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DOCKET: REGULAR HEARING APRIL 17, 1887

0il Conservation Commisgion $ a.m., Mabry Fall, State Capitol, Santa Fe

ALLOWABLE:

CASE 1233:

CASE 1234:

—

| CASE 1235:

(1) Conmideration of the oil allowable for May, 1957.

(2) Censideration of the allowable production of gas
for May, 1957 from the seven prorated rools in
Lea County, New lexico; also cousideration of the
allowable production of gas from the six prorated
pools in Sarn Juan and Rio Arriba Counties, New
Mexico, for May 1857,

NEW CASES

Application of Lillie M. Yates for approval of an oil well

‘drilling location in the potash area of Eddy County, New

Nexice, us defined by Commission Order R-111-A. Applicant,

in the above-styled cause, sieeks authority te drill an oil
well in the center of the NW/4 SE/4 Sectien 4, Towsrship 19
South, Range 30 East, Eddy County, New l&xico. Said location
is in the potash area as defined by Order R-1lil-A and Soutu-
waist Potash Corporatien has objected to the drilling of s.id
well. The parties to this case have waived the provisiens
for arb:ltution set out in Order R-111-A and the matter is
nemny ue(. 191‘ neurx.ng

Application of Carper Drilling Compaany, Inc. for approval of
an oil well drilling location in the potash area of Eddy
Couniy, New Wexiceo, &8 deiined by Commissien Order R-11il-A.
Applicant, in the above-siyled cause, seeks authority to
drill an eil well in the center of the SE/4 SW/4 Section 4,

mr*p 19 South Range 30 East, Rddy County, New Mexico.
Said lmn*ian ig j_n m Mi-ach araa ac c!nfan-d he Ordar

F e wmnsa

R-1ii~A and Seuthwest: Potash Corperation hasg nbjected to the

drilling ef ssid well. The parties to this case have waived
the previsions fer arbitratien set out in Order R—lll-& and
the matter is hxreby se for hearing. \

Application ef Coutinental 0il Company for permission to
prodﬁoe%'ellsinthesmpoel Les County, New Mexico,

imte 2 common tank battery inexoeptionteﬂﬂe&sof the
- Commission Rules and Regulations. Applicani, in the above-

styled casuse, seeks an order authorizing the production of
35 eil wells, loc-ted in Sectiens 13, 14, 24 aad 25 of Town-

'ship 20 South, Range 37 East, andinSectiomlSand:m :
Teownship 20 South, Range 38 East, Skaggs Poel, LeaCounty, New

Mexico, inte a common tank battery lecated in Sectien 19,
Township 20 South, Raage 38 East. All of said!ellsare in
the Seutheast bm-ent Hnit. Applicant preposes teo install

. three test stations te pernit individual testing o:t said

wells.

Wl
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Docket No. 12-57

CASE 1236:

CASE 1237:

,t333h1238:‘

Application of Continental Oil Copmpany for a non-standard
gas proration unit in the Blinebry Gas Pooi, Les County,

New Mexico, in exception to Rule 5 (A) of the Special nulou
and Regulations for said pool. Applicant, in the above-
styled cause, seeks an order establishing a 180-acre non-~
standard gas proration unit in the Blinebry Gas Pool consist-
ing of iot 15, N/2 SE/4 and SE/4 SE/4 of Section 3, Township
21 South, Range 37 East, Lea County, New Mexico; snid unit
to be dedicated to applictnt's ¥W. C. Hawk "B-3" Well No. 3
located 1980 feet from the South and =Zast lines of said
Section 3.

Application of Continental 0il Company for approval of a
non~standard gas proration unit in the Jalmat Gas Pool, Lea
County, New Mewice, in sxcspticn to Rule 5§ (A) of tbe Speciail
Rules and Regulations for said pool. Applicant, in the ahove-
styled cause, seeks an order authorizing a 320-acre non- :
standard gas proration unit in the Jalmat Gas Pool consisting
of the 8/2 Section B, Township 23 South, Range 36 East, Lea

County, New Mexico; said unit to be dedicuted to appli cant'

Danciger "A-8" Well No. 2 located 660 feet from the South
and East lines of said Section 8.

