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BEFORE THE
OIL CONSERVATION GOMMISSION
SANTA FE, NEW MEXICO

April 23, 1957

IN TEE MATTER OF
CASE NO. 124k

- TRANSORIPT OF PROCEEDINGS ST
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BREFORE THR .
OIL CONSERVATION COMMISSICN
~ |  SANTA PE, NEW MEXICO
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IM THE MLTTER OF:

: Applicaticn of Amerada Petrolesum
. Corporation for an order authorizing
o an cll-0il dual completion in the

)
)
)
)
: )
‘ )
Penrose~8kelly Pool and the Paddock )
£ Pool in Lea County, New Mexico, in )
§ compliance with Rule 112-A of the )
v New Maxico 011 Conservation Cormmils- )
{ aion Rulas and Regulations. Appli- 3 CASE ©No.
: oant, in the above-styled cause, ) 12kl
proposes to dually complete, by means )
of parsllel tubing strings, its Baker )
¥ Well Mo, 2, located in SE/l SE/L of )
oy S8eotion 10, Township 22 South, Range )
i 37 Bast, Lea County, New Mexico, to )
B produse oil from both the Penrose- )
Skelly and the Paddock Pools, ) e
' )
s - e w B e M e wm W B W o o W - = ow e W o = e
Daniel 8, Nutter, Examiner.
;, | TRANSCRIPT OF HEARING
; MR, NUTTBR: The hearing will coms to order, please, the next
¢ P ‘euss on the Docket will be Case No. 12hli. | o4
B i MR. COOLEY: Case 124lj. Application of Amerada Petroleum
i Corporation for an order authoriszing an oil-oil dual complstion
‘ _ of the Pmséﬁkol.lj' Pool and the Paddock Pocl in Lee Géunt_y,
| ST | Mew Mexico, in compliance with Rule 112-A of the New Mexico 0il
I: p . o ’ o ) ‘ + - :
‘;" : Conservation Commission Rules and Regulations.
e ; i : DEARNLEY . MEIER & ASSOCIATES
1 b INCORPORATED
¥ GENERAL LAW REEFORTERS
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W, G, ABBITT
"\ L called a3 a witness, having first been duly sworn, teatifi.d as
follows:
N | DIRECT EXAMINAT .ON
- | | BY MR, C
‘A - | Q State your name and occupation for the record, pleasa?

A W. G, Abbest, I am & District Englneer for Amerada

Patrolsum Corporation in Monument, New Mexlco,

Q Mr. Abbott, have you previously qualified as an expert
witness before the 0il Conservation Commission?

A Yes, sir,

MR. COOLR®Y: Does the Exariner accept the gualifications of
-the aitxicaa?

MR. NUTTER

-«

Yes, sir, they are accepted, would you proceed
Kr. Abbott? ‘
4 Amerada Petrolsum Corporation is ~equesting permission to

dually complete, through parallel tubing strings, its-A B Baker

No. 2, located 650 feet from the South line and 660 f2ct from the

RN

‘hse line of Section 10, Township 22 South, Range 37 East, Lea

- This \ull 1: presently producing frem the Paddock Pool, o1

R R T ‘{-,w,..-,,_...

» threugh perferations from 5,065 to 5,080; 5,150 to 5,125 ree&.
"I hand you Exhibit A, on which is shown the A B Amerada, AB:

i g YO

. Baker 80-a=>3 ioaso snaaed 1n rod, and the snbject Hell the A B

1A gt o
d

s | Bakar ¥o. 2, cireled in red.
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- dual completion., We will first run gamma-ray neutron surveys ahd

. surveys. We will run a packer and retrisvable bridge plug on 3%
Paddock perforatfion, then we will set the bridge plug at 3,655 and

. will.r3trive tha bridge piug and run two strings of two and three-

This well was spudded PFebruary 24th, 1946, and was completed
March 28, 1946. We have 13 and 3/8 inoh casing set at 202 reét,
with 200 sacks of cement, and cement was circulated, We have nine
and five-eights inch casing set &t 2675 with a thousand sacks of
cemant, and the top of the cament came to 1300 feet. We have 7
inch casing set at 5205 feet, with 350 sacks of cement, and the
top of that cement is 3175.

