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Form -110
Revised 7/1/55
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO /\\

-

\File the origihal and"4 copies with the aprropriate district office) ‘W

T TP A FTIAY

ERT 13 ICATE OF CUOMPLIANCE ARD AUTHURIZATICN

TO TRANSPORT' OIL SSSERENCIXRAEXIEIEX

Company or Operator__ gkelly Oil Company Lease Jicarilla "B"

Well No. 2 Unit Letter T S31 T 258§ R ¥ Poolwm__

County Rio Arriba Kind of Lease (State, Fed. or Patented) Federel
If well produces oil xooODkeNEELE, give location of tanks:Unit_ 1 S 1] T 258 R oy
Authorized Transporter of Oilgm__w

(Give address to which approved copy of this form is to be sent)

Address __ Bloomfield, New Msxico /f FAN

Authorized Transporter of Gas

Address P //
{Give address to&hich approved copy of this form is to be se#)

If Gas is not being sold, gi¥e reaspns and also explain its pre sifion:

/- " / 7

/
[ \J Va4

APlease check proper bo, Well
er of {(Check One) ry Gas { ) C

Reasons for Filin

Change in Trans

Change in Owner
Remarks:

The undersigned certifies that the Rulell and Regulations of the Oil
mission have been complied with.

Executed this the 2p¢p day of Juns, 19 57

DL Lo

Appraved JUN 201857 1gq Title_
OIL CONSERVATION.COMMISSION Company_STUILY OTT CORPARY
By L AR R Address o sipot ¥e

" PETROLEUM
Title EUM € ‘G'N:ER DIST NO. 3
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SKELLY OIL COMPANY

TULSA 2. OKLAHOMA

PRODUCTION DEPARTMENT
C. L. BLACKSHER, MANAGER

June 26, 1957

Mre d. L. Pox‘_ber, Jre

New Mexico 011 Conservation Commission
State Capitol

Santa Fe, New Mexico

Dear Sir:

This is to confim our telegram sent to you as of
this date, in which we seek an exception to Rule 104 to a
well which was projected to a gas producing horison in the
area, but, unexpectedly completed as an oil well necessitating
exception to the well spacing requirements of Rule 104.

Attached hereto is an original and three copies
of application and although the nearest other operator woumld
bs approximately a mile or more from our locgtion, the nearest
operators are Southern Unlon, Superior, Gulf, Malco, Southern
Pstrolexm and Petroleum Atlas.

As expressed in our telegram, we trust that this

matter can be sst for hearing on July 17. 1if you are unable to
have this matter sst for this date, if it could be set for an

examiners hearing on or about July 26, same would be next best.

Y very truly,

. Seli.nger»
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APPLICATION BEFORE TH® OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. /.2 %/

AMENDED BY ORDER NO. R-855 IN 30 FAR
APFLIES TO ITS JICARILLA WB® NO. 2 WELL
SECTION 31, TOWNSITIP 25 NORTH, RANCE & WEST,
RIO ARRIBA COUNTY, NEW MEXICO,

]
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APPLICATION
Comes now Skelly 01 Company and alleges and states:

l. That it is a producer and cpersater of gas wells in Towmehip
24 and 25 North, Range 5 West, Rio Arriba County, New Nexico and more
particularly its Jicarilla "B® Isase in Sections 31 and 32, Towmship 25
North and Sections 5 and 6 Township 24 North, both in Range 5 West.

2. That its No. 2 well located 990! from the sast line and 1590
from the south line of Section 31, Township 25 North, Range 5 West, was
suthorized on March 21, 1957, as a gas well and projected to a gas prodacing
horison prevalent in this area, with said well being spudded on April 3, 1957
and ecompleted on or about May 31, 195/, ad an oil well.

3. That said Enle 104, as amended, provides for gas wells to be
located 990! from the outer boundaries of 160-acre governmental quarter section
with a tolerance of 200! and should not be drilled closer than 330' to any
quarter quarter section or subdivision irmer boundary.

4o That said Rule 104, as amended, provides that in the event oil
production is encountered in a well which was projected to a gas producing
horizon and which is located according to the above described gas well
location rule, but does not conform to the oil spacing of being located not
closer than 330 to any quarter quarter section line, it shall then be
necessary for an operator to bring the matter to a hearing.

5. That applicant owns all of Section 5 and 6, Township 24 North,
Range 5 West, and all of Section 31 and 32, Township 25 North, Range 5 West
and that said well is toward the center of applicants acreage to the extent
that no other parties either offsetting or in the vicinity would be adversely
affected.

