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BEPORE THE
OIL SONSERVATION COMMISSION
Sante P, New Nexieo
April 23, 1957

CASE NO.

e m-m. in the m:tylod

vvwvvkuvvuvwvvwvvuwvvuku'w

M, FSUSTER: Take up next Case No. l2ub. |
M, COGLEY: Case 1246, Application of Clamd B, Allkman for
& 160-aore ncnestandard 4rflling snd rroratiom wmit or; in the

| altermative, for a 120-sors nanestandard drilling snd proration
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wis, in the Pulsher Kuts-Pleturad C1iffs SGas Pecl in emeeptien
% Bules 2, 3, and 6 (A) of the Speeial R:les and Regulatiems for
said pool as set ferth $n Order R-565-C. |

. KELLAEIN: Jasen Kellahsn appearing for the applieant, and
sinse the matsers imvelved in this case invelve infermal matters
Mummm.:wmunmnm-
case, snd I would 1ike to de sworn.

¥R. KELLAEIN: My neme is Jason Kellshin, I sm en attormey
for ihe applicant in Case 12i6.

Case 1246 imvolves ar application for a men~standand MM
and prevaticn umit in the Pulcher Kuis~Ploctwred Cliffs Gas Pecl.
 ¥he cpplication has bein filed in the altermative, oither for a
| 160-asre nen-stamtere wmit, waish involves lamd mot lying wholly
within ons Qurter Sestiem, or in the alternstive, for & 120-acre
menestandan prevetien wait, smsisting of the lamd lyiag withia
the Fortlunst Quarter of Sestion 2, Towmship 29 North, Range 13

WesS.

o Vot A I A RIS e e A L b

Mhmmmnm-mu-mm
shih:hhvﬂui. Segither with the off-sstting swmewship, wiaisl
Mzmmummu.mdmwznuh-

| eBPwe .
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o)l wndor ene basic leass, that lease Vaing a fsderal lease, New
Nexies 0=13005, whieh covers Vhe Nerth Ealf of the North Ealf;
the Scutherct Quarter of the Nertheast Quarter; the Sowthwest Qurper
of the Nertiusest Quarter; the Foriheast Juarter of the Seathsast
. Qmatter, snd the Hertlnmst Quarter of the Southwest Quarter, com-
taining approximtely 320-asres.

This lsase 1s held in the name of Carl E. Maxie, whe has
amkered into an cperating agresment with Claud E, Alkman, gremt
speveting *ights So the applicant in this case from the surfase ¢
the base of the Pistured J11ffs Porxatimm. I

I have filad a Dasignation Of Operator, which uss signed by
| Garl E. Maxie, with the Burceu of Land Nanagwmsat, the United

| | seates Geslegisal offiee, I sheuld sy, n Reewell.
NG The seresgs 1ying $h the Southwest Quarter of the Nertheast
| Gurter, and the Souwbheast Quarter of the Nortlmest Querter, 1s
walensed foleral ssreage, Wen which the syplicsnt hes becn umebld
%5 ovdain a lesss.

I hamd you vhat has bosn marked as Applisants Rehidis ¥e, 1
in Case 1246. This is & lebter sigaed by & Nr. ¥, O. Twrmer, who
ot that Glue, $he dte of $he Jetter, was Asting Nemager of tho
 Buresn of Land Mansgement in Semta Pe. The letter, of cowrse,
‘wmm.m.i;éai&;:t:;:::;::::;;::::i::;.
the wileased folerul sereage, is 2ot aveilable for leasing &ws to
ﬁumm;muu—mwuc.e.w,m
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ment cfflse in Samta Pe, refusing the bid. By deeisica of ¥ovasber|
I Toh, 1956, the Sesvetary of The Interior upheld the rejestion of tie
G. C. Yhomms bid, and the land was subsequently offered for lease

ss & portiomn of Pareel Five, which was offered at the sale of

Yezrmary 19, 1957.
A% that time, the applicai ™ iz this case submidted a bid,

i
P

m.mbusnmnmdmummdﬂ&m
m«mwomormmmmtmmmm

ervencously ineluded in the offering.
om Aprii i5, 1357, I, S=ain requested that the Buresu of Land

mmcmmu.aq.m1uu.uumwm
verbally that She lanis were mavailsble for leasing st the prevest
bime,

] on Mareh j0th, Mr, Aflmmn, as operators, filed a netise of
b Intentisn %6 Drfll, and I am informed that he hel commensed drillipg
: ot ﬁomm YWell Wo. 1, which is located 990 feet from

