


OlL CONSERVATION COMMISSION
P.O. BOX 871
SANTA FE. NEW MEXICO 4
| Mr. Ralph Grey
203 Carper Building
: Artesia, NHew Nexico
Dear Sir:
D We enclose & copy of Order R-963 lssued March 29, 1957, by
the 0il Conservation Commission in Case 1202, which was heard on
January 30th at Hobbs.
Yours very truly,
| ﬂ A. L. Porter, Jr.
[ l/ Secretary - Director
1 L’ bp
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BEFORE THE OIL CONBERVAYILY COMMISSION
OF THE STATE OF MEW MEXICO

CABR N0, 1903
Oxrder No. R-043

ORDER OF THR COMNISSION

BY TER COMMISSION:
o

This cause came oa for hearing at 10 o'clock a.m. on
Jamuary 30, 1837, at Nobbs, New Mexico, before Daniel 8. Nutter,
Examiner duly appointed by the Now Mexico 0il Comservation Com-
nission, ereinafter referred to as the "Commission."

WU, on this 29 day of March, 1667, the Commission, |
& quorum being present, v considered the application, the
svidence adduced and the recommendations of the Examimer, Daniel
8. Nutter, and being fully advised in the premises,

FINDS ;
[
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1. That due public notice having been given as required

by lav, the Commission has jurisdiction of this case and the subject
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4. That the applicaant, Buffalo Cil Company, proposes
to produce its Mitchell B8-19 P Well, Bection 17, Townsaip 17 South,

?Ranga 32 East, KEMPK, llljannr-ﬁlddock Pool, 1nto common tankage
.with its Hitchnll "B" Vells Numbers 17, 18, 23 and 27, all in

Section 17, Township 17 South, Range 32 East, NMPHM, Maljame~ Pool;

- and likewise, to produce its Mitchell B-22 P Well, Section 20,
- Township 17 South, Range 33 East, NMPM, Miljamar Paddock Pool,

into common tankage with its M. tchell "B" Wells Numbers 9, 10, 11
and 12, all in Section 19, Township 17 South, Range 32 Fast, NiP¥M,
Maljamar Poca.

3. That the commingling of 0il from the daljamar aud
Maljamar-Paddock Pocls &a proposed by the applicant will not cause
waste nor violate correlative rights.

4. That the expense of meintaining seéeparate taak
batteries for each of the applicant’s wells in the Maljamar-~Paddock
Pool would cause the ebandonment of said wells at an earlier date
than if the applicant were permitted to produce them into cosmon
tankage with the aforementionad wells in the Maljamar Pool.
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5. That adequate facilities sbould be imstalled to
permit separate testing of each well.

S. That the moathly production from each well should
be reported separately on Commission Form C-1185.

IT IS TEESNPeSR ONEENED:

1. That the applicant, Buffelc Oil Cempany, be amd it
‘1. horeby anthorizsed to preduce its Mitchell B-19 P uu. 8¥/4
- BR/4 of Sectien 17, Towaship 17 Bouth, Range 32 Rast, NIPN,
'Naljamsr-Paddock Pool, inteo common tankage with the followiag wells
in the Naljamar Pool:

Iitchll "B" Well No. 17, SW/4 8¥W/4 8ec. 17 - T 178 - R 338, XN.
Iltcbll "B” Well No. 38, NW/4 MR/4 Bec. 17 - T 178 - R 335, HNPN.
ut.hll “B" Well No. 37, SE/4 N¥/4 Sec. 17 - T 178 - R 32Z, MNPN.

lnd further, to preduce its Nitchell B-22 P ¥ell, NW/4 BW/4 of

. Section 20, Townahip 17 Bouth, Range 32 East, NMPN, Maljamar-Paddook
;: ‘eol, imte common tankage with the followimg wells in the Maljamar
1 Poel: :

Mitchell "B" Well No. 9, NE/4 BE/4 Sec. 19

- T 178 - R 33K, XNPN
‘Ritchell "B" Well Ne. 10, SE/4 SE/4 Sec. 19 - T 178 - R S3IE, NNIPN
. Mitchell "B" Well No. 11, NW/4 BE/4 Sec. 19 - T 178 - R 32X, NPN
- T 17% - R 32K, MFPK

