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EXAMINER HEARING
OIL OONSFRVATION COMMISSION
Santa Fe, New Mexico
January 29, 1958

IN“THE MATTER OF: Case/'No. 1357

3

TRANSCRIPT OF PROCEEDINGS
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EXAMINER HEARING
OIL CUNSERVATION COMMISSION .
Santa Fe, New Mexico - 2
January 29, 1958 ‘
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IN THE MATTER OF: = _

VAppllra*1on of Standard Oil Company ofsTexas
for an’ fider authorizing the productlop into
a common tank battery of all pii- produged from
five leases in the Atoka Pool, Eddy County,
‘New Mexicc. Applicant in the above-styled
cavse. seeks an order authorfizing the produc-
tion into a common tank battery of allki oil
produced from the Atoka Pool from the fallowb
irg des<cribed leases: SW/4 SE/4, NW/4»NW/4
NW/4 SE/4, SE/4 NW/4,and SW/4 NE/4 of Section
12, Township 18 South Range 2% East,;Eddy
County, New Maxico.

Case 1357

e St St St g S St Vst Noaeobl St Ny Nt S s Vs s
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BEFORE: Mr. Daniel S. Nutter, Examlner

~ | IRANSCRIPT OF PRUCEEDINGS fg
MR. NUTTER: We will proceed to Caée 1357. :
MR. COOLY: Case 1357: Applicatioﬁ of Stzadard Oil Company
qf Texas for an order aﬁthorizing the*prcdéc%idn ﬁnto a common
tank battery of zll oil producéd ftoﬁ five%léases in the AtQka
o _ Pool, Eddy County, New Mexico, j '
| M. ELLIOTT: R. A. Elliott, attorsey for Applicant, Standgrd
0il Company of Texas. 1 have.one witness,éMr. R. H. Stev.art, .
engineer for our company. Could I have Mr; Stewart sworn in?
(Witness swérn.)
»
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MR. ELLIOTT: The purpose of our hearing is application
for exception to Fule 309 fa). to =wcduc: Zuio a §in§le tank batter
‘production from the flood plains of tﬁe Pecos River, from five
separate leases located in Atoké Field, Eddy County, New Me;ico.
This hearing was éontinued to this date after having originaliy
been set for an earlier cdate, to allow Standard Oil Company of
Texas additional time to secure execution of production agreements
by certain‘ro}alty owners.

R. H. STEWART
called as a witness, having beenffi;st du;y sworn on oafh, testifie
as follows: | |
DIRECT EXAMINATION

By MR. ELLIOTT:

Y

d

’ Q Will you pleése state you} namé;:YOur place of }esidéhcé;
and your employing company? | |
A -Yes. R. H. Stewart, Standard 0il éompany of Texas, Houston.
Q Have “you ever before appeared before the Commission as an
expert witness?
A Yes, sir.
MR. ELLIOTT: Does the Commission require further qualifi-
cation?
MR. NUTTEK: »No, Mr. Stewart is qualified.
Q Mr. Stewért,'will‘you identify ahd:describeithe leases in-
volved in the application and set out the ownership?
‘; A Yes. Before I do that, I would like to present Exhibit ol

DEARMLEY - MEIER & ASSOCIATES
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il,iwhich is a map:of éhé area. .

%outllned in green and con51st of the southwest quarter of the south-

»east qyarter, the nor*hwest quarter of the northwest quarter, the

(Applicant's Exhibit No. 1
marked for identification.)

A The Five leasesgfor which exception is being requested are

northwest quarter of the)southeast quarter, southeast quarter
northwesn quarter, and’ southwest quarter of the northeast quarter
of Sectlon 12 Toﬁnehlp 18 South Range 26 East, in Eddy Co unty.

On the map also 15 shown the high water mark, wh1ch was '
? é ;ned and out51de of which it is requested permlssion to
% éfrﬁct ‘a ‘tank battery. The proposed locatlon of the tank batterw
also is shown there.»

Q Do we have an operatlng agreement w1th any owner, any
ﬁoss1b£e out51de worklng 1nterest with respect to the five leases
involved? |
: —E Ai Yes,’it wiilébé éb¥iced +hat five leases involved aré com-
ﬁosed of sevpral smell tracts, each is compo:ed of several small
tracts elthor owned by Standard 0il or 301ntly by Standard Oil
Company of Texas and Gulf -We have as an exhlblt a copy of the
opergtlhg agreement betwegn Standard 0il Company and Gﬁlf, and
ilso?pcéling agreeﬁeﬁt géiWeen these two companies.
| ;Q 1 beliéve Qe havefdesignated the operating agreement as
E%hibif%Q,‘and the popling agreement as Exhibit 37

A "Yes, I believe $O.

‘DEARNLYEY . MEIER & ASSOCIATES
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(Applicant's Exhibits No. 2 and 3
‘marked for ident’fication.)

Q Mr. Stewart, williyou state the reasons for this application?
A Yés, the chiei reason for the application is to remdve tan
batté:y sites f{gm flood zones of the Pecos River. Of course, if e
flood plainxgﬁould evgf get covered with water, there wduidvrésult
waste., Also there is an econcmic consideration, thé construction
of a sifigle tank battery would result in a séving of some $22,000,
I migzht also point out, Mr. Examiner, that this proposed battefy
site is directly north of a battery which ‘is now on the Vinther
lease; for that reason .more economiLaI dperation of the battery
can be o@taiﬁedg énq because of its nearness to the Vinthér baifery.
Q .Mr.VStewart, will yoﬁ state how we propose to conduct this
particular operation? »
Arffii. It is proposed to construct a battery consisting of
two five.bundréd barrel coatég:ténks, a single two hundred -ten bardel
;oated tank, five meters, a separator, and two treaters. Productinﬁ
from each of fhe five leaSeskwillibe metered ihdébéhdently‘df the':
others. That is a continuous metering procéss. The individual legse
producfion will be tested or checked through the use of the two;huqdréd
fen barrel tank as often as required by the Commission, I believe
a precedent for that was the Magnet Vandergriff commingling agree-
ment, which is located south‘of here. I believe the CSmﬁission
ordér established a test prriod of once a month. However, the

tests can be made more often then that because of the provision
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iINCORPORATED
GENERAL ILAW REFORTERS
ALBUQU_RQUE. NEW MEXICO
3-6691 5-9546




R oy etrsrange

ST

there for testing with the use of the two hundred ten barrel £;nk;
and also the extra treater. Continuous prodﬁction will go through
one treater and the test producticn will go through tHe other into
the two hundred ten barrel tank,

Q Do you have any additional exhibits; to offer?

A Yes, I would like tc offer waivers from the four offset
operators. Those are Stanley L. Jones, Inc., Gﬁlf 0Oil Corporation
Yétes Bréthers, and’Magnolia Petroleum Comp;ny. Would you like
those presented in a group?

MR. NUTTER: That will be satisfactory.
MR. ELLIOTT: As our Exhibit No. 4.

(Applicant's Exhibit No. 4 ~
marked for idehtifiégtion.)

MR, COOLEV# Consisting of four waivers?

A Yes, sir. o

NR;>CDQLEY:' Let the record show that Exhibit No. 4 ébn—
sists of rour dobdments, beino waivers-from offset operatérs;

(Applicant's Exhibit No. 5
marked for identification.)

A Now, then, as Eshibit 5, Standard 0Oil 6f'Texas‘ﬁas afteaptﬂd
to get approval from each of the royalty owners on each of tﬁese
iegses._ At the time the earlier hearing was scheduled, we had “
iece}ved only four or five of these signatures; however, nowfall
but five of those signatures have been received, and I wili include
in the eihibit a letter from Gdif stating that the instrumeni is

being forwarded to another office of theirs and will be retuined;_

DEARNLEY . MEIER & ASSOCIATES
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A zopy of the instrument was sent to Mr, C. N. Brown'in Alaska,
and we have not received it yet. A copy of that will be made and

sent when it is received. Othersof the group have agreements in

‘which Mr. Brown's sighature was attempted to be secured, including |

tws, H. B. Atwood and R. J. Atwood. These instruments were receivdd

by us here in Santa ?e last night, and we noted this morning that
those #wo were not included among the others; therefore’we are
going to have to check and see why we did not receive those two.
An-ingtrumént”fromfpark Cbllege will not be among éhese, although
we did»béve“indication from Park College that it would be sent to
Houston to:arrive Mcnday. We don't have that and it will be for-
warded. We don't have an instfumént.from W. H. and Abby Swearingtg
I would like to priient éobies of these instruments with a letter
from Gulf, Actnélly‘it is not a sworn docuﬁént. When that instrud
ment is returnéd to us from Alaska, I will have a copy made and
sent out to be'ihcluded among the othérs.

