1227: John J. Eisner application for
two unorthodox well locations & three non-

standard gas proration units, undesignated
- PC Gas Pool & Blanco Mesaverée Gas Pool.







Law OFFICES
O M OHERVEY iR74 10uen HERVEY, Dow & HlNKLE

HIRAM M 15w _

CLARENGCE E MINKLE FIRST NATIONAL BANK BUILDING
W. £ BONDURANT, UR

GEORGE W HUNXELR.UR. ROSWELL, NEW MEXICO
HOWARD . BRATTON . . -0 TELEP=TNE MAIN 2 - 8TI0
S B CHRISTY 1v R Pooy OFF'CE Box 47

J PENROS TOLES July 2 , 1957

LEWIS C.COX, R
PALL W. EATON R

@AA}%‘S‘K 57/7/7

§

IR S IR S L S T

New Mexico 0il Conservation Commission
Santa Fe
New Mexico

Gentlemen:

Je enclose executed copy of Designation of Magnolia
Petroleum Company as QOperatcr in the place of John J. Eisner
in connection with the Communitization Agreement heretofore
approved by the New Mexicc 0il Conservation Commission
covering all of Sections 6 and 7, Tcwnship 25-North,

Range 2-West, N.M.P.M., Rio Arriba County, New Mexico.

Yours very {ruly,

HERVEY, DOW & HINKLE

CEH: jy

An] l
i L,

cc:  Magnolia Petroleum Company
P, O, Box 5562, Roswell, New lexico
ce:  dr., Jonn J. Elsner

5 . e Y oy s - . e . .
P, 0L, Box 1153, Abllane, Texas

. 1 g




O P Y HERVEY, DOW & HINKLE, ATTORNEYS
ROBWELL., NEW MgXICO

July 2, 13557

Mr. John Anderson, Supervisor
United States Geological Survey
Roswell, New Mexico

Dear John:

We enclose herewith four executed coples of Desigration
of the Magnolia Petrcleum Company as Operator in place of
John J. Eisner in connectlon with the Communitization Agree=-
ment covering Sections 6 and 7, Township 26-North, Range 2-

West, N.M,P.M,, Rio Arriba County, New Mexico.

This Designation is filed in accordance with the pro-
vigions of the Communitization Agreement and an executed
copy is also being filed with the New Mexico 011 Congervation

Commission.
Yours very truly,
HERVEY, DOW % HINKLE
gt “‘v N
e 3 v
BY: /7 T - T
CEH: jv )
Encl.

cc:  Hew Mexico 0Ll Conservation Commlssion
Santa PFe, Mew Mexico

ce:  Magnolia Fetroleun Company

. 0, Box 662, Roswell, New lMexico

ce: Mr, Jobn J. Bisner
P, 0. Tox 1155, Abilene, Texas
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W, W, MANKIN
District Engineer
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OlL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

May 14, 1957

Mr. S. B. Christy
Hervey, Dow & Hinkle
P.0. Box 547
Roswell, New Mexico

Dear Sir:

On behalf of your client, John J. Eisner, we enclose two
copies of Order R-988 issued May 10, 1957, by ihe 0il Conservation
Commission in Case 1227, which was heard on March 21st at Farmington.

Very truly yours,

A. L. Porter, Jr.
Secretary -- Director

bp
Encls,




BEFORE THE
OIL CONSERVATION COMMISSION
Farmington, New Mexico
March 21, 1957
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IN THE MATTER OF: %
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CASE NO. 1227 %
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TRANSCRIPT OF PROCEEDINGS
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NEW MEXICO OIL CONSERVATION COMMISSION
FARMINGTON CITY HALL

FARMINGTO! , NEW MEXICO

REGISTER
HEARING DATE MAKCH 21, 1957 TIME:  10:00 2+

NAME: REPRESENTING: LOCATION:
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BEFORE THE
OlIl, CONSERVATION COMMISSION
Farmington, New Mexico
March 21, 1957
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IN THE MATTER OF:

The application of John J. Eisner for an order
authorizing two unorthodox well locations and

three non-standard gas proration units in an

undesignated Pictured Cliffs Gas Pool and the

Blanco Mesaverde Gas Pool in exception to Rule

104 of the Statewide Rules and Regulations and

Orders R-110 and R-128-D of the Special Rules and
Regulations of the Blanco Mesaverde Gas Pool.

Applicant, in the above-styled cause¢, seeks

authorization for an unorthodox well location for

its Hanson-Federal Well No. 1 to be located 990

feet from the North line and 682 feet from the West

line of fractional Section 6 in an undesignated

Pictured Cliffs Gas Pool; applicant further desires
authorization for an unorthodox well location for its

M. D. Reickhaus Well No. 1 to be located 990 ieet

from the North line and 700 feet from the West line

of fractional Section 7 in an undesignated Pictured

Cliffs Gas Pool and the Blanco Mesaverde Gas Pool;
applicant further desires approval for a 165. 34 non-
standard gas proration unit consisting of all of frac-
tional Section 6 in an undesignated Pictured Cliffs Gas
Pool, said unit to be dedicated to its Hanson-Federal
Well No. 1; applicant further desires a 170.32 acre non-
standard gas proration unit consisting of all of fractional
Section 7 to be dedicated to its Reickhaus Well No. 1, in
an undesignaied Pictured Cliffs Gas Pool, and in addition
applicant desires to form a 335.66 acre non-standard gas
proration unit consisting of all of fractional Sections 6 and
7 to be dedicated to its Reickhaus Well No. 1 in the Blanco
Mesaverde Gas Pool; all of the above in Township 26 North,
Range 2 West, Rio Arriba County, New Mexico. Said un-
orthodox locations and non-standard units are necessitated
by the variations of legal sub-divisions in this area.

sk ko sk sk vk o ok Yk ok sk ok ok ko ok Kk ok ok ko R ke ko oxe ok e Xk
DEFORE:
Warren W. AMankin, Exanner
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CASE NO, 1227
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TRANSCRIPT OF HEARING

EXAMINER MANKIN: The next and last case on the Docket today is
Case No. 1227. The application of John J. Eisner for an order authorizing two
unorthodox well locations and three non-standard gas proration units in an undes -
ignated Pictured Cliffs Gas Pool and the Blanco Mesaverde Gas Pool in exception
to Rule 104 of the Statewide Rules and Regulations and Order R-110 and R-128-D
of the Special Rules and Regulations of the Blanco Mesaverde Gas Pool. Do you
have appearances in this case?

