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BiPORE THz
Nid MEAIOYU vl QUNSERVATION COMMISSIOR
HOBBS, NgW MAXIC?
FrBRUARY 27, 1957
b - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
T THe MATTZR 0P :
FASE NO. 1212: Application of Humble 011 & Hefining Company :
for epprovai of 1ts proposed linebeto Unit :
Agreement located in Sean Juan County, New :
Mexico, in accordance with Rule 307 of the :
New Mexico 01l Conservation Commisaion State-:
wide Rules and Regulations. Applicant, in H
the sbove~styled catse, ceeks an order grant-:
ing approval of Itc propocsed Xinebeto Unit H
Agresment embracing 15,062.94 acres, more or
less, of fecderai, Indian, state and r'ee lands:
aituated in Townships 22 and 23 North, “ange :
10 West, San Juen County, Now Mexico. :
b - - - - - - - - - - - - - - - - - - - - - - - - L] L - L - -
SEREH
Warren . Mankin, xeninern,
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Mit. BLidLa: I2 the Camniczisia please, selfoss zcing ahead
hith the cocze, we, in connection with the criginal apolication, filed
three copiss of the propesed uniu asreansnt, for tae inebet: unlt

hrea; waen this was subnmlttel oo the Ttate Land 2Tice for aporoval,

they ralsed tws sbject

bse

O 1r, sne in eonnect

cr

oneg on witia ths suto-

-

patic eliminaticn clause which was fectlon 2-.. Thalt clause n»

&

o

vides Zc¢r the sutomatic alicmineticn of all acrcace frow the ualt

tliat 1s not within a particlpeting arce, wilhiin Zive jyearge after the

first participating area I: eslasliished eacoplt in sach case waers
ths cperator 1s engesed in drililang osperatlcas sl the 9nd of fhe

: . b1 At o
fi7e goar term: inm which case the tilae
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pears, that iz the way 1T was Ji-sv presentad to the Land Office and
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filed with this Caunidssion. Tis .an’
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vicded It was obtained before the oxpiration cf the :=6.. ndary tema,
pr if driiling operations were in pregresc: in elther the landy ine
pi‘e the unit or cutasido thic unit et the date of e expliration of
Rie secondary term. That, i sutnittine Lhe oriuvine. a ree.ent,

Lhat provisior e been changed sii o &8 Lo provide thami if

I

rny part cf the atale leaze was in s participaling ares within the
hnit, or any part that uss ocuiside wes in communizstion asresnent,

pbr pooling arrengesentc, that 2t would Ze extendsd. ihal 1. would

pet the benefit of that, but the Land Offfce desired to ve tmat
provigion teken cut so the criginal segresstion clsuze which hias been
cuztcrarlly uzed was | t back in, put into thls form, and 1t takss
the place of 10«7, Thamt Lo foctlon 10-TL 2ol whet Towewi Lile do

P'c at this tine, 1ot mbetitute. oy {Zle with the Zommission for

Pubstitution three coolen of Lo pronnoed o with these chiancou
Lhidb have beon apresd Lo oy the Uoolarionsr of TudTio tande.
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¢ State your name. A B. D, Tolland.

G By whorn are you employed? g

2 Huznble 011 & Refinineg Cxwany.

(. In what capscity? A Gant nlat

C Have you ever testifled befcre the Hew Mexico 011 Cone-
sorvetion Commission? A Be.

% Are you a graduate gzeolo«ist? A Yem. I am.

¢ PFrom what school?

A B. S. from Unlversity of Texas and M. S. fron University

of Kansgas.

& vwhat yenr did you rracdunts from Xansas?

A

A ¥anseps in 1054, of 135,

=t
I3
]
k")

s

3 Have you been practicing your profess

on gince ~reduation?
A I have.
¢ And have you been with the Humble since thunt 1127

L The full tfria, vas, i
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¢ tee o vou Cariliav fn & renersl wayv ity that spoliecation?
A Yee, T o,
(. D¢ you incw whether or not the geologicalreport was pre-

pared by t.e Twlle an? five’ In conpactior wWith tiet anpd

1.

call o7
& Lt was.

T D¢ you :ave anythdng to do with the preparation of thet
report?

A I 2s8lsted “r. . 3. Belknap wililr thio proporation o
the report.

. Mr. Holland, olease refer tc Humblets <xiilbit No. 1 and
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which the iKinebeto unit is losatel, aud regionaily we Laink lhe

ubgurface structure is a dip to the north northeast about one hun-
red twenty feet per mile, anc we nave used the X S and B No. 1

eyer well as the nearest corraiative weil, and our scudies in tinat
fea dudicate thai uiy posalce prodaction will smore tian ilkely be
rorx stratigraphic lraps re.oaer taaan séructwar traps  anc it is

or this resson we feli, Lecauvose tac surablirapnic traps are hardaer
ko find and auv forth anu using sue  present geoioglcal and geophysical
methods, they caalt be iocated very accurateiy. That is the reason

e feel that tie best means of explceration weculd be a deilling pro-
pra: and we alsc fseel the st econcaical way to conduct that driil-

Zriliing peool Iin the sren

Y
)
C
£
(5
v
[
+
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ﬁlonl made o2 to the number ~{ welle which zhouvld be dvi)lad?

A Yes, there were four recomnended wells to e denth ~f 3500
feet.

C And vwhat beds, forcsticons would that penetrate, Iin your
dpinion, at that Qepth?

A Thet wonld, =-- we feel 1i1vs thet would nenetrate into the

arrison Jurassic gands, ot lezact thoe Ti-a¢t sands in the Jurasaiz

¢ Are there - ther pozeivilitles of nroduction above that?

A Well, the posaible productive horizona, the three st

Gslliup member of the Manc@s formaticr and alsc the Delota fore
atien.
¢ Those have been productive of cll ané «er in the reneral
rea preaviouasly? 4 Yes, they have.
2 Iz there snythin~. elre 'n conrection witr the redlnory of
ls erea thet yov desire tc tell ths Comumlssion that you haventt

iready covered by your teativony thet iz contained in this report?

robsble, sand members of Mese Verde, C1liff House and Peint Leolzout)

A No, =sir, T don't wivun of Ay Liliin.

Jdo Fou 'mow vhathar ov not the U.7,.G.0,. on the ztrensth
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C That cesirnetion wag mads by the acting directer of the
.5.3.5. on Detcber 11, 1G55/7 A Yes.
MY, H¥RHT W That -~ 231 fror thile witness

ot |

WRe MARYING  Mr. Hollan, r. Tinkie had Incicsted by

fuestion tc yFou that this unit containe? epproxinsteiy tnirgy=five

thoupand seven hundred some acres, wowld you reler Lo yovrr nntes

PJI

hga.in? I believe the applicesion stated I5,082.9L écres, whleh is

korreet?

-
'

£ I believe itts the forty-six thousand., 1 wan nrobably

rem‘uaing = mayhe the Tanner wmit,
! TR, HINXL:® If tha Sormisston Dleass, twd ~as2s, cne is
tha Tranner, aend I think the witnexs ennfused ths two, Yinebeto is

5,062.9.
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flize there wciuld nioce lilely be i1, Ircovably tae prlioc cbjectivs

pould de the 3allup sand, and it seoma that the permeshlility cof that)
pencd 13 increoased as you cxe toward the scuthweazt, and s 1t gets .
tore permeable, 1t produces oll, and into the northeast, up, == well,
Lt's uwp in &1 Pesols Sulllivan wells, up in that ares. I Jon't ronoce
por the exact location, these welle produce rau fro. e Gallup, but
Pa ther come to the southwsst they seen to be cil producsrs. This
Finebsto unit area 1s in the general vicinity of the Bistl trend.

MR, MANKIN: Do you have !mowledge that there has been

es production from the 52zii on southesst of tiw Carscn wait?

M. RARKTN:  Inouh

MAKITY:  Im o wret wes Orilied as the !.:;:Ecr’::c;n-;"x-i;c‘:_erﬁ
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3, TIRTLSr M. niechgrison.

A

- -
b )2' o
-

naving been 71irst @uly eworr on oath, testified

called as B wltnessg,

s fcllows:

DIRET SRAMENATIOE

RS, Fotat- 3 dbef 20 X8

) -®

i

g State your nemx&.

r where do you live, Mr. Richardson?

bt

A Toswell, Nevw Mexico.

¢ Are you employed by the Bumble 0il & nefining Corpany?

A Yes.

o wnst capacity?

4 Lezndmen in charge of units end joini cperations in ilev
pexico.

G Heva jou ned enything tc co with the prajzaration cf the

ct.n and the form -f unit, for the appres

pplicetion tc this Lomads

—"1r—
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4
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reg’y

val of the Jinebein anlt &1




he this 46,062.
Fh.ro are 5,638.33 acres ©
bt State land, and 2,55T+12
B .33 percent of the unit

~f the unit area.

th the designatl
wing that this ares
eor unitizaticn by U.S5.G.5.
or 211 or substantislly

C.CY

~eologlsel rsport =-

A Yes.
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tess £iied, ia that
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}in c.naaction with units
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¢ You have heard the previ
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gl acres, lhere ars 31,08% <V

f Indian allottec lanc,

acres cf fes

arens, and the pecaral Land

on of the 7.5.0.5. attaca

was designated as an

, on October

all cof the ares which

( w~e waich has deen InlT

gubstantially the saze

cus te

¢ acraes ol redaral land,
and 3,537.92 acres

land. Tha State lancd 1s

gtluony and are faniliar
ed to the application,
area asuitable and proper
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PO these changes as reprecentative of the Lend 'f7ice present, and riat
ta d. Land 20 lee rvosrccscaiallve, and thatts his understanding, toqL
Now, whc is designated as the unit cporatcr in the agreo:
Lcnt?

A Humble 0il & lefining Campany.

& Under the terms of the unit, are ony wells reguired to be
Ardilled?

A There are four wells Tequired to be drilled within the

Fnit area.

& And what Jdepth are those wells requirecd te be drilled?

A They are Dakote tests et around 5,000 {eet, therets & depih
Limit of 5,500 in the unit asreement, they ars Dailotz tosts which

rill be arcund 5,000 feat.

% Ang when 1s the flirat uell to Le coinenzed?

A #ithin eix nonlbc efter the effective 7ate ~f the unit

Egreement.
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STATL <P KEW MIXICO )
: 8s
COTITY 0P BIRNALILLYD )
I, THRMAN J. M20TY, lcovary fublic in end YTor S Loty oF

w

Bernalille, State of New Maxicr, do Leredy certify thet thc Tceregeing

and attached Transcript of “reoggedinis before the You

b

aervation Cammisslon was »gported by me in sterotype end raduced to
typewritten transcript by s ard/ar under my psrsonal supsrviziom,
and that the same is a true and cursscet record to the bLeest of 3

incwledge, skill and ability.
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FROI:

SUBJECT:

PURPOSE :

DATE:

DIRECTOR, UNITED STATES GEOLOGICAL SURVEY,
WASHINGTON, D. C.

HUMBLE OIL & REFINING COMPANY, EXPLORATION DEFARTMENT,
ROSWELL, NEW MEXICO

REPORT ON THE GEOLOGY OF THE KINEBETO AREA, SAN JUAN
COUNTY, NEW MEXICO

THIS REPORT IS SURMITTED TC SHOW THE SUBSURFACE GEOLOGY

AND TO DEMONSTRATE THE NEED OF FORIING A FEDERAL EXPLORATICN
UNIT TO TEST THE KINEBETC AREA. IT IS BELIEVED THAT THE
GEOLCGIC CONDITIONS ARE SUCH THAT THE CNLY REASONABLE IMETHCD
COF EXPLORATION AND DEVELOPIENT IS BY IEANS OF AN APPROVED
FEDERAL UNIT.

August, 1956
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Page 2

REPORT ON THE KINEBETO AREA,
SAN JUAN COUNTY,
NEW MEXICO

INTRODUCTION

The location of the Kinebeto area is in Township 22 and 23
North, Range 10 West, San Juan County, New lexico. It is proposed that
one Federal Exploration Unit be established in these two townships for
the purpose of exploration and development of oil and/or gas. This area
is located on the south flank of the San Juan basin in the Bisti trend
area (Exhibit "B"). Possible productive horizons are the liesaverde,
Gallup, Dakota, Entrada, Pennsylvanian, and lMississippian.

The approval of the requested unit will be in the interest

of censervation and of scientific and orderly development of the oil
and/or gas reservoirs that might be found within this unit.

RECOLIENDATIONS

It is recommended that the United States Geological Survey
approve one Federal Exploration Unit in Township 22 and 23 North, Range
10 West, Jan Juan Counly, ilew ileaico, vitii the Humble Cil and Refining
Company as unit operators. It is further recommended that this unit
will be called the Kinebeto Unit.

As unit operators, Humble vwill driil four (4) 5,200-foot
Cretaceocus Dakota tesis to cure tho unit. In the event of preoduction,
Humble will develop and produce ithe field in an orderly manner consistent
with mocern and scientific drilling and production practices.




SUBSURFACE STRATIGRAPHY

The Cretaceous sediments for the most part are alternating
blarket =nd off-shore tar sands, marine dark shales, and coals. The
generalized stratigraphy can best be described from the section
encountered by the M.5.B. Corpany No. 1 F. W. ileyer located in Section
13, Township 23 North, Range 11 lest, San Juan County, New ilexico.
This well was plugged and abandoncd at 5,272 feet on March 27, 1954.

JURASSIC
Horrison: 202 feet. (Base not penetrated). White
to tan sandstone and green to purple shales.
CRETACEOQUS
Dakota: 120 feet. liedium grained sandstone with
gray shale.
Graneros: 35 feet. Gray shale.
Greenhorn: 50 feet. Limey shale to shaly limestone.
lHancos: 1,730 feet. Dark gray to black shale with

a sandstone buildup in the middle of the

— S e
WL AV e

Gallup: 250 feet. This sandstone buildup
is referred to as the Gallup sandstone
and is the oil producing zone in the Bisti
area, This fine to medium grained sandstone
is an off-shore bar sand which had a
i fluctuating shore line that covered ‘he
| eatire scuthern flank of the San Juan Basin.
The productive trend of the Gailup appears
to dervend more on stratigraphy than
: stracture., In areas wihere the permeability
| is low, gas production is found, as in the
E1 Pasc #1 lislson (Section 8, Towmship 26
Vorth, Bange 12 Vest). Southwestward or
shoreward the permeability increases due
to the nearness tc the source area. These
gand buildups in the iiancos had a
derositioral trernd of northwest-southeast
over the entire south flank of the 3an Juan
basin. A core taken from this same Gallup
sandstone in the leyer well exhibited seven
feer of pond oil chow from 4,192 fect to

4,200 fee.

o

\
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liesaverde: Point Lookout: 150 feet. Dominate sandstone
section with alternating shales. O0il has
been recovered on drill stem test from the
Point Lookout in the Shell No. 1 Carson
which is located in Section 24, Township 25
North, Range 12 llest.

Henefee: 1,850 feet. Alternating shales,
coals, and sandstones.

Cliff House: 85 feet. Tan to white quartz

sandstone.
Lewis: 660 feet. Dark gray shale.
Pictured Cliffs: 140 feet. lledium grained white sandstone

with gray shale stringers. This formation
produces gas to the north and northeast in
the 1,250,000 acre San Juan gas field.

Fruitland-Kirtland: 600 feet. Gray shales, coal stringers, and
sandstones, undifferentiated.

SUBSURFACE STRUCTURE

On top of the Cretaceous Hnsnoh candstane which is anont 100 feet
above the Gallup, the region dip in the area is about 120 feet to the mile in
a northeast by north direction {Exhibit "B'). '21l control is so sparse that

no local structural dips can be postulated from subsurface information.

SCOHCHIC POS3IBILITIES

Thoze zores irn the prorossd to unilft outline area that will have
e best poscibilities for productiorn erdfor paz are as follows:

(1) The interval from 4,500 f
ro

zartons throughout the San Juan basin and
s

be]

onld precduce gas or oil

OE—«(T)

et to 5,100 feet (DLakota saudstone)
1
3] A

(2) The Gallup sand buildun {rom 4,100 fcet to 4,350 12el alioras
excellent reservoir condition. Production is present in the Bisti field some 14
miles to the northwest from this blanket sand. Excellent shows of oil have been
revorted from the (1.S.B. llo. 1 Yeyer and production has becn established in the

Chneo Unit in the adjoining tovmshidp to Lha eact,




further north in the basin.

reported for the well.