MR. COOLEY: fheSe are cohsentsjfrom the various royélty
owners in ihe fiye'tracts? |

A That's right.

M. COOLEY: Would ccunsal pleése count and more spécifi;aj
i&entify the nature of Exhibit No. 5?

MR. ELLIOTT: The production agreements have been sxecuted
in counterparts numbering eight, eight executed counterparts have
at this time been received and are included in Exhibit No, 5,

photostats of the counterparts, I should correct myself there.

Na .

ly
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Here is an original counterpart executed on bchalf of 5'andard 0il
' Company of Texas also inclﬁded in Exhibit No. B; a letter from
Gulf Oit Corpo:ation datedeanuary 24, 1958, a photostat, that is,
indicating that the agreemént has now beenformnﬁded to Gulf’s
Fort Worth office for execution; and a letwr‘cbﬁed, phdtosiat
of a letter dated Januaryjls, 1958, from Mrﬁ’i&il.c. Phillips, dﬁﬁf
of a group of royalty oyners, indicating that'énbther of the royal%y
_Ownefé, a Mr. C. Norﬁanfoown, is in Alaska and communication is

: > ‘éurféntly’difficﬁit Ehdltééiefbre de&ay@é and thérefbrg his_docﬁmeJt

: wili prbbabiy nqt be rece?ved:in time for this téarihg. I believe

| that is the entirety of our Exhibit 5 at this tmze

A I might add to thé Swearingtonishymturés tﬁat I have not,
~ o as fVSAid before, that we have not received them and we have receiyed
| ne indicatidh of opbositiinitolthis from him directiy or indirectly
for that matter. VWé jUStisimély -- 1 have had no cémmunicatioﬁ‘wiih
him, none. » ‘

MR. COOLEY: -T§ fﬂfcrfcher' clarify ,this Exhibit"S represehts |

COHSPHt of how l-na‘»anOf the :ib‘.o’tal of the royal ty owners?

A Twenty,ftbéi includes Sténdard 0il Company®s copy.

MR. CUOLEY: Twenty of the i‘uyalty owners to date have

consented in writing?
A Including Standaid, yes. . ; A;
MR. COOLEY: Wha£ is the total numter of royalty owners in

the five tracts here invoived?

A Twentiy-seven.

DEARNLEY . MZ1ER & ASSOCIATES
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MR. ELLIOTT: Twenty-seven including Standard. % é
- A Standard and Gulf.
é_ , | MR. COOLEY: So there afe seven royalty owners that pgve
‘ not consented ip writing? |
A Yes, I thiﬁk I actually indicate five. : .
| MR. ELLIOTT: Actually we have a letter from Gulf 1ndlcat1nL E f?i{
_thelrs is on the way, and a letter from Mr. Brownin Alaska.{v ? ’ ;
MR. COOLEY: Yes, but to date there are seven who have not ;‘%'é | .
’ executid the formal agreement? | ] ; §
MR, ELLTOTT: Right. F
»;f ' b A Yes. : , : ‘
| - Q Do you believe that the grantlng of thlS app}aratwpn-cculd 1 E é:é[é
~ '_. - | have any bearing on the amount of oil received by any part1cular o
‘royalty bwne;, whether or not they have signed a pféduétidﬁ?égreemehté
g lor not? | o
| A We see no connection between the production, whether the
production agreement of the individual royalty owner is exgguted orj
‘not,; the total proddétion will be metered from the indiViduél léasebié
?aﬁd‘for that reason, wnen division ofdérs are drawn the iﬁdﬁvidual
?royalty'owners on each‘léase will get their probbrtidnate sﬁé;é of
the prodhctiqnifroﬁ the‘leases. : :
'Q In the same manner as if we would produce into sepaﬁaté
‘tank batteries? |
A  Yes.
L MR, ELLIOTT: I-Lelieve that concludes our testimony,
DEARNL;‘EQCBOAFEIL%)%ET?DSSOCIATES
IENERAL LA REFORTERS
ALQERAE ey grico
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Me. NUTTER: Does anyone have 3any questions of Mr. Stewart’j
o MR. COOLEY: Yes.
Mi. NUTTER: Mr, Cooley-
CROSS EXAMINAT JON
By MR. COOLEY: |
Q Mr. Stewart, jUsf to ciarify this, the only working jintereqt
owners in these five leases i{s Standard Oil of Texas and Gulf?
A Yes. ' , : . :
Q What kif‘nd‘\of m‘e‘te'ﬁéédo you pTropose to use? ’ SR
A Those will be pos jtive displacement tvpe meters, probably :
Rolocheck meters. ' : |
; Q Rolocheck?
- A Yes.
‘ ~ Q Has .Standafd Oil_Cgmpany of Texas had any fexperience with
‘ thié type of meter?
' A That is the type meter‘w.hich has been installed, I under-
stand, on the MagnetQVandérgriff lease where, 25 1 stated before,
we had received pemission to commingle. Yes, sir, I would add
there thai this 1is cons 1dered an accurate method of metering your
production. o
Q Have you had any exbérience with these metars?
A ,_?ersonél? | |
Q Yes.
A Acf.ually, no, 1 don®t think that 1 could contend my experifnce.
e ) Q It is your o;;inidn that this does represent an accurate
DEARNLE.\%&C%I%Q’EORR% é\gsocmTE‘a
Grritare Law REPORTERS
ALeuso_létéRgo‘UE. fgl_swstaﬂéx\co
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methad of meterxng fluid pioé ed from an oil\ﬁell7
A Yes. | i | %' % - "
Q Is there any gas rrOGUCt1on from these lea s?
A Commerc1al gas pro&u tlen? o | |
That is narketedt ; | |
Not that I know ef. ﬁot that I am awaregof;

There is’ no gas connectlon to date‘

H
i ? Y P : ; B x

' “Yes.
-No, sir.

Q

A

Q : ;
A For any of the wellé on these flve leqses?
Q ' |

A L i :

Q Do 'you knew what the—gcs 011 ratlos are? té é i fi : ‘é
A

'No, sir. I would llke to add here that two wells have_f

recontly, very recently beenicomﬁleted They' e Lnchated thera '

1 No._ 1, and in the northqrn!part --‘: '

Q- (Interruptlng) Locate the N 1 you have referred to..

A It is on tho squnernmost 40-acre tract aad 2 No 1 is
on the most westerly 40-ac;e tract.i I do belleve thai a pwteat i'al’

has been run on 1 No. 1 hewever, I!n not aware that qne has heea

run on 2 No. 1, and late last week whlcb is thn latest report

i have seen on 1 Nq. 1, the well wns shut in whvle a pnmplrg un1t E
was being installed. i % l § -

Lo

Q Is there a, presenttha wellicemdleted on eachiof the 404acfe
tracts? L .

A No, sir.

i

Q Only on two;oflthem?

. DEAR\:LEY Mséo & ‘\tsocl,nes -
7 INCOR
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A On two, ves.

. o . Q Is it anticipated tﬁat»wells will be compleied on the other]
; threé? |
A VYes.
Q 1In the very near future?
A Réally I'm not in a position to say how soon. I would imagﬁhe
s0. | "
. e . Q  None of these wells are ﬁresently producing?
A‘fNﬂ, they'aiﬁfnot on the proration ééhedhie.
Q Ybufaenizcéed that a test tank in,your direct téﬁtimony'--
iS'ihét“tﬁe'hethod?by'wﬁféﬁ'ydﬁ ﬁroboseftp check. the -accuracy bf-yjp; .
métérs? | |
~ A Yes, sir, into a two hundred ten barrel testing tank.