Southeastern Re' Mexico nomenclature case calling for the

creation or abolislment of certain pools and the extension
of the »>rizontal and vertical limits of certain existing

pools in Lea, Chaves and Eddy Connties, Rew Iexico

(a) Creation of a new oil pool for Pennsylvanian producticn

dpg'lwnnfnd as the Tact Andearson Donn}s_'oanncv'h_ﬂ:r!ian Dl

and‘dgscribed_as: T

Township 16 South, Range 33 East
Yection 2: lots 7, 8, 9 & 1o

(b) Creatxon of a new o0il pool for Drinkard production,
designated as the Arrovheadpnrlnkard Pool, and described as:

Township 21 South, Range 36 East
Section 36: '_3'74 )

(c) Creation of a new gas pool for Pennsylvanxan productien,

designated as the Red.Lake-Pennsylvanian Gas Pool, and

descrlbed as:

Tolnsh1p~18 South, Range 27 East
oectlon 5 All

{d) Extension of the Caprock4Queen Pool to include:

Township 12 South, Bange 32 East
Seciion 21 - Sw/4

Tbunship 14 South, Range 31 East = -

DEeculion 14:  Nw/ e
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Docket No. 12-37

(e) Extepsiocn of the Corbin Pool to includa:

Township 18 South, Range 33 East
Section 35: ¥/Z "W/

(f) Extension of the Crosby-Devonian Gas Pool to inciude:

Township 25 South, Range 37 East
Section RE/4

(g) Extension of the Empire-¥elfsczs Posl to incliude:

Township 17 South, Range 28 East
Section 29: » ‘ -

(h) Extaneics 5f ihe Gumont Gas Pool to include:

Township 19 Soutk, Range 37 East
Section I5: SW/4

Sectien 22: XE/2 SW/4

Section 27: NE/4

(1) Extension of the North Gladiola-Deven:an Poel: te include:

e n
Se'-th, 7 ' NE/4

Mhip 12 couth, Range 38 East
SW

€] 'gxtensmn of the West Eenshav-ﬁrayburg Pool to include:

18 South, Rarge 30 East

'Séctii‘é i W/2 we/4 _
(k) Exteneion of fh'e Jalnt Gas Pool to inclgud'e:

- (X) -Extensinn of the Ituglie-ﬁttix Pbol 173 inclm
hngg 38 E st

%) Sﬂﬁth

(:}Extmion of the l.ea Pool to inclnde

(ny Extenmsion of the llorth Shoe-Bar Devonian Pool to .
include:

ansmp wm, Kﬁxe 35 East
Section I5: S/2 R/
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Docket No. 12-37

Abolish the Shugart-Grayburg Pool in Eddy County,
New Mexico.

Redefine the vertical limits of the Shugart pool in

A e Bfme d E B
Bddy County, New mexico, ic imcluds the Yates, Ssven

Rivers, Queen and Grnyburg formations.
Extension of the Square Lake pcol to include:
Township 16 South, Range 29 East

OEU LAV Wy W/ e S/ 2
Biteasion of ihe Warreu-icKee Pool tu iacluds.

‘l‘mship 20 South, Range 38 East
Teciion Zo: QIA Uﬁ/g

Extension of the Young Pool to inciude:

Township 18 South, Lange 32 East
m

Northwestern New Mexico nomenclature care calling for the
creation of new pools and the extension of existing pools
in Sambvtl San Juan and Rio Arriba Counties, New Merico.

(a)

Creation of a mew 0il pool for Point Lookout production,

designated as the Ot=ro-Point Lookout 0Oil Pool, and described
as: , : .

(b)

Township 23 North,. Bange 4 West
Sec "t'i?‘*n 52 RF/4

Creation of afnev gas pool for Chacra production,

designated as the Otero-Chacra Pool, and described as:

{c)

Township 25 North, Range 5 West
on 372
AJ.I o:t Sect:.ons 17 & 21

‘W/2 &k SE/4 -

Creation of a new oil. rool for Paradox production,

designated as the Four Corners-Paradox 0il Pool, and
described as:

(@)

Section 29:
Section 30: E/2 SE/4 &

Tovnship 32 North, Bange 20 Vest

a— -‘w ‘ . n of t' _ :B}.&“_'— B e

Township 31 North,




Extension oi the Ballard-Pictured Cliffs pool tao
- include:

b b ki Nk v e L

Township 25 North, 7 Yemt
) ons
Section 19: K/2

Township 25 Neorth, Ram 8 West
ection 7%

Exiensivn of ithe Canyon largo-Pictured Clif22s Mol to
B nBoolan
D s et

i

Township 24 North, Range 6 West
Section 2:  WW/3 )

Section 3: N/2

Township 25 North.