6. That the granting of this application would be in the interest
of conservation.-

WHEHREFORE, applicant prays that this Commission set this matter dowm
for hearing, after the giving of notice as required by law, and issue such
orders, rules and regulations as may be necessary in the premises after said
hearing.

Respectfully sulmitted

s
J T
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My recommendations for an order in the above numbered cases are as follows:




NO. 21-57

DOCKET: REGULAR HEARING JULY 17, 1957

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

ALLOWABLE:

CASE 1275:

CASE 1276:

CASE 1277:

(1) Censideration of the oil allowable for August, 1957.

{(2) Consideration of the allowable production of gas for
August, 1957, from the seven prorated pools in Lea
County, New Mexico; also consideration of the allow-
able production of gas from the six prorated pools in
San Juan and Rio Arriba Counties, New Mexicop, for
August, 1957.

Application of Shell 0il Company for an exception to Rule 309
of the Commission Rules and Regulations to permit the trans-
portation ef 0il from the basic lease prior to measurement,
and to produce more than eight wells into a central plant,
and te commingle production from the participating area of
the Carson Unit with producticn from other wells in the ares.
Applicant, in the above-styled cause, seeks an order author-
izing off-lease measurement of oil produced frem the Bisti-
lower Gallup 0il Pool and an undesignated Lower Gallup 0il
Posl in Township 25 North, Range 11 West, and Township 25 North,
Range 12 West, San Juan County, New Mexico, by means of an
sutematic ounuteody tranafer gystem; and to suthorize the pro-
ductien #f more than eight wells into a central testing and
messuring plant and further, to authorize the commingling of
nsn-participating area preduction with participating area
preductien in the Carsen Unit, with royalty payments to be
calculated by means of periodic production rate tests.

Application of Amerada Petroleum Corporation for an order
amending Order No. R-991 insofar as said order pertains to
the Bagley-Lower Pennsylvanian Gas Pool, Lea County, New
Nexico. Applicant, in the above-styled cause, seeks an order
amending Oxrder No. R-8891 to extend the horizontal limits of
the Bagley-~Lower Pennsylvanian Gss Pool to include the S/2
Sectisn 34, Township 11 South, Range 33 East, and the NE/4
Sectien 3, Township 12 South, Range 33 East, Lea County, New
Mexice, and to increase the size of the standard drilling unit
for said pecl from 160 acres to 320 acres sad to enter such
ether rules and regulatiens for said pool as the Commission
may deem necessary.

Application of the 0il Censervation Commission at the request

of Wilson 0il Company for an order establishing a new oil pool

with special peol rules in the Potash-0il Arex, Lea County,

New Mexice, in accordance with Section 3, Paragraph III, of

Order R-111-A. Applicant, in the above-styled cause, seeks an

order creating a new 0il poel in the area of Wilson 0il

Company's recently completed oil well located in the NE/4 NE/4 ;
Section 21, Township 20 South, Range 34 East, Lea County, New |
Mexico; and for the promulgation of special poel rules to

govern future drilling in said pool in order to afford adequate

protection for the potash deposits in the area.
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CASE 1278:

CASE 1279:

CASE 1280:

CASE 1281:

CASE 1282:

In the matter of the hearing called by the Oil Conservation
Commission upon its own motion to permit Roy T. Short and the
Hartford Accident and Indemnity Company and all other interest-
ed parties to appear and show cause why the Roy T. Short, et
al, Millard Eidscn No. B-3 Well located in the SW/4 SE/4 o
Section 26, Township 16 Scuth, Range 35 East, in the Shoe Bar
Area of Lea County, New Mexico, should not be ordered plugved
and abandoned in accordance with the Rules and Regulations of
the 0il Conservation Commission of New Mexiceo.

In the matter of the hearing called by the Oil Conservation
Commission upon its ewn motion to permit Roy T. Short, M. N.
Hamilton, Apache Basin 0il Company, and Basin Oil Company,

and all other interested parties to appear and show cause why
the bole located 660 feet from the South and West lines of
Section 25, Township 16 South, Range 35 East, Lea County, New
Mexice, sheould not be erdered plugged and abandoned in accord-
ance with the Rules and Regulations of the 0il Conservation
Commission of New Mexico.