¢

Q The seven royalty owners who have not consented in writing |- '
to the proposed commingling'operations, have any of these people
dissented, or is it just éiience‘to date?

A Just‘silehbq} pureiy silence. Aétually. as we have indicaﬁgd.r

AL i e a

five of thé~seveh will probzbly return the instruments; when, I
don't know.

Q Will Standard Oil of Texas be willing to forward any adaitﬂonal
‘consents of these seven people?

A  Yes, we will send those in as soon as we receive thenm.

Standard is the operator of all five leases?

Q
A Yes, sir.
Q

They would not anticipate the completion of more than one

s

CzARNLEY - MEIER & ASSOCIATES
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well in the Atoka Pool?

‘on the 40-acre tracts?

v “that, rea;ly I should oe off the recurd, because thlS is my personal

oplnlon only, but it's very possxble that if these flve leases

A Yes,
Q Would not anticipate the'completion of more than one well
on the 40-acre iract in the Atoka Pool?
A No’. to my knowledge.
 Q So the maximum number of wells would be five?
fA Yes, sir. V

M. COOLEY: Thank you. I believe that's all. Do you

wish to clarify that?

A Of course, five, as far as this baarlng is concerned flvel

an exception for five leases is all that has been réquested.
Actually I can'+ say- what the future pOSSlbllltY --_

- Q The rules wauld permlt the dr1111ng of more than one. well

A Aétually“OUr plans are not to do that. What I meant was -

prove producti?e'that‘eXcéptidn’would'be requested for leases not
1ncluded in this call, o ‘
Q My queatlon was whether you ant1c1pate ccmplet1ng more- *han
éne. wellion: any given’ 40~acre tract? |
A "No, we do not anticipate that.
. COCLEY: That's all.
By MR. NUITER:

Q Mr. Stewart, as I understand this application, you have

DEARMLEY - MEIER & ASSOCIATES
IN CORPORATE
GENERAL LaW RepruRTERS
ALBUQUERQUE. NEw MexIco
3.6691 5.9546
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five 40-acre tracts which have been outlined in green on Exhibit
No. 1. and each of these 40-acre tracts is made up of several
small.r individual leases?

A Yes.

Q Have each one,of‘thosé 40-acre tracts been pooled as far
as dfillingra well on them?

A Yes, yes.

Q@ So the only thing that is lacking as far as the royalty’owqers §
! = ] 1linterést’is concerned is the agreement to tﬁe péoposition of commin- ;
| gYing ithis il in a;‘.-nfral ‘tank battery?
Right. | | e | ) |

But all the 40-acre tracts have pféyi0u§1yabéén:pooled?

- SR o S

Yes, they have been pooled.

' Q Now then, Mr. Stewart, you propose to move the oil from
'éach of these 40;acre‘tracts to a common tank battery located in
Jhe saﬁe'Section 12 fhat'ihe AO-acre tracts are located in, is thaf
correci?

A' Yeés, that's correct.

Q; Would you describe the location of the ﬁropoSed'tank batte#y?

A Yes, it is in,the‘northeast quarter of the southwest quértT:
of Secriun 12. | | |

~>Q So this application in substance is for the commfnéling of
0il from five 40-acre tracts, and the ﬁovemenf thereof tn anotﬁer

lease prior or after measurement of the o0il?

A The o0il will be measured at the location of the tank batte#y.

: DEARNLEY . MEIER & ASSOCIATES
. INCORFORATED
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,, The 0il will be measured, however, before it is commingled. |
o Q jBut it will be measured off the lease tha:t it is produced
on? | |
A Yes, kin order to get it out of the flood piaiﬁ.
Q The oil from each 40-acre tract will be measured in a.
positive displacement meter prior to éominglin’g ‘in this tank baf’tery?
- A That is correct.
Q@ The reason for vaV_e‘ment of the tank battery of any of thesd (
’ -_40-acre leases is to gec 1t aikjpve'ihe high water mark of tthg_ PECO?
River? e R e e e e e e
| A That is correct. | | |
MR. NUTTER: Any f(zr’t_her &uestiéhs of 'thé witness? If not, 1
Ly he may be excused. |
' ~ (ﬁitnéss excused. )
f MR. NUTTER: ~ Does anyéner have anything further in Case 13572
If not, we will take the case under at?giééieent. and the hearing is
-adjourned. o |
(Heéfing ad journed. )
| RN R
- s,
s
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ERTIFICATE

10

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fo_re-
going and attached Transcript of Proceedings before tﬁe New Mexico
0il Conservation Co/lmni'ssion was reported by me in stenotypé and
réduced to typewritten transcript under my personal superision,
and that the same is a true and correct record to the best of my
knowledge, skill and ability. ’

WITNESS my Hand and Seal this /ﬂ day of February, 1958,
in the City of . Albuqueraque, Co{j}ity of Bernalills, State of New .

Mexico,.

NOTARY PUBLIC
My commission expires: |
June 19, 1959.
| I do Yereby certify that the Tor
& conplele rzoerd of the proceedings,ig
L ¥

the Exaziner hearing of Cogo Jo.,.l,ﬂ.

heard bty me 0.1r-2'?, IM’. -

—mre #s » 40 S o , Exzaninen
Nou WcXice Qil Conservaiden Comilwi?ioh

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW Mexico
3-6691 5-9546
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BEFORE THE OIL: CONSERVAT ION COMMIS SION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CA LLED BY THE OIL CONSERVATION
COMMISSION OF NEW. IMEXICO FOR
THE PURPOSE OF CONSIDERING: ;

I
CASE NO, 16?3
Order Nos. R-1067-A
R=-1124 -A

APPLICATION OF STANDARD OIL
COMPANY OF TEXAS FOR AN
AB&END&\&ENT OF ORDEB NOS, R-1067
AND R-1124 TO PERMIT THE
'l,_“,UTIIJ.ZATION OF DUMP-TYFPE NIETEBS
o I.I_:,OP: PQ'S'[TIVTE DI SPLACEI\&ENT
£RS ON CERTAIN LEASES IN ThE
” ATOKA POOL, EDDY COUNTY,

NEW IMEXICO :

ORDER OF THE GCOMMIS SION
BY COMMI S SION;

This cause came on for heanng at 9 o‘clock a.m. on May 20 1959 at
Santa Fe, New Mexico, before E, J; Fische¥, Exaxnmer duly appointed by the
0Oil Conservation Commission of New Mexlco, herpmafter referred to as the
"Commission," in accordance with Rile 1214 of the Commission ?Rnles and
Regulations,

'NOW, on this 23th .day of M 1y, 1959, the Commission, a quorum _
being present; having considered the apphcatmn, the evidence adduced, and
the recommendations of the Exaininer, E, J, Fischer, and bemg fo.lly advised
in the prfnn ses, .

FINDS::

(1) That due public notice’ having been given as req-.ured by law, the
Commission has jurisdiction of thi s cause and the ubJect matter thereof.

'{2) That by Order No, R-1067, the applicant was authorized to com-
mingle the production from its McNatt-Vandagr‘if Unit Well No. 1, located in
the SE/4 SE /4 of Section 14, Township 18 South, Ruinge 26 East, Atoka Pool,
Eddy County, New Mexico, wuh the production fronm: its Lee V..ndagriff Well
No, 1, located in the SW/4 SW/4 of Section 13, Township 18 South, Range 26
East, Atoka Pool, Eddy County, New Mexico, after separat°ly metering the

production froin each of said wells by means of a posmve displacement meter,

(3} That by Order No, R-1124; the applicant wastquthorized to com-
mingle the production from the Atoka (Sar Andres) Pool from five segarate
40=acrc leases in Seaction 12, Township 18 South, Range 26 East, NMPM,
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~impair correlative rights, . _ ‘

-ld- ‘
Case No, 1673 ; , i
Order Nos, R-1067-A '

R-1124-A

‘Eddy County, New Mextico, aiter separately metenng the production from each
of said leases by means of positive dlsplacement meters. :

(4)- That the apphcant proposes that Order Nos. -lOb? and R-llz4 be
ameénded {0 permit the applicant, at its opt‘on, (%) udhz.e dump-type meters in
liev of pos;tive displacement meters. ‘ ;

