich are embraced in the so-called Bitter Lake HMigratory Wildlife Refuge,
and there is a question whether leases will be issued for those lands.

The area has hzretofore been designated by the Director of the . S. Geol-
ogical Suivey upon the application of the several lease ovmers as suitable

25E, which is State land.

for unitization,

Under the terms oi the agreement the operator is given

authority to carry on necessary operations to explore and develop the unit

arede

The agreement provides fo» a.ftest well to be drilled to a depth of
6,500 feet, unless gas or oil is found at a lesser depth,

The proposed

unji.t agreement follows substantially thie unit agreements which have hereto-

fore been aporoved by the Commission.

That zou may have before vou the

proposed unit area, here is a plat wnich has heretofore been filed with you. |
I might say that at this time the DeXalb Agricultural Association has ale
ready started a well in Section 13, wrdch is near the center of the proposed

'-l"‘




©unit area, and at the present time the well is below 3,500 feets The geole

ogical information upon which this wnit was formed was dene by lMr. John

" Kelly, and I would like to have him sworn as a witness.

Mre John M. Kelly, after being first duly sworn, testified as follows:
" Mrs Hinkles

What is your name?

"y, Kellys

John Me Kelly.
%Mr. Hinkle:
What is your profession?
§ENr. Kellys

§§ I am a graduate engineer .nd geologist, and registered to practice in
| New lMexico.

ééﬁr. Hinklet

‘: How long have you practiced?

" Mr. Kellys

: Ten yearse.

%“r. Hinkles:

i ~ You were formerly the State Geologisi?
gnr. Kelly:

] That is right.

er. Hinkle:

! You are familiar with the area involved in the proposed Bitter Lake
%Unit Agreement?

%ﬁtr. Keliyz
1 I am.
%Hr. Hinkles
: Have you performed any work in cornection with at Agreement?
fﬂr. Kelly: |

Upon information furnished me by Mr. Whelan, who did the magnetometer
work, I prepared a contowr map of the anticline.

iMre Hinkles
| - T hand you herewith the applicantts Exhibit A, and ask you to state
whether that is a duplicate of the uwap made vrith the application before the
»U. S. Geological Survey for the designation of the Unit Area.
¥ir. Kelly:

It is.
ﬁr. Hinkle:

: You are familiar with the designation which has been made, and the
boundaries as shown by the plat attached to the agrecment?

Mre Kelly:
Yese

y




Mre Hinkle:

State whether in your opinion the area covers all or substantrally all
of the geological features,

fir, Kelly:

I velieve it covers all of the features as shown by the geological map
and the area mape

Mre Hinkle:
Are you familiar with the agreement?
Hp, Keily:

Yese

Mr, Hinkle:

State whether the operations under this agreement would have a tendency
”to promote the conservation of oil and gas and the prevention of waste.

“r. Kelly:
I believe it would promote proper development in the area.
‘Governor Miles:

Anyone else want to be heard in this case? If not, the application is
granted .

’Mr. Livingston:

The next case is Noe 77 in the matter of the application of the Magnolia
Petroleum Company for an order of approval of the Unit Agreement for the
'developmen and operation of the Black Hills Anticline (nit Area within
%Townships 17 and 18 South, Ranges 19 and 20, Bast, N.M.P.M., containing
17,626462 ‘acrés, more or less, “Chaves County, New Mexico.

fﬂr. Hinkle:

I ar Clarence E. Hinkle of Hervey, Dow and Hinkle, and am attorney for
‘the applicant, the Mzegnolia Petroleum Company. This is the application of
‘the Magnolia Petroleum Compeny for the approval of the proposed Bittel Lake
‘Anticline Unit Agreement. The unit agreement which has been filed with the
‘Commission contains a plat which shows the proposed unit areas The proposed
unit area contains approximately 17,626.62 acress A1l of the lands are lands
‘of the United States, except certain lands aggregating 2,170.56 acrese The
unit agreement has been signed bv the ovmers of oil and gas leases covering
‘all of the lands, except the owners of two leases, which are a very small
portion of the total acreage. The area involved in the agreement was ap-
‘proved by the Director of the Ue. S. Geological Survey and the Secretary of
‘the Interior as one proper for unitization. The agreement designates the
Magnolia Petroleum Company as the vnit operator, and under the tevms of the
unit is given power to carry on all work necessary for the exploration of the
area. The operators agree to commence a well within six months after the
approval, and drill the same to a depth of 7,000 feet, unless gas or oil is
found at a lesser depthe The form follows substantially the same form as
heretofore aovproved by this Commission and the Commissioner of Public Lands.
Mr, Steve Hennifin, the District Land Man for llagnolia, is here, and I wonld
like to have him testify.

hr. Se P. Hamnifin, after being first duly sworn, testified as follows:
Mre Hinkle: ‘

Please state your name,
Mr. Hannifin:

Se Pe Hannifine




-1 area?

Mre Hinkle:
¥here do you reside?
IMr. Hannifing
Roswell, New lMexicoe
fip, Hinkle: .
¥hat is your official position?
Mre Hannifin:
District Land Hah for Magnolia Petroleum Company.
Mre Hinkle:
Kovi long have you been with the Magnolia Petroleum Company?
Mr, Hamnifin:
20 years.
Mr. Hinklet
Are you familiar with the so-called Bitter Lake Anticline Unit Agree-

ment in Chaves County, New Mexico, which is the subject of the proposed
unit agreement?

. Mre Hannifin:

Yes, sir.

i Mre Hinkle:

Do you know whether any geological investigation has been made of this

2 Hre, Hannifin:

Several years ago such an investigation was made by J. B. Hedley.

" Mr. Hinkle:

Digd Mre. Hedley rake a report in connection with the report of the desig~

é nation of this area before the U. Se Geological Survey?

' Mr. Hannifin:

He did, yese.

| Mr, Hinkle:

I hand you herewith the report of lr. Je. B. Hedley, marked Nxhibit A,

~on the 3itter Lake Anticline, Chaves County, and ask you whether it is a dup-
- licate of the report filed with the application.

" Mre Hannifing

It ise

+ Mre Hinkle:

Does that map show the geological structure involved?
¥ire Hannifin:
Yese

¥Mr. Hinkle:

Do you know whether the wnit area covers all of the structures, according
: to the plat?

Mre Hannifing

It doese




Mre Hinkle:

Are you familiar with the tems of the wit agrocrent?
¥p, Hannifini

Yes, siv.

Mre Hinkle:

State whether in your opinion the operations under the proposed »wit
agreement, if a disdovery is made, would tend to promote thie conservation
of oil and the prevention of waste.

Mr. Hannifin:
I believe it would. Yes, sir.

Governor Miles:

Anyone else want to be heard in this case? The application is granted,
Next casees

Mre Livingstont

The next case is Nos 78 in the matter of the application of the Petrol-
eun Products Refining and Producing Company for an order of approval of an
irregular oil and gas well locatdion in Section 36, Te 18N, R. 9W, Hospah
Field, lcKinley County, New ilexico, Well No. 48, to be located in the South~
east~Sonthwest-Boutheast quarter of said section, 1220 feet Fast o the center
section line, 330 feet North of the South line.
Mre Sethi

My name is J. Oe Seth, ard T appear for the Pebroleur Products Refinir g
and Producing Company. This is an application to drill this well that I
marked on this plat. The field and the development began many years ago,
and was drilled on a lG-acre spacinge The old wells were not 5o located as
to be in the center of each l0-acre tracte The proposal of this location is
to get 660 feet East of the well already drilled. The lease is a State lease,
and nobody would be hurt by the locations T would 1liks to have Mr, MceBride
SWOXM e ' »
Iy, We R. McBride, after being first duly sworn, testified as follows:
ilr, Seth:

Your name, please.
Vire ticBride:

He Re McBrides

IIr, Seth:

You are an officer of the Petroleun Products Refining and Producing
O o
Conpany?

ir, McBrdes
Yes, sire
Ire Seth: -
Yinat is your position?
Hr, HcBride:
Vice~President.
iy, Setnt

You know vhe general lecation of these wells in the Hospah Done, do you |
not? ‘




CHre MeBrided

“Yes.

“ I‘Ii‘. Se trh;

That developnment began many ycars ago?

* Hre teBrides

Y think back in 1928 or 1929.
‘Mr. Setht

| This application today is to drill the well marked on this plat?

. Mrs NeBridet

That is well Noe. 48« The Roman numerals thera are the numbers we

ﬂﬁanticipate drilling, but this is well No. 1 here.

i .
i Mre. Seths
H

T would like to have this plat marked for attention.

§§(NOTE: The plat at this point was nmarked Exhibit A for the record).

,THr. Seth:

ﬁ Yes, and to correct time of the previous locations and in drilling

The location you seek for this well is merely to keep it at 660 feet?
»Hr. MeBrides
addlthhgl wells vie can try to keep them all within the proper spacinge
Thev will s11 be the same distance from each other. We may have to come
=1n an’ as¥ for another irregular spacing if it is necessary.

i !'Il"o Setns

Are all the wells on the same State lease owned by your Company?

i M. McBrides

Yes, sire

|
' Hr. Seth:

; I believe that is all,

i
' Governor Miles:

An;body 2lse want to be heard in this case? The application is granted.

© Mre Livingston:

The next case is Nos 79. The petitioner, through his attorneys, Kiker

" and Sanchez, has requested that the hearing date upon this petition be vacated

and that said petition be set dorm for a hearing at some future time, owing

: to the fact that the p2titioner, with other operators in the Bulcher Basin
" Gas Field, is endeavoring to formulate a spacing plan to present to the Com~

©-missione

. The next case is No. 80 in the matter of the petition of Operators!
- Committee under Mal jamar Coopsrative Repressuring agreement for amendment

- to Order No. 485, as amended by Order Nos 595 of the Commission, to provide
. for the rvnning of bvack allowable from the Maljamar Cooperative Repreasuring

arele




Mr, Cochran:

My name is John E. Cochran, Jdre. I represent !Maljamar Cooperative
Repressuring Agreemente This is a matter in which the HMaljamar Cooperative
Repressuving Agreemsnt asks that Urder 485, as amended by Order 595 of this
Cormission to provide for the runing of back allowable from the Maljamar
Cooperative Repressuring Agreement. Order 485 envered by the Comnission in
Casé 36 on November 14, 1942 was the order which approved the “laljamar Co-
operative Repressuring Agreement and approved cerbtain in-put wells and pro-
vided for the distribution on allowable on in~put wells to the other wellse
Order 595 entered by the Commission on Januwary &, 1945 amended the original
order and set up an allocation production plan for the areas. Before that
order was entered, and whils the study was being made, it was agreed that in !
the interest of conservation at that time no back allowable would be allowed |
the urea, and there was written on February 11, 1944 a letter by Mr. Kelly,
then State Geologist, which provided that no back allowable be run from :
leases in the Maljamar areas Since that time, however, the allocation plan
approved has been so successful that the operators feel that it would not be
detrimental to the properties to run some back allowable which occurred for
the reasons I will tell yous During November Malco Refineries, Inc., who
was a substantial crude buyer from the area had too much crude, and the Malco |
discontinued purchasing crude oil from a large number of leases in the area,
and following that sevural operators had no pipe line connections, aiid a sub=
stantial back allowable accumilated by reason of having no outldet for vin. oile.
As of June 1 there were approximately 20,000 barrels of back allowable which |
have not been run from certain leases within the area., This back allowable !
ts' '+ some instances unproduced, and in some cases has been produced amd is

">as All of the operators in the area feel that they should be allowed
up e tly to the pipe line companies purchasing the oll a back allowable
, ~ to exceed the rate the Commission allowed the State generally.

»  » vors of leases and wells in this area feel that the way this should
ve b. - id would be for individual operators to make application to the Oper-
atori.- Committee, which is the imanager of the Project, and designate the lease
and the amount of back allowable that they feel should be run during a cur-
rent month, which would not exceed the back allowable figure set for other
parts of the State by the Commissions This would amount to probably a barrel
a day per well, and in some instances thres barrels a day per well, and where
the oil is in storage a request would be made for permission to vun this to
the pipe line company, not to exceed ten barrels per day. After the appli-
cations have been made to the Operators' Committee by the operators; the
operators feel that the Chairman of the Operators! Committee of the Mal jamar
Cooperative Repressuring Agreement should petition the Commissicn, or its
deputies, administratively for authority to run back allowable during the cure
rent monthe The reason for suggesting the matter be handled thus is when an
operator makes application for back allowable the Operatorst! Committee will
have an opportunity to study the request, and if it is in the interest of con
servation the Chairman of the Operators' Commitiee would file the application
with the Commission or its deputy. Due to the fact that the back allowable
had its origin about the first of December, the Mal jamar Repressuring Agree-
ment asked that the Commission permit it to tollow this procedure in request-
ing authority to run back allowable starting December 1, 1945, Mr. Williar
Jdo Wright, Engineer for the ifaljamar Gooperative Repressuii. g Agreenment is
here, and if the members of the Comaission would care to 2-.« him any questions
he may oe sworn. Do you have any questions you want to ask him?

Governor lfilest

Yes, will you bring him forward?
Ire William Je Wright, after oeing {irst dvly sworn, testified as followsi
Mre Cochran:
HWill vou stafe yowr name?
Mre Wrights
Willian J. Wright.
Mr. Cochrani

Wherc do you live?



Mro ofeichty
Maljanare
Ure. Cochram | 5
What is your occupation? i
Hf. Hright;
Project engineer for the Maljamar Cooperative Repressuring Agreement .
Mre Spurrier:
Mrs Hright, give us an approximation of what percent of the production

of axy one weil would this additional production be; that is, what the back
Ylowabls wiould constitute.

i,

Mre Hright:

From a daily run it should not exceed 153 of dally allowable, which
would be from 1 to 3 barrels per day.

Mr. Cochran:

Mr..Wright, in your opintcm, if the method of making up back allowable,
as is hereby outlined, 1s Jullowed; would that constitute underground waste?

Mre Wrights:
“Definitely note
Mre Livingstons

Back to what period of time is it desired that back allowable be per-
mitted to run?

Mre Wright:
December 1, 1945,
Governor Miles: o

Anyone else want to be heard in this case? If not, the application is
granted.

Mr. Livingston:

The next case is 8l in the matter of the petition of the Grayburg 01l
Company of New llexico, Operator of Grayburg Cooperative and Unit Agreement,
for an order for transfer of allowavle Irom in-put wells to other wells ‘
of same basic leases in the unit area. of Grayburg Cooperative and Unit Agree-
ment, £ddy County, Mew Mexicoe

. ’ ;
Mre Miller: . ;

I am Raymond Miller of the Grayburg 0il Company, Artesia. ‘'he Grayburg
0il Company is the operator of a unit agreement located on Government lands.
In connection with this unit cooperative agreement we are operating a repras—
suring plant. The last several months we have converted two top allowable
wells to in~put wells situated in the NWASE} of Section 26, Towmship 17, Range!
29, the well knowm as Grayburg-xeeley 9-B. Lhe other well, Westexn Productwnt
Company-Keeley 12-C, is located in SW3NE} Section 25, Township 17, Range 29, |
These wells were top allowable wells at the time they were put on 2s insput
wells, and since then we have bsen losing that allowable, and we request this
allowable be transferred to other wella sitvated on the same basic leases. The
Keeley B basic lease covers the S3SW: Section 24, N3MWZ Section 25, E% Section|
26, Tovmship 17, Range 29E. Tw-e dbstern—Keelev C lease covers the N;SV% and |
the NHAShl of Sectlon 13, S3SE} Section 24, all of Scction 25, except the
NENWL and the W3 of Section 74 =11 in Tewm<lup S, itange 39Ee Mre Re Jo Heard,

Vice~President of the Gruyourg 011 Company, is present, and T would like to
have him heard.




Mre Rs Jo Hew.d, after being first duly sworn, testified as follows:
Mre Miller:
Your nawe is «=
Hre Heard:
Re Jo Hearde
lMre Mller:
Where do you reside?
Mre Heard:
Artesia.
Mr. Millor:
Your position with the Crayburg 0il Company?
Mrs Heard: -
Vice-President.
Mr. Miller:

Mr. Heard, you have been in charge of “he drilling and production of
these subject wells?

Mre Heards
Yese
Mre ¥M1ler:

Do you know that theée wells are capable of producing top unit allowable
at the time they were convarted to injection wells?

“iip, Heard?

Yese
Mre Millers

In your opinion, if th. wells were reconverted to producing wells at
this time, would they produce top unit allowable?

Mre Heard:
Yose
Mre. Miller:

Do you think this unit allowable couvld be produced from other wells
on this same basic lease without waste?

lir. Heard?
Yese
Mre Miller:
Is there any question you vant to ask r, Heard?
MNre Spurrier:

Approximately how many vells do you intend to allocate this in-put pro-
duction to, Mr, Heard?

IIre Heard:

Approximately 17 wells on one basic lease, and [ think aronnd 12 or 14




on the othe
Mre Spurrier: «
Then that would be about 2 or 3 barrels per day per well, would it not?g
Mrs Heard? . |
Yes, sira
Mr. Spurrier:
This would be something less than 10% of each well's production?
Mre Heard:
Yes, sir.

Mire Miller:

He are requesting the Commission to make up back allowables on thsse
wells, beginning May 1, 1946; that is, on these two subject in=put wells,
Ve are also requesting the Commission to reserve jurisdiction in this case,
that they may act administratively in the case of correcticns, etce

Mre. Spurrier:
You mean by that you contemplate drilling more in-put wells?

lMre Millers

Yes, that is right. There are more wells being drillcd at the present
time on these leases, and it is our intention to convert those to in-put
vells.

Covermor Miles:

Anyone else want to be heard in this case? If not, the petition is
granted.

Hr. Livingston:

The next case is Noe 82 in the matter of the application of I. K.
Hestbrook for an order of approval of an irregular oil and gas well 1o~
cation in SW3NEY Section 22, T. 20N, Range 1iW, N.M.P.M., McKinley Cownty,
New Mexico for Y. K. Westbrcok-Santa Fe Pacific Railroad Company Well No.
1, which locaticn is 1594 feet South of the North line and 2411 feet West
of the East line of said section. This well started off as a water well,
ana cacms tu be enduig up as an oil well.

r. Iden:

My name is E. C. Iden, and I would like to have lire I. Ko Westbrook
and Mr. Es Qo Hemenviay sworne

Hre Es O Hemenvay, after being first duly sworn, testified as follows:

Mr. Iden:

Your name is E, O, Hemenway?
Mr. Henmenway:

Yese.

iy, Iden:

1 s eyttt e e

You are connagcted with the Sants Ye Pacific Rajdlrocad Company?
liro Hemenways:

I am Land commissioncr ab Adbuquerige



Mr. Iden o

You are familiar with this application of I, K. Westbrook?
Mres Hemenways "

Yese
Mre Iden:

The Santa Fe Pacific Railroad Company is the owner of the land on which
this well is located?

© Mra Hemenway:

Yese

. Mre Ident

State to the Commission Mr. Westbrook!s activities with reference to

¢+ this land, particularly with reference to grazing leases prior to the time
. he acquired the oil lease.

© Mre Hemenway:

Mre Westbrook is a livestock operator in this part of McKinley County,
and in connection with his livestock opsrations entered into a contract with
a driller to drill him a deep water well, and when he got dovm a certain
distance there was some showing of oil, and he immediately stopped his work
on his water well and felt that there might be some advantage in attempting
to get an oil well out of this prospecte.

Mre Iden:
You are rfamiliar with the location of the well?
Mr. Hemenway:

It is in Section 22, Township 20 North, Range 11 Wests It is in the
SH: of the NE.

Mr. Idens

I believe as shown by the petition, it is 27/, feet South of the quarter
section line 40-acre subdivision linee Is that correct?

¢ Mre. Hemenuay:

That is about ite I think it is 274 feet South of the quarter line and
229 feet East of the West line of that A4AQ0-acre tract.

nre Idens

Stated in another way, it is 1594 feet South of the North line and 2411
feet West of the East line?

iIr« Hemenways:
Yes, sire
Mre Idens

Did the grazing lease lir. Westbrook had prior to an 0il showing in the
water well embrace other lands than this?

Ir. Hemenways
Yes, as I recall, it took in all oil holdings in that townshipe
Irs Iden:

He still has the grazing lease$

w~ 11 -
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Mre Hemenway:s

He has a purchasé contract for the purchase of the surface rights,
Mre Ident

After the showing you gave him an oil and gas lease on certain lands
for the purpose of protecting him in dvilling the well, further with the
nhope that he might got ©il or gas?
Mre Hemenwviay:

Yose
Mre Idon: -

It covers 160 acres surrounding this prospect?
Mre. Hemenway:

Yese.
Mre Iden:

Does your company owm all of the a<reage adjacent to this particular

i acreage?

¢ Mre Hemenway:

We own immediately adjacent. Section 16 cornerihg to the Northwest

1 is a school sectione We own the others in the immediate vicinity.

Mr. Iden:

Generally speaking, how Tar is this from any other producing oil and

¢ gas well? .

Mre Hemenway:

Approximately 15 or 18 miles Northwest of any present production,

Mr. Iden:

Do you know the depth of the water well?

Mre. Hemenways

Approximately 1100 feet.

- Mr. Iden:

Do you know of any possible objection in permitting this well to be

drilled in this location?

‘Mre. Hemenwiny:

Noe.

‘Tir, Iden:

I think that is a2ll.

4 Governor tliles:

~ What is the approximate distance from this well to the corner of the

'school section you speak of?

ir« Hemenways

About 2900 feet approwimately to the Southeast corner of the school

sectioie
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Hre.

Mre

Mre
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Mre
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Mr.
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Pir.

of getting o0il and gas? |

Py,

HMr.

“r .

I'II’ °

lden: 1

Hre Westoroolsy will jpowu take the stand?

Westbroak, after eing {irst duly sworn, testificd as rollows:
Iden:

Your name 1s Y e Ke Westbrook?

Hastbrooks

Yes, sire

Idens

You are the petbtitioner in this matter?
Westbrooks |

Yes, Sire

Iden:

Where do you live?
Westbrooks |
Crovmpointe. - |
Tden:

How Jong have you 1ived there?
Westbrook:ﬁ

29 yearsa

Iden:

WA AYS A YAYmooIreom 2Tz TTITIST - Sommundty?
Westbirook:

Yes, sir, I have bLeexx & rrancher thers 22 years.

Iden:

-3

You have heard IMr e Hemenway's testimony. Has it correct in all respectsd
Hestbrooks:

Yes, sixrs

Iden:

You might desire to <cormtinue the drilling of this well with the hope

Wwestorook:

Yes, I would 1ike to prospect for it

Iden:

It was begun as = wat=r well?

Westbroolk: : ;
Absolntelye lHear bLhe oceaenteor of (his towohip.
Idens :

AY wnat depth ritd yowu encounter this oil and gas showing?




Mr. Hesthrc w:
1092 feet,
‘Mre Ident
Is that where the well stands today?

Mre Westbrooky

Yes; sirs There is quite a oit of oll comes off the water when
you draw it

Mr. Iden:

So far as you know, would it make a commsrecial well at this time?

Mrs Yestbrooks

1 do not know. There is quite a little showing, and the driller
states it may be a commercial well,.

Mr. Iden:

I believe that is all, unless the Commission has some questions.

Mre. Spurrier:

One question, Mr. Westbrook. You have a lease. Now do you have a
plugging bond? ‘

Mre. Westbrook:

The hond is accompanying my petition here.

YMr, Livingston:

~ Mr. Westbrook has on file a $2500 corporate surety bond to go to a
depth not to exceed 1500 feat, but the bond has not been accepted until
the Commission grauivs i%s orgaz,

Mre. Iden

Based on that showing, we ask that the petition be graated.

Governor Miles:

Anyone else want to be heard on this case?' If not, the application
is granted. Meeting dismissed.

I certify that the above is a transcript of the
proceedings in this matter as taken from my
shorthand notes,

)71‘“‘7%’- S,

Mary b Mﬁrtin, Stenographer




BEFORE TilE OIL CONSERVATION COMMISSION
' THE STATE OF NEW ME

IN TI MATTER OF THE APPLICATION OF TIE DEKALS AGRICULTURAL ASSCCIATION, INC.
F4& ad ORDER OF APPROVAL OF THE UNIT AGREEMENT FOR THE DEVELOPMENT AND OPER-
ATION OF THE BITTER LAKE UNIT AREA WITIIIN T. 106, RANGES 25 and 26 EAST,

NB.iH., CONTAINING 9,032.38 ACRES, MORE Ok LESS, CHAVES COUNIY, MIM MIXICO.

AT :f i, -

Pu.rnm;t to notice by the Commisaion, duly made and published, setiing
June 7, 1946 at 10100 A. Mo for hearing in the above-entitled matter,
sald hearing was convenoesd un said day at said hour in the Coronada Room at

1a Fonda Hotel, 3anta Fe, New Mexico, the Commission sitting as follows:

Comsissioner of Public Lands John E, Miles, Member
Re Re Spurrier, Secrmtary

Qay) R. Tivingeten

REQISTE

b

NAME

:
-
5
:

William B Macey O\l Conservation Cosmission Artesia, N. M,

Ne Re Lamb State Bureau of Mines Artesia, N. M.

Se¢ We Ludwick Rounll, Ne Mo
¥rank D. Gardner Sinolair Preirie 01l Company Midland, Texas

Re Jo Heard “rayburg 011 Company Artesia, N. M.

Re Fo Miller Grayburg 013, Coxpany Artesia, N. Mo

We Fo Patterson Santa Fe, N, M.

Se Po Hannifin . Rwl. Ne Mo
Foster Morrell Us S« Geological Survey Roswell, N. M.

Be Or Homerway Ae Te & 8¢ Fo Rallway Company Albuquerque, N. M.
E. Co Iden Ae Ts & 8¢ Fo Rallwmay Company Albuquerque, N. M.
Marshall Rowley Carper Drilling Compeny Artesia, N. M.
John R. Cochran, Jr. ¥al jamar Soop. Rep. Agreement Artesia, N. M.
William J. Wright v'aljamar Coope Rers Agresmznt Astesis, M. i
Charlss R. Allen Continen‘al 011 Compeny Ponca City, dkla.
Je O« Sath Petroleum Prod. Ref. & Pro. Co. Santa FG, N. M

We R HOWO Petrolews Prod. Ref. & Pro. Co. Santa F‘, He Mo
John M. Kelly Independent Oeologist Roswell, N. M.
Clarence Hinkle Hervey, Dow and Hinkle Roswell, N. M.
Roy O. Yarbrough 011 Conservation Commisasion Santa Fe, Ne M-

Fe We Hickman 0il Conservation Commission Santa Fe, N. M.
governor liiless »

Gentlemen, the {omniszsion is in session, and the Seocretary will proceed
with the order oi business.

" Mr. Hinklet

I an Clarence %. Hinkle of Hervey, Dow and Hinkle, representing the
DeKalb Agricultural Asscciation. This is an application by the DeKaib
Agricultural Association for the approval of a wnit agreement to be known
a8 the Bitter Lake Unit Agreement., The proposed unit area ocovers approxi-
mately 9,032.38 acres situated in Tommship 10 South, Ranges 25 and 26 Eaatb.
All of the lands embracad in the proposed area are jands of the United
States, with the exception of 120 aores in Sgotion 2, Towmship 108, Range
25K, wilch is 5tate land. The agreement has been executed by all of the
orners of the leases and pending applications for lsases, except the lands
which are embraced in the so-called Bitter Lake Ilfigratory Wildlife Rafuge,
and there is a question whether lcases will be 1ssued for those lands,

The area has heretofore baon desisnated by the Dirsctor of the Us 3. Gool=
opical Survey upon the application of the several lewr > owners as suitable
for unitizetions Undsr the terms of the apgresment the operator is pgiven
authority %o carry on necoessary operations to explore and develop the wnit
areas The agreoment provides for & test wall to be drilled to a depth of
6,500 feot, unless gas or oil is found at a lesser depth, The proposed
unit agreement follows substantially the unit agresmonts vhich have hareto-
fore beon approved by the Comnigsion. That you may have hefore you the
proposod unit area, here is a plat vihich has horetofore been filed with you.
I might say that at this time the PoKalb Agricultural Association has al-
ready started a well in Section 13, which is near the canter of the proposed

]l -



wlt area, and at the present time the well is below 3,500 feot. The geole
ogloal information upon which this unit was formed was dona by Mr. John
Kelly, and I would like to have him sworn as a witness.
Nr. John Hs Kelly, after being first duly sworn, testified as follows:
Mr. Hinkle!