MR, CHRISTY: Mr. Christy of Hervey, Dow & Hinkle for Mr. Eisner,
the applicant. I have two witnesses if the Commission is ready to proceed.

The two witnesses, having first been duly sworn, testified as follows:

BEN DONEGAN:

By Mr. Christy:
Q. Would you please state your name and address ?
A. Den Bo :, Albuguerqgne, New Mexico.
Q. What is your occupation Mr. Donegan?
A. Consulting Geologist.
Q. Have you previously festified before the New Mexico Conservation
Commission?

A. No, I have not,

Q. Have you ever testified before any other Conservation Commn.ission or

a similar regulatory body?
A. Yes, I have appearcd and testified several times belore the Railrsad

Commission of Texas,
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Q. Would the Commission like to have the witness gnalified in view of
that statement ?

EXAMINER MANKIN: You have appeared before the New Mexico
Commission - - - - -

A. No, The Railroad Commission - - - - - -

EXAMINER MANKIN: We would like to have the qualifications of the
witness.

MR. CHRISTY: Would you piease state briefly your education and experience
as a Geologist Mr. Donegan?

A. Yes, I studied geology at the University of Texas, Texas Technology
College and Sta;\onrd University. I formerly worked with the U. S. Geological
Survey, Shell, the Consulting Fixjm of Roscoe Simpson and Richard King. I have
been consulting since 1951, working principally in West Texas and more recently
in New Mexico.

Q. And about how long have you been practicing as a Consultant Geologist?

A. Sixvears.

Q. And how long have you lived in New Mexico ?

A. Two years,

Q. Does the Commission have any questions concerning the applicant's
qualifications ?

EXAMINER MANKIN: The qualifications are acceptable.

MR, CHRISTY: Mr. Donegan, would you please briefly explain what ycur
application, Mr. Eisner's application sceks ? This map may be ol some assistance
to the Commission, I believe a copy is attached as Exhibit "C'" to the application

and it covers Townships 26 and 27 North, Ranges 2 and 3 West, showing in green
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{(Mr. Christy Continued) and yellow and with red diagonal lines the application
area. Would you please explain what the application seeks, sir?

A. Yes, we propose to drill two wells, one located in the Unit [ of Section
6, 990 feet from the North line and 682 feet from the West line., This location is
proposed as a Pictured Cliffs Well to be drilled to a depth of approximately 3700
feet. We expect the Pictured Cliffs formation at a depth of 3600 feet. The
Pictured Cliffs acreage, or the acreage that we propose to dedicate to this well for
Pictured Cliffs production is all of Section 6, composed of approximately 165 acres.
We also propose to drill a well in the Unit I of Section 7, to be located 990 feet
from the North line a.nd 700 feet from the West line in said Section 7. This loc-
ation is proposed as a dual completion to be drilled to a depth of approximately
6200 feet. We expect the Pictured Cliffs formation at this location at a depth of

approximately 3600 feet and the Mesaverde zone at a depth of approximately 5500

Dintryn A Vi ffe mnyradiiarian at
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this location is all of Section 7, composed of approximately 170 acres. The
acreage that we propose to dedicate to the Mesaverde production at this location
is all of Section 6 and 7, comvosed of approximately 335 acres.

0., Now, sir, what is your total proposed depth on the well to be drilled
in Section 77?

A. 6200 feet.

Q. And you stated a moment ago that the well in Section 6, I believe, was in
Unit I, do you mean by that, Lot I?

A. Lot I, yes, that is my mistake.

Q. Now, did you prepare this map which you just mentioned ?

A. Yes, 1did.
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Q. And I believe it shows the offset ownership, is that correct to the

best of your knowledge?

A. Yes, it is.

Q. Now, taking such ownership, I believe to the West of the area involved
in the application is all owned by Magnolia Petroleum Company under Indian l.eases ?

A. Correct.

Q. To the North, it is unleased Indian land?

A. Correct.

Q. Then on the East, starting at the North end, the first two sub-divisions

are owned by Mr, Hanson under Federal Lease, the second two by Gulf under the
Boring Lease, then the next two by Mr. Eisner under the Rueckhaus Lease, the
last two are by Magnolia under a Federal Lease,.

A. Correct.

Q. Then to the South, it is all owned by Magnolia under a Federal l.ease?
A. Correct,

Q. So that your only offset owner, working intercst owner is Guif Oil
Corporation?

A, Correct,

). Now, have you contacted Gulf in connection with the application, and
if so, have you had a reply from them concerning it?

A. Yes, we have. This reply which I offer in evidence,
Q. You have had a veply?
A, Yes, we have,
Q. is this the repry, this instruwment you hand ooe!

Ao Yes,
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Q. Now, have there been any changes in this map since its preparation,

particularily with reference to the limits of the Blanco Mesaverde Gas Pool

boundaries ?

A,

Yes, I understand the Blanco Mesaverde Gas Pool boundaries have

been extended to include Sectior 1, 2 and 3, 10, 11 and 12 in Township 26 North,

Range 3 West,

Q. So the present boundaries are where these pencil marks is here.

A,

Q.

Correct.

Now, are all of the lands involved in this application within one mile

of those Blanco Mesaverde Gas Pool boundaries as you previously testified have

been amended to ?

A,

Q.

A,

Q.

A,

Yes.

I believe 1 asked you before, you did prepare that map?

Yes.

And it is true and correct to the best of your knowledge and belief?

Yes, it is.

MR, CHRISTY: We offer in evidence Exhibit "C'" being the map previously

testified to from and the letter of March 7 from Gulf Oil Corporation to Hervey,

Dow, & Hinkle concerning the application, the last paragraph of which states,

and I quote, ""We have no objections tc the application as submitted. "

EXAMINER MANKIN: Do you desire to have this map presented as

Exhibit "C"?

