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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA ¥E, NEW MEXICO
February 20, 1957

IN THE MATTER OF:

Application of Amerada Petroleum Corporation
for an order establishing a 320-acre non-
standard gas proration unit in the Jalmat Gas
Pool in exception to Rule 5 (a) of the New
idexico 0il Conservation Commission Special
Rules and Regulations for said pool as set
forth in Order R-520. Applicant, in the
above~styled cause, seeks an Order establish-
ing a 320-acre non-standard gas proration
unit in the Jalmat Gas Pool comprising the
N/2 of Section 3, Township 26 South, Range

37 East, Lea County, lew Mexico; said acre-
age to be dedicated to applicantt's C. C.
Cagle "C"™ No. 1 Well located $G0 feet from
the North line and 990 feet from tne West
line of said Section 3. The MNE/4 of said
Section 3 is not presently within the
horizontal limits of the Jalmat Gas Pool.
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.r, Daniel §, kutter, Examiner

T2ALNSCRIPT OF PROCZmUIZGS

Case No.

1209

L. LUTTEH: The neaving will come to order please. L
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fR. COQOLEY: Case No. 1209. Applicaticn of Amerada
Petroleum Corporation for an order establishing a 320-acre non-
standard gas proration unit in the Jalmat 0as Fool in exception
to Rule 5 (a) of the New Mexico Qil Conservation Commission Specia
Rules and Regulations for said pool as set forth in Crder R=-520.

MR. BUSHENELL: H. D. zushnell, attor.cy tor Amerada
appearing on behalf of that corporation. I have two witnesses
who are going to testify, and I would like them to be sworn at
this time.

(Witnesses sworn.)

R. L. LAKSON

a witrness, having first been duly swern, testified as follows:

DIRECT =ZX&MILATICN

Q Would vou state your name aind place of residence?
A R, L. Lakson, Tulsza, O«lahoma.

D And for what company are you employed?

A I an emplyved by Amerada Petroleum Corporatliorn.

7 In wnat capacity. |

-5 a4 geologist,

! ave you ever Loeshiiles or mrior occasiors bvefore tnls
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correct?

Q When did you receive it and from

A 1 received a bachielor of science

South Dakota School of Mine Technovlo;yv.

Q@ And in what yedar

A In 1G49Q.

Q And how long have you been working as a sreologist, since

graduation?

A Since 1 graduated I have been working for Amerada Petrol

Corporation.,
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contour 1
A
this map

Q

O

easier

ines?
We used what Amerada terms ds a Zone One point to contou:
on.

And what is Zone On=7?

-

Zore One is a point atout twenty feet into the Yates.

o}
il

Twenty feet below the top of the Yates, 1s that correct?

That's ri, ht.

Why did you use that point?

a

We used the Zone Jne marker pecause we fiad that it is
pick up from samples than 1s tne Tates LOD.
Now, what does this mxkibit show with reference To uvie

n 3, whlen i1s Towaship 22 Soutn,

Jectio

mast?

It shows that the structural relationship of the /R of
does not zo below a4 plus 275.

And oW dues &1 SRR Sal 2ooTin fallie: r
Loty owraat
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gamma ray neutron logs:

Olson No. 2 Farnsworth

in Sectior 3, and the Olson NO.

Q NOw, what dces e

A The yellow coloring

probable productive sands in

Q Now,
this area,

that 18 available in

A YesSe

exnibits, irn

underlie a1l of Lne

Olson hOe

you nave furnished

in Section b,

1 Gregory—Fede

yhe Yates and Seven

1 Farnsworth in

yellow portion of 115 exiiivit T

vhe Commissio:

At

is tnat correct!

information: evidence,
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A  The only thing I can say is that it was completed as an

oil well.
Q Completed
A Tes.
Q@ Was there
that well as to gas

Q Just wnat

as an oil well possitly from the Queen?

any test ol the Yates or the Seven Hivers in
productivity? A To my knowledge, no.

the electric logz shows?

A That's right.

Q Now, M¥r. Lakson, vou indicated that

actual prcductive and probable producing zones of the Yates.a

ct

Seven Rivers. Is
interpretation of ¢t
A It is bas

the electrical log
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MR. BUSHNELL: I would like to ask one more question. This
information is correlated on this exhibit Mr. lutter is referring
to, and it is also based on test informatiorn, s that correct, as
teing productive, based on testing of those wells thar were completed
in the Jalmat? A Yes, that is right.

