R L R £ i S SR

pan T b s g h
e 4 i £ A R

PR

g, ey

B







. e _ad

BEFQORE THE
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BEFORE THE
OIL CONSERVATICN COMMISSICHN
SANTA FE, NEW MEXICO
Jure 13, 1957.

— G - e — e e SEe e me e e Gme G ame e e e G A e e mmm e S

IN THE MATTER CF:

Application of the 0il Conservation Com-
mission of New Moxico upeon its own

motion for an order concerning vurchaser
prorationing by Malco Refineries, Inc.,
commencing June 1, 1957. Applicant, in
the above-styled cause, seeks an order
prescribing the manner ir which Malco
Refineries, Inc. shall prorate its pur-
chases of o0il in the State of New Mexico
during the period of purchaser proration
commencing Jurne 1, 1957. The applicant
proposes to require Malco Refineries, Inc.,
to effect its reduction of o0il purchases
irn substantially the same manner as set
forth in Emergency Order No. A-~91-(A) dated
May 31, 1957.

CASE NO. 1268
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Honorabtle Edwin L. Mechem
Mr. A. L. Porter
Mr. Murray Morgan

TRANSCRIPT OF HEARIKNG

MR. PORTER: We will take up next, Case 1268.
MR. COOLEY: Case 1268. Application of the Cil Conser-
vation Commission of New Mexico upon its cwn motion for an order

concerning purchaser prorationing by Malcc Refineries, Inc., com-
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mencing June 1, 1957. Apvlicant, in the above-styled cause
b4

- seeks an order prescribing the manner in which Malco Refineries,
Inc. shall prorate its purchases c¢f o0il in the State cf New Mexicqg
during the period of purchaser oproration commencing June 1, 1957.

The applicant proposes to require Malco Refineries, Inc., to

Baafhch ol i o

effect its reduction of o0il purchases in substantially the same

manner as set forth in Emergency Order No. A-91-(A) dated May 31,

; 1957,

%ﬁ ' , MR. PORTER: Mr. McCombte, wculd you come forward, pleasd.
3 ' ‘ (Witness sworn.)

E{_ | ; MR. BUSSIAN: My name is Robert Bussian, attorney for

Malco Refineries.

—_— e e e m— — —

called as a witness, having been first duly sworn on oath, testi-

fied as follows:

DIRECT EXAMINATION

BY: MR, 3USSIAN:

Q2 Mr. McCombe, what is your position with Malcc Refineries
A Manager, Crude (0il Department, including purchases.

Q¢ In that capacity, &ou handle all the crude oil purchas-

ing for the Company?

A I do.

¢ Why was it necessary for Malco to institute purchasers
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pipeline prorationing on June first, 1957, in accordance with
Rulc 802 of the New Mexico Oil Conservation Commission Rules and
Regulations in pursuant to Emergency Order Number A-51-A7

A Several months before, the last few months we have
beer buying more oil than we could run through the refinery, and
then the refinery shut down in Méy for fourteen days. Our stor-
age filled completely up, which we had to prorate to get our in-
ventory down.

Q@ What percentage have the Kalco reduced purchases?

A Twenty percent of April's production on marginal wells,
and twenty percent of the June Allowable on allowable wells, and
no reduction con any wells making ten barrels or less.

Q@ How long will it be necessary for Malco to preorate?

A Two mouaths, June and July.

Q@ Will Malco te able to make up ary back allowable on
any wells provided by Rule 503F?

A Not as far as we can see at the present time,

Q Mr. McComte, has Malco attempted to sell the excess c¢il
to any other purchasers?

A Yes, for several months.

MR. BUSSIAN: Mr. Chairman, that's all the questions
I have. |

MR. PORTER: Does anyone else have a guesticn of Mr,
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P McCombe?
MR. CAMPBELL: T would like tc ask a few cquestions.

CROSS EXAMINATION

BY: MR., CAMPBELL:

2N

Q& Mr. McCombe, vou stated that vou would find it neces-
sary to prorate ycur purchases only during the months c¢f June
and July, is that correct?

A That's our present plan, yes.

Q@ Do you anticipate that you will subsequently find your-
self in the same position after a few more months of runs into

your refinery and storage?

A Not at our present estimate, or at the present allow-
ables too. At the present time our purchases would be approxi-

mately the same as our refinery runs, and the idea is that our

tanks are so full, we can hardly operate. When we get our inven-
b tory down to where we can operate safely, we feel it will be

about an even break between purchases and crude oil runs.