( 5) That approval of the subject application will neither cause Waate nor

1T 1S THEREFORE ORDERED:

That Order Nos. R-1067 and R-1124 be and the same are hereby‘ amended

to permit the utilization of dump-type meters in heu of ppsttxve disphqement ;

meters, :

W, That whates

type mcters tne appucant :

uuu—s

hydrocarbon production at all times,

That all meters ‘shall be checked for 3ccuracy at laast once each moath
until Iurther direction by the Secretary-Dxrector. ' _ :

EvVer .
“utilizes, they must be such as to ensure an accurate vneasurement of the hguid

&

Meger; shml be cahbrated agamst a master meter nr ng it a telt
tank of measured volume and the results of such caubraqonq fijed wlth the
Commllsiou on the Commission form entitled "Meter Test: ‘Report g

: DONE at Banl:a Fe, New Mexico, on the day and year hereinqbove
designated, , A

STATE OF NEW MEXIQO
OIL CONSERVATX COIUIBSIOI

JOHN BURROUGHS, Chaimn :

SEAL . MURRAY E, MORGAN, Momber

Y ii;‘ F

A. L. PORTER, Jr., Member & Becretary

vem/

B N R R o

onprssst
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_, by the 0il Coxservation Comaission in Case 1357, whish was Neard

g

OiL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

" Pebruary 1, 1958

Fos

iﬂumhunuwd Ordgr n-uza {ssued Pebruary 12, 1958, ,

en.kmnrymu&nuh.j

You will note that the third paragraph in the *It Is Therefere ,. : |
mmwmnﬁ»nquimthtoﬂdmm'- , :

report of said ealibretiems with the Cosmission. The metams shall
Mmammmwawmu
measured valums. -

v.ryt ] » . . -k L -

Ao Le m' dre ~ .
Seoretary - Direstor



1L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

| Date 7“?’7--\'146
CASE /35 z . Heating Date /-ﬂ ﬂa/@ SE T

i

n order in lhe above humbered casea are as follows:
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No. 2-58

DOCKET: EXAMINER HEARING JANUARY 29, 1958

0Oil Conservation Commiseion 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mex.

The following cases wi!l be heard before Daniel S. Nutter, Examiner:

CASE i‘37"z:a

CASE 1373:

" 'CASE 1374: .-

CASE 13752 -

; CASE 1357:

Application of Zapata Petroleum Corporation for permission to pro-
duce more than eight oil wells into common storage. Applican; in
the above-styled cause, seeks an order authorizing the production
into common storage of all oil produced from thirteen oil wells in
Section 28, Township 17 South, Range 33 East, Maljamar Poul, Lea
County, New Mexico.

Apphcatxon of Gulf Oil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing an oil-gas dual
completion for its Alice Paddock No. 5 Well, located 990 feet from the
North line and 2310 feet from the East line of Section'l, Townahlp 22
Scuth, Range 37 East, Lea County, Nevu Mexico, in the Blinebry Oil
Pool and Tubb Gas Pool :

Apphcatmn of Westere Natural Gas Company for a dual completmn
Applicant, in the above- styled cause, seeks an order authorizing the
dual completion of its Wimberley No. 3 Well, located 660 feet from the
North line and 66C feet from the West line of Section 24, Township 2%
South, Range 37 East, Lea County, New Mexico, in such.a manner as
to produce oil from an undeugnated Fusselman pool and oil from an
undesxgnated Drinkard poo! through parallel strings of tubmg

Application of Western Natural Gas Company for a dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its Wimberley No. 4 Well, located 1980 feet from
the North line and 990 feet from the West line of Section 24, Towmlup
25 South, Range 37 East, Lea County, New Mexico. in such a manner
as to produce oil from an undesignated Fusselman pool and oil from
an undesignated Drinkard pool through parallel stnngs of tubing.

CON'TI'NUED CASE

Application of Standard Oil Company of Texas for an order authorizinn
the production into a common tank battery of all oil produced from '
five ieases in the Atoka Pool, Eddy County, New Mexico. Applicant
in the above-c.yled cause, seeks an order authorizing the production
into a commen tank battery of all oil produced from the Atoka Pool
from ihe following described leases: SW/4 SE/4, NW/4NW/4, NW/4
SE/4, SE/4 NW/4, and SW/4 NE /4 of Sectioi. 12, Township 18 South,
Range 26 East, Eddy County, New Mexico.
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\' caSE 1357:

0il ‘Conservation Comaission 9 a.m. Mabry Hall,

No. 38-57

DOCKET: EXAMINEK HEARING JANUARY 7,

Staie Capitel,

‘The f6liowihg cases will be heard before Daniel S.
CASE 1356

'
i

Raadenitier:

)

" CASE 1358:

~ CASE 1359:

~“County, New Mexico.

© Mexico.
;order cancelling Order No. R-984, and granting authority to
" commingle the liquid hydrocarbon production from the Pictured

Nutter, Examiner:

- Application of Cities Service 0il Company for permission
'to institute a pilot water flood project in Township 14
.South, Range 31 East, Caprock<-Queen Pool, Chaves County,
New Mexico. Applicant in the’ above-styled cause, seeks

- permission to institute a pilot water flood project in the

Caprock-Queen Pool, Chaves County, New Mexico, by injecting

“water into the Queen formation through the fol;oving intake

wells:
Government "B" No. 5, NW/4 NE/4 Section 10;
Government "B" No. 6, SE/4 SE/4 Section 3;
Government "B" No. 10,NE/4 SE/4 Section 3;
Government "Bﬁ No. 14,SE/4 S¥/4 Section 3, T

all in Township 14 South, Range 31 East.

‘:Anplication of Standard 011 Company of Texas for an order
" authorizing the production into a common taznk battery of

all oil produced from five leases in the Atoka Pool, Eddy
__Applicant, in the above-styled cause,
seeks an order authorizing the production into a common
tank battery of all oil produced from the Atoka Pool from
the following described leases: SW/4 SE/4, NW/4 NW/4, NW/4

' SE/4, SE/4 NW/4, and SW/4 NE/4 of Section 12, Township 18
South, Range 26 East, Eddy County, New Mexico. ..

Application of Magnolia Petroleum Compa-_ for an order

" cancelling Order R-984, and granting authority to commingle

the liquid hydrocarbons produced from the Pictured Cliffs
and Mesaverde formations into central tank batteries located

' on ‘certain leases in the Blanco Mesaverde Gas Pool, Tapacito-
Pictured Cliffs Gas Pool and certain undesignated Pictured

Cliffs and Mesaverde gas pools in Rio Arriba County, New
Applicant, in the above-styled cause, seeks an

Cliffs and Mesaverde formations into central tank batteries
located on certain of the applicant's leases in Township 26

i‘Nbrth Range 2 West; Township 26 North, Range 3 West; Town-

ship 27 North, Range 2 west, and wansh1p 27 North, Range 3

- West, in Rio Arr1ba County, New Mexiceo.

‘Application of E1 Paso Natural Gas Company for an order

extending the time allowed for making annual deliverability
and shut-in pressure tests, and r=squesting allowables for

_ 237 gas wells in certain prorated, nor-prorated, and un-

designated gas poocls in San Juan and Rio Arriba Counties,
New Mexico. Applicant, in the above-styled cause, seeks an
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Docket No. 38-57

CASE-1359 continued

CASE 1360:

order extanding the time allowed for making sannual deliver-
ability and shut-in pressurz tests, and requesting allowables
for 237 gas wells in the Blanco Hb-averde, Fulcher Kutz-
Pictured Cliffs, West Kutz-Pictured Cliffs, Aztec-Pictured ‘
Cliffs, South Blanco-Pictured CIitfs, Ballard-Pictured Cliffs,
Otero, Canyon Llrgo, East Companero Dakots, Tspacito, West
qul-'ﬂtif'lind Nnrth Tas D“nne_ﬂv"if'lﬁnd .nc«l Qovith !’ng
Pinos-Fruitland Gas Pools and in undesignated Fruitland
Pictiured Cliffs, and La Ventana gas pools in San Juan und

Rio Arriba Ce”"ties "New Mexico.