MR, CHRISTY: I believe it i Exhibit "CY, sir, to the application,

EXAMINER MANKIN: For purposes of this case, do you desire to have it

entered as an offizial exhibit or to have it made a portion of the application?
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MR, CHRISTY: It should be made a portion of the application I believe,
but it also should be an Exhibit because he testified to it.

EXAMINER MANKIN: Yes, We'll mark this Exhibit "C" in Case 1227.

MR, CHRISTY: Yes, sir.

EXAMINER MANKIN: Do you desire to have the Gulf letter marked as
Exhibit "D"?

MR, CHRISTY: That is correct.

EXAMINER MANKIN: Is there objection to entering Exhibits '"C'" and D"
in this case? If not, it will be so entered.

MR, CHRISTY: I hand you two maps showing the lands involved in the
application in Section 6 on one map and the lands involved in the application of
Section 7 on the other map showing the distances you have previously testified to
for the two locations. Are those correct to the best of your knowledge ?

MR, DONEGAN: Yes, the only error is the spelling of this name.

Q. Ruekhaus?

A, It should be R-u-e-c-k-h-a-u-s,

Q. So that in the map in Section 7, the word Rueckhaus is misspelled?

A, Correct,

Q. But outside of that, these are correct?

A. Yes.

Q. And I believe they have been certified as true and correct by Ernest D,
Echohawk, a registered Land Surveyor in New Mexico under Registration No,
1545 under his seal. We offer in evidence these two maps showing the propesed
locations.

EXAMINER MANKIN: Which would be Fxhibit HAT?
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MR, CHRISTY: Let me see - - - - - "A" would be the Hanson-Federal.

EXAMINER MANKIN: "B'" would be the Rueckhaus ?

MR, CHRISTY: Yes, sir.

EXAMINER MANKIN: Is there objections to entering "A' and "B" in this
case? If not, it will be so entered.

MR, CHRISTY: Mr. Donegan, do you know of your own knowledge, whether
or not previous applications similar to this have beer made and previous orders
authorizing it have been allowed by the Commission on applications of this nature
for Pictured Cliffs and Mesaverde - - - - - - - - - - -

A. Yes, they have. Pertaining to the unorthodox Pictured Cliff Units that
we propose, Case #904, which concerned unorthodox units in the Aztec-Pictured
Ciiffs field was approved by Order R-658. Pertaining to unorthodox Mesaverde
Unifs, Case No. 236, which concerned unorthodox Mesaverde Units in the Blanco
Mesaverde field was approved by Order R-35.

Q. That is Order R-658 on the Pictured Cliffs ?

A. That is right,

Q. Now, your application, iMr. Eisner's application has attached to it a
Communitization Agreement which we notice is not executed by Mr. Hanson or
Magnolia or Eisner who are the three proposed parties to the Cornmunitization
Agrcement. Would you explain to the Commission whether or not that has now

been approved by those parties?

A, The Communitization and Operating Agreements have been verbally
approved by all the parties concerned, MNr, Eisner and Mr, llauson have signed 1t ana

its been forwarded to Magnolia at Dallas. We are waiting for its return.

MR, CHRISTY: I might state to the Comn:ission that wa will have that
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Communitization Agreement back and fully executed, we hope, the latter part of
this week, and we understand the order cannot be entered until we submit it, and
I believe we can have it back. [Italked to Mr. Haniean who represents Magnolia
in Roswell yesterday and he assured me that it had been approved, and Hansons
had signed it, - - - - - - - - - Mr. Eisner had signed it. Now, do you have
any commitments concerning the wells involved in this application Mr. Donegan?

A. Yes, we do. We must commence the drilling o: the No. 1 Rueckhaus
and others by April 1, or lose our lease.

Q. Mr. Donegan, in your opinion - - - - - - - -

MR, DONEGAN: Aprill, 1957,

MR, CHRISTY: Excuse me, in your opinion, wili the well in Section 7,
being the Rueckhaus et al in the Pictured Cliffs effectively and effeciently drain
the proposed area being all of Section 7, Township 26 North, Range 2 West,
effectively and effeciently drain all Pictured Cliff formations from that area?

A. In mv opinion, ves,

Q. I will ask you the same question with relation to the Pictured Cliff
productions on your Hanson No. 1 Federal Lease with relation to all of Section 6,
Township 26 North, Range 2 West?

A. Yes, in my opinion,

Q. And I will ask you the same question with relation to your proposed
Mesaverde well in the Rueckhaus et al in Section 6, as pertains to all of Section 6
and 7 in 26 North, and 2 West?

A, Yes, in my opinion, that will adequately drain it properly,
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Q. Will the application as prayed for in the drilling and the production
on this basis tend to protect correlative rights and prevent waste ?

A. Yes, in my opinior

Q. In your opinion, will it benelit the State of New Mexico to allow such
an application?

A. Yes, definitely.

Q. Does the Commission have any questions of this witness ?

EXAMINER MANXIN: Well, first as counsel, I think we ought to see if
you desire to amend the application because the application indicated the spelling
of the name as the Reickhaus Well No. 1, to be located in Section 7, and I believe
you are here today amending that to be the Rueckhaus, would you desire - ~ - - -
because it was advertised as such - - - - - would you desire that the application

and the advertisement reflect the proper spelling?

MR, CHRISTY: Yes, sir. I have two or three minor matters in the
application itself which need amending. There are two or three misspelled words
and I had planned to cover that but [ will do it now if you would like it.

EXAMINER MANWKIN: If you would.

MR, CHRISTY: Yes, sir. The applicant, Mr, Eisner requests that the
application for the No. 1 Rueckhaus et al Well be amended as to the spelling of the

' Secondly, at page two of the

name Reickhaus to correctly read "Rueckhaus,'
application, in paragraph 4, line 3, the word ''s-a-l-e" should be amended to
"'s-c-a-l-e." Thirdly, on page 4, paragruph 6, line 4 of the application, the last

word in that sentence is East and it should be West,

EXAMINER MANKIN: Those again, what was it?
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MR, CHRISTY: They're right here. Clarence is got it East and it should
be West, otherwise it does'nt make so much difference. We do desire and herehy
ask the Commission to amend the application in those three minor respects.

EXAMINER MANKIN: Is there objections to amending the application
in that respect? The only need for amendment as far as the advertisement is the
spelling of the Rueckhaus name, and if there is no objection to that we will so
enter that correction.