Q You cannot assume the allowable will remain the same

F L _ after the summer months have gone by, can you?

k 1 _ | A No,"but of course we feel that there would be - should
be a drop in some of the fields about that tire. I mean, we

i ’ should hold about our own.‘ We are buying right at 11,500 barrels

a day, and that's ocur refinery capacity.
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Q Are you obtaininzg, or se2¢ing to obtain, any new con-
nections?

A Yot any new fields. We are maintaining the connections
in the o0ld fields which we are purchasing.

Q Are those mostly fields that have marginal wells?

A Yes, at the present.

QG Do you anticipate continuing your trucking of crude
oil after this crisis is over?

A We are still receiving truck oil, and --

Q You intend to continue to receive it?

A Yes, sir, at the present, our present fields we are
buying. We don't plan to take on any more new fields of the
trucking area.

Q¢ You are not reducing your takes from the water flocod
project to which you are connected, are you?

A No, we are not.

Q Is it agreeable with you to continue that practice?

MR. PORTER: Is that all the questions you have,
Mr. Campbell?

MR, CAMPBELL: Yes, that's all.

BY: MR. COCLEY:

Q Can Malco make it's desired reductions without making
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any runs on wells producing less than ten barrels a day?

A Yes, we can.

Q& Likewise, will you not produce any wells below ten
barrels a day?

A No, sir.

Q What percent of the wells from which you are presently
purchasing, are marginal, Mr. McCombe?

A We are purchasing from avproximately eleven hundred
and seventy-five wells, and about a hundred and two of those we
figure are top allowable wells.

Q& In the area which you purchase, is it the producing or
completion characteristic of the wells to come in as top allow-
able, and quickly fall off to marginal?

A In the most of the fields we purchase, that's true.
Therets, I would say, the biggest percent of them are that way.
After a few months they drop to marginal wells.

Q Then if the reduction in takes were restricted to top
allowable wells in this case, is there a good vossibility that
by the time any back allowable, even if it could be run, could
be taken, that these wells would then be marginal?

A It'*s very possible that that wou;d be true.

Q@ And your cut is being taken straight across the board,

with the exception of the water flood and the ten barrel or less
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wells, at what nercent?

A Twenty percent, and that's of April's production fig-
ures, except on the top allowable wells which are cut twenty per-
cent of the Jurie allowable.

MR. COOLEY: That's all, Mr. McCombe.

MR. PORTER: Anyone else have a question of Mr. McCombef
MR. NUTTER: Cne question.

BY: MR, NUTTER:

Q You say the marginal wells are being cut twenty percent
of the April production?

A Yes, sir.

Q The top allowable wells would be cut twenty percent of
the June allowable?

A That is right.

3 Is the June allcowable lower og higher than the April
allowable?

A It would be lower,

@ In other words, the cut that's being taken on the top
allowable wells is not as great as the cut being taken on the
marginal wells, in proportion to each other?

A No, that should be thé same, the marginal well usually

is not affected by the allowable.

G It's being cut twenty percent of it's production --

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE Ft
3.6691 2-2211




ey

L
¥
1

A Twenty percent of it's production,

@ == of it's April production?

A Yes.

& But the top allowable wells, cut being twenty vercent
of the June allowables, it is rot as much as the twenty percent
cut to the April allcwables would have been?

A That is right, although the allowable is less for June
than it was in April. It was, eight barrels is our cut on top
allowable wells.

MR. NUTTER: That's all, Mr. Porter.

MR. COOLEY: One more question, please.

BY: MR. COQLEY:

Q¢ You say eight btarrels is the cut on top allowable wells?
& Yes, sir.
Qd Then twenty percent --
A Yes.
Q¢ =-- of thirty-eight, of forty barrels?
A Of thirty-eight would be 7.6,

MR. COCLEY: That was my question. No further questiocns

MR. PORTER: Mr., Macey?

MR. MACEY: My name is W. B. Macey, Western Development

Company.
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BY: MR, HACEY:
. F¥r. UeCombe, how many barrels per day will your twenty
nercert ¢ut result in then?

A It should bte about seventeen hundred barrels.