RS v A, TR e A Y S IE WAL ened R

()

" the Nerth and Mas$ lires o. Seotion ', This 11, 1t is my
belief, has presewbly bean drilled ind has not et bsen completed.
on the basis of %he fufommmticn whilek hz. been glvin, I
baliove it iz bviews Vhat waless this Cormission grant: an ax~
.’ti. ““. Nexie M o agm~standard proration urit, e will by

m thorlﬂt ¢ GOVELOP RS Beresgy nuw ..cll Lo kdm
My eliest has informed me, aad I have hus letter here, that
e 25 “’"‘;:‘.17 =230ns b inelwmie the Southwcst Quarter of the

e an poss

w m_’h a m proevetion wait imder a suitable

-
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Mw.‘-uﬁuunxm.&nhw

a loans P 1% himgelf, ko will fille with this Commission am ap~
Plisation for wasating the order granting a non-astandard wmit amd
forms & standerd unis of Shis asreage by sormmmaisation. Peniing
that time, we reguast that the Camission grant a nom-standard
vals of 160-s0res, or in the altermative, that we be granted the
1-asre wmait as ayplied fer,
‘ ‘ DEARSE RXANINATION
K. BEXDm:

< mr. Iallihan, this Maxie lease, waiech ocomsists of the asrs)
age that you dessrided at ths degimming of your testimomy is a
’f Podesel Lenss, is that correst?
- A That's eervest, yes, sir.
~ Q And you stated thot am March 30th, 1957, & Notiee Of
| Inteimm o &ril) was filed?
P A Yes, sir,
S Q And Shat was spproved by the U.5.0.5.?

4 That was sypreved, yes, air,

Q nmmmmungr

A The well 15 ewrresdly drilling, yes, sir, as I filed the
metics mynelf. I night say st the spprevel wes grantsd with &
restriciisn tast there wowld be ne prodwstion wtil the Comissien)
had spyroved & unis. ‘.

QA presetimn Wit of ems sort or amsther?

N

- A Yeu, wir,
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Q Mr. Kellithan, have the cff-get operutors been netified of
the Jormtien of Whis by motise?

A Ne, "r.

Q Is this prepesed wait in the Pulcher Kubs-Plstured CLiffs
Gas Posl?

A It 1s my wadcratanding it s just owhaide the Peosl, Wr,
Ms, 16 somes withis the Pool Rules.

'Q It 1s adjssemt te the Peol, 1s that yeur uniersteniing?
A Yes, sir.

Q In yowr cpinism, wonld 1t be to yeur bamefis, or your

. clientSs benefis, %o ferm & Wit greater than 120 should t., well
be 2 @)l well snd mot be capsble of making the sllewsble?

A I 4o net bellove thet the sise of the wait weuld have
angthing to de with the preduetivity of the well. It is all eme
lease snd the Fepxlty would all be the sume in amy event.

G If the weil 13 omly espabls of making a 120-asre allewabdly,
1% would 20t be bemafiaial Se 120-esres?

4 1 40 net believe, )Mr. Wiz, hat 1% weuld make smy differegce,

" 50 lskg 88 Shat seresge insimded ssresge held by Nr. Alkmen. In
the event you form & standand provation wait of 166-asrc ani sa
sdfitiemal 4O to be inslmied belong to some other persen, sertaimfy
uﬂlvﬂlunmrmfmbdmmmu
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| mmmuwamn

I would like $¢ offer inso evidense, Bxhibis We. 1.
MR, NUITER: VWithout ok jection, Ciauvd Alkman's Rxhidit No. )

in Juss 1246 will be acoepted.

Q Mr. Esllihen, you've ruquasted for a mom~staudand drilling
snd preretion walt econsisiing of 160-asre, o i» the altemative,
s ;m-standard drilling proration wnlt censisting of 120-serss.
Bess Clawd E, ASlomn have any prefareise as to which rouSe the
Commission should follow? |

A Mawwwﬂdw“m&ncrowt. In the evend
um.-m-rmm-u.mzn,whomnxmn
sseure ikt allowable. Howsver, he is presontly willing to imelwip
wu*nmmmrormsnunnmu-numsup
sgromumt wish Fan ingeissn, should they so desire.

Q S0 wvimt is the preferense?

A Well, the preferente is a 160-acre nom-standard unit as

MR, NUPTER: Does amyene have anything further in this sase? |

MR. COOLEYs I have sems.