The initial potential on this well was 275 barrels of oil
per day, with a gas-oil ratio of 1475.

Recent tests show 35 barrels of oil, 2 barrels of water, with
a gas-oil ratio of 5612, and flowing tubing pressure of 120 pounﬂs
per square inch. |

We propose to dhally complete this Paddock Cil Well in the
Penrose-Skslly Zone in the following manner, | |

I want to hand you Exhlibit No., Exhibit B of this proposed

then we will perforate the Penrose and Grayburg Sections, from

spproximately 3,495 to 3,640, as determined by gamma-ray neutron
inch, on D tubing, and then st this time, we will fracture the
we uili acidize and.rréctnre tho Penrose-Grayburg Zone. Then, ﬁq

eights inch up-set tubing, with top bevelled collars, with producth

packers on the long string, then,we will set the packer at approjﬁih

on

DEARNLEY-HEER&ASSOCIATES
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ately 5,090 feet, and then we will swadb the wells in,

The reason we want {0 duaily complets this well, instead of
drilling a new well to the Pemr-ose-Skelly Pay, iz because a new
well will not pay ouc, To support this, I want to submit Exhibdit
C. Thiz 2xhibit shows two decline curves. The curve labeled RKowah
Waldon ¥os. 1 and 2, and Skelly B. Baker Kos. 1, 2, and 3 is a
curve showing the aversage berrels per day per well, plotted on a
"Y®" axis versus tims in months on the "X" axis for five wells
located in the immediate vicinity of our Baker No., 2 and completed

in the Penrose-Skelly Pocl. These wslls circled in green on

" Exhibit A.

The second declire curve plotted on Exhibit C, is a productiof

24

decline curve for our Amerada AB Baker No, 1, ths well that was
completed 1n the Penrose-Skelly Pool in 1942; temporarily abendoneq
| in 1954, and placed back on schedule in June 1956, after fracturing.
This well is checked by a green mark on Exhibit A,

This 13 & North off-set to our subject well, the Baker No. 2.

As Can be seen by this Exhibit, the average daily producing

for the five wells, that is, the two Rowan Wells and the thres

Skelly Welis, is less ilhan tiwee L&TTS1S DST

Aanwe vwaw Tra
uay PG wu

ict

1 thsj prodﬁga»closer tb two barrels per déy per well. This shows
the productive quality of the weils in the area.

, ASsumiﬁé that we could complete a better tﬁan average well by}

modern fracturing methods, thet is & well similar to the Barker No|

'} 1, 1% could be expected to have a production decline similar to

DEARNLEY - MEIER & ASSOCIATES
HICORPORATED -
GEMERAL Law REFPORTERS
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J"fii;;t:a!:v shown on Exhibit C for the Amersda-Baker ¥», 1, or could be
| % T , expected to decline to an sxonomic limit of two barrels per d#y in
approximately 25 months, or after producing about 10,000 barrels
of oil,

That area, whioh is cross-hatched there on Exhibiv C, repre-
sents approgimatesy 10,000 barrels. A new well drilled to the

Penrose-8kelly Pool would cost $37,000.00. Undor primary recovery)

we can only expect to produce approximately 10,000 barrels of oil

from the Baker No, 2 in this Penrose-Skeily Zons.

BoArer g A v w

If we can convert this 10,000 barrels of oll to dollars, we
will produce 33 gravity oil, at $2.88 e barrel, if we will recover
7/8th of that oil, for $25,200.00, we will pay a tax on that 10,00?

P . barrels of oil of $1,700.00, and spproximately listing the cost of

about 30 cents a barrel, or $3,000.00, that will leave us about
$20,500.00, If we drilled a new well, this would mean a loss of

1 $16,500.00 by drilling that well. The dual completion would cost

I S :

about $10,000.00, and that would give us a profit of $10,500.00,

or abont a dollar per barrel for the oill. Therefore, to prevent

waste and to facllitate the recovery qf this 0il, we request that
the 011 conservation Commission grant thils duasl completion.

CROSS EXAMINATION

BY MR, NUTTER:

Q@ Mr, Abbot, do you have a tsbulation of.those various cdst#

{ and so forth that you could enter?