. Mitchsll "B" VWell No. 13, BW/4 8E/4 Bec. 18

2. That the applicant shall install adequate facilities
-on the aforemsntioned wells to permit the testing of said wells at
- reasonable intervals,

3. That the moathly production from each well be
roportad geparately on Commission Form C-115.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICQO
01L CONSERVATICN COMNISSION

I
* l

o e
EDVWIN L. MECHEM, Chairman

N

AURBAY E. MORGANS leny

/ /Q,&:

A, L. POBTER, Jr., ’dmbey & Secretary




IN THE MATTER OF:

Case No. 1202

BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
January 30, 1957
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BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
January 30, 1957

IN THE MATTER OF:

THE APPLICATION OF BUFFALO OIL COMPANY FOR
PERMISSION TO COMMINGLE OIL PRODUCED FROM
THE MALJAMAR-PADDOCK POOL WITH PRODUCT ION
FROM THE MALJAMAR POOL, LEA COUNTY, NEW
MEXICO, IN EXCEPTION TO RULE 3C3 OF THE NEW
MEXICO OIL CONSIRVATION COMMISSION RULES
AND REGULATIONS. APPLICANT, IN THE ABOVE-
STYLED CAUSE, SEEKS AN ORDER GRANTING
PERMISSION TO PRODUCE ITS MITGHELL "B" 19 P
WELL, SECTION 17, TOWNSHIP 17 SOUTH, RANGE
32 EAST, IN THE MALJAMAR-~PADDOCK PQOL INTO
COMMDN TANKAGE WITH ITS MITCHELL “B® WELLS
NoS. 17, 18, 25 AND 27, ALL IN SECTION 17,
TOWNSHIP 17 SOUTH, RANGE 32 EAST, IN THE
MALJAMAR POOL, AMD LIKEWISE TO PRODUCE

ITS MITCHELL "B” 22 P WELL, SECTION 20,
TOWNSHIP 17 SOUTH, RANGE 32 EAST, IN THE
MALJAMAR-PADDOCK POOL TNTO COMMON TANKAGE
WITH ITS MITCHELL "B" WELL NOS. 9, 10, 11
AND 12, ALL IN SECTION 19, TOWNSHIP 17
SOUTH, RANGE 32 EAST, IN THE MALJAMAR POOL.

BEFORE:
Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. NUITER: The hearing will come to order please, the first case on the Docket this
morning will be Case No. 1202.
MR. GURLEY: This is Case No. 1202, the application of Buffale Gil Company for per-
mission to commingle o0il prcduced from the Maljsmar-Paddock Peolr with production from
the Maljamar Pool, Lea County, New Mexico, in exception to Rule 303 of the New Mexico
0il Conservation Commission Rules and Regulations. Do you have any witnesses?

MAX E. CURRY

having first been duly sworn, testified as follows:
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MR. CURRY: I am Max E. Curry, District Superintendant for Buffalo 0il Company. I
have previously qualified before the New Mexico Oil Conservation Commission.

By this application, Buffalo 0il Company requests that the Commission set
out an order granting exception to statewide Rule 303 whereby applicant will be
permitted to produce each of two marginal wells in the Maljamar Paddeck Pool into
separate tank batteiies provided for Maljamar Pool o0il production. In support of that
application, I wish to point out the following facts.

l. Buffalo is the sole owner and operator of all oil and gas working
interests within the areas affected Ly this application. Exhibit No. 1 is a plat
showing the Maljamar Paddock Pool and portions of the Maljamar Pool.