Application of Gulf Oil Corporation for an order suspending

“the cancellation of underage accrued to €ight gas wells in
the Eumont, Jalmat, Tubb, and Blinebry Gas Pools Lea County,

New lexico. Applicant in the above-styled cause. geeke an
order suspending the cancellation on .Junuary 1, 1958, of the
underzge accrued to the following gas wells in the Eu-ont
Jalmat, Tubb, and Blinebry Ga: Pools:

" Bumont Poel

Ball-na-szy S§t. "C" No. 1, NI/4 82/4 Section 34
Tb'nship 20 South Range 37 Bast

T Jdlglt Pool

‘Arnott-Ralsay "E" No. 2, SI/4 SE/4 Section 16,
‘Township 25 South, Range 37 East

Arnott-Ramsay "E"” No. 5, SW/4 NW/4 Sectxon 186,
Township 25 Sowth Range 37 East c

J. R. Bolt “A" No. 2, SE/4 SwW/4. Section 16,
_Tbvnship 24 Seouth, Bange 37 East

Thbb Pool

Bugh No. 7, NE/4 N'/4 Section 14 wanship 22
South, Range 37 East

"Harry Leonazd "I" No. 4, NE/4 NE/4 Section 16,
Township 21 Soat1, Runge 37 East . )

Blinebry Pool

J. N. Carson "A" No. 4, SW/4 SE/4 Section 28
Township 21 South, Range 37 East

H. Leonard "E" No. 4, NE/4 NE/4 Section 16,
Township 21 South, Range 37 East

all in'Lea County, New Mexicc,
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Docket No. 38-57

CASE 1361:

Application of The Texas Company for an order suspending
the cancellation of underage &ccrued to two gas wells in
the Eument Gus Pool and Jalmat Gas Peol, Lea County, New
Mexico. Applicant, in the above-atyled cause, seeks an
ordsr suspending the cancellation on January 1, 1958, of
the underage accrued to the fellowing A8 wells in the

Eumpnt and Jeimat Gas Peols: . :

Texas Company Riddel Well No. 2, NE/4 NE/4

Section 12, Township 21 South, Range 36 East;

Texas Company State of New Mexice "B"™ (NCT-2)
Well No. 3, K¥/4 WW/4 Section 16; Township 23
Bouth, Range 36 East; _ ’

211 in Lea County, New Mexico.

Applicatien of Schermarhern 011 Cerperation for an order
suspending the mlhtipn of underag accrued to one
well in the Ecmont Gos Pagl, Lea County, New Mexico,
Applicant, in the above-atyled cause, seeks an order
smpending the cancellation on. Januarr 1, 1958, of the
unde:

Sccrued to the tolloving named gas well jn the

Schermerborn 0il Corporation Gulf-State.
- No. 1 Well, SE/4 SW/4 Section 31, Township
18 Seuth, Renge 37 East,

Lea County, New h_xico’.

Application of J. C. Watson Drilling Company for an order
autherizing the use of VACuum pumps on certain wells in the

'Resherts Poel in Lea County, New Mexice. Applicant, in *he

ME/4 Ssctien 11, Township 17 Seuth, Range 32 Esat, and its
Trimble No. % Well located in the SE/4 NE/4 of meid Ssition
11, in the Roheris 2221, lea County, New Mexico. :

"Application of Cities Servicr 0il Company for za oil-oil

dusl completion in the Vacuum Pool and Vacuum-Seven Rivers
Pool 'in Lea County, New Mexico. Applicant, in the above- :
styled cause, seeks an order authorizing the dual completien
of its State K" No. 2 Well located 1980 feet from the North
line and 660 feet from the Ess: 1ine of Section 27, Townships
17 South, Range 35 East, Icx County, New Mexico, ip sgicha
manner u= {0 permit iL:z production of 0il from the Vacuun
Pool through one inch tubing and o0il from the Vacuum-Seven
Rivers Pool through twe inch tubing.
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Docket No.

CASE 1365:

CASE 1366:

CASE 1367:

CASE 1368:

ir/

38-57

Applicsti.an of Cabot Carbon Company fer an 0il-o0il dual
completion in the King-Devoniin Pool and King-Wolfcamp

Pool in Les County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its H. L. Lowe "B™ Well Ne. 1, locaied 467 feet from the
South line azud 850 feet from the East line of Section 26,
Township 13 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of oil from
bhoth the Kinc-nevonnn Poel and King-Wolfcamp Poel thrgugh
parallel strings of 1% inch tubing. .

Application of s:lml 0il1 und G-s Company for an oil-gas

dusl! cempletion in the Skaggs Poel and an undesignated
Drinkard gas pool in lea County, New Mexico. Applicant,

in the above-styled cause, ssekis sn erder autherizing the

dual cempletien of its Fred Turner Ne. 1 Well locatad 668

fest from the South line and 580 feet frem the East line ef
Sectien §, Tomnship 20 Seuth, mmssmt -Lea County; .
Now. mico, in such & manner as te permit the preduction of
o1l frem the W Poel snd gas from an undesignated Drinkard
EAs peel throngh parallel strings of tuhinz.

A}.‘:}...i""‘ion of Felmont 0il Corporatien fer Approval uf its

_Etcheverry Unit Agreement in lLea County, New Mexico.

Applicant, in the t.hon—styled cauvse, seeks an erder approv-~
ing its Btcbaverry Unit Agrrement embracing 1,920 acres,
more or less, of State ¢f Xew Mexice lands consistinz of

'8/2 Ssctien 32, S/2 Sactien 33, ‘l‘ovnship 14 Seuth, Range 34

East, and all of Sectiens 4 and 5, Township 15 Sauth Range
34 mt, Lea County, New Mexico.

Applilcnticn of Anhasu.m o11 Corporatisn fm- -an erder
graoting appreoval ef applicant’'s preposad pilet watsr Iised
prejact in the Square laks P55l in Eddy Ceunty, New Mexico.
Appliczat, in the absve-styled cause, seeks approval of its
propssed pilot water flecd preject for the purpese of secoep-
dary recevery in which water will be injected inteo the )
Grayburg and Sar Andres formations threugh six injection
wells located in the SW/4 NW/4, SW/4 SW/4, NE/4 SW/4, and
S¥W/4 SE/4 of Sectien 29, and RE/4 SE/4 of Section 30, and
the NE/4 N¥W/4 of Section 32, Township 16 South, Bange 31
kast, Square Lake Pool, Eddy County, New lexico

i T SRR LR 2
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date December 5, 1957

M. C, N. Segnar
StlndnrdOilC.o.ofTem

Box 1249
Houston 1, Texas

Gentiemen:

Your application for  exception to Mle 309

e

dated wm has been recexved and ha.s been tentattvely
scheduled for hearing before _an exﬁ.nr ) on
January 7, 1958 , T

A copy of the docket will be forwarded ts you as soon as the matter is
advertised.

Very truly yours,

L Gl ﬂ.

A, L. PORTER, Jr.,
Secret?.:y-Dxrector
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tifying e&.h Buch lsase, vharmpon mh party IMll b9 relieved or obliption t!o

maxe suclh PRYRENT fming é.ut more than- lixty {od} days sfter the givi.ng of such

movice, o ..he lease cr ieases idantified b3 -4 thc sotice, cxccpt tha.t, atter sccml
Irill cr rewirk & va l oz ‘and covered by BAy ledge, motide
::f’» deley rentgl or shu‘t‘-in ve‘ll ceymert on such lagaf-\

Ll sucn SCIIgRTISI IS vess ;saf:‘—*isfi&_;i, it teing

gy 3 . & N PO R I U I Sy g g
e 1 Ligeticn W zis or its mopor-

n soiigetlon. .,,ene; - mny DArty

Y]
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in"z.t.dee in & poclied umin,

¥ the
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DRIILING, DEEPENING AND REWORKING FUR JQINT ACCCUNT:

ALl&5s ax;fressly yoviaed for iu tThis agreement ,
. . ‘ ) ,
dgepening Or rewcrgis *;5 @eratzaae &% tae sXpanse of whe jola® &gcount, wiThdus
first covaining a.ppra'vai of Qquif. Al;,. such oporations lhl.ll bo pcrforned on a
- K . : v -

&:ﬁi‘«'&’ci'&i}ie coniract basis al 80l Bore th@ﬁt_h& uausi rates ;nvuitv.ih thae. -

L B - S
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location st which and depth, to vhich: the well is to be :Inuéa, neming the main -

-

'obJective hqrizon, And astating the estixatad cost or vhe well, propn-}y 'ite-.i.zed.

