CASE 1287: Continental 0il Co. application
to produce all oil wells presently drilled, s
or hereafter compieted in Eumont Gas Pool, '
Resd A-3 leage. into 2 common tank hattewr.
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Company,

I have as a uitneégmﬁr. Anderson.
MR. MANKIN: Off the record,
(Discussion off the record.)

MR, MANKIN: On the record. Prcceed.
(Witness sworn.)

EDWARD R. ANDERSON

called as a witness, having been flirst duly sworn, testified as

follows:

BY

O

» © >

> o

Q

DIRECT EXAMINATION
MR, KELLANKIN:
Would you state your name, please?

Edward R. Anderson.

|
|
1
|
|
|
|
|
|
i
By whom are you employed?

Continental 01l Company.

what is your position?

|
I am Production Engineer. I
: |
|
Have you ever testifled before this 01l Conservation |

Commission and had your qualifications accepted as an expert englineer?

A

BY

Q

in Case 12877

A

I have.
MR. KELLANIN: Are the witness's qualifications acceptable%
MR. MANKIN: They are. 5
MR, KELLANIN:

Mr. Anderson, are you familiar with the application filsd

=4 LS R e e ]

Yes, sir, I am,




@ What 1s the purposewsguthatAépéiicatibn? ~ o i

A Purpose of this application is to obtain permission to
produce more than eight o0il wells into a common tank battery.

Q@ And in what pools?

A The Eumont Gas Pool,ig the Reed "A-3" Lease.

Q Now, what 1s the current allowable on those eight wells

presently in that lease? !

A Approximately a hundred and twenty barrels per day. :
!
Q Mow many tanks do you have set on that lease at the present

time? %
A Ve have four, four hundred barrel tanks. %
Q@ And how much storage does that provide? %
A This would provide for over four aays' storage. %

Q Referring to what has been marked as Exhibit No. 1, Mr.

Anderson, would you state what that is?

A Exhibit 1 is a ownership plat showing Continental 01l

Company's operating acreage cross hatch. Your Red lines contains

approximately six hundred acres of the o0il producing in the lease

and are assigned to common beneficlaries. !

Q Who has the ownership of the Reed "A-3" Lease? ;
i

A Continental 0il has a twenty-five percent overriding 1nter§st.

The ownership is NMPV. l

|
Q Is Continental 0il a corporation of New Mexico? %
A That is correct. '

Q Is the royalty interest common throughout the Reed "A-3"




iLease? A That is correct.

Q Referring to what has been marked Exhiblt Ho. 1, state
what that 1s?

A Bxhibit 2 is a plat showing the boundary lines of the %
Reed "A-3" Lease, the locations of the eight Eumont Wells that are |
currently producing in the common tank battery, and the location of%
the lease to drill the Eumont Well, and the method it will be |

productive into a common tank battery. The eight Eumont Wells in

the lease, there 1s a ninth Eumont Well, and the tank batteries are

{
H
i
i

in the lower boundaries of the Reed "A-3" Lease, and they are on thé
same basic lease, i
Q In the application it stated there were eight wells currenély
producing and one proposed. Has that additional well been complete%?
A The recent completed well hasn't been tested, it is in the%
process of recovering the crude oil, there has been no test made.
Q Referring to what has been marked Exhibit No. 3. Would
you state what that shows?

A Exhibit No. 3 is a schematic diagram of battery number 2

on the Reed "A-3" Lease, which shows the standard equipment, or thei
major items of equipment over the lease, method in which they come ?
together for production test purposes. This equipment consists of

four four hundred barrel tanks, treater, two horizontal separators, .

and a manifold. All wells produce to a manifold and common productions

are routed through the production separator, through the treater, aﬁd

into storage tanks. The manifold 1s so connected that any well can.
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-w[:“; - CONTINENTAL OIL COMPANY

hoswell, wew liexico .
July 5, 1937 {* !‘f b
& ) i

iflew Hexico venservation Commission ’;ﬁ I'4 2
o Co Hox R71 < bt
P : R : " - f ;
Santa l'e, illew rexico i i v
YRl
Attention: ir. &. L. Forter, Jr. gr i
Re: Continents] 0il Comvsny's
homnlication for excevrtion
to nule 27C(2) of the Hules
and neguloiions of the lew
Mexico Uil Conserveasiic
Commigsion for its biced wn-32
lease in Section 2, 1--0-3,
R-256-B, Lea County, Lew
rexico.
Gentlemen:

vwe forwarc herewith ewpliceticon in trinlicate for
exception to the Rule 20%(a) of the tules ané Liegulations of

the ilew lfexico Uil Conservetion Commission for our ieed &-32

|-

e

jae)

se in Section 3, T-20-S, Z-256-E, .1.FP:l, Lea County, Hewv “exico.
Please set this metter for heering by an exeaminer in Hobtbs, ilew