&« And as T understood yocu to say, that you had a hundred

N

two top allowable wells, and arproximately half of it is going
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to come frcom top 2allows
A That is right,.
¢ Then, Iir. iticComie, ve realize you are in a very -- your
company is in a bad position anrd we certainly don't want to guar-
rel with you 2bout the necessity {or a cut. We want to ke sure

%

what ve are subjected te iz the sare thing everybody else in the

7}
ct

business down tnere is sut jected to, and T want to know how vou
o » y

@
bt

think a continuatior of the Commission's present orders will
protect everyone from whom you are purchasing?
. A You mean, do I think it will protect them?

& Yes.

A I think it's as fair a way as could be done.

¢ Well, let me give you an illustration. Supvose I have
got a twenty-five barrel well, and I am cut twenty percent,
which means I am cut five barrels a day, and I have gct five
hundred barrels storage; There is not a thing in the order, as

I see it, that stops me from continuing to produce my o0il?
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my neighbor, eventu-

ally no0's roing teo have te snubl s wells in, and I am going to

keen rine oreducing because I have rmore storage. Therefore, I

ar goirs to preoduce rore than my neighbor, or vice versa, do you

think that's ecuitable?

4 ©Cn the legal storage that, we have considered that,

and we den't vlan taking a legal storage these months or that

reason - on account of we cannot control this - these marginal
wells for that - during those months, so we will only buy the
éllowable, or cur twenty vercent of April's production from all
wells, and we will disregard the legal storage.
MR, PORTER: Mr. dMcCombe, by legal storage, ycu mean

un-run allowable from the vrevious months?

Q It:appears to rme, by not taking, Jjust from a momentary
thought on the subject, by not taking any legal storage, you in

effect are penalizing that individual more than you would te by

taking it, because he's the very person that's not going to be

able to produce, because he's already got his étorage full.

A Well, take the twenty percent of the April production,

so in other words, he will be only - that's what he should producsd
@ Well, I realize that, but what I am saying is, if I

ended up the month with my storage full, I am going to get shut
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in quicker than my neighbor.
A T believe we were pretty well cleaned out at the end
cf May.

MR. BUSSIAN: 1 agree we were pretty well cleaned out.

A 1 don't think we are going to have too much of that.

MR. MACEY: I actually am not too concernecd about the
situation right now, I am thinking down the road. If this thing
crops up again, I don't want any bad orecedents set on something
like this.

MR. PORTER: Just a moment, Mr. Macey, 1 believe Mr.
Bussian --

FMR. BUSSIAN: I wanted to interject a thought. Malco
during the vurchasers pipeline proration, is only doing it in
accordance with the rules, and as far as the storage problem is
concerned between producers in a field, we have no control over
it, and we can only comply with the statute.

MR. PORTER: Go ahead, Mr. Macey.

MR. MACEY: All right. Do you think this order complies
with the statute? By putting twenty percent across the board cut,
you think your rates are ratable?

'MR. BUSSIAN: Yes, I think the order was a ratable
order, and I think that would comply with the rule.

MR. MACEY: I don't like to be put in the position of
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guestioning an attorney, but I think you will find that if you

avplied your principal of cutting, percentagewise, when you have
& reduction in market demard, that the Commission, if that is
ratable, what the Commission does every month by cutting just the
top allowable wells, is not ratable. One of them is wrong.
Bither you are wrong, or what the Commission does is wrong,
because --

MR, BUSSIAN: I feel a ratable order is in compliance
with the statute.

Q (By Mr. Macey) What I am trying to say is this, that
every well tc which you are connected on a forty-acre unit, is
entitled to produce to that allowable. The fact it can't produce
that top allowable is purely an administrative function of this
Commission. They cannot deny that operator the right to produce
that o0il, if the well can produce it. When you cut a twenty
barrel well twenty percent, and you at the same time cut a thirty-
eight barrel well twenty percent, which is what you plan to do,
as I understand it --

A That is right.

& -- you are cutting all the wells equally, but that man
whp has got that 20-barrel well, he's entitled to produce thirty-
eight barrels, and until you cut all the wells back down to his

twenty barrel figure, you are not taking ratably, because his

DEARNLEY - MEJER & ASSOCIATES
INCORFORATED -
GENERALL-LAW REPORTERS
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thirty-eight barrels. 1It's the
same bthing ac if this Commissior were to establish an allowable
every month for all the wells, and then they - Mr, Nutter comes
up here and says, "1 think we ought tc cut every well five per-
cent®", 1t's exactly the same thing. The market demand for
Malcot's purchases is down twenty percent, or down approximately
ten percent, is it not? Twelve --

A Yes, over all.