Section 33: S/2
Section 34: §/2

Township 26 North, Range 7 West
SiEfIEéEEE?f'!72: =T

(8)  Extenaion of sng vilan-Pictureﬂ Cliffs Pool te include:

Tb-nshi 25 North, Pange 1 West
Section 30: R‘?Z _

wanship 25 uorth Rnggg¥2 West
2: NW/4 |
;SE/4}

N/2
E/2

Extension af the Otero-Picturad Cliffa Pbol to 1nc1nﬂe

Township 24 North, mmge 6 wast
Section TO:  S/2 —

‘Sectien 14: ww/4a

Sectiorn 15: 8/2

Qaa*ian 'IR." Avy

1) Extension~of tne Otero-Sanastee 0il Poel to 1nclude
mawnship 22 Horth R:nga 4 West

Qection 6 .
Section 8-

. E N S ST S b L .’ Sl
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My recommendations for an order in the above rumbered éascs a'ro as fcllowss
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IN THE MATTER OF 2

Case No. 123%

TRANSCRIFT OF HEARING
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ik CONSERVAT TN QOMMISSIWN
Santa Fe, MYew Mexics
April 17, 1997
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IN 1HS MATTER OF:

Applictation of Contineniali Jii (Qupany ierf
parmission e produce 35 wells in the
Staggs Pael, Lea “puniy, New Mexico, into a:
commen tank battery in exception to Rule
3G9 of the Commissieon Rules and Regulations:
Applicant, in the abovemstyled cause, seeks)
an order autherizing the prroduction of 35
oﬂ wells, locsted in Sectiors 13, 14. 24
and 290 ¢f ‘o“ﬁlp o~ Qﬂh&ﬁ' GanRgs 7 Easti
and in Sections 19 and 30, Towmship X0
Secuth. Rancge 38 East, Skaggs Pool, Lea
, Gamty. New Mexico, into a commGn tank
battery located in Section 19, Township 20
South, Range 38 East. All of szid welis
a: 2 in the Sguthcast Monument Unit, Applin:
cant preopeses to inmstall three test stations)
to permit individual testing of said m:.sl.is.i

W gy Ve g0 Nt

e §

Case No. 1235

S’ g9 Ywr o0 Wewr g Sme g

BEFORE ¢ _
Mr. A. L, Porter
Mr, Murray Morgan
TRANSCRIPT OF HEARING
. MR_ PORTER: The next case on the docket is Case 1235, J
‘ﬁ‘.'w""*"'rﬁ; Jm‘ SN Kéi:.anm, &ppv"“ai‘li';g fer e cpy‘““‘li:::-’.
" We have one ntuess, E. V. Boynten, i

- MR, PORI'ER Mre Kellah.m, you go ahead with your questmt‘s
E. V. BOYNTON,_. | 4
_ €dliéd as & _witness, hava.ag been first duly sworn, Atestl.f.:.ed as
iajiows: !
DEARNLEY-MEIER & ASSOCIATES
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. qualificatisns as an expert engineer aceepted by the Cosmission?

Msiﬁn?

- %o promte mre than 35 wells into a s.mgle cant battery.

cati.au iise?si,- weuld ysu deecrihe briefly to the Commirsieh the

a‘ea md‘?

and mlwgs approxuately 2,283 acres.

DIRECT EXNAINATION
rraErTM.
Q Wull ‘ou state your mame, please?
A E. V. Beyntor.
By whom are you employed, Mr. foynuem?

Centinental 0il Company,
O what is yguf pasition in the company at ine gisssnt time? |
A District Petreleum Engineer,

Q Hsve you testified before this Commission snd had your

A 1 have, _
MRe KELLANIN: Are the qitmessts qualzficatmm acceptable?{'
MR , MTER‘: They are,

Q ilr.. ﬁwm, in your position as District Engineer, are

familiar with the applmtion in the case new before the

A I am,
Q Will you state briefly what the nature of this apglicatim‘ '

A It is a request for exception to Rul 309, for permission

Q Refare vou aet inte your testmay in regard to the applid

A Th;s area involves l‘mshxp 20, Range 37 East and 38 Eastﬂ

-

Q\ Is tﬁat mluded ia the Skaggs Fbol?

: B
TV LAt U PC U VP e R s e
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A It is.

Q Waat is the producing formation?

A The Gxrsyburg Fermation,

Q At sbout what depth? )

A ’At an zverage depth of sboui 3.950 feet, i

G Are you iaamliisr with the allowables on the wells in that
area? |

A ¥es, sir.

Q What have they beer on a current haeie”
| R Do yeu mean tep allowable?
' Q The c\n-rent allewsbles and production from the unit inw
Ived here?
A The current allowsiles froo the 35 wells in question have
beow amx.mtely 400 barrels per day, a little mgre than that,
Q this in 2 wnit agreement?
| i‘#? iz, yes, sir
Q hat is that wnit?
A It's the Southeast Monwment Unit.
Q. I astise that yeu propese o have three thousaod: barrel
tanks mided lhat sterage would that afford? |
A um mzeut prcductm that will afford approxmately
s-,-ce- éays? storage. | B |
MR. m . Mr, Kelhiun, a peint of elaru;caum. "You
mean three &,m barrel tanks?

T m mm- Yes. We w:..ll go into that in a little mre’ -
detail iater - {marked Exh:bit No. 1, for zdentifzcatiaa.)f

-t
Q !:..., Tel errmg o what nas been marked as Exhibit Number 1;,

rosmmuasaassocmtss,

Pty

et e g = —vmmw e S e ‘1
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- middle gf the ctrsss=hatiched =res,

U COmEReT cens‘.~.~_L,, :}“':;b~ut?

