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1957,

BEFORE THE OIL OONSERVATION COMMISSION
CF THE STATE CF NEV MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE CIL CONSERVATION
CCMNISSION OF THE STATE OF KEW
MEXICO FOR THE PURPGSE OF
CONSIDERING:

CABE RO, 1301
Order No. R-1047-A

IN THE MATTER OF THE APPLICATION

- OF TIDEWATER OIL COMPANY FOR A
- NOR-STANLARD GAE PRORATICN UNIT

IN THE TUBB GAS POOL, LEA COUNTY,

, NEW MEXICO.

NUNC PRC TUNC ORDER CF THE COMMISSION

'BY THE COMMISSION:

It appearing to the Commission that Order No. R-1047,

dated Beptember 16, 1957, does not correctly state the lutended

order of the Commission in one particular due to clerical error,

IT IS THEREFORE ORDERED:

1. That Paragraph "(1)" on page 2 of Order R-1047,

‘Case No. 1301, be and the same is hereby corrected to read as
- follows:

*(1) That a non-atandard gas proration mnit in the Tubd

;Gas Pool consisting of the S/2 SE/4 and the SE/4 5W/4 of Section
'17, Township 21 South, Range 37 East, NMPM, Lea County, New Mexico,
'be and the same is hereby established, said unit to be dedicated

~to the Tidewater 01l Company Percy Hardy No. 2 Well located in
~the SW/4 TE/4 o’ said Section 17."

2. That the correction and amendment set forth in this

“order be entered nunc pro tunc as of September 16, 1957, the saild
Order R-1047.

STATE OF REW MEXICO
CIL OONSERVATION COMMISSION

<7 ,
¢ ’ ’J ),W - ——

EDWIN L. MECHEM, Chairman

AT g

MURRAY E. MORGAN, Member

(Y &z

A.~L.'PORTER, Jr. /Member & Secretary

4 {
DONE at Santa Fe, New Mexico, on this_&~~ day of October,

i




BEFOCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE REARING
CALLED BY THE OIL OONSERVATION

N aat T4 4 - THR L% LN o B N
. -~ acssas WakbAla UR DEW

-MEXIOCO FOR THE PURBOSE OF
CONSIDERING:

CASE ¥, 1301
Order No. R-1047

- IN THE MATTER OF THE APPLICATION
:OF TIDEWATER OIL COMPARY FOR A

- NON-STARKDARD GAS PRORATION UNIT
;%IK THE TUBB GASP POOL, LEA COUNTY,
mw MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 1 o'clock p.m. on
.August 28, 1957, at Hobbs, New Mexico, before Daniel S. Nutter,
i Examiner dnly appointed by ‘the New Hexico 0il Conservation Com- ;
niallon, hereivafter referred to as the “"Commission,' in accordance
:with Rule 1214 of the Commisgion Rules and Regulations, 1

NOW, cn this é" cay of September, 1957, the Commission, |
& gquoxum heins prevent, ving considered the appiication. the :
- evidence adduced, and the recommendations of the Examiner, Daniel
S Nutter, and boins fully advised in the premises.

f
1
i
|
i:

FINDS:

: (1) That due public notice having been given as required :
‘by law, the Conmission has jurisdiction of this case aml the subject
imatter thereof. i

(2) That the applicant, Tidewater Oil Company, is the i
owner and operator of an o0il and gas lease consisting of the 8/2 ;
' BE/4 Bection 17, Township 21 South, Range 37 East, XMPM, Leas Couniy,
' New Mexico and thnt ¥eville G. Penrose is the ownmer and operator f

102 an oil and gas lease comprising the SE/4 5W/4 of said Section 17,

(3) That the applicant, Tidewater 0Oil Cempany, proposes %

':to cosmunitize the above-described oil and gas leases and to esiab-

. 1ish the same as 120-acre non-etandard gas proration unit in the

/ Tabb Gas Pool, said unit to be dedicated to the Tidewater Oil !
; Company Percy Hardy No. 2 Well located 660 feet from the South ‘1ne
:and 1980 feet from the East line of said Section 17. :

t
: (4) That approval of the application subject to the
co-nunitization of the above~described leases will not cause waste

unor impair correlative rights.

