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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

February 11, 1963

Texas Pucific Coal & Oil Company
P. O. Dox 4067
Midland, Texas

‘tmuu‘ Nr. 3. D. Blket
Gentlemen:

Reference is made to your letter dated Pebruary 8,
1863 requesting the amending of Orders R-974 and R-1217
to coincide with the recent reclassification of your
Sarkeys Wells No. 1 and No. 2 as gas wells in the Blinebry
Pool.

Inasmuch as the reclassification was in accordance
with the Rules and Regulations of the Commission and since
no change in the mechanical installations of the wellsg is
necessary, authorigation to produce gas rrom the Siinsbly
Pool is autamatically granted upon reclassification.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Director

ALP/JEK/ig

cc: 0il Conservation Commisgion
P. O. Box 2045
Hobbs, New Mexico



OIL CONSERVATION COMMISSION
P. O. BOX BT

SANTA FE, NEW MEXICD

Mr. W. D. Girand
P.0. Box 1kAS5
Hobbs, New Mexico

Dear Sir:

On behalf of your client, R. Olsen, we enclose two copies of
Order R-974 issued April 5, 1957, by the (il Conservation Commission
in Case 1205, which was heard February lith.

Very truly yours,

A I..‘ P@!‘tﬁr: Jr.

Secretary - Director

bp
Encls.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TEE MATTER OF THE HEARING
CALLED BY THEE CIL CONSERVATIOX
COMMISSION OF THE STATE OF NEVW
- MRXICO FJOR TNE PURPOSE OF
. CORBIDERING :

CASE NO. 1205

APPLICATION OF R. OLSEN FOR

| PERMISSIOR 70 KFFECT AN OIL-OIL
'DUAL ODMPLETION OF 178 OLSEN-
BARERYE WELL NO. 1 I TRE BLINEBRY
|OIL POOL AND TUBS GAS FOOL IN LEA
; COUNTY, KEV MEXICO.

ORDIR OF THE OCOMMISBION

n THE COMMISSION:

This cause came on for bearing at 9 o'clock a.m. on
rohrusry 14, 1857, at Banta Fe, Nev Mexico, before the 0Oil Con-
‘-orvation Cn-lillion of Nev Mexioco, hereimafter referred to as
thn *Commissien."

1 NOW, oa this 5 day of April, 1957, the Commission,
;a quorum being prooont,'ﬁi"Iii’consid.rod the upplication and the
xcvid-nn. adduced and being fully advised in the premises,

FINDS :
: i. That due public notice baving been given as roquircﬁ
by law, the Commission bas jurisdiction of this case and the

fsuhjoct matter thereof.

: 2.. That the applicant, R. Olsen, is the owner of the
S¥/4 XW/4 of Sectior 25, Township 21 South, Range 37 East, NKPN,
lsa County, New Mexico.

ﬁ 3. That the applicant is tbhe operator of the Olsen-
 Sarkeys Well No. 1 located 1580 fest from the North line and 660
. feet from the West lime of said Section 2§5. .

4. That applicant Iiied au applicatisn on November 14,
1956 for permission to effect a gas-gas dual completion of its
said Qlsen-Sarkeys Well No. 1 in the¢ Blinebry Gas Pool and Tubb
Gas Pool, and that said application was granted by BC Order No.
377 issued December 1, 1856.

5. That upon completion of said well, oil xather than
gas was encountered in both of saild pools,

6. Applicant now proposes to effect am c¢il-cil dual
completion in the Blinebry Oil Pool and Tubb Gas Pool by means
of parailel strings of tublng.

7. That the mechanics of the prcposed dual compietion
are feasible and corscnant with good comservation practices.
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8. That the granting of the subject application will
not cause wvaste or impair correlative vights.

1T IS THEREFORE ORDERED:

1. That the application of R. Olsen to e«ffect an oil-
oil dual completion of its Olsen-Barkeys Vell No. 1, located 1980
fest trom the North line and 660 feet from the West lime of Sectien
25, Tewnship 21 South, Range 37 East, NMPM, Lea County, New
- Mexico, in the Blinebry Oil Pool and Tubb Gas Pool by means of
parallel strings of tubing be and the same is hereby granted.

PROYIDED HOWEYVER That upon the actual dual completion
of said subject well, nppIicant shall submit to the diatrict office
of tbhe Commission in which the subject well is located, FPorm C-103,
Form C-104 and Form C-~110, outlining the iuformation required on
these foras by existing Rules and Regulations.

PROVIDED HOWEVER, That subject well shall he complated
and therealter produced in cuch a msnner that there will be nc
commingling within the well bore either within or cutside the
casing of gas, 0il and gas, or oil produced from the separate strata,
and

PROVIDED FURTHER, That said subject well for dGual
completion and production shall be equipped in such a way that
reservoir pressures may be determined separately for each of thes
two specified strala and further be equipped with all necessary
connections required to permit the recording meters to be installed
and used at any time as may be required by the Commission or itg
representatives in order that anatural gas, or cil and gas frowm
each separate stratum may be accurately measured and the gas-cil
ratios tkereof determined and

PROVIDED FURTHER, That the coperator-applicant shall
make any and all tests, including segregation tests and packer
laskage tests upon completion and annually thereafter during the
first GOR test period each year ior ithe BHiimsbsy TLl1 Bool rom-
mencing with the First-Half Test Period for 1958, but not excludire
other tests and/or determinations at any convenient time and in
such manner as deemcd necessary by the Commigssiorn; thu original
and all gubsequent tests shall be witnessec by represcntatives oi
oifset operators if any there he at their election, and the resultis
cf each test proper’ attested to by the applicant herein, and
all witnesses, anc .all be filed with the Cosmission within
fifteen (15) days after the completion of such tesis, and further
that applicant sinll file with the Commission in duplicate a
packer-setting afiidavit, which zffidavit shail be due within i5
days of the dual combleticn or whensver the packer is disturbed.

PRGVIDED FURTHER, That upon the actual dual compietion
cf such subject well, applicant shall submit to the Commission a
diagramuatic sketch of the nechanicael installation which was
actually used to complete and produce the seal between the strata
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and a special report of production gas—-oil ratios and reservoir
preasure determination of eack producing zone or stratum im-
-mediatsly followiang completion.

IT I8 FURTRER ORDRARD: That jurisdictioa of this cause
. is hereby »$talned By the Comniseicn for such further order or
ioruuuuyuuwyormiut for the preveation of
' waste amd/er pretection of correlative rights. Upes failure of
' applicant to ocomply vith any requizemeat of this exder after preper
. motice and hearing, the Commissioa may termiaste the authority
- bozeby granted and require applicaat or its swocessers and ass

L t0 limit its activities to regular single-zomne prodwctioa im the
"interests of consmervation.

DONE at Santa Fe, New iexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATIOR COMMISSION

0L ool

EDVIN L. MECHNEM, Chairman

e

A. . ”OBTER 3r.{ Member & Secretary

ir/
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BEFORE THE OIL CONSERVATIGN COMMISSION

OF THE STATE OF NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF

R. OLSEN FOR PERMISSION TO EFFECT DUAL
COMPLETION (OIL-OIL) OF ITS OLSEN-
SARKEYS WELL #1, LOCATED 1980 FEET SOUTH
OF THE NORTH LINE AND 660 FEET EAST OF
THE WEST LINE OF SECTION 25, TOWNSHIP

21 SOUTH, RANGE 37 EAST, N.M.P.M., LEA
COUNTY, NEW MEXICO, IN THE BLIMEBRY AND
TUBBS POOL.

CASE NO. /0 '

Y e N Nt S N o N ot

COMES NOW R. Olsen, Operator of that certain well
designated as Olsen-Sarkeys Well #1 located 1980 feet South
of the North line and 660 feet East of the West line in the
SW% of the NW% of Section 25, Township 21 South, Range 37
East, N.M.P.M., Lea County, New Mexico, and files this his
Application for an oil-0il dual completion producing oil
from the Blimebry through perforation points between 5,640
feet to 5.830 feet and producing oil from the Tubbes Pocl
through perforation points from 6230 to 63l feet.