Only one well has been drilled in the unit outline area.
Great Western Drilling Company No. 1 Lucy English (Section 25, Township 23 North,
Range 10 West). O0il stained cores were taken from the Gallup, but the intervals
were not drill stem tested. As a matter of fact, no drill stem tests were

PROJECTED DEPTHS

tops that could be expected:

5,200 feet ¢r to the base of tho Trw

If the Hinebebo Uauibl io AP Lo
]
(264
shallower and thorougnly teoot all oil an

2ous Lakota, whichever is the
nd gas shows encountered,

This is the

CRETACECOUS Pictured Cliffs 600 feet
Cliff House 1,350
tenefee 1,450
Point Lookout 3,000
iiancos 3,150
Hospah 4, CO0
Gallup 4,100
Lovor iizncos 5,320
Greenhorn 4,9C0
, r\; \
L’ L)»‘O
JULASSIC Ilorricon 5,1C0
PHOFOSED ERVELQOPLHEIT
i v;i, and uritization progresses
completicn, thne Humble T3 ol Teliniig Cunpany Wil 4rill four Wy w
v

=ik

<

1

P

¥
1%
2]

o

age 5

Production from the Gallup does not depend upon structure, butuypon
permeability and porosity. Subsurface and core information indicate that the
Gallup is more permeable toward the southwest.
the liesaverde, Dakota, and other sands in the

This would alsc be true for
Ifancos that have low permeabilities

(3) The Point Lookout has recently yielded oil on a drill stem test
in the Shell Wo. 1 Carson (Section 24, Township 25 llorth, Range 12 West).

4 prciected depth of 5,200 feet will test the Cretaceous Dakota
throughout the proposed unit outline. The following is a list of projected

0

]
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A1l locations will be made subject to the approval of the State and
gical Survey.

United States Geolo
duce the field

develop and pro
and production

1if production is established, Humble will
in an orderly manner consistent with modern and scientific drilling
techniques.
In the event of four jpitial 4ry holes, i inuz with

i exploration work, using jnformation derive This work
ist of further ggological studies and/or geophysic ing, and if
the resulls of these studies indicate it is Jju i {1 an additional exploratory

11 be drilled.

well or wells i
11y submitted,

Respectiu

£y

- ‘: s

B. A. BelknaP

BAB:3J

Aagust, 1956




OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

Date B;Ajf;]
CASE /‘2// 2 Hearing Date_lﬁ__mwﬁz%

My recommendations for an order in the above numbered cases are as follows: «/‘(//‘f

X
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Law OFFICES

JM OMERVES 174 g s HERVEY. Dow b9 HlNKLE

HIRAM M OOW

CLAREN®E E MINKLE FIRST NATIONAL BANK BUILDING

W b ONDURANT UR

SEQRGE W HUNKER.UR ROSWELL, NeEw MEXICO

HUWARD & BRATTON t R TELEPHONE MAIN 2 6510

S B CHRISTY IV :
J PENROQD TOLES MarCh 5, 1957 .

LEWIS © COXJR
PAUL w EATOR JR

‘ e
| N “',
Mr. Warren Mankin 4
New Mexico 011 Conservation Commission !
Santa Fe, New Mexico o

Re: Kinebeto Unit Agreement, Casef#1212
Tanner Unit Agreement, Case #1213

Dear Mr. Mankin:

I enclose two coples of letter which I have just
recelvea from the Commissioner of Public Lands under date
of March 4 approving both the Tanner and Kinebeto Unit Agree-
ments as to form. These are the forms which were substituted
at the hearing in Hobbs on February 27 for the forms which
were originally filed.

I thought perhaps you would like to have a copy of the
letter for the flles in these cases.

Yours sincerely,

HERVEY, DOW & HINKLE

s
~

.. .
v Jo . g4 fon T P
BY: o Lge s O S A

CEH: jy T
Encl,




Biate of Xew Menico

OFFICE OF THE

L.'{ ) ; - .1

» f N . s [
of Pubhic ¥unde . |
- oad P »
. ..
Ad i 0w
J o PO AT LY 7 LA

”.!‘Ch h” ’ !” NeWONE e

MLERAY §. MORGAN
COBUBman

11 replv refer tos
Jnlt Divisien

Hervey, Dow and Mimkle
Firet Nat!enal BeaXx Buiiding
Roswell, Nev Mexico

Re: Tanner anc Xinabete
inlt Agreementis

Attention: ¥Mr, Tlarencas F. H¥ingkle .

Jeatlemen:

This (s L2 advise vau that the abtove designated
Unit Agreezents as revised have beer appraved by
our attarney as te form and sontext as of February 27,
i957.

We Wigh .t3 thank yeu IOor ycsr consicersiioa inm
this matter.
Jery trul, yeury,

VARAY E, MIF AN
Sexs ssicner o7 Public Lands

Bye Tx! Bl.derr,, Supervien:
Sa. oans 3% epertment

o
cot _=-Sarts Fe i
IAEAES SRl LT B .




BEFORE THE OIL CONSERVATION COHMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE REARING
CALLED BY THE OIL CONSERVATION
COMMIBSION OF THE STATE OF NEW
MEXICO FOR THE PURFOSE OF

CONS IDERING:

CASY NO, 1212
Order Ho. LK-964

THE APPLICATION OF HUNBLE OIL
AND REFINING COMPANY FOR THX
APPROVAL OF ITS XINEBETO UNIT

. AGREENENT EMBRACING 46,063 ACRES,

MORE OR LESS, LOCATED IN TOWNBHIPS
22 AND 23 NORTH, RANGE 10 WEST,
NAPM, SAR JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSTON:

This cause came on for hearing at 10 o'clock a.m. om
February 27, 1957, at Hobbs, New Mexico, before Warren W. Mankin,
Examiner duly appointed by the Oil Comnservation Commission of New
Mexico, bhereinafter referred to as the "Commisgion," in accordance
with Rule 12i4 of the Commission Rules and Regulations.

NOW, ou this 9 day of March, 1957, the Commission, a
quorum being present, ving considered the application, the
evidence adduced and the recommendations of the Examiner, ¥arren
W. ¥ankin, and bDeing fully advised in thr Dremises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause aand the
subject nmatier thereof.

{2) Thut whe proposed
to promote the consevvetisn of
wvaste.

unii oian will in prinmciple tend
Sia nuaw ¥ and the prevention of

RINEBETO UNIT AGRELSEXT LRUER

z. (a3} Thai the project hersin reisvreu to shall s
znown as the Kirebeto Unif dgreezsol and sunll Bsreloniors b

referred o as the "Projest.”

{(b) Thati the Plan ¢y wk:icia the projecst shalli be
operated shall be embraced in thes orw cof : 2uit agreemcnt oo k-

developmant and oleration o4 vhe soowdete Lnit lrez, reigrria Lo
i1 the Petitioner s peviticn zand filed with asid petit ahu
such plau shall be Xoown as the Virnche-to T2l LTl 0nED I




g
Cage NMo. L2ig
Order No, R-264

3. That the Kinebeto Unit Agreewent Plan shall be, aud
herciv 1s, approved in principle as a proper conservation measurc:
provi.iud, however, that motwithstanding any of the provisions
sontalned in said ucit agreement, this approval shall not be cunwmader-
ed as walving or relinquishing in any manner ary right, duties or
obligations which are now, or may hereafter, be vested in the New
Wexico Oil Comservation Commission by law relative to the supervision
and coatrol of operations for exploration and develcpment of any
lands committed to maid Kinebeto Unit Agreement, or relative to the
production of oil and gas therefrom.

F

4. (&) That the unit area shall be:
NEW MEXICO PRINCIPAL MERIDIAN

TCWNSHIP <2 NOMTH, RANGE 10 WEST, NMPM

Tection T: Yots I, 3, 3, 4, B/2 N/%, 5/2 (All)
Section 2: Lots 1, 2, 3, 4, 8/2 N/2, 8/2 (All)
Section 3: lots 1, 2, 3, 4, 8/2 N/2, /3 (All)
Section 4: Lots 1, 2, 3, 4, 5/2 N/8, 8/2 (All)
Section 5: leots 1, 2, 3, 4, 8/2 N/2, 5/2 (All)
Section 6: lots 1, 2, 3, 4, 5, 6, 7, B5/2 NE/4,
SE/4 NW/4, E/2 SW/4 S£/4 (All)
Section 7: lots 1, 2, 3, 4, E/2 W/2, E/2 (All)
Sections 8 thru 17: (All)
Section 18B: Lote 1, 2, 3, 4, E/2 W/2, E/2 (All)
Section 19: Lots 1, 2, 3, 4, E/2 w/2, E/2 (All)
Sections 20 thru 29: All
Section 30: Lots 1, 2, 3, 4, E/2 W/2, E/2 (All)
Section 31: Lots 1, 2, 3, 4, E/2 W/2, E/2 (All)
Soctiens 32 thru 36: All
TOWNSEBIP 23 NORTH, RANGE 10 ::iST, NMPM
Section 1: Lots i, 2, 3, 4, 5/2 X/2, s8/2 (Al1l)
Section 2: Lots 1, 2, 3, 4, 8/2 N/2, 8/2 (All)
Section 3: lots 1, 2, 3, 4, S/2 N/3, S/2 (All)
Section 4: Lots i, 2, 3, <, S/2 N/2, 8/2 (All1)
Secticn 5: Lots 1, 2, 3, 4, 8/2 N/2, 8/23 (All)
Section 6: Lots 1, 2, 3, 4, 5, 8, 7, S/2 NE/4,
SE/4 N¥/4, E/2 SW/4 SE/4 (All;
Section 7: Lois 1, 2, 3, 4, E/B w/2, 272 (4xl)
fecticns & thru 17: All
Tection 18: Lots 1, 2, 3, &, E/2 W/2, E/2 (4l1)
Serction 19: Lots l, 2, ;.;, “Cy /3 W/E, E//Z {‘l*—‘. )
Sootioas 00 thya 28 00
& : :Lots L, 4, ¥, w«, /e WL, rL/a (All)
Secticn 31: Lots 1, %, 8, a, E/2 w/%, ¥/% (&1%;
Seotisns 37 thra 385« Lia
~ontaing RS B AR , I0TE oy i
(b Theoandt o Lran vy L0 Snlargod oo LONUDL T
provaGed in sadd SAinn,
. ;xz;' The wnit operalor shall fiie "'th tlmﬁ.‘hﬂ%?uhjiG

- o - 1 [eTas0bel e % ) "y
AL o luu::x UL.:..b,L..pv: (BN s suTITd CounTer x)-an.., LA
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Case No. 1212
Order No. R-984

Agreement within 30 days after the effective date thereof.

6. That any party owning rights in the unitized
substances who does not commit such rights to said unit agreement
‘befors the effective date thereof may thereafter become a party
thereto by subscribing to such agreement or counterpart thereof,
‘or by ratifying the same. The unit operator shall file with the
Commission within 30 days an original of any such counterpart or
ratification.

. 7. That this order shall become effective upon the approval
of said unit agreement by the Director of the United States Geologi-
cal Survey and by the Commissioner of Public Lands for the State

of New Mexico and shall terminate ipso facto upcn the termimation
of said unit agreement. The last un operator shall immediately
notify tbhe Commimsion in writing of such termination.

: DONE at Santa ¥Fe, New Mexico on the day and year hereinabove
designated.

STATE OF NEW MEXIQ0
OIL CONSERVATION COMMISSION

. ‘;. < b’.:‘ L‘. v"g‘ “-N"‘\
EDWIN L. MECHEM, Chairman

W%%

MURRAY E. MORGAN, /r

ﬂ{@’z&:‘
ber & Secretary

A. L. PORTER, Jr.,

ir/
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P25 No. R0 WL, HLUMGPLL (Cuntl)

Do, 1o: iL,OR EAll

Sce. 193 TWi, BL (all

Szes. 20 ;
Sec. 30: Lots 1,2,3,4, EXWi, E. EAll‘

Sec. 31: Lots 1,2.3,4, EIwL, &t Allf

Secs. 32 btora 30: All

2. Trnat of the lands embraced within the proposed unit area,

21,023.07 acres or 57.3023% are federal lands, 3,533.33 acres or

ar2 Indian allotted lands, 3,337.42 scres or 3.331970 are -

P N . S 3
s JoRTOLE acres or UL ure
ey R 2y - - . - ~ Vs -~y 1 i~y v dy e V- £ :
I2e or orivately owned lunds. That said ares has teretofore, on

Cctober 11, 193¢, been desiznated by tiae Acting Direcior of tne United

States Geclogical Survey as an area sultavdle and proper for unitization,

o

3 eopy of siaid deslizgnation velng attacrnad nereto, made 2 part nereol,

Fa - ~ 2

3. Trat zpplicant is informed and vellisves, and upon sucn

R e mea s s E

3 N ey 4t 3 e 4 — m 4 - 3 T L - N T e
information and belisf, states: That the proposed unit arsa covers ‘
S ai b 40 P2 i~ N w? 2l . - : . - 2 . L
= gaubgtantial part oF thne geolozical featurs Involved, and in tre
|
-~ . o £ 3T - - fal -~ -~ P PR
avenc o tne discovery of oll or 3as sosreon, voll sald unlis ozrecmant

:. A 0., TR ey s ' . o
o, o I VAN IS A NG S T VR
N = Vs - ERON
1 (R A VR ! Ol z z il ! B B RS R e it v,
Loy ) -
RS sl ) 5 T H Loy b Jd . e
» .
R I T -y o : . e
(SRS SIS 4 DU R BEGRS: o ol S P LS )L
L L7 . - . PR
L BRI PN . i PR 7]
-, . Bl A N
y ! ! i .
- o 2 E Ly Sk o s N .
~ L , ;
. D BV Lol oL X P g 2 A
2
4 i / = - -
- ! . . . - . .
2L Sl I = i ! 5 . i P ! > .
w
/ . P !
\ )/ e D bvv fzen > ~ [ I { P .
A <
)
S . . !
) o P




5.0 Toat sald

Corm s uanit arrecments

-
rablic Lands of the Stut
Conservation Cowmmission,

or zus in pay.uns quantit

vam b 4 S ey 4- : ey e NEPRE TN “r L P
LNLY A sreemend o8 o Lu ;,ux.u.)t.«,llu.‘.xv:,,t_lv.‘ Lo game

. R [ el e , CToegw e ST e, 0y Y
2 of HNew Mewiceo ond oo o Ui Movies OL1

and 1t is bellioved bt 1o L2 cvont o1l

ies 1is discovered 20 Liz lands v,

n taz

jo=n

T

unit area, that the field or area can be doveloped more economically

and efficiently under the terms of said

aorecment, o the end that

M * - - [ P A b} - : . ey 3 P Y e Ny -
the maximum recovery vill be obtained. :nd Lot salid vall aoreenent
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In reply refer to:
Unit Civiston

Hervey, DJow and

Attention: Mr,

Gentleren:

This {8 to
Unit Agreements
our attorney as

1357,

e wish to
this matter.

N .
oy /e
v .‘n’f/:‘

~cy: XC=Santa

March ', 1957

Hinkle 4

First Netional Bank Building {
Roswell, New Mexico

Re: Tanner and Kjingbeto
Unit Agreement®

Clarence . Hinkle

advise you that the above designated
as revissd have been appraved by
to form and context as of Febraary 27,

thank you for .sour consideration in

Vepr o bruly sours,

R RAY D, TR A
Corcnissloner of Pubiic

Fe

JAriabosuel !

P
LSS LN N »




Yoy [
"y N
P .
oo N }
g i -
. =
~ R
0l ’
o
.

Comnar T

. .

P 4 . ny ~
4 - - -
. U :
L i E r 9y

;g

‘ .....
H = . vy
" o s
\ - [ H
' a e |
T oo 4 Do
. o 8 LSO o4

and
oy
(%)
Y

nEd
. b
21

A A

D =D DL

IS




No. 7-57

DOCKET __EXAMINER HEARING FERRUARY 27, 1957

New Mexico QOil gtnigixation Commissinn 1000 a m qubs. New Mexico

Oil Conservation Cowmission Office 1000 W. broadway, Hotbs, New Mexico.

e —— e o

The following cases will he reajd tefore Warven W Mankin, Examiner.

/éASE 1212:

CASE 1213;

CASE 1214:

CASE 1215

———————e = ———

ir/

Appliication of Humbtle Oil & Refining Company fonr approval of

its proposed Kinebeto Unit Agreement located in San Juan County,
New Mexico, 1n accnrdance wit'. Rule 507 of the New Mexico Oil
Conservatiosn Commissinn Statewide Rules and Regulations.
Applicant, in tnhe above-styled caise, seeks an order granting /
approval of its preposed Kineheto Unit Agreement embracing
46,062.94 acres, wmore or less, nf federal, Indian, state and 4
fee lands situated in Towns-ips 22 and 23 North, Range 10 Wes?%,
San Juan County, New Mexic»H.