Application of Sunray Mid-Continent 0il Company fc:r an order
authorizing a pilot secendary recovery project in the Bisti-
Lower Gallup 0il Deel in exception tc Rule 701 of the Com-
miggion Rules and Regulations. Applicant, in the above-styled
cause, seeks an order authorizing it to drill and operate a
well at & point five feet southeast of the nerthwest corner
of Section 6, Township 25 North, Range 12 West, San Juan
County, New Mexico, for the injection of liguified petroleum
gases and dry gas into the Lower Gallup formation of the
Bisti-Lower Gallup Oil Pool for the purpose of secondary
recovery of oil from said pool..

N

Application of Skelly 0il Company for approval of an unorthodex
o0il well location in an undesignated oil poel in Rio Arriba
County, New Mexico, in exception to Rule 104 of the Commission
Rules and Regulations. Applicant, in the abo.e-styled cause,
seeks an order authorizing an unorthodox eil well location in
an undesignated o0il pool for its Jicarilla '"B" Well No. 2
located 1590 feet from the South line and 990 feet from the
East line of Section 31, Township 25 North, Range S West, Rio
Arriba County, New Mexice. Said well was projected as a gas
well in accerdance with the Commission gas well location rules
but was found to be preductive of oil.
Southeastern New Mexico Nomenclature case calling for an order
creating new pools and extending and deleting certain areas
from existing pools in Eddy and Lea Counties, New Mexico.

(») Create a new eil peol feor Grayburg preduction, designated
as the Teague-Grayburg Peol, and described as:

TOWNSHIP 23 SOUTH, RANGE 37 EAST
Section 20U: SE/4




(b)

designated as the Kemnitz-Pennsylvanian Pool, and described
- as:

(c)

(d)

(@)

(1)

(g)

(h)

(1)

Create & new o0il pool for Pennsylvanian preduction,

TOWNSHIP 16 SOUTH, RANGE 33 EAST
Section I3: SE/4

Extend the Dollarhide~Drinkard Pool to include:

TOWNSHIP 24 SOUTH, RANGE 38 EAST

Section 19: RW/4
Section 20: %/2 sSw/4

Extend the Drinkard Pool to include:
TOWNSHIP 22 SOUTH, RANGE 37 EAST

Yection 27 E/Z RE/Z

Extend the Gladiola Pool te include:

TOWNSHIP 12 SOUTH, RANGE 37 EAST

Nection 25: N/2 RE/4

TOWNSHIP 12 SOUTH, RANGE 38 EAST
Bection 17: RW/4
Section 18: N/2 NE/4

Extend the Nerth Gladiola-Devonian Poel to include:
TOWNSHIP 1X SOUTH, RANGE 38 EAST

ection : /4
TOWNSHIP 12 SOUTH, RANGE 38 EAST
Bectien G: W/ £
Sectien 7: NW/4
Section 8: NW/4

Extend the West Henshaw-Grayburg Poel to include:
TOWNSHIP 186 SOUTH, RANGE 30 EAST

Section 4: SE/4
Section 5: SE/4
Section 8: NE/4

Extend the Langlie-Mattix Pool to include:
TOWNSHIP 23 SOUTH, RANGE 36 EAST

Bectien 4:  ¥/2 SE/4

Extend the Pearl-Queen Pool te include:

TOWNSHIP 19 SOUTH, RANGE 35 EAST
Bection 227 8S/2 SE/Z
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Docket No. 21-37

(3) Extend the Townsend-Wolfcamp Poocl to include:
TOWNSHIP 16 SOUTH, RANGE 36 EAST

Section 8: W72 é'/l

(k) Extend the Terry-Blinebry Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST

Section 3. Lot 15

Section 4: Lot 1

(1) Delete the following area from the Blinebry Gas Pool:
TOWNSHIP 21 SOUTH, RANGE 37 EAST

Nection 3. —13Y 1%

Section 4: lot 1

CASE 1283: Nerthwestern New Mexico nomenclature case calling for an order

extending existing poels in San Juan and Rio Arriba Counties,
New Mexice.