What iz your pame?
By, Kelly:

Jom M. Kellys

Mr. Hinkles

What iz your profession?
Mre Eedlyt

i ax a greduate engineer and geologist, and regiﬁtér«l to prastice in
Naw Maxico.

My, minklat

fAow 1ot have you practiced?
Nr. Ksllyt

- Ten yeurs.

Hr. Hinkle:

{ awere formerly the State Geologist?
Hr. iellyt

That is risht.
Hr. Hinkle:

You are familiar with the area involved in the proposed Bitter Lake
Unit Agroemsnt?

Mr. Kellys
I ame
Mr. Hinkle: |
dave you perfommsd any work in connectiion with at Agreement?

Hre Kollys

- Upon information furnished me by Mr. Whelan, who did the magnetometer
vwork, I prepared a contour map of the antieline.

Hr, Hinkles

I hand you herewith the applicant's Exhibit A, and ask you to state
whethar that is 2 duplicate of the map made with the application bofore the
Us S. Genlogical Survey for the desiguatiun of the tnit Area.
¥r. Kellyt |

It is.
Mr. Hinkle:

, You are familiar with the designation virich has been node, and the
boundarios as showm by the plat atitrsned to the agreement?

Hrs. Kelly:

Yoo,




Mo, Himklor

Stats whethexr in your cpinion the arsa ocovers all or substantielly all
ol the genlogleal featurss,

By, Keddy)

I believe it covers all of the fenturez as showm by the yeologieal map

- and the area mape

Mr. Hinkle:

Are you familiar with the agreenent?
lip, xe@lln

Yes,

Tir, Hixnkles

State whether the opsrations undex this sgreemnt would have & tendency
o promote the conservation of odl and gas and the preventiom of waste.

2y, Kellyt
I belleve 4t wuld prowots proper develoment in the area.

Governioy M1.les)

Agyomse elae wmnt to Le heaxd in this case? If not, the application is
granbed,

Mr. Livingsstons

The next ymse 4 ¥, 77 in the matter of the application of the Magnelia
Petrolem Coapany for* an oxder of approval of the Unit Agreement for the
doved ot and opermtion of the Hack iills Anticline Unit Area within

A7 and Scuth, Ranges 19 and 20 E"t’ N.MJPuMey comtaining
17,6662 acres 4 wre or 1ess, Chaves County, New Maxico.

iy, Hitkle?

1w Claxents i, fiinkls of Herwey, Dow and liinkle, and am attomey for
the applicant, the agnolia Petxclewm Company. 7This is the application of
the Magnodia Petrileusm Cosmxpany TFor the spprowl of the propesed Bitter Lake
Antdcline Unit Agreement. The umit agreement which has been filed with the
Cosdasiona containy a plat which shows the proposed :mit area. The proposed
wit area oontains approxirately 17,620,62 aoress ALl of the lands are lands

“of the Indted States, cxcapt cortain lands aggregsting 2,170.56 aoree. The

it sgreement has been signed by the omers of 011 ail gas 1l3asss covering
all of e liads, exaept the ovmess of two leases, whioh are a very small
préion of the totkl acreage. The axea involved in the agresnent was ap-
proved by the IMrector of e U. 5 Geological Swvey and the Seoretary of
the Tntex—ior am one propor for uritization. The agrcement designates the
Hagnolia Petrolour Cospiny a8 the unit operator, and under ths tems of the
unit is gilven pawor 4o carry onx all work necessary for the exploration of the
srea. The oporators agree 10 cowence a well within gix months after the
approval, and drill the same to a depth of 7,000 feet, wiless gas or oil is
fournd at a lesser depths The fom follows substantially the same form as
horatofore approved by thdis Cormaiesion and the Comatesionor of Public Lands,.
Ko Steve [annifing the Distrioct Land Man for Hugnolia, is here, and I would
liks t haw hilu teatify.

Kee S¢ Pe Hannifin, aftexr teing first duly sworn, testified as followas
Hre MHinkle:

Please state your hame,
Hre Hann3 fin:

S¢ ¥ llaxanifiin.



Mr. Hinkles

Whore ds you reside?
Mre Hsnndfing

Roswall, New Moxico.
iy, 1Hnides

Wt 18 your officiel positiont
M Hatnifing |

Digtrict Land Man for Magnolia Petrolsws Comparmy.
firs Hinkler |

How long have you been vdth the Magnolia Pitrblem Company?

Mr. Hannifin:

20 yoarw.
Mr. Rinkle:

Are you familiar wﬂh the so-called 3itier Lake Anticline Mnit Agree-
ment in Chavos Comty, New Mexico, which 13 the subjecd of the propesed
unit agreesent?

Mr. Haandfing

You, air.
Nre Hinkles

Do you kmow rhethar any geolegical investigation has been wade of this
area?

Mre Hauuifing
3gveral yeaxrs ago such an investigation was made by J. B. Hedley.
Mr. Hinklet

Did Mr. Hedley make a report in connsotion with the report of the desig-
nation of this ares before the U. S. Geological Survey?

Nr. Hannlfinig
He did, yes.
Hre Hinklei .
I haud you herewlth the veport of Hre Je« B. Hedley, marked Exhibit A,
on the 3itter Lake Antioline, Chaves County, and ask you whether it is a dup=
licate of the report filed with the application.
Mr. Haanifing
It 1=,
Hre Hinkle:
Does that map shuw the geological structure involved?

Hire Hannifing

Hre Hinkles

bo you know whethor the unit area covers all of the strustures, according
te the plat?

Mre Hannifing
It does.



Mre Hinklet

hre you familiar with the torms of the unit agreement?
fir, Hannifini

Yos, air.
Mr. Finkie: -

TN e

State whother in your opinion the operations wder the proposed wnif
azrcemant, if a discovery is mads, would tend (o premots the conservation
of o1l and the prevention of maste.

Mr. Hanndfing
I bo:u.m it would, Yes, sir.
Governor Miles: ‘

Anyons clse want to be heard in this case?! The application is granted.
Rext case.

Mr. Iivingstont

Tha next oasa iz dNo. 78 in the matter of the application of the Petrole
evm Products Refining and Producing Cowpany for an ordar of approval of an
irregular of} ad gas well location in Sectien 36, T. 184, R. W, Hospah
Fisld, lMokimley County, New Hexieo, Well Mo, 48, to be located in the South-
mv-énmt quarter of aaid section, 1220 Ceet Rast & the center
Mr. Setht

¥y name 48 Ja O¢ Seth, and I appear for ilie Petroloum Products
and Producing Company. This is an application 0 drill this well that I
anrked on this plate The field and the development began many years age,
and was drilled on & 10-aore spisings The 0id wells were not a0 lecated as
te be in the center of sach 10-acre tract. The propoeal of this locatiwi is
to got 660 feet East of the well already drilied. The lease is a State lease,
and nobody would be hurt by the location. I would like to hive Mrs NeBride
SWOINe o
Hr. We R. IMoBride, after being first duly eworn; testified as follows:
ip, Seths

Your naxe, please.
Mr. Holridet

e Ra tioBrides
Hre Setha

You ara an officer of the Yetroleum Products Rafining and Producing
Company?

My, McBridos
Yas, 8ire
Fr. Seths
¥hat 18 your position?
Hy. tcarides
Vice~Prosident,
te, Seihs

You know the general location of these wells in the Hospah Doms, do yon
not?



Mre loBride:s
pCLR
Nre Sethg
Thav development began many years agoe?
Hre Hobrides
I think back in 1928 or 1929,
Kre Jotht
This application today is to drill the well marked om this plat?
h Al ﬁaBrﬂn ‘

Thay 18 well Nos 48, The Reman numerals there are the numbers we
antioipate drilling, but this is well Ho. 1 here.

Br. Setht

I would 1ike to have this plat marked for attention.
(ROTE: The plat at this peint was marked Exhibit A for the racord).
fire Setins

The location you seek for this well is marely to keep it at 660 foatt
Hr. NoBrides

 Yos, and t¢ correct some of ihe previous locations and in drilling

additional wells we can txy to keop thew all within the preper spasing.
They will all be the sams distance fror aseh ather. We may havs 10 come
in and ask for anothsr irregular specing if it is necesasary.
Nr. Seths

Are 3l) the wells on the sama State lesse omned by your Company?
Hr. MeBrides

YQS, oir.
Hr.,Scﬁhl

1 believe that is all,
Qyvarnor Milass

Anybody else want to bo heard in this case? The appliuation is granted.
Mre Livingatons

The uext osae is Mo. 79. The pstitionsr, through his attornsys, Kiker
and Sanches, has requeated that the hearing date upon this petitien be vacated
and that said petition be set down for a hearing at gome future time, owing
to the fact that the potitioner, with other operators in the Fuleher 3asin
Oan Field, is endeavoring to fonmulate a spacing plan to pressnt to tho Come
nigsion,

The next oase is No. 80 in the matter of the peotition of Operatorst
Comittee under MalJjamar Cooperative Repressuring Agreement for amerciment
to Order ho, 435, as anended by Order No. 595 of the Compission, Yo provide

for the running of baok allowable from the lMal jomar Cooperative Repreasuring
ATdl e



Hes Cochran

My name {s John K. Cochran, Jre I represent i{aljamar Cooporative
Ropressuring Agreensnt. This 18 a matter in vhich the ialjamar Coopoiative
lepresguring Agrecusnt asks that Order 485, as amended Ly Order 595 of this
Conmission to provide for the ruuning of back allowable from the bMaljamar
Cooperative Repressuring Agreement. Order 485 entered by the Commissiom in
Case 36 on Hovember 14, 1942 was tho order which approved the Maljamar Co=
opavative Repressuring Agreement and approved certain in-put wells and pro=
vided for the distribution on allowable on ineput wells to the other wells.
Order 595 entered by the Commission on January 8, 1945 amended the original
order and set up an allocation produstion plan for the area. Sefore that
order was entered, and while the study was Leing made, it was agreed that in
the interest of conservation at that time no back allomable would be allowed
the area, and thero was written on February 11, 1944 & letter by Nr. Kelly,
then Htate Geologist, which provided that no back allowable be run from
leases in the Maljamar area. JSinoc that time, however, the allcoation plan
approved has besn 30 successful that e oporators feel that it would not be
detrimental to the properties to run soms back allowable which occuryed for
the ressons I will tell you. During November Malco Refineries, Inc., who
was a substantial oruds buyer from the ares had too much arude, and the Malce
discontimued purchasing oruds oil from a largs nmumber of lsases in the area,

“and following that several oporators had no pipe line connections, and a Jub=

stantial back allowabls acoumulated by reasen of having no outlet for the oil.

As of June 1 there were appreximtely 20,000 barrels of back allewable which

have not been run froa certain leases within the area. This back allowadble
been

ompany, not to excewd ten barrels per day. After the appli~
cations have been xade Yo the Operators' Coamxdites by the oporators, the
operators feel that the Chairman of the (porators' Comittss of the laljamar
Cooperative Repressuring Agreemsnt should petition the Commission, or its
deputies, administretively for authority to run back allowable during the cur-
rent month. The reason for suggesting the maiter be handled thus is when an
opsrator makes application for back allowable the Operators' Committee will
have an opportunity to study the requost, and if it is in the interest of con=
gervation the Chatrman of the Operators'! Commitiece would file the application
with the Commnisaion or its deputy. iue to the fact that the back allowable
had 1ta origin ahout the first of lecember, the ilaljamar Repressuring Agree=
nant askod that the Cormission permit it to follow this procedure in requaste
ing authority to run back allowable starting December 1, 1945. lr. William

Je Hright, Bagineer for the Maljamnar Cooperative Ropreasuring Agreecment is
hore, and if the members of the Commission would care te ask him any questicns
he may be svworne. 00 you have any questions you want to ask him?

Governor Iflless
Yes, will you bring hin forward?

ir. William J. Wright, after being first duly sworm, tostifisd as followas
Mre Cochrani

- Wil you state your name?
Hre YHright:

William J. Yrighte
My« Cochrani

Where do you live?




Hre sirighta
8. Jasenre
Kre Cochrans
What L8 your ococoupation?
Hre Wrights
Project aginesr for the Haljsamr Coopirative Heprossuring igreswmsnt.

Hre Hright, give uws an spproximation of what peresut of the produstion
of wmy ome well would this additicoml production bej that is, what the baok

e Wrights
Definltely note

Mre JAvingrion:

Back to what period of time 1n it desired that back allombls be per-
mitied to rm?

Mra Wright:
Sovarnos Mlest

Anyons else want to be heawd in this Gase? If o, the application 1o
greniide :

Hre Livingstons

The next case is M $n &m‘;‘*‘*‘:&nmuumofﬂumwbmdd
omweruonﬂexmo,ow tor of Orayburg Cooporative and init Agresment,
for en ordgr far trensfer of aliowable from in-put wells to other wolls
cfmm&olmmmowbamofuungm,muwawmnw
ment, Zady County, N Noxicoe

Mre M¥illors

I wn fayuond idllor of the (veyburg Gi1 » Artosias The Grayburg
01 Cagpany 1o the oparator of a wlt sgroenont tod & Covornmant laniss
In oonngotion with this wid coopsrative aiiconont we are opsrating & repros-
suring plants The luat soveral months v have convorted two top allowable
wells to in=put wells situatod sn tlm HH lzlof Seetim 26, Tormship 17, rango
29, the woll known ag O he othor well, Yestorn Produotion

12«0, 18 located in W},ﬁ? Soctoim 25, Towmship 17, Range 29,

Thoaa molls vore top allomable vrlle at the tino thoy were put an as in-pub
welle, and since then we have ooen losing that allowable, ond we requost this
allomalils be trunsforred to othor wolls aituated on_the aam basio leasess e
Keoley D Laals 1osee covers the 5373 sootion 24, HiNA Sectiom 25, Bd Seotion
%, Tomahip 17, lange 298e. The Hoatem=k C leasa covars the NjW% and
the W% of Seotion 13, BRSRY Seotimn 24, all of Section 25, excopt the
K36 and t.m of Bootion 26, all in Tomsh!.p 5, Hange 39Ee Mre B, Je Hoard,
VicowProzident of the frayburg 011 Company, i3 present, and I wowuld like to
have him hoards

@ -




Mre R Je Hesmrd, aftexr being

Tirst da "R 5" amoroOxn, testified am followes s
Mr. M1l exs

Your namoc 1is ——
Mr. Heards

Re J. Heard.
Mr. M1lers

WVhere 4o you reside?
Mre Hea=2s
Artesia.
Mr. Hllex:
Your positiom with the Gremybuyg GE X —
Mtre Heards
Vios—President.
Er. Mtllers

theee scdjeest wells?

Nr. Heards
Yoo o
Mre. Mllar:

all oesal>
Do you know that these wells S, WYV = W o px?'eduej.ng top unit .1‘
at the time they were canverted tc» injects <=z el ls

“r- Heard?
Yone

firs fiiilears

In your opdnion, if ths wells mmeowe:-z‘d to producing wells =t
this time, would they produce top wmEm2it all o ¥ =

- Hrs Heardy
Yeou,

Mre Hillers

Do you think this unit allowabi_ <= ¢ 4 F>e» wamroduced from othor wells
on this seme bastc leasaae without was E£e6?

Mre. Heard?
Yoz

Mre Hillors

Is there any gquestion you want X0 ask M -
Mr. Spurriers:

Approximately how many wells do T OU intexse=% —=E— <> &llccate this in—put pro-—
duction to, Mr. Heard?
Hi'e Hoards

Approximately 17 wells on one bas-—&.c lease - s awer—amatd £ think around 12 ox» 14



on the othemx.

Mr'e Spurri e

Then wWwhat would be about 2 or 3 barrels per day per well, viould 1t not?
Mr. Heaxrd?

Yes, s=sir,

Mre« Spurriesst

This wwould be something leas than 10% of each well's produstion?
Mre. Heards

Yos, mmire.

Mre Milldexr =

We arw» rTequesting the Commission t0 make up back allowables on these

walls, begcEnning May 1, 19463 that is, on these two subject in=put walls.

We are al=«<r reuesting the Commission t0 reserve jurisdictiom in this case,
that they mmay act administratively in the case of corrections, eta.

Mx. Spurei_amrs
You smssan by that you cmmph!to drilling more in-put wells?
Mre Milley 3

Yoes, “that im rights. There are more wells being drilled at the present

time on thaese lcases, and it is ocur intemtim Lo convert these to in-pulb
vallse. ’ .

Govermo™ PFEiless

Anyorme olse want to be heard in this case? If not, the potition is
gxranted. :

itre Livinz-smton:s

The »aoxt case is MNoes. 82 in the matter of the applisation of I. K.
Westbroais for an oxer of approval of an irregular oil /nd gas well lo-
cation in SWiNELX Seotion 22, T. 20N, Range 11W, N.M.P.} , HeKinley County,
New Mexicec» for Y. K. Westbrook-Santa Fe Paoific Reilrd . Comys ay Well Ne.
1, which M ocatiom is 1594 feel South of the Nerth ling .4 27 ) fesd West
of the hEasst line of said section. This well started /' & ap « water well,
i Booos Lo Lo Swuiing up as an oil well. '

Mr. Idens

My nsame is E. C. Iden, and I would like %o hs s hre I. K. Westdbrook
and Mre X o O. Homenway SwOIXTie

HMre E- Oa Iismenway, after being first duly oworn testified as followss
Mre Idens |

Your= nano is k., O. lemenway?
Mre Homerxweays
p -1
tiye Ideme
Yowrn are corxmected with the Santa Fe Pacific Railroad Company?

Fire licmerzweay:?

I aos Land Commissioner at Albuquerque.

« 10 =



Mx. Ident
You are fauiliar with this application of I. K. Westbrook?

Tix « Humonways
Y. ode

Mrre Idens

The Santa Fe Pacific Railroad Cupuny is the omer of the land m which
12248 weall is located?

Mre Homswswy:

Yease.

Mre ident
o State to the Commission Mr. Westbrook's sotivities with reference to
<this land, particularly with referencs o grasing leases prior t0 the time

ne mthnoulun

i« Donmowmyt
Mr. Westbrook is & livestock opsrator in this part of MeKinley Cemty,
arnd in cemnesetion with his livestock oporations entersd inte a coatract with

am adriller to drill him a desp water well, and when he got down a certain
dhistance tere was scms showing of edl, and he immediately stopped his werk
on his water wll and felt that there might be sme advantage in attespting

t.o et an ofl well ocut of this prospect.

xre. Id;nt
Yod axe familiar with the location of the well?
HMr. Homeraway?

It 1is in Section 22, Tosmehip 20 North, Range 11 West. It is i
Swiy ef the HE}.

the

Mre Idms
I beolieve ag shown by the petitien, it is 274 feet South or the quatter
sectia: iino 40--acre aubdivision line. Is that coryrect?

Mrxr. FHemanwoysl

That is about it,
29 Feet East of the Host 145

I think it iy 274 feat South of the guartar 1ine and
of that (O-ecre tract.

IMTrra Xdenc
' Stated in another way, it ie 1594 feetl HSouth of the Horth line and 2411
Faal YWest of the Bast 1line?

Mr « deomelimayt
Yoy 8irxe
ire Icdens

Pad the gresing lease Mr, Westbrook had prior to an oil showin; in the
watar well embrace other lands than this?

Pixr e Hewamuizwiyt

Yes, as I recall, 1t toox in all oil holdings in that tomnship.

Ire XYdent
He atilll has the grazing leasol




‘. e Hemerovay:

lie has & purchage acutract for the purchase of the surfacs rights.

3§ Idtm

After the zhowing you gave him an oil and gas lease on certain lande
for the purprie of protecting him in drilling the well, further with the
hops that he might get odl or gas?

Mr. Hemenway:

Yos.

Mre Idems .

I\ covars 160 asres swrownding this prospect?
Mr. Homonway |

Yes.

Xre Tdems

Dosa your company om all of ilie asresge adjacent to this partiicular
aoreage?

Kr. Homeromyt

Ne o immediately adjacent. Sestion 16 cornering to the Northwest
18 a schoel section. We o the otbers in the immediate vicinity,

Nre Tdes

Wam,hwfwumutmwothormm oil and
A

Hre Hemstamy?d
Moproxamately 15 or 18 miles Northwest of any present productisc.
Kr. Idemi '
D you know the depth of the water well?
Mre Hemsrwayt
Approximately 1100 fent.
Mr. Xdens

Do you know of any possible objestion in psrmitting this well to be
drilied in this location? :

e Hemereiays

Koo
Kre Ident

I think that ia all.
Governor l{ilest

¥hat is the approximate distance from this well to the corner of the
school gestion you speak of?

Mr. Homormwayt

About 2900 feet approximately to the “outheast semer of the school
section.

12 -




Mre Idens
Hr. Yestbrook, will you take the stand?
Mr. Westorook, after being first duly sworm, testified as follows:
nre Idens “
Your nams is I+ K. Westbrook?
}re Westbrooks
13a3, sir.
Nre Iden: |
You are the potitioner in this matter?

Yos, 8ir.
fre Idens v
Woaere do you live?
Hre westbrookt
Crownpoint,
¥r, Ident
How long have you lived there?
frs Vasthrosks |
Nr. ldens
You are & rancher in that commvrdiy?
Hre iiestbrooks |
Yes, slry, I have been a rancher there 27 years.

Mre Idens

You have heard Mr. Hemerway's testimony. Was it correct in all respects?
Hxs Heatbrooks

| Yo#, slv.
Hrs Ident |

You aight deaire to continue the drilling of this well with the hope
of getting oil and gus?

Hr. Weathrook:

Yo, I vould like « prospact for it.
Mr« Ident

It was bepgun as & waer well?
Ky, Westbrooks

Abgolutelye Near the genter of this townshipe.
Hre Idens

At wiat depth ddd you ancownber this oil and gas showing?




Hre Msstbhmoks

1092 foot.
Nre Idans

Is that where the wail stands today?
M. Wostbrooks

Yen,-air. There is quite a bit of odl comes off the water when
you draw it,

- My Ident

S0 far as you Imow, would it make & coms:roial well at this time?
Nr. Yestbreok:

X do not know, There is quite a little showing, and the driller
states it nay be o cormercial well.

MNree Ydons
I belisve that is a)); wnless the Cormigsiom has same questions.
Mr, Spurriert

ne muestion, Mr, ¥esibwesl. You have a lease. Now do you have a
plagping bond?

Mre Vantbyookt
| T™e bond is accampanying my petition here.

Ve Livingstons

Mr. Wostbrook has on file a $2500 corporate surety tond t0 go to a
depth not to exseed 1500 feet, but the bond has not been acceptod mtdil
the Commission grants ita order. ‘
Mr. Idons

brsad on that showing, we ask that the petition be granted.
{ovarnor Hilaess

Anyone olsze want to Le heard on this case? If not, the gppliication
is grantod. Heeting dismissed, '

I certiiy that the alove iz a trensoript of the
orogszdings in this matter as taken from my
snorthand notes.

4y 7,.\ 3
ﬂLW/g SA )
Hary Be Hartiz, Stonographur
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INCTRED WUTHY O TR APILIGATION O THY DERALU AURICULTLAL ASIUCIATION, INC,
TR OLTD URER GF AYPRUTAL OF THE UNIT AGHESTENT FUR U8 GEVELUYREIT AND OPRIe-
AT OF T TIULVR LAKY UNIT ARWA NIVHIN T. 103, RAGGKE 25 und 20 AST,

Piathi e Mo, CUUTAIRIING 9,002438 ACRES, MORE OR Li33, CHAVLG SOWNTY, N¥W MIXICO.

\Fuuumt to notice by the Commission, duly mads and pudlished, sutting
e 7y 1946 at 10100 o'olack As M, for hearing in the sbove-entitled matter,
=ald L wring s amvened om sald day at zaid hour i tha Coxungda Room at La

IFonia Tiotel 4 Santia Fe, Jiew HMexiso, the Commission sitting as followas

Comenissianer of Public Lands, John Be Hiles, Member

Re I+ Spurrier, Secrstary
Carxl Re Livingsten

NANL

illlam 3 Maosy
Ne R Lath

S e i LudniaXx
Frak D, (ardnor
e Jo Foard

fie Fo Mlox

e B Datlerion
5 e 7 Famifin
Foeter Horvedld
Te e Flommeay
Pe &0 Xdm
Igareialll Rwllay
JolnYe Coohran, Jr.
Willlam ¢ Wadght
C*exles R Y3lam
J - 0. f.‘:eul

¥e R 12ciride
John ¥a Kellygr
Clarenc e Kindkcle
ROy 0. Yarsrough
Fe ¥ [fcknas

uGvemox Hileo)

'
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COMPANY
M1 Comsarvation Coanmdssion
State Hureau of MHines

Sinclair Jraixis 01 Company
frartwrg 011 Cempany
(rayurg C3 Cigany

Use S, Gaological Survey

Ae To & Se¢ v Radlway Coe

Ae Te &k Bu Ve R-’lilm Coa
Carper D-illing Conpany

Had Jauax Coope NoPo Agtncxasni
Hal jamaxr Coope PApe AQ:msunt
Cont¥nental CGil Company
Petyolsum Prode Neafe & Proe. Coe
Patroleum Procte Rofe & Pro. Cee
Indepordent Ceologiet

Hexwey, Dow and Hinkle

01l Canservaticn Comaission

0l) Conseorvation Cormission

ADLRESY

Arteaia, N+ M.
W’A’ He i
w' N Mo
}W’ Texas
1\1'50'11‘, Ne Mo
Artesia, No M.
Santa ?0’ he Yo
Roawell, H. M.
ioswall, No Mo

Albuquerque, N. M.
Albﬂqmwm’ N. H.

u"iﬂsm, Ko Mo
Axiesias He M,
hricaia, h. .t
Panoa City, Cida.
B IAAY ?‘Q, Ne Mo
Santa FO, He He
Roswell, N, H.
z'toswall, ¥e Me
Hohbs, Na He

Santa p@, Te He

Gs:z:tior«-,:«:xi, Vrie Comaxisaion 13 in sesaion, aid the lHecrvetary will procesd
wi th the ordex of busineys.

Hr~e Hindedot

I &x darewe b Hinkle of Hervey, 'or and Hinkls, represeating the

LeXalb Agricadteral, Aecociation.

This 1a an application vy wne Pedalb

Axdenlturd, Assoclatlom for the approval of a anid aprevwent o Lo kauown

8% he ciitler lake Uit Agrecmmite

The propoasd Lt urea coversd approxie

r1ialy 3,002 38 sexes situated in Tomship 10 outh, kanges 25 and 26 Haste
ALY of Lhe loady emsbracad in the proposed area are lamnds of the ymited
Sbzaton, with tho eacgeptlon of 120 aores in Seation 2, Township 103, Rauge
2535, vhieoh s State land. The ymreanent has boen exsouted by all of the
ven of the lesas and peiiing applicotions for leases, except the laxia
rhich axre wmbraced in tha so=cslled Nittar lake Migvatory wWildlife hefuge,
ancd thoxr'e ¢ & question whether leas-s vwiill bo {s3ued forr thosa landa.
he wea s hantoeiore Lesn desipnated by the Director of the Us Se Geole
ogtcal Swrvey upon the application of the several lease owners as suitabls
for mitimtion, Under the temw of tho agreement the operator is pgiven
authority Yo carry oa nacetsary oparationy to explore and develop the unit
ireeas The agreewmst provides for a test woll to be drillod to a dopth of

6, 500 foaat, unless gat oxr oil is fournd at & lessar deoth. The proposed
nit grecent foliows gubstantislly the unit agreomenis which have herstoe
foxw been approved by the Comaissions That you may have befove you the
propriod undt areny hore 160 a plat which has horetofore bean f£ilad with you,
I rxdght may thaat ats this tins the DaKalb Agriculiural Asacciation has ale
ready started & wll i wection 13, which is ncar the center of the proposed



ot ares, and at the prosont tizo the well is below 3,500 feet. The geol-

oglcal fufarvstion vper which this unit was formed wes done by Hr. John
Felly, and I wonld like to have him osworm as & witnesa,

Hre John e Kelly, eftwr Lotng fivat dnly sworn, testified as follows?
e inkle:
hat A4 your twre?
Mr. Xallys
John s Kelly.
Nr. Hinklet
What is your profession?
Mr, Kallys

I as a greduste englnesr anl gesologlat, and registered o prscties in
Hew NMexico. v

Mr. Hinkles
Now lone have you practioed?
Mr. Kollys
Ten ynare,
Mr. Hinkles
_ You werw formerly the Siate leologist?
Mr. Yolly
That is right.
Mr. finilss

Are you fasdliay with the area involved in the proposed Bitter Laks
Uit Agrecemt?