Applicant would show that the well was spudded on
October 8, 1956 and completed on January 8, 1957. Applicant
would further show that on November 14, 1956, applicant
filed his request for an Order authorizing the dual completion
of the subject well as a gas-gas well producing from the
Blimebry Gas Pool and the Tubbs Gas Pool. The Application
was acted upon by the Secretary-Director on December 1, 1956

-1-




granting applicant the right and privilege to dually complete
the well, subject to certain terms and provisions as more
fully set out in Order of the Commission designated as Order
No. DC-377.

Complying with the Order of the Commission authorizing
the dual completion, the applicant drilled the well to a
total depth of 7215 feet. However, after numerous tests the
well was plugged back to 6390 feet in the Tubbs formation.
This zone was perforated between 6230 feet and 6316 feet.
Tests were made in accordance with good producing practices
for twenty-four hours. The well made 180 barrels of oil cut
.06 of 1% of acid water with a GOR of 1,035 to l.from the
Tubbs formation. Thereafter, tests were made in the upper
zone, the Blimebry, and after acid treatments and thirty-six
hours swabbing the well produced from the Blimebry Zone
100 barrels of oil cutting 20% mud and acid water with a
GOR of 3500 to i. Applicant estimates the well capable of
making eighty barrels of oil per day with a GOR of 3500 to
1 from the Blimebry Zome.

Applicunt would furt*er show that the well was completed
in accordance with the requirements of administrative Order
No. DC-377. The production packer set at 5960 feet is a Baker

-2~
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Model D retainer production packer, Product No. 415-D with

Baker Model E Locator Tubing Seal Assembly, Product No.
442-E2. Two strings of two-inch tubing 4.70 lbs. test
are located in the hole and the casing is a seven-inch

s OD 23 1lb. test casing set at 6404 feet below the surface.
Attached to this Application and made a part hereof is a
cross-section of the packer marked Exhibit 1 and made a
part hereof.

That attached to this Application is a section plat
showing the well location, the offset ownership and the
acreage dedicated to the dual completion. Applicant refers
the Commission to its Exhibit No. 1 to show the perforation
points in the two zones involved.

Applicant would show the Commission that the well
in question (Olsen-Sarkeys #1) was drilled and completed
in good faitii and in belief that the well wculd be
productive of gas in both the Blimebry and Tubbs Zones.

The applicant having previously made Application on November
14, 1956 for authority to dually complete snd having received
an Order of the Commission, dated December 1, 1956, No.
DC-377, authorizing such completion.

Applicant would show that after the granting of Order

No. DC-377, applicant spent large sums of money attempting to

-3-




effectuate a dual completion of the well as a gas-gas
well. However, the completion of the well resulted in
the discovery of oil in both zomes. This is very
unusual in the area and could not be anticipated or
foreseen by the applicant. Failure to allow applicant
to dually complete th. well as an oil-oil well will
result in great waste of money in that the production
can be recovered from the one well bore due to the
completion methods used by the applicant eliminating the
cost that would be incurred in the drilling and equipping
of an additiomal well.

Applicant would show that the methods and equipment
used in the completion of {he well are the accepfed methods
and equipment used in the industry in dual completions of
oil-o0il wells. Pressure leakage tests were made by John
West, licensed engineer, and witnessed by the Commission’'s
representative. These tests show that the production
from the two zones cannot and will not be co-mingled.

Applicant woulild further show that applicant should be

relieved from the obligation set out in Order DC-377 for the

reason that the production encountered being oil, rather than

gas, applicant is incapable of complying therewith and that
said Order should be rescinded.

A




————

The applicant, by registered mail, has forwarded a
copy of this Application to each of the following Operators
offsetting the subject well:

Sinclair 0il & Gas Company, Harper 0il Company,

Petroleum Tower Building, Hightower Building,
Midland, Texas. Oklahoma City 2, Oklahoma.
Gulf 0il Corporation, Magnolia Petroleum Company,
P. 0. Box 669, Box 662,

Roswell, New Mexico. Roswell, New Mexico.

R. Olsen 0il Company, Continental Oil Company,
2805 Liberty Bank Building, (For Federal Unit)
Oklahoma City 2, Oklshoma. Roswell, New Mexico.

WHEREFORE, applicant prays that this matter be set

down for hearing at the earliest possible date and upon
hearing, the applicant be relieved of the requirements of
Order No. DC~-377, daied December L, 1956, issued by the
Commission, and that the Commission enter its Order authorizing
the dual completion of the Well known as Olsen-Sarkeys Well

#1 located in the SW% NW% of Section 25, Township 21 South,
Range 37 East, N.M.F.M., Lea County, New Mexico, granting

unto such well an allowable from the Blimebry 0il Pool

as well as an allowable from the Tubbs 0il Pool in accordance

with Rule 505 of the Rules of the Commission.

o NS i e o S

W. D." GIRAND

(BOX 1445, HOBBS, NEW MEXICO)
ATTORNEY FOR AFPLICANT.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 22, 1357

R. Olsen
P. O. Box 1445
Hobbs, New Mexico
Ra: CTancellation of DC-377

Attention: Mr. W. D, Girand

Gentlemen:

Referance is made to your letter dated January 1€, 1957, requesting
cancellation of DT -377 for your Olsen-Sarkeys Well No. 1, located in the
SEW/4 NW /4 of Section 25, Township 21 South, Range 37 East, Lea County,

.....

New Mexico, Cas-Gas Duai in the Elinebry Gas and Tubb Gas Pools.

Effective this date Administrative Trder 13{-377 iz hereby
cancelled as per your request due to sbtaining oil in both the Blinebry and
T:bk Formations.

Yery truly yours,

Ao L, THNTEA, I,
Secretary~iirector
YA Miidea
cc: Cil Comser.ation Commission, Hokbs, New Mexico
NM Dil & Gas Engr. Comn ., liobbs, New Mexico
i, Olsen, 2:04-14 Liberty Sank Bldg., Dklanoma Zity, ‘klahoma




BEFORE THE

®il ¢ onservation Tomumission

SANTA FE. NEW MEXICO

February 14, 1957

IN THE MATTER OF:

case no_+200

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
60% SiMmms BUILDING
TELEPHOMNE 3-6691

ALBUQUERQUE, NEwW MEXICO




BEFURE THE
Q1L QUNSERVATION COMMLISSIUN
Santa Fe, New Mexico
February 14, 1957

M e Ea G5 M P W) W Sp S8 4 Su e Se Am Am S Sw me SN Ay M e

)
IN THE MATTER OF:
)

Application of R. Ulsen for approval of an:

0il=0il duai completion in t he Bliinebry )

Vil Pool and an undesignated oil pool in :

the Tubb formation, Lea County, New Mexico}

in exception to Rule 112-A of the Commiss~:

ion Rules and Regulations and Rule 8 of )

Order R=610, Special Rules snd Regulations:

for the Blinebry Qii Pool. Applicant, in )

the abovemstyled cause, seeks an order  :

granting approval of an oll=0il dual com=~ )

pletion for its Olsen~Sarkeys Well No, L :

ilocated 1980 feet from the North line and )

660 feet from the West line of Section 25,:

Township 21 South, Range 37 East, Applim~ )

cant proposes to utilize parallel strings :

of tubing and to perforate between 5640 ) Case No, 1205
feet to 5830 feet in the Blinebry 0Oil booli:

and from 6230 feet to 6316 feet in an
undesignated oil pool in the Tubb forma=
tion.

)
)

- ey m s M Ay e B Sy % A m e em ey MR M MM e MmNy

BEFORE :
Honorable Edwin L. Mechem
Mr. A. L Porter
Mr. Murray Morgan
TRANSCRLIPT UF HEARING
MR. PURTER: The Commission will consider next, Case 1202,
MR, GURLEY: This is the appiication of R, Ulsen for
approval of an oil~=0if dual completion in the Bliinebry Oil bPooi
and an undesignated o1l poot in the Tubb formaticn, Lea County,

Mew Mexico, in exception to Rule 112-A of the Commission Ruies and

Regulations and Rule 8 of urder R~610, Special Rules and Requiatiotr

s

DEARNLEY . MEIER & ASSCTIATIES
INCORPORATID
GENERAL LAW REPDRTERS
ALBUGQUERQUE - SANTE FE
Fo559l 2.22:1




for the Blinebry Oil Pool.

MR. GIRAND: Let the record show, W, G. Girand, represent-
ing R, Oisen., I have two ﬁitnesses, Mr, West and Mr, French.