Application of Humnhle Qil & Refinipg Cowpany for approval of

ite propnsed Tanner Unit Agreement located in San Juan County,
New Mexico, in accordance with Rule (07 of the New Mexico 0il
Conservation Commission Statewide Rules and Regulations. Appli-
cant, in t-2 avrove-styled cause, seeks an order granting approval
of its prapnsed Tanner tnit Agreement embracing 35,751.16 acres.
moye ~r less, of federsl, Indian and state lands located in
Tewns® ips 23 and 24 N=yt* Range 12 West, San Juan County, New
Mexicn.

Applicatinn of (reat Western Drilling Cnmpanv for a non-standard
drilling and proratinn it 1n t-«e Soiut- Carter-San Andres 0Oil
Pool, Lea Cninty., New Mexicn, in excep*inn tn Rule 104 of the
Copmis=inr R:les and R=z:latinne Annlicant 1e sluve-
styied ca 3¢, eeks an order creatinz a 40 acre nop-standard
drilling s~d praratiorn pit in t:e Snot» Cart2y-~San Andres 0Qil

Ay

Ponl corsisting of Lot 1 2and *we Hast 13.66 acres of tnhe NE/4
NW 4 ~f Secrion 8, Towns:in 18 Soant-, Range 39 East Lea County,
New daxien,

Applicatiny of Wilsonm OLl Corvpany fory an exceoptinn from the
casing roq ir-2aents i e Potgsr.Qil Arves as estanlished hy
Orvdsy BF-311-A. Applicent 1 tne abravo.siylied canse, seepkKs an

nvder s izine toe fallowiag ca-ing pensyam, in lieq of the

shallaw zZane casing regriroments entaidiated tyv Order R-111-4,
foor irs pranossd wotl g - oob o b b seetion 210 Township
200 50t Reaos A FHast ., Les Coontyl New Mexica 13-578 incr
casings ir iep of ¢ o pwed bed o oappraxzimately 70 feer: 10-3/4
inc: easing st gpvse =toioc o oare Tty ey 82578 dnct casing,
Tals e lms tae water 26 it o=tying ta o abazt 1300 feet . but i
any evant relow tro o watey 7 ooy 3172 i gtring 10 he set

and cemoentad 2t o5 vaist eolnctod 0 e e 31T 3BAVE Py Zone.
T-o wels (ocziion S~ n o dedornl scorearss ara o is= to be drilled
witl> cntle toals and Tae Tivst pyodoctive covizon 1s expected

at 7R0H Peen

——
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Docket No. 7-57

CASE 1216: Application of Continental Oil Company for a 320-acre

non-standard gas proration unit in the Jalmat Gas Pool

in exception to Rule 5 (a) of the Special Rules and
Regulations for said pool. Applicant, in the above-
styled cause, seeks an crder approving a 320-acre non-
standard gas proration unit in the Jalmat Gas Pool consist-
ing of the N/2 of Section 17, Township 24 South, Range 37
East, Lea County, New Mexico. Said unit to be dedicated
to applicant's Jack "B-17" Well No. 3 located 990 feet
from the North and East lines of said Section 17.
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UNITED STATEY
DEFARTMENT OF sl INTERIOR
GEOLOGICAL BUNHNVY Y
WA INGTON M. O

UL‘ 1 ‘. H JG

Humble 011 and Hefiming Ces
POOQML?GT

Roswell, New Mexico
Oentlemen:

Raference 18 mads to yowr agplication filed cm Amgust 17, -
1956, with the 011 -smd Qus Superviscr, Roswsll, New Mexioe, Tequest-
ing the Gesignatiem of h5,002.pk a¢res ia Sen Juan County, New Maxios,
&8 an area logloslly sdhjest to uxpleration and development wunder the
unitisstion provisisws of the Mineral lsaxing Act, as amended,

Pursaant te the regulatioas of Deosmber 2 1950.30cn
226,3, tha follewing lamd is designated as a wmit area te be
known as the Dimbeto watt area:

Jexes
639,36

s

6111.00

638,54 /
638.50 -
6,1400,00
638,96
- 637,72
Secs.,0 thr 293 6,m00
Sec. 30, lots 1,2,3,4; gg., B3 (all) 637,24
Sece 31, lats ‘52’3,(13 \a.i) 637.12
Secsid32 m 3,200.0‘:




Tie oo used tast Fogrem of drilling fcu‘ w2lls withln i
ShALoarea Ly lenliz safficiert to Lest th: Daxcta Tumatio L ascerte
avi 3

Inesmich as Indian leonds axs involved, ‘h: preposed form of
IITaCment must b2 suomtiad for rreiining=y “_,m""u. Ths form
sheuld tontain md’a.ficatm eretefar: aporovel ac zpplicadle w
~siived Indian lands, Please rerk dll chanoox frow the staaxiard

N omas oa “'ou_ 2ropesad fore .m!: sobrit s camine Af Tiek fowm an eng
T z P . - ¥ oaame o 22 e &
i TTiS0T, Famwell; Use MRxMIse, tor greid rnas Foapliroval

‘““ t Lor alter mndorsement Yy tho Tnitpr wIlleg . Inzlude

Very trily yIurs,

) (,—*\/-«

S T




‘ June 11, 138§

In re: Termioation of Kinebeto Upit
Sap Juan County, New Mexicc

Commissionexr of Public lands

P. O. Box 791

Sevta Fe, New Mexico

Attentlion: Unit Divisicn

Dear Mrs., Rhea:

We are enclosing berewith twc fully exscuted ecpier of the Applica-
tiocn for Termimmtion of the Kinebetc Unit. The elt vas terminated
by Arthur A. Baker, Acting Director, on Mey 26, 1553, effective
May 1, 1959.

By copy <f this letter, we are alsc notifying the Oil Ccuservation
Commisspion that the Unit hae been officlally termincied.

Yours very truly,

R, M, Richardscp
R¥R:eh
zuncels.
2t Hew Maxico COil Copservatiun Urmissicn

Lenta Fe, Hew Mexicy
Attention: lir. Cete urter
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In reply refer to:
nit Division

April 17, 1959

Humble 011 and Refining Compeny ‘;’/' / / i -
’. 0. ‘“ 1287 -
Roswell, New Mexico ’

ATTENTION: Mr, Gene T. Oliver

Re: Termination of Kinebeto Unit
San Juan County, Kew Mexico

Cantlemen:

Ve ars enclosing herewith nine approved copies of
Termination of Kinebeto Unit Agreesent, San Juan County,
Rew Mexico, which were approved by the Commissioner of
Public Lands April 17, 1959.

This aprrovel is effective as of the date of aspnroval
vy i Umiied Bistes Geologicai Survey, thereiors, we re-
quire & fully executed copy when full approval is obtained.

Very truly yours,
MIURRAY E, MORGAN
Covmmiesionar of Public ifsnds

BY:
Ted Bilberry, Supsrvisor
il and Gas Division'

MM MM« /m

ccs Three Stateg Natural Gas Co. Texas Cal:ary Co.,
Horolulu 011 Corporation Ralph G. Lowe
Patro-Atliag Corporatiion Sinclair 0. A4 G. Co.

Great "astern Driliing Co.

1l Oonservation Conmn ssici




OIL CONSERVATION COMMISSION
P. D. BOX B71

SANTA FE, NEW MEXICD

April 1, 1957

Mr. Clarence Hinkle
Hervey, Dow & Hinkle
P.0. Bax 547
Roswell, New Mexico

Dear Sir:
On behalf of your client, Humble 0il & Kefining Company, we
enclose Lwo copies of Order R-95% and R-965 issuet March 29, 1957,
by the 0il Conservation Commission in Cases 1212 and 1213, respectively,
which were heard on February 27th at Hobbs.

Very truly yours,

A. Ln Porter, JI‘.
Secretary - Director

bp
Enzls.




UNIT AGREEMENT T
FOR THE DEVELOPMENT AND OPERATION o -,
OF THE KINEBETO UNIT AREA ( A
COUNTY OF SAN N TATE OF NEW ICO A1
SAN JUAN, STATE MEXICO ="y 4 1

i et S

No.
! )57
THIS AGREEMENT, made and entered into as of the day of
/7757(Z’(1/9/ s, 1957, by and between the parties subscribing, ratifying or

consenting hereto and he.ein referred to as the 'parties hereto't,

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
0il and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Sections 181 et seg., authorizes federal lessees and their
representatives to unite with each other or jointly or separately with others in
collectively adopting and operating a cooperative or unit plan of development or
operation of any oil or gas pool, field or like area or any part thereof for the
purpose of more properly conserving the natural resources thereof whenever de-
termined and certified by the Secretary of the Interior to be necessary or
advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
i3 ush ized by an Act of the Legislature (Chapter 88 Laws of 1943) to consent
to a: 1 approve trz development or operation of lands of the State of New Mexico
under . his Agreement; and

WHEREAS, *he rales and regulations governing the leasing of restricted
1 oow: b and trite) Ind an lands for oil and sas except allotments made to the

siters o7 bl flove ¢viliced tribes and Osape Indians in Cklahoma, promulgated by

Tosrectry ot oho ooriar f25 CUFLR, 189.2L (o) ) under and pursuant to the
LE oot ar o, 20, 3L ctaty 783, 25 UWS.D. Secnion 395 and the Tribal Land
wrod Toasar ot U lay LY, 1048, 52 Stan. kY, 25 UL3.C. Section Y%z et seq.,
1o e coyepin anld o allettod sad bribal Indian lands provide
URLE NS T B S Cto o sooperative or unit pian of develorment or
Lld oy

~

WHeRRA , e ULl Dov erviciion Conmicnion of bthe Zuate of iHew Mexico 1s
i l2.a by oan ae o0 ae Leviclabave (Chapcer 72 Laws of 1935, as amended by
o

i ool e e 10T Tt aRT ) snd (hapter 168, Laws of

STV s LiooLootreemrg cuol Lhe corsopvat o provisions rnereof; and




WHEREAS, the parties hereto hold sufficient interest in the Kinebeto Unit
Area covering the land hereinafter described to give reasonably ef 7 -~tive control
of operations thereon; and

WHEREAS, it is the purpose of the parties hereto to conserve natural re-
sources, prevent waste and secure other benefits obtainable through development and
operation of the area subject to this Agreement under the terms, conditions and
limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
¢-ntained, the parties hereto commit to this Agreement their respective interests in
the below defined unit area and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of February 25,

1920 as amended, supra, and all valid pertinent regulations, including operating and
unit plan regulations, heretofore issued thereunder or valid pertinent and reasonable |
regulations hereafter issued thereunder are accepted and made a part of this Agree-

ment as to federal lands, provided such regulations are not inconsistent with the

terms of this Agreement; as te Indian Lands, the Acts of March 3, 1909, and May 11,

1938, supra, and all valid pertinent regulations including operating and unit plan
regulations heretofore issued thereunder or valid pertinent and reasonable regula-
tions hereafter issued thereunder are accepted and made a part of this Agreement,
provided such regulations are not inconsistent with the terms of this Agreement; and
as to State of New Mexico lands, the oil and gas operating regulations in effect as
of the effective date herof governing drilling and producing operations not incon-
sistent with the terms hereof or the laws of Hew Mexico are hereby accepted and

made a part of this Agreement.

2. UNIT AREL: The following described land is hereby designated and re-

cognized as constituting the Unit Area:

. ,
i(Lug/Zye)ga Uew Mexico Principal Meridian

;va¢fh470*Lurn : T. 22 Mo, R 10 ., N.lM.P.M.

Sec. 1: Lots 1,2,3,4, 345, 5& (A11)
Sec. 2t lots 1,2,3,4, Sii%, 3% (4ll)
Sec. 3: Lots 1,2,3,4, Shid, 3% (&11)
Sec. L: lLots 1,2,3,4, Siini, 34 (nll)
Sec. 5: Lots 1,%,3,4, 355, 35 (211)
Sec. 6: Lots 1,2,3,4,5,5,7, 3iNEE, sihmwi,
A5t SR (A11)
Sez. 7: Lets 1,2,3,4, wivl, wl (i1l

e

bl

Jecs. & thru 17: &1
. e 1,71 .

Sec. 18: Tots 1,2,3,4, Lol b (L11)




To 22 No, Re 10 W., N.M.P.M. (Con't)

Sec. 19: Lots 1,2,3,4, B, ER (Al11)
Secs. 20 thru 29: All
Sec. 30: Lots 1,2,3,4, E
Sec, 31: Lots 1,2,3,4, b2
Secs. 52 thru 36: All

who k3 (A11)
:i B (a11)

m~u~

Y]

T, 23 N., R. 10 W,, N.M.P.M.

Sec. 1: Lets 1,2,3,4, SiN4, Si (All)
Sec, 2: Lets 1,2,3,4, S Nf, S4& (All)
Sec. 3: Lots 1,2,3,4, SiN2, S& (All)
Sec. 4: Lots 1,2,3,4, SaNz, Sa (All)
Sec. 5: Lots 1,2,3,4, S#N%, Si (All)
Sec. 6: Lots 1,2,3,4,5,6,7, SiNE}, SEiNWE,
Eiswt, SE (A1l)
Sec. 7: Lots 1,2,3,4, Eiwh, E} (a11)

Secs. 8 thru 17: All

Sec. 18: Lots 1,2,3,4, E%w‘ ? (A1)
Sec. 19: Lots 1,2,3,4, E3Ws, Es (All)
Secs. 20 thru 29: All

Sec. 30: Lots 1,2,3,4, EWS, E3 (All)
Sec. 31: Lots 1,2,3,4, EAWS, EF (Al11l)
Secs. 32 thru 36: All

containing 46,062.94 acres, more or less.

Exhibit ""A" attached hereto is a map showing the Unit Area and the bound-
aries and identity of tracts and leases in said area to the extent known to the Unit
Operator. Exhibit "B attached hereto is a schedule showing to the extent known to
the Unit Operator the acreage, percentage, and kind of ownership of ¢il and gas in-
terests in all land in the unit area. However, nothing herein or in said schedule
or map shall be construed as a representation by any party hereto as to the ownership
of any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. Exhibits A% and "B"' shall be revised by the Unit
Operator whenever changes in the unit area render such revision necessary or when re~
quested by the Gil and Gas Supervisor, hereinafter referred to as '"Supervisor!”, or
when rejuested by the Cormissioner of Fublic lands of the State of Hew ilexico, here-
inafter referred to as "State Cowmissioner', and not less than seven (7) copies of
the revised exhibits shall be filed with the Supervisor and one (1) copy thereof shall
be filed with the State Commissiorier and one (1) copy with the Hew Mexico 0il Cor-
servation Commission, hereinafter referred to as "State Commission'. The Commissioner
of Indian Affairs shall hercafter be referred to as the "Indian Commissioner®,

The above described unit area shall  when practicakle, be cxparded to in-

Sl do— WiLTHL MA A b

clude therein any additional tract or tracts regarded as reasonably necessary or

-

advisable for the purposcs of “hig \rrecment, or shall be contracried to exciude lands




not within any pirticipating area whenever such expansion or contraction is necessary
or advisable to conform with the provisions of this Agreement. Such expansion or
contraction shall be effected the following manner:

(a) Unit Overator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as ‘'Director", or on demand of the State
Commissioner, after prelimirnary concurrence by the Director, shall prepare a notice
of propcsed expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed effective date
thereof, preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the State Commis-
sioner and the State Commission, and copies thereof mailed to the last known address
of each working interest owner, lessee, and lessor whose interests are affected, ad-
vising that thirty (30) days will be allowed for submission to the Unit Cperator of
any objections.

(¢} Upon expiration of the thirty (30) day period provided in the pre-
ceding item (b) hereof, Unit Operator shall file with the Supervisor, the State
Commissioner and the State Commission, evidence of mailing of the notice of expan-
sion or contraction and a copy of any objections thereto which have been filed with
the Unit Operator, together with an zpplication, in sufficient number, for approval
of such expansion or contraction, and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion

or contrartion chn11’ nrAn :vaanT ky the Dirantor
13 non approwval F the Darect

+ha G+
oo, Lot cu

A Doarent mmd aee mae amal AN o
A WAL D AN LA iivd vilio

State Comrission, beccmo effective zs of the date prescribed in the notice thereof.