i



S
“ Case No., 1301
Order No. R-1047

IT IS THEREFORE ORDERED:

(1) That a non-standard gas proration unit in the
Tubb Gas Pool consisting of the 5/2 and the SE/4 S%W/4 of Section
17, Township 21 South, Range 37 East, NMPM, les Cocunty, New Mexico,
be xnd the same is hereby established, ssid unit to ke dedicatad
to the Tidewater 01l Company Percy Hardy No. 2 Well located in the .
SW/4 SE/4 of said Seciion 17. :

(2) Tkat the above-~described Tidewater 0Oil Company
i Percy Hardy No. 2 Well be granted an allowable in the piroportion
; that the acreage in the abhove-described unit bears to the acreage
| in & standard gas prororation unit in the Tubk Gas Pocl subject
, . tu the provisions of Rule 12 of tbe Special Rules and Regulations
, for the Tubb Gas Pooi; provided however, that no allowable for the
: production of gas from the Tubb Gas Pool will be granted to the
; aforementioned well until the Commission has been furnished with
: proof of a formal communitization of all working interests in the
| above-described unit.

DOMNE at Santa Fe, New Mexico, on the day and year herein-
i above designated. !

STATE OF NEW MEXICO
OIL CONSERVATION OCCMMISSION

i ¢ 51 /LV-r<L—--\

i
b ENWIN L. MECHEM, Chairman
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YURRAY E. MORGAN,/ Member

o

A, L. PORTER, Jr/,”Member & Secretary
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IN THE MATTER CF: :

Application of Tidewater C11 Company for a :
non-standard gacs proration unlt in the Tubb :

Gas Pool, Lea County, New Mexlico. Applicant, :

ir the above-styled causc, soeks an order :
granting a 120-acre non-standard gas prora- . CASE NG,
tion unit in the Tubb Gas Fool ponulsting of :

the S/2 3=/ and S¥/4 SW/h of Section 17, : 1301
Township 21 South, Range 37 Zast, Lea County, :

New Mexico, said unit to be dedicated to :
applicant's Percy Hardy HNo. 2 Well lozaved :

€60 feet from the South line and 1930 feet :

9

from the East line of said Section 17.
BEFCORE:

DANIEL 3. NUTTIR, Ixaminer.

MR. NUTTER: We will take up next Case

s

MR. COOLEY: <{ase Mo. 1301. Applicatio

Cil Company for a non-standard sac proration unit in the Tubdb Gas

Pool, Iea County, MNew Mexico.

MR, MILLZER: T am Robert M. Miller appearing 7~ Tidewate

! -~

0il Company. Tidewater Gil Company hes

23

o)
%)
o)
&
'-

MR. COOLEY: You are appearing

Tidwater?

M2, MILLER: VYes,

01y 4
e W1ITD

No. 1301.

n of Tidewater

)
t
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cn benalt of

s
N
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having been first dulv sworn, testified as

follows:

ZHAMINATION

3Y: MR. COCL=Y:
Q Will you state your ull name und positlion for the

record, rlease.

A Robert ;. Miller, area en

s
[S2
»oq

:eer for Tidewater CGil Company
Hobbs, New Mexico.

@ FHave you previcusly testified before the Cil Conservation
Commission of New Mexico as arn experi witness?

Q Will you briefly outline vour educaiional vachground
and what experience you have?

A T received & 33 degres in vetrcleum engineering “rom
the University of Texas in June, 1950, and nave been employed with
Tidewater since that time working in various capacities throughout
the States of New Mexico, Texas, Loulslara, Arkansas, and Oklahoma.
I have been working here at Yotbs in ine caracity of area engineer

fer the past four menthe.