MR, CHRISTY: Thank you.

EXAMINER MANKiIN: Thats all you have?

MR, CHRISTY: Thats all I have, unless the Commission has a question,

EXAMINER MANKIN: Yes, I have - - -~ - - - - - - Mr. Donegan, you
indicated that there had been a recent extension of the Blanco Mesaverde Gas Pool
to incliude the northern sections of Township 26 North, Range 3 West, I believe
you will find that that extension of Blanco Mesaverde Gas Pool was held at the
recent hearing which was in Gase 1223 on March 14, which was approximately a
week ago and all of Township 26 North, Range 3 West, was in that extension,
therefore it would be even more than which you indicated.

MR, DONEGAN: I see.

EXAMINER MANKIN: I wanted to get the record clear on that particular
aspect, Is there further question of the witness in this case¢? -- -- - Mr,
Arnold - - - - - -

MR. ARNOLD: Mr. Donegan, the sole reason for this application ig the
irregular size of Section £ and 7 in this Township, is that correct?

A. Yes, that is correct. The irregularity in the Survey made it
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necessary for us to make application for an unorthodox location and proration unit.

MR, ARNOLD: Was there any particular reason that you spaced the two
wells on the two units in the way that you have?

A. Yes, there is. The initial location, the proposed dual location in
Section 7 was located at a location that would coniorm most nearly to the regulations
as was possible and in addition be near the center of our progosed Mesaverde Unit.
The Pictured Cliffs location where it is proposed in the North end of Section & in
order to conform with the spacing of the Pictured Cliffs unit in Section - - - - - -
Pictured Cliffs location in Section 7.

MR, ARNOID: Lets see, this well in 7 is the No. 1 Rueckhaus ?

A. This is our proposed dual completion., We have located the second
well up at this spot in order to - - - - - - - - -

EXAMINER MANKIN: Identify, would you, is it in Section 6 ?

A. In Section 6, in order to conform with our Pictured Cliffs spacing at
this proposed dual completion in Section 7.

MR, ARNOLD: Actually, the Rueckhaus well was located here because of
the length of the Mesaverde unit, in ocxderto - - - - - - - - - - - - -~ -

A. Yes, that is true.

MR, ARNOLD: 1 believe thats all I have.

EXAMINER MANKIN: Mr. Donegan, originally this Rueckhaus well you had
located on a Unit line, when I say a Unit line, on a Lot line, was it not?

A. Correct,
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EXAMINER MANKIN: And at the suggestion of the Commission, it was
changed to conform with present regulations of not closer than 130 feet to a Lot
or Unit line?

A. Yes, we made that correction upen the suggestion of the Commission.

Q. And that location has now been changed, and that location is what we are
here today considering?

A. Correct,

Q. For purposes of identifying these units with their unit wells, is this not
the 330 acre unit for the Mesaverde to be assigned to the Rueckhaus well No. 1,
is that correct?

A. Correct.

Q. Which involves all of fractional Section 6 and 77

A. Correct.

Q. And the Rueckhaus No. 1 likewise is to be assigned for Pictured Cliffs
produciion for all o onn 7, ic that covrect?

A, Correct.

. And the Hanson-Federal Well No. 1 in fractional Section 6 for Pictured
Cliffs production. That entire fractional section will he assigned to that Hanson-
Federal Well No, 1?

A. Correct.

Q. In regarding the dual completion, has the applicant requested tenetative
approval for this dual completion from the District Office of the Oil Conservation
Commission as yet?

A, No, we have not.




-14-

Q. Has the form, the Intention to Drill been submitted on the Rueckhaus
Well No. 1 to the Oil Conservation Commission Offices as yet?

MR, CHRISTY: To the best of our knowledge, no. I don't believe it has
because we are waiting to get the application over before - - - - trying to get the
order in before we actually made our Intention to Drill - -~ - - - - - - -

EXAMINER MANKIN: The reason I asked, you said you had a time limit
envolving April l, and I wanted to point that out, that that would be necessary, that
this Hearing would not suffice for such an application. It would have to be a separate
Form C-101 submitted for the Intention to Drill on this patented acreage to the local
District 3 Office of the Oil Conservation Commission, you understand that?

A. Yes, I understand that.

Q. And, of course, on the Hanson-Federal Well, that would have to be to
the U. 5. Geological Survey at 2 later date, for the Hanson-Federal No. 1, you
understand that also?

A, Yes, Tdo.

Q. And for getting approval to dually complete this well, you should
likewise in conformance with 2 memorandum that has been put out by the Oil
Conservation Commission, you should likewise submit a letter r equesting
tenetative approval for the dual completion of the Rueckhaus No. 1, you understand
that also?

A. Yes, Ido. .

Q. Is there further question of the witness in this case? If there is nothing

further, the witness may be excused,
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MR, CHRISTY: Mr. Stanley - - - - - Would you please state your
name, address, and occupation?

A. My name is Stanley J. Stanley, living in Farmington, New Mexico,
Petroleum Engineer.

Q3. Have you previously testified before the New Mexico Conservation
Commission as an expert geologist?

A. Yes, sir, I have,

EXAMINER MANKIN: You say you have previously testified before the
Commission?

A. Yes, sir, I have.

MR. CHRISTY: Does the Commission have any questions concerning the
qualifications - - - - - - - - - -

EXAMINER MANKIN: You have previously testified as an expert Petroleum
Engineer, have you not, Mr. Stanley?

MR, CHRISTY: I beg your pardon, I said Geologist, Petralenm Encinccr,
my fault.

MR, STANLEY: Yes, sir,

EXAMINER MANKIN: His qualifications are more than acceptable.

MR, STANLEY: Thank you, Mr., Mankin,

MR, CHRISTY: Mr. Stanley, you have heard Mr. Donegan's testimony,
and I believe that you have before you a copy of Exhibit ""C" which has been admitted
into evidence in this application. I will ask you the question as whether or not the
as to Pictured Cliff production designating the area
of all of Section 6, Township 26 North, Range 2 West, will effectively and efficiently

drain the Pictured Cliff production from that scction?
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A. Yes, sir, I believe that it will.