-8 MW*.MW&&MIMRW
e, Atlan a3 $he sels perusn sntitled to arill in the seresgs |
to the lewsr linits of the Pletured Cliffs?

A It dess, and I have a copy of that agresmnt have, an

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
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wmeneéunicd oopy whiech I would be glad to put in the resend if yem
dentre.

Q I weuld oppresiate 1%,

M. WUITIR: Let the re~ord ahow that ezhibis, Whe spereting
agressont detween Nr. and ilrs. Maxie and Nr, and Mrs. Alkman will
b marked ac Bkibit 2 in Case 1246, and without objestiem, u-n*
be reseived.
F & LR O

Q b.mmmmmﬂﬁmmam%
of omer?

A In somnection with, may I say this, in comnestism with the
MM.mmmﬂnthunw
sopy dut I can tustify of my owm knowledge that the erigiml, as
emimnded, 1s fdamtieal i) Whis.

Q Mr. Kollahin, are you fumiliar with the statutery defiantiipn
of omerdaip?

A I baliove I am. |

Q Is 1% youwr cpiniom thet Nr. Allwam is the ssle eweer?

A T belleve Mr, Afimn 1s the sels owaer frem the swfacs
nmuemmm»mmmmm

mummmmwm,»m, ou&dﬁt

M. XPPE: &mmmmmuw
A- Yes, be hus full rights te commmitise 18,
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saythirg further in Guse 1EMIY If a06,

W, BUER: I Where
w wiil Sake Vha case wuler advisesaas.

v

And the hearing 13 ad-

St 54
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I, 7. &. iRClAAS, Bebary Fublis in emi Fer the Gowndy of
Bevmalille, State Hif New Nexise, de heveby sertify that the
covegning and attashel Tramsaript of Zearing wmc ro oried W
= 5 Shenckype &b the Sims and Flase haretubefers 5ot forth

My wep and that stas 13 & 30ws and eorrect recerd #0 the dess
of =y >nodeige, skill ani abilisy,

VITEERS ny Hend and Sea) this, the Mh day of May, 1957,
in Ske %y of AIDUQUErYNS, Oomity of Beeumalfli. sStehs of Xew
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ailL. CONSERVATION COMMISSION

" O BOX 8N

SANTA FE, NEW MEXICO

My 3, 1957

T an L s et e

Very truly yours,

ity +
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W"nmua 14

e st IME D0 ey ot Ty, 18T, the Oemismten |
sddnesd, and the FeciumOnSatiecs of the Examiner, Damtel 5. Natter,

(3) Tt the agplicaat, Ciawde E. Aldman, is the owaser
a:mmumm mammam

--u—n - m&m Maw Bhwias.

R (tl uttuW4-i4a-umnumun

' {4) TYiat the applicaat prepoues estabhliish & new-
staniavrd | svewatinan wait ¢ the Bnlsher Bote Bictocad nrL e ——
Mdt&lﬂ‘/& 4 4, and ‘4 SR/4 of maid

N/2 WR/4, nﬂmc,mmum;umu,mumi '
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( Yhat uhlons a preratiea unit ceamistiag of the
aeTease

is poruitted, applicant will b
Mnlo!th yhmtﬁ';vtsﬂnﬂm
share of the matural gas in the Felodher Dxta-Pietured Clifls Pesl.

IY 35 TNSNEIONR OUSWIED:
- That the application of Clande BE. Aldman fer the
satablishment of & 180-aore ma-standard gas preration unit sSer
mmm«wasmmxmameg

SR/4 ME/4, sadl BE/4 £2/4 of Sectiac 84, Yornukip 20 Beorth, Rasge
h San Juan Couaty, Row Nexico, do and the saae 18

MW.

BOME at Ssnta Fe, Nev Mexico, on the day and year hereiss
above desigmted .

CIL m:mm OONNI 580N

mnu. EECHEM, Chairman

Woy—-—'

WURNAY E. NORGANM,

O Tt

A, L. TORTER, Jr./) Nember & Bacretary




OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
Detc_%?

as____JR2dle Hearing Date_fae 5/2344’7M9" |

My recommendations for an omder in the above numbered casec 2re as follows:
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date

Heaxring Dats

My recommendstions for an order in the abovo nunbeud casos are as follows:

aﬂl/cr

S ?/de VA M
@) o L

4“7“-""’*7

7. & S-3-7¢/

haa«._jdu,e,
ﬁ.o

&‘%:gl st

wwaa,

R S e

4,&&%&”‘;—“ AR ST

»
F
s
5
<
%
%
4
&
%
3
ok
E
=
R -
o
F
4
Vi
e
=

it v s R S SR .




CIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 4’/ \:,51’/ J7 ‘
hearing Date ___#‘I_ejrj_i?@ jﬁ@%l

My roca-ondafions for an order in the above numbered cases are as folluws:
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OIL COWSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date L -2 3—57

oA /2 %6 Hearing Date f-—22-s7
Ny mmiions for an oxder in the above numbered cases are as follows:
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- No. 13-57

DOCKET: EXAMINER HEARING APRIL 23, 1957

01l Conservation Commission 9:00 a.m. Mabry Hall, State Capitol, Santa Fe

The folliowing cases will be beard before Daniel S. Nutter, Examiner

CASE 1340 Application of Leslie Frank Hale, dba Hale Production Company,
for approval of an unorthodox 0il well location in Section 22,
Township 2i South, Range 34 East, Lea County, New Mexico, in
exception to Rule 104 of the Commission Rules and Regulations.
‘ Applicant, in the above-styled cause, seeks an order sutbhoriz-
j ing the unorthodox location of its Sanders State Well No. 1,
) : at a point 2,386 feet from the South line and 670 feet from
the West line of Section 22, Township 21 South, Range 34 East,
Lea Couaty, New Mexico; said location is within one mile of the
boundary of the West Wilson Pool.

CASE 1241: Application of Gulf 0il Corporation for approval of a 234-acre
non-standard gas proration unit in the Eumont Gas Pool, |Lea
County, New Mexico, in exception to Rule S (A) of the S ial
Rules and Regulations for said pool. Applicant, in the above-
styled cause, seeks an order authorigzing a 234-acre non-
standard gas proration unit in the Eumont Gas Pool consisting
cf the E/2 SW/4 Section 6 and the NW/4 Section 7, Township 22
South, Range 37 East, Lea County, New Mexico said unit to be
dedicated to applicant’'s H. T. Mattern "D" Well No. 6 located
660 feet from the South line and 1980 feet from the West line
of said Section 6.

CASE 1242: Application of Gulf 0il Corporation for permission to effect
a gas-o0il dual completion for its Alice Paddock No. 3 Well in
the Blinebry Oil Pool and Tubb Gas Pool, Lea County, New
Mexico, in accordance with Rule 112-A of the Commission Rules
and Regulations. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Alice Paddock
No. 3 Well in the Blinebry 0il Pool and Tubb Gas Pool located
660 feet from the South line and 660 feet from the East line
of Section 1, Township 22 South, Range 37 East, Lea County.

New Mexico. Applicant proposes to produce said well by means
cf parallel strings of tubing.

CASE 1243: Application of Rowan 0il Company for approval of a 160-acre

’ non-standard gas proration unit in the Fumont Gas Pool, Lea
Countv. New Mexico. in excention tn Bnle 5 (A} of the Spocizl
Rules and Regulations for said Pool. Applicant, in the above-
styled cause, seexs an order autborizing a 160-acre non-standard
" gas proration unit in the Eumont Gas Pool consisting of the N/2
S/2 Section ¢, Townsnip zZ Soutn. HADEe o7 BasSt, Loz County,
Few Mexico, said unit to be dedicated to the Rowan 0il Company

i ‘ and Neville G. Penrose, Inc. H. T. Mattern No. 1 Well located
; 1650 feet from the South line and 330 feet from the West line
H of said Section 7.




-2—
Docket No.

CASE 1244:

CASE 1245:

S';;;; 1246:

w
CASE 1247;

13-57

Application of Amerada Petroleum Corporation for an order
authorizing an 0il-0il dual completicn in the Penrosd-

Skelly Pool and the Paddock Pool in Lea County, New Mexico,

in compliance with Rule 112-A of the New Mexico Oil Conserva-
tion Commission Nules and Regulations. Applicant, in the
above-styled cause, proposes to dually complete, by means of
parallel tubing strings, its Baker Well No. 2, located in SE/4
SE/4 of Section 10, Townsdip 22 South, Range 37 East, Lea
County, New Mexico, to produce oil from both the Penrivse-Skelly
and the Paddock Puols.