Nr. Boynton, what is that designed to show? ,
A Exhibii Number 1 ic an ownership plat that shows the area

in question, the lands eoperated by Continental Oil Compsny are

cressehatched in yellow; the boundary of the Southeast Menument

tmit iz shown by heavy dashed lines in the bouncsiy of tle particis

]

nating: Permian participsting ares is shewn by a lighter dashed

LET Y

Q I notice there is a dotted line rumning doun thrcugh the

i | w S gets=

A That is the boundary of the Permian participsting ares,

Q That is the area affectedi by this appiicatien?

A That is true, yes.

Q This participating area, is that Federal or State acreage?|
A 1t is Federal.

Q -I; it in one lease or more than one lease? '

A It is, yes,

@ Et is what?

A One lease,

Q One lease, Approximately what acreage would be included
i FRE meanrititmestitG svrony
-— -y L%, 'rm ._"—r"-'.'a A - wh .

Y

A 2,283 acres, approximately.,

Q  The preﬂestiea‘froa that area them, is it assigned o

chntea, -hat does. that shou? 4 ‘ o

A tt no .v
Q; Referring to ubat has bean marked as Exhxbxt Number 2, Hr.

A Euhszt.ﬂunber 2 xs a p&at shounng the lecation ef the ue!ls

(llarked Exhibit Number 2, for J.dentiflcata.oq.}'

ey Fiuamet

}

‘ : i .I. v‘:‘< ‘, » N ’ '; . ’ , v‘(.
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,iﬁwlﬁd and the flew lines leading te the three test stations.

station will be 17, is that correct?

Q Does that indicate then that you propose to have three teﬂt
stations?

A Ya.} that is cerrest,

‘Q' Refszxing W the exnibii, wiil gou outiine row many wells

ihese == their location and how many wells they wousd

Whei is Sesigmated as Station Number 1 will have eight
welis, i: will serve eight welle; St

-

ation Mumber
the main batiery. will serve 17 welle. an< Statien Number 3 ten

2, locsted at

wells,

Q Se the largest rumber of wells served by any testing

i That is true,
Q De you kmow of other tank batt-ries which are sinilarly
Situsted as that?
"*ic“s; i ac.
Do you operzte one such tank battery?
That is right, |

> O »

be you knew which one that is?
It is the llyers '5—4 Lease in the South Eunice Pool.
.Tkat has been ameved by this Commission?

Yes, it has been,

:-D » £

'Q m the systea uh:.ch you propose te have, will there be }
adeqmte mmm fcr measnriug eil, gas and water or sediment

‘A' Yes. sir, there will be, e can test three wells ea'eh’,daﬁ

R R e L ey Y

5 R

FRER
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with our precemt test facilitias, which will enable us to test each
well an the lease in s period of 12 days.

Q Do you msan by that you can test three wellc at each test
stetion, or three wells for the entire systen?

A Neo, three wells for the entire system, one at each statiory

Is there = provisien for tsking “he test automatically?
There is, yes,

} Will yow describe that briefly for the Commission?

A On :xhibit Number 23, near the center of the drawing is
Test Station !auabe; 2. It is composed sssentislly of tws separa
tors and a volume meter, and in additien to this it will have,
g thésé exhibits »re ﬂed together, a common orifice meter om the
1 gak vent line of the test separator. In addition to measurement o
liquids, the fluids throush the volume meter, we have made pro=
_ vizum to ﬁ»ﬂ the fluids into a test tank and measure it by

- brdmry ﬁem with gzuge line, if it is so desirea.

Q Is that for the purpose of pretecting your test eyuipment?
A That h true,

Q Go ahead.

A Im the moasurement of gas, we prepose o calculate gas ,
‘ volues mmauy, however, for checkirng purpeces we have pavvide_d
‘in additien te our amtic ‘integrater, am ordinary en.fxce meter ’
'sethatachartc&betatenatthesaaet:meot automtu

‘ iategrator is xa nperatzon. u eheck gas vclmes.

@ Refetrmg back te your Exhibit Number 2, is there pres
'vim mde in each 'best station to megsure fluids and gas by

DEARNLEY.MEIER & ASSOCIATES =
INCORPORATED
. GENERAL LAW REPORTERS
ALBUQUERQUE - SAMTA FE
3-6691 2-1869
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A Thnt i: true. This is rnmnntat.ln cf each test statio

Q The ‘rat Stathn Number 2 represents the same system that jou
will have at the other two statiomns?
A That is correct. (Marked Exhibit 4 for identificatien.)

| Q Referring te what has besn aerked as Exhibit Nuuoe- 4, would

you stats =hat thet showm?