A Yes, sir, I cqn read that off again, or submit another

DEARNLEY - MEIER & ASSOCIATES
INCORFORATED
GEMERAL LAW REPORTERS
ERQUE - SANTE FE
3-6691 2.2211
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m?h, PERSSIEEAL Y g o R

-, Q@ I would llke to have it as an Exhibit.

This will be Amersda's Exhibit C.

A
Q Do you want to offer those Exhibits?
A

Yes, I would.

o
b
L3N
%

EES

MR. NUTTBR: Without objections, Ameradats Exhibits A througq
D will be received in Case 124;.

MR, VOOLEY: Were these exhibits prepared by you or under
your supervision, Mr. Abbott?

A Yes, sir,
BY MR, gggg;g:

Q Hr. ;bbott I noticed your application indicated you. L

1ntended to produce the Penrose-Grayburg and the Penrose-Skelly

Poél, is that correct?
&'_I§s, sir. Actually, some of that Penrose-Skelly Pooi is
‘up on the Penrose, although most of it is in the Grayburg Section.

Q Are you aware that the Penrose and the Qusen‘ﬁas deleted

- in the Penrose-Skelly Pool?

A Fo, I wen't aware of it, but, I can't tell until we
‘run the log whether any of that Peurose will be eil productive or ,:'
fgas productive.

Q Hbuld you be aware, then, that 1f you do obtaln Penrose

R T i T R s B e e el

vAproductibn in this well, that it ynuld not be an authorized dual

completicn in the Penrose—Skelly Pool?

ol AT

A ﬁall we could -- at completion we?¥ll have to complete it

£ Tt gt s gy
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solely on the Grayburg.
— . MR, NUTTER: Let's go off the record.

(Discussion off the record.)

MR. MaNKIN: Let's go on the record now,.

Q (By Mr, Mankin) Mr. Abbot%, all ~f this particular Section

E

#
v
B
N

10, has pressntly been dasignated as the Eumont Gas Pool, are you
aware of that? A Yes, sir.

Q Then if you did find that the Queen was productive in this

particular well, you should not attempt tc show it with the Gray-
Eurg Formation, aré you aware of that?

h‘ Yeos, sir,

Q You have shown on your Exhibit No., I guess Exhibit B,
l which 1s your plat, is that correct?
| A ibs, sir.
Q - EBxhibit B.

MR. NUTTER: Exhibit A i1s the Plat,

Q (By Mr., Mankin) .h, Exhibit A, you have shown quite a
number of wells in yellow. DIid you mean te infere that those are
the Penrose-Skelly Weils, or what?
| A Those are all Penrose-Skelly Oil Wells.

Q AThey are not in the Panrose-Skeliy.schedulé, that is why
1 I wvag wondering.
| ‘A Yes, sir, I belleve they are.
>Q Some ér them are, and some of them -are not. I was ﬁonder1$g

’uhat_they were, if they were not Penrose-3kelly. - I belleve 1t is

DEARNLEY . MCIER & A-SSOCIATES
INCORPORATED  °
GENERAL LAW REPORTERS

- SANTE
- 3.6691 2-2211




rAyour testimony here that, primsrily, this is a salavage operation
to open up»the Grayburg Formatlion here to produce the Penross-
8keily Pool, is thatl correct? A Yes, sir.

Q And to protsct your lease from drainage?

A Yes, sir,

Q Practically all the wells in this area, from the fBrayburg

Formation to the 3kelly-Penrose Pool, are very small wells, is thak

correct? A Thsat's correct,

Q It wculdn't pay to drill a2 well to them to get the reserveL

of the individual wells? A Ne¢, sir,

Q@ Would Amerads be agreeable, if this application were

approved for dual completion, to specify that only the Grayburg

Formation would be opened in the Penrnse-Skelly Pool to allow for

oil-0il dual?

A Yes, sir, I believe 1t would be agreeable,

Q@ Or to show cause later, why this order should be amended,

if the Grayburg was found to be productive, if it was found to

be productive of oil in the area?

A That!e righit. we would have to examine all theszs off-sat

wells and wells In this area to determine whether they were producﬁng..f

Q Do you have knowledge that there are wells in this area

which are gas productive from the Queen, rather than o1l productivp?