MR. PURTER: Mr, West and Mr, French, will you come forwargq
and be sworn, please?

(Witnesses sworn.)

MR. GIRAND: 1 have several exhibits that I would like to
take a few minutes for the reporter to identify them, or mark them
for identification.

MR. PORTER: Sure,

(Marked Oisen Exhibits Nos. 1 through
8 for identification.)

MR. PORTER: Mr. Girand, will you proceed with yocur questig
JOHN FRENCH,
called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATIUN

State your name,

Johnny French.

Where do you live?

Jal, New Mexico.

By whom are you employed?

R. Ulsen,

How iong have vyou been employed by R, JUlsen?

23 years,

0 » O » DO P O P O

In what capacity are you presently serving?

ns?

DEARMLEY MEIER & ASSOCIATES




Production Superintendent.

How long have you been Production Superintendent?

» O >

Since 1947,

Q@ Mr. French, in the drilling of a well known and designated
as the Olsen=Sarkeys Well No. 1, located 1980 feet from the North
line and 660 feet from the West line of Section 25, Township 21
South, Range 37 East, were you actively engaged in watching that
well during the drilling period? |

A Yes, sir.

MR. PORTER: Incidentally, his qualifications are acceptabqe.

MR. GIRAND: I deliberately did not try to qualify the man
as an expert. I'm nmot trying to put on expert testimony with
this witness.

MR, PCRTER: 1 thought that was what you were attempting
to do.

MR, GIRAND: Mo, sir, I wanted the Commission to know
that he had some information, put not that he was qualified zs an
experc,

47, PORTER:  You may proceed,

Q As Production Superintencent you were watching the drillinﬁ
of this particular well?

A Yes, sir, I had charge of it.

Q Mr. French, when was the well spudded in?

A It vas spudded in, I believe it was October 8, 195¢C.

Q Tthereafter. on MNovember 14, 193¢, cdid you file a request
for dual completion as 2 cas~gas well?

A Yeg, sir.

DEARMNULEY MEILR & ASSOCIATES
PR LTI RN TE
CSEMNFRAL L aw FEPiiRTens

ALBUGUER DTE GANTE F T
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Q Will you state briefly what occurred in the drilling opera~
tions that prompted you, on behalf of Mr, Olsen, to file that re=-
quest?

A We lost circulation in the San Andres as 4,633 and we were
unable to stop it.

Was that request granted by the Commission?
Yes, sir,

Was that order No., DC~377, 1 believe?

Yes, sir,

An gdministrative order?

Yes, sir, that is right.

0 > 0 » 0O

Q After the request was granted, what installation, and

how did you complete your hole, what dicd you do?

»

Well, we set a packer at 6,404.

Was that the total depth of your well?

No, sir, the total depth of our well was 7,212,
You plugged back to ==

(Interrupting) We plugged back to ¢,39C,

What size casing did you use?

23 pound, 7 inch, J=-35,

It was set at 6,404 faet?

6,404, yes, sir,

Then after that what did you do?

PO P L O O > DO O» L0

Well, we installed a Bakcr Series 10U Mocel [+ Retainer
Production Packer Product Munber 4-15D,

Q Is that the instrunent shown on the drilling here?

(64

A Yes, sir.

DEARMLEY  MEIER & ASSOCIATES
LA TED
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Q And marked Exhibit Number 37

A Exhibit 3.

Q A copy of this drawing was attached to the application,
was it not, Mr. French?

A That is right, yes, gir.

Q Is tﬁft drawing 8 reproduction of the advertised drawing
of that type of packer made by the Baker people?

A Yes.

Q It is the standerd and usual form cf equipment used in
setting a packer where you: have two production strings?

A Yes, sir.

Q After setting the packer, did you test the zone knowr as th

Blinebry?

A Yes. sir.

Q What was the result of that test?

A Well, now, Mr. west has that.

Q2 re made a0 =dditional test?

A We had 100 sarrels of cil a dave cut 20 percent aud, and
ac:.. vater »f I hundred to 1.

W At the time you startes Sriliing cnis wiliy T Trensh,
vou anticipate enccuntering oil i any seciion?

;‘~ }‘-'wg Sir.

v t was the well proiaoton s ot
For the 4bs.
; For oii or 4as in thet zone?
Jil. \
.3 her2 you akle to conplele in that Apo for fos Y :

DY AR DY MEIER & ASSQCIATES
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A No, sir, it was barren.

Q You did find two sections, one between 6,230 and 6,316, and
one between 5,040 and 5,830, is that correct?

A That is right, yes, sir,

Q What are the wells in the immediate vicinity producing
from, those vertical limits?

A They will produce gas and distillate.

Q On your production, what is the gravity of the fluid
that you are producing?

A The gravity on the Blinebry o0il is 37 and on the Tubk is
44,

Q What was the gas=0il ratio in the two sections?

A On the Tubb it was a thousand and thirty~five to one, and
on the Blinebry, thirty-five hundred to one,

Q What, Mr., French, type of tubing have you in the hole?

A We hav~ two strings of J=35 two~inch up set tubing and the
Blinebry string has AT Morse shaved collars.

Q At the time you filed this applicatior, r, -roench, you
asked for relief from Order O0C-377, cid you not?

A Yes, sir.

& That was 2 gas=_ac “ual orier, was it7

A That is right.

W I'll hand you Pere an oricimal letter and ask o LE than
was a letter recelivec Ly ", Clserm in regard o our reguest to
cancel Commission JUrcer [Gm3777

A Yes, sir.

Al ST AN - IS . P U F + o
MR, GI=AMT we would like to oiffer this letier.

DEARMLEY MEIELR 4 ASSTCIATES
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MR. PORTER: Do you want to enter it as one of the exhibitg?

MR, GIRAND: Yes, sir.
MR, PORTER: #would you like to offer all the exhibits at
one time?
MR, GIRAND: We will offer all at one time, but for proving
up certain points, we want to offer this.
MR. PORTER: Is there objection to the Olsen Txhibit No. 57
If not it will be admitted.
Q Mr. French, referring you to Exhibit Number 2, I'll ask yo+
to identify that exhibit.
A This is a contour map made on tcp of the Drinkard section
in that area by Mr, Dewey Watson, a geological engineer that does
our geological work.

P ST S

Q Dgoes that show the location oi ihe JUlsen~Sarkesy humper

- ~ -
- - i e g

1l Well?
A Yes, sit.
Q Dges 1t srow thz sther well producing in the area there
from the same zones in vhich this Sarkey Well has beern completed?
A It shows the wells arz groducing from there in the same
zone, but, howsver, h: dossn't have them spottec on the map., Therd
is a3 few he doesn't have spotted on the map producing from the

same Zone,

d
A (Interrupting) This is a Drinkard contour map.

T Drinkzrd contour nas?




A Well, it is dually completed in the Blinebry and the Tubb.
Q In Section 267
A It is dually completed now in the Blinebry and the Tubb
section.
Q As gas~gas dual?
Yes, gase-gas dual.
That is a well immediately east of the R. Clsen~Sarkey?

Yes.

A
Q
A
Q What about the Green Briar Well in the north?
A It is dually completed.

Q In both zones?

A Yes, sir.

Q Now, the production zone of each of the wells you mentione&
there, is it similar or within the tolerance based on the surface
elevation of the zones you are producing from the Sarkey Well?

A Yes. sir.

Q Now, the Magnolia Well in the rorthwest of the southwest 9f

24, what well, where was it completed?

i

A t is completed in the Lrinkarc section,
G The R. Jolsen Uil Company has a well down in the southwest

of the southwest of Ssction 25, does it rot?

Q What kind oi well is 1t?

A It is completed cually in the Elinebry ard the [rinkarag,
gas~3as,

G Gas and gas?

A Yes, sir,

DEARNLEY MEIER & ASSOCIATES
YR e A TR D
SemeiaA 1A :!H‘";).z‘»u,
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Q Now, at the time of your drilling, or after you lost circud

lation in the drilling of your well, did you then anticipate that
you would encounter gae and gas in the two zones?

A ¥elli, we didn't anticipate that we woulcd encounter the
amount that we did.

Q But you did, as a result of that lost circulation, you did
file application for cual cowpletion?