MR. NUTTER: 1If there arero otner questions of the witnegs--

MR. UTZ: I have a question.

MR. NUTTER: Mr. Utz.

os}
G
(X ]

MR. UTZ:

Q This projection on the basis of the electric log is

projected from Amerada's Cagle M"C" over to the Olson Gregory—?eder%l
approximately two miles without any control, is that right? E
A That is rigat, yes, sir. ‘
l

Q@ And referring to zxhibit 1, I believe it was, the contouf

map, those conteours are based on your so-callsd 1, whico is tweity:

feet below the top of Lhe Yates, 1s that correct?

. Tes,
T . A . Y b v ey g VIR FR—.
0 What econtrol did vyou have when vou contoured tne two
3 3 N ' A 5 et A e D R T
nundred, tne plus 250 and tre plus 300 Intervais irn sectlon 34
J

and Sectiorn 37

. Fal - — e - ~
estavlisnad —ate of ain r~oml dowr. ITom e Lop oI 3 PUe Y
. - PR bl - - 3 - Tl T s . D ] N e
0 And vour elecurie Loz projsction on sxhibit 2 doasnt't




indicate the dip across the area?

BN

A No, sir. That is, Exhibit No. 2 is drawn using the top
of the Yates as a reference plane, and it would not show structure
interpretation.

Q And you base your opinion that the NE/4 of Section 3 is
productive from the Devonian Gas Pool on the basis of these two,
entirely? A Yes, sir.

MR. NUTTER: {orrection, Jalmat.
A Yes, Jalmat.
MR. UTZ: Jalmat Gas Pool, excuse me. Thatt's all I have.
MR. BUSHNELL: I would like to state Mr. lMankin reminded g
E
~ . . N g . LRI T i
me that I didn't ask the witness who prepared the exnibits, and :
I would like the privilege of doing so.
MR. NUITTER: (o zhead,.
MR, RIISHNELL: Were these Fxhihitge nrenared by vyou or !
under your supervision, both exhibits, lc. 1 and Ho. 27 :

i Yes.

VMH. NUTTEX: Are there any other questiors of the witness?

If not, the witness may e excused. ;
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BY: MR. BUSHNELL:

Q Would you state your name and residence, and the company
for which you are employed?

A R. S. Christie, Amerada Petroleum Corporation, Tulsa,
Oklahoma.

Q@ And have you testified previouvsly before this Commission?

A Yes, sir, 1 have.

(Amerada's Exhibit No. 3 m?rk-
ed for identification.)

Q@ I hand you what is marked -~ Are his qualifications
acceptable?
MR. NUTTER: Yes, sir,
Q I hand you what has veen marked Exhibit No. 3. Will you

state what it is and the purpose for whieh it is submitted?

A Exhibit No. 3 is a plat showinz the proposed 320-acre !

|

!

non-standard unit which is outlined in green and shows the location

¢ the subject well to be designated for tne non-standard unit,

3 3 3] oy e - o i~ i - 3 Y w = . o i
and several surrounding wells, and also by red circle, tne off'sey |
. . ’ q - FEF R - - -~ !
leases within [ifteer nundred {eet off trne Cagle "CM 1o, 1. |
|
O It ghows the specific 320-zcre tinat iz beln ) asked for if
|
. o . . - P S 1
Lliis applliedlLion, Joegs LL cobl A I=s5, LL uoesS. i
L For the record, would you state tne purpose for woicn 1Y
is beirns snbminteadd ;
’ |

It 1o to sorrort oo exnicit ceples atnacred Lo its
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application.

Q Now, lMr. Christie, when was the Cagle "C" No. 1, shown
on that plat, originally drilled?

A It was originally drilled in April of 1949.

Q And how was it completed?

A The intended deptn at that time, or pay, was the Langlief
Mattix, and it was proven non-commerical in the Langlie-Mattix, ang
was temporarily abandoned at that time.

Q And since then, it has been re-completed?

& Yes,.

@ Will you state when the re-completion was and in what
formation?

A Well, the well was re-completed approximately in June

of 1956, and was completed in the Jalmat pay zone.

{(Amerada's Exhibit No. 4 marked
for identiiicat )

<A
A e

@ Now, I hand you what nas been marked Zx2ibit Yol 4. Woul

you state what ithat is

i e
Lo owoal does L oshow witn refererce to the v2llow area?
L Vnme sands that uroe coloved ir jellow, or Lre rsllow
color repregeito the gaios that o are considersed to vo producuive in
the ates ann Leval Dlvers rormabtion s,
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Q And what do the red hash marks represent on tnis exhibit?