A This is the ene that I have just gone over, It representﬁ
a separator with the gas vent line coming off the top and sr ordis
‘m'yorif:k:e plate holder in the vertical riser of the veat linme,
On one side is illustrated the Barton librescope automatic tntegrqte
ing devire, and on the left is an ordinary orifice meter, wiin

a differentisl two pounds and a quarter. By this common erifice

vmter v2 expect to check our automatic integrater to our own satisp
f:cti#a, and to the Commission®s,

Q Jmt what is a Barton libr%scope meter?

A A Barton libretsope meter is a device that measures,

celculs.en and vecords any volume of gas p:rsing through an ori—fic#e

Q~ I'Jées it calculate the volumes?
A Yes, |
. Q Rather than just pressures?
A w,lmes, I beg your pardoa, ves, sir,
‘ Q’*"i'h..- will give yeu a pernanent record of gas prrodaetm, ‘
willz.t? | o , | | I B
A It will,
Q 'Onld yrwdescr:.he the operatmn of your netering devn:es
' far ‘this maagemeat? ‘

o DEARNLEYME:ER&W- TES




1 ﬂmmteat and basic sediment in each load?

ummmy? As 1 mderstand, you say you can test three wells

A Yeu méan the fiuid meters?
A The fluid meters, yes, sir.
A The volume meter is a vessel that accumulates, isolates

 amd discharges equal volumes of fluid in esch cycle being recorded

snd sampled.
- Q Dees it make provision for taking samples throughout the
filiing of the tamk?
A That is trye, This particular vessel we have here itakes

smoles from the line leading from the vessel to the

S Gasimas aeai i ALATE ek Asses € wa sem
. AMAEE faad F.oadide &  Sres o wel e

Q On the basis of those samples you could determine the

A That is true.
- Q Is that cerrect?
"A Yes. |
i .;Q Wi you dm:.be your provisien for teating these wells

o at a '_tfune How does that operate?
| A Well, there will be a test puspen -2t each test station,
so that you can set sach well flewing zato esch station up, to be

'testeé cmsecutiveiy, autonatu:any, uhen one is threuch being tested

for amy determ‘aed period, you can go on and test the next oae.
In: these hoth the flu:-.d md the gas will be recorded on a strm of

cha:rt, and a smle of the flaid that was produced during the

' test wiﬂ ‘be dxreeted to a smle cmta:.ner; one \u.l}. be provz.ded ;;a*: &

fer eash ueit;mto determne the gas and water content of the e.l.].

xt .n%ﬂd be necessary for the pumper, or ‘someone to grind out the

DEARNLEY-MEIER & ASSOCIATES
GENgaAL Law
- SANTA FE
© 3-66971 2.1869
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~ | fluid semples
Q Will the syster that the Continental proposes to use here
enable you to keep an accurate record of production from each u.
individual well which is connected to this common tank battery?
A It wili,

Q And accurately report the production frow each of these wells?
| A That is true, it will,
- Q Wil sucﬁ a system result in waste?
. A ‘ﬂb. .
G is there any danger of over preducing any individusl well

as a result_‘ofvthe use of this system?
A Well, actually this system has many fail safe featurés that
mvide -fé’r,( if something goes wrong, that the well will be shut
- m thére by avoiding waste,
Q Is that an avirmatic arrangement?
A It is. _
Q My quettim though, is, is this system practical J.n your
_.epa.m.an, for the purpose of p.roducing these wells without overs
producing any of the wells within their allowable?
K ien. with our test facilities that we have new, compared

3 st (T

te -hat ue will have nhea these automatic testers are installec,
e nll be ahle to keep a much mere accurate record ef each well’s’
-' ] productian. | | | | :
| Q Can the producticn be controlled automatlcally? |

ELRE YA

A Yes. We alse have a productlon programcr that will flou pnv
7 : uelii for any length of t:uae durmg the 24<hour pera.od.
Q Hwa wxll automat:l.cally shut the well off? - -
" Yes, it automucally opens and cleses. the well to produot}m\.