Mexico, &t the esriiest convenient date,

Yours very truly,

B Y e

PRk T. LILIOIT
seting Division Superintendent

Pl L=-1C

ce:  iLd . Jarl, nil
. iidie) g u.u\, el

Pt ONETERING I N PETROLEUM PR OCGRESS S I NCE I3 75
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No 23-57
ODOCKET: EXAMINER HEARING AUGUST 7, 1957

NEW MEXICO OIL CONSERVATION COMMISSION 9:CC a.m., HOBES, NEW MEXICO

Oil Conservation Commission Office, 1000 W. Broadway, Hobbs, New Mexico

The following cases will be heard before Warren W. Mankin, Examiner:

‘CASE 1286: Application of Slick 0Oil Corporation for approval of the
Slick Unit Agreement embracing 1,596 acres, more or less,
in Lea County, New Mexico. Applicant, in the above-styled
cause, se2ks approval of the Slick Unit Agreement embracing
1,596 acres, more or less, of State of New Mexico Lands
described as:

Township 12 Soath, Range 34 East
Section 36: All

Township 13 South, Range 34 East

Seéction 1I: Lots I, 2, 3, & 4,
S/2 N/2, S/2

Section 2: Lots 1 & 2, S/2 NE/4,
SE/4

all in Lea County, New Mexico,

—

CASE 1287 Application of Continental 0Oil Company for an crder

authorizing the production of more than eight oil wells
. into a common tank battery on its Reed '"A-3'" Lease in the

Eumont Gas Pool, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks an order authorizing it to |
produce all 0il wells presently drilled, or hereafter
completed, in the Eumont Gas Pool within the boundaries

of its Reed "A-3'" Lease into a common tank battery located

in the NW/4 of Section 3, Township 20 South, Range 36 East, /
Lea County, New Mexico. The said Reed "A-3" Lease consists

of the S/2, NW/4, S/Z2 NE/4, and NE/4 NE/4 of said Section

| 3. —

CASE 1288: Application of Continental 0il Company for an order author-
izing the production of more than eight o0il wells into a
common tank battery in the Southeast Monument Unit, Warren-
McKee Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing it to produce
all wells presently drilled, or hereafter completed, in the
Warren-McKee Pool within the boundaries of the Southeast
Monument Unit into a common tank battery located in the SW/4
of Section 20, Township Z0Q Scuth, Range 38 Easi, Lea (cunty,
New Mexico. The said Southeast Monument Unit covers lands
lccated in Sections 13, 14, 15, 22, 23, 24, 235, 26, and 27,

: Township 20 South, Range 37 East, and Sections 19, 20, 23,

E and 30, Township 20 South, Range 38 East, Lea County, New

! Mexico.
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\ Docket No.

CASE 1289:

ir/

\ CASE 1290:

23-57

Application of Shell 0il Company for the establishment of

a 160-acre non-standard gas proration unit in the Tubb Gas
Pool, lLea County, New Mexico. Applicant, in the above-
styled cause, seeks an order establishing a 16G-acre non-
standard gas proration unit in the Tubb Gas Pool consisting
of the S/2 Sw/4, NE/4 SW/4, and the SW/4 SE/4 Section 3,
Township 21 South, Range 37 East, said unit to be dedicated
to the applicant's Livingston No. 2 Well locaited 660 feet
from the South line and 1980 feet from the East line of said
Section 3.