The part 'receivin& sudh noti if :ies rlng o pa.r‘cic p&te in the drillir..s of the

welld propcsed 1z such zotice, ®hall giv. written consent to the drfl}.im cf such

- hs i

velj, within *%‘z'ty {3(:} deys after the giving of the fnitial nf:tice; in vhick

evemc. the well shal ‘Ge drilled ©y (per tor 'for the Joint ascouat, but 3 ev‘&" se "

the pary giving tbe z_n“ia_ nsotice sha i bavg ﬂg r:u,ht to 4riii such weil &t its

CcO8T, esxpense and risk prc\rideé. Lh;: (i1 aperati(‘,-ns for be driljdnog of
sixoy (00

‘uch cpersticns

®oeLAls 300 LICPET Y OB

Couas

o= complened and sguipped lor produstion oy, .

' N P

formr e s B om
- e e ”,---J\-i‘-i.w\ebu--_

L ITedpelit U .g

Bld Wiy SEVEr&dce . prodiLliiis AW slge (8XKES all IU g al.d

r
Squs. oig L red SRy peYT leni o aTWE) LI

Loléal macw.l zxpendsed i ""*;E Ing .

a su ®LACh UERIE

completing and equippiog voé weld &s 1h: interest of ‘he pariies ne:‘e;o< Lears o
- v A

the total working interest; aftey suck .ime the well and the production therefrom
LT & . .

‘ ah&u be oimed by aji parties neretc in propertion 10 their respective interedts.
in the pooled unit nnd'vsull be opcrtteu for the join. s.ccount, provided, however,
if such vell 1; conp)kted u & gas well. then T.hp cpl of eqnipping the vell
aml 1nclude only those items neeeua.rf ror equ:lpp:l.m3 an oxdiury gas well -m
"the dril)ing party .uu raccin only 130 per cent ©of the cost. of sny “siditioomd”™ -
oqai]-ont and rmnuu. mm militicl or” eqni;-ent lh&ll be dee.ad to

mm, bt v:md: .unutﬁ- w W mu, mpors, wanuon )




‘line systm qhﬁ aay cost and mcnu attribtublo to or in eomcm vith
s
1ﬁzttllation thereof. 1If thé‘ vell shou.lk cease to produeo in p.ying qum:tiﬁe-'

betore receipt of the one huna.red fitty per gent (15%) rei.lburlmt tbove pro-

vided for, the well lh‘ll ’ou., abandoned and plusged at the cole cost, cxpemo and

LAY
risk = the #rilling party, vho shall be entitl’ed to sll salvage d'erivad from ‘the
Mvél;‘ 1o the extemt aecessary %o conplete the cne hnnirod tifty per cent (150$) -
- ) A 4

reimbursemen ; a-nj :xcess to be credited 1o the Jjoimt account of all ptrtijg hereto.
{2y a= ie,is o rours vefore undertaking to. sbaadon
,a.ts.i:plug & well arilled for the join§ account, butr ot completed as & prodncfng
shalil xtcr Gulf thereo? by telephene or telegrapi except that i;“‘ ’.
» any Friday, the effsctive tims of recelpt .

Foilovwing Mondey

L€ BEXT TEgUler ¥oriin

deeren any such well, tice therecf shalil

¥elegraph withiz said wwenty-Zour housr

tizipate “hereirn, must Ilve

2lepoone or telegraph within forty-eignt {48) hours
N N ?’} - - M
fler tne ELWidg of Lhe—rfiTial 20T ice oy Operator.. If tae other party siegcis o
: -
CPperatios snall be performed by Jperator Ior ithe joiat

. ..—-#——-t N i ™
the party giving notice of desire t5 rework or deepen shall -
. - “ . - : . 5 -

over the well in its then condit{on provided the well is 80 - -

within twenty-four (24) bonmrs after the expirdtion of aaid forty-eight-
(%1 nour pe’iod and & good fmm effort is ud.e 0 pertorl the pmpoled operation,

If the \-e__l is soC. taken over but not cmmeted as a producar, t,he party taking.

—

over the iell shall aba.n&on and pmperly plng ‘the well tt its. sole cont . mtnsc

M riak bat if the operations result in paaring pmd,uction, t.he well 311;11 ‘ve

d

eoqplet.ed lnd eqnipped ‘for. pmdnction by, cnd lt tho 0xe cost, mn lnl Jisk
a,mmy,wnemmammnummhmmu




' t.tie mmswo:nncc, pmﬂneuulmnk‘mnonmhmtion) nh-.uequl
one hnndr& ﬁftrwr eent (150!») ofumﬁ;ehbars the s-n rﬁ‘tion.ta the

total munt ezqnnd.ed in dnpcnin( or rmrnns, and coqlctium equ:l.pyua the
\nnuthe munltotthewtiuhmtobmto;hotomwrnnsimt".

LN

‘ d"t.er ‘such tike the vell aml the pmdnct’icn therefro- shall be med by ali pu.rtiu
‘hereto im ¥portion to t.heix‘ respective interem,iq tz_;e'-pooled ‘na:u.t and the vg,n

shall be odernted, b:;r OPerttor for the goint a.ceount It the well should 'cqise to ‘

~.

zvdm:e in ga,'i_g—«';mtit* es beior eceipt of ‘such one hundred fifty per cent

1(150&'} reisbu-sement, the well fsh.a.li be sbandoned and pligged at the sole cost,

-

expense anl risk tf .the paryy who took the well over vic shall be entitlied %o all '

. . hS ) -
salvage devivad fiom the well te the exjent nece§sary 0 a:onple'ée suck one hundred
~ .

£ifty per zea; (190%) reimbursement, any sxcese to be credited o <he jpint secourt. — -
: .. - : ’ _ . .
. {2¢) Whepever any party determines that & well completeds as &

_"izsodacer 257 she cizt sceound 13 nd longsr sapeble of producling Ln paying guantis

-

“ties, such pam:y, {f it wishes.that such well be deepened o= reworked, mey give

—y—

— — -

t written actig: therec? wo the other p&r‘j’ If a_party s¢ nodifizn—<the other

L4

;.arv <bat it-.des.res thai guck well de dsepened oT *ewrxeu, Laen ail of
terms and 91‘071‘510&8 of subsection &) of waia paragrapk snall thereafter
to Buck well and ¢ such deepening, Teworsing, snd >thér operations i

therevith, =Xcepl ihat the party

after The givinmg of such notige (i

* notifying party o7 its eliection
¥ ; . .

and except that tae party eiecting to perform the work shall navs
- after the expi.rt;ch of said 30 day perrcd ic take

make a good faith effort to deepen or rewoTk same.

~

o {a) 1r a.ny-operation cu'ried on pursuant to the pravisions ot this

section involvea the deepening, plpssing ba.ck or revorld.ng oi’ any nonco.nerciu

= -*’ﬁell, ‘the p..rticipstihg party or p&rties shall p-.y to the non-pu'ticipa.ting pmy '
L or pu'tiu_t m equnl to the mport,toute vglue (deter-ined in aceomg wx{-,h *. 5&

g ——— - -

mnm-. "A" &‘E’tcr dad.ncting t.he eost of r«eovery) of the e@m—u&—n&h&ﬂk—

mwmmumnmmmma sudd.eeponinz plmbugtorm
'wrk:ua mtiom are to be condncted and the smount so p-.i.d. shn.11~eout1tnte .