Q =-- twelve over all. Therefore, what you are saying is
"cut everybody that same amcunt®™. If the Commission did that,
I don't know where we would be. I might point out on it, it
doesn't effect us one way or the othner.

MR. BUSSIA¥N: I believe the rule reads "as the order
has®™, but I think that it says, and is very clear, the statute
says that it will be, "when there is pipeline purchasers pro-
rationing, that they will take ratably from the wells on an equal
basis®", and then theret's a special rule as to the marginal wells
which I call a well which produces ten barrels or less, and I
think a ratablé také would be as we have set it up.

MR. MACEY: Now, the converse, as to setting allowables,
and what a well would be entitled to take, I think,deals with
yéur prorationing, which is another subject., We are not as a --

when you institute purchasers pipeline prorationing, we are not
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setting allowables, because we have no authority to de that., We

T

are merely prorating since we are unable to take the uxcess oil.
One is a function, I believe, of the Conservation Commission to
allowables, and ours is an ermergency remedy, and I think you

are dealing with two different subjects. I mean, I don't think

n
D
ct

you can tie them together.

MR. BUSSIAN: Well, I don't agree with you, bvut I am
not going to argue it any further.

iR. PORTER: You have any furtner questions ci Lrue
witness, Mr. Macey?
! MR. MACEY: No.
| MR. CAMPBELL: I would like to say at this point, it

was refreshing to see an engineer acting like a lawyer. The con-

verse is true frequently, but seldom has this happened.

GOVERNOR MECHEM: I would like to comment too, this is
the first difference of opinion we have seen over ratable takes.

VR. PORTER: Anyone else have a guestion of the witness?
He may be excused., |

(Witness nxcused.)
MR. ?ORTER: Are there other witnesses in this action?
" MR, COOLEY: Not that I am aware of, Mr. Porter. There

may be some statements.

MR. PORTER: Anyone have a comment or a statement?

DEARNLEY - MEIER & ASSOCIATES
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Mr. Lund?
MR. LUND: My name is Lund, with Robert E. lcKee, and
I don't know the sclution, probably there is none, but we have

a condition where we have one well on a six hundred sixty foot

location from another, both of them tep 2llowable wells; one goes
to the Pecos, New Mexico pipeline, and takes ffom the State
allowable. We are six nundred sixty feet away, and we have to
have comparable prorated allowable, and I imagine there are otheN
cases like that in the field, but on these, the allowable and
co-mingled like we have in that field where they are fracked al-
most together, in three weeks' time our pressure dropped a hundred
thirty pounds. It's pretty evident they co-mingle and in effect,
;Elr _ o if this proration continues for two months, that would be around
four and five hundred barrels they are going to take from the

pool, that we wouldn't be able to sell. Now, I wonder if there's

any solution we could find fc¢r isolated conditions like that?

It seems there's nothing we can do about it.

MR. NUTTER: Your well is a top allowable well?

MR. LUNﬁ: Yes, both wells are top allowable,

-MR., PORTER: Mr. Lund, you mentioned that you had about
a 30-pound pressure.drop --

MR. LUND: dundred thirty pound pressure drop in three

weeks. That's getting pretty close to their pressure now,
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MR. PORTER: This proraticning will be in effect, 1

understand, row, today is the thirteenth day. What is your normal

pressure drop there?

MR, LUND: Well, I don't think it would be that much.
Probably with the three weeks' oroduction, we shouldn't have any-
thing like that oressure drop. Their pressure is down four
hundred something, and curs - four hundred fifty- and ours was
five-sixty.

MR. PORTER: Mr. Lund, the Commission of course recog-
nizes that you do have a problem, a problem that comes up in
practically every day of pipeline vrorationing unless, if the

purchaser buys extensively in the state from more than one pool,

"because in nearly every situaction we have more than one branch

for it.

MR. LUND: 1In this case, with this carrier, inasmuch as
Magnolia and other companies have cut, now I wonder if thev have
this carrier as their oil purchaser, that is the State of New
Mexico, and have them help us out.

MR. PORTER: HMagnolia, to my knowledge, does not use
the Texas-New Mexico pipeline facilities. |

MR, LUND: I just brought it up. I cdon't think there's
a solution to it because there's probtably too many individual

cases, but it does work a hardship on these wells, we figure
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gixty-five thousand barrels, and probably rives the other man a

lot mere than we get,
MR. FCRTER: Anyon: else have a statement to make? Any
comments in the case? The Commission will take the case under

advisement.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO 3

I, MARTANNA MEIER, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Proceedings before the New Mexicd

= 0il Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript, and that the same is a true
and correct record to the best of my knowledge, skill and ability,)

<
WITNESS my Hand and Seal, this, the .fé—f day of July,

1657, in the City of Albuquerque, County of Bernalillo, State of

Y. VY
: Notary Public. , o

New Mexico.