2. All Royalty interests are unaffected by this application as they are
identical for each of the producing horizons.

3. Applicant's Mitchell B-19P is completed in the Paddock formation of
the Maljamar Paddock Pool at an approximate depth of 5300'. The oil from this well
is produced into a tank battery located near the center of the SW/4 of Sec. 17,
T-17S, R-32E as shown on Exhibit No. 1. Adjzcent to this battery is another which
receives the oil produced from applicant's Mitchell B-17, 18, 25, and 26 wells, all
of which are completed in the vertical limits of the Maljamar Pool. it is the auplicant's
request that the oil produced from the Paddock Pool be produced into and stored in
the battery with the Maljamar Pool preduction.

4. Applicant's Mitchell B-22P is completed in and producing from the
vertical limits of the Maljamar Faddock Pool. The oil produced from this well is
gathered in a tarnk battery located near the center of the NE/4 of Sec. 19, T-17S,
R-32E. This battery is also adjacent to a battery where Maljamar Fool production is
stored. Applicant's Mitchell B-9, 10, 11, and 12 wells are completed in the Maljamar
Peol and produce into this battery. Approval of applicant's petition will permit
the o0il produced from the Mitchell B-22P to be produced into and stored in the

Maljamar Pool tank battery.




5. Exhibit No. 1 shows the present development of the Maljamar Paddock
Pool. Buffalo is the only operator in this pool. The location of the two producing

wells and the dry tests to the Paddock horizon indicate that the structure of this

:
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pool lies entirely under Buffalo leases. The operator has no plans for further

development for Padcdock production in this immediate area.

6. Applicant will abandon and salvage each of the two tank batteries

now used for Paddock oil production storage upon approval of this petition by the
Commisgion. Separate separating facilities will be maintained for each of the Paddock .

wells and, if desired by the Commission, the operator will provide adequate metering

{{ i facilities for gas and oil production from that producing horizon.
7. Exhibit No. 2 shows the January allc.-ble for each of the two
EV7 '? producing wells in the Paddock Pool as well as the top allowable for wells of comparable

if» ; depth in the state. The exhibit also shows the latest production tests for each of

these wells and their accumulated recovery as of January 1, 1957. Both wells, as

shown by Exhibit No. 2, are marginal wells.

S ey s

8. It may be noted from Exhibit No. 1, that both the Maljamar Paddeck
Pool wells and the Maljamar Pool wells referred to above are located on Federal

leasess The U. S« G+ S. has been informed of this petition and has verbally approved

of the project.

9. Approval of applicant’s petition will prevent economic waste insofar
as to release the surplus equipment for use elsewhere, it will eliminate the labor and
materials necessary t¢ maintain and operate two extra tank batteries and will permit
an extended producing life of the two Paddock wells by decreasing the lifting cost
of the oil.

10. Applicant has shown that approval of this petition will in no way

impair correlative rights and will prevent economic waste; therefore, applicant

prays that the commission will set out an order permitting the commingling of the
Maljamar Paddock oil production with that produced from the Maljamar FPool.

Applicant offers Exhibits No. 1 and 2 as evidence in this case.
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MR. GURLEY: Were these Exhibits prepared by yourself or with your help?

A Yes, I did.

MR. NUITER: Is there objection to admission of Buffalo's Exhibit 1 and 2 in

Case 1202? If not, they will be admitted. Do you haveanything further Mr. Curry?
A No, that is all I have.

MR. NUTTER: Does anyonc have any questions of Mr. Curry?

MK. FiShcn: I de-

MR. NUTTER: Mr. Fisher.

MR. FISHER: Wwhat is the gravity?

A  The gravity of the Paddock pfoduction is around 39 degrees, and that of the
Maljamar Pool will run 36 to 37, and -

MR. NUITER: Mr. Curry, as I understand it now, you want to commingle the production
of your B 19 Well, which is a Paddock well with the Maljamar production in the tank
battery in Section 17?7 Now, will adequate facilities be installed to permit the
separate testing of the two formations?

A Yes, they very definitely will. As you know the Maljamar Pool itself, is subject
to quite frequent periodic tests due to the nature - the way the allowable is

set there, and it is our policy to take tests quite frequently on the Paddock well.
ME. NUTTCR: St that you will be able to measure the production of the various
wells individually in that battery?

A Yes.

MR. NUTTER: How about the battery down in Section 19, will the B 22 P, will the
installation be such that it can be measured separately?

