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P DLINSE RVATHNN COMMISSICIN
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GANTA T E, MHEW ME > th

Anell o, L9/

Mr. Jason Kellahin
P.0. Box 597
Santa Fe, New Mexico

Dear Sir:

On behzlf of your client, W. P. Carr, ve enclose two copies
of Order R-981 issued April 23, 1957, by tune 0il Conservation
Comnission in Case 1211, which was heard on February 20th at
Santa Fe.

Very truly yours,

A. L. Porter, r.
Secretary - Director

bo
Encls.




BEFORE TEY CIL CORSERVATION (CMMISBION
OF THE STATE OF NIV MENICO

IN THE MATTFR OF THE HEARING

CALLED BY THE OIL CCNSERVATION

COMMISSION OF THE STATE OF NEW

LEXICC YOR THeE PULPOSE OF

CONBIDERING:
CABE NC, 1411l
Order No. 2-881

APPLICATION OF %, P, CARR FOR AN
ORDER FORCE POOLING THE N/2 OF
SECTION 10, TOWNSHIP 30 NORTH,

RANCE 11 WEST, NMPM, SAN JUAN COUNTY,
NEW MEXICO, OR IN THE ALTERNATIVE FOR
THE APPROVAL OF A NON-STANDARD DRILL-
ING AND PRORATION UNIT CONSIBTING OF
THE N/2 OF SECTION 10 LESE THAT PORTION
OF THE £/2 NW/4 THEREOr LYING WEST OF
THE DENVER AND RIC GRANDE RAILWAY
RIGHT-OF~WAY,

ORDER OF THE COLMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 o'clock a.m. on
February 20, 1957, at Santa Fe, New MNexico, before Daniel S.
Nutter, Examiner duly appointed by the New Mexico Qil Comservation
Commission, hereinaiter referred to &s the '"Commission,™ ian accord-
ance with Rule 1214 of the Commission Ruies and Regulations.

oW, on this_23"dav of ipril, 1957, the Commission, &
quorum being preseant, having considexred the application, the
evidence adduced, and the recommendations of the Examimner, Daniel
S. Nutter, and being fuliy advised in the premises,

FINDS:

{1) That due public notice having been given s

rsquired %Jy iaw, e CumBRispbiun s Jdi15aiCciion OFf THEAs IAsC oI
the subject maziter thereof.

tne wWE/4, N/a
& dncivded in the

e R e PR Sl
<o = NI IR Fal L SR TN
&Y LT SEIRsrioaLpl

Depver an. Lic

St the rgpairing

- HUR S I
frowi g e e
po g

Be 0%/ %/ e of felsiicon 13, 25a3isi-
. 2 N 3 - R
r otowusite 15ts ab

ing 2% apyroximaiely
the Town af Aztec,




L
Case No. 1211
Order No, ii-981

IT I8 TBEREFORE ORDERELD:

1. That the interests oi all persons having the right
to drill for, produce, or share in the production of o0il, gas,
and liquid hydrocarbons, or any of them, in the Blanco Mesaverde
Gas Pool underlying the N/2 of Section 10, Township 30 North,
Range 1l West, NMPK, San Juan County, New Mexico, be and the
Same are hereby pocled, and that W. 2, Carr be and the same is
hereby designated as the operator of said pooled unit until further
crder of the Commission.

2. That the production from the sa2id unit be allocated
tc the owners of each tract im the unit in the same proportioa
that the acreage in each tract bvars to the total acrezge in the
unit.

3. That the cost of drilling and operating the unit
well (including a reasonable charge Ior supervision) shall be
borne by the owners of each tract in the unit in the samas pro-
portion that the acresge in each tract bears to the total acreage
in the unit. Said cost to be payable either:

(a) In cash when billied for the same by the
operator, or

{(b) Qut of production to the extent of 125% of each
owner's proportionate share 01 the cost as calculated in the above
prescribed manner.

(c) Each ownaer shall notify the Ccmmisston and the
operator of his eliection within six months of the date of this
order. If no election is made within the tims orescribed abeove,
the cperator shall be charged under the provisions 21f subd-~
paragraph (b) above.