My Commission Expires:

April 8, 1960,

DEARNLEY . MEIER & ASSOCIATES
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OiL CONSERVATION COMMISSION
P. Q. B0X a7

SANTA FE, NEW MEXICO

June 1k, 1957

Malco ibthnriia. Inc.
P.O. Box 660
Roswell, New Mexico

Gentlemsn:

We enclose a copy of Order R-1014 issued June 13, 1957, by ike
01l Conservation Commission in Case 1268, which was heard on June 13th.

Very truly yours,

A. L. Pomr. JIre
Secretary - Director

== T D &2

Encl.




TYPRD COPIES OF ORDLL 1:=1014 ERE SENT TO THE FOLLOWING:

JACK CAMPBELL, ROSWELL
W. B. MACEY, ARTESIA
Mi. LUND, ROBERT E. NMcKEE, ARTESIA
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OIL LUNSERVATION COMMISSION
P. D. BOX 871

SANTA FE, NEW MEXICO

May 31, 1957

Malco Refineries, Incorporated
P. O &x 660
Roswell, New Maxico

Gentlemen:
Enclosed please find a signed copy of

Emergency Order A-91 (A) iesued May 31, 1957 by
the New Mexico 01l Conservation Commission.

Very truly yours,

A. L. PORTER, Jr. :

— TO & €
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

b IN THE MATTER CONCERNING

PURCHASER PRORATIONING BY
MALOO REFINERIES, INC. IN
; CHAVES AND EDDY COUNTIES,

4 NEW MEXICO, COMMENCING
%‘v _ JUNE 1, 1957

EMERGENCY
ORDER A-91 (A)

NOW, on this 31st day of May, 1957, the Commission, a quorum
being present, having considered the necessity for an Emergency Order
and being fully advised on the premises:

FINDS:

(1) That commencing .June 1, 1957, Malco Refineries, Inc. will,
for a period of time, be unable to purchase all oil authorized to be
produced from the wells from which it purchases in the State of New
Mexico.

R

(2) That an emergency exists which requires the promulgation
of an order without notice and hearing to prescribe the manner in which
Malco Refineries, Inc. shall prorate its purchases of oil in the State
of New Mexico during the period of purchaser prorationing commencing
June 1, 1957.

SR 2

(3) That Malco Refineries, Inc. should be required to make its
reductions in purchases of 0il proportionately among all proration units
from which it purchases, provided, however, that in order to preclude
premature abandonment, Malco Refineries, Inc. should be required to make
100 percent purchases from proration units with daily oil production of
10 barrels or less.

(4) That in order to prevent underground waste, Malco Refineries,
Inc. should be required to make 100 percent purchases from all wells
located in a water flood project authorized by the Commission.

IT 1S THEREFORE ORDERED:

1. That in the event Malco Refineries, Inc. shall find it
necessary to reduce its purchases of o0il in the State of New Mexico
below the amount legally authorized to be produced from the wells from
which it purchases, then Malco Refineries Inc. shall make the reduction
in purchases of o0il proportionately among all of said wells.

PROVIDED BOWEVER, That Malco Refineries, Inc. shall not reduce
its purchases Irom any proration unit to an amount less than 10 barrels
daily, provided that the unit is capable of producing same.
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Emergency Order A-91 (A)

PROVIDED FURTHER, That Malco Refineries, Inc. shall purchase
100 percent of the oil produced from any proration unit producing 10
barrels or less daily.

PROVIDED FURTHER That Malco Refineries, Inc. shall purchase
all of tke olX producea"f}om wells located in an authorized water flood
project.

DONE at Santa Fe, New Mexico, on the day and year herainabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION CCOMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

ir/
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No. 18-57

DOCKET: REGULAR HEARING JUNE 13, 1957

P L T P e e

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe.

ALLOVWAELE:

CASE 1261:

CASE 1262:

CASE 1263:

CASE 1264:

(1) Consideration of the oil allowable for July
1957.