A No, sir,

Q >Do you have knowlsdge of Skelly?s Baker B No, 10 in the‘

_Northeast Quarter of the Southwest Quarter of Section 10, which 1is|

DEARNLEY - MEIER & ASSOCIATES
. - SMCOSPORATED
Gene Law-REPC
ALBUQUERQUE - SANTE FE
3-6691 2-221%
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"in that manner?

} rtence

directly west of your well?

A No, sir, I was not aware of 1t.

Q Are you awarse that they obtained Queen gas production in
that wsll? A No, sir.

Q It is shown on your Exhibit No 1 as just an open wall in
the Northwest of the Southeast of Section 107

‘ I believe that well --

Q (Interrupting) Dusl completion?
4 Oh, 15 it a dval. I have it in the Paddock Pool in our
application.

Q They wers granted a 320-acre -- sorfy, 2uo-aer9 unit by
N8P Order 303. Then, Amersda would be agreeable to keeping this
dusl completion only in the Grayburg Formation, Penrose-Skelly,
and to continue as a Paddock 011 Well, if conditions were found
A Yes, sir.

that

4 And zonditions were found different from that,

would be & sacszct £ a separate hearing?

-Q Mr. sbboti, in the production decline curve, as shown on

BExhibit C, IL.ils ir the decline curvs for the five wells that you

 mentioned anc ti.s average production for all five wells, 1s thet

A That®s right.

~
-

IR I E .

Ay g 2 o 5 52 0,
- .
‘(.v«
. . .
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A No, the¥ are fairly close together,
@ They are all average?

A Yes, sir, The reason I had to average them was becauss

evidently tharse had been soms fracturing in the ares, which would

‘bring one well up one month and then it would be down the next,

and 1 couldnt't plot up just one wellls produciion and get a rep-
resentetive curve of the woells in the er»a.

Q Now, your Amerada AB Bsker No. 1 Well, the production
decline curve, which starts in June of 1956, this 1s aftar a work-
over, is that correct?

A After fracturing, yes, sir.

Q@ And it had produced previously, but been temporarily
abandoned for a period cf quite a few months?

A Yes, sir.
Q Now referring to Exhibit C, A and C, simultaneously, are

these five wells that are shown on Exhibit ¢ the clusest five
wells that you could have included, the closest five wells that

are depicted on Exhibit A, which are productive from the Penrose-

| Skelly Pool, the closest to your proposed dual compietlon, vhat

being your AB Baker Ko. 2 Well?

- A Yes, those are the closest wells that have a consistent

| production history. There are other wells that have been recom- _

pleted, or soms remeldal work has been performed on them, and you

_cantt plot them up on the decline curvs. .

n  Yon fael then. that these five wells are the most repres-

L at et < BT P RN S P MR L

‘ i‘v’;u:: s R

S e i

2t}
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| entativs walls in the near neighborhood?

'_} A Yes, sir,

Q To determine what the decline would be for the Panrose-

i

Skelly Fool? A Yes, sir,
Q Mr. Abbott, I note thet in your application, Exhibit B,

R £ TPTE DT TR s

which is attached to it, it mentions that the Paddock would be
perforated fron 5,115 to 5,125, and you have amended Exhibit C,
es offered at the hearing, to alsc include from 5,065 to 5,0807

A Yes, air. When we preparad this application, we overlook%ﬁ
soms previous pesrforations from 5,065 to 5,080, altaough they are
still in the Paddock Formatlon.

Q And you desire that your application be amended to includqg
thbse a&ditianal perforatious, is that right?

& Yes, sir.

Q Now, the proposed perforations for the Penrose-Skslly,

I mean the Penrose-Grayburg Formation as depicted on Exhlbit B,
would be 3,495 to 3,640, is that correct?
A That's the spproximate intervals, yes, sir.
Q What did you get those figures from, the eiectric logs, o%
what? | |
A I think we book those from a log that we had run on the
off-sst well, the Baker No. 1, aithough in that well we are pr@\m%:_pg
}‘in the Grayburg from 3,611 to 3,680, |
‘Q lt‘doesn't'have any Penrose»Section open?
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ORI e b 5

N e

MR, NUITER: Anyone else have any questions of the wltness?
If there are not further questions, the witness may bs excused.
Anyone have anything to offer in Case 12ik® If not, ws will Saks

the case under advisement and take up next, Case No. 1245.