A The red hash marks indicate where the well has been per-
forated for production.

& It also shows the location of the Zop of the Yates, isnt'y
that correct?

A Yes, sir, it does. The top of the Yates shown on the log
is at 2638 feet, which is a plus 362 feet. It also shows the tcp
of zone ore which Mr. Lakson testified to be 20662 feet, or plus
342,

@ Now, it also shows the top of the Queens, is that correct?

-

& Yes, sir.

my

The top of the OQueens is depicted at 3331 or
minus 309, This, of course, 1s also tne base of the 3Seven Aivers.
Q What, Mr. Christie, is the -- was the initial potential

test shown on this well?

3 S - oy ¥ + - 1 > < 2

A Initial potential, those tests present orn the perforatim
. ol 1 A - 7 ~ s ~
were sested by Amerada and 2l rasc fatural oas Uonipdns.  Tre =

!
TOTATLION opposits i = .0ne besien gt TLlLLO ! ! 1
; S S hm Seeree Cireare et oo b !
day, and the paortorziion opposife Lne seven lVorg Lesilid Lirow 3
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illion curnic 1% var 4. 5
cdowroe owidence 000 00 o ¢ +
|
|
O ) - o o L] [
I
RUNERVESIER M e Ba T SR ! s owelld ot nhney DoLlowg
i
: ] ) p e e ey vy e [ N P o i
i complet ion 4and SU0wWed i NTOLsura foooLoe nheg o : |

JE S ——

DEARNLEY MEIER AND ASSOCIATES
LT TR BrEPIT 3
ALBUQIIRDUE NEW REX

EERRE S TPLN R RN |




763 pounds per square inch, and the pressure in the lower zone,

715 pounds per squére inch.

Q How does this compare with the original pressure of the
well shown in this area?

A Information that we nave indicates the original pressure
ir this area was approximately 1200 pounds, so that would indicate
we nave reduction in pressure in this area of approximately 45C
pounds,

0 From this information and the other eviderce presented
here, Fr. Christie, in your opirion, are the sands irn the nf2 of

N -

a . sy T : Ny 3 PR £y Y [ PN B - i S oa - .
Section 3 permearle 30 thal the fagle Well in tne Jw/4 CI Sectlion

~ e PN S
3 gcar drain all of Lne [oruh 3Z0-anres
Ry + 3 » s ~ - o~ - L) N -~ 4
A L Lnink, dasea On uvag poventials, Tao g PRVAPIN g 5L
+ - A - - a— n PRI o Ly -~ Ea . ~
potentials, and also the ract at 1Ten SurTouldl our lagle
i
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A I dontt know tnat it would cha:lge my opinion. I think
it might lower the value of the amount of reserves under the NE/%.

It would depend on how far they are offset, of course.

-

A T TYmrz mi,. -}
MR, UTZ: That's al.

I

MR. NUTTER: Does anyone else have ar’ gquestions?
MR. RUSHNELL: I have one quastiorn.
REDIRECT ZXALX ATIOL
BY: DMR. BUSH:ELL:
Q0 Mr. Cnoistie, Zxhibiz lo. 3 was preparad °¥ you or under

our supervision, is tnat correct
2

A Yes, sir, also Exhipcit 0. 4.

MR, 3USHNZLL: Thatt's all I nave.

t:

MR. NUTTZR: Does anybody else have any guestions of

&)

the witness? If not, you may De excused.

\

TIITQINTINT T My g b 4 [ 1. .- =~
. BUSENELL: That is all thne witresses we have, and 1

Y s e S . T JERTN e L e iAo an 3 Yool Yy 2t
of Amerada's sxnibits Los. 1 throurn 4 oag wvidente 1n L1533

If not, trey will be rocelvol. 0008 W00 nave o ahemens
Tie; SooLo o manger Lo Lnkyg 2EBC Lotave 4 wWiIre we rascelven Uron
Lre Sounihor tali 4 retrolou 3o e sidressad wo :
e -~ " - s
gw Jlexico Uil Tor atiorn Torrlioiion, SAT R e A 2N
eV exleo, i cuge L2070 ! Sl PR 2. Lo 20 . Soubtiie:
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California Petroleum Corporation recommends 160-acre proration unit

and objects to 320-acre proration unit for Amerada Petroleum Corpora-

tion's Cagle "C" No. 1 Well. We will not be represented at hearing

et

Letter follows. Signed Southern California Fetroleum Corporation

MR. bUSHNELL: Did the letter follow.

byt

k. NUTTER: We have not received the letter, to my

knowledge.
MR. BUSHNELL: May I make a comment?