:_motﬂucootofthc dupeninx, plusinghckorremnnslhch veu ot_,vhich




MQMI‘W ﬁmnwp&tyutmw

a well co-pletad. u 8 producer for &he Joint account is 0o lon;er cl.pcble of pm-

ducing ih paying qmtities, such pu'ty, if 1¢ -.;s!:es th_at suc!_: well be abandoned, .
may give written notice’.,.thereof %o -the other party who, if pﬁjectiag to the .
) abandonment cf such well. must giv'e to such parti written notic¢e of such objection

within dhirty (30) days. aftér the givisg of .he tnitisl miine.. 1 such written

sbjection is not made ny vh'l othe. pa.rty within said tnimy—dn.y period, Operstor. é
- L .
‘:h:;s we__ for the jeinn agcount, bub suharﬂse the party

naking sufk written objec%ion within said thirty-day period shall p&y tc¢ the other

r party in she salvage value of -

11 asailph te the obleatidg party iz

or leasss 1n the pooled nalt covering

5Ly Ln 5C Par 2§ 3nch lease o lease:s

o i

ke 900,.&(1 ..n:",‘; frax which ke well Is Lhexn
SRE EALY ag;as e m’é‘ acs :capr:sm* whereln. Cess l
®0:7 of salvaglng ne sam Zack assighmens mads
1 be made without warranty of titl , except as agafnst liens, encun;-

transfers of interest created or made by the Mesignor

L PR . N . - .
11. HANDLIEC OF PRODICTION: Xach of tne parties heretd sn&ll & . ways

<he right.to take in kind its share of the cil and gas produced and saved

¢
the Premises and m’t.he right to pe_rson&l;y sel;'such share. Suck productiocn
aceruing to Gulf's iﬁtérest- shall:‘be-&eliv-ered ©c Guif into the pipe line or
‘linés i’o"vhich the well or wells may be conneq,t:ed cr, at Gﬁf’s e:.ecticn, inteo
:stora.ge tanks f‘u:nished by Gulf Gulf shall beo.r any extra expenses incurred by
., Operator in delivering in kind its portién.of the prodncti?n from the Premises or _
for its fu.lure te re-ove sa.id prod.nction when tendered. .

At such tne- as Gulr doea nox personally ta.ko in kind or sell its
shn:e of such prodnction, or u thq‘event ie m:Ls to uspn of its ‘ﬂﬁe‘_bfr ‘
.sadd Qrodnct.ion, as tenderul, OPenter shl.u, hsre the r:l.sht, nb:ect td revoci-
umww;tm,‘ummmmmmmdww uﬂ'

nponthe tneots-c, thgpurchuerthereotwwwtheruyocuté‘}ctiu .

L
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- .

_herein provided, Operstbr shall hav€ the right upon demasd to receive from the

pur:!_mfer- of the productica Gulf's portion of the procecis apd apply th'e.proceeds A
v B 4 - -

sny smounts in &mdrs, Ir this connection pack of the partdes hereto will

i " e -

¥

a¥gn tle timual nustmy divisicn orders coverilg its reapec*iv portion of tke
produc-ion and warrenting the vivie Loheretc. Any caﬁtrsct myde vy Opemtorfcr‘-
the s&.e of Guif s shere of the proddiction shall be revoeabl: at <11 by Gulf as

tae production.

5 et s e
T T v

Astl, IAY L4 ‘J’n“: |55

Z

TEIIISTELLT Vel

SEVUETA]l ars o1 ol -v - ZalL Aty Bnall z2 responsitle w.;
U
sZas. oe liabie ooly for ite prepervionase
sLall e ccnsLruset 33
-
i;: 83 netwees The
coverad Lersty te cebject o sny over~
other chargaz iz additicn o or o;her thah
the ustval one eight.h roytlty, the pa;.r‘cy coctributing such lesase shall bear and
d;scmge any such ove"-rid.ng royalty, \proauction wuent ox other cha.rge and

suck party's share of the prodnction shall be tubject therete.,

All ind.ividn&u employed by o;perator und enguged in operations hemndcr

- ~

sha.:.l ‘l:e t.he e-ployees of Operator a.lone ‘and their wrking hou.n lnd ntel o( eu- ; :
pemtion chn.ll be doi:_ém:l.md by Operator. In:hecondm of -opentiont m
Operator sball be obliga.t&d. to use onlgr t.be care u.nd diligence cnstouru:

exercised‘oy a prni.ent opeutor 1n the srea. in Hhich said :Lp.nd: axe loutd, qﬂ .




’ou of ér d.qge to m Join" propg-ty not rgnnlting .fmthe grou negligence N
will!‘ul nisccnduct of Opem‘?.cr or-its nployees, mr .mz Opent.or be liable

for del-.y\?i! loss rrcsu.lti:sg f+om 'fire_y flo0d, 'action cf the elements, strikes br’

other labor difficulties, acts or orders "of etvil or '}1ut&7 an;hoz:ltiga , re-
strictisns or restrainte :anoaed oy 1av °F ording.nc“e,.' or by or;e:r or* reguistion
7011‘ pu'clic _autﬁonzy,. uhet.hér federai, state or local, vin;bility 1g prYocure
neceszary materla’ls Or iabor Lo the open marker arzé;‘ oz usual and lawlful terms,

Busz reesonebl 17 Teyens

P S
wiee e

“..ﬂa

and aot

subchapter X of
Tnerscs .
“in Bccordance v
C eaca Hon-g
n pérty nerets represects
owns &nd nas good title to the interest ir &nd W Tae oil and g&E _e&BES &3
the poriion thereof inciuded in any pool.ed unit &nd iz the event of Loas r.:
. P

failure of titie to such interest or leages » Or may pert t‘n'ereof,; agrees tc aold

the other perty hu'iless\fm and snali indemnify it against all loss, ‘cost,,
damege sz expense which may result frc- or 1n any n.nnzr arise because.of the
deliverx to. anch other party ol’ prodnction, if any,; obta.ined hereunder rro- t.he
_por’;ion of thcrﬂi;:‘\ds. soverad by mh lost or“fuled interent c;r 1eue ér ihe pay-
. unt, u-w, to lnch othcr p-.f'ty out of the pmceeds dcriud frc- tho ulmf
m mh ]n'oduction thon!m, prior to*the dzte sud lon or rtilnre of title is
fﬁld.ry mmna thst such,pcrty'l m&re-t in and to the prodnetion obtnnd

mm—m nb;qcfmdsubc nc.ucot in mﬁion tohuchlon or rmm
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otmm'- timuottb-m.mdalmorrdlmetuthuﬁmu
‘wmm,muwmmma.mmpm-nnmu )

retrou.ctive u to. opern.ting edats-agl cxpensu :I.nclrrad or as to remne or plo-

duction obtsined prior t0 tuch date, : ’ ' ,

s

13, mmi-rm m:m TO Pumm\sx: Should either party desire to m

E 3* ERA :su of ts ..nterests in the ?"em.;.ses it sh&.. pronptly give written

nctice teo the cthe* party T-r'.tt'.h full ‘n.fonga:io* co.ncerniag -i¥s pmposed sgle
.
vhich ghall irclude the nsze shd addrese cf. the prospectiv‘ purchaser {who mudt '

Te ready. willing nd ac le to purchass); the purchase price, and all other terms
L i “ )
of the offer, The cther party shell then have ar optionel priér right, for a

L

“en dBYs afier receipt of the notice, to furchase on the same terms and

-

wkinn the :s,her PATTY PICPOSEE ¢ zell. dovever. ihere |

preferestial right t¢ purchase in those casey where uay psr'cy wishes

¢ o iispose of Ltz iz *es-Jr&? mergea.. recrganiza-

of all of ius &ssets; or & sale or :msfer of its
parent cocmpany. or subsidiary of & ?e.z'env: CORpAnY ;

ch party owng & majority of the stock.

.

TI OF PARTIES TC WITHDRAW OR ASSIGH: Tats hgreement soel. oe

CYTEAnT rm.ng ﬂth the abcve descrived Lea.ses and/or mineral interests

»

t.xip; upon ard inure ¢ ke Tenefit of the heirs. perscaal repre«

successirs and essigns ¢f the parties respectively, subject tc the

&

. .
.’.;.e zmvisions:
- . - .
{2} Exces, as otherwise exp:‘essly provided for herein, aand except with
) ' ) +

the ritten consent 'of the u‘.ner party first obtained; no party

-
-

Lerec shell mske any sale, mortgggei transfer,; cr other dispoaf-

tion of intcrest nf tl;e Prnises e.nd uterials, unleu t.he u.c.

cove*s either the entire interest of such pu'ty in the Pruites lnd
_ uteriala » OF 8 nndivided interest in thz ?re-ises o.nd all the

Joindy oyrpzd uteri&h. Evez'y sch stlc, lortmc, tmsfer, or .