(2) Copsideration of the allowatle production of
gas for July, 1957, for the seven prorated
posls in Lea County, New Mexico, and consider-
ation of the allowable production of gas from
the six prorated pools in San Juan and Rio
Arriba Counties, New Mexico for July, 1957;
also consideration of purchasers' nominations
for the six-month period beginning August 1,
1937, for the six prorated pools in San Juan
ard Rio Arriba Counties, New Mexico.

NEW CASES

Application of Gulf 0Oil Cerporation and Western 0il Fields,
Inc., for an order force pooling certain acreage in the
Blinebry and Tubb Gas Pools, Lea County, New Mexico. Applicants,
in the above-styled cause, seek an order force pooling the
interests of all persons having any right, title or interest

in the Blinebry and Tubb formations underlying the SW/4 Section
30, Township 22 South, Range 38 East, Lea County, New Mexico.

Application of Gulf Qil Corporation and Westera 0Oil Fieids,
Inc., for an order force pooling certain acreage in the
Blinebry and Tubb Gas Pools, Lea County, New Mexico. Applicants,
in the above-styled cause, seek an order force pooling the
interest of all persons having any right, title or interest in
the Blinebry and Tubb formations underlying the SE/4 Section
30, Township 22 South, Range 38 East, Lea County, New Mexico.

Application of Gulf 0Oil Corporation and Western Qil Fields,
Inc., for an order force pooling certain acreage in the
Blinebry and Tubb Gas Pools, Lea County, New Mexico. Applicants,
in the above-styled cause, seek an order force pooling the
interests of all persons having any right, title or interest

in the Blinebry and Tubb formations underlying the NE/4 Sec-
tion 25, Township 22 Seuth, Range 37 East, Lea County, New
Mexico. ‘

Application of Gulf 0il Corporation and Western 0il Fields,
Inc., for an order force pooling certain acreage in the Blinebry
and Tubb Gas Pools, Lea County, New Mexico. Applicants, in

the above-styled cause, seek an order force pooling the
interests of all persons having any right, title or interest

in the Blinebry and Tubb formations underlying the SE/4

Section 25, Township 22 South. Range 37 East, Lea County, New
Mexico. '




-2-
Docket No. 18-57

CASE 1265: Application of R. Olsen 0il Company for an order force
pooling certain acreage in the Justis Gas Pool, Lea

County, New Mexico. Applicant, in the above-styled

cause, seeks an order force pooling the interests of all
persons having any right, title or interest in the Glorieta
formation of the Justis Gas Pool underlying the NE/4 Secti)n
23, Township 25 South, Range 37 East, Lea County, New Mexico.

W‘vsw S A

CASE 1266: Southeastern New Mexico nomenclature case cailing for an
order creating new pools, extending and abolishing existing
pools in Lea, Chaves and Eddy Counties, New Mexico.

o ‘ (a) Creation of & new 0il pool for Queen production,
A : designated as the South Corbin-Queen Pool, and
‘ described as:

TOWNSHIP 18 SOUTH, RANGE 33 EAST
Section 27; SW74
Section 28: SE/4

{b) Creation of a new 0oil pool for Yates production,
designated as the South Maljamar-Yates Pool, and
described as:

TOWNSHIP 18 SOUTH, RANGE 32 EAST
Section 13: NW/4

(c¢) Extepnsion of the Anderson Ranch-Devonian Pool to
include:

TOWNSHIP 16 SOUTH, RANGE 32 EAST
Section 2: Lots 7, &,

;%t‘” (d) Extension of the Caprock-Queen Pool to include:

TOWNSHIP 14 SOUTH, RANGE 31 EAST
Section B: NE/4 RE/Z

TOWNSHIP 15 SOUTH, RANGE 31 EAST
Section 3: 72 RW/4 & SwW/4 NW/4

(e) Extension of the Cave Pool to include:

TOWNSHIP 17 SOUTH, RANGE 29 EAST

Section 4: W/ 2

Section 5: N/2, E/2 SE/4 & NW/4 SE/4
Section 8: E/2 NE/4

Section 9: N/2

(f) Abolish the South High Lonesome Pool.
(g) Extension of the High Lonesome Pool to include:

TOWNSHIP 16 SOU" -1 RANGE 29 EAST
Section I7: "I RE/4
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(h)

(1)

»

(k)

1)

(m)

(n)

(o)

(p)

Extension of the Eumont Gas Pool to include:

TOWNSHIP 19 SOUTH, RANGE 37 EAST
Section 227 SE/4

Section 26: ¥/2 N¥/4 & SE/4
Section 36: E/2 SW/4

Extension of the Jalmat Gas Pool to include:

TOWNSHIP 23 SOUTH, RANGE 36 EAST
Section B: W/ 2

Extension of the Justis Gas Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST
Section 25: W/2
Section 26: NE/4
Section 36: NE/4

Extension of the Penrose-Skelly Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section 31: E/2 NW/4

Ext~nsion of the Lusk Pool to include:

TOWNSHIP 19 SOUTH, RANGE 32 EAST
Section 19: W/2 RE/4

Extension of the Shugart Pool to include:

TOWNSHIP 18 SOUTH, RANGE 31 EAST
Section 26: S7/2 3W/4

Section 27: S/2 SE/4

Section 34: NE/4

Section 35: N/2

Extension of the Turkey Track pool to include:

TOWNSHIP 18 SOUTH, RANGE 29 EAST
Section 34: NE/4

Extension of the Young Pool to include:

TOWNSHIP 18 SOUTH, RANGE 32 EAST
Section 17: S/2 NE/4
Section 20: N/2 SE/4

Extension of the South Carter-San Andres Pool to
include: '

TOWNSHIP 18 SOUTH, RANGE 39 EAST
Section 5: ATTI
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(q) Abolish the Carter-San Andres Pool in Lea County,
New Mexico.

CASE 1267: Northwestern New Mexico nomenclature case calling for the
extension of existing pools in San Juan and Rio Arriba
Counties, New Mexico.

(a) Extension of ihe Aztec-Pictured Cliffs Pool to include:

b
?
'

TOWNSHIP 31 NORTH, RANGE 11 WEST
Section 32: E/2
Section 33: NW/4

(b) Extension of the Ballard-Pictured Cliffs Pool to
include:

TOWNSHIP 27 NORTH, RANGE 9 WEST
Section 32; E/2

(¢) Extension of the Flora Vista-Fruitland Pool to include:

TOWNSHIP 30 NORTH, RANGE 12 WEST
Section 4: E/2

(d) Extension of the Blanco Mesaverde Pocl to include:

TOWNSHIP 26 NORTH, RANGE 4 WEST
o ections R

TOWNSHIP 30 NORTH, RANGE 12 WEST
AIT of Section 4

(e) Extension of the Otero-Chacra Pool to include:

TOWNSHIP 25 NORTH, RANGE S5 WEST
Section 33

(£) Extension of the Otero-Graneros Pnol to include:

TOWNSHIP 25 NORTH, RANGE 5 WEST
Sec¥ion 15: Sw’4

P . (g) Extension of the South Blanco-Pictured Cliffs Pool
7 to include:

! TOWNSEIP 24 NORTH, RANGE 2 WEST
Bection 19: AII

{ TOWNSEIP 24 NORTH, RANGE 3 WEST

' Section 3:  W/2

; All of Sections 4, 5, 6, 7, 8 & 9
' , Section 10: w/2

' " Section 13: s/2

: All of Sections 14, 15 & 16
Section 17; N/2

Section 18: N/2

All of Sections 22, 23 & 24
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TOWNSHIP 24 NORTH, RANGE 4 WEST
KIT of Bections I, ¥, S & 4
Section 5: E/2

All of Bections 10, 11 & 13
Section 13: N/3

TOWNSHIP 38 NORTH, RANGE 3 WEST
ITT'3T'!35?!33?‘3*""31"""‘“‘
Section 32: 8/3
Section 33: 8/3

TOWNSHIP 25 NORTH, RANGE 4 WEST
Section 321: K/2
All of Sections 23, 23, 35, 28 & 37
Section 28: E/2

Section 29: S/2

All of Sections 32, 33, 34, 38 & 38

i a s

TOWNSHIP 26 NORTH, RANGE § WEST
Section 20: ALl

Section 21: s/2

Section 22: S/2

! TOWNSHIP 28 NORTH, RANGE 9 WEST
: Section 25: 872

(h) Extension of the Tapacito-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 3 WEST
Section 34: Y2

TOWNSHIP 26 NORTH, RANGE 4 WEST
Bection 5: ATI
Section 6: All
Section 7: N/2
Section 11: 8/2

TOWNSHIP 27 NORTH, RANGE 4 WEST

Bection 31, 577
TOWNSHIP 27 NORTE, RANGE 5 WEAT
Bection 38  S/7

(1) Extension of the Bisti-Lower Gallup 0il Pool to include:
TOWNSHIP 25 NORTH, RANGE 12 WEST