ARG i v TN SN SRR R Sy
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STATE OF NEW MEXICO )
COUNTY OPF BERNALILLO ; >

I, J. A. TRUJILIO, Notary Public in and for the Couaty of
Bernalillo, State of New Mexico, do hersby certify that the
foregoing and attached Transcript of Hearing wes reported by me
in Stenotype &t the time and place hereinbefure set forth; that
same uis’ ’t.hereafter transcribed iynto typewritten transeript by |
me; and that ssme is a true and correct record to the best of my
- knowledge, skill, and abllity.
WITNESS my Hand and Seal this, the 9th day of May, 1957,
| in the City of Albuguerque. County of Bernalillo, State of New

Hﬁncn .

P s

I
My Commiassion Expires:

October 5, 1960.




OIL CONSERVATICN COMMISSION
#. 0. Bax N
SANTA FE, NEW MEXICD

¥r. W, G. Abbott

We encless & copy of Order R-1001 isswed May 10, 1957, by the

041 Conservetion Cosmdssien in Cass 12hk, which was beard on April
23rd at Semba Pv, New Mexico,

Very iruly yours,

A. Le Porter, Jr.
Secretary - Directer
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CASE ND. 1344

mwm“;aa“~mm.

(3) That the prepensd oil-eil dml cemplstion will mot

() That the sschanics af the vropesed dusl completion
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umumua-ux,mxmsuu. l.

Same
Baker ¥o. 3 Well, iccated 80 feet frem the South 1ime and $00 foet

within the well bore either umnnuuzatu caning of gam,
onmz,uanmmum"unu

ﬁntgm-nwumﬁnttwmumwﬁm

ﬁwmmmmuxﬁm.mwnhﬁw

with the Commission within 15 days after ithe cempletisn of such tests

and, further, that sapplicant shall file wvith tie Commisesion ia
duplicate a pacimr-setiing affidevit, which atfidavit shall o due
-zm-uapotmmu-pnnnummmu

mm nstmtbczhﬂ.hlaqms.qu

mmmuwm«amﬁmmﬂn
used to cawmplete and produce the seal Metveen the strata and a
regert of produciag gas-eil ratio and ressrveir preaswre fer each
mmnmmmyumm

sech subiect well, spplisant shall submit to the Cesmission, & I’
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L(amment, New Mexico
March 29, 1957

(-l )ayy

Re: Dual Completion for Baker No. 2

in Paddool and 'Dﬂ--ntaeo_an11v

-~ Ou‘vv T hhh e T s,

0il Pools,

By this letter of spplication Amerada Petroleum Corporation
wishes to state the following:

(A) That Amerada Petroleum Corporation Baker No, 2
located 660 feet from the sguil line and 660

b feet frdm the east line of Seetion 10, Township —

N 22 South, Bangs 37 East, was ccnpleted April 1,

1946, at a total depth of 5205 fest in the /ﬁ’

\Y A Paddock Pool. The attached Exhibit "A" shows

k 2 the location of this well on the Amerada A.B.

Cﬁ ' Baker lease together with the location of all

offset wells,

B T e

N ABRERGRIN ik RN Y I

LN (B) That the subjeet well has 7" casing set at 5205
\{SL . ,,feet and cemented with 350 sacks of cement., '

By P well is an oil well producing from the per-
\3 * ¢ 7 farated interval from 5115 to 5125 feet in the
ng » Paddock Pool.

) C) Tiat the applicant proposes to dually complete :
xthe well in the following manner: (Exhibit "B%) A ’

(1) Perfarate the 7" casing within the approx-
« imate interval from 3495 te 3640 feet

J' * opposite the Penrose-Grayburg farmation,

' Penrose-~Shelly Pool.