A Yes, sir, when we went through the Tubb section we hud a
good looking show, anc we were afraid it would gei away from us
and we woulcd have no way of controlliing it.

J Basing your answer on your experience as a Production
Superintendent, have you ever proiuced a well through where there
were two 2zones being produced, two strings of tubing?

A No, nmot with the two strings of tubing., I have produced
with one string and one through the casing.

Q Do you know of any mechanical reason why the well can®t
be produced through two strings of tubing?

A No, sir,

Q The type of packer that 1o set in this well, vo vou fgel,
based on your experience, that ~ 17 capatle orf wotalring thz: we
zones sepzrate, une from the siher”

4 Yes,

Q0 Did ali of ithe 2ifsel lescees rocslve nutlce 2% this appli-
cation?

A Yes,

Q That noticsz was given oy registered mallt

A Yes,

DEARNLEY . MEIER & ASSHCIATES
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Q Mr. French, have you been furnished a copy of the cost in~-
curred by Mr. Olsen in the drilling of this well to date?

A Yes, sir.

Q@ I hand vou here what has been marked Exhibit 7 znd ask you,
is that the cost statement that was furnished you by your employer?

A Yes, sir. lhat was furnished me by our Auditing Departmert

L2 Z

Q I realize that you had nothing to do with the preparstion o
this statement, but was the statement mace at your request, in
regard to this hearing?

A Yes, sir.

Q As far as you know, is the statement true and correct?

A It is.

Q Mr. French, the gas wells that are dually completed in the
imnediate area of the well of the Olsen=Sarkey Well, what is the
gravity of their fluid?

A They run 3ll the way from, I believe it's around 35 to 693.

Q Is that 55 to 69 degrees?

A Yes, with quite a bit of variation.

Q Is that ir the Tubb area?

o In the Tubb,

Q Tukb zone?

A Yes, sir

3 What 1s the grevity of the {luid yuu ars srocnzliong from ihs
Tubb zone?

A 44,

2 What is the gravity of the fluld you 3re Drocullng iTon

the Bli~ebry zone?

DEARMLEY MEIER & ASSCCIATES
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A 27.

Q What 1is the gravity of the fluid that the gas wells are
producing from the Blinebry zone?

& Well, 1 believe 65 was atout the righest gravity, from 39
to 65,

QG Do you feel, Mr. French, ard believe, from the type of
installation that you have installed or this &ell, that it can be
produced from both zormes without a coemingling of the fluids?

A Yes, s5ir,

Q MYow near is the nearest Tubb 0il well t5 the Jlsen=Sarkey
Wall, if you know?

A Well, now, 1 believe it's zhbout thres miles

Q Do vou know how many wells are producin? irom the Tubb zone
in that sres?

4 There's four, to my kmowledge,

£

Is that ircluding your ==

;o s \ . . . - St _ R o . .

A  {interrupting} 1tot in tre iwmedisie zroe, Lr the Tubk Lns
Pool,

Is T a0 e - P

;’ i the T ukh = RSN

£ Ve

) R )

. ave Yol tau yuonclor toochec tho oY TATD TnCLTLE g
Thuse wellis”

AL have ¢heckec them L threoa,

2 on three f the wellis Hriame dic oy aata SRV URL PR O

s~
tiszn’
oy - - Y s s ] - -~ ~ b -
A Trom the prucuttion TepoTis.

Q1 kranc youu4 herg 3 tabulation marker Pyrindt Migmner o, ard
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ask you, is that the tabulation that was made or that?

A

Q
A

Q

looking at the productlion reports, does the record show that the

wells are falling off in the total amount of procduction?

A Yes, sir.

Q Is that true among all of then?

A Well, on these I checked it is,

Q I believe the oldest well is the Fumble State V-7M, is that
correct?

A Yes, sir,

Q That is iocated in Section 10, 2i, 377

A That is right,

Q Mr, French, 1 hand you hers, Exhibit markec Olsen Number 44

and ask yuu

1o represent?

A

tree,

Al

vuged ont 8 orili

Yes, sir,
That was the information made from those reports?
Yes, sir,

Covering the production of those particular wellsy Fronm

far the record what that exhibit is supposed

This is the Chrlistnas Tres, Xl ual compietion type 31 Chrisimad
. s e € o .y . . P S A, F - o
Tre Lapina et ronnection, o which stripr 20 Luwing 48 L
-
7

-, : T E o, - .ty 7 s -

[N VR [PRVEEE SR AR Ly PRI o Y
&nd the lowe-nmostly
14 3 o . PR A

Lv Ab @ WN® ClLNELNY LELLAUT,
L8 that o grancard zebl ol connmections ant ihe Lzual Lype

Apletisr where vou are operating twe stirings ot

[¢)
C
)
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A Yes, s3ir.

Q It is customarily used by the oil industry in sucH opera=-

A That is right.

Q You feel it is adequate for the service which it commands
in thls case?

A That is right.

~Q Mr. French, do you believe that at the present time there
is sufficient krnowladge of the exteni and nature of the Tubb Oil
Pool to warrant the drilling of future and acditional wells?

A No, sir, I don't.

Q Do you feel that additional time should be a2liowed to see
how the production holds up, would be advantageous to all the
operators in the area?

& Yes,

G Wl veuo reconnend that to the Cuiiilssiont

A Yes, sir.

MR, GI=AMND: I Delleve taat's alli.
MRLOPOPTER: Does anyons have s ogusszilion? Mr. Putter?

CRO3S EXAMINATION

& dhat is the bottanm hole pressure for each of the twos zones
involved?
& We haven't had tire to takz the botton hele srescures,

Q Thoyau Ay any flowlng pressures on the Lwo zones?
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A Mr, West has,
MR. PORTER: Then I assume that Mr, West will present that
testimony.
MR. GIRAND: Mr, West ran the test, Mr. Mutter, on the well
and I will offer him next.
Q 1 wonder if vou would repeat vour GOR on the two zofes,
please?
A Well, our GOR on the Blinebry was 3,500 to 1l; on the Tubb
section it was 1,035 %0 1.
Q Mr., French, will the o0il from the two separste zones be
measured and stored and sold separately?
A Yes, sir,
Q So that any change in the gravity which nmight indicate coe
mingling could be detected?
A Yes, we have two separators and two separate tank batteries
MR, NUTTER: Thank you.
MR, PORTER: ir, Mankin?
By A%, MANKIM:

Q #Mr. French, wefew=ring again it~ wur testimony and the exhibl

which you pregenied, althouz® it wzsn?t nresented by vou, the
structure map, contou~ map or the Tubb formation vou indicated that

2. Jlsen had completed a gas=-zas dual in the southwest quarter,

southwest ouarter af Sectinn 25, divaestly south o) the well in

question. To vou not feel thit was a Tubb g2s znd [Crinkard 01li7

(L)

~ nt o E g : :
NS0y 31T, AT A5

Wl
3
4]

e oy
Tubb yas ana HElinenry

4]

-~y

Y VYau said D-inkard,

A No, I said the map is contoured on the ILwirkara,

—w

Eoh
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Q It is a Tubb gas, Blinebry gas dual?

A Yes,

Q¢ Is that particular well making consicerable liquid ir both
the Tubb and Blinebry?

A Yes,

G Do you have any idea of their producing ratios?

A Well, no, I don't,

G Would it bde in the neighborhood of 100,000, or in the
neighborhood of 9,000, or what, do you have any idea?

A No, sir, I really don't have any idea,

Q The reason 1'm asking the question is that when you
originally drilled this well, you assumed gas production from both
zones, I wondered if you had any indication that this might be
oil production?

A We completed it in the Drinkard when I was with the Olsen ~

C You are spezking of the well in the southwest southwest on
Section 257

A Yes, when I originally completed it.

Q There has becn other ¢il welle comnleted just south of the
well in the Blinebry,have there not?

A Well, not to my knowledge there hasn't,

@ Isn't the Sirnciair Vill in the southeast scuthoast of

a Blinebry oil well?
A well, I didn't know it if it was. Let's put it that way.
Q Does 3, Olsen intend ic taks beottom hole pressures ir both

these zones in this well within 3 very reasonable or short time?

ODEARNLEY MEIER & ASSUCIATES




Yes.

Is it equipped sc that you can?

Yes.

Can be taken through tiie tubirc”

Take them through the tubing, ye. .ir,
Oon both zones?