Ny, Kellyt

T an,
Mw, Hnlles

Have you psrformed any work in conngotion with that Agreement?
Hr. Kollyy

Upon inforaation faraished 1wo Ly Mre Vholan, who did uviie meagueiwseter
vorky I prepared & countour map of the anticlinu.

Mrs Hinklos

I hand you herewith the applicant's Exhibit A, and ask you to gtate
whather that 15 & duplicate of the wap made with the application hefore the
Us S. Goologioal Survey fov desiymetion of the Unit Ares.
v, Kﬁllyl

It ia.
Hre Hirklos

You are familiar with the destrnation which has beon mado, and the
houndaries as shoxn by ths plat attached to the agresment?

Hr. Kelly:

Yosa.
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Mre Hinkles

State whether in your opinion tho arca covers all or substantially all
of tho geological features.

Mr. Kelly:

I believe it covers all of the features as shown by the geological map
and ths area map.

Kr. Hinkles
Are you familiar with thes agreeasnt?

Mre Xellys

YcuA

Nre. Hinkles

State whethar *ha cpsrations undar this agroemnt. would have a tendenoy
to promote the conservation of ofl and gas and the prevention of waste.

Mr, Kolly!
I believe it would promote proper development in the area.
(lovernor Hilss

Anyone alse want o be hurd in this case? If not, the application
is granted.

Mre Livingston

The next case is Noe 77 in the matter of the application of the Magnelia
Petroleum Compeny for an order of approval of the Unit Agreemert for the
development and oporation of the Black Hills Antiecline imit Area within
Tovnships 17 and 18 South, Ranges 19 and 20 East, N.M.P.M., containing
17,636+62 acres, wore or less, Chaves Comty, New Hexico.

Mre Hi’nkh(

I am Clarwice E, Hinkle of Hervey, Dow and Hinkls, and am attorney for
the ap licant, Che Magnolia Patroleun Companye This is the applicatior. of

the Nagnolia Petyolewms Coumpany for the approval of the proposed Ditter lake '~

Lnt&cnne Unit Agreement. The unit agreement whish has lLeen filed with e

Cemmdscion containe a plat which shows the pranasad imit amea, The propoaad
unit area contains apprmdm\toly 17,626462 acres. All of the lands are lwnxds
of the United States, except certain lands aggregating 2,170.56 aores. The
unit agreemant has been signed by the omers of oil and gas leases covering
all of the lands, oxcept tha ownors of two lezges, which are a very mmail
portion of the total acreago. The srea involvad in the agreoment was ap-
pioved by the Dirsetor of the U. 5. Usologleal Survey and the Sesrotary of
the Interior as one proper for unitization. Tho agreewsnt desinates the
Nagnolia Petroleum Company as the unit operator, and under the terus of the
it is given power to carry on all work necessary for the exploration of
the arcae The operators agree Lo comzonce a well within six months after
the approval, and drill the sawe to a depth of 7,000 feet, wnleas pas or oil
is found at a lesser depths. The fora follows substantially the sams form as
heretofore approved by this Comzission, and the Commissioner of Fublie Lands,
Hr. Stave Hannifin, the District Land iian for Hajnolia is here, and I would
like to have him testify.

Nre Se Po Hannifin, &ftor being first duly sworn, testified ag followss
Mre l{inkles

Ploase state your nama.
Hre Hannifini

3¢ Pe Hannifine.

g




. mem w3 LAnpATAYY §

shere do you reside?
Hre. Hamnifins |

Roswell, New lexico.
Nr. Hinkles

. What is your official positiont

Hr. Haanifing

Distriot Land Han for Hagnolia Patroleus Companys |
itro Hinkles ‘

Kow long have you been with the Magnolia Petroleva Compaxy?
Mre Bnminm

30 J-Ax8,
Mr. Hinklet N

Are you familiar with the so-oalled Bitter Lake Anticline it Agree-
ment in Chaves County, How Mexice, which h the subject of the propesed
wmit agresasnt?

Hre Rannifing
Yes, sir.
Mre. Hinkles

’wmmmrwmmmmu@ummmm”rw
area

Mr. Hannifing
Jeveral years apgo such an investigation was. made by J. Be Hedley.
¥re. Hinkles

Did!fr.}lodhymarvportinomum.&ththnumnotﬂuduie-
nation of this axea before the U. S. Geologieal 3urvey?

M¥r. M(
He did. Youe
Hr. Hinklet

I hand you herewith the report of Mre J. 34 Hodley, marked Exhibit A,
& he Bitber Lexe Antdcline, unaves ‘owmty,; and ask you whothar it is a dupe
licate of the report filed with the agynoauan.
Hre Hannifing
It is.
Hre Rinkles
Doas that map show the gealo@cal struoture involved?
Mre Hannifins
Yose

Hre Hinklaes

Do you know whether the wnit area covers sll of the structures, according
to the plat?

. Harmifing

I% does.




Mrs Hinkles

ATe you familiar with the torms of the unit agreemsnt?
Hre Henndfing

Yon, air.

Mre Hinkle:

State whether in your opinion the operstions undar the preposed wnit
agreemsnt, if a discovery is made, would tend to promote the conservation
of oil and the prevention of waste.

o Hanndfing

I believe it would, Yas, air,
Governor Milest

Anyone else mant to be heard in thia case? The application is grented.
Mo - . _

Mre Livingstont

The next case is No. 78 in the matter of the spplication of the Petrole
oum Preducts Refining snd Pyedusing Company for an ordexr of appreval of an
| : irregular oil and gas well leecation in Section 36, T. 18N, K. 9W, Hospah
| Fleld, MeKinley Comty, New Muxico, Well No. 48, te be located in the South-
sast~Soutimes t=Southeast quarter of said sestion, 1220 fest Bast of the center
section line, 330 feet Norih of the South line,

Hre Seths

My namo 18 J. Os Seth, and I appear for the Petrsleum Products Hefining
is an application to drill this we)l that X

v e The field and the development began many years age,

and was drilled on a 10-wore spasinge The o0ld wellw were not =2

0 be in the canter of each 10-asre tiwot

0 get well

i
?
:
sgg
4

Mre We Ro MoBride, after being first duly sworn, testified as follows:
Mre Seths

Your nams, please.
iive PODrides

We Re HoBride.
Mre Seths

You are an officer of the Petrolewm Froduocts Refining amd Producing
Compeny?

Mr. HoBridet
Yos, oive
Mr, Sothi
¥hat is your position?
Mr. HeBrides
Vice~Presidont.
Mr, Satht

You know the gensral location of these wwlls in the llospah Dous, do you
not?

-5
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Mre NoBrides
You.
Nre Seths
That developmen} hogan many years ago?
Mre Mobride:
I think back in 1928 e&r 1539,
Mr. Seths
This application today is to drill the well marked on this plet?
Mr, NeBrides

That is well Ko« 48. The Rosen rerals are the numbers we antiocipats
drilling, but this is well No. 1 here. pate

Mre Setht

I would like to have this plat marked for attention.

(ROTEs The plat at this point was marked txhibit A for the record).
Hre Seths |

The lecation you seek for this well is merely to keep it at 660 feet?
M HoBridea ‘

Yos, and 10 correst some of the previous locations and in drilling
additional wells we can try to keep them all within the proper spasing.
They will all be the sswe distance from sach othare ¥o may have to ooms
in and ask for another irregular spacing 1f it is necessary.

Hire Seths ' |

Are all the wells on the same Statc lease ovmned by pour Cuspany?
Hre Mobwridas

Yoz, oir,

Mr. Sethi
Y helisve vhat is all.
Governor Mlsas

Anybody 6lge want to be hoard in this case? 'Mhe application is granted.
Mre Livingston

Tas noxt case is Hos 79« The petitioner, throuzh his attorneys, Kiker
ar Jachery has requested that the hearing date upon this petition be vacuted
and that sald petition be set dorn for a hearing at some future time, owing
%o the fact that the petitioner, with othor oporators in the Fulcher Basin
Gas Fleld are endeavoring to formlate a spacing plan to present to the Come
wninsions

The next case is Ho. 80 in tho maller of the putition of Operntorst
Comnittes under Haljemar Cooporative Haprossuring Agreesent for amondment
to Oxder Hoe 485, as amonded by Owier Nos 395 of the Comaisaion, to provide

for the running of back allowable from the Maljamuy Cooperative Reprossuring
8raéie ’



Mres Cochrang

Ny noow is John . Cochxang Jire i »T™epresseassrtt 1ok Jasasayxy ((Coope:rmtive
Hepresusuring Agreenonte fThis 1o a matitoarT Ixn vwwiri oy iz

" il Jaaraay CooperalLive
Rtepressuring Agrecment asha thiat LUxxXKlor L85, sAarms acdssordxddemd Dy Ordex 595 of Wihaio
Coomission Lo provide for tha runniing oX " racik @Al owEs>le Tyown he ilal Jaaeex

Cooperative iwpressuring igresment . rder L35S orirtearecd 'y Lhie ,Wsim in
Case 30 on Novemnber l4, 1942 waas TLhic orcdex wird il ki aapprr-covedt the MalJgamsay Co—
opemtiva repressuring Agreemsant aind appxrovecl certaiyy Exn-—pualt vvoeolls a3 pPYe

vided for ths disatribution om allowali le o Iixn-—]3ryat vweall=s Lo othey woeallse

Order 595 entered LY the Commuissiomy on Jamnaaax—s ISy A DL S5 arueywliaad the original
order and set up an allocation proaucticaox: DAz for Tihaes AT DR o HBefore tthat
order was entered, and while the study wvems Deasfixngs maaclien g AL veamsE Ao Trersca Thaat In
the interst of conservationn at thiat time O Taackk allowrmamihhle wouiaG Des alloceecd
the area, and there was written aom Februaxy X R ., ADLL a DTeaeatooarr Oy (Tryre Keldly,
then State Ueoclogist, which provided thhat O Tdacic alil il owairiea D INUKE & G

leares in the Maljamar area. Since that CTimmas , INcowes wvearzg Tthe allocatian pxian
approved has been 80 successful that the oper-mtors Lfeald Thhat 1t woald ot bhe
detrimental to the properties to ™anm sosses bacalr alld owmi>rle it ch: ooocwrrea fox-
the reasons I will tell youe. Durs.r:g Rovesabeaax ITalilcoco Relflftneries, IncCeg wo

Wak & substantial cicts i o= o Lt mmeamas  RFn o ok e ermarn . s meeTn ﬁmﬁ.v ruwnerl EPram Pioa"S o g

disaominc~d purchasing orude o:l.l Fxroem o larga Dassmires x> oK 1meu 2xx The axyan,
and followinz that several oporators hacd no p:l_v‘ A Axaes CcaoamIzecacticans , aSndcd & sSswuwi-—
stantisl back allowable scoumtlated LY TrXEamasSscox: o0 TmvERngs:s O outa.et for the oill .
As of June 1 there were approximr taly; 2O L, 00T TS&ETET e A o Daolils allosealisie whichkh
have not been run from certain leaSEs Wi thiixa X BXSEA o Thrdes Lacic a&2Aloveamdble
is in some instances unproduced, and in SO camapaeras Taamass Desmxnn pProduiuoceel ana s
in storagee All of the oparators IAin thes arrewesm el Chat they shoxclis De asllovesd
to rum surrently o the pipe 1dnoa companiss prprrsaryroahzrsuasiriige Chas o%X1l a bhmceck aildowalb >ls
at a rate not to exceed the ¥ate the Comsmalismas i asi: aat il owwessil These State genexxally .
A1l opsrators of leases and wells in this aAares feaael TThiat thes wweay thiis shosaldlS
be handled would be for inddiwviduml operatoras T TTmaioee app‘].:l.cat:&.en T tthae Opeax——
ators' Comxittes, whi~h is the manager of Ttihrea FroJeoeacot, axr»xrk: dossignate thhxe loame
andthcamtozbackanmblc That tChwwwy FFaexl ST Rc e EEr Gur-ingg & CcCuX—
rent mmth, which would not aaxxceesd Lthe DEacdk = d i ovemlA e 71 gsursres soeot. foxr otlhroex
parts oftlmQtato by the Comuissione Thhizs weromalss: aTswourit to prooabhly a&a Darrel
a day per woll, and in some Instancos thyese Iomryerilis & GdAay pPper waldll, arxi where
tha 0il 13 in storage & requast vroulsdld o macles FTox Ppoarmiassmiormn Lo rXuan taldts o
the pipe line companyy, not TLo e—ceoead teixx Dax T volds e AT - ALyt thre appliit—
cations have been made to the I Iperatorm® Coxmexa i Gt heaese Oy TWhes Oppracmtormsg Tams
operators feel that the Chairaamn of the Toax— T.ox s ® Conmni GChaeaes of the Mal jaoaax
Goopsratin Repressuring Agreoemsent sheoldid pPaetATIcoR Thaa COMmmiaSliomn, O IRLms

s Mainistratively for avtliority ©Oo xmaxrm Dacic alidlossalr-lide aGduaxring he cuaxy—
rent rwnth. The resasan for surkigresmting Lheo s tCax e hhraraxileccE thus s whan anm
operstor makes application for baclk alldowsati>l s Cizese L Up>oxratorms® Commit ttee willl
have an opportunity to study the re®eqguemt., azaci 2 £ 32 € Ta=m= L2xmm the Iinterest of cor—
sayrvation the Chairman of thhe UOporatoxrs Cogmezad . e wWoorllacl £33 Rev Tthihe apniiocalLions
with the Commisgion or its depuly - Pue .o XiIaze Trmoect Trrimt She bacik aXlowsabla
had its origin about the Yizrst of Tecaeamizery, LTI 2IIal Jamaxs RepDIoOSSuYArng AL
mont asked that the Commizssion permalilt 1T to o A oer 3. orocadusa in raecpuaes e
ing anthority to run back alldowabbl«o stazbtIxrgw TGeacesnliDeerr Ry ATLH D e PIrce WAL RLaam
Jo ¥iright, Engineexr for thoa izl ;ga: SR T Il B bl e sEER FIXER MBI vy A goxwdooeeint AL

here, and if the nesbers of LWhiog COOFMLSH I CI2 vwwSaalda? caXxe Lo acssic Indo;n saay daeestions
he may he sworns Uo you brave aryy Jueshiomss SFosa wweaarale. Do msaszxw ien?

{loveraor lless
Yas, vill :;du bying Ndan foxrvwamryrd?

Mre Willian Je. Wright, aftor aizzzs

M

S r=min, SIXI AT ST i, Lerastdlidadcd as Foldlowvwesd
lire Cochiant

Hill you staie your nsune T
Virs “rights

Willian J. Hrighte.
re fochrant

Yhare do you Live?




e Wrighte
Maljamar,
Nre Coohrant
¥hat i& your ocoupation?
Mre Vrights
Project engincer for the Maljamar Cooporative Hepressuring Agreement.
Mr. Spurrier

Mr. Wright, give us an approximation of what poroent of the productien
of any ans well would this additdienal production bes that is, wiat the baek
allowable wonld comatitute. :

Mre Wr.gnt

From a daily run it should not exceed 15X of daily allewable, which
would beé frem 1 to¢ 3 barrels per day.

Mre » Cochrant

Mre Wright, in ysur opinion, if the method of making up brek sllowsble,
as is hereby outlined, is followed, would that constitute wdergremxd waste?

Nre Wrights
Definitely note
MHre Livingstons

Back to what pordod of time is it desired ihat back allowahle be pere
uitted 2o run? _

[y lmt‘
Vegqubar 1, 1945.
Governor Nilest

Anyons olse wan® to be heard in this case? If not, the applicsatiom is
gruantad,

Kre Livingstons

The noxt oase is 81 in Ve mabtisr of the patition of the Gruyburg 04l
Company of New Hexico, Cporator of Orayburg Cooperative and Unit Agresment,
for an order for transfer of allowable from in=put wglls to other wells of
dang basic leases in the upit area of Grayburg Cooperative and thit Agreement,
Eddy Comnty, New HMaxico. :

Hre Hillars

I am faynond ¥Mlller of the Graybuvg 041 Company, Artesiae. The Grayburg
0Ll Coumpany iz the operator of a wnit agrasaent located on Govermment lsndse
In connention with this unit cooperative agreement wo are ocporeting a repres~
suring plante The last asveral months we have converted two top allowable
wells to ineput wolls situmted in the NWLSE} of 3sction 36, Tommship 17, Range
29, the well known as Orayburg-Keeley 9=3. The other well, Western Predustion
Coapany-Ewley 13«C, i3 located in SWENEZ Section 25, Tovuship 17, ilange 29.
Thess violls were top allowable wellu at the time they were put on as in-put
wellc, and aince thon we have baen losing that allowable, and we requast this
allowzbhl. ha transferred to other wells silunted on the sawe basic leases. The
Kealay 1 hamis Iszzs sovars the R45HE Seation 24, NiW} sSection 25, EBf Seotion
26, Towichip 178, Range 29E. The Western~Kewiey C lease covsrs the NgSWi and
the KWisE} of Seetien 13, BASEL Seotion 24, =Xl of Section 25, except the
HAIM and the W3 of Section 26, all in Township 8, Rangs 298. Hre R. Jo Heard,
Vige=Frasidont of the aGrayburg 01l Company is present, and I would like to have
him hoard,.



Hre He Jo Heard, aftor beiny [irat duly swom, testifiod as follows:
Mre Killers
Your name 18 -
Mrs. Hoaxdt
Re Jo Heards
kMre. Millert
wiere do you reuide?
Mr. Heards -
Artenin,
Mre NMiller:
Your positien with the Greyburg C1l Campeny?
mr. Hoard:
Vico-President,
™y, ¥ille

~ Mr. Heard, you have vesn in charge of the drilling and productiom of
theso subject wells?

rMre Heard:
Yase
Mre. #llery

Do you know thot thess wells are capabls of pyeducing top widt sllowsble
at the tlm thay wmare converted to injection wells?

My, Hoards

P

Yeos.
Mr. tillers

In your opdnion, 4 the wells were rconverted toprod\wingwmlat
Whis tiee, would they produse top unit allmwahlet

Hxe Hoards
| Yasne.
Me, Hillem

Do you think this wit allowabls could Le produced from othor wells
on this vowe basic lease withoul waate?

Mae Honrds

ACL
My e Millors

Is thore any questdon you want Lo ask iire ileard?
1ire Spurriarg

Appraximataly hov many welle do you intend to allocate this in«put proe
duction to, lr. Heard?

Yre Heards

Approxdmately 17 wolls on wie basio leaga, and I think around 12 or 14

-0 -




on tho othar,
Hre Spueriexs

Than that would be about 2 or 3 barrels por day per well, would it not?
Mre Hoard:

Yes, air.
Mre Spurriers

™his would be somsthing lesa than 101 of gach well's produotion?
Mre Heardt

Yesn, sir,
Mro Mille't

#a ave requesting the Commisuion {0 make up back allowables out these
wells, begining May 1, 1946} that is, oa these two subject ineput wells.
We are also requesting the Cemiission to reusrve jurisdictiom im this case,
that they may sot adainistretively in the oase of corrections, eto,
Mrs Spurriers

You maasn by that you contemplate drilling more in-put wells?
Mre Millery

Yes, that is right. There are more wells being drilled at the present
time m these loases, and it is ocur intentdon t¢ convert those to in-put
walls,
Governor liiloas

Any iine alse want to be heard in this case? If not, the petiticn is
Srantade : : :

i) oY uwm.

The naxt cass 18 No. 82 in the matter of the appliocation of I. X.
Hesthrook Sor an order of approval of an irregular oil and gas well lo-

cation in SWRNEX Seotion 22, T, 208, Nange 11, N.M.P.l,, MoKinley County,
Now Hoxdss for I, X YWasthraok-Canta Fe Penifia Ratiread Company Well No.

1, which location is 1594 feet South of the North line and 2411 feet est

of the Hast line of said seotion., This well atarted off as a water well,

and vcemw to be ending up es an 0i) well. ‘

Hee Tdang

My nane is e Gs [dens 1 would like to0 have ilre X, K. Westbroox anil
Mre He Oe Hemeuwazy aworm. :

Kre %o Os Homenway, aftor being first duly sworm, testified am followen
fire Tdona

Your nass 18 Ee O lawenway?
tive Haanwayl

Ti3e
Prs Tdang

¥ou arg commanted with the Santa e Pacific Hailroad Coampany?

ire Hensrnwayt

YT an Lund Commiasioner at Albuquerque.

-




Hre Iden:e

You are familiar with this application of Ye Ko Woutbrook?
Are Loswarways

Tues
Kre Tdent

The Sante Fe Pacific Railived Company is the omner of ths land on which
this woll i& looated?

Mre Hemgnwayt

FCHE
Hr. Idunt

State to tha Commission iice Weatbrook's aotivities with reference to
this land, particularly with pelsrencs to grasing leases prior t¢c the time
he ssquired the oll leuse.
Hr. nii.‘iﬁm&b’!

e weathrook 15 a lirostock opirator in this pard of tolinley County,
end in connecwion with his livestook opsrazidons entered into a conirsst wild

a driller W drill him & desp water well, and when ha got down & certain
dictanos theye was some showing of oil, and he Ammediately stopped his werk

~ e 1,48 mater well and felt that there rdgsht bo some advantage in atlempting

to get an ofl well out of this prospest.
Hre Iden:

Tou are fardliar with the locatim wf the wall?
Hr, Homersrayt

It 45 in Seotion 22, Towmahip 20 North, Range 11 Vest. It is in the
SWY of the NE}e ) -

Mr. Idem)

I bolieva a2z shown by the petitiom, it i3 274 feet South of the guurtex
sectian line 40-eore subdivision line. Is that cofrecti?

Mr. Reieoways

mab in about ite I think it 18 374 feot South of the quarter line and
229 faet Gast of the ‘‘est line of that 40-acre traots

Mre JGams

Sbated in another way, it 18 1594 faet South of the Horth line and 2411
fact veast of the Zast line?

Hre Homenwayl
YOE, 811‘9
Hre Ideons

Did the grasing lease lir. Hostbrock has prior to an oil showing in the water
well erirnee other lands then this?

tre Dancuvay?
Yeu, as I rectli, it tcok in sll ol holdings in that township,
s Idewt

He still has the grasing lease?

o1l =



Mrs Homerways
He has « purchase contysol for the purchase of the surface righta.
lir. Idems

After the showing you gave him an oil and gas lease on certain lands
for the purpese of protesting him in drilling the well, further with the
hope that he micht get ol or gas?

Mre Hemanmey)

Yoso
Mre Idems

It covers 160 adres surrounding this prospect?

Nr. Hemerswayts

Youo

Mr. Idens

Does your company owii all of the soreage adjaeant to this partdculaxr
screage? :

Mre Hemstways

WHe oom immediately adjaoent. Seotion 16 cermering to the kurthmest
is & achool seckion. We omn the others in the immediate viednity.

Mr. Iden:

Gesexally speaking; how far is this from any other producing eil
gas wall?

Appreximataly 15 or 18 miles Nortlwest of any present productdon.
Hr. Idemt
Do you know the depth of the water well?
tre Homestwmys
| Approximately 1100 feev.
Mre Idens

Do you kanow of any poasible chbjection 1in permitting this well to be
drilled on this location?

Hre Homsnways

Noe
MNre Xdens

I think that is all,
Governor 141ess |

vhat 48 the approximate distance from this mill to the cormer of the
school saection you apoak of?

Hre Homenway?

About 2900 feet approximately to the Southeast comer of the school
saction.



Mr. Iden:

1M, Wostirook, will you lalce the stand?
Mr, Wasthrook, afir dong first ddy morn, testified w0 folows:
¥re Idea

| Your mam X# I X Hestirook!

M, Weetbresk:

Yos, »ir,
Mre Xdem

You axe Une prtiticeer in  this matter?

% Weribareok?
Yes, w®ire

Hre Tdey
Werw 4 3ou Livet
Hre  Westbharoeks
Crovmpeli b,
fire Idms ,
Hw log haw youldvd thee®
Kre VWesbbayosks
H yunte
lire ldns
Tou are @ snohet An that cmssenity?
fire Hostbrodks
ez, sir g [ have boei a rucher thore 29 yurs,
lire ldemd ‘

Toux hava hoas™ad fire Hemommwyim testiamy « Yoz it correcd in all
reapecta 7

Hre Hast.brookcy
Y”’ alx~,
Hre ldaxis

You pight domire to comtime the drilling o1 this well with the hopw of
- gatting oll and gas!

Hrre Hoamtbroodcs
Yas, X wulad like 0 protpect fox ite
Mixe Ideani

It me beya a1 & wlex wlAd?
tfx, Vo@dtorocak)

Absolutelys leax the cetex of This Lomshdp,
15r. lden

At vhat dop th dla you oncouamtss Whis o1l arxd gam  ghovrdng?




Mr, Haatbrooks
1092 foets

Mre Ident
Ys that whexe the wll stands today?

Mr. Westirook?

Yos, sir. There is quite a bit of oll comesa off of the wmatar when
you dArew 4t, S e

Mre Xdens _ .
So far a3 you know, would 1t nake & commeroial well at this time?

Hre Westbxooks

B . 140 not now. There is quite: a little showing, and the driller
sia’es 1ty e o comerois] well,

lre Idems
I belisve that is all, umless tho Commisaion has soms questions.

lre Sparwiert
e quetion, Mr. Westbrook, You have & lesse. low do you have a
Plugging od? /

Mre ma
he bend' is accwmpanying =y petition here .
Mr. Lvingtont

M. Hestbrook has on file s 32500 corporute surety bond to 20 toa
deptk ot to excead 1500 feet, bul the bond has not been accepted wntil

the Cammission grants its order,

My, Ident .
Based om that showing, we ask that the petitiom be granted.

Governor Hilem

Ay ano slse wndt to be heard in this cudss If not, tha application
135 grantede Meatdng dduminmcd, -

I cortify that the above i8 & transoript of
the proceodings in this mattor as taken from
gy shortiand netes,

/?74»,;5 : j/ZMLU

mry/' » Hartin, Stenographor



PEFORB THE OXL COUSERVATLY COMMISIION
OF THE STATE OF NEW 1°010

N THE YATIER OF THE APPLICATION OF 93 DEKALD ACRYCULTURAL ASSOCTATION, INC.
FOP AN ORDER 0% APPROVAY, OF THS nnm' AOR!‘ SMENY FOR YHIE DEVELOPMENT AND OPER-
ATION OF THE BIYTER LAKE UNIT AREA NITILIN ¥ 10S, RANGES 25 and 26 RAST,

NP Wi, CONTATMING 9,032,38 ACRES, WIRE Ot LE3S, CHAVES COUNCY, NeW HEXICO.

Pursuant to noti~e by the tommission, duly made and puvblished, setting
Juie 7, 1946 at 10100 otcleck As M. for hearing in the above~cntitled zmtmr,
s11d haering was convened on said day at said hour in the Coronada Room av La

Feoda Hotel, Santa Fe, New HMexico, the Cowilssion sitting as follows:

Commissiconer of Public Lapds, John E. Miles, Member
Re Re Spurrier, Secretary ,
Carl Be Iivingston

NAME:

William Be Mecer
Ne Ro lomd

5S¢ We Ludwiok
Frank 1. Qardner
Re Je¢ Hoaxrd

Re Fo Hﬂler

H. ™, Patterson
8¢ Po Hannifin
¥oater Morrell
Ee e lommrway
B¢ Co Idom
Harohall Rowloy

4

John R Cochran, Jve

¥illion Ja Yright
Charles Re Allen
Jo O, 3eth

We Ry MoDyide
John H. Xelly
Clarence Winkle

Roy O« Yarbrough
Fo e Hlckmen

(tovornor Mllas:

R0l

lm

2

jox
{x

5

oMp

(il Conmervation Commission
State Bureau of Mines

Sinclair Praivie Oi) Cempany
Crayburg 011 Company
Graymwrg 011 Company

U« 3. Geological Survey

As Te & S Fo mj.”ay Coe

A. Te & 8. F, Railmy Coe
Carpar Drilling Company

ol jasar Coope. Rape Agreement
Maljamar Coope f8pe. Agrsement
Continental Cil Company
Petraleun Pwode. Rafes & Pro. Co,
Patrolsun Prod. Raf. & PI'O. COe
Indepsndent Geclogist

Hervey, Dow and Hinkle

01l Consarvation Comadssion
11 Conservation Comninsion

ADDRZSS

Artesia, ). M.
Amm' Ne Mo
w, N- He
Midland, Texas
Artesia, N. M.
Artaaia, Ne Y,
Santa Fe, N. M.
Rmn, H. M.
Roswell, N. M.
Albuquerque, M: H,
Avaquerque, N. M.
‘Ll"thSia’ N. H,
Artssis, Mo M.
Artesis, N. M.
Ponoa Glity, Okla.
Santa Fe, N. M.
Santa FG, Ne M,
Roswell, H. M.
Romll, N. M.
Hobbs, Nu Me
Santa Pe, N. M.