% (2) Set dual completion packer below these
perfarations at approximstely 5000 feet
to separate the two pay zones,

R st e

(3) Produce the Paddoek oil through 2-3/8"
OD regular tubing bel ow the dnal comple-
tion packer,

(4) Prodnee the Penrose-Skelly oil throngh a -

@ ~ parallel 2-3/8" 0D regular tubing string
2 AR LAY above the packer,

ARG vxsa*(,h"- s
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Cil Comservation Commission March 29, 1957

(D) That by srenting permission to the applicant to
proJuce this well as a dual completion with ofl
from the Pemrose-Grayburg formatjion and oil from
the Paddock is in the irkerest of comserva‘ion
and tho protestion of corrslative rights.

(E) Thst the manner and method of the proposed dual
completion is mechanically feasible and practicel .

- Thersfare, Amerada Petroleum Corparation requests that the Oil
Conservation Commission set a certair day vn which this application
mey be heard and after said hearing grent psrmission to the applicant
to produce this well as a dual completion.

Respect fully submitted,

AMERADA FETROLEUM CORPORATION

- "; r/‘: ’ /,il/d
J Sy, \4"/"’7%

D. C. Capps "
District Superintendent
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E : . - No. 13-57
»

DOCKET: EXAMINER BHEARING APRIL 23, 1957

0il Conservation Commission 9:00 a.m. Mabry Hall, State Capitol, Santa Fe

gh. tollow;gg cases will be heard before Daniel S. Nutter, Examiner

s
b

CASE 1240: Application of Leslie Frank Hale, dba Hale Production Company,

for approval of an unorthodox oil well location in Section 22,

Township 21 South, Range 34 East, Lea County, New Mexico, in

exception to Rule 104 of the Co-nicsion Rules and Regulations.

Applicant, in the above-styled cause, seeks an order suthoris-

ing the unorthodox location of its Sanders State Well No. 1,

at a point 2,386 feet from the South line and 670 feet from

the ¥est line of Section 22, Township 21 South, Range 34 East, ;
Lea County, New Mexico; said location is within one mile of the ;
boundary of the West Wilson Pool. v o

CASE 1241: Application of Gulf 0il Corporation for approval of a 234-acre 3

' ) non-standard gas proration unit in the Eumont Gas Pool, Lea %

~ County, New Mexico, in exception to Rule 5 (A) of the Special
Rules and Regulations for said pool. Applicant, in the above-
styled cause, seeks an order authorizing a 234-acre non-
standard gas proration unit in the Eumont Gas Pool consisting i
of the E/2 SW/4 Section 6 and the NW/4 Section 7, Township 22 ;
South, Range 37 East, Lea County, New Mexico, said unit to be _—
dedicated to applicant 8 H. T. Mattern "D" Well No. 6 located
660 feet from the South line and 1980 feet from the West line
of said Section 6.

A S

CASE 1242 Application of Gulf 0il Corporation for permission to effect A g
a gas-oil dual completion for its Alice Paddock No. 3 Well in g
the Blinebry 0il Pool and Tubh» Gas Pool, Lea County, New i
Mexico, in accordance with Rule 112-A of the Commission Rules
and Regulations. Appliecant, in the above-styled cause, seeks
z _ - an order authorizing the dual completion of its Alice Paddock
: No. 3 Well in the Blinebry 0il Pool and Tubb Gas Pool located
¢ ‘ 660 feet from the South line and 660 feet from the East line
S of Section 1, Township 22 South, Range 37 East, Lea County,
! New Mexico. Applicant proposes to produce said well by means
;o ' of parallel strings of tubing.

CASE 1243: Application of Rowan Oil Company for approval of a 160-acre

- \ non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico, in exception to Rule 5 (A) of the Special
Rules and Begulatlons for said Pool. Applicar:c, in the above-
styled cause, seeks an order authorizing a 160-acre non-standard
gas proration unit in the Eumont Gas Pool consisting of the N/2
S/2 Section 7, Township 22 South. Range 37 East, Lea County,
New Mexico, said unit to be dedicated to the Rowan 0il. Company
and Neville G. Penrose, Inc. H. T. Mattern No. 1 Well located
1650 feet from the South line and 330 feet from the West line
of said Section 7.