L Are vyou familliar with tre oonditiorns In the Tuhl Gas
Pool in Tea Oournty, Yew Mexicce? s~ ez, sir
MR, COCOLZY: fre the witr-o.s' qualificaions zacenris=las
N2, BURT=EI:; Trey ars

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3.66931 z-221)
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" cperators. The three working interest owrers concerned in the
© .

or six CTech o oo o RO T e (TSR NS Y S ceciat Losg
indicated uhiis= well 0w oo e e a0 pradine i Tour nllllon cublc
Teet of gas cer aay. Wil oo Zorrels of oo, Jogrse P gravity

distillate. Thus the orlire oroposat oot mezy be reascaably
assumed to be productive Loom the Tubl g2 sones,
Exnibit II shows the proposed non-szsandard unit along with

other standard and non-standard urniit. esroy. car. pe seen

¢t

that there are two unlts immediatcly east of this yproposed one.
They are similar in shape to Tidewater's propcsed unit.

We believe that this would be 2 gas well rather than an
oil well, as wells down structure from the locziion of Tidewater's
rercy Hardy No. 2 were completed as gas wells,

By establishment of the proposed non-standard gas proration

unit, this will prevent wasce and protect correlative righis of

proposed non-standard gas unit have verbally agrezad to terms of
an operating and communitization agreement, ard at the present
time, these instruments are in the process of veing executed,
which we nhave not received zt this time, ncwever. e have scae
tests on other gas wells that are shown in =xhibit II. Pan
American's Ileonard C-12 No. 5, which is lccated in the Northeast
of the Northwest Tuarter of Section 16 on 2 recent test produced
2.8 million cubic feet of gzas, with 33 barrels of 69 degree dis-
tillate. Qulf's Lecnard Z No. 4 located ir the Hortheast, Nortneagi

Section 10, on a recepni test produced 1.7 milliorn cubic feet of

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAwW REPORTERS
ALBUQUERQUE - SANTE FE
3-6691 2-221%




gas per day, with 28 barrels of distil.ate. Amerada's State D-A
& p Y

lio. 3, located in the Northwest of the Southeast of Scetion 16,
on a recent test produced 1.3 million cublc feet of gas per day
and 16 carrels of 60 degree gravity distillate. Continental's

Wantz 1-D, located in the Northeast of the Southwest of Section

21 -- Excuse me, on a representative test, it groduced 450 MCF

of gas per day, and 10 barrels of 53 degree distillate.

Wantz No. 3, located in the Northwest of the Southwest of Section

21, on a representalive test produced 732 cubic fect of gas,
and 12 barrels of distillate per day.
That ccncludes {he testimony.

MR. HNUTTER: Does anvone have any questions of tne

witness? Mr. Fischer.

CROSS EXAMINATION

BY: MR. E. J. IISCHER:

¢ Mr. Miller, therefore there is no gas well around there?

A No, sir.

Q

That have -- Rather, that you mentioned there that have

a gravity of less than forty-five degree?

A No, sir, there is no:.

O

Wnat is The smallest unit dedicated to any one well?

A The smallest unit is forty acres, I believe.
¢ Dedicated to one gas well?
A Yes, sir.

Thani YCou.

Continents

1's

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3-66391 2-2211
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MR. NUTTER: J/nyone else have any questions.
MR. RUNYAN: I have some.

MR. NUTTER: Mr. Runyvan.

GUESTIONS BY MR. RUNYAN:
Q
A Yo, sir.
Q
A
well.

covered the whole Tubb Zone, and that will be looked at. In cther

words,

approval of this prorosal.

We put in the application from 6200 to 6300, but that

che well hasn't been completed as yet. We are pending

Maybe I missed i%t, did you give the perforation interval

Do you hnave that information?

Well, sir, we submitted the application to dual this

Then you are not sure just where --

MR. NUTTER: What will this well be, a Tubb and a Drinkaj

Q
A YNo, sir.
MR. RUNYAN: That is all.

dual?

& Yes, sir.
QUESTIONS BY MR. FISCHER:

-

A
section.