MR. NUTTEHR: Yes, sir.

MR. B.SHNELL: We have no objection to the telegr-m insof3r
ns they state their objections, but if the subsequent letter attempys
0 state or conclude that there is no evidence of possible productide
sands in the northeast, we would object to that bearing any weight.-

MR. NUTTER: We recognize the fact that the letter is not

fub fect to any rcbultial, as 1t has not beern raceived yet, and it
will be taken for what it is wort:, sir. |
|
. HUSELELT a4 5 stanen o Lhe record.
R. LUTERER: 1P there 1s notning urther i: t©nis case

wiil take the case under advigeme:: ard nroceec Lo Cust Lo. 1210,

@
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STATE OF NEW MEXICO )
) ss
COUKTY OF BERNALILLO )

I, J. A, Trujillo, iotary Public in and for the County of
Bernalillo, State of New llexico, do hereby certify that the fore-
going and attached Transcript of Hearing before the New liexico
0il Cconservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me; and that same is a true
and correct record to the best of my knowledge, skill, and ability.

WITNESS my Hand and Seal, this, the 1lst day of March, 1957,
in the City of Albuquerque, County oi serralillo, State of lew

Mexico.
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Iy Commission zxpires:

Octover 5, 1950
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OlL CONSERVATION COMMISSION
P. 0. BOX B7

SANTA FE, NEW MEXICO

March 11, 1957

Mre. He D. Bu!hnell

Amerada Petreleun Corporation
P.O. Box 20k0

Tulsa 2, Oklahoma

Dear Sir:

We enclose a copy of Order R-957 issued March 8, 1957, by
the 0il Conservation Commission in Case 1209, which was heard
an Fehruary 20th at Santa Fe.

Very tmily yours,

A, L. Porter, 47
Secretary - Di-ector

bo
Encl,




BEFOKE THr OXL CONSERVATICN 70MMI® 10
UF THE STATE OF AE¥ MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONBERVATION

COMMIBSSION OF TEE STATE OF NEV

MEXI0O FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 1209
Order No. R~-857

IN THE NATTER OF THE APPLICATION

" OF AMERADA PETROLEUM CORPORATION
- FOR AN ORDER ESTABLISHING A 320-
- ACRE NON-STANDARD GAS PRORATION

UNIT IN THE JALMAT GAS POOL
CORSISTING OF THE N/2 OF SECTION
3, TOWRSHIP 26 BOUTH, RANGE 27

 EAST, NNPM, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMIESICON

- BY THE COMMISSION:

This cause cawe on for heariamg o=z 18:30 o'clock ea.m. on

: February 20, 1857, atl Santa Fe, New MNexico, before Daniel §. Nutter,
* Examiner duly appointed by the New Mexicc Cil Conservation Com-

mission, hereinafter referred to as the "Commission,” in accordance

. with Rule 1214 of the Commission Rules and Regulatlons.

T N -~ - .
ROR, on this 4 day of Zarch, 1857, the Commission, 2

! quorum being present, Raving comnsidercd the application, the evidence
. adduced and the recommendations o0f the Exam.ser, Lapilel &. Hutter,

and being fully advised in the premises,
FINDS:

1. That due notice having been given as required by iaw,

~ the Commissior bas jurisdiction of this cause and the subject matter
. thereof.

4. Thei ihe apgiricant, Amnerzds Sofvaiens Cornoratiou. is
the owney of the N/% of Section 3, Townsklin 23 Souith, Raage 37 rast,

PPN, Jalmeti Gas Pooi, Lea County, Hew lexiic.