Q. And I will ask you the same question with respect to - - - - -1
believe - - - - - - - - excuse me - - - - onthe amended map from Section
6 to 7, 1 will ask you the same question with relation to the No. 1 Hanson Well in
Section 6 of 26 North, 2 West, as to Pictured Gliff production in all of Section 6.

Will that effectively and effeciently drain all Pictured Cliff production in that
Section?

A. Yes, sir, I believe that it will.

Q. Iwill ask you the same question as relates the proposed Mesaverde
dual well in the Rueckhaus in Section 7, will that effectively and effecierntly drain
Mesaverde production in both sections b and 7, 26 North, 2 West?

A. Yes, sir, 1 believe that it will.

Q. You have heard the brief summary of the application from Mr. Donegan’s
testimony, in your opinion, would the allowance of such an application, that is the
allocation of the two pictured cliffs areas and the allocation of the Mesaverde area,
and the location of the wells, will they tend to protect the correlative rights of parties
and promote conservation of gas and prevent waste?

A, Yes, sir. I believe that they will protect the correlative rights and prevent
waste.

Q. Will they also tend to benefit the State of New Mexico?

A. Yes, sir. [ believe that it will.

Q. Now, in connection with the proposed dualing of the Rueckhaus Well,
and assuming that the well is drilled and completed in conformity with good oil field

practices in the area and in compliance with all rules and regulations of the
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New Mexico Conservation Commission, can such a well in Section 7 be dualed for
both Mesaverde and Pictured Cliffs formations without the commingling of the gas
formations ? @

A. Yes, sir. That is a generalized practice throughout the bas.t'hnd
recognized by the Commission and the Industry.

Q. Would it tend towards economic development and therefore benefit
the state by allowance of such dualing?

A. Yes, sir. It will,

Q. Is there anything else I have not asked you that you feel would be
pertinent to this application and the Commission should be advised concerning?

A. No, sir.

Q. Does the Commission have any questions ?

EXAMINER MANKIiN: No questions of myself - - - - - -

MR. ARNOLD: I'd like to ask Stan one question. Just to get into the
record a point or two on Mesaverde drainage, what will be the approximaie length
of the Mesaverde proration unit?

A, Well, sir, we tried to encompass the 320 acre spacing in accordance
with the Oil Conservation Commission rules and due to the unorthodox survey
location of the township and range in this—particular fact, we may seek a little more

than 320 acres due to the boundary surveys.

MR, ARNOLD: But if you consider radial drainage around that Mesaverde

well and vou state thal that well would drain all thz gas from that acreage, actually you

are saying that one well would drain four sections, is'nt that right?
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A. No, not exactly four sections in the radial drainage, but I believe
that a Mesaverde well will drain in excess of 320 acres.

MR, ARNOLD: Actually, probably what will happen is that there will be
counter drainage of one kind or another in the area so that the rights will be
protected - - - - - - - - -

A. Yes, sir. 1Ibelieve you are right Mr. Arnold, I - - - - - - - - - -

MR. ARNOLD: The reason I bring up the point is I don't believe that it should
go uncontested into the record that that well would necessarily drain all the gas from
under that unit as the unit is set up.

A. No, sir. Nature does not allow for drainage under that particular
area. [ feel that a Mesaverde well would drain in excess of 320 acres, but due to
development that John J. Eisner will probably counteract his drainage by offset
operations due to development and in such case protect his correlative rights will
suffice in this drainage.

MR. ARNOLD: At any rate, it is almost impossible to establish any other
shaped Mesaverde unit in that case without disturbing the spacing pattern in the whole
area, is'nt that correct?

A. That is correct. We seck an acreage drainage factor here, but due
to development, I believe the counter drainage will go ahead and protect correlative
rights and John J. Eisner, I actually feel, has a right to drill upon his acreage.

MR, ARNOLD: Thats all.

EXAMINER MANKIN: Is there further question of the witness ? If not the

witness may be excused. Is there further statements to he made in thie coaee?
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MR. CHRISTY: As I stated before, we will try to have the Communitization
Agreement signed and in your office within the next few days. Itis in Dallas now,
being signed, that is all the applicant has.

EXAMINER MANKIN: If there is nothing turther, we will take the case

under advisement and the Hearing is adjourned.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MAITER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIiON OF THE STATE OF NEVW
MEXICO FOR THE PURPOSE OF

CONS IDERING :

CABE NO, 1227
Order No. R-988

 APPLICATION OF JOHN J. EISNER FOR

AN ORDER AUTHORIZING TWO UNORTHODOX

" WELL LOCATIONS AND TWO NON-STANDARD

' GAS PRURATION UNITS IN AN UNDESIGNATED

" PICTURED CLIFFS GAS POOL UNDEELYING

" FRACTIONAL SECTIONS 6 AND 7 OF TOWNSHIP
26 NORTH, RANGE 2 WEST, NMPM, AND ONE

. NON-STANDARD GAS PRORATION UNIT FOR THE
 BLANOO-MESAVERDE GAS POOL, RIO ARRIB4

- COUNTY, MEW MEXICO.

CRDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at 10 o’'clock a.m. cn

. March 21, 1857 at Farmington, New Nexico before Warren W. Mankin,

' Examiner duly appointed by the New Mexico 0il Comservation Com-~

" mission, hereinafter referred to as the “Commission,”" in accordance:
" with Rule 1214 of the Commission Zules 2nd Regulations,

NO¥, on this__ /0’ day of May, 1957, the Commission, a
 quorum being present, bhaving considered the application, the

- evidence adduced, and the recommendations of the Examiner, VWarren
'¥. Mankin, and being fully advised in the premises,
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Case No. 1227
Ordar No. R-983

(5) That tbhe applicant proposes to establish sald
Sections 6 and 7 as {wo separate non-standard drilling and
proration units for Pictured Cliffs production and to establish
both of said Sections as & single non-standard drilling and pro-
ration unit for production from the Blancs Mesaverde Gas Pool.