Contlemen, the Commission 1g in sssalon, snd the Seoretary will procesd
wiih the order sf business.

¥r. Hinkln:

I am Clarencs . Hinkle of Hervey, Tow and Hinkle,

TeXalt dpricwd.tursl Assoclation.

represonting the
T™his 18 an application by tha NeKalb

bazxdeultural Asgociation for the approval of & unit agresment to be known

a6 the Fittar Take Unit Agreenont.

The proposed unit area covers approxi-

natoly 7,032.28 acras situated in Township 10 South, ‘anges 25 and 26 Faste
£12. of the lands exbrsced in the proposed arsn are lands of thes Unlted
Staten, with the axcaption of 120 acres in 3ection 2, Township 103, Hange

A5Z, whdech 1s State land.

The agreement hus been exsouted by all of the

ovrers of the loases and pending applications for leases, except the lamnds
which axre oxbraced in ths se-called Bitter lake Migratory Wildlile Hefuge,
and tere 18 a question whether lsascs w81 g dssued for thoss lards,
The area has herstofore been desipiated by the Udrector of the U. 5S¢ Ceol=-
ogloal Survey upon the application of the usvoral lease owners as suitable
for unltizations Under the terms of the agreement the oporator is given
authority to carry on necessary operations to explore and develop the unit
ares, Tie agresment provides for a test well to be drilled to a depth of

6,500 feet, unless gav or oil is found at a lesser depth.

The proposed

unit agvremant follows aubstantially the unit agresments which have havetoe-

fore baen approved by the Comnission.

That jou may have before you the

propesad unit aroa, hero 1is a plat which has haretaforn baen filed with you,
L night asay that aL this Sine the Lielald Agricultural Asscciation hag al-
roaiv started a well in Section 13, which is near the centaev of the proposed




wit ares, and  the present time the well 18 U “ow 3,500 feet. The geole
ogical information upon which this unit was formed was done by Mr. John
Kelly, and I would like to have him gworn as a witness,.
Hre John He¢ Kelly, wufter being first duly sworn, testified as follows!
Mr. Hinklet

Hhat is your name?
Mre Kallys

John He Kelly.
Mr. Hinkles

What is your profession?
itre Kellys

I am a graduate engineer and geologist, and registered to practioce in
New Mexiso.

Hr. Hinkles
How long have you pméticod?
Mr. Ksllyt
Ten yoars.
Hr. Hinklos-
You were formerly the State Geologist?
Hre Kollyt
That i3 rigit.
Hr. Hinkle:

Are you familiar with the area involved in thé proposed Ditter Lake
Unit Agreement? v

Hr. Kellys

I am.
M- Hakls;

Have you performed arr work in connaection with that Agreement?
Mr. Kelly:s

Upon information furnished me by fir. Wholan, who did the magnetomster
work, I prepared & countour map of the anticline.

Hr. Hinkles

I hand you herewith the applicantts Exhibit A, and ask you to state
whother that is 2 duplicate of the map made with ths applicaticn bafore the
Ue S. OGeologinal Survey for designation of the Unit Arcae.
Mre Kellyt

It is.
Hr. Hinkles

You are familiar with the designation which has been nade, and the
boundarises as shoewn by the plat attuched to the apreement?

Mr. Kellyt

Yos.




Mr, Hinkles

State whether in your opinion the area covers all or suhstantially all
of the geologlioal features. -

Mre Kellys

I believe it covers all of the features aa showm by the gaeological map
and the ares map. :

Mr. Hinklet

Are you familiar with the agreement?
hre Kellys

Yea.
Nr. Hinklet

State whether the operations under this agreement would have a tendensy
to promote the conservation of oll and gas and the prevention of waste,

Mr. Kellyt ;
I believe it would promote proper deieloﬁmxt in the area.
Governor Miles:

Anyone slés mant %0 0e hesrd in this ocase? If not, the application
is granted.

Mre Livingstoni

The next case is No. 77 in the mattar of the applisatisa of the Magnolia
Petrolems Company for an order of approval of the Unmit Agreement for the
developmant and operation of the Black Hille Anticline Unit Ares within
Townships 17 and 18 South, Ranges 19 and 20 Bast, N,M.P.M.; containing
17,626462 asres, more or less, Chaves County, Hew Mexico.

Mr. Hinkles

I an Clarense E, Hinkle zf Hervey, Dow and Hinkle, and am attorney for
the applicant, the Magnolia Petroleur Company. This is the application of
the Magoolia Petrolews Company for the approval of tha proposed Bitter Lake
Anticline tUnit Agreement. The unit agreement which has been filed with the
Coamissicn conta’ns a plal whdch shows Wie proposed wmibl aree. The propoged
unit area contains approximately 17,520.62 gorus. All of the lands are lands
of the United States, except certain lands aggregating 2,170,556 acres. The
unit agreement has been signed by the omners of oill and gag leases covering
all of the lunds, except the owners of two leases, which are a very small
portion of the cotal agrsage. The area involved in the agreement was ap-
proved by Lie Dirsstor of the U. S. Geologleal Survey and the Seeretary of
the Interior as one proper for wunitizstion. The agreement designates the
HMagnclia Petroleum Company as the unit operator, and under the terms of the
wnit is given power to carry on all work necessary for the exploration of
the area. Ths overatorg agree to comazence a wall within six nonths after
the approval, and drill the same to a depth of 7,000 feot, unless gas or oil
is found at a legser depth. The form follows substantially the same form as
heretofore approved by this Commission, and the Commissioner of Publie Landc.
Hr. Steve Hannifin, the District Land Han for Magnolia is here, and I would
1like to have him testify.

Mre. Se Pe Hannifin, after being first duly sworn, teatified as follows:
Mre Hinkle:

Ploase state your nauns.
Kre. Hannifin

Se Pe Hannifin.



+ Hinklet
vhere do you reside?
Hr. Haonifins
Roswell, New lMexico.
Mre Hinkles
What is your offioial porition?
Mr. Haonifing
District Land Man for Hagnolia Petyoleum Company.
Hr, Rinkle:

How long have you been with the Magnelia Petroleum Company?
Nre Hamndfine H

20 years.

Mr. Hinkle:

Ave you familiar with the so-called Bitter Lake Anticline Unit Agree-
ment in Chaves County, New Mexico, which is the subject of the proposed
wmit agreemsnt?

Hre Hannifini

Yoo, air,
Mr. Hinkle:

Do you know whether any geological investigation has been made of this
area?

Mr, Hannifing
Severul years ago guch an investigation was made by J. 3. Hadley.
+ Hinklos

Did Mru Hedley make a report in conaeot.ion with the repert of the duig-
nation of this area before the U. S. Oeological Survey?

Mr. Hannifing
He did, yea.
Hr. Hinklet
I hand you herewith the report of Mr. Je. B+ Hodley, marked ixhibit A,
on ths Bitter Lake Anticline, Chaves County, and ask you whether it is a dup-
licate of the report filsed with the applicatione.
Mr. Hannifing
It is.
Mr. Hinkles
Deas that map show the geological structure involved?
Mr, Hannifini
Yas,

Hre Hinkles

Do you know whether the wnit arca covers all of the structures, according
to the plat?

lire Hannifins

It does.




ire Hinkloe:s

Axe you famildilarx with the texrms of the unit agreement?
Mre Rarmnniiizxx:

Ten, sire.
Mx e Hinkl es

State véhethorx Iin your opiniom the opsrations under the proposed unit
agreocmsmsnt, 1f a discovery is made, would tend to premote the camservatiom
of oidil andgd the prewvemition of vvaste. )

Mr. Hannifins

Y hrelieve A€t wcaald. Yes, sire.

Governor “tiies s :

MIRFBERS GAE. e veeRiine e Dbe Dhesard in this case? The appiicaiion is granted.
Meaxt ocoase.

Mre ILiviagstoms

The NeXt CcCamse A No. ‘72 Air the matter of the spplication of the Petrol-
wvam Predacts Refining aosS Preoeduacing Company for an erxder of appryeval of an
A asgular odl aradd gas wWelild lTocation in Section 36, T. 18, R. 9W, Haospah
Fioeld, MNMoKimlay Ceommaby, New IMeaxico, Well No. 48, to be located in the Jouth-
mmmmz gquar-terx of smaid section, 1220 feet East of the center
sesction 1line, 330 fesrlt Nortih of the South line.

Er-e Sethe

My e 1528 Je O Seth, and I appear for the Pstreleum FProducts

sxmi Produsing COoOSmIIarxy This 1is an application to drill this wall Shat X
mmriced oz tidds pEate The ffeld and the develorsasnt began many years ago,
i vems dxilled o & JO-—-acre spacinge. The ald wells were not so lLoocated as
o e I the cemter of esach 20-ecre trauct. The proposal of this location is
To get H& feset East of the wall M drilled. The lease is a State 1“30,
Aaxyl nobody woal:2 T 2xm_—T ::;— TEhe Zooasiish. 4 wWouwid kS TO hAVe BiYXe ogoride
= 4 > 3 o« S ’

IEXre We Re IMoEride, aftex bDeing Lfirxast duly sworn, tsstified as followss
Mixre Seths

Your nDame , PlLaSasceae
Tixr e« Modridos

Wae e FaBrlilder e
Mix-. GsUhs

You arxre azxm mIficerxr of the Petroleum Products Refining and Producing
ComzprariyT .

Fixr e licBridas
ies, B T -
MX e Se=ths
¥What im your positiion?
My e MeBrides
Vice—~FFraosident.

i e SS@aths

¥You kknow The sgeneral location of thesae wells in the llospah Dorms, do you
b ¥~ g iy

e




Mre MoBride:
Yas.
Mre. Sethi
That development hegan many years ago?
Mrs MoBride:
I think back in 1928 or 1929.
Mr. Seth:
This epplication today is to drill the well marked on this plat?
Mr. MoBride: '

That is well No. 48. The Rowan nvxerals are the numbers we antiecipate

- 4rilling, but this is well No. 1 here.

Hroﬁﬂltht
I would like to have this plat marked for attentien.
(ROTE: The plat at this point wse marked iixbibit A for the vecoxd).

. ¥re Seths

The loreiicn you seek for this well is merely to keep Lt at 660 feet?
Mrs MNoBride:

Yes, and {0 correot socme of moprmﬁulmumandmdnllm
additional wells we sar iry to keep them all withim the proper spacinge.
They will all be the same hmcfmmho,thor.“ouyhantooe-
in and ask for anabhor irregular spacing 4f it 1s necessary.

Mr. Seth:

Ara all the wells on the eamse State leaso owned by your Company?
Mr. MoBride: |
Yeos, 8ir,
Mr. Sathi
I believe that is all.

Governor Hileat

Inybody else want to be hoard in this case? The application is granted.
¥ire Livingstens

The next case is Mne 79.  The petitioner, through his attormeys, Kiker
end Saches, has requested that the hearing “ats upon this petition e wvacated
and that said petition be set dowm for a hearing at somwe future time, owing
to the fact that the petitioner, with othur operators in the Fuloh<a Basin

(1as Field are endeavoring to formulate a spacing plan to present to the Come
mission.

The next case is Hos 50 in the matter of the petition of Cperators?
Comndttoee under Maljamar Cooperative Repressuring Agreement for amendment

to Order Hoe 485, as amended by Order Noe 595 of the Commisalon, to provide
for the running of back allowable from the lMa) jamur Gooperative Repressuring
arade




Hrs Cochrani

My name is John E. Cochran, Jre I represent ifaljamar Cooperative
Repressuring Agresmente This is a matter in which the liljamar Cooperative
Reprwasuring Agrecnent asks that Order 485, as amonded by Order 595 of this
Coumission to provide for the ruaning of bhack allowable from the Haljamar
(oopentiva Hepmmssuring Agreomsnt, Order 485 entered Ly the Commission in
Case 36 on Novesber 14, 1942 was the order which approved the Maljamar Cow.
operative Repressuring Agreemant and approved certain ineput wells and pro=-
vided for the ditribution on allewable on 1n-put wells to other wells.

Order 595 entered by the Camriszaion on January 8, 1945 amenxied the original
order and 3det up an allocation production plan for the arsa. Before that

- order was entered, and while the study was being mads, it was agreed that in
the in%orest of conservation at that time no bask allowable would be aliowed
the sres, and there was written on February 11, 1944 a letter by iMr. Kelly,
then Stuts Geologist, which provided that no back allowable be run from
leases in the aljamar area, Since that time, however, the alloeatiom plan
approved has boen 30 successful that the operators feel that it would not be
detrimental to the properties to mm sume back allowable which occurred for
the ruasons I will tell you. During Hovember Malco Refineries, Inc,

was a substantial erude buyer from the srea had too much orude, md&abhlco'
discontinued purchasing orude oil from a large mamber of lsases in the area,
and following that several operators had no pipe line connections, and a sub~
stantial back allowable accumulated by rvason of having no outlot for the oil.
As of June 1 there were approximately 20,000 burrels of back allowable whioh
Bave ot bsen run -from csrtain leases within the area., This back allowable
is ix sawo instances unproduced, and in some cases has besn produced and 1is
in storsze. All of the operaters in the area feel that they should be allowed
to rm currently to the pipe line rompanies purchasing the oil a bask allowabls
at 2 rate not to exceed the rats the Commissiocn sllcwed the State generally.
All opsrators of leases and wells in this area feel that the way this should
be huandlad would be for individual opsrators to maks appl cation to the Oper-
ators' Commitise, which is the manager of the Project, ar s, "cnate the loase
and the aspunt of back allowable that they feel should be i uo .l g a ourw
rent month, which would not exceed the back allowable figure set for other
parts of the State by the Comissione This would aaount to probadly a bairel
a day pesr well, and in some instances chree barrels a day per well, and nhere
the 0il 13 in storage a requsst would Le made for pormission Lo run this to
the pipe line company, not 10 execeed ton barrels per days After the applie
ocations heve been rade L0 the Operzstors'! Commlittee by the operators, the
operator= feel that tha Chaimaan of the Operators'! Committee of the Maljamar
Cooperative Repressuring Agreement should petition ns Samaission, or its
dernlliss, wiwminisirativeiy for authorivy to run ba.ck gfllowable during the oure-
rent mnonth. The reason for suggesting the matter be handled thus is when an
opercior makes application for back allowable the Opsrators' Committee will
have an opportunity to study the request, and if it is in the inisrsst of con=
servatiom the Chalrmau of the Operators! Commaitteo world file the application
with the Comdssion or its deputy. Dus to vhe fact that the back allowable
had its origin about the first of December, ‘he Maljamar Represauring Agree=
ment asked that the Commission permit it to follow this procedure in request~
iag anthority to run back allowable starting Necember 1, 1945. Nr, William

Jo Wright, Enginecer for the lHaljamar Coopsrative Hepreasnring Agreement is
here, and if the nembers of the Commission would care to ask him any questions
he may be sworn. Do you have any quostions you want to ask him?

tovernor l'iles:
Yos, »ill you bring him forward?
Hre. Williar J. KWright, aftor veing firat duly sworn, testified as followa:
Mr. Cochrvant
Will you state your nana?
Mre Wrights
HWilliam J. Wiright,
Mce Cochrany

Where do you live?




lire Wrights
Hal Jamar.
Mire Cichrans
What is your ocoupation?
Mre Hyight
Project engineer for the Maljamar Cooperative Repressuring Agreenent.

Mr. Spurriert

Mr. Wright, give us an approdmation of what parcent of the production
of any ono well would this additional produotion bej that 1s, what the bask
allowable would constitute.

Mr. Wrights

From a daily run it should not exceed 15% of daily allowable, which.
would be from 1 te 3 barrels per day.

Mr. Gochrang

Mr. Wright, in your opinien, if the method of making up back allowable,
&s is heredby outlined, is followsed, would that constitute underground waste?

Mr. Wﬂ@t‘
Definitely not.
Mr. Livingstont

Back to what period of iime is it desired that back allowable be pore
mitted to run?

Mr. Wrights
Deoember 1, 1545
Governox Hilea:

Anyone olase rmnt to be heard in this case? If not, the application is
granted.

Mre. Livingatons

Tho next case is 81 in the mattor of the petition of the Grayburg 01l
Compavy of New Moxico, Opsrator of Grayburg Cooperative and Unit Azreement,
- for alt order for tyansfer of allowable from in-put wolla to other wella of
sane bealc leases in the wnit area of Grayburg Cooperative and Unit Agreement,
Eddy County, Hew iexiso.

Mre Hiller:

I am Raymond Miller ol the Grayburg Oll Coumpany, Artesia. The Grzyburg
011 Cenpany 1s the operator of a wnit agreement located on Governmment lands.
In connection with this unit coopzrative agreement we are operating a repres-
suring plant, The last geveral months we have converted two top allowable
walls to in-put wells situated in the KW}SE3 of Seotirm 26, Township 17, Renge
29, the well known as (rayburg-Keeley 9=B« The other well, Weatern Production
Company-Keeley 12-C, 18 located in SWiNE} Section 25, Tosmship 17, Range 29.
These walls were top allowable wells at the tiwe they were put on as in-put
wells, and since than we have been losing that allowable, and we requast this
allawabls ha transferred to othsr wolls situated cn the same basic lesses. The
Keeley B basic lease covers the S§Sw} Seotion 24, Niiwk Section 25, E} Seotion
26, Township 175, Range 29E, The Western-Keeley C lease covers the K45H} and
the NW3SR} of Sootion 13, 53SEX Seotion 24, all of Section 25, =xcept the
N} and the WE of Seotion 26, all in Tommship S, Range 29E. Mr. R. J. Heard,
Vice~President of the Grayburg Oil Company is present, and I would like to have
him heard,



Hre 2. Jo Heard, sftor being first duly sworn, testified as follows:
Mr. Millory

Your Dm0 A5 e
Nre Heard:
Re Jo Heard,
Mre Millers
whers o you reside?
Nr. Heard:
Artcaiae
Mre Mllar:
Your position with the Gruyburg Oil Company?
Mr. Heard:
Vice-President.
Mr. Hillert:

Mre Heard, you have been in charge of the drilling and production of
these subject wells?

H‘a‘y Beards
) N
Nre Millers

o you ! "ow that thess wells are capable of producing top unit slloweble
at the tixs they were converted to injection wells?

Nr. Heaxd:
pET IS

Mr. Biller:s

_ In your o o, if the wells were reconvertsd to producing wells at
this tine, would they produce top mnit allomablet

mi H‘:au-;
Yese
Mr. Mllzxr:

De you think this unit allowablo could be produced from othor wells
on this same basis lease without wasis?

¥re Hoard:
Yoo
Mre Millost
Is thore Iany quegbion you want to ask Mr. Heard?

Frs Jpurviert

Approximataly how many wells do you intend to allocate thiv in-put proe-
duction to, Mr. Heard?

Mr. Heaxds

Approxinately 17 wells on ono basic leass, and I think sxound 12 or 14

-0 -




on the other.
Mrs Spurriexy
‘“han that would be about 2 or 3 barrels psr day per well, would 4t not?
Mr. Hoards
Yos, sir.
Kr. Spurrieri
Phis would be something leas than 10% of sach well's production?
Hre Heard:
Yon, sir.
Bre. Hillers
He are requesting the cmaiou ’u) make up back allembles on thsse
welle, beginning May 1, 19465 th:t is, an thess two yubJest in-put wells.

We ara al.o raquesting the co-uuum to reserve JurliGiction in this oase,
thro they say act aduinistrativily in the case of corrections, ete.

Mr. Spurriert
Iéu nean by that you contemplats drilling more ineput vealls?
Mr, Mtller: |

that is righte Thers are more wells being drilled at the present
zhmlaaul, and 1t is our intentdon Vo convert those Lo in~put
mlls

Governor Miles:

Any one slas want to be heard in this case? [f not; the petition is
granted,

Mre Livingstons

The next case is Yo. 82 in the matter of the applicadion of I. X.
Hestbreok for an order of approval of an imguhr ou and gas well lo=
cation in sW{NE% Section 22, *. 20N, Range 1lW, H.J1.P:M.. MeEinley County,

Now Naxivo £3r I, K. Hutbrook-&nta Yo Paoifdc Rallrosd Company Hell ¥oo

1, vtu.ah location 1s J594 feet South of the North 1ime and 2411 feet waat
of the Zast Line of a.ld section. This well started off as a water well,
and seema to be ending up as an oil well,

Hes Ident

My name is Ee O, Idens X would like to have Irs I. K. Wostbrook and
Mre Bo O Hesmglmy s8xde

tire Eo 0o Hemenway, aftor baing firet duly swom, testifled as followes
Mr. ldent
Your nase ia Bs Os Homenway?
Mr, Hamenwayi
Tes,
Hre Idens
You mre conmected with the Sunta Fe Pacific Railread Company?
lr. Hewmoravays

I am Land Commissioner at Albuquerque.

- 10 &



Mr. Zdont

You are familiar with this application of L. K. Wewtbrook?
Mr. ilesamayt

Yoo,
Mr. Ident

Tha Santa Fe Facific Railivad Company is the owmner of the land on whioh
this well is located?

Mr. Hemamiay?

Yas.
Kr, Ident

State Yo the Commission Mr. testbrook's activities with refsremce to
this land, particwlsarly with reference to graming leases prior %o the time
he agquirad the oil lcase.
M. leusunayt

M. Heatbrook is a livestock oporator in this pard of tioxinley Cowmty,
and in conusction with his livestock oparations entered !nto a contract with
a driller to drdl him a desp watsr vell, and when he got dowm a certain
dstance there was some showing of oil, and he immediately stopped his work
on his ratec mell and felt that there might Le soms sdvantege in attempting
16 got an oil well oudt of this proepeet.
Mr. Iden:

Tov, are familiar with the location ef the well?
Mr. Ko omsays

It i3 in Seotien 22, Tommship 20 North. Range 11 Wests [t 48 in the
S¥} of theo liBd.

Xr. Idens

. I belisve s shomn by thoe petition, it 1~ 274 feat South of the quarter
seotion lino 40-eore subdivision line. Is tY | cofrect?

Mre Bezmansays

&
"
i
&
b
3
}d
oy
»
»
=
-

That 1o aboub Lbe I taink it is 274 tast Jouth of ih
229 foot Sact of “he Weasb line of that 40=-apie trasts,

Mre Xdens:

Stated in anothor way, it 18 1594 feet South of the North line and 2411
feeh Yent of the Iamt line?

Mr. Hemonway!
Yoo, sir.
Mr, Ident

Did the grasing leass lr. Westbrook had prior to an oil showing in the water
well smwprace cther lands bthun this?

Hr. Homerweyt
Yeo, oy I racall, it teok in all oil holdings in that towmship.
Hr, Idgut

He at111 has the grazing lease?

-uu
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Mrs Idens

Mr. Wdestbrook, will you take the stand?
Hr. Weatbrock, after being first duly awom, testifiod as follows:
Hre Xdent

Your name is I. X. Westbrook?

| Mre Westbrook:

’Iﬂ, sixe
Mre Iden: : -
You are the petitioner in this matter?

Mr. Westbreokt
!", sir.

Mr. Idems
Where do you iizve?
Mr. Westbrook:
Crownpoint.
Nr. Ident
How long have you lived there?
Mr. Wertbrook:
29 years.
Mr. Xdens
Tou are a ruwher in thal commmity?
Nr. Westbrooks
Yos, sir, X haw been a rwnchexr there 29 years.
Mre Idems |

Yor have heard iMre Hemenway's teatimoemy. uUazs 1% correot in all

respacts?
Mr, Wastbrooks

Yos, air.
Hre Idens

You might desire to continue the drilling of this well with the hope of
getting oil and gas?

¥r. Westbrooki

Yose I would like to prospect for it.
Mr. Iden:

it was begun as a water well?
Mrs Westbrooks

Absolutely. Near the canter of this township.
Hre Idens

At what dopth did you encounter this oil and gas showing?

”13-'



Hes Hestbrook:

1092 feet.
Mr. Idems

Is that where the well stands today?
Mr, Westbrook?

Yas, sir. There is quite a bit of oil comes off of the water when
you draw it,

Mre Iden:
So far as you know, would it make a commercial well at this tims?
Mre Westbrook: |

I do not know. There is quite a little shomding, and the driller
states it may be a commaroial well.

M. Ident
I belisve that is all, unless ihe Commission has some questions.
~ Mre Spurriers

One uastion, 'rs Westbrooks You have a lease. Now do you have a
Muggl:  vond?

Mr. Westbrook:

The bond is accompanying my petition here.
Mr. Livingstoni

Hr. Wostbrook has on file & 32500 corporate surety bond to go to a
depth not to exsesd 1500 feet, but the bond has not been acsspted until
the Commission grants its order.
Hr. Iden:

Braed on that showing, wo ask that ths petition be granted.
Governor Hiles: | '

tny one elae want to bs heard in this case. If not, the application
is granted. MNeeting dismissed.

I cortify thet the above ia a transoript of
the proceedings in thie matter as taken from
my shorthand notes.

!7 %tb‘z//, 5 s Z)ZMZ;J

lary Flé/ Martin, Stenographer
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¥r. Guy Shepard v
~ommiscioner of Public Lands
State T.and Office

cantz Pe, Wew Mexico

Near ¥r, Shenard:

we enclose herewlth for your files an
n~roved copy of the agreenent dissolviag the Bitter

apnroved the dissolutlion on March 2, 1949.

Yours very truly,

HTRY ¥ & Euim%
Ny "2
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LAw OFFICES
HeRVEY, Dow & HINKLE
M, HRERVEY . .
HIRAM M. 8%+ RosWELL, NEwW MeXico

CLARENCE E.MIN."LE

« W. E. BONDURANY. JR

— May 22, 1946

GEORGE H. HUNKER, JR,

Mr, Carl B. Livingston

011 Conservation Commlssion
Santa Fe

New Mexico

Dear Mr, Livingston:

This will acknowledge receipt of your letter of
May 20th ‘advising that cases No. 76 and 77, being the
applicatione of DeKalb Agricultural Assocliation, Inc.,
and Magnolie. Petrol)sum Corporation for approval of the
Bitter Lake "nit Agreement and Black Hills Anticline
Unit agreement, respectively, ham been set for hearing
at Santa Fe, on June 7, 1946, at 10 A.M.

The writer expects to be present at the hearing.

Yours  very truly,

CEH/mds




NOTICE OF run’%xou
STATA OF NEW. {ors ]
on tion Cammission

. The Ofl Conssrvation Commicsion, WS
“provided by iaw, he!

reby glves notice of =~
thie following hearing to be held. at Santa
) e, New at 10300 A. M., June T,
19486: . '

Case 18 - i . - 4 * . ‘
TIn the “matter of the application of Aff v f P bh
the DeKalb Agricultural Association, Iinc. 1 a lt 0 u Catlon
for an order of approvel of the TUnit
Agreement 10T the development and OD- .-
eratton of the Ritter Lake Unit Aresa
within T. 108, Range 2% and I8 East,
N.M.P.M. containing 9,032.98 acres, more
or less, Chaves County, New Mexico.
Crse 11 N

In the matte
the Magnolls Petroleum Company f0or aADn
order of approval of the Unit Agreement
for the development an

State of Nerw HMexico,
County of Santa Fe } ss-

1
o
=Y
-
24
L J
»
o
o
-
a
L]
o
0

¥

0

”n

19 and 30 KEast, N.M.
17,626.63 acres, more or less,
County, New Mexico.

Case 18

In the matter

: , being first duly sworn,
de;are and say that I am the (Business Manager) (BmseRiof the.....
ow

" .Santa Fe .. .
e memeatlom f L ation , a daily newspape:, published in the English
the Petroleum products Refining and L .

B ducing Company for an order of =wne . anguage, and having a general ci

“proval of an irreguiar oil and gas well

foc.tion in Sectlon 36, T.