(e) £11 ie-2l subdivisions of unitized lands (i.e. 40 acres by Govern-

meni survey or iwns nearesst lof or trzot ejuivalent in instances of irregular surveys,

however, unusuzlly larze lots or trrcits shall be considered in multiples of 4O acres,

~

or the naaraest aliuot ejuivelert theresi, for the purpose of eliminacion under this
sut-scction), no parts of which are enlitled to te in a2 participaiing area within
five (5) vears after the first day of the month following the effective date of the
Pirsi ininial porticipating area established under thnls Unit Agreement, shall be

ellmin

35

ved automstically from bnls Agresment, elfective as of Lhe first day there-
after, and such lands shall no longer be a part of the unit area and shall no longer

e sutject Lo ihils Loreerent, unloss 2l Lhe explravtion orf cald Plvo-vear poriaod




diligent drilling operations are in progress on unitized lands not entitled to
participation, in which event all such lands shall remain subject heretc for so
long as such drilling operations are continued diligently, with aot more than
ninety (90) days time elapsing betw2en the completion of one such well and the
commencement of the next such well, except that the time allowed between such wells
shall not expire earlier than thirty (30) days after the expiration of any period
of time during which drilling operations are prevented by a matter beyond the
reascnable control of Unit Operator as set forth in the section herzof entitled
“Inavoidable Delay'; provided that all legal subdivisions of lands not in a
participating area and not entitled to become participating under the applicable
provisions of this Agreement within seven (7) years after said first day of the
month following the effective date of said first initial participating area shall
be eliminated as above specified. Determination of creditable ‘Unavoidable Delay"
time shall be made by Unit Operator and subject to approval of the Commissioner
and the Director. The Unit Operator shall, within ninety (90) days after the
effective date of any elimination hereunder, describe the area so eliminated to
the satisfaction of the Commissioner and the Director and promptly notify all
parties in interest.

If conditions warrant extension of the seven (7) year period specified
in this subsection 2(e), a single extension of not to exceed two (2) years may be
accomplished by consent of the owners of 90% of the current unitized working

interests and 60% of the current unitized basic royalty interests (exclusive of

acreage basis, respectively, with approval of the Commissioner and the Director,
vrovided such extension application is suvmitted to the Commissioner and the
Director not later than sixty (60) days prior to the expiration of said seven (7)
year pericd.

Any expansion of the unit area pursuant to this secltion which embraces
lands theretofore eliminates pursuant to this sulsection 2{e) shall not be con-
sidered autecmatic commitment or recommitment of such lands.

3., UNITIZED LAND AUD UNITIZED SUESTAUCES: All land committed to this

Agreement shall constitute land rererred Lo nerein as Tunitized land® or Mand sub-
ject to this Agreementi’. All oil and gas in any and all formaticns of the unitized
land are unitisedl under the fterms of bLhis Jorreemnrnt and herein are ealled fmnifized

substancesit.



[rr -

4o UNIT OPERATOR: Humble 0il & Refining Company, a Texas corporation
with offices at Houston, Texus, is herehy desipgnated as Unit Operator and by signa-
ture hereto as Unit Operator commits to this Agreement all interests in unitized
substances vested in it as set Jorth in Exhibit '"B'" attached hereto and agrees and
consents to accept the duties ard obligations of Unit Operator for the discovery,
development and production of miitized substances as herein provided. Whenever re-
ference is madc hercin to the Unit Cperator, such refrorence means the Unit Operator
acting in that capacity and not as an owner of interest in unitized substances, and
the term ''working interest cwnor' when used haerein shall include or refer to Unit
Operator as the cuncr of a verking interest when cuch an interest is cimed by it.

5. U7 UNIT _OPFRATCR: Unit Operator shall have

the right to resign at zny tine

o
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or areas hereunder;, but such resignation shall not become effective so as to re-
lease Unit Operator from the duties and obligations of Unit Operator and terminate
Unit Operator®s rights as such for a pericd of six (6) months after notice of in-
tention to resign has been served by Unit Operator on all working interest owners
and the Director, the Stzte Commissioner and the State Commission, and until all
wells then drilled hereunder are placed in a satisfactory condition for suspension
or abandonment, whichever is required by thc Supszrvisor as te federal and Indian
lards and by the State Commission as to state and privately-owned lands, unless a
new Unit Operator shall have been selected and approved and shall have taken over

and assumcd the cduties and obligations of Unit Operator prior to the expiration of

said period.

The rasizn-tion of Unit Operator chall not release Unit COperator from

any liadbility for rry dsfauld by it herevndor occurring rrior to the effective

date of 1ts rosion
The Urit Onorator moy, upon defavlt or feilure in the performance of its
duties or ebliratvions hersunder, be sub’ect to removal by the came percentage vote
of thne cwmers o0 vosldrs Looors e ol ormived In Viko parver 25 herein provided

for tre celezticr o oonew Undn Orerater. Sl removal shisll be offective upon notice

thereof %o tho Dlirector, the Gtate: Comsiccloncr anl the Shate Ceommissicn,
et e e s s g T T e Barearior T8 in existence,
fhe urit creentos 00 1L tave e richt o regins in Yile Lonrer and subject Lo lixe




limitations as above provided, and removal because of default or failure may occur,
but, at any time for any reason whatsoever there is no Unit Operator and until a
successor Unit Operator is selwected and approved as hereinafter provided, the
working interest owners 3jointly shall be responsible for performance of the duties
of Unit Operator, and shall, not later than thirty days before the resignation or
removal becomes effective, zppoint a common agent to represent them in any action
to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall
not terminate its right, title or interest as the owner of a working interest or
cther interest in unitized substances, but upon the resignation or removal of
Unit Operator beccming effective such lnit Operator shall deliver possession of
all equipment, materials and appurtenances used in conducting the unit operations
and omed by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator is elected, to
be used for the purpose of conducting unit operations hereunder. Nothing herein
shall be construed as authorizing removal of any material, egquipment and appur-

tenances needed for the preservation of any wells.

O~

. SUCCESSOR UNTT OPERATOR: TU/henever the Unit Operator shall tender
his or its resignaticn as Unit Operator or shall be removed as hereinabove pro-
vided, the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or until a participating area shall have been established, the owners of
the working interests according to thelr respvective acreage interests in all
unitized lond, sholl b majority vote aelect a successor Unit Operator; provided,
573) of the working in-
terests qualified to wvobte =rz oumed oy one pariy to this Agreement, a concurring
vote of sufficieni additionzl wori'ns irtarcst owmers shall be rejuired so as to

sonstitute in nhe coore 20c rot Loss chan sover i -Sive rervcent {755) of the total

i - Dty d Y aen s O P R A T st e B N S A ~ EE a3 -
beccme effective uriil o) o Unit Opeczior oo zoleotod shall zccept in vriting
o Aot dme ard yaerme s il 108 T an A0 Tt Deigane yee ol DY 2l aelpntian akall
the Aavzec or SRR A ' ) NATER v Sratl

nave been approved by e Dircctor -~rd Juat. Commidasioner.  If no successor Unit
Crorator tw celest o osred el e T et s e Director and Sfate

Cormissloner o+ thelr elocticn o becoaee cr 1 0l Joreomars verminated.




7. ACCOULTI:G PROVISIONS AND UNI1 OPERATING AGREEMENT: If the linit Operator

is not the sole cwner of working interests, costs, and expenses incurred by Unit
Operator in conducting unit operations hereunder shall be paid in the first instance
by Unit Operator and such costs and expenses so paid by Unit Operator shall be
apportioned among and borne by the owners of working interests and the Unit Operator
reimbursed, all in accordance with the agreement or agreements entered into by and
between the Unit Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements, entered into between the
working interest owners and the Unit Operator as provided in this section, whether
one or more, are herein referred to as the ''unit operating agreementf'. Such unit
operating agreement shall also provide the manner in which the working interest
owniers shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying operating
agreements, leases, or other independent contracts, and such other rights and ob-
ligations as between Unit Operator and the working interest owners as may be agreed
upon by Unit Operator and the working interest owners; however, no such unit operating
agresment shall be deemed either to modify any of the terms and conditions of this
Unit Agreement or to relieve the Unit Operator of any right or obligation established
under this Unit Agreement, and in case of any inconsistency or conflict between the
Unit Agreement and the unit operatiny agreement, this Unit Agreement shall prevail.
Three true copies of any unit operating agreement executed pursuant to this section
should be filed with the Superviscr poior to approval of this Agreement.

Notwithstanding any orovizior contained herein to the contrary, each

working irterest owner ohall hwve the righ' to fnke such owner®s prorortionate share
of the unitized substsc-o i Hiad o ro rersonzily sell or dispose of the same, and
nething herein contained ohzll o consirucd as giving or granting to the LUnit Cperator
the right to sell or obbevrise Glavsas of the preovortionate share of zoy working in-
terest owner withouw: osreol Dl oo toav oo bion ron “doe bo time o te do.

8. RIGHTS 407D SELIGAIIONG OF 110 OFERTOR: Dicept as otherwise
specifically provided herein, he oxclusive »irnn, privilese, and dutyv of exerclsing

any and all rigints o7 “hne parties herelo which &rd ncceccary or convenient for

. - 13 4 3w e Loy - P < P <)
prospecting for, vreducirs, storing, allocailiny, zna Sistripiting tne unitized sub-

stances are hereby deleczted to and shall be exercised by the Unit Operator as

herein provideld. St el Iforee of sitye to gaid rignts snnall o we deposited




with said Unit Operator and, together with this Agreement, shall constitute and
define the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construed to transfer title to any land or to any lease or
operating agreecrent, it being understood that under this Agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights of possession and use

vested in the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY: Within six (6) months after the effective

P—

date hereof, Unit Operator shall begin to drill an adequate test well at a location

S

N —

aﬁproved by the Supervisor if on federal or Indian land, by the State Commissioner
if on state land, or by the State Commission if on privately-owned land, unless on
such effective date a well is being drilled conformably with the terms hereof,

and shall continue such drilling diligently until the Dakota formation has been

tested, and shall thereafter continue the drilling of one well at a time until at

~

S

least three additional wells have been drilled on the unit area to a depth suffi-

——

cient to test the Dakota formation, with the elapse of not more than sixty (60) days

between the time of the completion of one well and the commencement of the next,
unless the Unit Operator shall have established to the satisfaction of the Super-
visor, if on federal or Indian land, the State Commissioner if on state land, or
the State Commission if on privately-owned land, that the further drilling of any
well or wells would be unwarranted or impracticable; provided, however, if Unit

Operator shall not in any event be reguired to drill any of said wells to a depth

in excess of 5,500 feet.

3 F [ s v en - ol Fa B B L - N
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graph and until the discovery of a deposit of unitized substances capable of being

3

produced in paying guantities, the Unit Operator shall continue driliing diligently

- . . . . . - 7
one well at a time, not zllowing rore than six {

PO

) months tetween the completion of.

one well znd the begirning of the next well, until a well capable of producing
. ! Pty

unitized substances in raying uantities is completed Lo the satisfaction of the
—e —
or Indiar lard, +the 3nat: Commissioner 1f on state land,

or the 3tate Comrission if on vprivately-cwred land, or until it 1s reasonably proved

unitized land iy incapable of producing unitizea substances in paying
— e ——— A —

.

that the
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suantities an the forraitions drilled rersunder, :obning triis section shall te

deemed to 1imit the right of Unit Operator to resign zs provided in 3Section 5
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the period pending such resignation becoming effective in order to comply with the
requirements of this section. After the completion of the four (4) wells referred
to in the firs* paragraph ot this section, the Director and State Commissioner may
modify the drilling requirements of this section by granting reasonable extensions
of time when, in thei: opinien, such action is warranted.

Upon failure to comply with the drilling provisions of this section,
the Director and the State Commiscioner may, after reasonable notice to the Unit
Operator, and each vorking interest owner, lessee, and lessor at their last known
address, declace this Unit- Agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within six (6) months

after the completion cf a well capable of producing unitized substances in paying
guantities, the fInit Cperatoer chall submit for the approval of the Supervisor, the
State Cormissioner and the State Commission an acceptable plan of development and
operation for the unitized land which, when approved by the Supervisor, the State
Commissioner and the State Commission shall constitute the further drilling and
operating obligations of the Unit Operator under this Agreement for the period
specified therein. Thereafter, from time to time before the expiration of any
existing plan, the Unit Operator shall subtmit for the approval of the Supervisor,
the State Commissioner and the State Commission, a plan for an additienal cpecified
preriod for the development and operation of the unilized land. Any plans submitted
pursuant to this section shall provide for the exploration of the unitized area

and for the diligent drilling necessary for determination of the area or areas
thereof capable of producing unitizad substances in paying quantities in each and
every nroductive formation and shall be as complete and adequate as the Supervisor
and the State Commissioner and the State Commiscion may determine to be necessary
for timely develormert and proper conservation of the oil and gas resources of the
nd locations of any wells to be

() 1o the extent

rded 23 necessary znd advisable for

oroTer conuery T relo v osurces Sovarate nplans may oo osutmitted for
separate oroductiv crivs, suTjest Lo Lh2 approval of the Supervisor, the State
Commissioner and Lho 07 Sormizsion. >r plans shall oe modified or
SUDPLEen L el el DL lTIILYT LU ot cnancat rorditions or to vrotect the interests
of all parties to thls ‘srowwernt. Hosrzonavle diligence shall be exercised in com-
plring witey Lhe chiiol inns o 210 crvreorsl wlar of develorment,




The Supervisor and State Commissioner are authorized to grant a
reasonable extension of the six (6) months period herein prescribed for submission
of an initial plan of development where sucli action is justified because of unusual
conditions or circumstances. After completion hereunder of a well capable of pro-
ducing oil or gas in paying quantities, no further wells, except such as may be
necessary to afford protection against operations not under this Agreement, or such
undrilled initial test wells specified in Section 9 above, or such as may be
specifically approved by the Supervisor and the State Commissioner shall be drilled
except in accordance with a plan of develomment approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable

of producing unitized substances in paying quantities, the Unit Operator shall,
within the month of completicn, if practicable, or as soon thereafter as required

by the Supervisor or the State Commissioner, subtmit for approval by the State
Commissioner, the State Commission and the Director, a schedule based on subdivision
of the public land survey or aliquot parts thereof, of all unitized land then re-
garded as reasonably proved to be productive of unitized substances in paying
quantities; all land in said schedule, on approval of the State Commissioner, the
State Commission and the Director, to constitute a participating area, effective

as of the date of completion of such well, or the effective date of this Unit Agree-
ment, whichever is later. 3aid schedule also shall set forth the percentage of
unitized substances to be allocated zs herein provided, to each unitized tract in
the participating area so established, and said schedule shall govern the allocation
fidim and after the date v
participating area shall o established in like manner for each separate pool or
deposit of unitized subsitances, or for any group thereof produced as & single zone
or pool, and any two or nmore participating areas so establisned may be combined into
one with the consent of the cwners of all working incerest of the lands so to be

combined and the approval of the State Cormissioner, the State Cemmission and the

@

Director, TInhe particirating arez or arezs so establisned and approved shall bve
reviszed from time to time, subject to like approval, whenever such actlon appears
croper as 2 result of fursher drilling operations or otherwise to include addi-
tional lard ithen resarded as reasonably vwroved Lo be productive in pa&ing quanti-
ties, or tn exclude land then regarded as reasonably proved not to ve productive

iy payice cpgars Dhler, arnd the percescare of allocutlior shudl alsc e revised




accordingly. The effective date of any revision shall be the first of the month

in which is obtained the lmowledge or information on which such revision is pre-
dicated, provided, however, that a more appropriate effective date may be used if
justified by the Unit Operator and approved by the Director. No land shall be
excluded from a participating area on account of depletion of the unitized sub-
stances.,

It is the intent of this section that a participating area shall re-
present the area known or reasonably estimated to be productive in paying quanti-
ties, but regardless of any revision of the participating area, nothing herein
contained shall be construed as requiring any retroactive adjustment for production
obtained prior to the effective date of revision of the participating area.

In the absence of agreement at any time between the Unit Operator and
the Director, the State Commissioner and the State Commission as to the proper
definition or redefinition of a participating area, or until a participating area
has, or areas have, been established as provided herein, the portion of all pay-
ments affected thereby may be impounded in a manner mutually acceptable to the
owners of working interests, except royalties due the United States, Indians and
the State of New Mexico, which shall be determined by the Supervisor for federal
or Indian lands and the Siate Commissioner for state lands and the amount thereof
deposited as directed by the Supervisor and the State Commissioner respectively to
be held as unearned money until a participating area is finally approved and then
applied a2s earned or returned in accordance with a determination of the sum due as
federal, Indian and state royalty cn the basis of such approved participating area.