DONE at Santa Fe, New Mexics, on the day and year
hereinabove designated.
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No. 6-57

DOCKET  EXAMINER HEARING FEBRUARY 20, 1957

New Mexico 0il Conservatinn Commission 10:00 a. m.,_Sarta Fe. New Mexico

0il Conserva*ion Commission Office, Room 109, Santa Fe, New Mexico

The following cases will he heard tefore Daniel § Niutter ., Examinery

CASE 1209: Application of Amerada Petrnleum Corparation for an order
establis.ing a 320-acre non-—standa2ryd gas prorvatinn unit in
t2e Jalwat Gas Pool in exception to Rule 5 "a of t-e New
Mexice 0il Conservation Commission Special Rules and Regula-
tions for said pool as set fortk in Order R-3520. Applicant,
in trhe abtove-styled caus=2, seeks an order establisting a 320-
acre nen-standard gas proration unit in t-2 Jalmat Gas Pool
comprising the N/2 of Section 3, Townszip 26 Sout®, Range 37
East, Lea (ounty, New Mexiceo; said acreage to be dedicated
to applicant's C. C. Cagle "C" No. 1 Well 1ocated 990 feet
from t-e Nort> line and 990 feest from t*2 West line of said
Section 3. T:ie NE/4 of said Section 3 is not presently with-
in the “orizontal limits of t=e Jalmat Gas Ponl.

CASE 1210: Application of Neville (. Penrose Inc. for permission to
duallsy complete its Hinton No. 10 Well in tv'e Blinebry 0il
Pool and tre Tubb Gas Pecol, Lea Coanty, New Mexicn, 1in
exception to Rule 112-A of tie New Mexico 0Oil Conservation
Commission Rules and Regulations. Applicant, in t*e ahbove-
styled cause, seeks ar order autrorizing t.es daal completion
of ite di~tar Nn. 10 Well., lpncatad in t' e NW/4 NXW/4 of Section
13, Townsiip 22 Sout:, Range 37 East. Lea (Cnunty, New Mexico.
Appliceart proposes to2 praduoce coii frem 102 glinetry 01l Pool
chroues e ibing ty means HY 3 cros3s over assentlv., and
gas fr=-no t-e Turk zas Panl <'yeoz v-a v Tirs 0 10 e producing
zonaz of Flinecre 11 Ponl and t euce t roup” 7T e casing-

TovYing ey Law oo ornha s v faes iy mesan- of oo o hss-over assembly

CAGE 1211~ Applicatinn of W. P C(arr for an ardey forecs praling certain
B acrzags 1 tro Rlavpces Meszaverde Gas Ponl. Saqa Juan County,

New Mawico: v 1w t-n 2lter-ative for svoroval of a non-
standa~d dritlang ard prozatie= ot o of losg oan 320 acres
{m 2aid T looon NMeesoeerds pas Prot . Aponlican ‘ot ooakove-
stvied ca .se. cerks av aidor fouces penlio oo oall inrorests in
Gl s oA OFV Tyt o of v osmodir rear poyrico-~ NPt - Blanco

Mesavarde Las Pay ] aadsylying £ 2 N2 of Sectinn 10, Township

3G Noryt -, Raanwe 11 west, San aan (o nty wew o slexicn; or in
e alterative fo1 zppinovael of 3 nnnostandard drilling and
proratiss -i1 conxistirg o f 106 N/2 of 23id Sectirn 10 less
toan postinne of S22 Ne i cr=nt byirg west of vre Denver

3-d Rin “rondes Rzilway iz * »ft-wavy a:nd designated as “"Town

oF Azt a7d Gown-ire [nte o . 37 36 gcrs5; 0 said acreage to

veodedicns o mrnlicner e pmpreos N D Well lreated 790
Yoo |

ey Toee powd 1S00 to o - e v s esr Hine nf
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date J~0o ~S 2

CASE Wy xai Hearing Date 2 — 3 0 — D

My recommendations for an order in the above numbered cases are as follows:

LK,) e {z A/e—c_. /O Do m -llw
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date ‘;’/’;/f 7

Hearing Date a?/:co/-57

CASE rZ 1/

My recommendation:z for an order in the above numbered cases are as follows
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date

Hearing Date

My recommendations for an order in the akove numbered cases are as follows:
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onPORE Tho
OIL CONSZRVA rlJ.U).‘ COMMISSION
FE, NW2W

AT A

SANTA EROP SR,

MATTWR OF:

Application of . F. larr for arn order iorce
pooling certain acreage in tne blanco hesa-
verde Gas Pool, San Juan County, ilew Mexico;
or in the alternative for approval of a non-
standard drilling and proration unit of less
than 320 acres in said Elanco kesaverde Gas
Pool. Applicant, in the above-styled cause,
seeks an order f'crce pocllfg
0il or gas or both oI that