| I DEARNLEY-MEIER & ASSOCIATES
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‘MR. KELIAMIN: That is all the questions I have, unless
you have‘ something yéu want to add, Mr. Boynton,
A I don't think of anythéing right now.
MR. PORTER: Does anyone have a question of Mr, Boynton?
7 « KELLAHIN: I would like to offer this in evidence, 9T
Exhibits 1 threugh 4, inclusive. |
1 , MR. PORTER: Without objection they will be received. Mv.
 Cosley?
CROSS EXAMINATION ﬁ
Q- Ia yom‘ tests you said that every well in tie unit. each
of the 35 will be tested in a period of 12 days?
R Yess - o %
4 Q Is that. allowing a 24—hour test per:.od?
N A That is alloﬁag a 24=hour test period.
Q Holr wu!d it be possxhle to test Station Number 2 when thepe
ars '7 wells coanected?
A You have trapped me. It wouldn't be. It would be three tTmes
"7 fays. I rean, t would be a period of 17 days.
Q It would take 17 days to test il cells in Statiom 22 _
A That is right. There are 17 wells gcing into Test Statiorq i
2 for 3 24=hour period; it would be 17 days.
, | MR . CNOLEY: That is all.
. R ¥R. PORTER: Mr. Nutter? | o
] By . AUTTER : - o . B R
.. Q Mr. Boynten, I be:.leve you stated that the onsersh:.p of alf 4(
i tﬁe leases 1s by Comtinental, is ’.;"»-.. correct? | .
I emm— 1
. ‘%W%ﬁ z
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welis that are drilled in that participating area?

: Exh:htt Nmber 3' You had two separators at Test Station Number
‘2, is- that mrect? |

A This is actually one lease, Mr, Nutder,
Q Bég pardon?

A This is one lease. All the royalties are dedicated to a
common beneficiary.

Q The Skaggs and Berger ure both the same lease?

A Within the boundaries of the Southeast Monument Unit all
the Permian preduction is considered to be one lease.

Q This entire participating area shares equally in all the

MR, KELLAHIN: I would like to answer that, The area
had been unitized, Mr. Nutter,

MR. NUTTER: That is what I wanted to make clear. There

- is dae mking interest owner, and the royalty owners share equaliy?

MR, K.'EI.LAHIN' There is more than one workiag interest,
m. OQQLEY : Thz.s is not one basic leasga?

MR. KELLAHIN. For 'practical purposes, having been uniti- Jd.

MR, COOLEY: But there is still more than oée basic lease?

MR, KELLAHIN: Yes.

MR, N!HTER; ' But one participating area. i
CQ 'l(r. Beyatoa, I can*t follow the flow completely on thls .

That is ctrrect.

One ':i.ll be a productmn separator?

o » ?»G >

Yet there is only ene gas meter; how do ysu measure the g‘

DEARNLEY MEIER & ASS()CM“'ES
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‘directly into the tamks, or will it go to thz treater first?

test, will it 9o teo the treater?

) tretts:n

1 I bemve that is all, thank you.

) Q e, B-yntea. -did you indicate that thete uas three 1'993

that is beiug produced when you are taking a test? You will use
the mater, the gas meter when you are testing the well that is on
test, won®t you?

A That is true,

Q ﬁ.ll’you be able to measure the gas that is being produced
from the ether well?

A The WNarren Pem will do that, will measure ail ihe 3ss.
They maintain their ovﬁ meters, We make no effort t¢ de that,

' Q Se, the enly meter you need will be a test meter te

esiablish GOR and such?

& Thet is right.

Q Will the flow of ¢il from the production separator ge

R It will ge te the treater,
Q- ibv about the flow of 0il that is from the well that is onr

A It w:i.ll go te the treater unless it is directed to a test

Q In which case it would have to be treated after it had beeh
measured ina the tamk?

A Yes, it mnld be necessary to circulate it back to the

MR, mren Those are the peutts I could mt mderstaud.

. PORTER: llr.!laﬂda?
aym.m '




i

i

i 88 &

o

B it 13
:

‘iv do you
feel that is aecessary? ' B

t:ml 'eils. but xa the event that addituaal uens vere drmed

3,000

A A total storasge of 3,000 barrels, less, of course, the

distance from the pipsline gutlet to the floor of che tamk, and
also the fill linme,

Q How many days® storage would yeu anticipate that would
Right mow?

Approximately seven d.

(‘e

> 0O » O »

You have, what, over 40C barrels per day production?

It's a little more than that, some six to seven days,
»m. mN: Th&t is all.

MR. PORTER

(1]

Mr, ellahin?

RE~DIRECT EXAMINATION
‘By MR. KELLAHIN:

Q Mr, Boynten, 1 qmer-ookeo asking you, there is at hie

present time a total of 35 wells in the participatig area, is that|
correct? ‘ .

A That s true.

Q 1Do m mta-p&ate dr:ul.smg any other wells?
A Neg $ir.
. Q

In war agplicama you asked for a prevz.sun for adminiee
strative apm'ml of tae addmg of additional wells.

A le.'l.l, r:.ght m we dont aatmipate the a'i.ll.ng of addza

bsirels of storage, is that the figure that you gave, a total of

14
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Q Both f¢- the Commission and far Continental?

A That right,

Q  And are the facilities which vou propose to install adequatge
to take cure of any additional welis?

A They are, yes, sir,

MR. KELLAHIN: That is all.
MR, PORTER: Mr. Bovnton, do you know about how many wells
ef the 35, are capable of producin, top allowable?