Q
zone?

"Yes, sir. This 6200 to H300 will cover the whcle Tubb

Your ' ntervals are based on logs?

Mr. Miller, are you presently rumping ycur Drinkard

No, 3ir, it is fiowinz nine barrels of oil per day,

or
(L]

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REFORTERS
ALBUQUERQUE - SANTE FE
3-6691 2-2211




% Do you anticipate tn pump 1t in the near future?

4L  We started ocut pumping some of those Drinkard wells,

and the conclusion was that they will flow as much if they are

not pumped. Some of them are down to four bvarrels a day, and
some are pumping four barrels a day.
Q In the event that you would have to pump this Drinkard
zone in this particular well, do you think you could set up a
method L0 get the gas underneath the packer?
A I imagine that we would.
MR. FISCHER: Thank you.

QUESTIONS BY MR. NUTTER:

Q Would you repeat the liocation of those two wells which
would be below this well structurally?

A I don't have the exact location, just the sections in
which those wells are located. ©One 1s 1in Section 9 and the other
in Section 4.

& What Township?

A Both iIn Township 21 Soutn, Range 37 Zast. I believe
one of those, Pan American nas that well in Section 2. The
well in Section 9 is Continental's USB Well No. 3, which would

be located at the Nortneast of the Northwest, Section §, Township

21 South, Range 37 EBast, and the other well is the S5tanclind's 4

Southland Rbyalty Company Well Mo. 4, located in the Southeast
of the Southeast of S ction L, Township 21 South, Range 37 East,

and the well in Section 4, fthe Stanolird:s Scuthlard Rovalsy is

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3.6691 2.2211




| Mr. Cooley.

QUESTIONS BY MR, COOLEY:

the one cthat is producing distillate with the gravity of 65.£ 4PI.

& To your knowledge, nas any well peen drilled to tne Tubb

Foermation in Section 177

A Not to my knowledge, no, sir, nco made to produce from

the Tubb. They ali go into the Drinkarda.

% You don't know of arny tests in the Tubb?
A No, sir, I don't.

< How about in Section 20, directly south?
A There has veen two tests to the Tubb.

)

Wwhat were the results c¢f those tests?

A Both low volume, low pressure gas wells.

Q@ What was the location?

A fmerada drilled one or their Randall, located-- 1t

would be the Scutheast of thne Northwest of 20. 7Tidewater 1s
operator for Ohio and Pacific Western's drilled well Ho. 5,

located in the Southeast of the Soutneast of 3Section 20.

Q@ And those were low volume gas wells?

A

A Yes, sir, they are.

MR. NUTTER: Anyone else have any questions of the witneds?

wo il 2 cevall on
what arrangements have been made Cowzod cormaiiliziiy Lnls acreagel
A We have contacted betn Pernyosrs, oo Ui oI lice has
contacted hotn Pecrase and Peerliess ~ov-c e rarmeatior of o a

@ MNMr. Miller, would you go inio

DEARNLEY . MEIER & ASSCCIATES
INCORPORATED
GENERAL (AW REPORTERS
ALBUQUERQUE - SANTE FE-
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non-standard proration unit in this area (o produce TuLths e

I5ERD

I believe that Tidewater has on record in the Tulsa office,

approving such action, and they have gone so far as to approve

the actual expenditure to work on the Hardy HNo. 2, maiing it a

dual. However, the ilnstrument

tion have not been executed as yet. They have been sent out to

the operators, beg your pardor.
@ What is the royalty ownership?

A Royalty ownership is the same for the

whole 12C acres,
@ And that is fee lease?
A Yes, sir.

MR. COOLEY: That's =211 the guestions I have.

MR. NUTTER:

Anyons ¢lse have a guestion? If not, the

witness may be excused.

(Witness excused.)