“nenever 1t is determined, subject to the approval of the Supervisor

as to w=2lls drilled on {ederal and Indian land and of the State Commissioner as to

J

LR ‘

wells drilied on state land, and the State Commission as to wells on privaftely-owned

ct

land, that a well drilled under this igreement is not capable of production in pay-
ing nuantities and inclusion of the land on which 1t is situated in a participating
area is unwarranted; preducticn from such well shall, for the purpcses of setllement

ameng royally interest cwners, be zllocated to the land on which the well is located

30 lons as such lurnd iz nobt withir 2 particivaibinz area established for the pool or

deposit from which such uroduciion 1s obtaired., 3Settlement lor working interest

benefits fror sucnh o well ohall »e zade 25 provided ir “he unit oreraiing agreemsnt.
~1i-




12, ALLCCATION OF FRODUCTION: All unitized substances proiueed rom

each pariticipatimy aren established under this Agreement, except any parl thereof
used in conformity with izood operating practices within the unitized area for
drilling, aperating, camp and cther production or development purposes, for re-
pressuring or recycling in accordance with a plan of development approved by the
Supervisor, the State Commissioner and the State Commission, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the several tracts
of unitized land of the participating area established “uor suc. pr:oduction and,
for the purpose of determining any benefits accruing un. :. this Agreement, each
such tract of unitized land shall have allocated to .t . vercentage cf said
production as the number of acres of such trac included in said participating
area bears to the total acres of unitized land in said participating area, except
that allocation of production hereunder for purposes other than for settlement of
the royalty, overriding royalty, or payment out of production obligations of the
respective working interest owners, shall be on the basis prescribed in the unit
operating agreement whether in conformity with the basis of allocation herein set
forth or otherwise. It 1s hereby agreed that production of unitized substances
from a participating area shall be allocated as provided herein regardless of
whether any wells are drilled on any particular part or tract of said participating
area. If any gas produced from one participating area is used for repressuring or
recycling purposes in another participating area, the first gas withdrawn from
such last mentioned pariticpating area for sale during the life of this Agreement
shall be considered to be the gas so transferred until an amount equal to that
transferred shall be so produced for sale and such gas shell be allocated to the

partlcipatirg area from whicn initizlliy produced as constituted at the time of

13, DEVELOFGNT OH QPERATION OF NOu-PARTICIP.TING LANL OR FORMATIONS

AdD DRILLING OF VWpLl3 101 MUTUALLY AGRELD UFCH: ‘Any party or partics hereto owning

or controlling the working inter s or a ma, jority of the working interests in any
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unitized land having thereon 2 regular well localion may, with the approval of the

7]

Supervisor as bLov [ederal or Indian land, and the 3tate Cormission as ho state land

and privately-cwned lard, and subject to the provisions of the unit operating agree-

ment., a2t such marty¥s sole risk, cost, and expense drill z well to test any forma-
ton for whlch a pzriielpailng aroe nas not been :stablished or to test any




formation for which a partiecipatine area has been estahlished f wach location g
nct within said participating arca, or drill any well not motuadly ayrveed to by
all interested parties, unless within nincty {(00) days of receipt of notiee from
said party of his iutention to drill the well the Unit Operator clects and
commences to drill such well in like manner as other wells are drilled by the Unit
Operator under this Agrement.

If any well drilled as aforesaid by a working inierest owner results
in production such that the land upon which it is situated may properly be in-
cluded in a participating area, such participating area shall be established or
enlarged as provided in this Agreement, and the party or parties paying the cost
of drilling such well shall be reimbursed as provided in the unit operating agree-
ment for the cost of drilling such well, and the well shall thereafter be transferred
to and operated by Unit Operator in accordance with the terms of this Agreement and
the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participating
area of the land upon which such well is situated, such well may be operated and
produced by the party drilling the same subject to the conservation requirements
to this Agreement. The royalties in amount or value of production from any such
well shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT: The United States, the Indians and the State

of New Mexico and all royalty owners who, under existing contracts, are entitled to
take in kind a share of the substances now unitized hereunder produced from any
tract  chall hereafter he entitled to the right to take in kind their share of the
unitized substances zllocated to such itract, and Unit Operator, or in case of the
cperation of a well by o working interasi cwner as herein in special cases provided
for, such working intercs’ ownor snall woke deliveries ol such royaliy shars fzken
in kind in conformiiy with the applicable contracts, laws, and regulations. Jettle-
ment for royalty irtercst not taken in kind shzll be rmade by working intercsi owners
responsicle
the last day of vcach month for -mitized subscances preduced during the preceding
calendar month; provided, however, thot noining hereirn contained shall ¢pzrate to

N
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payment of any rovelties Jdue under their lezses.

1L




If gas obtained from lands not subject to this Agreement is introduced
into any participating arca of the lands being operated hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate recovery, which shall
be in conformity with a plan first approved by the Supervisor, the State Commissioner
and the State Commission, a like amount of gas, after settlement as herein provided
for any gas transferred from any other participating area and with due allowance
for loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as may be
provided in the plan of operations or as may otherwiss be consented to by the Super-
visor, the State Commissioner and the State Commission as conforming to good
petroleum engineering rractice; and provided further, that such right of withdrawal
shall terminate on the termination of this Unit Agreement.

Royalty due the United States and the Indians shall be computed as
provided in the operating regulations and paid in value or delivered in kird as to
all unitized substances on the basis of the amounts thereof allocated to unitized
federal or Indian land as provided herein at the rates specified in the respective
federal or Indian leases, or at such lower rate or rates as may be authorized by
law or regulaticn; provided, that for leases on which the royalty rate depends on
the daily average production per well, said average production shall be determined
in accordance with the operating regulations as though each particinating area were
a single consolidated liease.

Royalty due on account of state and praivately-owned lanas snalil de
computed and paid on the basis of 211 unitized substances allocated to such lands.

RS niaaiael .
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lental or minimum royalties due on leases
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committed hereto shzll be pzid by working intercst cwners resgonsible therefor under

existing contracts, laws, ard regulations, provided tnat nothing herein contained

shall operate to relicve the lessees of any land Iron thelr respectiive lease obli-
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ital or minimam royealir for lands of the United States and Indian

lands subject Lo this igreement shall be pald at the rate specified in the respective
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uch rental or minimum royaliy is
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waived, suspended, or roduced by law or by approval of the Secretary or hig duly

aubthoriscd roprociniLily L.




Rentals on State of New HMerico lands subject to this Agreement shall be
paid at the rates spezified in the respoctive leases,

With respz2ct to anv comitted lrase ¢n non-federal or non-Indian land
containing provisions which would terminate such leasc unless drilling operations
viere within the tine therein cpecifici commenced upon the land covered thereby or
rentals paid for the privile;.: of deferring such drilling operations, the rentals
required thereby siinll, notwithstanding any other provision of this Agreement, be
deemed to accrue and become pzrrable during the term thereof as extended by this
Agreement and thercafter until the rcquired drilling operations are commenced upon
the land covered thareby or scme portion of such land is included in a participating
area.

16, CCLSERVATION: Opurations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery oi said substances without waste, 2s defined by or pursuant to state or
federal law or regulation.

17. DRAINAGE: The Unit Operator shall take appropriate and adequate
measures to prevent droinage of unitized substances from unitized land by wells on
land not subject to this Agreement, including wells on adjacent unit areas, or with
the consent of the Director or the State Cormissioner, respectively, pursuant to
applicnble regulaticns pey a falir and reascnable compensatory royalty as determined
by the Supervisor for federel or Indian lands or as approved by the State Commissioner
for state lands.

18. LUASES AJD CONTRACTS CONFORIED AND EXTZNDED: The terms, condi-~

. . >

tions, and rrovisions of al

|

lenases, subleases, and other contracts relating to

explorat ion, deibiing derelopmont or operzshlon for olil or gas of lands committed

Lo thiiy Jeeoecens e ioreay wroeessiy redifled and amended to the extent necessary
to male e ape o cenSors o the provisions hersofy but otherwise to remain ir full
Yoroe ool el oo Dine perlios nepato heorsby consent that thie Secretary as to
Cocers b a0 i 0 e Ee Dormizsioner as Lo state looses shall and
cach o bvoatn s Cooe T, o iy Ve spproval hereof by his duly authorized re-
prescn i e, ‘ o oot o lmen, ahenmo . or revoke the drillirg,
produzin T, ool it e oo ey resuirements of federal, Indian and
stabe leas s o v O L < o orlotions Inorespect thiereto Lo conform
Jald reantre o b oo co s Tewesnert s oand, without limiting the




generality of the foregoing, all leases, subleases, and contracts are particularly
modified in accordance with the following:

(a) The development and operation of lands subject to this Agreement
under the terms hereof shall be deemed full performance of all obligations for
develomment and operation with respect to each and every part or separately owned
tract subject to this Agreement, regardless of whether there is any development of
any particular tract or part of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or other contract by and between the
parties hereto, or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and for
the benefit of each and svery tract of unitized land, and no lease shall be deemed
to expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and the State Commissioner
(or their duly authorized representatives) shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract of
unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, develorment or operation for oil or gas of lands other than those of the
United States and the Indians, committed to this Agreement, which, by its terms
might owpire nrior to the termination of this Agreement, is hereby extended beyond
any such term so provided therein so that it shall be continued in full force and
effect for and during the term of this Agreement; provided, howerer, each such lease,
sublease or coniraci, wnere not already exitended by production, shell only be ex—
tended in the event unitized substances are capable of being produced from some

of the lands embraced in such lease cormitted to this agreement, or some part

cr
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s5aid lands are commiticd o 2 participrting arez prior to the expiration of the
primary term of such lease, sublease or contract. Termination of tnis hAgreement
shall not affect any lease which, pursuant to the terms thereof or applicable

law, shall continue in full force and effcct thoreafter.

(e} iny federal lease for & fixed term of twenty [20) years or any

renewel thereor or any part of such leuse which 15 rzde zubjoct 0 this Agreement




shall continue in force beyond the term providedl therein until the ftermination
hereof. Any other federal or Indian lease committed hereto shall continue in
force beyond the term so provided therein or by law as to the committed lund so
long as such land remains subject hereto, provided that production is had in
paying quantities unde~ this Agreement prior to the expiration date of the term
of such lease.

(f) Each sublease or contract relating to the operation and develop-
ment of unitized substances from lands of the United States, or the Indians,
committed to this Agreement, which by its terms would expire prior to the time
at which the underlying lease, as extended by the immediately preceding para-
graph, will expire, is hereby extended beyond any such term so provided therein
so that it shall be continued in full force and effect for and during the term
of the underlying lease as such term is herein extended.

(g) The segregation of any federal lease committed to this Agreement
is governed by the following provision in the fourth paragraph of Sec. 17(b) of
the Act, as amended by the Act of July 29, 1954, (68 Stat. 583, 585): ¥Any
(federal) lease hereafter committed to any such (unit) plan embracing lands that
are in part within and in part cutside of the area covered by any such plan shall
be segregated into separate 1. ses as to the lands commitied and the lands not
committed as of the effective date of unitization: Provided, however, That any
such lease as to the nonunitirzd portion shall continue in force and effect for
the term thereof but for not less than two years from the date of such segrega-
tion and so long thereafter as oil or gas is produced in paying guantities.!

{r) Any lease embracing lands of the Indians or State of New
Mexico having only a portion of its lands committed hereto, shall be segre-
vated as to the porticn committed and the portion not committed, and the terms
of such lease shall apply separately to such segregated portions coarencing as
of the effective date hereoi. Provided, however, notwithstanding any of the

to the contrary, any lease erbracing lands of the
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rovisions of this agreemen
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State of New Mexico having only a portion of its lands committed heretoc snall
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continue irn full force and effect beyond the term provided therein as to 21l
lands embraced in such lease, 1f unitized snhbstances ¢ve discovered and are

capable of being produced in paying quantities from some part of the lands

embraced in such lease cormitted to this agreement at the expiration of Lhe

~}5-



secondary term of such lease; or if, at the expiration of the secondary term,
the lessee or the Unit Operator is then engaged in bona fide drilling or re-
working operations on some part of the lands embraced in such lease, the same
as tc all lands embraced therein shall remain in full force and effect so long
as such operations are being diligently prosecvted, and if they result in the
production of unitized substancss, said lzase shall continue in full force and
effect as to all of the lands embracod therein, so long thereafter as unitized
substances in paying quantities are being produced from any portion of said

lands.

19. COVENANTS RUN WT7H LAUD: The covenants herein shall be con-

strued to be covenants running with the land with respect to the interest of
the parties herestc and their successors in interest until this Agreement termi-
nates, and any grant, transfer, or conveyzncz, of interest in land or leases
subjiect hereto shall be and hereby is conditioned upon the assumption cof all
privileges and obligations hereunder by the grantee, transferee, or other
successor in interest. No assignment or transfer of any working interest,
royalty, or other intersst subject hereto shall bhe binding upon Unit Operator
until the first day of the 2alendor month zfter Unit Cperator is furnished with
the original, photostatic, or certifi=d copy of the instrument of transfer,

20.  BFFECTIVE DATD AND 7#RI: This Agreement shall become effective

upon approval by the State Cormissicrcr, the Irdisn Commissioner, and the Direc-
tor, or their duly authorized renresentatives, a2s of the date of aporoval by the

Director, and shall terminate 7fiv: years alter cuch date, unless (a) such date of

expiration is extended by ths Director and Stats Commissioner, or (b) it is

reasonably determined orior to

term or any extensions
thereo? that the unitized land is incapable of precduction of unitized substances

in paying quantities in the formations tLested hereunder and after notice of
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intention to terminat Agresmant on such ground is given by the Unit Ogerater

to 21l partiss in interest at their last known addressss, the ‘greement is termi-
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in effect for such term and so long as unitized substances can be produced in
paying quantities, i.e., in this particular instance in quantities sufficient
to pay for the cost of producing same from wells on unitized land within any
participvating area established hereunder and, should production cease, so long
thereafter as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as the unitized
subslances so discovered can be produced as aforesaid, or (d) it is terminated
as heretofore provided in this Agreement.

This Agreement may be terminated at any time by not less than
seventy=five (75) per centum, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of the Director and State Commis-
sioner; notice of any such approval to be given by the Unit Operator to all
parties hereco.

21. RATE OF PROSPECTING, DEVELOPMENT, AND FRODUCTION: All. pro-

duction and the disposal thereof shall be in conformity with allocations and
quotas made or fixed by any duly authorized person or regulatory body under any

federal or state statute. The Director is hereby vested with authority to alter

or modify from time te time, in his discretior, the rate of prosvecting and develop-

ment and within the limits made or fixed bty the State Commission to alter or modify
the quantity and rate of production under this Agreement, such authority being
hereby limited to alteration or modification in the public interest; the purpose
thereof and the public interest to be served thereby to be stated in the order of
alteration or modification; provided, further, that no such alteration or modifi-
cation shall be effective as te any land of the State of Now liexico as Lo the rate
of prospecting and development in the abserce of the specific written approval
thereof by the State Commissioner and as to any lands of the State of ilew Mexico
or privately-cwrned lands subject Lo “his Agrsement as 1o the ynantity and rate of
producilion in the absence of specific written approval thereof by the State
Commission.

fowere inv this section wesied In the Ulrecior shall only be exercised
after notice to unit Operator and opportunity for hearing to be held not less than

fifteen (1%5) dave from notice.

)
[\

o CCUFLTCT OF SUPERVIDICH: lelther the Unit Operator ror ithe

working interest owners nor any of them shall be subject to any forfeiture,




terminatior .r cxpirati f any rights hereunder or under any leases or contracts
subject herevo, or te any penalty or liability on account of delay or failure in
whole or in part to comply with any applicable provision thereof to the extent that
the said Unit Operator, working interest owners or any of them are hindered, delayed
or prevented from complying therewith by reason of failure of the Unit Operator to
obtain, in the exercise of due diligence, the concurrence of proper represen.atives
of the United States and proper representatives of the State of New Mexico in and
about any matters or thing concerning which it is required herein that such con-
currence be obtained. The parties hereto, including the State Commission, agree
that all powers and authority vested in the State Commission in and by any pro-
visions of this contract are vested in the State Commission and shall be exercised
by it pursuant to the provisions of the laws of the State of New Mexico and subject
in eny casz to appeal or judicial revicw as may now or hereafter be provided by
the laws of the State of New Mexico.

23. APPEARANCES: Unit Operator shall, after notice to other parties
arfected, have the right to appear for or on behalf of any and all interests
affected hereby before ithe Department of the Interior, the Commissioner of Public
lands and the New Mexico 0il Conservation Commission and to appeal from orders
issued under the regulations of said Department, the State Commission or State
Commissioner, or to apply for relief from any of said regulations or in any pro-
ceedings relative to operations before the Depariment of the Interior, the State
Commissioner or State Commission, or any other legally constituted autherity;
vrovided, however, that any other interested party shall also have the right at
his own expense to b2 heard in any such proceeding.

2. 01IC3: A1) notcles, demands or statements reyuired hereunder

to be given or rendersd Lo the parties hsreto shiall be deemed fully given if given

mail, addressed Lo oucn pariy or parties 2t “heir respective addresses set forth in
connechiorn wiith nne sigratunres hereio or o “he ratificatlon or consent nereof or
t0 such other address 25 «ry such party may have Turrished in wrifing to ovarty
gending tre rotice, demand or siaztement.