A There are several of them capable Mr, Porter. I don™t
know just exactly how many, but most of them are penalized, due to
high raties, st present.,

MR. PORTER: How many tank patteries are you using now for
the 35 wells?

A I think at present there are seven,

MR. PORTER: Seven tank batteries. Go off the record just

a moment, :
{Off the recerd.}
MR. PORTER: Back on the recerd, please, Does anyone else
have a question of Mr. Boynton?
{Witness excused,)
MR. PORTER: Deoes anyone have a statement to make?
MR. KELLAHIN: If the Cemaission please, as a result of

my comrsatl.en w:th r, Cooley, I find that in the advert:smg cf

this case there was no advertzsz.ng on that portien of our applz.caTn

which asked for adninistrauve appreval, the system of administrative
apprml for additional wells te this system, and eertainly if the

DEARNLEY-MEIER & ASSOCIATES

ALBUQUERQUE SANTA FE —
32-6691 2-1869




Commission feels that csmnet properly be coneidered at this time,
we would weive or withdraw thet portion of our application, in
order that you can 30 shead with th:l.sv aother,

MR, PORTER: Thank you, Then you amend your-~application t§
that extent?

MR, KELLAHIN: If the Commission feels that it is necessary,
ves, sir, and I think the Commicsion does,

MR_ 2ORTER: We wiil review the application then in that
light, Anithing’ further in this case? We will take the case

under advisement,

' STATE OF NEW MEXIQD )
COUNTY OF BERNALILLO )
1, ADA MLEY, Court Reporter, de hereby certify that the

foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is 2
true and correct record to the best of my k‘nowle&ge, skill and
ability,

IN WITNESS WHEREOF I have affixed my hand and notarial scal
this 30th day ef April, 1957, |

Hy couissm Expires:
June 194 1959

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED ~
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-186Y9
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RICIIVED
New Hexco Divis.on
MAR 2 0 155/
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IN THE MATIER OF THE APPLICATION OF BEFORE THE
CONTINENTAL OIL COMPANY FOR AN EXCEPTION

TO RULE 309(a) OF THE RULLS AMD REGULA- OIL CONSERVATI ¥
mwmmmcoonmnmnon

COMMISSION

OF THE

MONUMENT
UNIT LOCATED IN SECTIONS 13, 14, 15 STATE OF
23, 24, 25, 26, ARD 27, T-20-S, npai-n

AND SECTIONS 19, 20, 23, amp 30, 1-20-8, NEW MEXICO
R-38-E, N.M.P.M., LEA COUNTY, NEW MEXICO

APPLICATION

Comes now CONTINENTAL OIL COMPANY, a Delaware cor-
poration, hereinafter referred to as "Applicant," aud would
respectfully show unto the Commission as follows:

, N

That Applicant is the operator of the Southeast
Monument Unit covering lands located in Sectioms 13, 14, 15, 22,
23, 24, 25, 26, and 27, T-20-%, R-37-E, and Sections 15, 20,
29, and 30, r-20-S, R-3%3-Z, Y.M,P.M., Lea County, New Mexico.

Z,
That up to the time of the filing of this applicatiom
Applicant has drilled and completed within the boundaries of

said Scmtheast Movument Unit a total of 35 wells which are pro-

‘ dnci.ng from the . aggs Pool, said wells being located in Sections

13, 14, 24, and 2%, T-20-S, R-37-E, and in Sections 19 and 30,

T-20-S, R-38-E, all as showr on Exhibit "A" attached hereto.
3.

‘No additional Skaggs Pool wells are currently being -
drilled within the boundaries of the Southeast Monument Unit and
the drilling of no such wells is currently bei.ng contemplated,
althougb an addicienal such well or wells aay be drilled in the.
futw 2,

; 4.

That Applicant proposes to install an automatic tank

bati;ery to receive the production from the 35 wells currently

) ' . N TR T I vy g R i
G N WW‘W'Mg‘j,‘,f,h‘W,um;ﬂfmm‘meaWMWWWVWWMWW?;W;mm»w‘;m,a.'. ; x. = | # ‘ i
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producing from the Skaggs Pool in said unit and from such addi-
tional well or wells, if any, as may hereafter be drilled and

completed in the Skaggs Pool in said unit, such automatic tank
‘ battery to be located on Section 19, T-20-8, R-38-Kk, as show:
on the attached sforesaid Exhibit "a'; that such i{nstallation
is feasible and practical and will result in more efficient
pioduction, testiug, and operation of said wells,
5.
That Applicant proposes to inastall equipment in such
manner as will permit each well to be tested individually and

that in this commection three test itations are proposed to

be installed on Section 13, T-20-S, R-37-E, and on Sectioms 19
and 30, T-20-S, R-38-:_E, respectively, as shown on the attached
aforesaid Exhibit "A."