Application of Geror Oil Corporation for an order granting an
exception to Rule 33¢ (a) of the New Mexico Oil Conservation
Cosmission Rules and Regulations. Applicant, in the above-
styled cause, seeks an order authorizing the movement of cil
before being measured from its State B-8318 lease in the SW/4
NW/4 of Section 23, from its State B-8605 lease in the NW/4
SW/4 of Section 22, and from its State B-10418 lease in the
SE/4 SW/4 of Section 22 to a central tank battery on its
B-10418 lease in the NE/4 SE/4 Section 22, &ll in Township 13
South, Range 31 East, Chaves County, New Mexico, and the
commingling of the oil produced from the Caprock-Queen Pool
underlying said separate leases in common tankage at the central
battery.

Application of Claud E. Aikman for a 160-acre non-standard

drilling and proration unit or, in the alternative, for a 120~

acre non-standard drilling and proration unit, in the Fulcher
Kutg-Pictured Cliffs Gas Pool in exception to Rules 2, 3, and
6 (A) of the Special Rules and Regulations for said pool as
set forth in Grder R-565-C. Applicant, in the sbove-styled
cause, seeks an order establishing a 160-acre non-standard
driliing and gas proration unit in the Fulcher Kutz-Pictured
Cliffs Pool comprising the N/2 NE/4, SE/4 NE/4, and NE/4 SE/4
of Section 24, Township 29 North, Range 12 Wezgt, San Juan
County, New Mexico, or in the alternative, a 120-acre non-
standard drilling and gas proration unit comprising the N/2
NE/4 and SE/4 NE/4 of said Section 24: the acrezge in either
non-gtandard unit is to be dedicated to a well to be drilled
990 feet from the North and East lines of said Section 24.

Application of Pan A-ericin Petroleum Corporation for ankdrder

“authorizing the drilling of a salt water disposal well in the .

Hobbs Pool, Lea County, New Mexico. Applicant, in the above-
styled cause; seeks an order authorizing the drilling of a salt

-water disposal well at a point 1650 feet from the North line

- B Lo 2 Kol -
SmAT

820 ieei Irom tne West line of Section 15, Township 19
South, Range 38 East, Hobbs Pool, Lea County, New Mexico.
Applicant proposes to inject salt water in the lower San Andres
formation, below the oil-water contact of the Hobbs Pool.

N\
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CASE 1248:

ir/

Docket No. 13-57

Application of Koran Oil Producing and Drilling Corporation
2oT an order authorising an unorthodox location and 80-acre
non-standard gas proralion unit in the Tuhb Gas Pool, Lea
County, New Mexico, for its Lineberry No. 1 Well and further,
authorizing a gas-oil dual completion for said well in the
Tubb Gas Pool and Drinkard O0il Pool. Applicant, in the above-
styled cause. seeks an order authorizing the unorthodox
location of its Lineberry No. 1 Well at a point 2240 feet from
the North line and 1980 feet from the East line of Section 29,
Township 33 South. Recgs 38 East, Lea County, New Mexico.
Applicant proposes i< sffect a gas-oil dusl completion for said
well in the Tubb Gas Pool and Drinkard Oil Pool. Applicant
further proposes to establish an 80-acre non-rtandard gas pro-
ration unit for the Tubb Gas Pool to be dedicated to said well;
said unit ceonsists of the S/2 NE/4 of said Section 29.




DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
Land Office
Po 0. Box 1251
Santa F¢, New Maxico

July 6, 1956

Mr. Jason W. nellahin
Altorney at Law

. P. O, Box 597
Santa Fe, NHew Mexico

Dear Mr, Kellahin:

This is in reply to your letter of June 11, 1956, re-
questing on behalf of Claud E. Aikman, that the following dss-
eribed land be offer.d for oil and gas leasing by competitive
tidding:

T. 29 N., R. 12 '.’ l.u.?.n., nﬂ' &mo
Sec. 2k, SEhww,

The records of this office diseclose that the sbove-
deseribed land is inclnded in bid New Mexico 019408, satmitted
by C. C. Thomas at an oil and gas lease sale held im this office
on July 28, 1955. While the decision of this office rejecting
this bid was affirmed by the Director, Bureau of Land Management,
by his decision of April 30, 1956, such actiom has not become
final, We have been advised that Mr. Thomas has mow taken an

appeal from the Director'’s decision to the Secretary of thn
Interior. ‘

.. In view of the foregoing, action towards re-offeri.g
the 1lsnd referred to above for oil and gss leasing must remain
suspended uniil final action is tskem on Mr. Thomas' bid. '

. : We Rave aduwd i mamcs of Sland B ond Willimm I
Ailman to our mailing list, anditandwhenthelandixoffmd

for oil and gas leasing, conplete information thereof will be
furnished them.