A It will be if it is in the same category as the other battery. We provide our
hook up there with permanent facilities which we use portable testing equipment and
do it quite frequently.

MR. NUITER: Does anyone else have any question of Mr. Curry? If not the witness may
be excused. Does anyone have anything further that they wish to offer in this case?

If not, we will take the case under advisement.
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STATE OF NEW MEXICO )

COUNTY OF SANTA FE )

I, GLORIA ALVARADO, do hereby certify that the foregoing and
attached transcript of proceedings before the New Mexico 0il
Commission Examiner at Hebbs, New Mexico, is a true and correct record,
to the best of my knowledge, skill and ability.

Dated at Santa Fe,; New Mexico this 6th day of March, 1957.

Noiy Lloonds

iry that the foregoing is
a complete record of the procaedings in
hearing of Case No. 1% .

LN

, Exnoiner
Congervatlion Commisricn

1 do hereby cert
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I am Max E. Curry, District Superintendant for
Buffalo 0O1) Company. 1 hLave previously gualified before the New
Mexico 01l Conservation Commission.

By this application, Buffalo Cil Company requests
shat the &oamission set out an order granting exception to atate-
wide [ile 303 whereby applicant wili be permitted to produce sach
of two marginal wells in the Maljamsr Paddock Pool into separate
tank battaries provided for Maljamar Pool oil production. In sup-
port of that application, I wish to point out the following facts.

1. Buffalo is the sole ownsr and operator of &1l
01l and gas working interests within the areas affectsd by this
application. Exhibit No. 1 is a plat showing the Maljamar Paddock
Pool and portions of the Hal jawar I'tol.

2. All Royalty interesis are unaffected by this
appliocation as they are identical for each of the producing hori-
zons,

3. Applicant's Mitchell B-19OP is gcmpleted in the
Paddock formation of the Maljamar Pazddock Pcol at an approximate
depth of 5300'. The o0il from this well 1is producsd into & tank
battery located near the center of the SW¢ of Sec. 17, T-17S, R-32E
as shown on exhibit No. 1. AdJacent %o this battery 1s another
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which receives the 01l prodused from applicant's Ritehesll B-17,
18, 25, and 26 wells, all of whioh are completed in the vertiocal
limits of the Maljamar Pocl. It is the applisant's request that
the oil produced from the Paddock PFool be produced into and satored
in the battery with the Maljamar Pool production.

k. Applicant's Nitchell B-22P is completed in snd
producing from the vertical limits of the Maljamar Paddock Pool.
™he oll produced from this well is gathered in a tank battery lo-
sated nesr the center of the NEL of Sec. 19, T-17S, R-328. This
battery is alesc adjacent to a battery where Maljamsr Pool produc-
tion is stored. Applicant's Mitchell B-S, 10, 11, and 12 wells
are compieted in the Mal jamar Pool and produce into tiis battery.
Approval of applicant's petition will permit the oil produced from
the Ritchell B-22P to be produced into and stored in the Mal jamar
Panl Sank valiery.

5. Exhibit No. 1 shows the present development of
the Maljamar Paddock Pool. Buffalo is the only operator in this
pool. The locatlon of ths two producing wells and the dry tests
to the Paddock horizon indicate that the structure of this pool
l1es entirely under Buffalo leases. The operator has no plans
for further development for Paddock production in this immediate
ares.

6. Applicant will abandon and salvage each of tne
two tank batteries now used for Paddock oil productlon storage
upon approval of this petition by the Gominlon. Separate sepa-
rating facilities will be maintained for each of the paddock wells
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and, if desired by the commission, the operator will provide
adequate metering fasilities for gas and oil production from
that producing horizon.

T. Bxhibit Ro. 2 shows ths January allowable
ror each of the two producing wells in the Paddock Pool as well
as the top allowable for wells of comparsble depth in the state.
The exhibit also shows the latest production tests for each of
these wells and their accumulated recovery as of January 1, 1957.
Both wells, as shown by exhibit No. 2, are marginal wells.