Tnen in portion

of the Elanco liesaverde (Gas Fool underlying
the /2 of Sectio~ 10, Township 3C Nortk,
Range 11 West, San Juan County, hew lexico;
or in the alternative for avproval of a ron-
standard arilling and proraticr unit  2on-
sisting of the N/2 of said¢ 3ection 10 less
that portion of the 3/2 NW/2 trereof lying
west of the Denver and #io Grande Hailway
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Gas Pool, San Juan County, New Mexico; or in the alternative for
approval of a non-standard drilling ard proration unit of less thap
320 acres in said Blanco Mesaverde Gas Pcol-

MR. KELLAHIN: Jason D. Kellahin representing W. P.
Carr. 1 have one witness, Nr. dr. Summins, I would like to nave
SWOITD.

{(Witness SWOTTl. )

DTIAECT SAAMINATION

BY: MR. KELLAHINZ

Q Will you state your name, please?
A M. L. Cunmins.

© yhere do you live, Mr. Cummins?

o rat business are you ercaged in?
2a31 estate and oil vropertl.
i N 3 3 M R R R 1a -yt
fv onporrechtion witn TOUL real cstabs Dusiness, 0Ave you \
i
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Mr. Cummings? A Yes, sir.

Q Are you familiar with the application which has been
filed in this case? A Yes,

Q@ HReferring to the plat which has teen attached to the
applicaticon, Mr. Cummins, will you state whether that fairly re-
presents the lease ownership in the N/2 of Section 107

A Yes, sir.

Q What is the condition as to lease cwnership in the N/2

of the section, and the SE/4 of Section 107

-

w e

A Well, the Ni/4 was not leased because it was old town

lots.

-

Q I am referring to the /2 of the section, and the 3E/k.

T

A  Southwest, well, it was -- I took leases on everything

3

with the excertion of the 3W/4 o the lLu/<.
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Q Now, can you tell the Commission what efforts you made

and what you found as to the ownership in the S¥/2 of the NW /42

A Well, I believe that there will probable be a hundred
owners on that thirty-seven acre tract.

Q How is that acreage divided up?

A Well, in town lots, and, oh, I think that you have about
four ownerships to an acre there. Tthat is, four building sites
to an acre, and it is practically improved. Some of it is under
FHA and GI, and vou have subrogation agreements in there to get,

if you did happen to get a lease from the owner.

ry

4
bi

- a7 + ~ - a3
, You mean tnat tng rropertl’ 1s --

joB

~ fo
’Y) A 4an

A

A Developed, yes, sir.

~

@ There are houses on itv?

i Yes, cir, lots of nouses on it.
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4 Around j50.00 an acre for abstracting, or $50.00 a lease|
and then your legal expense would run around 5100,00.

»

A lease” A TYes.

£

¢  And now many leases did you say you thought you had?

A I imagine 23nout a hundred in there.

¢ Mr. Cummins, did you so advise ir. Jarr in connection
with that? a Yes, sir.

nis lease business?

&
W
¢}
(o8
l‘l
]
ct

C how long have you been en

0

4 OCh, since about 1%54G.

~ 3 i N B PPN SN PN - < p I - B
G  And how long have you worked In th2 area of tne Townsite
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cost each owner?
A On a town-oasis like that, you piobably give them ,10.00
an individual bonus.
And on the basis of t..e cost of abstracting, which you
have iiven us, the cost of lezal fees and tne cost oif Lhe lease
fcr each lease secured, would you consider that a reasonable price

to pay for leases o the area included there?

A Yes.

~t

Q@ I mear, would it te a reasoratle price compared to the
cost of other leases?

A Well, I am vasing 1t on leases thut we tcook on that area
See, a lot of the tracts in that area were ore-acra, wo-acre, and

Len-acre.

& ZSut what I am -- The question, 1 telieve vou misurnqersto
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fRe SUTER: Lo viauw per acre, or is thatn --
A FPer acre.

M. COCLZYs  Jhrec Jilui.
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A No, I based it on some -~ a well that he drilled, and
several others in the area.
€ Why do you want the Commission to determine cost when
there is no dispute?
A 1 don't xnow.

MR. COOLEY: The application does not reguest determinati
of cost, Mr. Mankin.
MiE. MARKIN: Ir. Kellahin read from the application for
the determiration of cost.
MR, COOLEY: Allocation, percerntage allocation and tne

lalal

actual cost of the well are two different thi-
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FR. TUTTEP:  The applicatiorn clearly requests that pro-
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your application asked for forced rooling, or in the alternative,
& non-standard drilling unit consisting of less than 320 acres.
Does Mr. Carr have a preference as to which course to be followed?