» O PP L O» O P

Yes, sir,

Q Do you have any knowledge of the characteristics of this
reservolr that would indicate whether this well in question here
today might not show increase on both zones so much that they
would become gas wells?

A No, sir, I have no knowledge of that.

Q Isn'i there a possibility that it might?

A Yes, there is a possibility that it will,

Q In that same respect, would it not be best for the reser=

voir to keep just one well only in the northwest guarter of Sectioj

25 and not develop further for Tubb and Blinebry until further

tests can be conducted on both zones?

A %ell, I'm not qualified to answer that guestion,

~ T rmp s 3 ~' P S P N "R SR ; P U S P
W pr . mean 11 is cherzeterisztlic 27 the rosge-yuls that this |

may go to gas in both zomes. Ir sther words, deplete the smali

£t

Sinclair accunulation of oil, s it not nossibie that wasts wonic
occur if you develop the oil%
A Yes,

Q@ In other words, while you ave testing beoth the Blinebry oo

the Tubb in this particuiar well in nuestion here today, you coulc

17
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suffice for the entirrs quarter section, whether it would 9o to

qas or would be for
A Yes.

MR . PORTER:

MANKIN:

PORTER:

MANKIN .

MR,

MR,

MR,
voir?

MR, WEST:

MR. PORTER:

further development in the future?
Do you have any further questions, i'r. Mankin?
Vot 2t this time,
Not from this witness?

Is Mr. West going to testify as to the resere

Vot a2s to reservoir.

Does anyone else have a question of Mr, French

If not the witress may be excused.

MR, PORTER:

{Witness excused.)

We will recess the meeting until 1:30,

(Noon recess.)

MR. PORTER:

The meeting will come to order, please. Mr,

Girand. vour next witress,

AR, GIRAND:

! called as a

folicws:

By ¥R, GIRANL:

witress, having been first duly sworn,

¥ere they throuch with the examination of Mr,

T plieve Mr., French was dismissaecd beiogre ths

Lowoutd like to call ir, West,
N O S SN R S R

testified a3

DIRECT EXAAIMNATION

& State your name, please,

% ]




John West,

Where do you live?

Hobbs, New Mexico,

In what business are you engaged?
Engineering.

Do you operate an engineering concern in Hobbs, New Mexico?
Yes, sir,

How long have you operated that?
Since 1946,

» 0 B L0 O » LOH O OLO O»

Q Mr, West, will you briefly state your educational and busir
experience?

A I gradusted from MNew Mexico University with a BS in
Engineering in 1943, and went directly to Military Engineering for
the next three years, and after I got out of the Service 1 came to
Hobbs and have been working in the engineering busineis there ever
since.

W ¥ras your principal business in Hobbs been in connrection
with making tests for o0il and gas well leocaticns?

A Yes, sir,

W  And general tine of enjinesring associated with the gil
industry?

A Yes, sir,

AR, GIFAMI: Is the Comnmisszion seacisiiec with nis guaiilie
cations?
MR, PORTER: Yes, cir,

&)

L Mr, hest, st the recuest sf 7, Jlser <ld vyou have cccasion

288




2Q

to run a packer leakage test on the R, JUlsen=Sarkey Well MNumber 1,
located in Section 25, Township 21 South, Range 37 East?
A Yes, sir,

Q Mr, West, I hPand you here an instrument that has been

identified as Jlsen's Exhibit Mumber 6, I will a3sk you == it cont%ins

three pages, I will ask you if that report and the accompanying
instrument were prepared by you, or under your direction?

A Yes, sir, they were.

Q@ Will you state to the Commission what the report shows, ang

how it is illustrated by the grapk and chart thatl accompany the
reports
A To ithe engineers have a copy of these?

MR, CGITAMD: If the Commission please, 1 am goingto blame

it on my secretary because you always Go, The duplication of thos#

exhibits were not put in my file. 1 will furnish the Commission
and the staff with several copies of this upon my return houe.
The witness can testify as %o what he has prepared or 1'll put
them on the blackboard where everyons Can see,

W, BJRTETY: 1 Lelieva he can So it satisfactoriiy {rom

SR, GIRANT; I do have copies of the actual reporiing cata
2 iken Lr, Trench szid that he would like for me to run a

nacker leakaJe teot and showeo me ihe well and the heac, which he

(¢l

e
E
[9]
o]
fU4
':C
€1

identifiec as one teing the Tubb compleil one¢ the llirebry,

we found cul how long the sall had baen shut in and

(98
|5
pat
o
¢

b
~
Qi
ot
)
L]
U
ut.
3

attached to the tubing in both the Tubb anc the
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the Blinebry at that time had continyed te rise slightly during th
time that the Tubb had drawn down. The start of the test the
Elinebry pressure was just a little less than 1,400 pounds, and

the Tubb pressure was 650 pounds. After the Tubb was flowed, it
drew down, at first, to 250 pounds, and the it built back up,

and pretty well levelled off at 400 pounds as a fairly stable
flowing pressure, After the Tubb was then shut in, it built back

Up, and at the end of 24 hours from when we firgt started, it wag
built back to slightly more than 70C pounds, and the Blinebry had
remained, at no place had the Blinebry done any dropping in presque.

It had climbed slightly, to almost 1,450 pounds. Then we starteq

our test. We let it set over night and we started cur test again,

Ne were going to fiow the Blinebry ang leave the Tubh ehud o
and during the night we had 3 slight leak form in our connecticn, gng
it wasg 3 fa2iriy colg night and the ieak caused tha tubs to the E
recorder to freeze UB, Anc the presgurs fo- several hours was rot

recording, So, we cancelled that Eart of our testi and walted 24 I

hours and started agair, This time agaln iflcwing the Blineb~y ?nd{
leaving the Tuph shut In, and the “linskmy started ofo 21 about j
525 or 930 and dropped way down Selow the 250 and then it heacd |
Wp resl quick like f5v o Litzle wnile, up o trousend and fi7ty :suLcsg

and then slowly aroppec down uii4i U was protty wel) stabllized

at just barely more hen 799 COWiZs, then it was shut inm snms alluwru




“
22

+ And the
it went slightly up all
or 15 Pounds hjq

nd we Computeg it o%
|

Teiarg o The I0ne7 /

£ The Gally dTeductiany /

w  Yes, f

A It Proluced as 12 rags 1T, AT L 7L 0il pew davy, /

<R3t wae che ¢ae Flows

4 The gas tlow wye TR rate g 131.7 ucr ser day, j
Tid yay, nake any TrAavity tact T the oy Prolucads [
fes | e sad, f

“-___~s\___\\‘*“_M~N__‘M* —— —
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Q What was the gravity of the oil producedy

A The gravity of the Tubb was 44,4 API, at Y& degrees on the
Fahrenheit scale. I didn't check it back since {t was so close to
60.

Q@ What was the production test on the blinebry zone?

A The Blinebry flowed 162.56, that's daily, projected to »
daily rate.

23 In other words,. though your test was for only six and a gusarter

hours, you calculated it for a daily basis?

time of that production?
A Yes, that jas flow rate was 569,31
dally for the Blinebry.

A On a daily basis.

Q What was the gravity of that oil?

A 37.1 at 59 degrees.

Q Did you have occasion tc check the gas flow rate at the

daily, that is MCF cn

]

~
-

Q Then did you deterunine the yas=~oil
8 vell, I did, btut I don't have it cown here.

O Do you have ary nates you can refer to?

A Yo, some of those englneers have a slice —uls.

maybe we can let him have a slide rule,

A Well, it lcoks as if the Zlinebry would be
2 Is that cubic feet per barrel of o0il?
A Per bLarrel, righkt.
like it would be about 2400,
Q 2400 ACF or cubic feet per barrel?

Tstin nf the two zones?

I withdraw the guestion 2t this time. In just a noment

2430 s 7

Now, we’ll get the ogther cnre,

Eafiii i MET T A AR UATES




A That is the cubic feet per barrel.

Q Mr. West, basing your answers on the tests you made on
the Olsen-Sarkey Number 1 Well on January llth, and again on
January l4th, will you state your opinion as to whether or not ther
is any chance or probable chance of communication between the Tubb
zone and the Elinebry zone under the tests made by you at that time?