18N, R. 9W,
Hospah PField, McKinle

) rculation in the City and County of Santa Fe, State
New Mexico, and being a newspaper du ¢ : : "

ly qualified to publish legal noti
. al notices and adver-
tiseme soi &
Howpan Field Mexcin ey Coudty.. New o nts under the provisions of Chapter 167 of the Session Laws of 1937; that the
L - H -

 Bexico, Well Hou 4 Southeast . auarter publication, a copy which is hereto atached, was published in said paper oES R e
} of sald section, 1220 feet East of the

center section l\ine, 330 feet I"orth of for. ... one. timﬁ SAanamnns

o Soath line- feet T eoe PR c ve wecksnuadnmrthersmardo ohenshomesivim

Case - ular issue o - e C - [ 11

o tnt matter of the mpplication of- 8 t paper during the time of publ

the Southern Unlon Production CGom- .

pany for an order providing for 180-=mcre

spacing_for Bas wells in  the Fulcher

Basin Field, cons

X - wblication, and that the notice was
published in the newspaper proper, and not in any supplement, omn

imacterwenk for
sSectl 1 -
> . ctions ., 2, 3.
Eia 10, 11, 12 and 13, Ter. .

.

o vreBRO TRBHSRmMInE T fise publication being on the
29N, R. 12W. st d €
- @ections 7, 17, 18, 10. 30 R R ay of ..o Hay. ... 3
AChW, NM.B.M., San Juan County, New N : Fomrc e , 1946, anbrabverbastypedisn -
Mexico. ti SANBRIRKYEN.
Case BO . -

In the matter of the petition of Op-
erators’ Committee und

..................... Bt o c LI

er Maljamar Co-

operative Repressuring Agreement for

amendment to Order No. 485, as amend--

ed by Order No. 585 of the Commilssion,

to provide for the running of back =nl--
jowable  {from the Maljamar C

' Repressuring Arvea.

e, DS ..; that payment

court costs); that the
coperative

} . Case 21 B S A e T s
~ In the matter ot tne peilticm of the . & os -
Grayburg O Companv’ of New Mexlceq £ $-me-- -

Opera‘or of Oiayburg S prative ena | T
©Onit Agreement

for an order for

trans- |
fer of allowable trom

Manager
: et Cwelis | to $ Subscribed and swara to before me tlusﬂ/ ﬁ
other wells’ of same bastc leaszses 1n the g Decemcm e ) R P
unit area of (zn;;y‘;)&\rgc cOopergtlvob;nd . .
Unlt Agreement, y County, ew ex- _ (ﬂ
1co. R SO g , AD, 1940 2.
. Given under the seal of sald Com-~ Tt
mission at santa ¥Fe, New NMiexico On
Mey 20, 1845, - $ & .08
OIL CONSERV%TION COMMISSION | WroorooooToTeTe
¥

RrR. R. SPURRIER,
(SEALY Ssecretary.
Pudb. May 31, 1946.




LEA COUNTY OPERATORS COMMITTEE
DRAWER |

HUBBS, NEW MEXICO
May 23, 1946

rre Carl B. Livingston

0il Conservation Camission

Santa Fe, New iexico

Dear Carl:

This is to acknavledge receipt of notice of
publication f or cases F76=77=78~79-80 & 8l
This will be published in the Hobbs Daily

News Sun, as of "Soday.

Yours truly,

WHVsgi
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NOTICH OF PUBLICATION
STATI OF NiW IWX1CO
OIL CONSERVATION COITIISSION

The 03l Conservation Vommission, as provided Ly law, hereby zives
notice of the following hearing to be held at santa ke, New Mexico at
10:00 A. s, June 7, 19461

Case 76,

In the nmatter of the application of the DeKalb Agriculiuvral
Association, Inc. for an order of approval of the Unit Acree~
ment for the development and opsration of the Bitter Lake Unit
Area within T. 105, Ranges 25 and 26 East, N.M.P.i. containing
9,032.38 acres, more or less, Chaves Counbty, New Mexico. ’

Case 77.

In the matter of the¢ application oi the Magnolia Petroleunm
Company for an order of approval of the Unit Agreement for
the development arnd operation of the Blacy Hills Anticline
Unit Area within Tovmships 17 and 13 South, Ranges 19 and 20
East, N.M.P.M. containing 17,626.62 acres, rnore or lcss,
Chaves County, New Mexicos

Case 78 .

In the matter of the application of the Petroleum Products
Refining and Producing Company for an order of approval of
an irregular oil and gas well location in Section 36, T. 18X,
Re 9W, Hospah Field, lMcKinley County, New Mexico, Wel] Noe 18
to be located in the Southeast-Southwest-Southeast quarter of
said section, 1220 fe>t East of the center section line, 330
feet North of the South lines

case 19+

In the matter of the application of the Southern Union Pro-
duction Company for an order providing for 160-acre spating
for gas wells in the Malcher Zasin Field, consisting of
Sections 34 and 35, T. 30N, R. 12W, Sections 1, 2, 3, &} 10,
11 12 and 13, Te 29N, Re 12W, Sections 7, 17, 18 19, 20 and

21, Te <5li, Re 1iW, N.ii.P.fe, Oan Juan County, liew lexico
Case €0.

In the matter of the netition of Onaraterst Commitiee ymder
Maljamar Cooperative ilgpresstring Agreement for amendment to
Order Yo. 485, as anmended by Order Ho. 595 of the Commission,
to provide for the running of back allowavle from the ialjamar
"Cooperative iepressuring Area.

s

Case Cle

In the matter of the petition of the Grayburg 0i1 Company of Yew
ligxico Operator of CGrayburg Cooperative and Unit Agreement for
an order for transfer of allowable from in-put wells to other
wells of same pasic leases in the unit area of CGrayburg Cooper-—
ative and Urnit igreement, &ddy County, New iexico.

Given under the seal of said Commission at Santa Fe, Hew rlexico or

May 20, 1946,

GIL, CONSERVATION COMTSSTOU

By //.,

Re ite Spurrier, Sceretary

SHEAT. -




STATE BUREAU OF MINES & MINERAL RESOURCES
Box 871

S)anla .7‘, w77:10 m“ico

JOHN M. KELLY

CIRECTOR

o | May 20, 1946

Honorable Clarence E. Hinkle
TN Hervey, Dow and Hinkle ’
i Roswell, New lexico

i’ i Dear Clarences
] -

S " Re: Case Noe 76, Application of DeKald Agricule
tursl Azzeolatdion, Ince for an oxder of ap-
proval for development and operation of Bitter

0 Lake Unit Area.
‘ i"/ Ret Casa No. 77, Application of Magnolia Petroleum
1 Corporation for an order of approval for devel=
L opment ad operation of Blaok Hills Antioline
Unit Area.
Y\“\.‘ J_A ,-"J
v f
“\\‘ / The above~captionad cases have been set for hearing at Santa
} { Fe, New tlexico on Jjume 7, 1945 at 10:00 A M.
fj Will you please acknowledge receipt of this notice?

With kindest poroonal wegards,
Youra very truly,

Chlef Clerk and legal Adviser

1en



NOTICE OF PUBLICATION
" BTATE OF NEW MEXICO
ol C vatlon Ceo ssl
The Oil' Conservation._ Commission, - a3
provided by law, hereby gives notice “of

the following hearing fo he held at Sanla

Fe, New Merico at %00 A. M, June 7,
1946

“Case 16

In the matter ofhhe spplication of
the DeKald Agricultural Assoclation, Inc.
for an order of approval of the Unlt
Agreement for the development and op-
(ration of the Bitier Lake Unil Area
tithin T. 108, Range 95 and 26 East,
N.MP.M, containing v,012.38 scres, more
or less, Chaves Counly, New Mexico,
Case 17 )
<In the matter of thes application of
the Maguolla Petroleum Company for an
arder of spproval of the Unlt Agreement
for the development -and operation of
the Black Hi'lt Anticiine Unit Area with-
in Townsbips 17 and 18 South, Ranles
18 and 20 East, NMPLL ontsining
17,626.62 scres, more or less, Chaves
County, New Mexico.

Case 18

In ‘the matler of the applleation of
the Petroleum . Products Refining and
Producing Company for an order of ap-

proval of an Irregular oll and gas well -

locatlor ia Secilon 35, T. n;i.wn. ow,

' Hospah Pleld,” McKinley County, Newn
: Mexico, Well No. 48 to be located in the

Southestt.-Southwest-Southeast  qunrter

at »atd ssctlon, 1220 feet East of the -

center sectlon line, 330 feet North o1

the 8South line.

: .%o provide for the ni:~!=J"of

'(BEALY :
| Pub. May 31, 1948.

Case 79

In the matler of the application of
the Bouthern . Union Production Com-
pany for an order providing for 180-atre
spacing for gas wells {n the Pulche”
Basin. Pleld, consisting of Sections 3¢
and 35, T. 10N, R. 13w, 8sctlons 3, 2, 3,
E% 10, 11,°12 and 13,- T. 28N, R. 13W,
Sections 7, 17, 18, 19, 20 and 25, T. ¥N,
R, 1IW, NM.P.M,, 8an Jyan County, New
Mexico. -

Cuse 80 .

In the matler ¢¢ the pebitica of Op-
erators’ Commitlee under Maljamar Co-
operative Repressuring Agreem~nt for
amendment to Order No. 483, a$ amend-
ed by Order No, 395 of t?:)_(‘ombmlsslorlw,
ack sl

e W - — Ta WPVl -
awabis from ihioo Malizmmar Cooparstive

. Repressuring Area. N
Csase 81

In the mailer of iha petitlon ¢ the
Qraybutg Oll Company of New Mexico
QOperator of Grayburg Cooperative and
Unit Agreement for an order for trans-
for of sllowable from In-pul wells to
other wells of same bai.c lesses In the
unit area of Grayburg Cooperative and
;Jnu Agreement, Eddy County, New Mex-
c0,

Given under the sesl of sald Com-

BILL

me at $.......

times, 3. ..

mission st SBanta Fe, New Mexlco oin

May 20, 15(8.
OIL CONSERVATION COMMISSION
By: R. R. BPURRIER,
Becretary.

6.08

Affidavit of Publication

f =

1, R Co Be FLOYG e , being first duly sworn,

State of New Mexico,
County of Santa Fe

declare and say that [ am the (Business Manager) (&!hmm of the.....Sankta.. . Fo.....
a daily # _aspa, °r, published in the English

ianguage, and having a general circulation in the’s -ty and  y of Santa Fe, Statekof
New Mexico, and being & newspaper duly qualifie to publ /legal notices and adver-
tisements under the provisions of Chapter 167 ¢ the Session Laws of 1937; that the

publication, a copy which is hereto atached, was ', ublished in said paper R resd menk

for...one._time. . .. commenmive mveshs randnamathenstmarsey rofRraRnAtinta

the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, onsanekemek for

. Pne time  wesksmeomvimtivelymithefiest publication belng on the
.............. 21lat. _ day ofMay, 19..4.6, andmthentaytraubica-

tIBUTRHBL. .. mthmf/ .................... ; that payment

of (ascssed as COUR

coOStS) ; thai ihic
in this affidavit.

o = Maaager
Gubscribed and sworn to before me this.... 8= AKX
dos WY\CU&/} ................................. ,AD,, 194...(9..

Notary Public

My Commission expires

| 1#,11@17




AFFIDAVIT OF PUBLICATION

County of Chaves ByE e T
ounty } Rih May 22 -
NOTICE oF PUBLXCATION
" State of New Mexico

State of New Mexico,

|
i

Ol Conasiatisg; Commission
1, .Thomas G. Sunmers | The o) Conservation Comumis-
’ sl‘on., : ,“m'o\(;dte}:i }:y" hzﬁ;hleireby‘
. er -gives netica of the fo owing hear-
,,,,,,,,,, Publisher . Inz to be held at Santa Fe, Nek,
Of the Roswell Daily Record, a Mex{co at 10:00 a. m., June 7%,
daily newspaper published at Ros- tésissg 76. :
well, New Mexico, do solemnly swear In the matter of “the 'ﬁp"flll;a-'
that the clipping attached hereto Uon of the DeKalb Agriey, tural
was published once a week in the Assoclation, Inc., for an otder of
regular and entire issue of said 'ﬁg_p rtohv: 'dgf,eff,’;mg’,’é‘aﬁﬁmfgﬁ::
paper, and not in a supplement there- {on of the Bitter Lake Unit Area
within T. 108, Ran, anges. 25%nd§g
of for a period of ... —_ East, NMPM. c¢-ia.ding 9,032 38

ty, New Mexico. .
One . - weeks, CASE 11, S :
: In the mattcs of ‘the appliea--

beginning with the issue dated .. ___ . ti

on of ‘tha Magnolla Petroleum’

Company for a ‘;orge:.,pt,approv;!
of the Unit | gre€ment  for: that .
LEWIpuient ang operation of the:
| Black "Hills Antieliee: Uit Area
within Townships 17  ang 18-
South, Ranges 18. and 20 East,
N. M. p, M. containing 17,626.62-
acres. more or less, Chaves Coun-
ty,  New Mexico. : . i
Given under the seal of sald |
Commission at Santa .Fe, New
Mexico, on -May 20, 1948..
’ Oi1 Conservation Co?nmlss,{on,
By: R. R. Spunfier.'Secretaryn
(SeaD) T

i

Notary Public.

My commission expires ...

aql. T

(Seal)




STATE BUREAU OF MINES & MINERAL RESOURCES
Box 871

;Sjanla .'70, ”cw »m‘xico

JOHN M. KELLY

DIRECTOR

/'\ AIR MAIL -~ SPECIAL DELIVRERY
N} » . May 20, 1946

Iy

‘._...

The Roswell Daily Record
Roswell, Hew Mexico

(‘\i Gentlement

i1l

i Ret Notise of Publication « Case Noa. 76 and 77.

\>7 Please publish the enclosed notice once, umedimbely. Plesse

“proof-read the notice carefnl’, sad sund & cOpy O thé paper
--~\ carrying such notice.

Dj UPGN COMPIETION OF THE PUBLICATION, PLEASE stsrm PUBLISHER'S
{ AFFIDAVIT.
i
T id For payment pleage sutmii siatewmsnit in duplicate, & companied

by wvoucher execu’ed in duplicate. The vouchers must be signed
™ by a notary in the space provided on the back of the vouoher.
VS The necessary blanks are enclosed.

Very truly yours,

Chief Clerk and Legal Adviser

sl
mem




30

 CONTINENTAL OIL COMPANY

FAIR BUILDING

)

H

; R . “imer~- FORT WORTH 2. TEXAS
H. L. JORNSTON A :
REGIONAL MANAGER OF PRODUCTION November 22 195‘7 Lﬁ.r
SOoUTHWTrSTERN RREGION ? e

s
Commissioner of Public Lands g

State of New Mexlco

Santa Fe, New Mexico

0il Conservation Cormission
State of New Mexico
Santa Fe, New Mexico

Gentlemens

Enclosed for your file 1s one copy each of two
letters which indicate approval by the United States
Geological Survey of the Bell Lake Unit Plan of Development

for 1958 and the Initial Participating Area for the Devon-

ian Fermation.

Very truly yours,
)L . - )

HLI-MP B
Encs






CORRECTION
1 he Preceding L {

C‘OCLLME(T%S were incor'recﬂg

filmed. The‘j are retilmed
fouow'\ncj‘fhis Jtargef. -

I ; AaD Hann 3a ubxii@

|
|
|
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A REFORY. - S
oN
TUE BITTER LAXS UNIT axma ' ,
CRAVES COURTY, nmy MEXICO » '
. S
JOHN M. XmLY '
CONSULTIRG 6%0LoGTsy

ROSWHLL, Wiv sExreo
JANUARY 31,1948




the




Zovorraphy?

The ohief physiographic feature of the area is the
irregulat bluff that borders the Pacos River on the enst snd
rises 200 to 300 feat ahove the forner flood plain.

The Bitter Lakes Unit Area bdorders the Pecos River on
the east and is, for the greater part, on the top of this bluff,
The altitude of the flood area on t!* Pecca ia about 3500 feot
risiog to 2750 feot on top of the vufs,

A graded main highway from Roewell to Tatum borders the
strusture on the south and all aupplies and equi'bment sar be
trensnorted $o the ares by neans of this highway. Two ranch
roads running north and south traverse the Unit Ares and thase

ronds are servicesbls in any wenther,

Stratisrechy

Chalk Plytf Formation

The outeropping rocks are of Permian origin and have
bean olagnifted by Lung as belonging to the Chalk Ruffs formn-
tion, 'Mhis formation consiate of redbeds, aall, Byvsum, snd
snhvdrite, it is approximately 1000 feet thick as %8 shown by
the log of the Yew Stete Petroleum Company's well in Fection 77,

?n10-8,, R=P6-E,



Chunpdg=e Formetiont

San Andres Limestone Member is from 1200 to 1300
feet thick ond is composed almost entirely of limeatone,
dolomitic limestone and dolomite. The upper part of the
formatlon 1s largely thin bedded and 1ight gray in oolor.
siuch of 1t 4% dolomitic and large parts of both She lime-
astone and dolumitic limestone arc argllledoous and very fine
srained. The lower part consiste of dark gray, thick badded,
nnagsive linestona mush of vhich 1s coarse grainad.

The Gloriatta Sandstone menber is Immediately below
. tho Jan Andres and ie thg dividing formation betwesn it and
the Teso formation below. This bed is betwaen nbout $0 z2nd

100 feet thick and consiste ~f oreanm colorad sandstone, with

coerse vhite ounrty grains.

Yogo Formationt

he Yeso fomation, consiating largely of gypsun and red

beds with interbedded ahsle and sands, is ~pyroximately 1700 feet
in thickness,
2Yo_Fornationt

Relow $hs Veso Lw tie Abo farmation, consistling of red
prnds, avikosic material, red shales, and sore interbedded lime-

stone, 1% ie cpproximately 1000 feat thick.

-3~




This Tormt L on comnslitm of g&ray gxanutmyr anck sedhum
cryertalline gray limestorzes, inm par & cherty, Inthe Bl
Ao ¢ Section 35 , M3, K~085 crlac 4] Tragmeants oave
chundat , fsulindw are  preseent, “This mection fs aprostintely

W2 f22% n thisme ss andl §i €he b esl P entlan saber,

Isssdt dctel 3 wdemrlying the Huwo 1s the lagcxdelornam of -The
Famsylwanian priod end et mated to bem 00 et Thitke Tiw
foration consistm of daark pextroll Forcuss lireagtone s and  sevexr~al
in serveddsd mails « Dol ov thes Paragylvamism X tis estimnted & hat
tihere £9 100 10400 fem % of Flechn  forsrtin, of levorian a0 o ‘
"his formtionconsits of ¢ nert «an sk licio~s limertorses sl
devlonite, | |

The Rianf4aald Toll “F1 Jec tiom ALY, Te=leS, RP==?, dr=illea
¥ hroug.: the Tovoradan 2 ad en@ ot e vol L .mnsouss micerisl =te dlondh
of 6L fem d,

the stovs dscerided w0t Ronnt the Bittex Laker b ares.
aliwe o total of 8X0 fert tode drilX ed tox thoroughlzy tesh o
retrodleut possiid AL e of  the m edivemitory  gectd onvh Ao liwe

elove the Agnsowns formantiory, ez omte xed Lxa Aok £1eld ¥ lox1 1
o4 due to reglonel &ip, vill bes mwountered st a les gor denpth

a4 tha e tor Lake Uit Area.



‘The st Twture {8 that of an anticlino; located north
A yesk of n Tigsuwe fault ix Tomehlp 10 South, Ranges 25

enck 26 Easte  Tho Taull, {¢ no doubt, o wmll dsplacoveont in

e vi®h the V0 ©auit; & pryovinent fogture extendisg sevoxal

A 308 in anovtvaaiirly” dreotion from fewmship L7 South,
senge 19 st . The thaf'fery well, drilled in Sewtion 30, 1-10-§,

encorantarerd conelderadlo aanll water in the floxistin

2R,
crandstone, 3040 faet vhidles the New Stata woll, in Section 77,
Ceei(eS 5 R-D8l, anad ondy 2% 3ilas caob  of tho Shasfer “roll, was

s 2id ROY ® have aatouxxtecedd ay mtox? in the Nuurletts sandsone
U A28 feel . Prostngly Shere isa Lot betwoen bthve walls,

vehdgh sealas  off Lhe o1t v Bor sntcotBared 4n the Shaffer Yall,

Tihe noagnatovaster work dn the wea dMaxas ont this eombention,

-a
R AR S Wy}

ey antlolimd) axie of the sbrwihixrcn sxtende from

agtlon 25, 2103, Bm25.8  to Seation 12, TL10-3, R-2B.%, o

woeX of the atleline aopbaars $o b Lnoatesd batrreon Sactions 172
ad 13, T30-8, R25-T,

The strustwx) Adpa ere yathiseresular, vith a fl aﬁﬁ‘:fii:’:fi‘
9 Kag noxsthenat, Thie extent 0 f sirustural clogure isnot detow.

niazBle, Bbut corrmlsbive mopmstomteay reodings s 2ire e

dabiae plane ehowe theat i olndnue magetic closwra is ovay niug

7o smaans pointey or Tron plus L0 gamnms datwn to pXus L29 goovins

tabwam,

B



The atuly of tha sitached map contowred on magnet lo

sazfings glven o rach tatter cosention of the stracture.

the Mitter Taze Unit Arsa, bolng a struwtural foature,
in the Yernlan jedizentary bosin, mapped on magietic curvways,
is desarving of a tdat Tov its ol and gas posaibilitien.

Somardia} nrofusiion may Vo encembtered Ik one or

Cseveral zonem in the Poralan, Pamnamylvanian or Jevonian

fomations., Thase formmtions are at »resamt protucing in

southeastern F¥aw isxico or Yast Toxas. lowver, a wall

siguld be dvilled %o the iznoous forat2on vhish should by

cavombered at a &apth of 30730 2aat or Yess, to alaquabtaly

taald thlm ZONnes.

Q;/ S Kelly 7(
yuult&ng Osologist

-7-



BITTER LAKE UMIT AREA

MAGNETIC CONTOUR MAP
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Law OFFICES
HERVEY, Dow & HINKLE
RosweLL, New MEexico

J. M. RERVEY
HIRAM M. DOW
CLARENCE E. HINKLE -

w. E. BONDURANT. UR. - Ju:l‘y ...?A’ 19“6

GEORGE H. HUNKER, JR. ; L [
AR NI S B [

New Mexico OAL1 Congervation Commission
State Capi tol
Santa Fe, New Mexico

Attention: Carl Livingston
RE: Bitter Lake Unit Agreem:nt

Gentlemen:

We haaind you herewith approved coony of the Unit
Agreement for the develooment and oneration of the
Bitter Lhake 'Tnit Agreement. You will recall that
this agreement was aoproved by the Conservation Com-
mission and by the Commissioner of Public Lands on
June 7. Thils agreement was anproved by the Secretary
of the Interilior on June 25, 1946 and became effective
on July 1, 1946,

Yours very truly

CEH: S
Encl.
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U. S. GEOLDGICAL SURVE
RFCEIVED
JUN 101046

L% ROSWELL, HEW REXIL

s ,,‘Z.‘,\{J“-
RIS

UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE BITTER“LAKE UNIT AREA
\///,
CHAVES COUNTY STATE OF NEW MEXICO

I. Sec. YNo. éLé}l

This agreement, entered into, as of the 12 day of
: 222&:24‘/: 19468, oy and between the parties subscribing
or consedting hereto, hereinafter called the parties hereto,

W—1~T—N-E—S~S~EfT—H:

¥HEREAS, the parties hereto are the owners of operating,
royaity, or other o0il or gas interests in the unit aréa‘éub~
ject to this agreement;»

- WHEREAS, it is the purpose of the parties hereto to con-
serve natural resou” ces, prevent avoidable waste, and secure
other benefits obtainable through deveiopment and operation
of the unit area subject to this aiyrcement under and pursuant
to the provisions of sections 17, 27, and 32 of the Act of
Congress approved February 35, 1920, entitled "An Act to
promtote the mining of coal, vhosphate, oil, oil shale, gas
and sodium on the public domain, "41 Stat. 443, 448, 450,
as amended or supolemented by the acts of March 4, 1931,

48 Stat. 1533, and August 21, 1935,'49 Stat. 676; 30 U.S,C,
236, 184 and 189;

WHEREAS | the Commissioner of Public Lands of the State
of New Mexico is authorized by an Act of the Legislature
(Chap. 88, Laws 1943) to consent to or approve thisvagreement
on behalf of the state of New Mexico, insofar as it ocovers
and includee lands snd mineral interests of the State of MNew

¥exico,; and



WHEREAS, the 011l Conservatioﬁ Oommission 6f the State
of New Mexico is asuthorized by an Act of the Legislature
(Chap. 72, Laws 1935) to aporove this~agreément and the
~congervation provigions hereof;

XOW, THEREFORE, for and in consideration of the
premises and the promises hereinafter contained, the parties
hereto agree as follows:

ENABLING ACT 1. The Act of February 25, 1920, supra

[P bend vt |
ARD

REGULAT IONS as amended, and all pertinent regulations

heretofore and all pertinent and reasoﬂéble regulations here-
after issued thereunder, and not inconsistent with the pro-
‘visions hereof, including operating regulations, are accepted
and made a part of this agreement. Likewise, the Act of the
‘Legislature of the State of New Mexico (Shap. 88, Laws 1943)
and the Act of the Legislature of the State akaew Hexico
{Chep. 72, Laws 1935) and all pertinent regulations issued
under said acts are herceby accepted and made part of this
agreement.

DEFINITIONS 2. PFor =211 purposes of this agreencnt,

certein terms used herein are defined
as follows;

(a) "Secretary" shall mean the Secrétary of
the Interior of the United States and those persons or
agencies duly zuthorized to act for and in his behaif.

(b) "Supervisor® shell mean the 0Oii and Gas
Supervisor of the United States Geological Survey and
those persons or sgencies duly authorized to act Yor and
ir his behalf.

(c) "Commissioner" shall mean the Commissioner

of Fublic Lands of the State of Yew Yexlco.

-3




(d) "Commiss!)on" shall mean the 011 Gonservation Commission
of the State of New Mexico and these persons duly authorized to act
for and in its behalf.

UNIT AREA 3. The following described lands are hereby designa-
) ted and recognized as constituting the unit area:
SiNEd, SEdNWE, St Sec, NE&S S3SEE Ssec. 2; NEXSEE,

s $EL Sec. 10; VE}, E;:xmé swunw 31 Sec. 11; A1l Secs.
12,13 and 14 £ Sec. 15; T} Sec. 22 All Secs R3, 24 and’
257 MY, WEASWa, SE: Sec. '26: NEANEE Sec. 27, T. 10 3.,
R. 35 E. Al1 Secs. 6, 7, 18 and 19; Lots 1, 2, EbNW

Sec. 30, T. 10 S., R, "26E. ,NJ M, P, M., Chaves Gounty,
Hew Mexico, containing 9, 033. 38 acres,more or less.

The above descrived unit area includes certain lands included
within the Biltter Lake Migratory Wildfowl Refuge and it is hereby
agreed that if such land is committed hereto no wells shall bhe
drilled on said iand‘except with the coﬁseht in writing of the head
of the hgency having jurisdiction over said Refuge.

The Unit Operator, with the consent of a majority in interest
of the Working Interest Owner§3 an subject to the approval of the
Secretary, the QQmmissioher and the Commission, may_enlarge fhe unit
area to include other lands believed té be commercially productive
of the unitized substances, or shall, subject to approval of the
Secretary, the Commissioner and the Commission, diminish :the unit
area to exclude lands not in any participating area hereunder
believed to be barren of the unitized substances.

Exhibit "A" attached hereto is a map on which is outiined the
herein established Unit Area, together with the ownership of the
land and leases in said area. Exhibit "B" attached hereto is a
schedule showing the nature and extent of owneréhip of o0il and gas
rights in all land in tﬁe Unit Area to which this uhit agreement will
vecome applicable by siguature hereto, ~r to a counterpart herecf by
the owners of such- rights, an« land so committed to this agreement
ig hereinafter referred to s "unitized lands” or "and subject to
this agreement!”. Said enalbits sha’l be revised by the Unit UOperator
whenever any change in the Unit Area or ownership of rights render
such change necessary, and the revised exhibits shall ve filed with

the up.rviair,



TN

UNITIZED 4, All oil, gas, natural gasoline, and associated
SUBSTANCES N

fluld hydrocarbons producible from land sub-
ject to this agreement, in any andall sands or horizons, are
unitized under the terms of this agreement and hereinafter are
called "urltized substances".