Application of Shell 0Oil Company for the establishmernt of

a 200-acre non-standard gas proration unit in the Eumont

Gas Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing a 200-acre non-
standard gas proration unit in the Eumont Gas Pool consist-
ing of the NE/4 and the NE/4 SE/4 Section 24, Township 21
South, Range 35 East, Lea County, New Mexico, said unit to
be dedicated to the applicant's State "C"™ No. 2 Well located
1650 feet from the North line and 330 feet from the East line
of said Section 24,
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Thet seic taenk bettery is <o ecvirred thet the rroduc-
tion from eacn veil cen bhe gcecuretely cdetermined at rezscnable
intervals,
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That seid tank bettery hac fthe cepacity to provicde
cdequate storage for the production of zl1l nine (%) sumont wells.
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Thet the vrocuction oy szid wells intc said common
tank hzttery will result in neither weste nor the inpsirment
of correletive risghts.
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CONTINMINTAL OFr. comMPany

REED A-3 LEASE

Section 3-208-13(E,
Lea Co., New Mexico.

Coates &
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\-‘*; = e =
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\ Continental et al
" 3 ' Fred Turner
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\O/¢ f Amerada
7 & 3. L. Reed
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‘ scale: 1m=15009
SATTERY HOOKUP
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®  Fumont Yell
° Monument Well
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OIL CONSERVATION COMMISSION
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BEFOLE THE OIL CONSERVATION COMMIBSION
OF THE STATE GF NEW KEXICO

IN THE MATTER OF THE HEARING
CALLED RY THF NTT. /Muownramvaw
COMMISSION OF THE STATE OF REW
MEXICO YOR THE PURPOSE OF
CONRIDERING:

CABE NO, 1487
CGrder No. R~1033

APPLICATION OF CONTINENTAL OIL
COMPANY FOR AN ORDER AUTHORIZING
THE PRODUCTION OF MORE THAN EIGHT
OIL WELLS IFTO A COMMON TANXK BATTERY
. ON ITS REED "A-3" LEASE, IN THE
EUMONT GAS POOL, LEA COUNTY, NEX
MEXICO.

OKRDER OF THE COMMISSION

! BY THE COMMISSION:

: This cause came on for hearing at 9 o'clock a.m. on
"Augusit 7, 1887, at Hobbs, New Mexico, baefore Warren W. Mankin,

. Examiner duly sppointed by the 0il Conservation Commission of

- Now Mexico, hereinafter referred to as the “"Commission," in

. accordance with Rule 1214 of the Commission Rules and Regulaticns.

NO¥, on this Do day of August, 1957, the Commission, a
guorum being present, ving considered the application, the ;
- evidence adduced and the recommendations of the Examiner, Warren
‘W. Mankin, and being fully advised in the premises,

FINDS:

(1) That due noiice having been given as required by
. law, ths Commission has jurisdiction of this cause and the subject
matter thoreof.

3 (2) That the applicant, Continemtal Cil Company, proposes
to produce into a common tank battery all oil wells presentily

‘drilled or hereafter completed in the Eumont Gas Pool on the

' applicant's Reed "A-3" Lease, consisting of the 5/2, NW/4, S/3

NE/4, and ME/4 ME/4 of Section 3, Township 20 South, Range 38

"East, NNPM, Lea County, Bew Mexico; but not to exceed a total of

eleven wellsg in all.

(3) That approval of the subject application will not -
cause waste nor impair correlative rights, provided adeguate testing
- eguipment and storage facilities are instailed.

(4) Tbat approval cof the subject application wiil result
. in considerable economic saving to the appiicant.

IT IS THEREFORE ORDERED:

1. That the applicant, Continentail Oil Cowmpeny, is
hereby authorized to produce into a common tansk battery all oil
wells presently drilled or hereafter compieted in the Fumont Gas



Case No. 1287
Order No. R-1033

POl on the anntdrant o dmad “AQA" Tsacaun namarimdne tha ©/0

NW,/4, S/2 NE/4, and NE/¢4 KE/4 of Section 3, Township 20 South,

Range 36 East, NNPM, lLea County, New Mexicc; provided however,
that said wells shall not exceed eleven in number in that pool.

‘ PROVIDED HOWEVER That the applicant shall ianstall
sufficient teasting !chII‘Eteu to permit each well to be tested
. at least once each month.

; PROVIDED FURTHER, That the applicant shall inatall
- sufficient storage tanks to prevent the over-flow and wasting
; of the oil produced into said common tauk battery.

DORE at Santa Fe, New Mexico, on the day and year
: hereinabove designated.

BETATE OF NEW MEXICO
OIL CONSERVATION COMMIESION

EDWIN L. MECHEM, Chairman

/)M«ﬁ?/—'/’

MURRAY E. MORGAN, Member

7t

. PCRTER, Jr/, Member & Secretaiy