(a) Extend ihes Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 28 NORTH, RANGE 9 WEST

XIT of Sectlons ¥, IU, IT, IZ, 13, & 14
Section 15: E/2 & SW/

Section 24: All

TOWNSHIP 3i NORTH, RANGE 11 WEST
Section 34: XII

(b) Extend the Otero-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 5 WEST
Bection U: E/2
Section 16: N/2

TOWNSHIP 24 NORTH, RANGE 5§ WEST
Section 13: SW/X

Section 14: 8/2

Section 21: NE/4

Section 22: N/2 & SE/4

All of Sections 23, 24, & 25
Section 31: S/2

(c) Extend the South Blanco-Pictured Cliffs Peol to include:

" TOVWNSHIP 24 NORTH, RANGE 4 WEST
BSection 5:; w/2

. TOWNSHIP 27 NORTH, RANGE 8 WEST
Bection 1: AYI
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Docket No. 21-57

CASE 1231:

CASE 1261:

CASE 12€2:

CASE 1263:

(d) Extend the Biranco-Mesaverde Pool to include:

TOWNSHIP 38 NORTH, RANGE 9 WEST
Bection 32: AIl

(e) Extend the Bisti-Lewer Gallup 0il Pool to include:

TOWNSHIP 26 NORTH, RANGE 13 WEST
Section 38: WW/4

(f) Extend the Verde-~Galliup O0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST
Sectien IB: XII

TOWNSHIP 31 NORTH, RANGE 15 WEST
Bection 13T W/Z

CONTINUED CASES

Application of the 0il Conservation Commission on its own
motien for un order amending Commission Order R-586 insofar

as it relates to the Byers-Queen and Tubb Gas Pools. Applicant,
in the above-styled cause, seeks an order azending the Special
Rulss and Regulations fer the Tubb Gas Pool to make provision
in said rules for the regulation of o0il wells completed within
the defined limits of said pool; and further to consider the

dsletion of that portion ef Order R-586 relating to the Byers-
Queen Gas Pool.

Application of Gulf Oil Corporation and Western Oil Fields,
Inc., for an order force pooling certain acreage in the
Blinebry and Tubb Gas Pools, Lea County, New Mexico. Applicants,
in the above-styled cause, seek an order ferce pooling the
interests of all persons having any right, title or interest

in the Blinebry and Tubb fermations underlying the SW/4 Sectien
30, Township 22 South, Range 38 East, Lea Ceunty, New Mexice.

Application of Gulf Oil Corporation and Western Oil Fields,
Inc., fer an ordar force pooling certain acreage in the
Blinebry and Tubb Gas Poels, Lea County, New Mexico. Applicants,
in the abeove-styled cause, seek an order ferce pooling the
interest of all persons having any right, title or interest in
the Blinebry and Tubb fermations underlying the SE/4 Section

30, Tewnship 22 South, Range 38 East, Lea County, New Mexice.

Applicatian of Gulf Oil Corporation and Western Oil Fields,

Inc., ior an order force peoling certa’n acreage in the

Blinebry and Tubb Gas Pools, Lea County, New Mexice. Applicants,
in the abeve-styled cause, seek an order ferce pooling the
interests of all persons having any right, title or interest

in the Elinebry and Tubb fermations underlying the NE/4 Sec-
tion 25, Township 22 South, Range 37 East, Lea County, New

_chico.




. CASE 1264: Applicatien of Gulf 0il Corporation and Western Cil Fields,

Inc., for an order force pooling certain acreage ir the
Blinebry and Tubb Gas Peols, Lea County, New Mexice. Applicants,
in the above-styled cause, seek an order force pooling the
interests of all persons having any right, title or interest

in the Blinebry and Tubb formations underlying the SE/4

Sectien 25, Township 22 South, Range 37 East, Lea County, New
Mexice.

CASE 1285: Application of R. Olsen 0il Company for an order force pooling
certain acreage in the Justis Gas Peol, Lea County, New Mexice.
Applicant, in the above-styled cause, seeks an order force
peoling the interests of all persons having any right, title
or interest in the Glorieta fermaition of the Justis Gas Pool
underlying the NE/ - Sectien 23, Tewnship 25 South, Range 37
East, Lea County, New Mexico.

ir/
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
July 17, 1957

IN THE MATTER OF:

Case 1281

TRANSCRIPT OF PROCEEDINGS

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3-6691 5.9546




BEFORE THE
OIL CONSERVATION COMMISCSION
Santa Fe, New Mexico
July 17, 1957

- e e e S M am W G W W @ @ e A W W W W W @ ™ @ W e m e w

IN THE MATTER OF:

Application of Skelly Oil Company for approval
of an unorthedex oil well location in an undes-
ignated oil peol in Rio Arriba County, New
Mexico, in exception to Rule 104 of the Commissicn
Rules and Regulations. Applicant, in the above-
styled cause, seeks an order authorizing an un-
orthodox oil well location in an undesignated
oil pool for its Jicarilla "B"™ Well No., 2
located 1590 feet from the South line and 990
feet from the East line of Section 31, Township
25 North, Range 5 West, Rioc Arrika County, New
Mexico. Said well was projected as a gas well
in accordance with the Commission gas well loca-
tion rules but was found to be productive of oil.