8. It may be noted from aexhibit No. 1, that both
the Mal jamar Paddock Pool wells and the Maljamar Pool wells re-
ferred to above are located on Federal leases. The U.S.G.S. has
been informed of this petition and has verbally approved of the
project.

9. Approval »>f applicant's petition will prevent
sconomic waste insofar &g to release the surplus equipment for
use elsewhere, it will eliminate the labor and materials nececsary
to maintain and operate two extra tany vatteries and will permit
an extended producing life of the twc Paddeck wells by decreaszlng
the liftings cost of the oil.

10. Applicant has shown that approval of this
petition will in no way impair correlative rignts and will pre-
vent economic waste; therefore, applicant prays that the commission
will aet oui an crder pernitting the commingling of the Mzl jamar
Paddock o0il production with that produced from the Maljamar Pool.

Applicant offers exhibits No. 1 and 2 as evlidence
in this case.
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FIRST NATIONAL BUILDING

- ADDRESS REPLY TO:
203 careEr BUILDING
ARTESIA, NEW MEXICO
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APPLICATION OF THE BUFFALO OIL ”b ¥
COMPANY FOR AN EXCEPTION TO -

RULE 303 WHICH WILL PERMIT THE } by u.

APPLICANT TO COMMINGLE OIL FROM . v
ITS MITCHELL B-19P AND MITCHELL R

B-22P WITH OIL PRODUCED FROM
WELLS ON THE SAME LEASE COM-
PLEATED IN THE MALJAMAR PAY.

January 8, 1957
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New Mexico 011 Conservation Commission
P 0 Box 871
Serta Fe, New Mexico

Dear Sirs:

The Buffalo 0il Company, & Marvland Corporation with offices in
Tulsa, QOklahoma and Artesla, New Mexico, herewith make application
to the New Mexicc 01l Conservation Commission for an order granting
approval of an exception to rule 303 of the statewlde rules and reg-
ulations as set out by the Commissilon.

The Buffalo 011 Company recites the following facts.

It i1s the sole owner of all oil and gas working interests within
the areas described.

Its Mitchell B-19P 1is completed in the Paddock formation at a
depth of approximately 5300!' and this oll flows to a separate tank
battery located on the Mitchell B Lease. Its Mitchell B wells No.
17, 18, 25, and 27, which are also on the same lease and completed
in the Grayburg-San Andres within the vertical limits of the Mal ja-
mar Field, flow into a second tank battery whilch 1s adjacent to the
Paddock tank battery. All of these wells are located in Section 17,

T-17S, R-32E,
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New Mexico 01l Conservation Comm, January 8, 1957 Page "2"

Its Mitchell B-22P, located 1in Section 20, 1is also completed in
the Paddock zone, and it produces into & separate tank battery. A
Mal jamar battery 1s adjacent to this battery, and serves Mitchell B-

9, 10, 11, and 12 wells which are completed in the Mal jamar Pay. o S4€

Each of the Paddock wells are marginal producers and 1t is not
expected that any additional development will occur in this pay.

1t is proposed to abandon and salvage each of the two Paddock
tank batteries and to commingle the Paddock oil with Mal jamar oil
produced on the same lease. This will result in a substantial sav-
ings in material and labor, and will not create waste or cause dam-
age to any offset operations.

If desired by the Commlission, Buffalo 0il Company will be agree-
able to using separate oll-gas separators for each Paddock well and
will install fluid meters at the separator outlets, permitting the
accurate gauging of Paddock oil from each well,

These leases are located on Federal lands and the United States
Geological Survey has verbally volced their approval of this proposal.

Wherefore, applicant respectfully requests that the Commission
set this matter up for hearing at the earliest practical date, adver-
tise the matter as required by law, and enter an order granting ex-
ception to Statewide Rule No. 303.

Buffalo 011 Comﬁzzy

/52224../' Py
A

V 44 -
Ralph{/l.. Gray /
Div., Prod. Supt.

It is reacested that this be set for an Ixaminer hearing at loobs.
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BEFORE THE
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