‘ | Very truly folrs,
umammu m s
1A HE, NEW MEXICO W » L.,. e
/“2 EXH{BITII ! : W/ niCA..

¥W. 0. Turmer
ok

ot

: | Eplidit ho.t

M REPLY AEFER TO:

UNITED STATES | 0 012408 080/ Comp.

Acting Mamager Coho. 1246

e

WY TR ENLE Ll GO VR,

e

A

AR RS RS P g et it

ngﬁfmawﬁﬂmw T TR

.

S i A R A A R

et i R

ik

I/
Eol




OPERATING AGIERMENT OF COIL AND QAB
NINING LEARZ

IS AGIERMENT made and cntered into this ____ day eof
, 1935, by and detween Carl E. Namy and Mauleme XK.
Mamy, his wife. hereinafter refeorred to as Owners, sud Clawl B.
Aldman and Sladys J. Alkman, his vife, hereinafter reforred s s
Sperater,

VITIRSIRTN!

WEBNRAS, C:mers tre the pressnt owner and helder of that
wytain ¢il snd gas mining leass uiwrein the United States af
Amprien im the lessor, and Carl E. Maxay i3 the Lesses, Jerial
Bo. B 912885, dated Mareh 1, 1954, covering the fellowing ds-~
sarided Yamds in Sen Juam Connty, New MHextee, to-wis:

Ses. & - %B‘lhl&&. tfﬁﬁa
320 asres, nme or less)}
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funt,

MREEAS, Owners dosire to grant umto Opereter thé sols and
smsluatve right te 4rill and operate the sbove desoribed land fer
the dissovery and profustien ¢f oil and/or gas end liquid hydre-
sarbons ix sl fermations down through and to thy base of tw
frta ClArfs Parmitisn sod Opsretor dssires %o svespt and
Y, DREMEFORE, red sad in censideretion of the sum of PIVE
RS (§5.00) and other geed and valusble comsideratioms to
Punors in bend puid by Operater. the Full meseine ==t surficiemey
et Whish 1s hevedy ssimowledged snd confessed, 13 1s wedersteed
st agroud detvesn the parties as follews:

| 1. |

A Owmers do lmswdy give, greant and sonvey unts the said Oparator
fhe sels snd exslmsive right te drill and opsrete fa end e the
ve doveribed land for the dizsevery mnd prodwstiom of dry gus,
and ligquid hjpdrcsarbens in all formmtiens lying betwesa the
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snd % base of the Pletured Cliffs Fermtien tegstonr
the sels »ight to Sl ani sppropriate for Opereter's om uss
Semefit all 4ry matursl gas, oil, or liquid hydvesarbems, eor
of Sham, lylang im anu wnder said lands in all fermmtiens from
serface dowvm to and inslwding the oase of the Fietursd ClLAff»
and sl} dry gas, oli and lignid hydroearbens, or sll of
thow, predused thsrefren subject to thw terms ond previsiens of
this agresment and of the abeve dessrided gas and oil mining
Isane, during the term of said Jease and any and all renswals snd
fena Whereef, and for the full term of smy exshunge or other
Jsene sbtained pursmant thsreto ani any and all remswals thewsaf.
2.

It is mateally wnderstood and agreed by the parties harete
that 5o tha extent that may be necessary, and that may be peawis-
%54 by applisedle laws or rogulatiens, the reyalisiss whieh mey
hyovalsr, ufmmwmvmmnm
reyalty (@ such yental or minimus reyeliy of the lesses wnisr the

Haheve yeforssd Se eil and gas mining leass) on all lsnds cevered

by the sheve deserided olil and gasminiyg loase.

3.
Cwnern, 88 2 part of the semsideration of this agresmmmi, de
redy ressres wnte thenselves, their heirs, exseutess, sdmini~
Bm.mam.uamiwmmw.
su uniivided thyee per sent (3%) of all the oll, gas and ot
Preiges, The overviding reyulty herein reserved shall e de-
livered f7ee end slear of sll costs, charges and oXpenses, SEESPS
tams, snd shall sxtend to a1l renewsls and extemsions of seid
Jssse.

i

: be
w&whmmrmtuumtham&-
seribed land or en land semwmitized or pooled therewith, om o

-2‘




My 1, 1957, said well $0 Lo losated on such lesatiom or
site as shall de 3elested by Operator, and drilied %o a
t dopth te adeoquately test ths Pliotwred §liffs Permmtimm,
or to & twinl depth of Two Thensard Ome Fradred Peot (2,100 feot)
Moll first oeewr. In the event said test w!l is swe-
couxtvlly souploted fer W production of gas or oll, or beth,
in & sutfisisnt quantity, and of a sufficient petential %o werrant
ia prulent spevatsr S make further develepmnt, Opsretor wiil
ériil s ssemd wol)l tc Sest ths Pistured Cliffs Pormmiion; com-
mnsing yesh Wil wikhin & ressonable time after complesion of the

fivet.
5.