UNIT OPERATOR 5. Defalb Agricultural Assoclation, Inc., with

»

of fices at DeKalb, Tllinols, is hereby designated as Unit
Operator and by signature hexreto commits to this agreement all
interests inunitized substances vested in it as set forth in
the schedule attachéd hereto marked Exhibit B and agrees and
consents to accept the duties and obligations of Unit Operator
to conduct and manage the operation of s’;.id unit area for the
discovery and developnent of unitized substances as herein
provided. Hereifx whenever reference is made to the Unit Operator,
such reference is understood to mean the unit Operator acting in
that capacity and not as an owner of interests in unitizel sub-
stances, and whenever reference is nmade to an owner of unitized
su‘oﬁ_tances, such a réfer ence shall be understood to include any
interests tn unitized substances owned by the Unit Operator.

The Unit Operator shall have tne right to resign at any time
provided that any well drilied hereunder is placed in a satisfac-
tory condition for suspension, or is satisfactorily abandoned
under the Federal 0il and Gas (perating Regulations, if on Federal
land, and under the 1laws of the State of New Mexico, and the rules
and regulations of the Commiséion, if on state or patented land,
out no Unit Operator shall so be reliew}ed from the duties and ob-
ligations of Unit Operator for a veriod of tbree(S)‘ months after
notice of intention to r<lincuish such duties and obligations has
been served by him on all other parties hereto and the Secretary
and the Commiss iornexr, unless a new Unit Operator shall have been

select €d and aporoved and shall have taken over and assumed the




duties and obligstions of the‘Unit Opefétor‘prior to the date

on which relincuishment by or removal of Unit Operator becomes
effective. The varties hereto or a duly ocualified new Unit
_Operator shall have an option to purchase at its then depreciated

' market value all or any part of the equipment, haterial, and

>a§§urtenances in or ubon’the'iaﬁd éﬁﬁjéé£.£o“this agfeemenf;i:'ll""t
owned and used by the retiring Unit Operator, in its capacity

as such oberator, or make other arrangements satisfactory tec }

" the retiring Unit Operator for the use thereof. Any equipment,

material, and appurtenances not so purchased or arranged for

as to the use thereof within said time limit and not necessary

for the preservation of wells may be romoved by the retiring

Unit Operator at any time within six (6) months after his
relinguishment or removal becomes effective, but if not so

removed shall becol'e the joint property of the owners of working
interest rights in land then subject to this_égreement. The
termination of any rights as Unit Operator under this agreement

shall not of itself terminate any right, title, or interest

which the Unit Operator may then have in the unitized substances,

but the Unit Operator shall hsve the right and option in con-

nection with its resignation to reassign or retransfer to its

several predecessors in interest all of its interest in the -
lands and leoses severslly acguired from them, together with
its working interest in the uanitized substances, and upon such
delivery be discharged from any future liability as a working

" interest owner hereunder; salid reassignments to be effective

as to said transferee thereupon, subject, nowever, to the

approvai of the Secretary =23 to transfers of interest ih lands

of ‘the United States and subject, however, to the avproval of

the Commissioner zs to interests in lands of the State of MNew

Hexico,

tn




SUCCESSOR 8. Whenéver the Unit Operator shall discontinue
QEEEE%gR or relinguish his rights as Unit Operator
or shall fail to fulfill his duties and obligations as Unit
Operator under this agreement, the owners of the unitized
working interests in the participating area on on acreage basis,
or the owners of working interests according to thelr total
acreage interest in tae unit area until a participating area
shall have been established, shall select a new Unit Operatorf
A majority vote of the working interests so gualified tc vote
shall be réquired to select a new Unit Operator; ovrovided that
if tae wajority of the working interests rights which are at
any time gqualified to vote in selecting a new Unit Operator
are owned by one party to this egreement then a vote of at
least two ownérs of working interests qunlified to vote gﬁall
be required to select a new operator. Such selections shall
not becone effective until (a) a Unit Operator so selected ®
shall agree and consent in writing to accept the duties and
respcasibilities of Unit Operator, and (b) the selection shall
have been approved by the Secretary and the Commissioner. 1In
the zbsence of the selection of an acceptable Unit Operator
by the working interest owrners within six (6) months after
notice by Unit Operator of intention to relinquish its rights
as Unit Operator, this Unit Agreement shall autoﬁatically
terminate;

The Unit Operator shall be subject to renmoval by vhe
Working Interest Owners in the saue manner‘as herein provided

for tne selection of a new Unit Operator.

RIGHTS AND 7. Except as hereinafter specified, the ex-~
OBLIGATIOKS
OF clusive right, privilege and duty of exer-

URIT OPERATOR

cising sny and all rights of the parties




signatory hereto which are recessary or convenient for pros-
vecting for, produciﬂg, storing, and disposing of the unitized
substances are hereby vested in the Unit Operator and shall
be exercised by said Unit Operator as provided in this agree-
ment. Acceotable evidence of title to said rights shall be
deposited with ssid Unit Operator and, together with this
agreement, shall constitute and cefine said Unit Operator's
rights, privileges, and obligations in the premises; oro-
vided, that nothing herein shall be construed to transfer
title to any land, or to cny operating agreement or leases,
i1t being understcod that under and pursuant to this agreement
the Unit Operator, in its cepacity as Unit Operator shall
exercise the rights of vossession and use vested in the
‘parties hereto only and exclusively rfor the purposes nerein
specified. Thé Unit Operator shall pay all costs and
expenses of operations with respect to the unitized land,

and no part thers—f shall oe charged to the royalty owners.
The metter of allocation and hendling such costs and expenses
is left to private arrangemcnt between the Unit Operator

and the other working interest owners. The Unit Operator'
shall render to the owners of unitized intercsts entitled
thereto an account of the operations on unitized lands

during the previous c=lcndar month, shall pay in value or
delive. to each perty entitled thereto a proportionate and
allocnated share of the products oroduced hcreunder, and
account for all costs and venefits of onerations undevr this
agreenent in conformity with operating agreements, leases

or other independent contracts between the Unit Overator

and the porties heretc either collectively or indevendently.




The develyptient anG operation of land subject to this
agreenent under the terms hereof shgll be deemed full per-
formence by Unit Operator of all obligations for such
‘development and operation with réspect to each and every
pért or separately owned tract subject to this agreenent,
regardless of whether there is any developuent of any
particular part or tract of the unit area, notwithstanding
anything to the contrary in any lease, operating agreeunent
or otaer contract by and between the pasities hereto, or

any of themn.

‘DRILLING 8. Within six (8) wmonths from the
TO :
DJ: JQOVERY effective date of this agreement,

Unit Operator shall begin to drill an adequate test well

at a location upon the Unit Area to e approved’by the
Supervisor, if such location is upon lands of the United
States, and if upon State lands or patented lands, such
location shall be approved by the Cormiission, and aaving
cormenced such operations shall thereafter continue drilling
dilligently to a» depth not leés than €500 feet unless dil or
gas which c¢=2n te produced in p2ying cuantities is encountered ' p
-in said well at 2 lesser depth or unless, at a lesser depth,

an igneous or netaroronnic formetion or sorie other condition or
foramation is encountered which would render further drilling in-
advisable or impracticable. If said first well, drilled as
aforesaid, fails to encounter the unitized vubstances, Unit
Operator or his successor shall thereupon conuence within six
(8) months after the completion ¢f the former well, and drill,

one at a time, additional wells unvil a productive well is




completed to the satisfaction of the Supervisor and,Commiséioner,
or until it is reasonably proved that the unitized land ig in-
capable of producing the unitized subétanCes; provided that the
‘Secretary and Commissioner may grant extension of time for the
commencement of any such well; and provided further that nolhing
herein contained shall preclude any Operator from effectively re-~
signing as provided in Section 5 hereof before any obligation to
commence a second or suosequent well accrues hereunder, and be

' relieved of the obligation to commence such well. ‘Upon failure
to comply with the drilling requirements of this section the

‘ Secretary may, after reasonable notice, declare this unlt agree-

ment terminated.
PLAY OF FURTHER 9. Within sixty (60) days from completion of a

DEVELOPMENT AND
OPFRATION well capable of producing the unitized sub- 1

stances as aforesald, Unit Operator shall suomit for the approval
of the Supervisor, the Commissioner, a2nd the Commission an acceptable
plan of devslopment for the Unit Area, which plan or a subsequent
modification thereof, when so approved shall cohstitute the further
drilling and operatin; obligatiéns of Unit Operator. Reasonable
diligence shall be exercised by'the Unit Qperator in complying —=ith
the drilling and p° ducing obligations of the approved pian of de;»

‘ velopment and said plan shall, subject to like approval be modified

or supplemented in whole or in part from time t2 time as may be

A

requirea to meet changed conditions or to protect the interests of
all parties to this agreement and the further obligations of‘the Unit
Coerator shall be conformed thereto; provided that in no event shall
the operator under any such plan, or otherwise, te under any ooliga-
tion to drill any well to any formation that does not afford a falr
possibility for encountering the unitized substénces in paying
qyantities. Well drilling operatbns including well completions,
producing practices and well abandonments, shall be in accofdance
with the Flan of Development and Operation. All operations fhere;
under shall be subject to the approval of the Supervisor as to wells

on federal land and by the Commission for wells on state and private
land,
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During any perliod when it shall apoear that an ac—

ceptable plan of development cannot be adopted because of

- the inability of the Supervisor, thne Commissicner and the

Commission to agree upon thg terms thereof, the Unit Operator
may, in ascordance with the applicable regulations referred

to in Section 1 hereof, proceed with reasonable diligence +to
drill other wells to determine the 1imits of production anda
to dhevelop the broduotive portion of the unit arca, and may
and shall operate all productive wells in conformity with

good operating oractices, and the conservation principises

of this agreement.

PARTICIPATION 10. Upon completion of a productive
AFTER ) _
DISCOVERY well as aforesaid, Unit Opverator

shall submit for the approval of the Secretary, the Commis—

sioner and the Commission 2o schedule of lands based omn sUub—

divisions of the public land survey, including all subdivisions
one-half or mor,e\ of the acreage oOf which is then regsarded as
Teasonably proved to be productive of unitized substances

in paying quantities; all land I ==1d schedule, when aporoved,
to constitute a particivating area effe‘ctive as of the dAdAat e

of firei production. Salid schedule shzll set forth the pér~
centage acreage interest of each owner of rights in the paxrtici-—

pating area thereby established. Such overcentge acrenagse

= Iinterest

shall govern the 2llocation of production from and aoaftexr the d=%te
the participating area becomes effective. With the =xporowv=1l of
the Secretary, Commissioner and the Commission, = separ=te
participating area may be estzoOolished for any separ=ite depos 1T

of unitized gu‘ostances or for any sroup of such deposits. The

participati-.x nTea or areas so established shall be enlarsed

—_—3O—



from time to time in like manner and subject to like
approval whenever such action appears proper>as a re-

sult of further drilling operations to includec addition-

al land then regarded as reasdnably proved to be productive
in paying quantities, and a new Schedule of percentage acreage
interests gonformable theréto shall thereupon be fixed. The
effective date of any such enlargement shall be the first of
the month next following the month in which the well is com-
vleted which denonstrates the propriety of the enlargement,
and any unitized substances theretofore produced from such
well shall be allocated to the 1easé on which the well is

drilled. A well shall be deemed completed when equipved and

successfully tested for production, all of which shall be

done diligently. No land once included in a participating
area shall be excluded from such particigating area on ac-
count of depletion of the unitized substances the-efrom, or
for any cause save loss 2f title. It is the intent of this

Section that a participating area shall at all times represent

~ as nearly as possible the area known or reasonavly estimated

o 2

0 be productive in payving cuantities; but, regardless of

¢

any increase in the participating area, nothing herein contained

shall be construed as requiring any retroactive apportionment
of any sums accrued or paid Tor production obtained prior to
the effective date of increzse of the particigating area.
Until a participating area or areas has or have been es-
tablished as herein-provided, or in the absence of agreenent
at any tirme between the Unit Operator, the Secreta—'y, the
Cormissiconer, and the Commission as to the proper boundaries
of a participating area, the portion of all payments affected
by such absence of agreement, except the royalties due the
United States and the State of New Mexico, may be inpounded

in a nmutually acceptable bank.

—-11—=




ALLOCATION OF 11, Except as provided in Section 12, all
PRODUCTION --

ROYALTIES unitized substances produced under this

agreement , except any part thereof used for production and
development purposes thereunder, or unavoidably lost
be deemed to be produced equally on an acreage basis from the
several tracts of land of the participating zrea, and for the
purpose of determining any venefits that accruec on an acreage
basis as a result of operations under this agreenent, each such
tract shall have allocated to 1t such‘percentage of said»production
as lts area bears to the said participating area. Unitized sub-
stances produced from any participating ares and used in con-
tormity with good operating practice‘undef an approved plan of
operation for repressuring or cycling in any participating area
shall be free from zny royalty charge. If Unit Operator intro-
duces gas obtained from sources other than the unitized substances
into any participating area hereunder for use invrepreSSuring,
stimulation of production or increasing ultimate recovery in
conformity with a plan first approved by the Supervisor, the
Commissioner and the Commission,'a like anount of gas, with due
allowance for loss or shrinkage thereof from any cause, may be
drawn from the formation into which tne gas was introduced,
royalty free as to dry gas but not as to the pfoducts extracted
therefron, provided that such withdrawal shall be at such tine
as may be vnrovided in the plan of operation or as may otherwise
be consented to by the Supervisor, tne Comaissioner and the Con-
nissicn, as conforming to good petroleum engineering practice,
and provided further that such right of withdrawal shall tersniinate
on the ternination of the unit.

Except as ctherwise herein provided, royalties shall be

paid or delivered as provided by existinz leases or contracts,

-15-




at the leasec or contract rate upon the unitized substances
allocated to the lease or troct. Settlement sholl be made
on or beforc the 20th day of each month for tae unitized
substancgs produced during the prcceding calendar nonth.
Such royalties shall be paid by the party operating the
welis, but nothing hercin shall operate to relieve the
lesgees, or any »f then, of their obligntion to pay rentals
and royalties under the terms of their respective leases.
The right is hereby secured to the United Stat~s and
the State of New Mexico under existing or future laws and
regulations to elect to take their respeétiVe royalty shares

in kind or wvalue.

DEVELOPNENT .12,  Any party hereto other than Unit
OR OPERATION ‘ _
O NON-PARTICI- Operator owning or controlling a major-

PATING LAXD

ity of the working interest rigats in

any unitized~tfact included in the noﬁ—pértic{pating area
Jhﬁving thereon 2 regular well 1ocation in accordance with

- a vwell-specing vattern established under dn approveéd plan

5f cevelopnent and operation may drill a well at such
location &t his own expeinse, unlesc within 90 days of re-
ceipt of notice fror: said party »f his intention to drill
the well‘Unit Operator elects and cowmmences to drill such
well in like manner as other wells are drilled by ﬁnit
Operator under this egrcerent.

If such well is not drilled oy Unit Onerator 2nd results
in production such that the land upon which it is situated
way oroperly be included in 2 participeting arez, the party
paying the cost >f drilling such well shall he reizoursed
one hundared fifty percent (150%of the average costof drilling

ginilar procducing =ells in tlhc unitizceld ~ren, and the well

~13-
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shall be operatecd pursuant to the terms of this agreeuent
all as *tough the well hac veen {rilleld by the Unit Operator.
If any well cdrillec by Unit Operator or by an owner of
working interest riihts as providedjin this section obvtains
production insuffib?ent to justify inclusion iﬁ a varticinat-
ing area of the land on which saic well is situdated, skid
owner of workinz intercsts at nis election, within 30 denys
of cetermination of such insufficiency, shall ve wholly
responsible for and ay operate and onroduce the well at his
sole expense and for his sole benefit. If such well was
drillec by Unit Operator, said owner of workihg interests
shall pay the Unit Operator a fair salvage-value nrice for
the'casing snd other eculpment left in the well.
ﬂells drillec¢ at the sole expense of any party other
than Unit Operator or produced at his sole exzense and for
nis sole venefit shall cc suvject to the drilling and opreduc-
ing requirenents of this agreement the same as though drilled
or produced vy Unit Operator; and royalties 1n amcunt or
value of rroduction from any such well as well as rental
caarges, if any, shzll ve naid as srecified in the lease
affected, unless otherwise authorized in writing by the
lessor.
RE"T.L AND 13, The Unit Operator, on uehalf of the
ROYALTY
PAYMENTS respective 1 -sees, shall ray, or at
the electicn of the Secretary of the Interior as to Federal
leases anc at the election of the Commissioner as to State
leases shall deliver in kind, all royalties and shall pay
all reptals due tae United States and the State of New
dexico respectively, oﬁ account of operations Oy Unit

Operator on unitized land and shall distrioute the cost

~14-~




thereof to the appropriate partieé conformably with their
respective rental and royalty obligations; provided, that
not hing herein contained shall operate to relicve the

" lessees, or any of them, of their obligation to pay
rentals and royalties under the terms of thelr respective
leasves.

On regucst of any party, Unit Operator at its election
shall pay other royalties on his behalf in accordance with a
schedule furnished by him and charge the cost thereof to his
account; provided, that Unit Opefator shall incur thereby no
responsibility to any roya—lty ownei‘, put such respons ipility
shall be and remain an obligation of the parties requesting

payment thereof.

GOVERNKENT 14. Royalty due the Unites States on account
ROYALTIES : :
AND RENTALS of unitized Federal land shall be computed

as provided in the operating resulations and paid as to all
unit izeg .substances’ on the vasis of the amounts thereof
allocated to such land #s pi‘ovié:ed heréin at the rates speci-
fied in the respective Federal leaSes; orcvided, that, for
leases on which the royelty rate demends on the daily average
production per well, said average production for any partici-~
pating arca shall pe deterinined in accordancc with the operat-
ing regulations as though all the unitized land within the
same participating ares were a single consolidated 1.ase,

and provided that during the period of the national emei‘gency
declared by the President May 27, 2 9 4 1, Proclamation No. 2487,
5¢ Stat. 1647, upon a determination by the Secretary of the
Interior that a new oil or gas field or deposit has been
discovered by virtue of a well or wells drilled under this

agreement , the royalty on productioi. from such new field or




i

deposit allocated to Federal land subject to this agreement
at the time of such discovery shall, during the 1l0-year
period following the date of such discovery, be paid in
value or delivéréd in kind at a flat rate of 13} per centum
unless a lower rate is prescribed in the lease.

Rental for land of the United States subject to this
agreement at the rates specified in the respective Federal
leases shall be paid, suspended, or reduced as determined
by the Secretary of the Interior, pursuant £o applicable
law and regulations.

CGONSERVATION 18. Operatiors and production of unitized

substances shall be conducted so as to
provide for the most economical and<efficien£ recovery of
said substances to the end that maximum yield may be ob-
. tained without waste, as defined by or pursuant to State
or Federal law or reguiation; and shall ve limited to such
rroduction as can be put to beneficial use with adequate
realization of fuel and other values. |
- DRAINAGE 16. Unit Operator shall take appropriate
and adeguate measures to prevent drainage of unitized sub-
gtances from unitized land by wells on land not subject to
this agreement, or, with the approval of the Secretary as
to federal interests and of the Commissioner as to state
interests, and at the election of the Unit Operator as to

private interests, pay a fair 2nd reasonable compensatory

)
royalty, as determined by the Supervisor as to federal
interests, and the Commissioner as to state interests

. supject to this agreement and vty agrecement between the

Unit Operator and royalty owners, as to private interests.

~16-
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LEASES AND COH- 17, The parties hereto or consent-
TRACTS CONFORMED
TO_AGREEMENT ing hereto holding interests in

leases embracing unitized land of the United States or of
the State of New Mexico consent that the Secretary and
Commissioner, respectively, may, and said Secretary and
Comnissioner, by their dpproval of this agreement, do

hereby establish, alter, change or revoke the drilling,
~producing, and royalty requirements of such leases ahd the
regulations in respect theret~, to conform said requirements
to the provisions.of this agreement, but otherwise the terms
and conditions of said‘leases shalt remain in full force and
effect.

Owners and lessors of orivately owned lands or of
interests therein, including royalty interests, and includ-
"ing their heirs, exscutors, administrators, successors and
assigns, by subscribing or consenting to this agreement, in
person or by attorney in fact, cdo hereby severally agree that
the respective leases covering their several lands or interests
therein, may be and remain in force and effect for the respective
primar& ferms therein stated, and so long thereéfter as oil
or gas may ve produced therefrom in quantities sufficient to
justify the cost of production; and also in tne event that any
of the land embraced in eny such lease is during the oprimary
term of such lease included within a participating area duly
selected and approved under this unit plan of development, so
that cach owner becomes entitled to 2 share in tae proceeds
of production from the vzrticipating area, vaynble at the
resnective lease rates on the production allocated on an
acreage tasis to the portion of the lease within the partici-

vating area, then each such lease is hereby extended, without

~17-
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further delay rental obligation, as to the land embraced
therein which is so included in such participating area,
for the full term of this unit plan as herein stated.

The Secretary, Commissioner and, except as otherwise
provided in the preceding paragraph of this Section, a;l
parties hereto further determine, agree and consent that
during tne effective life of this agreement, drilling and
producing operations verformed by the Unit Operator upon
any unitized land will be accepted and deemed to be opera-
tions under and for the benefit of all unitized leases subject
hereto; that no such lecase shall bec deemed to expire by reason
of failure %0 produce wells situated on land therein embraced;
that if a discovery of a valuable deposit of unitized substan-
ces is made anywhere on the unitized land, each such lease in

effect on or after thr date of such discnvery shall be deemed

to continue in force and effect as to land in the unit area, as

long aé unitized substances are produced zaywhere on unitized
land in paying cusntity; that orior to such discovery of
unitized substances anywhere on unitized land, the expiration
date of each unitized lease embracing lands of the United
States shall be the dete prescribed in such lease subject to
such prcferential right to a new lease as may be authorized
by law; gnd the suspension of 211 operations and production
on the unitized land pursuant to direction or consent of
saild Secretary and Commissioner shall be decemed to constitute
suen suspension pursuant to such direction or consent with
respect to each such lease, and that nc lease shall expire
on cccount of such suspension, as to lznd in the unit area,
The perties hereto or consenting hereto, holding

interests in leases subject to this agreement emoracing-
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lands otner than those of the United States or of the
State of New Mexico or holding interests in any other
agreements that involve oil and gas rights in lands in
the Unit Area, consent and agree, to the extent of their
respective interests, that all such leases and agreements

shall conform to the provisions of this agreement.

GOVEgANTS 18, The covenants herein shall be construed
U
WITH LAKD to be covenants running with the land to

the extent of the interests of the parties hercto until this
agreement terminates, and any grant, transfer or conveyance

of interest in land or leases subject hereto shall be and
hereby 1s conditioned uvoon the assumption ot ail privileges
and obligations hereunder by the grantee, iransferee, or

other successor in interest and as to federal land, shall be
subject to approval by the Tecretary, and as to lands of the
State of New Mexice, shall be subject to the approval of the
Commissioner. ©No transfer of any interest in and to any of the
unitized lands or affecting the prodﬁction therefrom shall be
binding upon the Unit Operator until the first day of the next
calendar month after the Unit Operator has been furnished wiih
an original, photoustatic or certified copy‘of the instirument

of transfer,

EFFECTIVE 13, This agreement shall become effective
DATE
AND TERM on the first day of the calendar month

next following aporoval by the Secretary of the Interior and
the Commissioner, provided however that nothing herein shall
be construed to waive or 1limit the right of the Commission to
aporove Hhis ngreemeni pursu=ni %o applicable state law,
Except 2s otherwise provided 28 to private lesses by the
second paragraph of Section 17 hereof, this agreement shall

terminate on December 31, 1943, unless (1) such date of
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expiration is extended by the Secretary and the Commissioner;
| or (2) a valusble discovery of unitized substances has
i been made on unitized land, in which case the agreement shall
| remain in effect a8 long as unitized suostaences can be produced
from the unitized land in paying quantities; or (3) it is
reasonably determined prlor to the expiration of the fixed
term or any extension thereof thnt’the unitized land is in-
capable of commercial production of unitized substances, ana,
after notice of intention to terminate the égreement on such

ground is given by Unit Operator to ail parties in interest at

Y

their last known address the agreement is terminated with the
appioval of the Secretary of the Interior and the Commissioner;
or (4) it:is terminated as provided in sectionr. 6 or 8 hercof,
This agreement may be terminsted at any time by consent of the
owners of not less than 75 per centum, on an acreage basis, of
working interests signatory hereto with the approval of the
Secretary and the Commissioner,

RATE 0§'§ROSPECT— 20. A1l production and the disposal

ING, DEVELOPMKENT,
AXD PRODUCTION thereof, sholl be in conformity

wWith allocations, allotments and quotas made or fixed by
the Commission under any State Statute; provided however
that the Secretary is yested with aut hori” v pursuant to

the amendatory acts of Congress of darch 4, 1921, and
August 21, 1835, supra, to alter or modify fron. time to

time in his discretion the rate of prospecting ﬁnd develop~
ment, and, within the limits made or fixed by the Conmission
to modify the guantity and rate of production under this

agreement, such authority being hereby limited to alteration

or modification in the public interest, the purpose thereof
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and the publio intercest Lo he norved thereby to be stated
in the order of alteration or modification; provided fur-
ther that no such alteration or modification shall be
effective as to any lands of the Stote of New Mexico as to
the rate of prosvecting and development in the absence of
the specific written approvgl thereof by the Commissioner
and as to any 1énds of the State of New Mexico or privately
owned lands subject to this agreenent as to the quantity
and rate ofr§£odﬁctioﬁ’iﬁ théﬂabseuce of specific written
approval thereof by the Commission.

UNAVOIDABLE 21. 4ll obligations under this agreenent re-
DELAY

quiring»Unit Operator to commence or con-
tinue drilling or to operate on or prdduce oll or gas from

any of the lands covered by this agreement shall be susvended
while, but only as long as, the Unit Operator is prevented
from complying with such obligations, in whole or in part,

by strikes, lockohts, acts of God, Federal, State or municipal

.1aw or agencles, unavonidatle accidents, uncontrollabls delays

in transportation, inability to obtain necessary materials

"~ in open market, or other matters beyond the reasonable

control of the Unit Operator whether similar to the matters

herein enumerated 5% not.

LS
- CONFLICT 22, Nelther the Unit Operator nor the work-
oF _
SUPERVISION ing Interest Owners nor any of thaem shall

be subject to any forfeiture, termination or expiration of
any rights hereunder or under any leases or contracts subject
hereto, or to any penalty or liability for delay or failure
in whoie or in part to comply therewith to the extent that
said Unit Operator, Working Interest’Owners or any of them

are hindered, delayed, or prevented from complying therewith
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COMMITMENT OF 25. This agreement provides for
STATF. LANDS

approval hereof by the Commissioner
and the Commissi on, and in addition containsuprnvi_gi-éngwm
authorizing the Commissioner and the Commission to exercise
certai»r;' functionss . It is hereby understood and agreed

that, in view of +the small percentage of State lands in

“the unit area wh ich may be committed hereto, ths Commissioner

and Commission wi ll exercise none of the functions pre-
scribed 11’;‘this agreement, except a3 to operations‘on
State lands, unt X 1 such time as sald Stote lands, or a
portion thereof, are inciuded in an approved participating
area.

In the evennt the Commissioner or Commission should not
approve this agr eement 1t shall nevertheless be effective
upon approval by the Secretary of the Interior anl there-
upon all of the rovisions of thils agreecanent pertaining . .
to the functions of the Commissioner or Commission shall

be of no effect.

COUNTERPARTS 286, This agreement may be executed

in any number of counterparts with
the same force a xnid effect as 1t =21l parties had signed
the same document.
IN WITNESS YVYHEREOF, the parties bereto have caused
this agreement t o ©bve executed and have s8et opposi’c thelr

respective namés the date of execution,

—-22(a)
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APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the Statutory authority in the Secretary

of the Interior, under the act anproved March 4, 1931, 46
Stat, 15233, and the act aporoved August 21, 1935, 49 Stat.
874, éménding the sct approved February 3%, 1930, 41 Stat,
437; 30 U.8.0. 228, 184 znd 189, in order to secure the
preper pretection of the public interest, I hereby take
the following aciion this;23;zs<aay of ‘

A 1948,

A, Approve the attacned agr€enent for the

development and operation of the Bitter i

Lake Unit Area. |
B. Deternine and certify that the plan of

development and operation contemplated

in said agreeunent is for the purpose of

more properly cosnserving oil or gas

resourcer ~f s2id unit ares #rd is

necessnry or advisable in “he public

interest,

C. Certify that eanch and every le¢ase here-

tofore or hererfter issued for lands of
the United States subject to, or which
may hereafter become subjecti to, said
agreenent shall be excepted in determin-
ing holdings or control under the pro-
visions of any section of the Act of
Congresc aporoved February 35, 19230,

and amnendrients thereto.