Bection 10 XW/&, NX/Z SW/T & BE/4 SW/4

TOWNSHIP 26 NORTH, RANGE 13 WEST
8C } .« H
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(J} Extension of the Verde-Gallup 0il Pool to include,
TOWNSHIP 30 NORTH, RANGE 185 WEST
Section 5: KW/

TOWNSHIP 31 NORTH, RANGE 13 WEST
Section 27 S72
Section 29: 8/2
Section 31: SE/4
T Section 32: All

Application of the Oil Conservation Commission of New
Mexico upon its own motion for an order concerning
purchaser prorationing by Malco Refineries, Inc. com-~
\ mencing June 1, 1857. Applicant, in the above-styled
cause, seeks an order prescribing the manner in which
‘Malco Refineries, Inc. shall prorate its purchases of
\ 0ill in the State of New Mexico during the period of

CASE 1268:

purchaser proration commencing June 1, 1957. The
} applicant proposes to require Malco Refineries, Inc.,
to effect its reduction of o0il purchases in substantially

the same manner as set forth in Emergency Order No. A-91- f
(A) dated May 31, 1957, e

TR STt o

——
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BRFORE THE OIL COMBERVATION COMMISSION
CF THE STATE OF NEW MEXICO

| IN THE MATTER OF THEX ERARING
| CALLED BY THE OXL CONSERVATION

COMMISBION OF THRE STATE OF NEW
MEXICO FOR TEE PURPOSE OF
CONRIDERING:

CABE WC. 1268
Order No. R~1014

APPLICATION OF TME OIL COMBERVATION
COMMISSION OF XE¥ XEXICO UPON ITB
OWYN MOTION FOR AN ORDER CONCEIRKING
PURCEASER PRORATIONING BY MALOO
REFIRERIRS, INCORFORATED, COMMENCING
JUNE 1, 1957,

ORDER OF TEE COMMISSION

BY THE COMMIBSION:

This cause came on for hearing at 9 o'cleck a.m. on
Juns 13, 1857, at Santa Fe, New Mexico, before the Oil Conmerva-
tion Commission of New Mexico, bereinafter referred to as the
"“Commission."

NOW, on this “day of June, 1957, the Commission, a
qQuorvua being present, ving considered the application and the
evideace adduced and being fully advised in the premisss,

TIRDS: ) }

(1) That dus notice having been Ziven as required by law,
the Commisaion has jurisdiction of this cause and the subject

: matter thereof.

{2) That Nalco Refinerios, Incorporated, will be unable
to purchase all o1l authorised to be produced from the wells from
which 1t purchases in the State of New Mexico during the months

; of June and “wly of 1857,

(3) That Malco Refineries, Incorporated, should be
regquired to make its reductions im purchases of oil prepertion-
ately among all proration units from which it purchases, provided, '
however, that in order to preclude premature abamdommsat, Malco %
Refineries, Incorporated should be required to make 100 pctmt
purchases from proration units witk daily oil prodmctioa of 10
barrels or less.

(4) That in oirder to prevent underground waste, Malco ]
Retineries, Incorporated should be required to make 100 percent :
purchases from all wells located in a water flood project nthor:uch
by the Commission. i

IT I8 THEREFORE ORDERED:

1. That in the event Malco Refineries, Incorporated

shall find it necesesary to reduce its purchases of oil in the
. State of New Nexico below the amount legally authorized to be
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'ipmdncod from the wells from which it purchases, then Malco
ilonmr:lu, Incorporuted shall make the redwction im purchases
'of o1l preportiomately among all of said wells.

it
; ; PROVIDED IOVEVER, That Malco Refinsries, Inocorporated
sbhall not ) irom any proratiom unit to an
amount less than 10 barrels daily, provided that the unit is
icapable of preducing same.

PROVIDED FURTEER, That Malco Refineries, licorporated
|shall purel perosnat of the oil produced from any proration
'unit produciang 10 barrels or less daily.

PROVIDED FURTHER, That Malco Refineries, Incorporated
shall o olil produced from wells located 4in an
authorised wateir flood project.

DONE at Santa YFe, New Mexico, on the day and year berein-
above designated.

STATE OF NEW MEXICO
OIL CORBERVATION COMMIBSION

gb. ‘ncm Chairman

A. L. PORTER, Jr/, Wember & Secretary

ir/