I 1o wnderstsed and agreed that wder the rules and regula-
tios of ¥iw Jow Mexiso 0il Cemservation Cowmisaion the above
devevibed Iands de not ineluds an orthodex drilling amd/er pre-
sution it fur develugpmmnt of the Pistwred CXiffs Formstiem.
[Syeruter agross s sttempt to form sn erthiodex drilling wmit by
purdngs or somnini $ightim, or in the alvermativ., ts seek ap-
proval of the 5i) Censervition Ceumission of New Mexico of a mem-
stendard drilling and prevetion wails, together with such approvel
of well lssatieon as mxy De nsesssary and proper.

| | 6.
boun obtadusd by the mext sental peying dave (Mareh 1, 1°F7) 1=
Immumt‘mum vion, wo pay swss
| | 7.
susessecrs, cxpeuiovs, sbuinistrators, and sssigns, the right te
wis go msh of the swrfuee of She sbove deseribed lands te sxplere
and dsweley fermstiions Dolew Whe boss of Whe Plsthured ClIfFy
eporations se &3 ts Inkerfere ss little as pessible with the operay
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ss wush of the surface of seid land as say be Neesssary $c sen-
dust operetisns in the fermmtions dowm te ani insluding the dazy
of s Piovwred CLLffs Fes.mtimm for the dissovery and predussion
of sil, 4ry gus, and ligquid bdydorcarbens, which cperetions are %o
be swnbucted 50 85 to Intergre as 1ittls as poscible with s
eperations tf Swrers. Ommrs further asveaant and agree that in
the somduet of thelr eperations they will, in puoeteeiing e
Pistured Cliffs FPermation, cifeatively saic 3ff the 4ry gas and
liguid kydresarbon depesits therein ze ss t» yrevent as sweh as
pﬁt&hlmwwd‘mmmwm
from %he Plstuwred Cliffs Fermstiom and prevent say injwry or
dosage $- said fermation sesasisned by teir speretisms. DSoth
Gwners i Operaser shall have full rights of ingress snd egress
in earrying out thelr respestive speratisns em said land,
8.

It 1a wmderstecd and sgreed by and Dotwesa the parties erete
that should sither Owmers or Operator bhamin, their heirs, sesigns,
smontery or adutalstvators, dssire to swrrandsr thw interest in
e lesse ssvered by this sgremasat; $hw party ss desiriag te
| sursenter yush interess simll give to the other party herets
writtsa netles thaeef 4t lsast 30 days dDefore making sush a sur-
rendsy. Sheuld ths sther party lmrete not agres or ssmsent to
and smevey witheut warvanty of suy kind, oither sxpresssd o in-
plied, sll of Weir interest In sush lease to the other party
Mevese sui theweupmn, the party so sssigning their imterest in
| rure, aseruing. The provisiess heresf shall be censidered sove-
mants reming with the lends smnd lease dwring the 1ifs of the
lease sud a11 medifisetiens, Fsuowsls and extensivus therecs, sud |
shall »ind ¥es puviles heweto, hoir logal representatives, suc- -
solners, heirs and suyigns, and any grent, transfer or sssignsssat
of the lesss fhall be subjest S0 the previsiens heveef.

!
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%
ears arshy sowenant and agree thet thwy will at all times
abve smé Wwep Cpereter harxless fron amd agaiunet any and all
ilessen, darages, slaise er Injuriss cesssionsd by She Jrillimg
sl a1l oskhar eperations s Ouners on tha adeve deseribed iands.
vely sovonants and sgrees that be will &t all tiass
and doep Owniars Marmless frem anu afainss sny sad all lesses,
, s Slaims O injuries occeasioned by ths 4rilling smd all
sthar cparetisns of Cuerater osu tha adove deserided landa.

| 10.

Oyerator shall have the right to remsve {rea $ims te Sl
@ said 1md ol mashinery, rige, pipe, cesing, pusping statimms
md sther preporiy and Lprevemsanis belenging to or fwralshed by

tor grovided that swk removal shall bs cogle tsd within a

- time afber the tevmtumtion of this svwmsmens

il. .
Omers hexwdy sownant with Opereter that they are the low-
;| thasvanier, and that thay heve geod $itds and full right
sell and omnvey the smma; and that aaid lesse is fyes mnd
ir from all liims snd inowdrences.