MR. K=ELLAHIN: Yes, I think Mr. Carr would prefer to
have the forced pooling on account of the factor of recovering
this well's costs.

Mr. NUTTZH: Under tne condition you enumsrated a wiaile

MR. KELLAHIN: I would like to make a statement in
conrnection with that, nowever, could I go off the record a moment?

MR. NUTTZR: Off the record.

(Discussion off the record.)

MR. KELLAHIN: In connection with tvhe arviication, the

L

b 3 - h ~n 3 + + h Ealral I3 o
application would seem Lo indicate thnat the only area affected is

Rio Grarnd Raiiroad rignt-oi-war. 48 loze record will snow, MNr.

Carr owns a lease covering tna. portioc: iying west of Lne railroad

rizat-of-wav in the 32/4 of the L4/h. ine applicati JLo o rarny
seem to indizate Loat DLy lana L2 Lo SR o]
west ol Lne rallroad rioan-gi-uay L SRy Jie  lnmre
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would be affected,ror would the advertising be affected by that

condition. For this reason, the application for forced pooling

and adequate notice was giver. Insofar as the alternative proposal
of the non-standard unit is concerned, tne deletion of the small

triangle lying east of the railroad right-of-way in the SW/4 NW/4

improperly advertised. .

like to state that Mr. Carr would prefer forced pooling of the
N/2 of Section 10 inwolved nere. The suggestions wnhich have been
made as to the allocation of well costs are merely a suggestion
and of course, Mr. Carr will accept any disposition of that
point made by the Cormmission, and T mignt add that the provigion
in the application asking for allocatior of well cost was made at
tne request ol tne Commission, that 1t mizht be determined at
tinls time, and it tne Commission sees fit, and I think i+t will

probarly do so, urntil a dispute arose on well cost, I persona'ly

was made and advertised as including the entire N/2 of the section

would further restrict the application rather than expand the scops

of the hearing, and I do not feel again, that the hearing has been

Now, in connection with the application as a whole, I would

do ot feel LRkl Trere 1s 2oy necgssiuy for sucn o a Genermivatlion
to be mace in cornsction will bLuls Ligarios. 1o 80 Jar as the
nardlir, of any funds in corncerned, after tne cost of the well nas
veer ratovercd, wouin, Lr. SArr wiil avlids o etersiration
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made by the Commission. I do think it highly impracticable to
require him to hold the money, or post a bond due to the fact thaty
the small interest involved in that area are so infinitesimal
individually, that there is extreme doubt that anyone would ever
come in and ask for a share in production of that well, and those
funds would be tied up, or Mr. Carr would be burdened with the cosﬁ
of a bond needlessly, and certainly, he has enough property in
this immediate area that they will be paid their proration share
of production if they ask for it,if they pay their proportioned

share of the well.

MR. UTZ: Mr. Kellahin, why do you feel that these people

would not make claim on that oil) well?
MR. KELLAHIN: Well, Mr. Utz, I thirk it wouldn't be an
0il well, I think it would be a gas well, and being a gas well

with the revenues divided from this gas well in the San Juan

Z2asin, any share tney might zet would be s0 smail, Tndt 1L wouwld

o PR I msy 4 #7021 Fa P . T. ~ - , PR . . ¢
ve very doudtiul tnab they would ask 1op ana 50 to tnge cost of
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that.

MR. NUTTER: Would be in the neighborhood of one-thousang
in the production?

MR. UTZ: 1In other words, you feel that it would be
sending a nickle aiter a dime?

MR. KELLAHIX: Yes, sir.

MR. COOL=Y: 1 have one questicn. I would like to clari}y

nere, in the event the Commission cnooses to grant a non-standard
unit rather than forced pooling, would you please cutline again
what acreage in the NW/L of Section 10 would be included in the

non=-standard unit?

- faal

¢ The WW/hk of Section 107

MR, KnLLARIX

MR. COOLZY: Tes, sir.

