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BEFORK:

1216.

excapti

fsaid mocl.

CASE NO. 1216: Application of Continental 031l Company for a

320=acre non-ztandasrd gas proration unit in the Jalmat Gas Pool in

BEFORY THE
NEW MEXICO OIL CONSERVATION COMeTUS8! 7N
HOBBS, NUW MEXICC
FEBRUARY 27, 1957

W e we e e @A W R @R R M ha e we  m @A me e we I R - e e

IN THE MATTER OF: . |

320~acre non-standard gas proration unit in
the Jalmat Gas Pool in exception to Rule §
{a) of the Special Rules and Reguiations for
said pocl. Av»plicant, in the above-styled
cause, seeks an order approving a 320-acre
non~-gstandard gas proration unit ir thae Jal-

9 SR ¢ ga 2k Wy 48 e

mat Gas Pool consisting of the N/2 of Sect- :
ion 17, Township 24 South, Range 37 East, :
Lea County, New Mexico. Said unit to be :
dedicated to applicant!s Jack "B-17" Well :
No. 3 located 990 feet from the North and H
Bast lines of said Section 17. :

Warren W. Mankin, Examiner.
IRANSCRIET oF PROCEEDINGS

¢R. MANXIN: YNext and last cass on the docket today is

MR. COOLEY: Appllication of Continental 0il Company for 32

on to Ruls 5 {a) of the Spscial Rules and xegulationg for

fe s . - P Y
I8N as sWora.
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called as a witness, naving beecn Cirst duly sworn on »ath, testified

s follows:

DIRSCT EXAMINATION

BY 3. KHELLAHIN:
Would you state your name, pnlease? A Richuard Zannen.
By whom are you employed, Mr. Lannen?

Q

Q

A Continental 0il Company.

Q@ What 1s your position with Continental 0il Company?
A

District Engineer, munice District.

2xpert and had your qualifications accepted? A Yes, sir.
MR. KHELLAHIN: Are the witnoss! gualifications accentable
Eo the Commission?
MR. MANXIN: Yes.
Q@ (By Mr. Kelisghin.) Mr. Lannen, are you familiar with the

poplicaiion wnich nas been filed in Case No. 12767
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Q Have you testified previously before this Commission as ah




Q Could you give the Commission a brief history of the Jachf

"B-17" Well No. 3?

A The Jack "B-17" No. 3 was drilled as a Jalmat gas well
total depth 3,050 feet, completed on 3/25/51 for IP of 6,000 MCF zas
per day. With a shut~in pressure of 1162 psia, the cumulative gas
production to January lst, 1957 was 1,015,333 MCF. Proration statug
of December 31lst, 1956 was 51,511 MCF overproduced.

Q Now, in connection with the apvlication,you are asking
that the north half of Section 17 be dedicated to the well. Is the
north hnalf of Section 17 common ownership?

A Yes, sir, it is common Federsl -~ ownership and common
royalty.

Q@ On referring to what has been markesd as Ho. 1, Mr. Lannen,
what does that shcow?

A fxhibit No. 1 is a locatvion ancd lease ownergniop plat

showing nrecen 64 Zas uuli Jour ine Jack THE-L7" No. 3
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Q@ Now, referring to what has been marked fop 1dentificatio
Sxhibit ¥No. 2, state what that ig,

A  HExhibit No. 2 1g radloact1v1ty 108 of the “ontinental o1
Company - Jack "B-17n No. 3, showing tota] depth,casing boint, pro-

ducing interval, and formation tops. Pron this exhibit 1t is shown
that the Jack "B-17" No. 3 Well is broducing from Within the vertic
limitg of the Jalmat Pool only.

Q Now, Mp. Lannen, ip the event that the Commisgion shoul g
approve thi s a8pplication, ig it your opinion that the Jack "R-17n
Well No. 3 wWould be capable orf draining angd Producing the ges under{
lying the bropvosed unite A Yes, gip, f

!

Q@ Could 1t make an allowable to pe assigned to 320 acres? f

A Yes, gip, ,

|

& You ave cumulative figures O dproductinn °f Eha ol we;%
for the PE3T yeary ;
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very radicaslly, but as indicated by February oroduction, May pro-

duction, July!s production and Octoberts production, the well is

capable of producing a 320-acre gas allocation.

Q In your opinion, is all of the north half te be reasonably

presumel to be productive of gas? A Yes, sir,

MR. KELLAEIN: That is all the questions.