©5. U JAITER OF CLRIAIN KIGHTZ: lobthing 1w this isgreement contalned

shall be ~onstirued as a walver by ary party nercto of the rignt to assert any legal

or zors' L.lolonal riont oor drfense a2z vo tie valldicy or irvallidicy ob any law of




he State whercin sald unitized lands are located, or of the United States, or
regulations issued thereunder in any way affecting such party, or as a waiver by
any such party of any right beyond his or its authority to waive.

26. UNAVOIDABLE DEIAY: All obligations under this Agreement requiring

the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this Agreement shall be sus-
pended while, but only so long as, the Unit Operator despite the exercise of due
care and diligence is prevented from complying with such obligations, ir whole or
in part, by strikes, acts of God, federal, state, or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to obtain
necessary materials in open market, or other matters beyond the reasonable control
of the Unit Operator whether similar to matters herein enumerated or not.

27. FAIR EMPLOYMENT: In connection with the performance of work under

this Agreement, the Unit Operator agrees not to discriminate against any employee
or applicant for employment because of race, religion, color, or national erigin.
The aforesaid provision shall include, but not be limited to, the following: em-
ployment, upgrading, demotion, or transfer; recruitment or recruitment advertising,
layoff or termination; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The U:nit Operator agrees to post hereafter
in conspicuous placss, available for employees and applicants for employment,
notices to be provided by the contracting officer setting forth the provisions of
the nondiscrimination alause.

The Unit Operator agrees to insert the foregoing provision in all sub~

contracts hcreunder, except subcontracts for standard cormercial supplies or raw
materials.

28. LOSS OF TITLE: In the event title to any tract of unitized land

shall fail and the truc owner cannot be induced <o join in this Unit Agreement, so
that such tract iz nou acnnitted to o tris Unlit agreemeni, or the operation therecef

hereunder becomes imunraciisal as z result <nereof, such tract shall be automatically
regarded as not comrmiited hereto and there spall be such readjusiment of future costs

he ioss of such title, In the event
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federal, Indian and state land or leases, no payments of funds due the United States,
Indians or the State of ilew Mexico should be withheld, but such funds of the United
States shall be deposited as directed by the Supervisor, and such funds of the State
shall be deposited as directed by the State Commissioner, to be held as unearned
money pending final settlement of the title dispute, and then applied as earned or
returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any

defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSE UENT JOINDER: If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subscribe or
consent to this Agreement, the owner of the working interest in that tract may
withdraw said tract {rom this Agreement by written notice te the Director, the State
Commissioner and the Unit QOperator prior to the approval of this Agreement by the
Director. Any such tract not so withdrawn shall be considered as unitized, and any
necescary adjustments of royalty occasioned by failure of the royalty and record
owner to join will be for the account of the corresponding working interest owner.
Any oil or gas interests in lands within the unit area not committed hereto prior
to submission of this Agreement for final approval may thereafter be committed
hereto by the owner or owners thereof subscribing or consenting to this Agreement,
and, if the interest 1s a working interest, by the owner of such interest also
subscribing to the unit operating agreement. After operations are commenced here-
under, the right of subsequent joinder, as provided in this section, by a working
interest owner is subject to such regquirsments or approvals, if any, pertaining
to such Jjeinder, as may be provided for in the unit operating agreement. After
final approval nereof, joinder by a non-working interes® owner must be consented
to irn writing by the working interest owner committed hereto and responsible for
the payment cf any tenefiis that may accrue hereunder in behalf of such non-
working interest., Irior Lo Tinal approval hersof, jolnder by any owner of a non-

working interast rws® ve accompanisd by appropriate joinder oy the cwner of the

[¢)

~

erest in order for ithne irterest to e regarded as

corresponiing working 1rt
effectively commivted hereto, Joinder to Sthe Unit Jgreement by a working-interest
wnier, at any time, must be accompanied by appropriszie Joinder te the unit

operatir. arsrcement . 17 wore
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Apreements  Lxcept as may otherwise herein be provided, subsejuent joinders to

this Agreement shall be effective as of the first day of the month following the
filing with the Supervisor, the State Commissioner and the State Commission of
duly executed counterparts of all or any papers necessary Lo establish effective
commitment of any tract to this Agreement unless objection to such joinder is duly
made within sixty (60) days by the Director, State Commissioner or State Commission.
30. COUNTERPARTS: This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a counter-
part, ratification, or consent hereto with the same force and effect as if a1l
such parties had signed the same document and regardless of whether or not it
is executed by all other parties owning or claiming an interest in the lands
within the above-described unit area.
IN WITNESS WHEREOF, the parties hereto have caused this Agreement

to be executed and set opposite their respective names the date of execution.
HUMBLE OIL & REFINING COMPANY

BY:

DATE: ADDRESS:

UNIT OPERATCR AND WORKING INTEREST OWNER




Date

Date

Date

Date

Date

Liote

Date__

Date__

-———

Date

Address__ B
Add:ess_::::___

Address___ _—
;;dress

Address —
Address _

Address —_— -

:;dres;:: ——:____ —_
;;dx JERN -—k—_——-——:-h—m‘—:
;;dross________:i:_____ﬁ________;:_.__




STATE OF )
) ss
COUNTY OF
The foregoing instrument wes acknowledged befare me this day of
» 1957, by ’
of , & Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me thi day of

» 1957, by ’ ’ I
of -1 Corporation, on behalf of said
Corporation.

Notary Public
My Commission Expires:

STATE OF

)
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this dsy of
» 1957, by

b
of , & Corporation, on behalf of said
Corporation.
My Commission Expires: Notary Public
STATE OF )
) ss
CCUNTY OF )

The forecoing instrument vas acknowledged tefore me this day of
, 1957, by )
of y A Corporation, on behalf of said
Corroraticn.

My Ccmmissicon Expires: llotary Public
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The forcpoing instrument was acknowledged before me thic day of
1957, by
) e W

of — Corpuration, on tehalf of said

Corvsrdior.,

Ly Cormisoion bxplres: Hotary Publie




_Il s 7 3 T2 p— 4 .I.lu I||_ ~.|l. 1...! luxlxall a \./N, ; / \/u P — |ﬂI¢ “,1\ S p— R ! - T Y T
_ LA KK A\/ NN @ f£-€6a4
Tuo¢_4uoom L 3980 , 39y T2 | 3974 , 39 88 | 40 0D | AU 14 | _.oTL..ONu ».Ao»a.rgoﬁx*aoa »dowm‘ruoo 1 39 81 ;.»o y 39 47, 3w 45 35 LT RN 3a oo g gt
— ) @ f ﬁv\/ \/ \ \\ / \/ \/ \\/ N ., \\ / s \/\\ / \./., Aﬁ m r Lw*m — @ H\\v//
@ \ AN w J. / A, Nh ,,, @ \Io?o_cé /W\
_,3 92 6 5 \. k ‘, ._.A, ,z. .,., / x A /uur {.Mf R T _
| NM-018396 SF-079178 SN U NM-015013 ma &; @ $° . 078956
5-1-55 7-1-48 T P N B-|-54 E~ mm;n 66wdl E-7C25 3-1-48
A 49 '8 9 \ A . N @ f i .
T - Honolulu G S 55 ®
reot Western AN Honolulu Aw\ : \.W E- A\\m 2 Souhern Unien
T "GN M
sy, us us - NN s (e ST s -
| 1 i . . ' : X N ‘< \
i LN Ny . mw
mv 39 48 6 Humble a /, ,... ,/ : | Lo // ,,,, 6 Skelly qg mﬂ\ wabmmwo
Fo N . . N 3 - ﬁw‘ .
5 . \ - N X !
_ SF-079673 N e (19) Se unc
_rw.fﬁl» 7 9-1-48 8 N NN To) i 2 .
i '® | ® | ® G
. Trree States i — | ~ mw
s SF-079667-A|SF-079675 - A| 5F-079675 SK_079159 (51 0TOI0T wi g
| 23 Ouf.w | 8-(-48 9-1-48 | 4-1-48 4.1-48 ! 1-1-48 RANNS e
. 7-1-48 : le | . | Cor oL
1o 5% s Us Humble Humble uls Humble S U | . M
i ‘ v b4 v T - — e - S .
~ , SF 079 LT
e T . E-4912-9 _ i o C 5 ¢
m .um\ _q Am IODO_C_C A. _,_ﬂw, ' Tnm. - W2
_ 55 81 NM-0i5490-A o _ - { S0 Jrin
m 7 ; ; ~r e
Humbie : - — . I [ bie } - 87907
Honolulu / @ E-4778-2 w umee g Q-1 a¥
_ 1 IS.:U_Q S 7 D So Ur on
0T I8 17 Lo S 1S 14 13
| 9 | . @2
Hombie NM-03417 SF-079667 zss_. S SF- 079676 SE_OTORTY SP . 0TA60H
7-1-48 8-1-48 E-3147 \ ! 9-1-48 9.i-48 ) 3-1-48
$F oSma mm@ E~4778-2 * Humble Humble Humbie i) Humble
-1-48  Tnree Stotes . - E-3147
o ', 4SS Us m% JSs o ve (S
i \ — BB il T
20 €2 — . JelS
ﬁ ) Mc?u.. Humble @ \NN \NQ : Se  Umon
R Ic:&.m Hurmble '
_Jmm-oqwmqw SF-079676 Skelly SF-079676 SF -079675 SF-080890
9.1-48 9-1-48 9-1-48 9-1-48 _ _ ;. 6-1-99
oy %— 19 20 21 22 23 24
3 <. . el
v (o] @. @ | Y A . o~ N
3) 1o ' A 20 (34 ) 3
|oe 22 2. | €9 & 55 3
| PR « B ¥ sF-079676-A SF-079675 NM - 015487 NM 015490 NM-OIBT737
g 0897 9.1-48 9-1-48 -1-54 8 '-55
H: 52 wo Humble Humble Great Western
3s a5 UL SF-079159 U.Ss B Us : , us
_ 4-1-48 - —T s .
@ @ Humble i
|
33 8¢9 -
8 SF-079673 NM-013484 SF -079676 2 )
: 9-1-48 6 I-1-54 ® 9-1-48 3 _ i mn\
IcBu_m Honoluly Us Us Greg' Wesiern
0% - 29 po =28 ke k2l e .26 25
» / /N AN
| g @ @ ©, / \\ Ay LA . INM 2875
| R 3 ‘ Skell AN A I S _ . 111-53
ot N uml_ SF-079675-A elly sF.o79628 S A S AR , \
¢ Qan q_f 9.1-48 B-1-48 / \ I O L
T wx wﬁ Humble Humble _ VARS / N \ . |
wel TV us us ys D47 NN JAL i _ S dA o uS
® /A @ ®© | ® ‘ YN
) S AT ‘_; - | £-4912-481152-1'F-49:7 5l 47762

23

i




.o.owwﬁa?a 7-i-48 B 8-1-48 | .w..w.r .7 w. LA i ~ BIA - aeom pwn - 2 o S S e
SF - 079675 @ m\\w .ﬁQ.m / m_m.muw_.w Humble Humble (15) Humble _.ﬂ
.o.m_ul_.r.ném N\Mﬂ?-bﬁ States Us / \8 5 N-NI , \ Us Us Us _Nu
—- _ ~ . _ |
| ; ,, | |
_ Humbie i Humble 6 fNW @ { 5o Union '
A U Humble Humble :
_ SF-079675 (SF-079676 Skelly SF-079676 SF-079675 oo SF-CBOG3C
9.i-48 | 9-i-48 9-1-48 9-1-48 o . . , 6-1-49
}eim——9 20 21 22 23 o ea
. 3 A.n.. ) P i - o ' \.‘/; -
le: e @ € 59 o e
o PR Humble ! NN U
20 LE Y sF079676-A SF-079675 NM - 015487 NI 0150 NN AT
13 =~ 397 9-1-48 9.1-48 N-1-54 g -55
| ? w20 Humble Humble Grea Weter
Ty 2t Ys SF-079159 v.ss o s N S
| 4-1-48 "
(9 @ Humble
| N P SN
1: ¢+ sF-o79673 NM-013484 SF-079676 22 A
: 9.1-48 6 I-1-54 @ 9.(.48 :
L Humble Honoluly Brecs wenten
4o 43 | vs, | .57 26 25
1 v« 30 29 b 28 v ke w27 pal ,
- A«Q < A - - ! ‘ ..‘ s 1 o
PR L& 1 aF 0796754 Skelly SF-079628 |
Y2 237, s.1.a8 B-1-48 . . . .
2 w357 Qumble : Humble | . - .
LAt Jys — VN S e A, oy AL L) G dA e ]
s o @ O &9 a5 Gy Gy as
ssa1 SF-079608 £-310. Y OE-3(47 , POAORL AR EeA , 47
z 9-1-48 : | ¢ Greot Western Greot Western " SN cN A A
| { b g3 CRANNOE G
Humble @ - Humble ARCRINEANG
R 3 e-4912-9 32 - /- 33 34 35 &wv 36
ronolulu @ Honollu @ Yorater @@
5, NM-0I5013 . i ) E~4778-2 SF-079178 NM-0i1497 _ ’ . Humbie £-aa:2
4 8 -1-48 @ IwC V._m 7-1-48 1-1-53 @Mw Thrae Stlotes
m e Tlates
e en S . STATE Us Us _ A w STATE
. e STATE L . B S W— - ..
4 3 < i 4 3 2 [ 4 3 ? E -
(8) _
ww.am . 4 T < L %730 ».z> 32 ) 4027 48 23 r&ﬁ B rbo 7 " 40 20 1 40 22 L‘bo 25 1 40 24 1 40 20 » 40 & 40 1 fa e ] LR ] 1 BT UL A S ] i
SF-079151- A |SF-07915 oA
9 5-1-48 g {5.1-48 _ ,_ S
L s 6 Q 5 A)v 4 @ 3 Humble 2 | [
G. Brown @ | q@ _ A Monsanto Chem Cc.
Petro Artias Petro Atlos Humble
. SF-079145 SF-079145 ) St . 08007
9-1-48 9-1-44 3.0-9g
. G. Brown ‘ e
.5 us us + ys & Brown | b
4 ORI o 3
s oen w ’ = el
P SF-079097 | NM-03408 , NM-04262  SF J80689
4-1-48 | T7-1-48 SF-079097 . 6-1-49
, Humble | Three States 4-1-48 \ IA- Humule
BN 7 e - 8 9 10 e i 12
@ | | U ea | ()
BT Three Stoles | @ Rumble @ . ,_ G. Brown | s
r - Skelly NM-03408 B SF-079145 |
7-1-48 | | 9-1-48 _ Humbhie
| 39 80 uis vs Us P 2 S
SF-07915:
SF-07898lI Skell 3 5-1-48
s 3-1-48 ™ @2 © y (2)
| A Skelly E-3147
Mumble
Us
7 S 1 -) 15 14 S 13 -
ot 51w
olack S
SF-078954 Lo e gl o <F -Q78980 SF-Q79145 ‘
2-1-48 @] 69 [eree4a/11/ 2-1-48 9-]-48 | ..
. n-#«a.w o \.\@\ G. Brown _ T
- ys 4 srre” © us N Us Q_M ~—