Case 1281
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BEFORE:
Mr. Murray Morgan
Mr. A. L. Porter
Governor Edwin L. Mechem

TRANSCRIPT OF PROCEEDINGS

MR. PORTER: We will take up next Case 128l1.

MR. COOLEY: Case 1281. Application of Skelly 0Oil Company
for approval of an unorthodox oil well location in an undesignated
0il pool in Rio Arriba County, New Mexico, in exception to Rule
104 of the Commiscion Rules and Regulations.

MR. SELINGER: George Selinger for Skelly Oil Company.

We have one witness.

(Witness sworn.)

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANYE FE
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a witness, of lawful age, having been first duly sworn on oath,

testified as follows:

DIRECT EXAMINATION

By MR. SELINGER:

Q

0 P O Pr O P O >

»

State your name.

J. R. Teel.

You are with Skelly 0Oil Company?
Yes, sir.

In what capacity?

Petroleum Engineer.

Mr. Teel, have you testified before the New Mexicc Commissijon?

No, 1 have not.
Are you a graduate of an accredited school of engineering?

Graduate of the University of Cklahoma, 1950, School of

Petroleum Engineering.

Q

A

Q
A

Q

Have you practiced your profession since?

Yes, I have.

Have you testified before other State regulatory bodies?
Yes, sir.

Are you familiar in a general way with the Skelly Oil

Company operations in and about Township 25 North, Range 5 West,

in Section 31, Rio Arriba County, New Mexico?

A

Q

Yes, 1 am.

Are you familiar with the recent completion of the Skelly

DEARNLEY - MEIER & ASSOCIATES

INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERGQUE - SANTE FE

3-6691 2-221)




o~

0il Company Jicarillo F2P HNo, 2 wiii iiv cection 317
A Yes.
Q That well was originally projected and drilled for the
production of gas, was il not?
A That is correct.
And the well was completed for oil?
Completed as an oil well.

In what foermation?

O > O

In the Galiup formation.

(Skelly 0Oil Company's Exhibit
No. 1 marked for identification])

Q As indicated by Exhibit No. 1, where is the Jicarilla "B"
No. 2 well?

A Jicarilla “B* No. 2 well is located in the southeast
quarter Section 31, Township 2% North, Range 5 West, Rio Arriba
County, New Mexico.

Q And that well was drilled for production of gas under Rule
104, is that correct?

A That is correct. It was projected to the Dakota to test
the Dakota sand.

Q All the wells in and about that area have all been completed
as gas wells, have they not?

A Pracfically all of the wells in this area have been com-
pleted as gas wells.

Q Where is the nearest oil well, how many miles?

DEARNLEY . MEIER & ASSOCIATES
TED

INCORPORA
GENERAL Law REPORTERS
ALBUGUERQUE - SANTE FE
3.8691 2.2211
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‘that indicate the location of the oil well on that 160 acres with

A Approximateiy tive miies tou tiie northeast.

Q So that you had no reason to feel that you were going to
complete the well as an cil well, in view of the results of the
other wells drilled in the area, is that correct?

A Would you repeat the question, please?

Q So you had no indication that you would complete the well
as an oil well, basad on the results of the completed wells in
and about that area?

A We had no anticipation of o0il production at that location.

Q Very briefly, the well is off the 330 required distance
for 0il wells from the quarter quarter section line, is that
correct, as an oil well?

A Yes, sir, that is correct.

Q And it is only 270 feet, rather thah 3307

A Rather than the required 330, that is correct.

(skelly 0il Company's Exhibit
to. 2 marked for identification,

Q I will hand you what has been marked as Exhibit 2. Does

particular reference to the quarter quarter section line?

A It gives the location of the well with reference to the
Butside boundaries of the section line, with reference to the in-
side boundaries of the quarter quarter section line.

MR. SELINGER: I believe that is all we have. We would

like to offer in evidence Exhibits 1 and 2.

DEARNLEY - MEIER & ASSCOCIATES
INCORPORATED
GENERAL LAW REPORTERS
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MR. PORTER: Without cbjection they will be received.