MH. MANKIN: Mr. Lannen, do you have any knowledge whethdr

the Jack 1 and 2 on the NW/l, Section 17 showed gas production when
drilled through the Yates?

A Well, they were drilled with rotary tools and the hole
was mudded up, ther=a were no drill stem tests of the well, so
there is no definite indication that they were gas productive, based
on the surrounding allocations permitted by the Commission, why,
the areas is presumed to be gas productive.

MR. MANKIN: That was my next guestion. The wells to thd
north and west, north and south are likewise producing from the samg

‘area, and you could reaszonably assume that the entire north half

would be gas productive? A Yas, !

R AU

-
-~
L]
=1
6]
cf
L
o
[
3
D
1o

actinn to enterins  Txnibdbits

“




may be excused.
(Witness excused.)
MR. MANKIN: We wlll take the case under advlsement and

the hear»ing is adjourned.

STATE OF NBEW MEXICO )
: ss
COUNTY OF BERNALILLO )

I, THURMAN J. MOODY, Notary Public in ané for» the Zounty of
Bernalillo, State of New Mexicco, do nheresby certify tiiat the foregeing

Q

and attached Transcrint of Hearing ve

-

ore The lew ilexicc Cil Conser

vation Commission was revortec by me in stenotype and reduced to
I’ . ~ / - - . .
typewritten transcrivt by me and/or under my personal superviczion,

end that the same is a true anc corrsct record to the best of my

knowledge, skill and ability.
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OiL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

April 1, 19%7
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BEFORE THE OIL CONSERVATION COMMISS 10N
OF THE STATE CF NEW MEXICC

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATIOR
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CABE NO. 1216

APPLICATION OF CONTINENTAL OIL

COMPANY FOR A 330 ACRE NON-STANDARD

GAS PRORATION UNIT IN THE JALMAT GAS
L, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock a.m. on
February 27, 1857, at Bobbs, New Mexico, before Warren ¥W. Mankin,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Coamission,"” in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this ﬁdav of March, 1957, the Commission, a
quornum being present, Vvicg considered the application, the evidenpe
adduced 2nd the recommendations of the Examiner Warren W. Mankin,
and being fully advised in the premises,

FINDS:

(1) That gdue public notice having been given as regquired
by law, the Commission bhas jurisdiction of this case and the subject
matter i(hercof.

(2) That the applicant, Continental Oil Company, is the
owner of 0il and gas leases in Lea County, New Mexico, a portion of
which consiste of the N/2 Section 17, Township 24 South, Rangs 37
Tast, NMPY, ilez County, New Mexico.

{33 That the applicaat is the owner und op3rator of the
Jack "8=-17" Weil No. 3, located 990 feet irom the North line and
agY feex Irom the Fast line of said Section 17, and said well is
completesd within the vertical and bhorizontal iimits of the Jalmat

{+) That the applicant proposes to usdicate the H/z o
saifd Section LY 6o t@~ I remeuntionsc weli.

{3) Thot the owners 03 aujoining aoronge 1o said Lreg
have wov enjectad Lo ths formation o the Drowosal ;?nr??ltw nnih,

(6) That unless a proraiion unit \OLQLQtinb of wyﬁ¢quﬂ~’s
orasnid ncreage is per:mtted, sprilicant will be deprived of tha
CQQOlthu Ty tJ recover Lim just and squlitable sbare of zha zaE £rom

+"\n Jexlm‘f’ '_'\ ",l ~3

s .
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Case No. 1216
Order N.. R-962

(7) That the creation cf a proration unit consisting of
the aforesaid acreage will not cause waste or impair correlative
rights.

IT I8 THEREFORE ORDERED:

1. That the application of Continental 0il Company for
a 320 acre non~standard gas proration unit in the Jalmat Gas Pool
consisting of the N/2 of Section 17, Township 324 South, Range 37
East, MMPX, Lea County, New Mexico, be and the same is hereby

Rpproved, and a proration unit consisting of aforesaid acreage is

ereby created.

2. That the applicant's Jack "B-1T' Well No. 3, located
in the ME/4 NE/4 of said Section 17, be designated as the uait
well and that the same shall be granted an allowable in the pro-
portion that the above-described acreage bears to the standard
proration unit for the Jalmat Gas Pool in accordance with Rule 8
of the Special Rules and Regulations for said pool, all until
further order of the Commission.

DOME at Santa Fe, New Mexico, on the day and year herein~
sbove designated.