_41:!.!! A . i\ 1-] ,Jiaiz%
. NM-0IS013 778 SF - 07488 _ N AR 57 | T
’ ucaw - B .1.48 b_ 8-2 7-1-48 11-1-53 b * Three States
o .
5 ] STATE
_ 39 63 S — p— ’ QL _ T —
- | _ B 5 _
_ i qb , .
3938 | 45 3 L 40 21 ;40 30 ; 40 32 ; 4027 40 23 40 B L 40 17 40 ~n+uo- 4 4025  4c 24 a0 .y f..c 6 F:a : i R N h . - '
- SF-07915] - : @ 7_” G795 , _ 3
5.1-48 w ; w-_-bm o
* \9) | .
| BRI 6 @ e & — 4 3 Humbie N ! f
| G. Brown @ ~ \w ‘ onsani «
35 4o , Petro Atlas Petro Atlas | Humble "
| SF - 079145 _ SF-G 9 SE0
w 9-1-48 ! 9.1-18 Y
b, us s Ys + e
| :
TN , P
| ‘a) 5 @
SRR SF-079097 . NM-03408 ,
4-1-48 T7-1-48 SF-0790
i Humble " Three Stoles g4-1-4¢ _ e
| EEI 7 , ‘ 8 9 o I} 12
@ ‘D | -«
”77 s, Three Stoles @ Humble @ G Brown Am\
I - Skelly NM-03408 SF-079145
| 7-1-48 S 9-1-48 Humble
! IEEICER vs _ R vs | e . ) s ]
| ] ‘ o ‘ + SF-070i5]
SF-07898| =" ! 5o
| B 3.1.48 AO @ 3 Skelly 3) , 5 8
| B Skeily E-3147
| HMumble W. _
e e .8 7 T - 15 14 Ysoy
| m muow 2 7 > e
! M X 8
\ wo_onr , ," -
| REEEREER ‘4 SF-078954 L. § SF-078980 SF-279.45
T - 2-1-48 6y | 60 'e-6644-i 2 1-48 9148
5. Brown
s US , us | sme @ us : us. ]
o N . Skelly 3 , 3 6 o5
L 39 %9 @ , ‘ ‘ , ' 1 O @ u w ‘
| Skelly N SF - 078980 Skelly Swelly w L SF Uk MBS
| . 2-1-48 i 5--49
! vo 48 vS Humble
! SR 9 200 - 20 22 23 | 24— ——
u SF-078954 ) v @ S SF-078954 SF -078980
L spe, 271040 , ' |sF-078980 | v 2-1-48 2-1-48
. /,‘ ‘ ¢ 2-1-48 . . d
M N Ska2liy L | Humble
3927 U3 ' IA - s - IA USs Us N
| ' ©®© | | 1l L ®
\ _ N 3 i ~ < 79120
Burch . SF.Q79i20
| R R ~ Humble ﬁ @ % @ b 4 @@ 1 Humbte Humble @ 5-1-48
| NM- mmmomu SF-079120 AN @9 Lo SF 079120
9-26-56 (/lg 5-1- _ . SN ol US
| [ 32,29 4 30 e 47/ - hr/,/ﬂ 29 -~ b NL S 28r s 7o 27 . 26 25
v . . x \ N ' | N / . @ @ LR
“ ' f \ / — //.f * ,yu ® / Am
39 33, X N(3 ) P e o Humble S ke @
_ 4 - co N e SF-0739120 S A v Humble
| o @ 5-1-48 ‘ { o @ :
Lsose JA o N CAEE N us flﬂ v N L FEE Us
i - T RN N Y s — —
| NN RER ® ) | @
Ch O . Q | ‘/ / E-5115-1 | 51340
oo ,_4/ v Humble | .muw M E-5i3
N | /Qw Iy £80501 © Wilson
. h— = 33 N 34 35 T um S R
LN o b S1)
o / N @ N SF-079120 L .@ E;5911-6
. // ‘ Y I /.,.g \ @ 5.1-48 . : ) . M.Dm*o:‘»
OOG0CO D@ SO et g6
/\. /.\ /.\ .,/ /./ / / , / X \\ X A .,... \. ; \\ | 2 ] Nv@@&@.
o FEE \ ys Sl T -, STATE.

22




22

P — R t A e R .
AN # i A, :
_ @ ® | ® > ® e |
| SR SF-079097 | NM-03408 a NM-04262 | SF-080889 |
! 4-1-48 | 7-1-48 SF - 079097 6-1-49
_ Humble | Three Stotes 4-1-48 oo 74 Humbie
| ST 7 @ - 8 9 10 P 12
“ m o .
_ s ia Three Stoles , @ Humble @ ! . G m.ﬂwis ,. hmv
I < ' Skelly NM-03408 | | SF-079145 |
7-1-48 " o ' : 9-i-48 m Humble
| ECEE v,s L US. s ) US 1 |
SF-07a'5
| SF-07898I - (= 5 g
va Ay 3-1-48 @ @ @ UX..__< /N,uv .
| Skelly E-3147
“ Humble
Lo . g 7 16 5 14 S 3
| m muom N _ \/ﬂv , 8
Bolack |
e, ‘a4 SF -078954 . ) SF -078980 (SF-079145 _
._._ ) 2-1-48 @2) | 60 | 'e-6644-11 z-1-48 m m_mmsm |
: ; r .
50l sine . US . us . | srire ©9 us. s | gs |
N ® LN Skelly (3) D 3) ‘6" 29
N i 4
T skelly N SF- 078980 Skelly Sxelly | SF-0B0B8Y
: . 2-1-48 6.1-49
| U5 © o Humble
! BT | , 200 o2l s 22 23 24— ——
SF- 0768954 ' . @ R . SF-078954 3t lo_ﬂw@%o |
| SRR 'SF-078980 | 2-1-48 el
‘ | 2-i-48 . w
L . 1 Skaiy L : Humble
5 2 Us __IA ys zA Us ” Us i N
m - ! Co f 1
| m@ @ . @ “ co @ | SF. 079120
ureh o : A
;w.w»;n Humble [ @ W® , /ma@ ! Humble Humble QW/\ 5148
N1 -028093 SF-079120 @ SF-078120 | _
1-26-56 (5 5-1-48  \ B | .74 1 5-1-48 )
| R I A - ,ﬁ‘ 28 ' 27 26 ed
A m®w© & |- (®)
, # L Humble @
S ,@ AR SF-079120 = & Humble
@y 5-1-48 S Y.
| FEEYS IA | . __v mﬁ,m N us .«NLM LT FEF s
| | | @ @) T
| - | E-513-1 -
T:Nuf ; P @ , @ L Humble ) By B-S12-10
_ @ ﬁN‘uu, \74 m . | @ o 'E-BOSO-; Wiis
frooeo | 32 - - D S 34 35 : @ 38 o
, ) ) A \ bw 1 1.,1,
L @ SF-079120 - EDui-6
| B ® @ ey b
_ . @ O @ . . E-5237- | @ 57
76 : Feean.
. L : Fr6645 -
| ERTI 2 2 NN 7 3 ys o - — STATE
LECEND D_O<<
—_—— Unit Qutiine Tract Number z_n_n >mm> Woall
[C-—__ Federal Lond 31,029.07 Acres KINEBETO U EXHIBIT "A
CZZ7Z772 Stateof New Mexico Lond 3,837.92 Acres C ty, N Mexico
EXZXXXXX3d Aliotted indian Lond 8,638.83 Acres mo..._. Juan County, New Mexi
XSS SSSY  Fee Lond 2,557.12 Acres

Total

46,062 94 Acres



EXHIBIT #B-

SCHEDULS SHOWING THE PERCEITAGE AND KIND OF OWNERSHIF
OF ALL LANDS WITHIN THE KINEBETO UNIT AREA, TOWNSHIPS 22
A0ID 23 NORTH, RANGE 10 WEST, SAN JUAN COUNTY, NEU MEXICO

— - —

Cer. No. & Basic Qverriding
Tract No. of Date of wLoasc Royalty & Lecson of Royalbty &
Number Description Acres or Application Fercentars  Preoid Fereoriare -
1. T=22-N, R-10-W 1917.72 SF--078954 USA Sielly 0Ll Company Mone Seelte T T
Sec., 19: Lots 1,2,3.4, 2~1-48 1234
EsWs, B3 (A1)
Sec. 17: ALl
Sec. 22: All
2. T-23-N, R~10-V 63€£.88 SF-078958 USA F. Ds Jernigan Frank A. Melton 3%
Sec. 1: Lots 1,2,3,4, 3-1-L8 123% K. 5. McGruder 247
sing, sk (All)
| 3. T-22-N, R-10-W 2L,00.00 SF-078980 USA Skelly 0il Company None Seolly O3 Gonpno
Sec. 1L: All 2-1-48 123%
Sec. 15: All
Sec. 20: SEi
Sec. 21: N}
Sec. 23: All
Le 7-22-N, R-10-W 1277.56 SF-078981 USA Reese P. Fullertcn Non~ Skelly Cil Geapony
Sec. 7: Lots 1,2,3,4, 3-1-48 124%

Edwi, B3 (A1)
Sec. 18: Lots 1,2,3,4,
Eiw}, B} (All)




T7 T iZortinued)

T-22-, R-10-W

Sec. 3: Lots 3,4,

Wi,

wec. L: Lots 1,2,
35

sec, “: NWi, 5B

Zec, 7: All

sec, 1C: .w

T-27-1], R=10-¥

sec. 2hs UL, 3B

Zec. 25
Sec. 261
Jec. 28:
Sec. 20:

LRC. Ohe

All

! SR

Nk, SWi

T=2i=i, R=10-14
jec. J3: SEL
gec.  5: mm
Sec. 11: SWe
Cec. 133 SWi

SE-079097

-"—‘

B

SF-Q079120

SF-079251

UGA
1
1254

USA
1274

USA
12:%

Alton L. Fritts

Grace M. Brown (1/2)
T. H. McElvain (2/5)
Maybelle ii. Miller

(1/10)

Alton L. Fritts

seralaing




“I7 -5 {Continued)

T-li-l, R-10-W 1250.01 SF-079151~A USA Maurice HcGuire A retro—itlas Oororabsor
tec. i1 Lots 3 and 4, SiNw, 5-1-LE 1247 am k
Sk
. ot Llets 1,2,3,4, Shui

£z, “: Lots w.w‘m~b~m.mmﬂ.

£i3wz, SE.Mery, S3NE:,
SEz
1o, L=ZA-r, FE-10-W 2560.00 SF-079159 USA Jo V. Fritts Dudley Erand and Soedle UL Sompoany
Sec. 10t ALl L=l-i5 1247 Susie L. Hrand o
sec. it Al
Sec, 20: All
Aec., Z9: All
11. T-23-1, £-10-W 1279.76 SF-07917¢ USA Great Western None Great testern _rillire
Sec. 5: Llots 1,2,3,4, 7-1-48 1247 Drilling Company Cempany i
5N%, 53 (A11) )
Sec. 33: All
12, T-23-N, R-10-W 400,00 3F-079507 USA Elvan G. Woodward None southern Union Sas Compars
Sec. 12: WZ, EASE:z 9-1-48 123% 1/2 to base foc to, all
belew Al Grec:, Jre, 1/
to btase Tocito
13,  T-23-, E-10-W 240,00 SF-079507 USA Elvan G. Woodward Grace Kramer Ernest 27 Southern Unior as Cempar:
“ec. 12: WESEL 9-1-48 123 ’ T
Sec, 13: Nind




(=]
Al

=
~O

IBIT ‘8- (Continued)

T-23-N, R-10-W
Sec. 13: 32Nz

T-24-N, R-10-W
3ec. 13: 33
Sec. 31: Lots 1,2,

T-23-N, F=-10-W
Sec. 7: Lots 1,2,

Sec., f: N4&, 5w

oec., 14: A1l

Sec. 30: Lots 1,2,
NE;,

160.00

640450

640.00

160.00

19186.98

SF-079507
9-1-48

SF-07960€
9-1-4L&

SF-07962¢&

E=1-L8

SP-079667
E-1li

SF-079667-A
£-1-48

SF-079673
9-1-46

USA
125%

U3SA
123%

USA
124%

USA
123%

USA
124%

USA
124%

Elvan G. Woodward

R. F. Townsend

(Trustee )

Kathryn B.

Kathryn B.

Kathryn B.

Herman i. Bishop
Joe J. Ilabuzuba

Richarcdson

Richardson

Richardson

Grace Kramer krnesg

Re Fo Tovnsend
(Trustec)

- B

o ;- LT T
be SU.M e NELLDY

San Juar Fac st
A Ga Hoyer
{Trustee)

Sen Juan Bas'n tocl

Hermen .. aichop
Opal B
Klabuniihe
Klabuznha

0
o+

doe J.

Laontine

southern Under wac
1/2 to base Tocitc
bejow Al Grece, Jr
to base Tocitoc

Humble 011 - v flnd
company

Bl - e

tunble i) - vorinin

Tiysml
e

Jomyen




KUIBIT B (Continued)

>0.  T-23-N, R-10-W 1040.52
Sec. 9: SEx .

Sec. 16: Lots 3,k E&SVii,

Sec. 19: Lots 1,2, Einwi

sec. 21: SEi

Sec. 223 N

Sec. 30: E¥

51, T-23-N, H-10-W 400,74
Tac. 9: W%

sec. 30: Lots 3,4, SEZ

EP T-23-M, K-10-W 1680.C0

b

Sec., 15: Eg, SVa
sec, 19: BSUWS, Nig
tec. 21: zw. SWt
Sec. 27: Nz

Sec. 2&: NES,

. 1-23-7, R-10-4 239,52
Zec. 19: Lots 3,4k, SBEi
2l -22-3, R-10-W 639.36

e 4

Lots 1,2,3,4,
sink, 55 (A1)

Yec. 1

1

SF-079675
9-l~LE

SF-079675-A
9-1-L8

SF-079676
9-1-4LE

SF-079676-A
9148

3F-060028
3-1-L&

USA
HN.WO

USA
123%

Us
12

UsS

12;

us
12

A

Les
2

A
Let
20

A
Lot
2/

We T. Waggoner, Jre.
A. B. .Ej.m.H.A.\OSV Jr,
E. P. Waggoner

Kathryn B. Richardson

E. P. Waggoner
A. B. Wharton, Jr.
W. T. Waggoner, dJrs

Kathryn B. Richardson

Estate of Re Se
McGruder

N

T, b, vagaoner and

Helen Buck Haggoner
. B. Lharton, o

Tie T
elen
No e

G Ty e a0
and 1aa- Juda

thorton

Wie T. anporor, Sl
and Mers Pelh
Lagponer

N

D

P o
e -
R 2 Rt
LOTrAan




EXHIRIT £~ {Continued)

25. T-22-d, n-10-¥ 320.00 SF-080689 USA Kathryn B. Richardsor SEREENE
Jec. 12: NEz 6~1-49 123% ne pan
sec. 2L NEZ

2%, T-23-M, R-10-k 320.00 SF-080£90 USA Southern Union Gas Faul L. oo i G e
Jec. 12: NEx 6149 123% Company Somany
‘ec, 241 EzZ

D70 1=22-N, R-10-W 320.00 NM-03408 USA Madge Jones Ga v Urree AU
Tec. 7: NE., oWi 2-1-4E 1244 Lorott v Corgarn

: manoe

2. T=23-N, R=10-W 319,40 NM-03417 USA Madge Jones T v St
-2Cc. 18: SEz T-1-4LE 124% sorothy R
sec, 7: Lots 3,4, lMadye Cones

ESWi

T T~y HB=10~W 160,00 NM-04262 USA Je V. Fritts

oo, 12: Mg Application 123% (Lease not issued

11-22-50 Indian Allotment pending)
Tm2%=, R=10~W 640.00 NM-011497 UsA Great Western Glacays . ol
sec. 34: All 11-1-53 121% Drilling Company 21000 ver e o

e I=D3en, Hel0-W 320,00 NM-012875 USA Great Western Lucy M. inglish,
et e— 1 Ty o o C
Sec. h: B3 11-1-~53 124% Dritling Company #1000 per acre out of  S5-




EXFIBIT "B {Continued)

32. T-23-N, R-10-W 160.00 NM-01348. USA Honolulu 0il Corporation Woodlan }. Sauriers 30 Honolulu 011 Corpe: - iee
Sec. 28: NWi 1-1-54 124%
33. T-23-N, RK-10-W 639.56 NM-015013 USA Honolulu 0il Corpora:ion Herschel L. Coype 7 vonolult 31 Tor or

Sec. 3: 5% 8-1-54 123%
Sec. 31: Lots 3,4,
E35Wi, SEX

Sl T-23-10, R-10-W 320.00 NM~015487 USA Kathryn B. Richardson He . lanpgston =ns : RIS
Sec. 22: 33 11-1-54 1244 Lucy ©. Lanestor ol Cempe,y
35, T-23-N, H-10-W 160,00 NM-01 5490 USA Vincent Cuccia
Sec, 241 3Nl Application 1283 (Lease not issued)
7-2-54
e, T-22-1, R-10-4 319.82 NM-015490-A USA Honolulu 0il Corporation
Zec. 18: Lots 1,2, EhNwg, Application 1247 (Lease Not Issued)
NEZ
<7, I-23-%, R=10-i 636.72 NM-018396 USA Honolulu 0il Corporation Lamar Lunt L HMonoluli il
Sec., 4: Lots 1,2,3,4,5

£,7, SEitWis, mwms».
SEr, SHNE:




EXHIBIT B (Continued)

38. T-23-N, R-10-W 160.00 NM-018737 Usa Great Western Lamzr Lunt
Sec. 24: OEi &-1~55 124% Drilling Company
39. T-22-N, R-10-W 158,53 NM-028093 USA Je As Burch Je 1o
Sec. 30: Lots 1,2, 1-1-57 124%
E2NW.

39 Federal Tracts Contcining 3..,029.07 Acres, or A7,

# Some Federal Leases are held undzr Cpuio

Surch

5%
Company

Tidewater

2/
A

rreenont.

Creat Western

S

Prinld

+
A

Co.