(6) That the applicant proposcs to drill the Hanson-
Federal Well No. 1 to the Pictured Cliffs formation at a point
990 feet from the North line and 682 feet from the West line of
said fractlonal Section 6 as the unit well for said Section, and
to drill the M. D. Rueckhaus ¥Weil No., 1 as a dual completicn in thc
Pictured Cliffs and Mesaverde formations at a point 990 feet from
the North line and 700 feet from the West line of said Frootioasnl
Section 7, said well to be the unit well for the Pictuvred Clifls
unit consisting of said Section 7 as well as the ¥esaverds Unuit
consisting of szid fractional Sections 6 and 7.

(7) That apporoval of t*e subject applicatior will not
cause waste or impair correlat’ve rights.

(8) That the unorthodox location for the said Hanson-
Federal ¥eli No. 1 and the said ¥. ©. Rueckbhaus Well Xo. 1 should
be approved becsuse of the fact that seid Sections 6§ and 7 are
both fractional sectiocus.

(9) That the three proposed non-standard drilling and
proration units should he approved upoan oroef of commanitization
of the same.

IT IS TEEREFORE ORDERED:

1. That Iractional Sectioans & and 7 of Township 26 Norih,
Range 2 West, NMPM, each be establisked as 2z separate non-stardard
drilling and proration unit for Pictured Cliffs production and
further that said fractiomal Sections & zand 7 be combined and
established as ome single non-standard driiliag and proratioa unit
for Mesaverde production, all coniipgent upon proof of communitiza-
tion of each unit.

2, That the egplicant’s proposed Hanson-Yederal ¥ell No.
1, to be drilled toc the Plecinred (lidis forwstion a¢ o point 230
fest from the MNorih line and 88X icet Zroas the VWest iinu of sald
fractional Bection 8, be designoted e the unit well for th: non-
standard unit consisting of seld froeiional Section 6, and that thn
wpplicent's proposed M. 1. Rueckhaus ¥ell No. 1, o bz dually
completed in the Picturec Cliffs und Mesaverds foruations 2¢ &
point 9890 faei from the North liue ana 700 feat from the YWent lian
of said fractional 7 e unit well for
the Piciured CLidis mou-siaoncard ualy sioviar of said fyaciiounlt
soction -’ . ns { ; it coonioting ol
said frociicnsl feotions 6 and 7.,

- I o
Se o Hiin % SE UGS
2 . % -~ It N
an acreages Iuciox VI G oY
Ay o sy b 3 -3 LT O | I
the acreags dedico - wzll booros
standard proraiicu ThE Druu Dlsud .
Y ry - -3
D& proraceid.




3 ,
Case No. 1227
Order No. R-988

4. That the said M. D. Rueckhaus Well No. 1 be granted

- an acreage factor for allowable purposes for Pictured Cliffa
productioa iu the proportion that the acreage in the Pictured Cliftie
. non-standard unit bears to a standard unit for the area should the
same subsequently be prorated.

5. That the said M. D, Rueckhaus Well No. 1 he grauted
- an acreage factor for sllowable purposes for Mesaverde production
- in the proportion that the acreage in the Mesavarde unit bears to
" a standard proration uanit in the Blanco-Mesaverde Gaa Pool in
accordance with Rule § of Commiagion Order R-128-D.

8. That the propeosed unorithodox location of the said
Hanson-Federal Well No. 1 at a point 99C feet from the Norih iire
- and 682 feet from the West line of said Section 8, and the sald
M. D. Rueckhaug Well No. 1 2t a point 980 feet from the Noxth line
and 700 feet from the West line of said Section 7, be and the same
- are hereby approved. '

: DOXKE at Sants Fe, New Mexico, on the day and year herein-~
above designated.

STATE OF NEW MEXICO
01 CONSERVATION COGMMISSIOXN

EGYIN L, MECHEM, Chairman
WURRAY E. &aem,:as r

Aot Coe )

A, L. PORTEX, Jr.,’&ember & Sscretary
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. A‘k
' NEW MEXICO
O CONSERVATION COMMIERSION

Poan ¢ N

Weoll Paation and oy G Papteen it
Ihate

Opernto,  John J, Eisner loane  Hanson-Federal

Well N l AT b vl‘li‘\!‘l”!l 46 quch H;my-' 2 WCI‘ NS“‘.‘I

Toented 990 Feot Brom Horth Line, 682 Feol From Weat line,

Rio Arriba County, New Mesieno, Go b Blovadion

Nooane of Procuctnge Fornudion ot Dediented Aerengre

(Notes A distane < tnst e Dromy omber houndaeries of Section)

T
L

o
oS
.
v -
—
i
b - e

Fractiorns! Secltion
P Lo
NOTE T Lot f 3D .88 dires
N o 2, Fr o3 O
} Lof B, ALR2

This seetion of g z -
vy : : P A, 2
Sovin is to be “

cacid for gas

wells onldy.

(A3

P4 Se B

~ "y HY R A4 | Yo
-7 LV 2 ""'

. LF) M

" ®;

-
Y

) g‘tg;
AT . g Wy AP 2
SUALI: 17 fo0n e Y

LAY Ne o This is to ceriify that the above ))'»’:‘:‘x\@ rpi‘i'iéparcd

oo Ts this Well a Duaal Comp. 7 Yes
. . . ‘ ‘ frem tield noies of actual survevs made by me or
20 I the wrawer fo Question 1is vos, ove there any other ’ S M& Blade by me ol
vader my supervigion and that the same are true and

dually completed wells within the dedicaied acreage?

N os No

correct to the best of my knowledge and belief.

Niane . , L e
‘ Date Surveyed Jebruary 23, 1957 e

Pogition ~ . o ;
.. R - »’ i e I / 7

Roenvesoriine _ - - J RGO wd .