Jei

wall Xnown g Lio

- T e 2 e g " S [ - -/

4, Ihpt phe oopdacinlt grOpIngs To %Al pouins i o
. S0 ORI LF RETEN PR o e b s T 1] [ .
Sedd Doction 2ot onaes Tagls 00 o, 4 Weld,

G, Thovo tive Dafaccnat Qas SRV DY waas s aadls DALY Sl
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Caspe No. 1200
Oorder No. R-857

7. That the appiicant should file the proper forms
‘ahoving all present perforations 1n the sald Cagle "C" No. 1 Well.

IT 18 THEREFORE ORDERED:

(1) That the application of Amerada Petroloum Corporation
_for a 320-acre pon-standard gas proration unit in the Jalmat Gas Pool
ﬁconlilting of the X/3 of Section 3, Township 26 Soutbh, Range 37 East,
| PR, les County, Mew ¥Prxico, be and the samc is hereby approved,
, and :‘gforation unit consimting of the aforesaid acreage is bereby
' crea .

: (2) That applicant's Cagle wer No. 1 Veil, located 990
feet frcm the North line and 990 feet from the West line of said
Section 3, sbull be granted an allowable in the proportion that the
above-described acreage bears to a stzndard proration unit in the
‘Jalmat Gas Pool in accordance with Rule 12 of the Special Rules and
Regulations for gaid pool as set forth in Oxder R-520. :

(3) That within a reagonable time the applicant shall
file with the Commission the proper forms showing all the present
}.perfor:tions in the said Cagle "C" No. 1 ¥ell.

| DONE at Santa Fe, New Mexico, on the day and year herein~
- above designated.

STATE OF NEV MEXICO
01L CONSERVATION COMMISSION

c .‘:,.f ,/‘-1 j
k Fla_g L

I A

¥DWIN L. MECHEM, Chairman
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SOoUTHERN CALIFORNIA PETROLEUM CORPORATION
SUITE 905 PETROLEUM LIFE SLILOING P MIDLAND., TEXAB -

PHONE 4-8044

February 13, 1057

New Mexico 0il Conservation Commission
125 Mabry Hall

Capitel Building

Santa Fe, New Mexico

Re: Case 1209, Feb. 20, 1457
Application of Amerada Petroleum Corp.
for 320-Acre non-standard gas
proration unit, Jalmat Gas Pool
Iea Cc., N. M. comprising the N% Sec. 3,
T26S, R37E.

Gentlemen:

Scuthern California Petrcleum Corporaticn agaln cbjects
to the assignment of a proraticn unit in excess of 160 acres
in the N% of Section 3, T26S, R3ITE, to the Amerada Petroleum
Corp., "Cagle C" No. 1 well, located in the NWf NWi, Section 3,
T26S, R3I7E, Jalmat Gas Pocl, Lea County, New Mexico.

Socuthern California Petroleum Corporaticn is the owner and
erat.or of fhe NDahhs No 1, Jalmat Gas Pool well in the Qrrl

oD Say
SWi, Secticn 34, T25S, R37E, approximately 2000' nortawesterly
frem the "Cagzle C" No., 1. Our well is assigned a 160-acre
proration unit., We Teel thal Amerada's appllcatlon 1s in ex-
ception toe C Ission Order R-520 (b) 3 in that the NEf of sald
Section 3 may oot reasomably be presumed to o2 productive of zas.
We questlon wnolaer tne Yates zone weuld ve productive of as
in the entive E. oI Section 3, due te: (1) the structural low
trending NNW-SSE throush the E4 of Seeti_nn 3, and {(2) a facles
cnange Lo tihe Yates zones whereby Yates sards are rapldly Zoing
arnydritic eastword acrossg oald Sselinn 3.

b, Linnb o the NE% oD osaid Section 3Oio nok oo Ln -
sid pe witnin thne horizontal limlts of tae Jalmat Gus
Pocd nat the present stase of development of gas produc-
vl , itmiediate area does noet warrant an exbension o0 4
Dot ielude the NEL of Sectlon 3, T20S, RATE.

W, fwofove, recomond you asree to oa 1oU-proration unlt




Page 2
New Mexico 0Oil Conservation Commission
February 19, 1957

consisting of the NWi of Section 3, T26S, R37E, for the
Amerada Petroleum Corp., C. C. Cagle "C" No. 1 well.

Yours very truly,

SOUTHERXN CALIFORNIA PETRIEUM CORP,

J. A. Warren
Division Engineer

cc Amerada Petroleum Corp.
Monument, New MexiIco

El Paso Nat'l Gas Coc.
Jal, New Mexico
Midland, Texas

Pan American Petroleum Corp.
Roswell, New Mexico

R. COlsen 011 Ccmpany
Jal, New Mexico

The Texas Company
Midland, Texas
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