R
DR




INDIAN ALLOTTED LAND

DESCRIPTION NO. OF ACRES

THE FOLLOWING LANDS ARE NOT UNDER OIL AND GAS LEASES AND OWNERSHIF
CANNOT BE DETERMINED AT THIS TIME. TRACT NUMBERS HAVE NOT BEZN
ASSIGNED. SECTIONS HAVE NOT BEEN DIVIDED INTO ALLOTMENTS.

T-23-N, R-10-¥

Sec. 3: Lots 1, 2, 3, 4, 319,60
shv (N3)
Sec. 4: lots 1, 2, 3, 4, 640.96
SN, sS4 (A11)
Sec. 9: N3 320,00
Sec. 15: NWi 160.00
Sec. 23: All 640,00
Sece 24: NWi 160,00
Sec. 25: Wi 320.00
Sec. 26: All 64,0.00
Sec. 27: S% 320.00
Sec. 28: SEi 160.00
Sec. 35: All 640.00
T~22-N, R-10-Y
Sec. 2: ts 1, 2

3, 4
sinl, 83 lald) 639.56




TNDIAN ALLOTTED LANDS (Continued)

Sec. 10 Ei

jec. 11t V3

3ec. 20¢ N5, SWz

Sec. 21t 3%

sec. 263 5%

gec. 28: MW, SEZ

ec. 30t Lots 3y b gisws, SEL
Sec. 32% All

Sec. 39% All

160.00
320.00
1,80.00
320.00
320.00
320400
318.71
640.00

64,0.00

» I

.75L5% of Unit. area

e e




Ll.

\&N -

L3,

40,00
T-23-iv, R-10-W , 960,00
Sec. 16: NASW.,, SiSEi,
NELSE
Sec. 32: NWZL, SWiSWL,
NE+
Sec., 36: SEINWL, SEzNZ:
T-22-N, R-10-W _
Sec. 16: N¥, N3SE#, SWiSWi
200,00
HEZMNE:;, SWiNEzx,
SWANV=, HASW?
T-23-N, E-10-W 600,00

Sec. 2: OS29Ei, SESWi

Sec. 16: SiN3, NW:iSE#,
SASVIL:

Sec. 32: SE#, SEASWE

B-11122-1
He. Bs Fo
3-20-L4

E-3147
12-10-49

E-4776~2
12-4~50

E-4778-2
12-4-50

State
1232

State
124%

State

124%

State
125%

Standard 0il Company
of Texas

Humble 0il & Refining
Company

Humble 071 & Refining
Company

Humble Oil & Refining
Company

None

W L. Brimhall
George Foster

Al Greer, Jr.

Ray Atekison
Harold Montgomery
Hichard M.
Krannawitter
James A. Tadlock
Gilbert Arckuleta

We. L., Brimhall
George Fo.ter

Al Greer, r.

Ray Atexizon
Haroid Mortgomery
Richard
Krannawit iz

Jamers AL Taalock
Gilbert Arckuleta

1 -
3

L0007
GO0
L0073
- 360K

. L::u\am

LR275%
e 275%
L0509

Standard Cil CJompany of
Texa.;

Hunble 011 % =efininr
Cumpany

Humble Jil v
Cempany

salining

Humble 0il & RHefining
Company




T-23-N R-10-W 320.00 E~4912-5 State Three States Charles B, Gonsalesg 47 Three ltates datur
! NWANWE, zzwzmw. 12-29-50 1233 Natural Gas Company Gas Company
SE#, mmmz»

LE.  T-23-y R-10-W 520.00 E-4912-9 State Honolulu 0i1 None Honoluly 271 Goppc. on
: 12-29-50 1237 Corporation
Sec. 16: NiN .
Sec. 32: MEMNWE, siww,
NAsw;-
L7. 120.00 E-5113-1 State Myrtle v, Curtis None Mvrtle V. Cuptse
SWiENWA 4~4~51 1247
LE, T-22-N, R-10-w 160.00 E-5113-10 State Rose F. Wilson and Hone 1056 Fuowilson ane
-ec. 36: MNE7 L=4=51 1247 Herschel L. Blagzer ‘erschel L, 2larap
69« T=22-N, R-10-W 160.00 E-5237-2 State E. R, Richardson None ELooL Hichrdsor
Sec. 3b: Sio 5~15-51 1247
50. 120.00 E-5309-3 State Petro-Atlas Corp. None Fetro—itn g corp.
6-11-51 1242
51. T-22-N, mlw0|:, 80.00 E-5911-6 State Sinclair 0ij & Gas None Sinelair o0 . s
Sec. 36: NiSEs 1-22.52 124% Company Cor;

s
n

I




52.

WD.:

T-23~-M, R-10-W 157.92
Sec. 2: lots 1, 2, 3, 4

T-23-N, R-10-W 4,0.00
Sec. 2: NEASWA
T-23-N, R-10~W 40,00

Sec. 2: NW: SWi

E-6644,-7
11-14-52

E-6644-7
11-14-52

E-6644-~7
11-14-52

State

1234

State
12i%

State

124%

Great Western Drilling
Company

Great Western Drilling
Company

Great Western Drilling
Company

Jo 0. Lilly
William Cutter
Daniel P, Nolting
Coytte J, White
Oliver Marianetti
Faul R. Nolting
Hugo Giomi
Charles Giomi
William Mansfield

Gaston F. Factor
J. 0. Lilly
William Cutter
Daniel P. Nolting
Coytte J, White
Oliver Marianetti
Paul R. Nolting
Hugo Giomi
Charles Giomi

Wilbur B. Finch
J. Co Lilly
William Cutter
Daniel I. Nolting
Coytie J. White
Oliver Marianetti
Faul R, Nolting
Hugo Giomi
Charles Giomi
William Mansfield

s
o)

A3
L 89

L
U

o
L%

1
o lpo
s N«m‘“
L

<o
Ry

ol
\Neid
. m,mu
. Da\_.u
.\.
el
ody s
~f
° \,CL.

4
g

Great Western Drillin:

Compar:y

ureat Western Driliin.-

Compairy

Great. Western Dril
Conpany

ANV
RSN




57.

5¢.

59.

60.

7-23-N, R-10-W
Sac. 23 SWiSw:

T-22-N, Z-10-W
ciec

Z=¢. 1%: SISE:

T-23-4, R-10-Vi
Sec. 2: laSEL

T-22-N, L-10-W
Sec, 36: SENVW:

T-22-N, R-10-W

Sec. 36: SWiSEt

40,00

£0.00

40.00

40,00

40.00

E-6644-17
11-14-52

E-6644~11
11-14-52

£-b61,5-3
11-17-52

E-7095
5=8-53

E-8050-1
3-31-54

0G-67
7-19-56

State
1234%

State
1247

State
124%

State
125%

State

1239

State
124%

Great Western Drilling
Company

Humble 0il & Refining

Company

Hulda E. Beckman

Fred C. Koch

Ralph G. Lowe

Texas Calgary
Company

J. Noble Hankins
J. 0. Lilly
William Cutter
Daniel F. Nolting
Coytte J. White
Oliver Marianetti
Paul R. WNolting
Hugo Giomi
Charles Gioml
William vansfield

J. Noble Hankins

William Vansfield

None

jone

None

None

Great Western Drilling
Company

Hurble 0il - Refining
Company

Hulda §. Beclman

(@]

Fred C. Roch

kalph G. Lowe

Texas Calgary Comapany

15 State of New Mexico Tracts Containing 3,837.92 Acres - £,3319 of Unit Area




Tract
Number

61,

bL.

mnma

O~
o~

FEE_LAND

Description

T-22-N, R-10-W

Sec. 27: OWESWL

T-22-Y, R-10-W

'
Sec. 25: NALIEL

T-22-1, R-10-W
Sec. 29: EINWE

]

T-22-1, R-10-W
Sec. 29: V4NWg

T-22-1, R-10-W
Sec. 29: IMSEL

No. of
Acres

600.00

40,00

L0.00

80.00

£0.00

40.00

Sar, 20-
& Date of
Lease

Fee

5-29~56

Fee

Fee
10-18-55

Fee

11-20-55

Fee

9-29-55

Fee

8-16-56

Basic
Royalty &
Percentage

Gallup Gamerco
Coal Company

Gallup Gamerco
Coal Company

Marion L.
Akerman
Ollie M.
Stevenson

Estate of Jessie
w. %Oﬁﬁm

All

All

1/2

1/2

All

Nellis T. Amick and

Harry R. Amick

J. B. Estes and
Ruby 0. Estes

All

All

wmmmmm of Rerord

Humble 0Qil &
Refininpg Company

Nct leased

Hemble 0il &
Refining Company

Humble Oil &

Re fining Company

Humble Oil #
Refining Company

Humble Oil &
Re.fining Company

Overriding
Royalty &
rercentage

None

delter L. Morrison

wWalter 1. Morri

I

Lén}

et

D

YWaltor L. Lorrison

IRS

none

Working Interce:
a0

& Fercent (412
uniess noted)

Humble Ci1 Lo
Company

Cempany

Hunhle 011 @ So

o I -~
Company

wing

Cning

S ning



©

OQ'

8.

9.

71.

72.

T-22-N, R-10-W 40.00

Sec. 29: NEZSEL

T-22-N, R=~10-W 160,00
Sec., 29: SWi

T-22-N, R=10-W £0.00
Sec., 29: GSiNEZ

T-22-N, R~10-W 40.00
Sec. 29: OSWENEL:

T-22-N, R=10-W 80,00
Sec. 29: SaSEL

T-22-N, R-10-W 40.00
Sec. 31: OWiSEZ

T-22-N, R~10-W 317.12

Sec. 31: Lots Hm 2, 3,
by mwiu

Fee
7-2~56

Fee

Fee

Fee
1-22-53

Fee

Fee

8-7-56

Fee

Henry A. Kiker and
Kathleen Kiker

Willett Majors

Edward Sargent

Ben Case

Estate of John
C. Leonard

Laura lee Riffel
and Ben R. Riffel

First National
Bank of Raton
Jessie Maude
Keyes

L. R, Taft

Re. F. Taft

All

All

A1l

All

All

All

1/2

s
1/8

Humble Cil &

Refining Company

T. He McElvain

T. He McElvain

Noah Spatter

Not Leased

Humble 0il &

Refining Company

T. He McElvain

None

None

None

None

None

None

Hurble 0il & Refining Compan:

T. . McElvain

T. H. McElvain
foal Spattor
Humble 21l % Refirire Compurs

T. H. McElvain




5.

77.

\\m-

79.

80,

T-22-N, R-10-W

Sec. 31: E3NE:, NE£SEZ

T-22-N, mnwoum
Sec. 51: WANEL,
NWiSEL

T-22-N, R-10-W
Sec. 31: GSEiSEL

7-22-N, R-10-W
Sec. WWu mm_%ufﬂ

T-22-N, R-10-W
Sec. 33: Nz

T-22-N, R-10-W
Sec. 33: WiNE&

T-22~N, R~10-W
Sec. 33: E3SE%

120.00

120.00

£0.00

40,00

160.00

80.00

Fee
1-22=53

Fee
1-22-53

Fee

Fee
12-19-55

Fee
11-22-55

Fee
1-16-56

Fee
10-15-55

Noah Spatter

Noah Spatter
Henry Henrickson
Archibald Dry

Edward Sargent

Annie Lou Darden

Estate of H. L.
Bickley

First Church of
Christ, Scientist
Estate of Max G.
Smigelow

Ernst Ruth

All

9/10
1/20
1/20

All

All

1/2

1/2

All

Noah Spatter

Noah Spatter

T. H. McElvain

Humble 0il &
Refining Company

Humble Oil &
Refining Company

Humble Oil &
Refining Company

Humble Oi.. &
Refining Company

None

None

one

YWalter L. Morrison

fton
el

valter L. #orrison

5%

talter L. Morricon

ol
s

Walter L. Morrisen

5%,

Hloah Spatter

T A T e e
se dne CLAVILN

Funble Cil cofinins
Comypuny
Funvie Gil - »efining

Conmpany

Huanble 0il » Refining
Con pany

Humble 01l & Refining
Company




82.

83.

T-22-N, n-10-W
SWz, NEZIEZ

T-22-N, R-10~i

T-22-N, R-10-W

200.00

40.00

40.00

Fee

Fee
1-22-53

Fee
1-22-53

Saul A. Yager 1/4 Not Lleaced

Marian Yager 1/4

Morris Mizsl 1/8

Sam Mizel 1/8

Henry Henricksen 1/20 Noah Spatter
Archibald Dry 1/20

Noah Spatter 9/10

Noah Spatter All Noah &patter

None

Nonc

23 Tracts Fee - Containing 2,557,12 Acres —-

TOTALS:

39 Federal Tracts 31,029.07
Indian Allotted Land 2,638,83
15 State of New Mexico Tracts 3,837.92
23 Fee Tracts 2,557.,12

Noah Spavter

deah Spatroy

Un. .t Area
Un-t Area

Unit Are:z

—
=
)
ot
N
y~
4]
I

TOTAL 46,062,914

KINEBIETC UNIT AR

Init Area

-— SAN JUAN COUNTY, My MEXICY




CRRTIFICATL OI' AI'PRGVAL
BY COMMIGSIONLR OF PUBLIC LANDS, STAT. OF LRL MRXICO
OF UNIT AGHLEMBMT FOR DEVLLOPFRLUT AND OPERATION
OF KINmBETC UNIT ARBA, COULTY OF Sad JUAN, N MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New liexico {or examination, an agreement for the
development and operation of the Kinebeto Unit Area, San Juan County, New
Mexico, dated , 1957, in which Humble 0il & Refining
Company is designated as Operator, and which has been executed by various parties
owning and holding oil and gas leases embracing lands within the Unit Area and
upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conser-
vation of oil and gas and the better utilization of
reservoir energy in said field;

(b} That under the operations proposed, the State will
receive its fair share of the recoverable oil or
gas in place under its land in the area affected;

(¢) That the agreement is in other respects for the best
interest of the State;

(d) That the agreement provides for the unit operation of
the field, for the allocation of production, and the
sharing of proceeds from a part of the area covered by
the agresment on an acreage basis as specified in the
agreement.

NOW THEFEFORE, by virtue of the authority conferred upon me by the
Laws of the State of New Mexico, I, the undersigned Commissioner of Public Lands
of the State of New Mexico, for the purpose of more properly conserving the oil
and gas resources of the State, do hereby consent to and approve the above re-
ferred to Kinebeto Unii Agreement as to the lands of the State of New Mexico
committed therete, and all oil and gas leases embracing lands of the State of
New Mexico committed to said Agreement shall be and the same are hereby amended
so that the provisions thereof will conform to the provisions of said Unit
Agreement and so that the length of the secondary term of each such lease as
to the lands within the unit area will be extended, insofar as necessary, to
coincide with the term of said Unit Agreement, and in the event the term of said
Mnit Agreement shall be extended as provided therein, such extension shall also
e effective to extend the term of each oil and gas lease embracing lands ol
the State of Hew lexico committed io said Unit igreement which would otherwise
expire, so as to coincide with the extended term of such iUnit Agrement.

T WITHESS VHEREQF, this certificate of approval is executed as of
3 1857

Tommiscioner of Public Lands of the
State of llew lexico




CERTIFICATION - DETERMIWATION

Pursuant to the authority vested in the Secretary of Interior under
the allotted Mineral Leasing Act of March 3, 1909, 35 Stat. 783, 25 U. S. C.
sec. 396 and the Tribal Land Mineral Leasing Act of May 11, 1936, 52 Stat. 347,
25 U. S. C. secs. 3962, et seq., as to certain restricted and allotted Indian
lands and delegated to the Commissioner of Indian Affairs by Departmental
Order No. 2508 of January 11, 1949, 14 F. R. 258-260, and

Fursuant to the authority vested in the Secretary of Interior as to
Federal lands, under the act approved February 25, 1920, 41 Stat. 437, as
amended, 30 U. S. C. secs. 181, et seq., and delegated to the D_rector of the
Geological Survey pursuant to Departmental Order No. 2365 of October &, 1947,
43 C. F. R. sec. 4.611, 12 F. R. 6784, we do hereby:

A. Approve the attached agreement for the development and operation
of the Kinebeto Unit Area, San Juan County, State of New Mexico.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable
in the public interest for the purpose of more properly conserving the natural
resources.

C. Certify and determine that the drilling, producing, rental, and
royalty requirements of all Indian leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms
and conditions ol Lhls apgrechent.

D. Certify and determine that the drilling, producing, rental,
minimur royalty, and royaliy requirements of 2ll Federal leases committed to
said agreement zre hereby esiablished, altered, changed, or revoked to confornm

with the terms and conditions of this agreement,

Commissioner of Indian Affairs

Dated

Director, United States Geclogical OSurvey

Dated