: Frnest V. Fchohawk )

Address Reg. Land Surveyor, N. Alex., Reg. No. 1515
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) ' NEW MEXICO
OIL CONSERVATION COMMISSION

Form C-128

Well Leeation and. or Gas Proration Plat

()p",'{lt or John J . E!.i_sner AII(‘HS(‘
Welt No. 1 Section 7 "Township
Located 990 - Feet I'vom North . Linge,

Rio Arriba

Connty, New Mexico,

Date e

Melvin . Reickhaws 7

26 North  Range . 2 West _NMPM

730 Feet From .. West 1ine,
;. 1. Klevation TUT, UNGRADED . . .. . . __

Natme of Producing Pormation Pl Dedicated Acreage . . .
(Note: Al diztances must be from outer boundavies of Section)
] T
. ;wCJ
i
“ f
” —8
b - - m e e e am L
N
fom e e 3
NOTE
m". ‘r—-/ G l’/g‘l ’.-’/, ‘»S‘(A‘g‘ II/L;.)
. RO \,Ltun lll
ron‘i is to e o ; L F e
wwod For gas o oas
w L_’H.\ only, LAz
A E s
7 r2 =22
(?E/ ;5 c
SCATI: 17 oo
1. o this Well o Buoat Comp, 7 Yosr o No This is (o covtity that the ab nvey ﬁzt A»&J},;,lep(nod
o ‘ From field notes of actunl Hu\'w;i mdd’#h\ﬁ/ e or
2. ff the soswer (o Duestlon s ves. are there any othey
o . under my supervision and that iho Lnge gure rue and
il comuleted weilts within the doedicated acveage? : ' e t

Mo

N
Pesition

enresorting

Adddress

corvect 1o the best of my kn ;\'.'lc'l”r-land bel

-
‘o

Date Swrveved | Feoruary 8 1€ ' s

C G 1_,\,4/4/(/7{ C,P ﬁi 4(/:‘44)

Ernest V. Fchohawk
Rew. Land Swrvevor, N. Mex,, Ree, No. 1515

»




Law OfFFICES

RN BT Ty S T B L HERVEY, DOW & H‘NKLE

e AN W DO -

CUAKENGE £ rRaLL FIRST NATIONAL BANK BUILDING

W b BONODUMANT

DLORGL M OHUNKE R, U8 ROSWELL, NEwW MEXICO

HIOWARG G QHATTON . TECE vnie e, MA K b
S THRISTY Y

JOEENROD POLE S Apr‘i 1 5 s 1957

LEWIS C CUx M
PAUL W EATON UR

Mr, A. L. Porter

Secretary-Director

New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Re: Case No, 1227
Communitization Agreement
Rio Arriba County, New Mexico

Dear Mr. Porter:

A hearing was held before Warren Mankin, examiner, at Farmington
on Marcn 21 in connection with the abcve case Wwhich was to approve
two unorthodox well locations and two spacing units for the Pictured
Cliffs formation and a spacing unit for the Mesaverde formation,

At the time of this hearing, tne Communitization Agreement was in
the process of being executed by the necessary parties. It has now
been executed by John J. Eisner and wife, Ernest A. Hanson and wife,
and Magnolia Petroleum Company, the owners of all of the working
interests involved, and by Martha Featqerstonc, the owner of the
overriding royalty under Lot 4 of Section 7.

Tnis agreement has been submitted fto the IMited States Goologlical
Survey four approval and as soon as it has been approved by the L S.G.S.
an approved copy will be filed in your office. The U.S$.G.S. has
heretofore approved the Communitization Agreement as to form, and
we do not anticipate any trouble in having the Communitization
Agreement approved by the Director of the U.S.G.S.

Yours very truly,

HERVEY, DOW % HINK

CEH: jy




g

FARMINCTON CITY HALL, 10:00 a.w , FARMING

DOCKET: EXAMINER HEARING MARCH 21, 1957

TON. NEW MEXICO

The following cases will be heard refore Warreon W. Mankin, Examiner:

CASE 1227;

CASE 1228:

ir/

Application of John J. Eisner for an order autrorvizing two
arortrodox well locations znd tkree non-stardavd gas pro-
ration units in an undesignated Pictured Cliffs Gas Pool

ard t2 Blanco Mesaverde Gas Ponl in exceptio-i to Rule 104

nf tie Statewide Rules and Regulations and Drdars R-110

and R-128-D of tre Specizl Rules and Regularions of t-e
EKlaneco Mesaverde Gas Pool . Applicavnt, iu t:2 sbove-styled
cause, seeks auathorizaticn for an unortihuodox well location
for its Hdanson-Federal Well No. 1 to %e Incated 990 feet

from the North line and 682 feet from the West line of
fracticonal Section ¢ in an undesignated Piciazred Cliffs Gas
Pool; applicant furtaer desires auctioorization for an unorth-
odox well locatioz for its M. D. R&fckraus Well No. 1 to be
located 99C feet from tae North line arnd 700 feet from the
West liase of fracticnal Section 7 in an undesignated Pictured
Cliffs tas Pool and tis Slanco Mesaverdes (as Ponl; applicant
fartier desires appraval for a2 165.34 acrs non-standard gas
proration unit cousisting of all of fractionzl Sectign € in
an undesignated Pictured CIliffs Gas Pool, said anit to he
dedicated to its Hanson-Federal Well No. 1; applicant further

desires 5 170.32 acre nun-standard gas proraticn urit consist-

ing »f all of fractionzl Secticon 7 %0 2 dedicatzsd teo its
Reickiazx Well No. 1 in an uvndesignzted Pictuered Cliffs Gas

Pool, and in addition applicant desires wo form 3 235 .66 acres
non-standard gas proration unit consisting 2f 2ll of £raction-

~

al Sections A and 7 to be dedicated to it=s R&ilckraus Well No.
1 ia te Blanco Mesaverde (3s Paol; all of the abtove in Town-
s~ip 26 North, Raags 2 West, Rio Arrirs Coanty, New Mexico,
Said snortradox locatinns and non-standsrd inits ave recesg-

sitatad hy the variztinas of legzl swir-divivines in tois avea.