— -
{ &

MR. KSLLAEIN: All of the KW/4 of 3ection 10 would be

included with the excaption of the SW/4 lving outside the Denver

;T Sy 3 O U N ~ ey - PR Ny iyiam e o o
and dic Crarde railwar ri;ht-aiewar, and Lr. Summins in oals stave-

ment stated hut ne woula Curciss o4 osurvelr destriytion of tne
i
|
portiorn.
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Mite WUTTEW:  Does anyone else have any questions of tre
witness or the counsel? If not, the witness and the counsel may
be excused. We will take the case under advisement, and the hearing

is adjourned.

STATE OF NizW MEXLICO )
COUNTY OF BERKALILIO )

I, Jo A. Trujillo, iotary Public in and for the County of
Berralillo, State of lew Mexico, do heretby certify that the fore-
going and attached Transeript of Hearing before the llew Mexico
0il Conservation Commission was reported oy me 1irn 3tenotype and
reduced to typewrittern trarscript by mej a~d tnat same is a4 tru
ard correct record to the best of my ¥rnowledge, skill, and ac

T e e U ) > a7 nia b Seby Ay Faliie IR e
NITZ533 pmv rfand and Seal, Lnis tre Stnh day of larcn, 1957,
in the City of Albuzerqgue, Couniy oi =-erna.ilic, 3tate of llew

exico,.
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BulFORw Tilw OQIL COMSERVATION COVBISSICN

F THE STAT. OF NoW MEXICO

APPLICATION

Comes now W. P. Carr and applies to the Commission for
ah order force pooling all interests in oll or gas or both of
ttem in ard to the W/2 of Secticn 10, Township 30 North, Range
11 Wwest, L..N.P., ., San Juan County,l’ew l'exico, or in the alter-
native, for an order approving a drilling and proration unit of
less than 320 acres for the production of gas, associated liquid
hydrocarbons, and o0il from the Blanco-Mesaverde Gas Pool, San
Juan Councy, New Mexico, as an exception to Order R-128-D, and
in support thereof, would show:

1. That applicant is the owner of oil and gas leases on all
acreage in the N/2 of said Section 10 with the exception of
37456 acres as hereinafter shown,

2. That diligent effort has been made ©0 obtain leases on
the balance of the lands within the n/2 of said Sectionm 10
without success.

3. Attached her=to and made a part hereof is a plat, showing
ownership of all lands in the N/2 of sald Section 10, insofrar as
applicant has been able to determine such ownership. That por-
tion of the 3/2 1.,/4 dssignated as "Towr of Aztec and Townsite
Lots ~- 37,306 acrss" is unleased according to applicant's best
inforustion anu bellef; tihe owners thereof are so numerous and
Giverse trat it is impractical to obtain leases tnercon, and ap-
plicant [:as veen unabls to obtair the numey of the owners thersorl,

4, Tiat arnlicont desires to drill a well to the lMesaverde
coamon source of stprly unon the lands held by him,

e Tamal the noolirn~ of gll irtercsts In sald proposed unit
insofar as the Elanco-l.esaverde formatior as that formation has
ogen weiineu Lo Lhs Do Lisoalon Iooounosrned ) ls o ln the lnteregt

01 corzervstition, ana wouin nrezvent waste,




€. Ir tho alternativa, that tho foproval of <« none-standard

drillin- ;¢ iToratlon grit is O L LS L N I TR 1 -

«lo L e o O T L

Jrd

Ze o rot £201ed, ir order tiat applicurny LI 1 nos oo deprivad
of hls right to urill for snc produce ti. oil op £28 or boti of

bos@ounderl; ing his lards,

WIIRLFORL, applicant prays the Comaisaion sst tais aatter
for hearing before an ¢xaminer in Santa Te, Lew llexico, ir ac-

cordance with law, and atter notlos and o Cearins, enter fte order

i3

rorce poolinz all inverssts in and to thun /s oo Section 10,
Tfownship 30 Forth, Kanse 11 de8t, {17,717, Sosathar with cueh
brovision or bProvisions as 184y be rroper Tor the allocation of
costs, as provided by law; or in tis ajbaria ive, cuter its order
approv.ng a non-standarc driilire ord proration unit of less than
520 acres, saic anit to consist Or tie N/2 of Section 10, Town-
salp 30 Ilorth, nange 11 est, Lo, , iess that portiosn of the
S/2 NW/4 of sesic section 1¥ing west of tho Danvar ara Rio Grarde
Rallway right~of-way, A% $231areted as howr oF Azte2 and Town-
slte oty -= 37 .50 acres’ ay suowr o othano
as an excsption o tis POOL ruies of tuoe 3lancen resaverde Gag

rool as contained i Oréer Lo. R-138-1,
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