(Skelly Oil Company's Exhibits
1 & 2 received in 2vidence.)

MR. PORTER: Anyone have 2 question? Mr. Cooley.
CROSS EXAMINATION

By MR. COOLEY:

How many acres are dedicated to this well, Mr. Teel?

Q

A Forty acres, I believe.

Q Does Skelly own 21l the working interest in that?
A Yes, sir.

MR. COOLEY: That is all.
MR. SELINGER: All that indicated cn Exhibi¢ 1 in yellow

is all one bLase lease.

MR. PORTER: Any other questions? If not, the witness

may be excused.

(Witness excused.)
MR. PORTER: Do you have anything further to offer, Mr.
Selinger?
MR. SELINGER: That is all.
MR. PORTER: Anyone else have anything further in this

case? We will take the case under advisemént and recess until

one P.M.

xE % ¥ X X ® X ¥
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO )

I, MARIANNA MEIER, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
Oil Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript under my personal supervision,
and that the same is a true and correct record to the best of my
knowledge, skill and ability.

WITNESS my Hand and Seal thiscR/ S;-a'y of , 1957|
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

; NOTARY PUBLIC ;

My commission expires:

April 8, 1960.

DEARNL.EY - MEIER & ASSOCIATES
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMIBSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CONSIUL RING:

GCABE NO, id8l
Order No. R-1026
APPLICATION OF SKELLY OlL COMPANY
FOR APPROVAL OF AN UNORTHODOX OIL WELL

LOCATION IN AN UNDESIGNATED OIL POOL IN
RIO ARRIBA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thiz cause came on for hearing at 9 o'clock 2. m. on July
17, 1957, at Sants Fe, New Mexico, before the Oll Conservation Com-
misnfon of New Mexico, hareinzfter referred to as the YCommission, *

NOW, on this Zﬁ day of August, 19537, the Commission, &
quorum being present, haviag considered the application, and the evidmmce
adduced and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission haz jurisdiction of this case and the subject matter
thereof.

(2) That the applicant, Skelly Oil Company is the owner of an
Indian oil and gas lease, a portion of which consists of the SE /4 of Section
31, Towmship 25 North, Range 5 West, NMPM, Ri> Arrziba Coumty, New
Mexico.

{(3) That on or about April 3, 1957, the applicant spudded its
Jicarilla “B" Well No. 2 as 2 projected gas well at a point 1550 feet from the
South line and 990 fest from the East line of said Section 31, which location
is an orthodox gas well location under the provisions of paragraph (b) (2) of
Rule 104 of the Commission Rules and Regulations.

(4) That the above-described Jicarilla YB'' Well No. 2 was
found to be productive of oil from the Gallup formation, and was completed
as an oil well producing from said formation.

{S) That approval of the unorthodox locatior. of the sald
Jicarilla "B" No. Z Well will not cause waste nor impair correlative rights.

{6} That the denial of this application would impose an

- undue hardehbip upom the applicant.

IT IS THEREFORE ORDERED:

That the umorthodox locaticn of the Skelly Oil Company Jicarilla




w T TR TR

AL i

SRR

";”",‘-?}‘)}"-?;“‘«1‘ ECRETE

-2-
CASE NO, 1281
Oxder No. R-1026

"B" No. 3 Well at a peint 1590 feet from the SBeuth line axd 990 feet from the
Eavt line of Section 31, Townehip 23 South, Range § Weet, NMPM, in an
Undesignated Gallup Oll Peel in Ris Arriba County, New Mexice, bs and the
samse {5 hervaby approved.

DONE at Samta Fe, Nsw Mexice, on the day and year herein-
sbheve designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMIBSION

L P eel—0

EDWIN L. MECHEM, Chairmana

Wit L

MURRAY E, MORGAN , Kember

(Y Lot

A. LV PORTER, Jr./ Membor & sum:*
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Oil. CONSERVATION COMMISSION
#.'0. BOX 871
3 SANTA FE, NEZW MEXICO

August 9, 1957

Mr. George Selinger
Skelly 04) Company
Box 1650

Tulsa, Oklahoma

Dear 8§r:

the 011l Conssrvation Commission in Case 1281, whish was Leard on

Very truly yours,

A. L. Porter, Jr.
Secretary - Direstor

R GE AL

a
We enslese & eopy of Order R-1026 issusd August 7, 1957, by
: P July 17th at Samta Pe.
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