A No. In my opinion there is very definitely nc communie
cation, First, because the pressures had no tendency whatsoever
to equalize, that is the first, the point that I base my opinion
on mainly, and, secondly, the great difference in the gravity and
the great difference in the gaseoil ratio of the two different
zones.
Q Then, if communication had sccurred, it would have been an
leasy matter 1o determine under these tests?
A Well, I think very definitely that our pressure, the fact
that our pressure remained constsnt in one while the other one was

$ix hours pulling duwn, these was 1o 3ign of the twn

N

anec trving
to equaiize., Therefcre, definitely nc cemmunicatisn,
M7, FORTER: M, Multter, 23ic you wish €0 msKe o conament

in the calculatlion?

. Y

3 Wave Lt Lo, Warren, LD oagac oz greool

R, NUTTER: I think vou szid 2420,

A Yes, 1 might have mlscaliculsten right itnerc.
MR OMAMKIN, 1 think It is

. . . .
4 . o o
soreximately o thousand,

>3]

™M
1
N




A I probably lcoked at the wrong line when I was putting it
in the slide rule here,

MR, AANKIN: 131/126, roughly.

MR, PORTER: It is born >ut by the fi;ures on your form,
which is obvious that it i3 ==

A I got the wrong thing in my slide rule awhile ago.

MR, GIRAND: Can we consider the statement of Mr. West
corrected to the proper calculation on the oil-gas ratio in the
Tubb zone?

MR, PORTER: Yes.

Q I hand you here ar inst-ument that has been ldentified as
Olsen's Exhibit Mumber 3. W#Was that drawing prepared by you, or
uncer your cirection?

A Yeg, sir,

Q From what instrument did ven make the drawingt

# From salez catalogs of the packer paople.

¢ It is z preeproductilor of thelv 20dverticed schematic of
their preductinn packexn”

& That is right,

N R d . .3 . - e L, EOR T TR i i 4 Cran vy <
2 Is that the type o7 install-tizn that vou were infornmec

was reportced 1o me was there,

In making vons terd o ade vg s oo s B soa Lha

wellhesd coprectiions or Onricstmuas irez?

DEACPMLEY 'EHT a0 ASS0IATES




Yes.

As identiflied by Olsen's Exhibit Number 47
Right.

Now, the taller of the two pipes were jauges?
Right.

Tc which string of tubing was it at.ached?
To the Tubb,

To the Tubb zone?

Right,

Anc the shorter to the Blinebry?

> O P LOHL P L O»OLHL B OO M

Right, That is the way I take 3¢, Like I said, I'm just
taking their word for that.

MR, GIPAND: I believe that's all.

MR. PORTER: Mr. vest, one cuesticn, Was this test
witnessec by a Commiscsion representative?

a ¥Not completely, Wher thic thing first came up I ¢alled
¥r. Fischer and asked tiw sbout the way thot we could test it,
and how he wapted the tesi corducted., g
me, and I zzked bilm, would he like {5 272 Zown. 1 belleve he was

down there two times,

85 Turinrg the test.

By 7. YUTTER:

S First, I want t2> %tell vyou, dorite tzal Use zpout gething AR

DEARNLEY MU o ASSIATES
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eryor with the slide rule. I have trouble with it all the time.

I notice that you had a variation in {lowing preesure for
both of the zones, a ctonsiderable variation. [0 you have any idea
what the stabilized flowing pressure woulc be for cach of the zone
after this thing had been apened up and {lowed for a considerable
length of time?

A You will notice toward the end of each one of those there
was pretty much of a levelling off., On the Tubb I would say it
went about, well, over an hour just rigni on 400 pounds. Now,
the Blinebry was much more erratic in 'its flow, but the low part
of the ups and downs stopped righit ¢n about 2S¢ pouncs on the
Blinebry.

Q So there is consicerable cliference Letwezn the two
pressures after they stabilizsd?

A\

a ]
~ &

PR Thoawm $n A vee ocriiliavs Phararttors
> g DAl @ 1l - Wi * - -—— - L e L

[}
ts

istic that vou will notice, tou, ithe Tubk, after oteinj open

4
dropped sharply; the £linebry droppec sharpl, and then it for some

reason Teachel a nigher pressucre flosing chan it ever hao while 2t

)

>

wss chut in, It heacded up and went to a prassure that was higher

E S S p 3 - 2 A . PR . ;
than i1 nac ever Leen duriny ithe untirec test.

i SR RV
170 POPTER: U, Mankint
By MR. MAMO:
Lodre vl i, €6 oyon hmve any knowledge of any otrer fiowing

tests that have been performeu, other than what was ¢n the packer

leskaze e loral

b
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A No, sir, I don't.

Q Would it be your idea that possibly additional testing is
necessary to ke sble to cetermine what this well will produce and
how it should be praoducec?

A You're getting a little bit out of ay -~

Q (Interrupting) You are not a reservoir engineer?

A No,sir, I am strictly in the testing busiress.

Q Then you have no informstion on reservoir characteristics?

A No, I don't.

MR. MANKIN: That is all.
MR. PORTER: Mr. Utz?
By MR, UTZ:

Q Mr. ¥est, would you say that 1,380 pounds shut-in pressure,
which I believe was 3 48«hour shui-in pressure on the Blinebry,
was 5 ttabilized pressure?

4 Well, yes. In other words, *oc ne, my cefinition of a2

stabilized pressure night Jiffer from yours slightly. but, in other

worde, it aight continus tu cein 2iightlyv, out.22vbe un to 96 hoursl,
? Y po i d h

but I think it would be very slight.

Q Very nearly stakbilized?

< How about the 710 pound pressure o5 the Tubb, how nearly
stabilized do vou think that waz!

2 Well, it only uained about, with the linits cof this type
of recordin: irstrunent, 1. yained considerably less ithan 5C
adunde in the 24 hour wowiod, so T ula zav LU was clogze te being

stabilized anyway.




Q Mr. West, can you tell me what the intervsl between the
bottom of the Blinebry tubing, where the packer is set, what the
interval is?

A Not from experience. 1 am just, I'll have to tell you
what it is from information that was handed to me.

G I agree with you, but I can't make it out here.

A The bottom of the tubing, the packer is set at 9,500 to
9,502, and the tubing is set at 5,809, which would give us a little
over 31 feet,

¢ 3,100 feet, 5869 and 59 ~~

A No, 59 ==

Q 99637

A No, it's 5,900 to 5,902 is where the packer is. Ilhe
bottom of the tubing is at 5869.

MR. PORTER: That is your Blinebry tubing?
A  Yes, sir,
MR. UTZ: That's all.
MR, PORTER: Anyone slse have a gquestion of iir, West? The
witress may be excuscd.

(Witrness excused,)

l‘\}

Mo GLlPAND: T oworuld lixke to recall ir, Fresch,
TOHN ¥ ohzyoar
recalled as a witness, naving been previously culy svarn, testifisd

further as follows:

By M2. GIRAND:

0y g o ~pe b . o Ve N
W Y, T TenCh vAaT Yol DALLTL Lne irar=raa Ln

¥
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o
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in the Blinebry zone?

A Yes, sir,

Q After the shut-in period?

A F¥ell, you have, the Blinebry has the casing type with the
volume chamber; the build~up on the Blinebry in the casing section
is 1,500, Your fluid in the tubing in the static heac is the
reason you don't have as much builde=up on the tubing. When the
gas let the fluid out of the hole, it let the casing pressure
break around for awhile. That is the reason the pressure went up
quite awhile. Ve have 1,700 build-up on the casing on the Blinebry
but the fluid in the hole in the tubing will keep your tubing from
building as high as your casing pressure.

MR, GIRAND: WNo further guestions.
MR. PORTER: Anyone else have a questlon?
RE=CROSS EXAMINMNATION
By MR. MANKIN:

Q You indicated thati this well cost 3 csriazin amcunt, around

$165,000.00, something like that? |

A Up to date it has cost $167,000.00.

-y

n

pte
3

Q You hazve no infornaiion on the econdnics o nyle complste

ion for Elinebry 2il v Tudb 2il, do von?
A Mo, sir,
MR, PORTER:  Doee anyons 2lse have a2 juestion?  The witness
may be excused,

nees excused.)

T
¢ time we wonlu like to introduce Exhibits




1 through 8.
MR, PORTER: We belleve we have admitted Exhibit Mo. 5.