Acting SEoTetary of the Interidr
-24-
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COUNTY oF CHAVNE )

this _18 ny 19
personaliy opeaFed b B AL RIS | 3—-Lawfa?r?nomqs L

Sandera,dr., snd wife Dora TRAARDE , to me known to be the person_ 9
descrited in and who executed the foregoing instrument, and
acknowledged thet _% he ¥ executed the same as heiy’

free act and deed.

IN WITNESS WHEREQOF, I have aereunto set my hand and
affixed my official seal the day and year in this certificate
avove viritten, . —

My commission expires Kofary Puolic

T L T LT
e ”

STATE OF R&M ULXICO
GOUNTY OF CHAVES

)
)

- O this { 194 8 vefore me
per&opil]_i appeared Qnnie H ’mmuusmm Bruce K,
to me known to be the nerson_®
described in and who exeouteﬂ'%he foregoing instrunent, and
acknowledged that ¥ he¥ executcd the same as _thelr
free act 2nd deed.

IN WITNESS WHERZOF, I have hereunto set ay hand and
affixed my official seal the day and year in this certificate
above vritten.

o

My commission expires: . Hotary Public

STATE OF Bi¥ MEXICO )
COUNTY OF __ CHAVES )

On this 38 gay of - Hnoy 194 8 vefore me
personally apoeared Ld flth G‘ ”ai‘EEK‘I! and huq'brm'd Yarn ?“PF}IRll

, to me known to be the persond_
described in qnd who executed thz foregoring instrument, and
acknowledged that _% he ¥ executed the same as ih&i!‘

free sct and deed.

IE #ITPESS WHEREOF, I have hereunto set my hand ~nd
affixed my official seal the day end year in this certificate

above written,
- T s D

My comM1851on ex01res' Notaty Fublic
L. 55




STATE OF Muw wEXICO )
COUNTY OF__ CHavEA 3
On this }g__dey of May , 194 ¢, before me

personally appearca

o
described in and who cxecuted the fore»oing instrument and
acknowledged thet ‘he4' executed the seme as theip

free act and deed.

IN ¥ITNESS WHEREOF, I have hereunto set my hand and
_affixed my officinl seal the day and year 1n this certificate
aovove wiritten.

My zommission expires

STATE OF _ g waxiao )
COUNTY OF _ gmave )

On this r!% day of Nag- , 194_g, before me

pertorally appesTed uapy g, Maluiy and. merhantphit soluig
e known v0 be the per on_g

described in and who executed the toregoivg instrunent, and

acknowled\ed that _¢ he4l executed the sane s _ghalp
free aot =pnd decd,

Notary Public .

IKX ﬁITNESS #HERZOF, I have unereunto set ay hond and
aefiixed my official seal the day and year in this certificate
above vritten.

/M—c"
Mg{gomnlss1on explires: Notary Public
R T 20T R B AR e
STATE OF )
COUNTY OF )
On this aay of - , 194, oefore me

personally apoeared

. to me known to be the person__
descrihed in arnd who executed the foregoing instrument, and
acknowledged thet ___ he_ executed the same as
free ect and deed.

I #ITHESS WHEREOF, I have hereunto set my hand ~nd
affixed my off101p1 seal the day end year in this certificate
above written

My commission expires: Notary Public




STATE OF ILLINOIS )
COUNTY OF __ ) kadd

' On this _2z _day of ey __, 1946, before me
personally aopeared P '
to me personally known, who, being by me guly sworn did say

that he 18 the President of DeKal Agricultural Ageocia-
tion, Inc., and that the seal affixed to said instrument 1s the

corporate seal of said corporation and that sald instrument was

signed and sealed in behalf of said corporatlion by authorlity of

its Board of Directors, and sald _

acknowledged said instrument to be the free act éﬁd deed of said
corporation,

gs

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my offlcial seal the day and year in this certiflcate
above written.

'W"$Z:pugﬁé7

Notary, blic

My Commlssion Expires:

.,._%Jz_zlf.fm,




EXKIBIT "B"

Bitter Lake Unit Agreement
Chaves County,New Mexico

Schedule Showing the Nature and Extent of Ownership
of 0il and Gas Rights in All Lands in the Unit Area

FEDERAL LANDS

OWNERSHIP NO. LAS CRUCES
OIL AND GAS LEASES or SERIAL
OR APPLICATIORS ACRES NUMBER
Bonnie H, Matlock T 2440 063769

SiNEd, SEANWE, 8) Sec.

BE Sé6. 11 3% séc. 12; wgnw*
Sec. 13; NiNgX, sind, 8} Sec.14:
E~SE& Sec, 15: All Sec. 23,

T. 10 S., R. 25 E.

Mary E. Helmig 360 064148

NELNWY, siwwd, SElsw r%SJl Sec.11;
swisz1 Sec. 10; NELNWE Sec. 14,
SE Sec, 15, T. 10 S., R.

5 E.

Nelllie T, Lewis 1760 061505

EZnW, SINEL, S} Sec. 15; A1l
gecs 24 and 25 'T. 10 3., R.
5 E.

Edith G, Marshall 380 063776

SWASEL Sec. 15; £} Sec. 33,
T. 10 S., R. 35 E.

Bert Ballard 580 062045

N5, SEd, NEISWE Sec. 26; NEANE
Sec. 27, T. 10 8., R. 35 E.

Thomas T, Sanders, Jr. 1873.50 061479

All Secs, 6 and 7 T. 108. ,R.36E;
E} Sec. 12, IINEL Sec. 13,'T. 108,
R. 25E.

L. T. Lewis 1439.18 059219

‘A1l 8ecs. 18 and 19; NW& Sec, 30,
T. 10 8., R. 26 E,

Bitter Lake Migratory Wildfowl Refuge
(Unleased) 320

E%Sml Sec,10: SWiSWs Sec. 11; NWNWE Sec.14:
oﬂE Sﬁ“NEi NW& i+ Sec. 1R T. 108.,R.35E.




“
STATE LAYDS
OWRERSKIP M0, OF
OIL AXD GAS LEASES - ACRES

DeKalb Agricultural issociaiion,Ine. 80

NE%SE&, S‘{‘&SE-& Seg., 8,, m ‘—1043.‘,
Rc 25 E, . )

DeXalb Asricultural Association,lnc. 40

SELSEL Sec. 3, 7. 10 S., R. 35 E.

SERIAL
YUVMBER

E-383

3- 3063

TOTAL 9,032.38 acres




CEUTIFICATRE OF APPROVAL

STATE OF KB EXICC

The undersipgned, having this day eximined an agree-
nent for the co-oporative or unit operation and develop-
ment of 4 prospective oll or gas rield or area, whish
agresment is entitled "Unit Agreement for the Development
and Operation of the Bitter Lake Unit Area, Chaves County,
State of New Mexico," entered into betwesn DeKalb Agri-
cultural Associsition, Inc., Cperator, and likewise
subsoribed by numerous Working Interost Owners and Royalty
Owners, to which agreement this certificate is attached;
and

WHTREAS, upon oxamination thereof, the Commissioner
findss

as That such agreement will tend to promote the con-
servation of oil and gas and the better utilization of reser—
volr energy in said field;

b, That under the operations proposed, the State
will receive its fair share of the recoverabls oil or gas
in place under its lands in the area affected}

¢. That the agreement is in other respects for the
best interest of the States

d. That the agreement provides for ths unit opera-
tion of the ficld, for the allocation of production, and the
sharing of proceede from a narh of the area coversed by the
sgreouent on an acreage basis as specified in the agreement.

NCW, THFRETORE, by virtue of the authority conferred
upon me by Chapter 88 of the laws of the State of New
Yexico, 1943, approved April 14, 1943, I, the undereigned,
Commissloner of Public Iande of tha State of New Mexico,
for the purrose of rore properly conserving the oil and gas
rasourcas of the State, do hereby consent to and approve
the sald agresrent, as to the lands of the 3*ate of New
Mexico included in said Bitter Ia%e Unit Area Agreement,
and subject to all the provisions of the aforesaid Chapter
88 of the lLaws of the gState of New Vexico, 1943.

“xecuted this Tth day of June, A. Ds, 1946,

6 il .

ommissioner of Punlic Lands
of the State of New Merico.
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Law OFFICES
Hervey. Dow D X HinkLE
WM HERVEY

rora Mo0ON ROSWELL .NEW MEXICO
L

o - May 9, 1946

W, E.BONDURANT, JR.

Mr. Carl Livingston

New Mexico 0il Conservation Commission

Banta Fe

New Mexica Re: Bitter Lzke Unit Agreement
Chaver County, New Mexico

Dear Mr., Livingston:
In accordance with our letter of April 29, 1946,
we enclose herewlth three axecuted coples of the Applica-

tion for Approval of the Bitter Lake Unit Agreement,

Yours very truly,

HERVEY, DOW & HINKLE

By Céd/lm (D;(, }%M%QL“

CEH/mds Za e
Encs.
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NEW MEXTCO OIL COUSERVATION COMMTSSION
SANTA FE, NEW MEXICO

LICATION FPOR APPROVAL OF BITTER LAKE
T AGREEMENT, CHAVES COUNTY, NEVW MEXICO.

AT
nrr
NI

New Mexico 011 Conservation Commission
Santa Fe ‘
New Mexico

Comes the undersiznesd, the DeXalb Agricultural Association,
Inc., and files herewlth three coples of a provosed unit agreement
for the development and operation of the Bitter Lake Unit Area,
Chaves County, N<u Mexico, and hereby makes application for the
approval of sald agreement by the New Mexlco 01l Conservation
Commission and in support thereof, shows:

1. That the unit area designated in sald agreement covers
9,032.38 acres situated in Township 10 South, Ranges 25 and 26 Eas$,
N.M.P.M,, Chavee County, New Mexlco. All of the lands embraced
in said unit aree are lands of the United States, exoepﬁ the
E3S5EL, SWiSEf Sec. 2, T 10 S., R 25 E., N.M.P.M., which are lands
of tike S?gte of New Mexlco.

- That “sald szreement has been executed by the owners of oil
and gas lezses and vending epolications therefor embracing all of
the land within eaid unit area excepl the E}SEf Sec. 10; SWiSWk
Sec. 11; NWHNWL Sec. 14; NINEL, SWiNEE, NWESEL Sec. 15, T 10 8.,
R 25 E., N.M.P.¥,, which said lands arc within the Bitter lLakes
Migratory Wildfowil Refuge.

2. That the area desisnated 1n sald unit agreement has
neretofore been deslznated by the Director of the Unlted States
Feolozical Survey as one sultable and proper for uvniiization,
and all of the lands embraced therein are belleved to be situated

on the same geological structure.
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3. That the undersigned 1s deslzgnated as Unit Operator
in sald agrceement and the unit operater is ziven authority under
the terms of said agrecment to carry on operatlions aecessary tor
the exploration and development of the unit area for oll and gas
subject to the regulﬁtions o' the Secretary of the Interlor and
the Commissioner of Public Lanis of the State of New Mexico and
the New Mexico 0il Conservation Commission snd that under the |
terms thareof a test well for oll or gas is to be drllled upon
some part of the unit area to a depth of 6,500 feet, unless oil
or gas 1ls found at a lesser depth, or unlecs at a lesser depth,
an igneous or metamorphic formation or some other condition or
formation is encountered which would render further drilling

inadvisable or impracticable,

4, That sald proposed unit agreement follows substantially
the ssme form as unit agreements heretofore apoproved vy the O11
Conservation Commlssion, the Commissloner of Public Lands of the
State of New Mexino and the Secretary of the Interior, énd 1t 1is
bellieved that operations to be carried on under the terms thereof
will promote the eccnomical and effilcient recoverj of o1l and gase
to the end that the maximum yield may be obtained from the fleld
or area 1 <il or gas should be discovered in paying quantities,
sud the oroduction is td be limited to such production as may be
put to beneficial use with ade aate realirmation of fuel and other
values, an® it is further believed that such agreement will be in
the interest of coneervation of oll and gas and the prevention of
waste as contemnlated by the olill congerwvatior statutes of the

State of New Mexlco.
5, That upon an »rder being entered by thne Hew Mexico

011 Coneervation Commission acprovinz ea2ild unit agreement and

after the approval thereoi »y the Commisesloner of Public Lands

Yew Mexieo and the Secretary of the Interlor

P o4

of the State of

e



of the United Statesa, an avoroved copy of sald agreement will

be flled with the New Mexico 011l Conservation Commisslion.
WHEREFORE, the undersigned apnlicant respectfully requests

that a public hearing be held on the matter of the aporoval of

séi&*uﬁit”agﬁﬁéméﬁt“as'proviﬁedwby the statutes of theMStgtg ot

New Mexico and the regulations aof the New Mex;co 011 Conservafibnb

Commission, and that upon sald hearing sald unit agreement be ap-

proved by the New Mexico 0il Conservation Commlssion,

Respectfully submitted,
DEKALB AGRICULTURAL ASSOUIATION, ING.,

y (;////;/4 s

ATTEST; : - Z
e

Secretary

=G
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UNIT AGREEMENT

FOR THEZ DEVELOPXENT AND OPERATION OF THE BITTER LAKE-UNIT AREA
CHAVES COUNTY STATE OF NEW MEXIC0

I. Sec. No.

“This agreement, entered into, as of the ‘/é/ day of

;WW , 1946, by and between the parties subscribing
y } »

or cons“rbing hereto, hereinafter ¢2lled the partles hereto,
¥-I-T-N-E-§-S—-E-T-H: -

WHEREAS, the partles hereto are the owners of operating,
royalty, or othér oil or gas interests in the unit area sub-
jec;” to this agreement; |

WHEREAS, it is the purpose of the parties nereto to con-
serve natural resources, rrevent avoidable waste, and secure
other benefits obtainable through development and operation
of the unit area subject to this agreement under and pursuant
to the provisions of sections 1’\?, 37, and 32 of the Act of
Congress approved February 35, 1920, entitled MAn Act to .
promof.e vhe mining of coal, phosphate; oil, 0il shale, gas
and sodium on the public domain, "41 Stat. 443, 448, 450,
as amended or supolemented by the acts of March 4, 1931,

46 Stat. 1533, and August 21, 1935, 4G Stat. 676; 30 U.S, .
226, 184 and 189; |

WHEREAS | t:he Commissioner of ‘Fublic Lands of the State

~of New Mexico is autherized by an Act of the Legislature

(Chap. 88, Laws 1943) to consent to or approve this agreement

on behalf of the state of New Mexico, insofar as it covers
and includes lands and mineral interests of f:he State of Hew

Mexico; and




WHEREAS, the 0il Conservation Commission of the State

f Yow Mexico is authorized by an Act of the Legislature

[4)

(Chap. 72, Laws 1935) to aporove this agreement and the

conservation provisions hereof,;

NOW, THEREFORE, for and in consideration of the
premises and the promises hereinafter contained, the partieé
hereto agree as follows:

EXABLING ACT 1. The Act of February 25, 1920, supra,

AXD : .
REQGULATIONS as z2mended, and all pertinent regulations

heretofore and all pertinent and reasonable regulations here-
after issued thereunder, and not inconsistent with the pro-
visions hereof, including operating regulations, are accepted
and made a part of this agreement. Likewise, the Act of the
Legislature of the State of New Mexico (Shap. 88, Laws 1943)
and the Act of the Legislature of the State of New Mexico
(Qhap. 72, Laws -1935) and all pertinent regulations issued
under said acts are hercoy accebtéd and made part of tnis
agreement.

DEFINITIONS 2. For all purposes of this agreenent,

gevtain terma u3zed herein are defined
as follows:

(a) "Secretary" shall mean the Se.~etary of .

the Interior of the United States and those persone or

agencies duly authorized to act for and in his behalf,

(b) "Supervisor" shall mean the 0il and Gas
Supervisor of the United States Geolcgical Survey and
those persons or sgencies duly authorized to act for énd
in his belhalf.

(c) "Commissioner" shall mean the Commissioner

of Public Lands of the State of Vew Yexico.

-2



(d) "Commission" shall mean the 0il Conservation Commission
oY the State of New Mexico and those persons duly authorized to act
for and in its behal..

UNIT AREA 3. The following described lands are hereby designa-
| ted and recognized as constituting the unit area:

INE, SERNWR, S} ,Sees NE&SE% s§SEl Sec. 3; NEISER,
s (55l Sec. 10 it E%NW sv& Wd, S} Sec. 11; all Secs.
12, 13 and 14; B+ Sec. 15; B} Sec. 323; All Secs 23,34 and
25 N}, NESSW:, SEX Seo. '26; NEANE} Sec. a7, T. 10 8.,
R. '35 k. A1l Sece. 8, 18 and 19; Lots 1, 3, E3uwg
Sec. 30, T. 10 S., R. 86 E.,k M.P. M., Chaves County,
New Mexico, containing 9,033.38 acres,more or less.

N The above described unit area includés certain lands includec
within the Bitter Lake Migratory Wildfowl Refuge and it is hereby
asreed that if such land is committed hereto no wells shall be
drilled on said land except with the consent in writing of the head
of the Agency having jurisdiction over said Refuge.

The Unit Operator, with the consent of a majority in interest
of the Working Interest Owners, and subject *c the approval of the
~ Secretary, the Commissioner and the Commission, may enlarge the unit
ares. to include other lands believed to be coﬁmercially productive
"of the unitized substances, or shall, subject to abproval of the
Secretary, the Commissicner and thc Comais sion, diminish %ne unit
area to exclude lands not in any particlpating area hereunder
believec to be barren of the unitized substances.

Exhibit "A" attached hereto is a map on which is outlined the
herein established Unit Area, together with the ownership of the
land and leases in séid_&rea. Exhibit "B" attached hereto is a
schedule showing the nature and externt of ownership of oil and gas
rights in all lsnd in the Unit Area to which this unit‘agreement will
become applicable by signature hereto, or to a counterpart hereof by
the owners of such rights, and land so committed to this agreement
is hereinafter referred to 2s "unitized lands" or "laznd subject to
this agreement". 3aid exhibits shall be revised by the Unit Operator
whenever any change in the Unit Area or ownership of rights render
such change necessery, and the revisea exhibits shall ve filed with
the up.rvisdr.

—_5




UNITIZED
SUBSTANCES

4. A1l owwvmmmm. natural gasoline, and associated

fluid nwnnoomudoum producible from 'and sub-
ject to dwwm agreement, in any and all sands or horizons, are |
cbww»wmm under the terms omwdﬁwm agreement and hereinafter are
called “unitized msdmmmuomm?.

UNIT ommwreom 5. ,

DeXalb Agricultural Association, In:., with

H

offices at bmmmwd, Illinois, is hereby designated as Unit
Operator and by signature unumﬁo commits to this agreement all
wuﬁmummﬁm in uritized mcdmdﬁvomm vested in it as set forth in
the schedule attached waumdv marked Exhibit B and agrees and
consents to accept the duties and obligations of Unit Operator
to conduct and marage the operation of said unit area for the
digcovery mvm.wm<mwovsou& of unitized substances as herein
orovided. Herein whenever ﬂmmmumnom is made to the Unit Operator,
such reference is cbmmwmﬁoOﬁ to mean the unit Operator acting in
that capacity wnm not as meoasmH of interests in unitized sub-
stances, and avmsm<¢a Howmuwsom is made to an owner of unitized
suostances, such a reference shall be understood to include any
interests in unitized mcdm&%soom owned by the Unit Operator.

The Unit Operator msmw% have the right to resign at any time
provided that any well drilled hereunder is placed in a mmwnmwmoa,
tory condition fer mcmvoumumvuv or is satisfactorily ahazndoned
under the Federal uil and O%m Operating Regulations, if on wQamHmv
land, and under the laws om.au¢ State of Ne- Mexico, and the rules
and regulations of dwo,ooesﬂmmpou»,pw on state or patented land,
out no Unit Operator shall #o be relieved from the duties and ob~,
ligations of Unit Operater for & period of three(3) months after
notice of intention te rslinquish such duties and obligations hnas
been served by him ou all other vmﬂwumu hereto and the mmoamdmww
and the Commissioner, unless a new Unit Operator shall have been
selected and aporoved zad shall have taken over and assumed the

«

-4

duties and obligztions of the Unit Operator prior to the 4
on which relinouishment by or removal of Unit Operator vec
effective. The varties hereto or a duly cualified new Uni

Opera*or sholl have an option to purchase a2t its then depr

Sl e

market value 2ll or any part of the eguipment, material, 2
@bvﬁﬁdmsmnomm.um or upon the land subject to this agieemen
owned and used by the retiring Unit Operator, in its capac
as such operator, or mcke other arrsngements satisfactory

the retiring Unit Operator for the use thereof. Any equip
material, and appurtenances not so purchased or arranged f
28 to the use thereof within said time limit and not neces
for the preservation of wells may be remcved by %the retiri
Unit Operator at any time within six (6) montas after his

relinguishment or removal becomes effective, tut if not so
removed shall become the joint property of The owners of w
interest rights in land then subject 4o this agreement. T
termination of any rights as Unit Operator under this agre
shall not of itself terminate any right, title, or interes
which the Unit Operator may then have in the unitized suths
but the Unit Operator shall have the right and option in ¢
nection with its resignation %o Hmpmuuwn or retransfer to

wo<mumw predecessnrs in interzst all of its interest in th
lands and leases severally acouired from them, together wi
its working interest in the uaitized substances, and Wnos

delivery Wm discharged from any future liability as a wWOTK
interest owner hereunder; said reassignments to be effecti
as to said transferee taereupon, subject, nowever, to the

apprcval of the Secretary as to transfers of interest in 1
of the United States and subject, however, to the apoproval

the Commissioner as to interests in lands of the State of

Mexico,

r-lli!l



signatory hereto which are necessary or conveniert for pros-

pecting for, producing, storing, and disposing of the unitized
‘substances are wmwmdw vested in the Unit Operator and shall
be exercised by said dﬁwd Operator as provided in this agree-
ment. Acceptable m<wamwom of title to said rights shall be
deposited with said Unit Operator and, together with this
agreement, shall constitute and define sald Unit Operator's
rights, privileges, and obligations in the premises; pro-
vided, that nothing nmwmwb shall oe construed to transfer
title to any land, or to any operating agreement or leases,
it being understood tiat under and pursuant to this agreement
wum Unit Operator, in its capacity as dswa Operator shall
exercisec the rights of oommmmmwov and use vested in the
parties hereto only and exclusively for the purposes herein
specified. he Unit Operator msmpw pay all costs and
expenses of oumHmAHonw with respect to the unitized land,

and no part thereof shall ve charged to t e Hommwdw owners.
The metter of allocation and handling such costs and expenses
is left to private arrangemcnt detween the Unit ObmumeH

=nd the other souwwuw interest OWners. The Unit onmwmmon
shall render to the owners of unitized interests mb«wd%m@
thereto an account of thne operations ¢n unitized 1ands
during the previous czlcendar month, chall pay in value or
deliver to each perty entitled thereto 2 proportionate =and
allocated share of the products produced hereunder, and
account for zll costs and venefits of oumamdFOSm under this .
agreenent wu ooﬁmquswaw with operating agreements, leases

or other independent contracts between the Unit Cperator

-and the porties hereto elther collectively or independently.

-
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The development and operation of land subject to tai
agreenent under the terms hereof shall dm deemed full per-~
formance by Unit Operator of 2ll obligations for such
development 2nd operation with respect to each 2nd every
vart or mmbwuwdmwz,ozwma tract subject to tinis agre:uent,
regardless of waetaer there is any developrient of any
particular part or trazct of the unit orea, notwithstanding
anything to %he contrary in any lease, operating agreeuent
or otaer contract by and between the parties hereto, or

any of them.

DRILLIKG 8. Witain six (8) montas from the
TO .
DISCOVERY effective date of this agreemsent,

Unit Operator shall begin to drill an adeguate test well
nt e Zocation upon the Unit Area to te =pproved oy the

Supervisor, if such location is upon lands of tae United
States

, and 1f upon State lands or patented lands, such

b

location shall be approved by the Comuission, and naving

commenced such operations shall thereafter continue drilli
il

/
\

dilligently to » depth not less than 8500 feet unless o
gas which c2n be produced in peying cuantities ww encounte:
in said well at 2 lesser depth or unless, at a lesser dept!
an igneous or metsnorvhic formetion or sorie other conditior
ferration is encountered which would render further drilli:

adviseble or impracticable. If said first well, drilled as

]

aforesaid, fails to encounter the unitized subrtances, Uait
Operator or his successor.shall thereupon comuence within ¢
(8) months after the completion of the former well, and dri

one at a time, additional wells until a productive well is




' ¢

completed to the satisfaction of ‘the Supervisor and Commissioner,

or until it is reasonably proved that the unitized lend is in-
omwmdwm of producing the unitized substances; provided that the
Secretary and Commissioner may grant extension of time for the
coumencement of any such well; and provided further that nothing
herein contained shall preclude any Operator from effectively Te-
signing as provided in Section 5 hereof before any odwpmmmuow to
commence a second or suosequent well accrues hereunder, mwa be
relieved of the ovbligation to commence such well. Upon failure
to comply with the drilling requirements of this section the
Secretary may, arfter reasonaole notice, mmowmnm dbum unit agree-
ment terminated.

PLAY OF FURTHER 9. Within sixty (60) days from completion of a

DEVELOPMENT AND
QPERATION well capable of producing the unitized sub-

stances as aforesaid, Unit Operator shall submit for the approval

of the Supervisor, the ooaawmmpobmn,wmsa the Commission an acceptable
plan of development for the Unit Area, which plan or a subsequent
modification thereof, when so approved shall constitute the further
drilling and operatin; ooligations of Unit Operator. Reasonable
diligence shall be exercised by the Unit Operator in complying with
the drilling andé producing obligations of the approved plan of de-
velopment and said plan shall, subject to like approval be modified
or supplemented in whele or in part from time to time as may ve
requirec to meet mwmumwm conditions or to protect the interests of
all parties to this agreement and the further oblizations of the Unit
Operator shall be conformed thereto; provided that in no event shall
the operator under any such plan, or odsmﬂawmm. be cvamu_mbw ouwwmml
tion to drill any well to any formation that does not afford a fair
possibility for encountering the unitized substances in paying
uantities. Well drilling operatbns including well completions,
preducing practices and well abandonments, shall be in =2ccordarce
with the Flan of omwowovBde and Operaticn. 41l operations there-
under shall be subject to dum approval of the Supervisor as to xwpwm

on federal land and by the Commission for wells on state and private

land.
-9~

During any period when it shall appoear “hat an ac-
ceptable plan of development cannot be adopted because ¢

the inability of the Supervigor, the Commissioner and th

Commission to agree upon the terms thereof, the Unit Ope

may, in accordance with the applicable regulations refer
to pskaOﬂ»oa 1 hereof, proceed with reasonable diligenc
drill other wells to determine the limits of production .
to develop the productive portion of the unit area, and .
and shall operate all productive wells in ovwwouawﬁw wit
good operating oractices, and the conservation principle

of this agreement.

PARTICIFATION 10. Upon completion of a producti
AFTER
DISCOVERY well as aforesaid, Unit Opera

shall submit for the approval of the Secretary, the Comm
sioner and the Commission 2 schedule of lands based on &
divisions of the public land survey, including all subdi
one~helf or more of the acreage of which is then regarde
Teagonably proved to be productive of unitized substance
in paying quantities; all land in said schedule, when ap
t0 constitute a particivatirg area effective as of the &
of first production. Said schedule shall set forth the
centage acreage interest of each owner of rights in the
pating area duwwwd% established. Such | -cent-age 2creng
shall govern the 21llocatinn of production from and alter
the participating aree becomes effective. With th=e aper
the Secretary, Commissioner and the Commission, a separz

participating area wnay be mmdmduwmsmm for any separate d

of unitized substances or for any group of such deposiis

participating area or areas so established shall be enla

-10-
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fron tine to time in like manner and subject to like

approval vhenever such action appears proper as 3 re-

sult of further drilling operations to include additien-

al 1and then regarded as reasonably proved o be productive
in prying quantities, and a new schedule of percentage acreage

interests conforzable thereto shall thereupon be fized. The

gt e f oy b nlagent 0al b dhe £t f

| "y _ e
oleked whieh ceonstattd Lhe JIODLLED) L U T
and any unitirzd substances tharetofore produced from such

well shall be allocated to the lease on which the well is

drilled. 4 well shell be deemed completed when equipped and

successfully tested for production, all of which shall be

done diligintly. Wo land once included in a participating

area shall be excluded from such participating area on ac-

‘count of depletir . vs the unitized substances therefrom, or

)

£oT any cause save loss of title. It is the intent of this

Section thet a participating area shall at all times represent

as nearly =S possible the area known Or reasonably estimated

to e productive in paying guantities; but, regardless of
i N .

any increase in thae participating area, nothing herein contained
shall be construed as reguiring any retroactive apportionzient

of any sums accrued or paid for production ootained prior to

the effective date of increase of the participating area.