STATE OF NEW MEXICO
OIL CORSERVATION COMMIBSBION

c ;: }/"' !’L.A.«..r""{““\‘,

EDVIN L. KECHEM, Chairman

(Y Tz

A. L. PORTER, Jr., Member & Secretary

~—




No. 7-57

DOCKET- EXAMINER HEARING FEBRUARY 27, 1957

New Mexicn Oil Crnservation Commission 10:00 a2 m Hobbs, New Mexico

0il Conservation (ommission Office. 1000 W. Broadway, Hobbs, New Mexico.

The following cases will bhe reard refnre Warren W Mankin, Examiner:

CASE 1212;

CASE 1213.

CASE 1214

CASE 1215

ir/

Application of Humble Q0il & Refining Company for approval of
its proposed Kinebeto Unit Agreement located in San Juan County,
New Mexico, in accordance witkh Rule 507 of the New Mexico 0il
Conservation Commission Statewide Rules and Regulations.
Applicant, in tre above-styled caise, seeks an order granting
approval of its proposed Kinebetn Unit Agreement ewbracing
46,062.94 acres, more or less, of federal, Indian, state and
fee lands situated in Towns%ips 22 aund 23 North. Raunge 10 WesZ,
San Juaa County, New MexichH.

Applicztion of Humble 0il & Refining Cowmpaanv foar approval of

its pronpnsed Tanner {ait Agreement located in San Juan County,
New Mexico. in accordance witn Rule 307 of tr-e New Mexico 0il
Conservarion Commission Statewide Rules and Regulations. Appli-
cant, in t-e avove-styled cause, seeks an order granting approval
of its propesed Tanuner init Agreenent emhracing 35,751.16 acres,
nore nr lese, of federsl, Indian and state lands located in
Trwos-ips 23 and 24 N-vyt*  Range 12 West, San Juan County, New
Mexicno,

Avrlicativ of ureat Westrayn Drilling Companv for a3 non-standard
drilling angd proratinn it 1n tee Sout- C2r1ter-San Andres 01l

Poel . Les {nanty., New Mexicn, in excep*inn to Rile 104 of tne
Crmmig=iorn Rile< snd R=z:lstinns,  Arplicart, ic the above-
siyled cnasse, seeks an order creatipa a 40 acre nop-standard
drillirng w=d provarsisrn it in 0 o S+, (Czrie: San Andres 0il
Poai ¢orai=stice of Lot 1 oand *»0 pFast 13,86 acres of the NE4
NW.4 of Secrion 8, Towns:in 18 Sna.t -, Ranze 29 fast Lea Coudnty,
New Wexicno,

Avpplicastior of Wilson OL)l Cohrrpany oy an excagtinn from the
CA=ing v civements i o Peoaar 371 4305 3. #siagrli-hed by

Cuvar: ¥ 1ir AL Apoiicss: s e pabpove-styled cacse, seeks an

ovrder 3 cardzine tre fallawing ca<ing program, in lieuw of the
srallnw Znee caving regiitomerrs esigilisred v Order R-111-A,
For 1t~ prormeesd we b i i s NE 4 b Sectioan 21, Township
200 8. 0 Range 44 Hast, bea foorc oy Now Mexico 13-378 incth
casing 1 otep af o e ran beed s 5oy ssamarelds 0 teet: 10-374
1IN0 CPNins foe D St e s a0 T fesy s § 508 inch casing,
tol- bogne toe ystaoy i off wrring 1o oaberst 1300 feet . but in
anv evert btelow too o owaster: 7 ooy 2172 incr string ta be set

ANG Cceman e ot s vy Lt T s e e Bl o 3have DY Z0Ne .
| e e i neqsi . oxrva o d= ton beodrilled

Wl cnobe teen et Ty sl g ac {Ive iz 18 expected

at YEOD .,
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/ CASE 1216:

Docket No. 7-57

Application of Continental 0il Company for a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool }
in exception to Rule 5 (a) of the Special Rules and i
Regulations for said pool. Applicant, in the above- ]
styled cause, seeks an order approving a 320-acre non- ;
standard gas proration uwnit in thke Jalmat Gas Pool consist- /
ing of the N/2 of Section 17, Township 24 South, Range 37
East, Lea County, New Mexico. Said unit to be dedicated

to applicant's Jack "B-17" Well No. 3 located 990 feet /
from the North and East lines of said Section 17. S

A



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date jj/lljj)

~ é
CASE / V/ Hearing Date & WiyM
mmm/

My recommendations for an order in the above numbered cases are as follows:
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