L4 -
LY -

Docket No. 13-57

authorigiing an oil-cil dual completion in the Penrose-

Skelly Pool and the Paddock Pool in Lea County, New Mexico,

in compliance with Rule 113-A of the New Mexico Oil Conserva- /
tion Commission Rules and Regulations. Applicant, in the /
above-styled cause, proposes to dually complete, by means of (

CASE 1244: Application of Amerada Petroleum Corporation for an order ‘\w)

parallel tubing strings, its Baker Well No. 2, located in SE/4
SE/4 of 8ecticn 10, Township 22 South, Range 37 East, Lea
County, New Mexico, to produce oil from both the Ponroue-Skollyl
and the Paddock Pools.

TR TR T

CASE 1343 Application of Geror 0il Corporation for an order granting an
exception to Rule 309 (2) of the New Mexico Cil Conservation
Commission Rules and Regulations. Applicant, in the above-
styled cause, seeks an order authorizing the movement of oil
before being measured from its State B-8318 lease in the SW/4
NW/4 of Section 23, from its State B-8805 lease in the NW/4
SW/4 of Section 22, and from its State B-10418 lease in the
SE/4 SW/4 of Section 22 to a central tank battery on its
B-10418 lease in the NE/4 SE/4 Section 22, all in Township 13
South, Range 31 East, Chaves County, New Mexico, and the
conlingling of the 011 produced from the Caprock-Queen Pool
underlying said separate leases in common tankage at the central
battery.

Sy
3

CABE 1246: Application of Claud E. Aikman for a 160-acre non-standard

" drilling and proration unit or, in the alternative, for a 120-
acre non-standard drilling and proration unit, in the Fulcher
Kutz-Pictured Cliffs Gas Pool in exception to Rules 2, 3, and
6 (A) of the Special Rules and Regulations for said pool as
set forth in Order R-565-C. Applicant, in the above-styled
cause, seeks an order establishing a 160-acre non-standard
drilling and gas proration unit in the Fulcher Kutz-Pictured
Cliffs Pool comprising the N/2 NE/4, SE/4 NE/4, and NE/4 SE/4
of Section 24, Township 29 North, Range 12 West, San Juan
County, New Iexico or in the alternative, a 120-acre non-
standard drilling and gas proration unit co-prising the N/2
NE/4 and SE/4 NE/4 of said Section 24: the acreage in either
non-gtandard unit is to be dedicated to a well to be drilled
990 feet from the North and East lines of said Section 24.

CASE 1247: Application of Pan Aner1can Petroleum Corporation for an order
: . -authorizing the drilling of a salt water disposal well in the
Hobbs Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the driiling of a salt
water disposal well at a point 1650 feet from the North line
and 840 feet from the West line of Section 15, Township 19
South, Range 38 East, Hobbs Poocl, Lea County, New Mexico.
Applicant proposes to inject salt water in the lower San Andres
formation, below the oil-water contact of the Hobbs Pool.
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CASE 1348: Application of Moran Oil Producing and Drilling Corporation
for an order authorisirg an unorthodox location and 80-acre
non-gtandard gas proration unit in the Tubdb Gas Pool, Lea
County, New Mexico, for its Lirclerry No. 1 Well and further,
authorising a gas-oil dual compietion for said well in the
Tubdb Gas Pool and Drinkard Oil Pool. Applicant, in the above-
styled cause, sesks an order authorising the unorthodox

; location of its Lineberry No. 1 Well at a point 2340 feet from
; the North line and 1680 feet from the East iine of Bection 39,
i Township 33 South. Range 38 East, Lea County, Now Mexico.

- O i A N T T Mt gk

Applicant proposes to effect a gas-0il dual completion for said
well in the Tubb Gas Pool and Drinkard 01l Pool. Applicant
further proposes to establish an 80-acre non-standard gas pro-
ration unit for the Tubb Gas Pool to be dedicated to said well;
said urit consists of the 8/2 NE/4 of said Section 29.
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_ oot for Fearess-Simlly Well - $37,000
: Prinery recsverehls cil wnder Baler Ib, 2 AD esres -~ 10,000 bbl.
mc”’ oi) §2.88/bh1.

| unguac.m

7 am .u,oea:7/|:u.u $15,200.00 g

, = 10,000 x .17 «1,700.00
14f%ng Oost = 10,000 x .30 -..-.-:.mm
$20, 500,00
Het Prefis

, ) o