Exhibits 1, 2, 3, 4, 6, 7 ard 8, Without objection they will
be admitted. Is that all you have?

MR, GIRAND: I would like to make a short statement.

M®, PORTER: Yes.

MR, GIRAND: So little is known of this Tubb oil in the
area, and all of the Tubb production 1s surrounding this partie
cular well, being now a gas well, the majority of it being complet&d
dually with other gas zones, we find ourselves in this position,
that it hardly warrante the drilling of additional wells until we
see what the actual picture is going to be. The Tubb oil, for
four wells now producing, and they are scattered over two townshipg
and spaced some three to seven or eight miles apart, it should and
could develop. While I am not cualified to answer rersonslly,
it coulc cevelop that this could develop into a gas and oil well
or gas and cas well, 2¢ originally anticipatec, and ior the tine
being, we would like iz set the irdulgence 7 the Comnmissicosn. ¥o
think we have established there 1s no communication fcitween ths

two zornes,; anc we’re willing and we will make sy ang all test: th%t

the Commissiorn night desire from tlae to £1- 0 o0 o3 often 28 s
Commissicn cesires, bul we would like to bz =ple to look arcund ~wiiils

We only have 160 acres op the itract, =2na 47 Lo turns o ¢ oan

duction, because thnt 140 as=r allpoc -t oy ol e oalio b the miinie !

|

]

|

weil, then we have all the bore hole we have far that t/pe of pf@-)

!
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|

!
L
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mum you could afford to drill that type of well on. We are kind

of like the boys who went looking for something and found something
else, and we were all set up for a different thing, and until the
industry and until we know more about what we do have down there,
we feel we'll be entiiled to complete our cual completion as oll-
oil under such regulation as the Commission deems necessary, to be
sure and protect the Commission and the other operators from the
comingling of the two zones. And due to the gravity differential
in the oils, it shouid be easily ascertained should there be any
comingling, one being 37 gravity and the other 44, and your pressurgs
being greatly differentiated. That is about the extent of our
case.

MR, PORTER: Does anyone else have a statement to make in
this case? Any furiher comments? We will take the case under

advisement.

STATE OF NEW MEXICO )
+ 58S,
COUNTY OF BERMNALILLO )

I, ADA DEARNLEY,Court Jeporier, a0 herety ceriify that the

foregoin; anc attached trarscript of proseediigs nefores the Paw
dexice Jil Conservation Commission at Santa [o, Tew sexice ig a 1r g

anc correct recerd te the oest of ay knowicouge, sdiil anc abilliy,
IV NITVL5E «MEREOF I have affisec my hai . an neisrial ses:

this 23rc day of February, 1897,

o ey i - - . f:,»": “—" Cd -.‘b&;\h;a“m e‘ﬂ?“_‘—':*“vjw’ -—»»‘u: : P .
Ay Cammisslnn SAPLTES T Lo LAryY Public. ot e;}f.)‘ ey

T. S NEL
June 19, 194°
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TRANSCRIPT OF PROCEEDINGS
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GOVERNOR

EDWIN L. MECHEM
CHA TRUMAN

New Mexico
OIL CONSERVATION COMMISSION

LAND COMMISSIONER, MURRAY E. MORGAN STATE OGIST, A.L. PORTER Jm.

MEMBER ETARY OIRECTOR
P. O. Box N
SANTA FE, NEW MEXICO
January 22, 1957
DTN
3 S
- T e - . /’C‘ i1
R. Olsen ‘ A
~ B e BV S PETIE N

P. O. Box 1445

Hobbs, New Mexico
Re: Cancellation of DC-377

Attention: Mr. W. D, Girand

Gentlemen:

Reference is made to your letter dated January 18, 1957, requesting
cancellation of DC-377 for your QOlsen-Sarkeys Well No. 1, located in the
SW/4 NW/4 of Section 25, Township 21 South, Range 37 East, Lea County,
New Mexico, Gas-Gas Dual in the Blinebry Gas and Tubb Gas Pools.

Effective this date Administrative Order DC-377 is hereby
cancelled as per your request due to obtaining o1l 1n both the Dliucbry and
Tubb Formations.

Very truly yours,

A, L. PORTER, JR./
Secretary-Director

WWM:dea
cc: Oil Conservation Commission, Hobbs, New Moexico
NM Oil & Gas Engr. Comm ., Hobbs, New Mexico
R. Olsen, 2804-14 Liberty Bank Bldg., Oklahoma City, Oklahoma




NEM MEXICD

OT1 CULSERVATICN COMMISSION
L-1-5F
PATKED LEAKAGE TEST
Overntor__ R. Qlsen Foo. (Vpper Cempletion)__Blinebry
leare _ Sarkeys Well 1 Yool llower (c~rletion)  Tubb
Locaticn: UnitE . &._.25 , 7.21S8, QIiE, ____Lea : County, N. M.

Fre-Terct Srutl- I{}

pper Comrletion Lower Completicn

Shut-ir at (Frur, dnte) i e LQDA.LLJ.:_&:iZ_ Q:00AM 1=8-57
Pressure stabilized a* {(hour, date).. .Q&QALL,LQ_J Q‘QQ&M_LJ.Q_L_

Length of time required to stabilize (bours\......

Flow Tesy No, 1

‘,A«

Test commenced at (hour, date)_113;00 AM Jan. 11, 1957 . Choke sire10/64
Completion producing__ Tubbs Completion shut-in Blinebry

Upper Completion Lower Comnletion
Stabilized pressure at beginning of test...... 1380 psi 6oy psi
Maximum pressure during *est....... R eevo_ 1440 psi 710 psi
Minimum pressure during test.....coevenrnnnees 1380 psi 250 psi
Pressure a*t end of test..eeieieeienecenseranenne__1440 psi 710 psi
Maximum pressure change during test........... 6Q ~81 210 psi
0il flow rate during test: 124,74 BC°U based on___ 52,81 _BC in 10 bPours.
Gas flow rate during test:_L131.17&CFPD besed cn_S54.658 VCF in iQ. hours.

Mid-Test Shut-Tn
Upier Comrletion Lewer Comuletion
b

ohut-in at t(hour, date)...veeuuieeieinninnnnn Cees .ﬁ_;_QQPI\L‘AJ,_:]_}_-_ﬁ’] :00PM 1~11~-
Pressure stabilizzd at (hour, date)......... .8:00AM 1-14-57 9;00QPM 1~-13-57
Length of time required to stabilize (‘nou*‘a Veeenn 35 48
Flow Tegt No, 2

Test commenced at (hour, date)_8:QQAM Jan, 14, 1957 . Choke size 10/64
Completion producing Blinebry Completion shut-in Tubbs

Upper Completicn Lower Comrietion
Stabilized pressure at beginning of test......__ 910 psi 715 psi
Maximum pressure during test............... e 1060 psi 715 vsai
Minimum pressure during test.................. 253G psi 715 psi
Pressure at end of $eS5Teeuiesvserencennns R . 7: 19 psi 715 osi
Maximum pressure change during test...........___ 810 psi 0 psi
0il flow rate during test: 3182 a6 BOPD based on__ 42,47 BO in 6z hours,
Ges flow rate during test: _5069,31QYCFFD baced onl48.258 MCF in 6% hours.,
Test perfermed by__John Wa. West Title Engineer
Witnessed by Ea. la Fisher Title Engr. Oil Cons. Com.

REMARKS: _ Tuhhs Gravity 44.4 € 58° F, Blinebry Gravity 37.1 € 59° F,
Slinebry Qil loaked cloudy so sinake out was run. Results l.3% Wwater and
1.2% Base S0 .

7 r ’ » - 1 3 .
FOTE: Recordirg gauge rressure charis, Lo end n oranhic deriction of all
thases of the test shail Te submicied witvd
AFPIDAVIT
I . coniitionn oeribed ¥ Oil Coneervatior Commission
of Lre Clatr Tovomhis vl enboes taet oars comr e o yith oard carried
out in full, - dntee and foots o Ttk i ARIa Yoo ognd all atiached material
are true and corrant.,
= R - RIS e nh o, Co, for R, glsen
{Revresentsii-e of Cor LAV {Com-zr- Mukinr Teet)
SWCRN TC AND SUBSCEIRNL refora mo hnis the 201 ey ool Jaguory. , 19572
el T =
crary Tutlic o oand o e Crunty of_lea
- .
OV N N1¢0O




16,

INSTHUCTIONS
e

sy R Yoo v BRI
(bb SLTAG L LOow AL ow Uabl

At least 24 hrure orior te the cormencement of this te-t, the operator shall notify
the Di-trict Clflce of the 0il Conservation Commission in writins of tre exact time
said test is ‘o be commenced.