12,
The rights, titls and inkerests herely granted by Owmers Sc
sd yotain x1) of the dvy sus, =il and liquid ydresarbons
meva TVOM suy and 511 fermetions in snd wader She sheve do-
wibed lamie, frem ths swines of thw eurth to ths bane of the

i

|

shsll by esmstrund 50 mesn "gas in its matwral sStats as
from the well sand imsludes its soutert of gaseline and
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oriinsry yrodmtion methedz; oi), easingheed, and/or renlice

13
A3) of the derms and previsions of this agreecwnt shell Se
s covenaxih ruiming with %w lud and dhe intemsat of the
Iparties Mavets shall bo binding upon and shall inwre te the bene-
£2% of the parties, their legal representatives, teirs, Susesssers
jamd assigas.
IN VITEESS VIERROF, thls agrecmol’ is emvoutsd in eownter-
b ewiginals as of the day and yJear £irst sbowve wrisden.

I X NY
UEEST X, ATIER
-mnw )
; | &
mor R |
g;{,._______, 1956, wmx.mum:.‘&a“

o - T :‘. “‘,‘




P8 5l AR A o B (D i Y T

N B S I SRR s B 5

T )
s e
4 P
ey, H
‘0.[ .
(. "1
LB

BE?ORE TBE GIL CONSERVATION GOHNISSIOR
OF THE
STATE OF NEW MEXTCO

{ IN THE MATTER OF THE APPLICATION
OF CLAUD S. ATKMAN FOR APPROVAL
y OF A NON~*TANDARD DRILLING AND

PRORATION UNIT CONSISTING OF THE

¥/2 ' NE/L, SE/L,

SEC. 2, T29%, R12W, OR IN THE
ALPRRNATIVE, FOR A 120-ACRE DRILI.-

ING AND PRORATION UNIT, AS AN EXCEPTION
TC ORDER NO. R=565-C

APPLYCATION

Comes now Claud E. Alkman, and applies to the Commiasion for
approval-of a non-standard drilling end proration unit of 160

acres, conaisting of the N/2 NE/y, SE/4 NE/L, and NE/h SE/k,
Section 2ij, Towmship 29 Horth, Rangs 12 West, N.M.P.M., San Juan

Gounﬁy, New Mexico, as an exception to Rule 2, Rule 3, and Rule
6 (a) of the Special Rules and Regulations for the Pulcher-FKutz
Pictured Cliffs Gas Pool as contained in Order Wo., R-565-C, or
" in the alternastive, for approval of & non-standard drilling and

proration unit of 120 acres consisting of the N/2 WE/L, SE/h WE/4,

of sald Secuon 2}y, and in support thereof, ‘would show:

1.. That the applicant is the owner and holder of the ex-
clusive right to drill for snd develop said lands in so far as
‘.tl_B Pictured Cliffs gas formation 1s concerned. |

2. That sald acreage lles within one mile of the PFulcher-
Khtz Pictured Cliffs Gas Pool as defined by the cdmmiaaion.
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of Land Management, Department of Interior, all as shown by the
official records on file with sald Bureau of land Management under

the style and number: C. C. Thomas, application NM 019,08,

k. That the proposed non-standard unit consists of contiguoud
quarter-quarter sections lying wholly within said Section 24, and
the wbll to be drilled thereon will be located 990 feet from the
North line and 990 feet from the East line of ssid section.

S. That a1l of the acreage within the proposed non-standsrd
unit may reaacnably b2 presumed to be productive of gas.

6. That unless this Application is approved, applicant will
be deprived of the opportunity of producing his fair share of
the gas and/or liquid hydrocarbons underlying his lands.

Zttached hereto, anxd made a part hereof, is a plat showing,
in so far ss applicant has been able to determine, the préposed
unit, location of the proposed well, snd ownership of all leases
orf-otting said lands,

WHEREFORE, applicant requests that this application be set
for hearing before the Commissionts duly appqinted examiner in
Santa Pe, New Mexico, and that after notice and‘heﬁring as re-

quired by law, applicant be granted the relief prayed for.

Respectfully submitted,
CLAUD E. AIKMAN

By v
~Jason W. Kellahlin
F. U. BOX 597
Santa Fe, New Mexico
Attorney'for Applicant
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