MR. HUTTER: Does anyone nave a2 statement? If not,

we will ftake the case under advisement.
1%0]
that 1n case hNo. =218,

Iet the record show

the exhibits were received in evidence,

and there was no opvjection to the recelot thereorf.

levter

concerning operation and communitizi

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
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STATE COF NEW MEXICO

N Vs Mo
[#]
ez}
*

COUNTY OF BERNALILLO
I, J. A. Trujillo, Notary Public lr z:vi ror the County

of Bernalillo, State of New Mexicd, do hereby certify that the

foregoing and attached Transcript of Prcceedings vefcre the Uil

Conservation Comm®ssion for the State of Hew Mexlico was repo crted

by me in Stenotype and reduced to typewritten transcript by me

and/or under my personal supervisicn, and that same is & true

ané corrvect record to the best of my knowledge, skill and avi

}.J

ivy.

e

WITNESS my Hand and Seal this hth day of Sertember, 155¢

1 & giczﬁb-'

N@EAaY PUBLIC, CQURT REPORTER

My Commission Explres:

October 5, 1560

1
L] i 911 t 'the fOre
eCcr s goin

4 of ila PrGocediqmsg f ie
f Cage ¥o, 30/

...................... R 19(”?

* Examinepn
on Commisaion
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Tl TTTTITATION PRMMIGSINN
P. 0. BOX 87
SANTA FE, NEW MEXICO

October 10, 1957

Mro Robert M. Miller
Tidewater 0il Company
P.0. Box 510.7

Hobba, New Mexico
Dear Sir:

We enclose 2 cBpy of Order R-1047-A issued Octover 9, 1957,
by the (il Conservstion Commission in Case 1301.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encl.
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DIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICDO

September 2i, 1957

Kr. Hovert M, Miller
Tidewater Oil Company
P.0. Box 5‘47

Hobbs, New Mexico

Dear Sir:

We enclose a copy of Order Rk-1047 issued September 16, 1957,
by the 0il Conservation Commission in Case 1301, which was heard
on August 28th be®nre an Examiner at Hobbs.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

bp
Encl.




NO. Z4O0-O¢

DOCKET. EXAMINER HEARING AUGUST 28, 1957

New Mexico 0il Conservation Commission 1:00 p.m. Hobbs, New Mexico

Q0il Conservation Commission Office, 1000 W. Broadway, Hobbs, New Mexico

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1300:

CASE 1301:

CASE 13062:

CASE 1303:

Application of General American 0il Company of Texas for
permission to institute a pilot water flood program in the
Grayburg-Jackson Pool in Eddy County, New Mexico, and for

the establishment of an allowable formula for all wells
involved in said project. Applicant, in the above-styled
cause, seeks an order authorizing the injection of water

into the Grayburg-Jackson Pool through five wells presently
producing from said pool in Sections 18 a.d 19, Township 17
South, Range 30 East, Eddy County, New Mexico, the input
volume not to exceed 400 barrels of water per day into each
intake well. Applicant further requests the establishment

of an allowable formula for all wells involved in the subject
water flood project to permit the operation of the project

at its maximum efficiency. The area covered by the subject
applicaticn iz presently included in the Grayburg Cooperative
and Unit Area gas iunjection project authcrized by Commission
Orders No. 659 and No. 802.

Application of Tidewater 0Oil Company for a non-standard gas
proration unit in the Tubb Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order granting
a 120-acre non-standard gas proration unit in the Tubb Gas
Pool consisting of the S/2 SE/4 and SE/4 SW/4 of Section 17,
Township 21 South, Range 37 East, Lea County, New Mexico,
said unit to be dedicated to applicant's Percy Hardy No. 2
Well located 660 feet from the South line and 1980 feet from
the East line of said Section 17.

Application of Contineantal 0il Company for permission to
produce more than eight o0il wells into a single common tank
battery in the Eumont Gas Pool] on its State "A-36" Lease in
Lea County, New Mexico., Applicant, in the above-styled cause,
seeks an order authoriziug the production into a common tank
battery of eleven existing oil wells plus one additional
proposed o0il well in the Eumont Gas Pool within the boundaries
of its State '"A-36'" Lease which comprises the S/2 and NE/4 of
Section 36, Township 20 South, Range 37 East, Lea County,

New Mexico.