The packer leskage test shaii ccmmence with both sides of the completion shut-~in.

Both sides of the ccmpletion must be shut-in a sufficient length of time to allow for

complete stabilization of becth wellhead pressures, and for a minimum of 2 hreurs there-
after- this minimum of 2 hours shut-in must show on the charts of the vressure recorder
and also must appear on the data sheet,

For ricw Test No. 1, one side of the dual.completion shall be vroduced with the other
side shut-in, Such test shall be continued until the flcowing wellhead pressure has

become stabilized and for a minimum of 2 hourc thereafter, and shall be at a rate of

flow arproximating the normal rate of flow for the zone being produced.

Following the completion of flow test ¥o. 1, the well will apain be shut-in, and

remain so until.the wellhead rres:zures ha-e again become stabilized and for a minimum
of 2 hours thereafter.

Flow Test No, 2 shall be verfermed with the nreviously shut-in side of the dual
completion flowing and with the flowing =zide »f the completion used in test number 1
remaining shut-in. This test shall be ccnducted exactly as outlined under Flow Test
No. 1, and must be performed even though nc leak was indicated by Flow Test No. l.

All pressures, throughout the entire test, must he continuously measured and recorded
with recording pressure gauges.

The accuracy of the recording gauges shall be checked at regular intervals throughout
the test with a deasd weight test gauge,” and ‘such readings shall be recorded on the
test data sheet provided.

For any well on which the wellhead pressures will not stabilize in (24) twenty four
hours or less, the minimum producing or shut-in time allowed for stabilization shall
be (24) twenty-four hours,

This form must be completed and filed in duplics
Conservaticn Commission within 15 days following
must be acccompanied by: -

te with the District Office of the Cil
the completion of the testing, and

a. all of the ch.rus, or copies thereof, used on the
pressure reccrders during the test,

b. the test data-sheei (s), or ccpies therec?, required under

s e X Y Y
AL R T s L QUYYT .

- PN 2 B = - oy ~
c. a gratn dgrnichong ng o nresaures arc
-
Trid sz me ol T T O D T

a;,:-\,k. -

arrual CGOR fonx

oF
2
2

may also roaus s RS
\ !

derirzile.




W. D. GIRAND

LAWYER

231 LEA COUNTY STATE 8ANK BUILDING

HOBBS, NEW MEXICO

TELEPHONE
EXPRESS 3-9116
POST OFFICE BOX 1443

January 18, 1957.

Oil Conservation Commissior of New Mexico,
Santa Fe, New Mexico.

Gentlemen:

G/be

Enclosed you will find, in triplicate, Application
of R. Olsen for an Order authorizing an oil-oil dual
completion of the well known as Olsen-Sarkeys #l located
in the SWZNW% of Section 25, Township 21 South, Range

37 East, Lea County, New Me=xico.

By copy of this letter, I am furnishing copies
of the Application to all interested parties.

Encls.

ccC:

Sinclair 0il & Gas Company,
Petroleum Tower Building,
Midland, Texas.

Gulf 0il Corporation,
P. O Box 669,
Roswell, New Mexico.

R. Olsen 0il Company,
2805 Liberty Bank Building,
Oklahoma City 2, Oklahoma.

Very truly yours,

S S L )
P / //’/ )/ -~ //’

W —

R LA
~ W. D. GIRAND.

Harper 0il Compauny,
Hightower Building,
Oklahoma City 2, Oklahoma.

Magnolia Petroleum Company,
Box 662,
Roswell, New Mexico.

Continental 0il Company,
(For Federal Unit)
Roswell, New Mexico.




BEFORE THFE
OIL CONSERVATIUN CQOMMISSION
Santa Fe, New iexico
January lo, 1957

IV THE LATTER OrF:

Gas Allowable for Februsry,

DEARNLEY . MEIER & ASSOCIATES
IMTORPOHATED
GENERAL LAw REPORTERS
ALBUGUERQUE . SANTE FE
3.6631 22211
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DEARNLEY-MEIER AND ASSOCIATES

COURT REPORTERS

605 SiMms BUILDING

TELEPHONE 3-6691 '
ALBUQUERQUE. NEwW MEXICO l




R. CLSEN - RUDMAN
SHRKEYS #1
SW W 25-21S8-27E
LEA COUNTY, NEW MEXICO

JATUARY 31, 1957

INTANGIBLE DEVELOPMENT SCST:

Labor $ hc.,o-"

Supplies 253.8C
Trucking L4 175,k
Mud and Mud Equipment 13 108.60
District and Overhead 1 003,08
Cement and Cement Service 3 865.2h
Shoes and Collars 1 100,76
Equipment Rental 262,11k
Bits 1 568,21
Swabbing 1 127497
Perforating 13 LoeLLe
Acidizing 15 297498
Geological and Electrical Surveys 2 12L .52
Surface Bights and Damages S004C0
Roads 22408
Level Location 30800
Drilling Expense 37 L85,.08
Daywork 186 183.k7
Miscellaneous 389,20

TOTAL INTANGIBLE DEVELOFRMERT COST
EQUIPMENT:

Tanks - 2-210 3bl. and 2-500 3bl. 5 3L0JLD
Casing 13 3/8" L8# HaLQ I 787.LL
9-5/8% 26# T8 11 825.L5
7” 23# 1 19 56,18
Tubing 2% J (2 S*rings) g 19G,.S8
Line Pipsz 27 £-1/2% ani 20 10118,33
W21l Fesd and Conneclions 3 3L2,5%
Valves and Fittings 622,21
Separato - Sivalls To2.66
Miscellanecus TG00

|

Moy [ATEE RN EE e
PR SO TP 3 U QUL S

GRAMD TCTAT,

a

$ 113 202,02




NEW MEXICO
OIL CONSERVATION COMMISSION

Form C-128
Well Location and/or Gas Proration Plat
Date
Operator R. OLSEN Lease SARKEYS
Well No. 1 Section 25 Township 21 South _ Range 37 East NMPM
Located 1,980 Feet From North Line, 660 Feet From West Line,
LEA County, New Mexico. G. L. Elevation
Name of Producing FormationBlimebry, Tubbs Pool Dedicated Acreage 40 ~
Note: All distances must be from outer boundaries of Section)
T
| bontin+ :
| bntal |
I a J oY Unit 1l n i atln
- e ’ Z- 194 T i O
Sin- (Magno- I
\ claixg lia 4-
- emn e s — ——— — | - e e m— — — . — —— — o — — S—
1€ Olsen
Gu Hevs| Gulf |
Harper 5 {h) i
26 t 215 36 i 2
Olsen t Olsen| Sin- |
0il 0il claig |
| * {
!
1 {
| |
! !
. i iy b | - | L Q >
NOTE 310 | 36 T | 7T
Tnis section of | |
“orm is to be i ;

ased for oss ..__..4_..___.+_.__. A R '_——'?_—'_'; e
walle only -~ $ —lr i —!JP r ‘

. — e —aa

\

¥ i L [
SCALE 1" 51006
1. Is this Well 2 Dual Comp. ? Yes No . This is to certify that the above plat was
T prepared from field notes of actual surveys

2. If the answer to Question 1 is yes, are therd made by me or under my supervision and

any other dually completed wells within the that the same are true and correct to the

dedicated acrzage? Yes No . best of my knowledge and belief,
Namre Date Surveyed
Position
Representing Registered Professional Engineer and/or
Address Land Surveyor




Humble st. vy 7=1 lu=-21-37

December 576
November 536
October S68
September 660
August 783
July 913
June 1354
May &8

Sinclair ilex Hodgers 2-, 12-22-37

Jecember 979

November 1005

October 1449

Sertember 1411

August 842

wontinental 01l Co. Hawk = 3 S-21-27
Jecember 1383

November 2]0G . 1204

Cctober 1450
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