Application of Sun 01t Compzgny for 29 oyt odox well leocatinn

ir o2n oadesignated caliap o2s Penl oin Saor Soa2n {ounty, New
MexicH, in excenting £ Kuls 104 Parscrap' -0 2), of the
New yexichH Q1] CUoarsesyvarior Cowpnissios Srasowide R:-les and
Recils<inns,  Applicant, in & = 2o sivlaes cruse, =aeks an
o7da: satrnvizing 3n vaonraiadnx cos o weit Lerentior in ey

sndesienated Lallap (as Peal Foy e daxold Yoepav Well No. 1
Incetad Y1520 fret fram t-= Soc:ct lirse and #680 et [iom the
West Lo of Sectionn 25 Townwtip 25 Noe oo, BEszrowa L1 West,

San ey Lonant el Tew Maox1en Aprlicat o aw weasiored by
thwe driflaing of o gas well in oan sevea ooy is roynatly
congidared 1o he oii productive and wiee dyidred s cdey tre
provisinang of Rals 1064, Parseaap s, et e Commission
Statawide Ruales sad Heac. . lations.
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SANTA FE, NEW MEXICO
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3EN DONEGAN
CONSULTING GEOLOGIST

XOUX XA NN X RRIEX MK TN
FAXANERHOK XRAX
7114 Centrel SE
Albucuercue, New Mexico
March 25, 1957

e T ’ .“‘_\x
¥r. A. L. Porter, Jr. Re: Case No, 12245// { ﬁ)V\/
0il1 Conservation Comrission e N
Box 371 —

Santa Fe, New Nexico
Dear ¥r, Porter:

Please advlise me at the above address and Mr. John
J. Eisner at the F. & M. Bank Bullding, Abilene, Texas
by collect telegram or telephone of your action concern-
ing Yr. Eisner's apprlication to drill tke MNo., 1 Melvin
D. Rueckhaus et a8l well to be located in Secticn 7,
Township 26 North, Range 2 West, Rio Arriba County.

We have an April 1 deadline to commence drilling
on tris lesse and your advising us of the OCC Order
in tris manner Will help us meet thris commitment,

Sincerely vyocurs,

Ben Ponegsan A\
BD/bd B



PRODUCTION DEPARTMENT

PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

GUARANTY BANK BUILDING D lE(lB lE” r\l\'.’/ [;L:' ];

P.O.BOX 2097 + DENVER 1, COLORADO

DIVISION

S. H. LETTEER

L. W. LEFAVOUR
A3SSISTANT

DENVER PRODUCTION March 7, 1957 MAR 111367
HERVEY DOW & HINKLE
RUSIOr NEW MEAIOD
TONE SUPERINTENDENT
Hervey, Dow & Hinkle
First National Bank Building
Roswell, New lPlexico
Zentlemen:
This will acknow’edge receipt of your letter dated karch 1,
1957, addressed to our Roswell, New lexico office and the attached
copy of Mr. John J, Eisner'ts application for approval of unorthodox
well locations ond spacing units for Pictured Cliffs and lesaverde
formations involving Sections € and 7, Township 28N, Range 2¥W, Rio
Arriba County, New Mexico.,
Gulf is the owner of oil and gas rights for all formations
_ o fod P
below the Pictured Cliffs in SW/L of Section 5-26N-2W. By a farmout
amreement, Sull assi.ued «1l operating rignts in the Sw/l chove
the base of th=: Pictured Cliffs formaticn to R & J Drilling Company,
P, C. Box 1848, Farmin:;ton, lew Hexico.
We nive no cbjections to the anplicetion as suord thad,
Yer s traly yours,
= o
S, i, Letteer
Dl LEll
N
i
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NEW MEXICO

O, CONSERVATION (CCOMMISSION
Form C-128

Well Location and ‘or Gas Proration Plat
Operator  John J, Eisner Yeasc _ lanson-Federel === ==

Well No. X Section 6 Townshin 26 Nerth Range. 2 West __  __ NMPM

Taocated . 990 Feet eom Neorth Line, 682 Feet From West _ _ __ Line,

Ric Arriba County, New Mexico, (. L. Illevation o o

Name of Produeing Formation CPont . . Dedicated Acreage - . __

(Noite: AN distanees must Le from onter boundaries of Sectien)

Frovefromel Saecltion

NOTH v

L Lo E,

™ag soeting of L/ \3,
IS seetinn o Lmnr L

Hrm s o be

= Jor aes

wells only. . :
Wu . N,ﬁa A i
N & e é@‘\
'34 MES Tl -] O.". 5
Yy o
1

- J\f
3 J

CUUAT L. £ oy % N '._1_1‘().\‘.-.‘;

PRISNS & IV PR s R P &
i, e Diis Woll 2 Raa! Compl P Yes N This s to ceriity that the ahove pfzt™ prepared
o , . . frem field notes of actund susvevs made by me or

ST he sy swer Bo Auestion Tois res, e fhers any othe

virder iy supeecizion and that the same arve true and

dealle cornlebed wells within the dedicuied aoreage?
sorvect to the hest of my knowledge and Lelief,

\l(‘w NO

Niine Dats Surveved Pebruary 23, 1957 .

L PN S

Posinn T Lo ) ; ; P
N R - - ~ L B ‘ - R - - P .
}\l‘nlt‘:‘. e ].‘J‘!:. < \'4 }11.}}“;»““’1’:

oo Tand Snarcevor, N Mex, Rool Nao (515

81

Address




Operator

Well No. 1

Located

Narae of roducing Formation . ) _ .. Poal .

JOhﬂ L‘ .

990

NEW MEXICO
O, CONSFERVATION COMMINKION
Form (-128

Well Leeation and or Gas Proration Plat
. Date

dianer Lease  Melvin D, R'd_ckhlua

Section T Township 26 Horth  Range < West = NMPM
Feot o werth Line, 700 Feet From West _  Line,
Rio Arriba (‘onnty. New Mexico, . L. Klevation 7117, UNGRADED

Dedicated Acreage .

{(Noto: oo distances must be from outer boundaries of Section)

et —_——

NOTE
s szetion of
forry i1s Lo be
seid For s

woils only.

b ]

Framafiooma’ Sac /ro-

LoosF WS

SCALI 4 oy

1. s thic Well a Dol Comp, 7 Yesr o No

It e crswer o OQuestion iz ves. sie tnhere any other

T

Aundly comuleted wells within (he dodicntod acreage?
e No

N

Pogition

Repres o nting

Address

This is to cortil

- that the Alr«l\&ﬁ f?at,&-&z}mv ared
From $freld h(ztf‘s of actual &lu’*'w md&h\& e or
ender My supervision and that fhr- BWATe true and
correct 1o the hest of my nzvov.loriffr- “and bel

Fehruary 8, 1.’6.

‘).1’1\ 4»hwk

Ploos Toand Sarvesoy "_ Mex,, Beo. No

£ Na, 1515

Datoe Surveved