Application of Gulf 0il Corporation for a 468-acre non-standard
gas proration unit in the Eumont Gas Pool, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order
creating a 468-acre non-standard gas proration unit in the
Eumont Gas Pool consisting of SW/4 Section 30 and the N/2
Section 31, Township 21 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the applicant's H. T.
Mattern "B" No. 10 Well located in the NE/4 NW/4 of said
Section 31.
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Docket No.

25-57

EXAMINER HEARING AUGUST 30, 1957

Oil Conservation Commission 2:00 a.m. Mabry Hall, State Capitol, Santa Fe

The following case will be heard before Daniel S. Nutter,

CASE 1304:

ir/

Examiner:

Application of El Paso Natural Gas Prcducts Company for

the approval of an urnrthodox oil well location in an
undesignated Gallup 0il Pool in San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order approv-
ing the unorthodox location of its Sapp No. 1 Well in an
undesignated Gallup 0il Pool at a point 1,450 feet from the
South line and 965 feet from the East line of Section 30,
Township 24 North, Range 8 West,

Said well was projected as a wildcat gas well but was found
t¢ be productive of 0il rather than gas.

San Juan County, New Mexico.
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Santa Fe, New Mexico

Gentlemens:

Application for fxaminer Searing in Hobbs,
Hew sexico for Tidewater to form a non-
standard ororation unit i: tne Tubbs Gas
Pool.
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By this letter of application Tidewater (il Company wishes to state the following

facts and asks for an examiner hearing in Hobbs a2t the earliest possible

(1)
(2}

(3)

(L)

(5)
(6)
(7)
(8)

The applica*ion is submitted in trinlicate.

The Jegal description of tae land involved is Tidewater's
Percy Bardy S/2 SE/l4 (80 ac) and ii. G. “errose'’s Percy
Hardy SE/h, SE/k (40 ac). All in section 17-T218,i37E
{8iPN, Lea County, New iexico. _

The well to be Tidewater Percy Zardy #2, Siw/kL, SE/L (560! N
of S line and 1580' ™ of E line) Section 17, T21S, R37E.

Permission has besn granted for this dual well by the
Commi ssion.

A plat is attached showing:
a. Acreage to be dedicated
b. Well location
e, OUffset ownership

lhe non-standard gas unit will protect correlative rights
and preveni waste.

This non-standard gas unit consists of contigious quarier-
%uarter sections.

he non-standard gas unit lies wnolly within a govermental
section. .

ilhe entire non-standard prorztion unit may reasonably be
presumed tc te productive of gas from the Tubos Gas Pool,
and is within the horizontal limits of the Tubos Gas Fool
as set out in Urder a-586.

converaence,



(9) All operators owning interest in the section where the
unit is located and those within 1500' of the proposed

wmit, have previously beeun notified by registe}ed mail
as here in stated.

Therefore, lidewater (il Company requests that through provisions of Kule & (c)
of Order R-586, a dzte be set for an ewaminer hearing in Hobbs, New liexico.

Respectfully submitted,

TIDEWATEB OIL COMPANY

H., P. Shackelford ‘6

Area Superintendent
RiMzbh

State of New Mexico
County of Lea

Before me, the undersigned authority, on this dzy personally appeared
H. P. Shackelford, known to me to be the person whose name is subscribed to
this instrument, who after being by me duly sworn on oath states that he has

knowledge of all the facts stated above and that the same is true and correct
statement of the facts as therein recited.

Supscribed and sworn to before me on this the 7th day of Augus*, 1957.

9., 9] Hupardus
wotary Public, Lea County,
New waxico

XS
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Proposed dual completion
Dedicated acreage
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 3"'27'-5"7

CASE 130/

Hearing Date_/ #/M foot A.m.
s ¥~28-¢&

My recommendations for an order in the above numbered ca

ses are as follows:
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