RS Wb

6.

That the production of said weliis into a common auto-

T A A M B i

matic tank battery will result neither in waste nor the impair-
ment of correlative rights., |
7.
That there is attached hereto and made a part hereof
a piat, marked Exhibit "A," showing the boundary i_mes of the

_ Southeast Momument Unit; the location of the 35 wells currently
producing from the Skaggs Pool within the boundaries of said

unit; tbe location of the proposed common ‘automatic tank battery
_ the Iocati.on of the proposed three test stations; and the ‘manner
in which said wells are "o be commected to the respective test

| stations and to the common automatic tank battery.
| 8 _. -
| That in the event Applicant should drill and complete
_aayedditieaalvellorwelisin saj.dsl:agge Pool within the
boundaries of said Southeast Mooument Unit, Applicant be
authorized to produce such well or wells into the aforesaid
common automatic tank battery by administrative order of the

-2



e b AN M i e

R SR

P

Coamission upor Applicant's filing with the Commission an appli-
cation therefor accompanied by a plat showing the location of
sush additiouai well of wells and showing the test staticm or
tast stations to which said well or wells are to be comnested,

$.
e o
siat Applizant daaivas

at the Cormiession's Disicict Office in the City of Hebbs,
New Mexico, at the earliest practical date.
10,
That the names and addresses of all interested parties
kncm to Applicant are:
The Aclantic Refining Company
Attn: Mr, S.L, Smeith
P.0. Box 871
Midland, Texas
Pan Am-rican Petroleum Corporation
Attﬂ: Mr. c.L. klley
P.0. Box 899
Roswell, New Mexico
Standard 0il Company of Texas
Attn: Mr. H,W, Mathews
Houston, Texas
WHEREFORE, Applicant prays that this application be
set for hearing upon due notice and that upon hearing an order
be ente.ed granting Applicant an exception to Rule 309(a)
authorizing Applicant to produce into a common automatic tank
battery the 35 wells ".ow producing from the Skaggs Pool within

the boundaries of the . mtheast Monument Unit, as aforesaid,_and

authorizing administrative approval of the production of any
additional well or wells which may be drilled and completed in

said pool-in said unit by Applicant upon application by Applicant

showing the location of such additional well or wells and the

: hcatieaoftbeteststatonm:teststationstowhicbsucbad—

ditional well or wells may be comected.
Respectfully submitted,

CONTINENTAL OIL COMPANY
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March 22, 1957

¥ew Mexiea 0i1 Conservetion Commission f?"J __Q_{/
P. 0. Box 871 —r
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr.

Ret Continental 0il
Application for permission
to install an aw tiec ‘
tank battery on the South-
east Monument Unit in T20S,
R37 and 38E, Lea County,
New Mexico

We forward herewith application in triplicate for
permission to install an automatic tank battery as deseribed
in the caption above. Please set this matter for hearing by

an examiner in Hobbs, Few Mexico, at the earliest convenient
date.

Yours very truly,

N EERI!INE "PITROLEUM PROGRESS SENCE 187 5

T e i




DIL CONSERVATION COMMISSION
P 0. BOX oM

BANTA FE, NEW MEXICD

et g ot A i i NP A R BT




o0 T T A TR

gomapeonis

ey

"

A poann

g

€ P

AR St S W 2 g

e I A0S SR RIS

i
‘ a_..mmhunu“u‘hﬂnymnﬁtWA

AR the SYSan.

CARS #0. 1338
Oxrder Wo. a-1003

e .
P SN SN

THAB GRUED came o= fur hearing &* § e'closk a.m.
wn.w.nmu.mm.mww eT®
Ommissien of Nse Maxice, Mreimafter reforved ¢c as the

90N, ea this of » 1857, the Cammtssies
ol B, and ta

m,m mxywwu b preuisee,
2088,
. (1)  Tomt dus pudiic a»tiss LoTing bese stven sa waswized
by law, the Commission hes jurisdiction of csuss and the sebjudgt

atar shoseet.

Ewat, WS, mm" v 29 and 30, Tewanhip I‘nm»' " mngs 38
m mm ' »
3) Ihsthmn.mtm prsduce ail of tia

umu,mam mpam, TR, Wa RSy
New Baxieoe.

; e mzww*-mmmmz
mmmwzx—muxammw
¢3) mwnmwmmzmmzm‘
mmnmmhuurm
| nnmm=

nnmw Continental 01l Coxpany. o and the
mumw mamozamn,,uu




i
i i .
i il

XYT D SARTTATC WSS CERNTANN S AU SIS S SIS S5 SRR TN TR .

!

. ! " i C e e i el e R e B L 4 Mot
S b BN ;
R LTV ) MO s Ve s A2 SN B 1 st . TR R AR N L SINGY ( E } . .