Until a participating area or areas bas OT have been es~

taplished as herein-provided, or in the absence of agreexent

at any time between the Unit Operator, the Secretary, the

Com:issicner, and the Commission as to the proper boundaries
of a participating areg, the portion of all payments affected
oy such odmmbnm of agreement, except the Ho<mwa»mm due the

United States and the State of New Merico, may te impounded

in a mutusily acceptable bank.

-1~

ALLOCATION OF 11, Dxcept as provided i i \
FROCUCTION — ept as provided in Section 12, a

ROYALTIES

unitized substances produccd under
agreenent, except any part thereof used for production a

development purposes thereunder, or wiavoidatly lost, sh

1

be deemed to be produced cqually on bn dcreage basis fro

several Sracte of Land of She participating erea, ond fo

A | b | L
Z | , m ,_;m_;

| b :
tract shall have allocated t0 1% such vercentage of said

as its area bears to the sald participating area. Onidis

stances produced from any participating area and used in

formity with good operating practice under an approved v.
operation for repressuring or cycling in any pariicipativ
shall be free from any royalty charge. If Unit Operator
duces gos obtained from sources other than the unitized s
into any participating area beceunder for use in repressu
stimulation of production or increasing ultimate recovery
conformity with a plen first approved bty the Supervisor,
Commissioner and the Commission, a2 like asount of gos, wi
allowance for loss or shrinkage thereof from any cause, n
drawn from the fornation into which tne gas was intr-duce
royalty free as to dry gas but not as mo the products ex
therefrom, provided tnat such withdrawal shall be at such
ag may be wwoqwgog in the plan of operation or as may oth
be consented to by the Superviscr, the Comuissioner and t
mission, as conforming to 500d petroleum engineering prac
and provided further that such right of withdrawal shall
on the termination of the unit.

Except as otherwise herein provided, royalties shall

v2id or delivered as provided by existinz leases or contr

-18—




- LAY

a2t the lease or centract rete upon the unitized substances

allocated to the lease or tract. Settlement shall be made

on or vefore the moag dey of 2ach month for the unitized
substances produced during the preceding calendar month.
Such uowmwﬁwmm shall dm pald by the party operating the
amwww. but nothi nm nerein shall o@mmWao to relieve the
any o: thern, of their oblig )dpoﬁ to pay rentals

and royalties under tae terms of their respective leases.

lessees, oT

The right Hm hereby secured do d ¢ United States and

the State of New amxwoo under oxpoﬁwsm or future lawe and

regulations to elect to take tneir respective royalty ghares

in xird or value.

DEVELOPLENT 12,  Any party smumﬁo other than Unit

OR OPERATION s

¥ “ON~FARTICI- Operator osswsm ar controlling a major-

PATIRG L4D

ity of the working interest rights in
any unitized tract included in the non~-participating area

regular well location ir accordance with

having thereon 2

well-s pattern mc<roppmsmg under an approved plan

(oL}

of cevelopment and operetion zay drill a2 well at such

lacation ot his own expense, cuHomm spduHs,mo days of re-
ceipt of notice from said party of his intention to drill

the w2ll Unit Operator elects anC COmIences to drill such

well in 1ike namner a6 other wells are drilled by Unit

Operator under this sgreecment.

i o el

in productian sugh that the Land upon ihish it §s sifusted

10y ueooerly be acludec a2 g&%g gren, he party

st of drillig gg_g: snall be relubursed

i

eyl e

'

o et ity pernt (160 g eney ot f drtLl

and $he well

t3¢ unitizcd nren,

ginilar procucing nells 15

At

shall be operated pursuant to the terms of this agreenent

2ll as though the well had been lrilleld by the Unit Operato

If any well drilled by Unit Operator or by an owner of

werking interest rizhts as oprevided in this section obiasins

2

production insufficient to justify inclusion in a particina

[ S

ng area of the land on which said well is situated, said

ovner of working interests at nhis election, within 30 cdays

of cdetermination of such insufficiency, shall ve wholly

respongivle for and -ay onerate and nrocuce the well at his

sole expense anc for his sole benefit. If such well was

drillec oy Unit Operator, said owner of working interests

shall pay the Unit Operator a fair salvage-value price for

the casing ané other egquipment left in the well.

Wells drillec at the sole expense of any party other

than Unit Operator or produced at his sole expense and for

his sole venefit shall we¢ subject to the drilling and »nrodu
ing requiresents of this agreexent the saue as taough drille
or produced vy Unit Operator; and rovalties in amcunt or
value of production from gny such mell as smqp as renta

charges, if any, shall oe na’d as snecified in the le
affectec, unlese otherwise authorized in writing oy the
lessor,

RECTAL ATD 13, The Unit Operator, on tehalf of the

- ROVALTY

- PAYMENTS

‘tae election of the Secretary of the Interior as to

respective lessees, shall rcay, or at

Felersl

Leases anc of the election of she Conmissloner 58 g0 Srate

leases shall deliver in kind, all ropalties anc snall pay

a1 ventals que te United States and the Shate of e

vy, o aououth of aperaons dy

_ !

_ | ,.
boam i o H HN@ ano and ¢ ww AOtLAuE Bab doot




Th

thereof to the mvvaovupﬁdm parties conformably with dmmwu

Hmmnmmdw<m rental and Ho%mwww obligations; provided, that'
. notning nerein oosampnmm shall operate to Hmwpm4m the

lessees, or any of them, of t heir odwnmwdﬁou to pay

i rentals and wowmwdpmm .nder the terms of their respective
leases. ,

w On request of any @mwaww dnwd Operator at its election
shall pay other royalties on his behalf in accordance with a
sciiedule furnished by him and charge the cost thereof to his
account; provided, that Unit ommwmdou shall wuosw thereby no

% responsibility to any wamwdw o&umw. but such responsibility

shall be and remain an vdpwmmdwos of the parties requesting

payment thereof.

GOVERNMENT 14. Royalty dus the Unites States on account
ROYALTIES o _ :
AND RENTALS | of unitizec« Federal land shall be computed

as provided in the ovmﬂmdpum regulations and pald as to all
unitized substances on the basis of the amounts thereof

allocated to such land 28 provided herein at the rates speci-
fied in the respective Federal leases; provided, that, for
leases on which the royalty rate depends on dsm mmwww average
production per amww,.mwum average vuoa¢0dpos for any partici-
pating area shall pe determined in accordance with the operat-’
ing regulations as dﬁOﬁms all the unitized la2nd witain the _
same participating mnmv were a single Lonsolidated leasge,

and provided that acwwvm the period of the national emergency

deolared by the President kay 27, 1 9 4 1, Proclamatior No.24€7,
55 Stat. 1RA7, upon a determination by the Secretaly of the

Interior that a new o0il or gas field or amﬁsupﬁ has been

discovered by virtue of a well or wells drilled under this

agreement, the Howmwww on production from such new field or

deposit allocated to Mwamwmw land subject to this ag:
at the time of such discovery shall, during the 10~y
period following the date of such discovery, be paid
value or delivered in kind at a flat rate of 13% per
unless a lower rate is prescribed in the lease.
Rental for land of the United States subject to
agreement at the rates specified in the Hmmuoodw¢m F
leases shall be pzid, suspended, or reduced as deter
by the Secretary of the Interior, pursuant to applic

law o232 Tegulations.

CONSERVATION 15. Operations and production of un

substances shall be conducted s
provide for the most economical and efficient recove
said substances to the end that maximum yield may Dde
tained without wasie, as defined oy or pursuan: to $
or Federal law or regulation; and shall te limited ©
production as can be put to beneficiaul use with ades

realization of fuel and other values.

DRAINAGE 18. Unit Operator shall take approp

and adeoguate measures to prevent drainage of unitize
stances from unitized land by wells on land not subj

this agreement, or, with the approvael of the Sccreta

" to federal interests and of the Comwissioner as %0 s

interests, and at the election of the Unit Operator

private interests, pay a fair and reasonable compens

royalty, as determined by the Supervisor as to feder
interests, and the Commissioner as to state interest

subject to this agreement and by agreement between t

Unit Operator and royaity cwners, as to private inte:

-16-




LE4ASES AND COx-
TRACTS CONFORMED
TO AGREEMENT

17. The parties hereto o3 consent-

ing hereto holding interests in

leases madumopum unitized land of the United States or of
the mﬁwdm.om Yew Mexico consent that the Secretary and
ooBBMmeoumH, Hmmmooﬂw<mww‘ may, and mwug Secretary and
Commissioner, by their approval of this agreement, do

hereby mmdmdwpmuv_mwamuv chanzge or revoke the drilling,
oroducing, and ﬂowmwﬂ< reguirements of such leases and the
regulations in respect therct~, to conform sald reguirements
to the provisions of this agreement, out otherwise the terms
and conditions of said leases shall remain in full force and
effect.

Owners and lessors of vrivately owned lands oi of
interests therein, including royalty inerests, and includ-
ing tneir helrs, mxmocﬂowm, mmswawmdwwwowmv successors and
assigns, by mcdmowwd»sm or consenting to this agreemeni in
person or by maanbm% in fact, do hereoy severally agree that
the respective Hmwmmm coverinz their several lands or interests
dumumwsy may be and remain in force and effect for the respactive
buwamw< terms therein stazted, and so long thereafter as oil
ou.mwm may oe ﬁaowﬁoma therefrom in guantities nﬁwwwoumud to
justify asm cost mw uuo@ﬁodwouw.mwa aleo in the event that any
of the land ewbraced in any such lease is during the primary
term of such lease included ﬁ»dwww a participating area duly
selected and aporoved under this unit plan of development, so
that cach owner becomes entitled to 2 share in the proceeds
of production from the participating area, payn2ble ut the
respective lease rates on the production allocated on an
acreage basis tc tae portion of the lesse within the ﬁdeHnwu

pating crea, then zach maos lease is hereby extended, without

/

~17-

further amww<&wcsdmw ooligatior, as to the land en
therein which is so included in such participating
for the wsww term of this unit plan as herein stat

The Secretary, Commissioner and, except as ot
provided in the ﬁwmomaﬂsm paragrarvh of this Sectic
parties hereto further determins, agree and conser
during the effective life of thais agreement, drill
producing operations performed by the Unit Operatc
any unitized land will be accepted and deemed to L
tions under and for the benefit of all unitized le
hereto; that no such lease shall v¢ deemed to mxnw
of failure to produce wells situated on land there
that if a discovery ¢f a valuable deposit ¢of uniti
ces i3 made anywhere on the unitized land, ezch su
effect on or after the date of such discovery shal
to continue in force and effect =25 to land in the
long 28 uniti~zed substances are produced anywhere
1and in paying ocuesntity; that priocr to such discov
unitized substances anywhere on unitized land, the
date of ecach unitized lcase embracing lands of th
States shall be the werte prescribed in such lease
such prcferential right to a new lcase as may be &
by law; 2nd the suspsnsion of =11 eperations and g
on the unitized land pursuant to direction or con
said Secretary and Commissioner shall pe decmed t
such suspension pursuant to such awmedwow or con
respect to each such lease, and that no lease sha
on account of msow.mumﬁmbmHOS, as to land in the

The parties hersto or consenting hereto, hol

interests in leases subject to this agreement emDd




lends other than those of the United States or of the

Stave of New Mexico or holding Hbamummwm in any other
wmammamsam that involve oil wua gas rights in lands in

the Unit Area, consent and agree, to the extent of their
respective interests, that all such leases and agreements
shall conform to the provisions of this agreement.
COVENAXNTS 18. The oo¢mbms¢m herein shall be conetrued

RUY

WITH LARD to be covenants running with the land to

" the extent owwdvm;wsﬁmwmmdm of the parties hereto until this
agreement amuﬂmbmdom~ and any grant, transfer or conveyance

of interest »W.Hmba or leases subject hereto shall dm and
hereby 1is oonvpauonwa.soob the assurption of all privileges
and odw»wmawon hereunder by the grzntee, transferee, or

other successor in -nterest and as to federal land, shall be
subject to approval by the Tecretary, and as %0 lands of the
State of New Mexico, shall be subject to the approval of the
oossummwoumu. No transfer of any interest in and to any of the
unitized lands or affecting msm vwo@comwov therefrom shall te
binding upon the Unit Operator until the first day of the next
calendar month after the Unit Operator has been furnished with

an original, photostatic or certified copy of the instrument

N

~

of transfer.

EFFECTIVE 19. ~This -greement shall become effective
DATE ,
AND TERM M on the first day of the calendar month

next mouaoswbm mnvaoqmw by the Secretary of the Interior and
the oosspmm»osmw, provided however that nothing herein shall
ve construied to walve or 1limit the right of the Commission to
mvmwoqo this ngreement pursuant to applicable stase law.
Except 28 otherwise provided ss to private lenses by tae
second vmwmmuwwu o7 Section 17 hereof, this agreement shall

terminate on December 31, 1949, unless (1) such date of

~19-

erpiration is extended by the Secretary and dum Cc
or ‘2) a valusble discovery of unitized substances
been made on unitized land, in which case the GRTE
remein in effect as long as unitized suostances ca
from the unitized larnd in paying gﬁwsduduomw or (3
Teasonably determined prior to the expiration of t
term or any extension therecf thnt the unitized la
capable of commercizl production of unitized mcUWw
after notice of intention to terminate the agreene
ground is given by Unit Operator to all porties in
thelr last known address the agreement is terminat
approval of the Secretnary ¢f the Irnterior and the
or (4) it is terminated as provided in sections &
This agreement may he terminated at ary time by co:
owners of not less than 75 per céntum, on an acreu
working interests signatory hereto with ﬁsm apPT OV
Secretary and the oo&ﬁwmmwobmw.

RATE OF PROSPECT-  20. All producticn and the dis

ING, DEVELOPHINT,

AXD FRODUCTION thereof, shall be in confe

with allocations, 2llotments and quotzs made or f£i3
the Commission under any State Statute; provided he
dwmﬁ the Secretary is vested with authority vursuar
the amendatory acts of Congress of Marc.: 4, 1831, a
August 21, 194, supra, to alter or ncdify from tir
time in his dimcretion the rate of orespecting and

ment, and, within the limits made or fixed by the C
to modify the guantity and rate of prcductisn under
agreement, such authority being hereby limited %o

or modificnation in the public interest, the purpos




and the public interest to be served thereby to be stated
in the order of alteration or modification; provided fur-

ther that no such z2lteraticn or modification shall be
effective as to any lands of the State of New Mexico as to
the rate om.uwomumOdHnm and mmqmponamnm in the absence of
the m@mopwwq‘auwﬂdmm approval thereof by tae ooaawamuouma
and as to any lands of thc mdmao_ow New mewoo or privately
owned HmuQmAmCUumod to this agreement ‘as to the guantity
and rate of production in dum absence of specific written
approval thereof by the Commission.

UNAVOIDABLE

21. 4All otligations vnder this agreement re-
DELAY 4

quiring Unit Operator to commence or con-
tinue drilling or to operate on or produce 0il or gas from
any of the lands covered dwmd5wm agreement shall be suspended
while, but only as long as,; the Unit Onerator is prevented
from complying with such odwpmmﬂHOva in whole or in part,
oy strikes, lockouts, demMuw,ooa, Federal, State or municipal
Hmﬁ or agenciles, sbdeMQmoww accidents, uncontrollable delays
in transportation, inability to obtain necessary materials
in open market, or oawmw suaamum dn%osa the reasonable
control of the Unit Operator whether similar to the matters

herein enuzmerated or not.

CONFLICT 22, Neither the Unit Operator nor the work-
OF _
SUPERVISION ing Interest Ownere nor any of them shall

be subject to any forfeiture, termination or expiration of
any rights hereunder ow under any leases or contracts subject
5mumaoy or to any penalty mw HHWGHHHd< for delay or failure
in whole or in part to comply therewith to the extent that
said Unit Operator, Working Interest Owners or any om them

are hindered, delayed, or prevented from ciomplying therewith

-21-

[NEEERE

by Hmmmos »f failure of Unit Operator to obtain the Joi
coasent o the represcntatives of the United States and
the representatives of the State of New Mexico in and ¢
any matter or thing concerning which it 1s required her
that such joint consent ke obtaised. The parties heret
and consenting hereto, including the Commission, 3agree
that all powers and authority vested in the Commission
and by any provisions of this contract are vested in ti
Commission and shall be exercised by it pursuant to the
provisions of the laws of dsw mdmwm of ¥ew ¥exico and
subject in any case to appeal or judicial review as ma)
now or hereafter be provided d%,aro law~ nf the State ¢
New Mexico.

NO¥-~- 7%. The Urit Opcrator expressly agrees

DISCRIMINATION

thaat in any and all overations cot
ducted hereunder, i shnll not discriminate ageinst an
employee or applicant for employment beCause of race,
creed, colsr, or national origin and shall require an
identical provision to be included in all suocontracts.

BSEQUENT 24. Any person owning rights in tte

mc
JOINDER

unitized sucstances within the un:
aTea who does not commit such rights hereto prior to
effective date hereof, may thereafter become parties n
by subscribing this agreement, and if such parties are
ing interest owners they shall also subscribe the oper:

contract 2nd coxply with all terms and conaitions ther

get forth.

-28~




COMMITMENT OF 25. This agreement provides for : Dax.e

STATE LANDS

and the Comm nwuou, and in addition contains provisions

Date
mﬁﬂwouuwwnm dvm Commissioner and the Commission to exercise
certair functions. It is hereby understood and agreed
that, in view of the szall percentage of State lands in Dete
the unit area which may be committed hereto, the Commissioner
and Cormission apuw;oxmuoumm none of the functions pre- T . /
scrived in dswnammﬂmwsmﬁd, except as to operations on ‘ “
State lands, until such time as said Stote lands, or a .
portion thereof, are included in an approved participating ; Date
area.
In the event the Commissioner or Commission should not 5=t
approve this agreement it shall nevertheless be effective ’
upon approval by the Secretary of the Interior and there-
upon a1l of the vwo<wmposm of this sgreement vertaining = _ - 77 Date
to the functions of the Commissioner or Commission shall
be of nn Nwmmod. Sate
COURTERPARTS 26. This agreement may be mxnozeom
in muw,upucmn of counterparts witn
the same forcs and effect as if all parties had signed Date
the saxe aoonwms«.
IN WITNESS WHEREOF, the parties hereto have caused w —— —
this agreement to he executed and have set ovuomudm”dsmua ;
respective names the date of execution. , w
| W “Date
w Date

~22(a)

approval hereof by the Commissioner

i g
§




Bitter Lake Unit Agreement

APPROVAL — CERTIFICATION — DETERMIVATION Chaves County,New Mexic:

Pursuant to tre Statutory authority in the Secretary Schedule Showing the Nature and Extent of oawmumvpv
of 0il and Gas Rights in A1l Lands in the Unit Area

of the Interior, under the act approved Narch 4, 1931, 46

Stzt. 1533, and the act aporoved August 21, 1935, 49 Stat.
FEDERAL LAWDS

€74, amending the act approved February 3%, 1920, 41 Stat. :

an, P - 2 . - OWNERSHIP NO. LaS CRUCES
437; 30 U.8.0. 228, 184 and 189, in order to secure the OIL AND GAS LEASES OF SERIAL
. . X T
proper protection of the public interest, I hereby take om,bmmvHoaaHozm ACRES NUMBER
the following action this __day of ,1946. ‘Bonnie H. Matlock | - 2440 083769
_ Sl NEa LN P .
A. Approve the attached zagreenent for the Awuzwmm SE4¢NWg, 83 Sec. 1;

11 ,
5 . | - ©5ec. 13; NINEL, S4N}, S% Sec.l4:
development and operation of the Bitte: ' EiSEd Slo. “15: A13 Gec. 23

T. 10 8., R. 35 E.

Wg Sec. 12 WHNWS
59

Lake Unit Area.
Mary E. Helmig 360 064148

8. Deternine and certify that the plan of
- NEANWA, SENWE, sEigWd IiSWd Sec.ll;

development and operntion conternplated awisElges. 16, NEINWE Sec. 14,

in said cgreement is for the purpose of _ wmmmmc Sec. 15, T. 10 8., R.

more properly conserving oil or gas ' Bellie T. Lewis 1760 061505

resources of s3id unit aree 2nd is M mwzawv mmzmw, mw Sec. 13; 411

rnecegsaTy or advisable in the public wmom” 24 and 235, T. 10 8., R.

interest. _ Edith G. Marshall 360 083776
¢. Certify taat each and every lease here- SWASER Sec. 15: b mmow 22,

tofsre or herenfter issued for lands of T. 10 8., R. 35 E.

Bert Ballard . 580 082045

the United States subject te, or which
, N4, SEd, NELSWE Sec. 26; NEANER

.may hereafter become subject to, sald Ses. 27, T. 10 8., R. 35 E.
agreenent shall be excepted in determin Thomas_T. Sanders, Jr. 1673.20 081479
ing heldings or oonﬁH0u under the pro- 4l Secs. 6 apd 7, T. 10S.,R.36E;
visions of any section of the Act of - Ww wmm” 12, N3NE{ Sec. 13, T. 108,
Congress approved February 35, 1920, ; C L. T. Lewis 1439. 18 059219
and auendments thereto. | A1l Secs. 18 and 19; NWk Sec. 30,

T. 10 S., R, 26 E.
Bitter Lake Kumwmwoww Wildfuowl Refuge

Secretary of the Interior . (Unleased) 330

mwmm Sec,10; SWiSWE Sec.ll; NWiNWE Sec.ld;
NENEL, SWENES, NWASEZ4 Sec.15,T. 10S.,R.28E.

sl




STATE LAiIDS

OWNERSHIP 0. OF SERIAL

OIL AND GAS LEASES ACRES NUVBER
PeKalb Agricultural Association,Inc. 80 E-353
NELSEE, SWESEL Sec. 2, T. 10 S.,

R. 25 k.

D’éKalb Agricultural issoclation,Inc. 40 B-3063

¢5iSEL Sec. 2, T. 10 S., R. 25 E.

-
TOTAL © 9,032.38 acres

LAW OFFICES
-HeRrvey, Dow & HINKLE
J. M. HERVEY R
HIRAM M. DOW RoswWELL, New MeXICO

CLARENCE E. HINKLE
w. E. BONDURANT, UR,

.csc;r{osu.uuux:p,un Apr‘il 29, 1946

¥r. Carl Livingston

New Mexlico 01l Conservation Commission

Santa Fe, New Mexico.
; Re: Bitter Lake Unit Agreement

Dear Mr. Livingston: Chaves County, New Mexico.

I enclore for your informatlon copy of application,
the original of which will be forwarded to you next week for
approval of the Bliter Lske Unlt Area, fraves County, N.M,

We aleo enclose three cocles of the unlit azreement
wnlch are the copies referred to in the application. The
original of the application has been foerwarded to the offlce
of the DeKalb Azricultural Aseocintion, Inc., in DeKalb,
Tllincis for execution and will be transmitted to you as 8004
ag recelived.

The object of sending you a covny at this time before
filing the criginal szreement, is tnat I have been informed
that it 1e likely that there will te a hearing ncld upon another
unit agreement in Chaves County procgosed by the Ricifleld Oil
Corporation to be known as the Comanche area unit agreement, the
latter part of May, and we are extremely anxious to have this
hearing held at the came time. However, if I am not correct in
tinat application has not Dbeen made for & hearing to be held in
¥ay, we would still like to have the hezring at that time, as
1t 1is necessary that the unit agreement be anoroved as quicxly
ag possible on accoun* of drilling operations.

I would zooreciate your sdvising me as GO this
eituation a%t your earliect convenlence.

With %indecst regsrds, wWe are

Voos & ro 4 yany 1oy
Vours very Srmily,

HERVEY, LO% & HINKLE
N A

<
AN




NZ¥ MEXICO OIL COKSETVATION COMMISSION
SANTA FE, N¥¥ MEXICO

APPLICATION FOR AZPROVAL OF BITTER LAKE
UNIT AOREEMENT, CEAVES COUNTY, NEW MEXICO.

New Mexico 01l Coneervation Commiesion
Santa Fe
New Mexioco

Comes the undersizned, the DeXalb Agricultural Arrociation,
Inc., and files herewith three copies of a provored unit sgreement
for “he developzent and operation ¢f the Bitter lake Unit Area,
Chavss County, New ¥%exico, and hereby makes application for the
approval of said agreement by the Noew Xexlco Gil Consorvation
Commiseion and in support thereof, shows: |

1. That the unit area designated in sall agreement covers
9,032,.38 acres situated in Township 10 South, Ranges 25 and Nm Znst,
N.M.?.M,, Chavas County, New M¥exico. All of the landx embraced
;v said unit ares are lands of the United States, eicept the
K2SE3, SWiSEE Sec. 2, T 10 8., R 25 E., N.¥.P.M., which are lande
of ths State of New Masxico. .

That sald agreement has been executed by the ownere cf wil
and Zas leases and vosmpnw applications therefor embracing all of
the land within said unit area except the BiSE} Ssc. Huw S¥s BWE
Ses. 11; NWiN¥; Sec. l4; NzNEX, SWiNEL, NWiSE: Sec. 18, T 10 5.,
R 25 E., K.¥.P.M., whish sald lande are within the Bitter Lzkes
Migratory Wildfowl Refuge. w

2. That the area deeignated 1in mwpa unit agroexzent has
heretofore bsen deslgnated Y the Direc’or of the Unfited States
Geoclogical Survey as one suitable and proper for unitization,
and all of the Hruaa sabraced thersin are believed to bs situasted

on the mwaa {eological structure.

4

3. That the undersigned 1s designated «r Uni
in sald agreement and the untt operator ic Fiven autl
ﬁwa_nmwam of eald agreement to carry on operations n
the explorstion and development of the unit ares for
subject to the regulsntiona of the Secretary of the I
the Commiszsioncr of Public Lande of the State of New
the New Yoxico Cil Conservation Commission and that
terma thereof a t2st wall for oill or zZas is to be ar
soxe part of the unit =area to a depth of 6,500 feexw,
or gas 1s found =t a lesser deoth, or unlec¢ 2t a3 lgo

an Agneous or metamorphic formotion or some other ccol

formatlion 1s encountered which would rgnder further

inadvisable or impracticable,

4. That said orovosed unilt agreement follows
the eame form asg unit sgreemants heretofore suuroved
Conservation Commission, the Comrmissioner of Fublic
ttate of New Mexico and the fLecretary of the Interio)
believed that oneratione to e corried on under the !
will ﬂwoaono the eeconoxnical and &rficlent recovery o
to the end that the maximum yleld 2ay ®e obiained I«
or ares 1f oll or gas should be dizcovered in waying
and the orcductisin s to be 1limitad to such sroducti(
put %o denefleial use with adequate reslization of £
values, and 1t is further belleved that such agreamor
the intarest of conzervation of oil and gas and the
waste ae contemplated Dy the oill conservation statute
mnmmo of New ¥exico.

5. That upon sn order belng entered by the N

041 Ccneervntion Ccumirsion approving said unit agre

A

artpr the acproval thereof by the Commlssioner cof Pu

of the State of New Maxico and the Saecretary of the
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of the United States, an approved cony of aatd sgresment will

bve filed w&th the New Mexioo 011 Conservation Commission..

YHEREFORE, the undersigned appileant respeotinlly requests
t

g be held on the matter of the approval of

that a publioc hearin
ovided by the statutes of the state of

|
|
| eald unit agreement as pr
¢ of tho New Nexico Oil Conservation

| Mew Mexlco and the regulation
{ Copmission, and that upon said hearing said
ew Mexico 01l Conservation Commisrion.

unit agreomsnt de &p-

proved bty the M

Respestfully aubmitted,
DFKALSB AGRICU LTURAL AGSOCTIATION, INC.,

By ' —

ATTEST:

Seoretary

-3~