.

other LEPoALtion nade by.anv nm: nereta slf-‘-u be made wx-
-Md:tmn?tom-' resment’s vmnntm;numqm
mam«mmmqumum@é«&x
m;mt&(mmmuowm)




obliblt.iona of, thd m p-.rty uder thiq ngre-cnt vith re-
spect to m mpetiu m«rbul by luch uJ.e or tmfor, or

under any other agrement Mns on n.I of thg'pu-ties heret.o.
¢

Any pd'cy n.kinc such s&le or tra.nsfer aha.ll re-aiq iiable for it‘

:sb;igations m:dcr mif tgeement wit.h reapect t¢ the propertiea ',

- R

tssignea'or .rl.zsffrred m.t.,.a. the fcllovig nas ’ceen rnrniand

ODEIRLOT

»

w
i
+

I g

[31]

= resize of vuch sale of transfe?, signed by both
s38LgaCT sa8 &e3rges, descrising ths properties and the
-8 ¢ : - :

= Z 3 . © . - -
o nverssty corveyad, togetksr witn zuel ovher svidence of

u *
Wl
(he
.

3

g

£y

o

I'a ]

:
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ChLE SE UpErstar 1A eguire, 1nc

L Feideuce 1a drisiag hat the Assignee sssumes, &nd ¥LAL-

D Ui jropertiies and umder &y

CeretIs SAELL IST 38£1a 108 Iizals 8nd QULLEE &g UPErater-usiee

R - B . o
Lperator of Lte rrgate e .nterssts i the Pr ;?s Gif shal:

pave the rigat end opticn to become Operator. If th' does not
eiect *to became Operator, the transferee of the present Operator -
shall sssume the dutles or and act as Operstor. In either. cage,

the retiring Opentor shail 'continng to serve ‘a8 Operator, ‘and
d.ischsrge it- dnt:l.ey in tht; cl;ncity nxlgr this Wt, m:u
its nu:ces.or omnm bigins' to tnnction bm'. the %tennt Opmtor

' -

ahﬂ.}. not be omgltd to eontim the pertomnce of its duties

formntthOdnn mmmapr 11;: rightlmdin&m
hnscago-putod ‘?rbtihd, hmnvcr, shouu the-uuu net,mg
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Opcntor h,crend.cr t.rnm:cr its interests in the Premises t,nd
, M e
» =
. . utetul: to t oomortuon ‘vhich 1s a mtw ubauhry of"hek
l -

. pc.rty or cwned by :ueh puvt.y or‘tftim vith nch ;pu't.y, the °
t‘rmrem of sbch pu-ty s interut shall beeche t.he Operntor

Lereunder. Any succenor Operator shall’ qume the reaponni‘bi...ities 2

- and -d.utiea'a.nd nave c’n‘e righve prescrfbeu for Opera'scr by ahis e -
] ) . RS
agreement., ’ , -

.

Ay g&ny bersto, i*..k,..uﬂ_.ﬁé Ope*sg-_; shail ';fm‘m She mgz.t at &ny ti.nz

2ored 1o any amcunT %o ‘-’pafmc* under the provisions bperecf and

vne& There Ls
827 Gsliigatlor

reiieved of B

M » M - w J—— -
her party &.1 ¢f the literest iz :& Premises of ihe party 1esxnn¢ T 9§ reileved
.
of Bmon usAlorued stligaticas Fres ana coear of i1 llons AS8 SLCUBRCIALTSE 14D -
. -
reiinguisniag aul of its rignte nereunder. 3Sooulld ThE STLET ATy i’es;‘:a L3 LS

LN

regliatered; with returzs vecelpt reguesieq, or filed witn & rescgnirel TEL2ETEPL

v

companp vitha charges fully prepaid and addresaed to _the parties respectively .&s

follcws: N . v o -
P _ Standard Oil Company of ‘l‘exa.s- B
ot L Pc o kx 12u9
Houston, Texas

i

-~ * 7 galf ofy Corporstien . -
S , ‘ : * F. 0. Drawer 669 - . '
San . L Bonnu, lcv Ntxico

i~ - L *
- e - -

The me. notice'is &lven b;r mail or. m.snph shall be the dste’ on vhichqnch ' )"
"\lﬂtt‘n noticé is dopositod m the United 3&%@: Fost otfice -ddmud u adbove
Wumuummammuecumu d.elitered tothe tclegrqh
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:og. i as aliu_vewided. R
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17. TERM: Uniéss terminated by agreement of 211 parties hereto, or as’
’ i : 5 - - s = N - o7
‘vtherwise provided herein, this contract shall continue in force and effect as to-
ery pooled unit ss Loag as the unit and any extensions or remewels thereof: bemain
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ATE 18ws and a;p@cab‘ia« ~1les ad regulsiions

AL BZENCI2E NEVIDZ o7 agsEc~t.ag juresdiction.

EECUTED as o tze FoiodT nereloabove sTivien .
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STATE OF 'TERAS

COUNTY OF 24N
| rledged before me this _ |7 :
D, Combur e e this Ll dw
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Accoum'ms PRQCEDUR:

‘| (UNIT AND JQINT mu omxuom)

1. GENERAL ‘m
1 m . : A ; . .
“Joint praper:y’ as herein used “shall ht construed ,to mean du wbm: .n'ea covend by the a;mmcm to which this “Aceountiog Proccdun it abe
tached. ¢ N
"Operator™ 3 herein uséd :iuu& construed to mean the party designated o conduu vhe developmynt sad op-:nxm of ihe sub;fct area for the
joint account ef the pannsh«n& A . g
"W&m" a8 bere:u \md shall be consa-eé 10 mean ANy one of mere of the non-operating pm 4?

m and Bﬂ.ﬁl‘! . - -
. Operator sk&‘! bill Non-Operator on or befere the iast Jay of cach month for it proporuionatc share of costs and capenditure during the preced.
in;;mu:h. Such bilis will be accompanied by stagements. reflecting the to13] costs and charges as sey forth woder Subparigraph 48 below: |
. A. Statermen: in detail of ait charges nd credits 10 the joint sccount. . . :
B. Statement of ail charges and credits 1o the joint account. semmavized by apprépriate classifwanane indicatine of the rature thereof.
C. Watenmwnis as follows: . - . '
(1) Detzided statement of materisl srdinarily considered ue-\troihbxc by operstors of ol and g2s propesties; W
{2} Statument of ofdinsry charges ‘nd credizs 1o the ioinz accoun: cummarized by approprisge classifications mdmuw: cf the aatu{z thereof;
and ¢ N 3
{3} Detsded statemen: of anp othee charges inc ::cds&
Paymests 2y Non-Operator v
Esch pary snali pay its groporviom of it such bilis within fiteen’ {13 92y siier recapi inerent. Y gyment_;s 20t mas within wmch nme the

o
o A.,._,;W_M;n,k_-; ingur Fis '_h:_v-‘: nf_uy per sear ‘6‘% 4r ngeim unnl pakd. “ .

-

Payment of .ay such bilis :hail not prejudice the mght of Non.Operator t8 Aroics of queboa :nd Jorreciness thereof.  Subje: to the esxcepuon

noted im Parigraph § of chw section | 20l statepwnts rundered o NoneOperator by Operator during any <aiendar year ahall conclusively be presumed

M be true ad correct afer rwentvofour L I41 m fobl ax the emd of any such calendar year. unless within the sad twensy-four {J+4) montk

period Noa-Cpersior takess wriiien cxicpion (heris ing makes Jiam on Operator for djwsment.  Fiidure o8 T8¢ part of Noa-Opefator 1o mabe

cisim om Oprator for adiusiment withia such perwsd shall eviablisn e correcimns theredf and previcge the dding of :xée:piions thereto ar making e
of claims for adpustment :ﬁcrcon. The providons of this sarzeeaph ahall nct provert sdjusimenis rosslting from physical inventary of property i
provided for in Sevnon YD lnventones, hereof. ) ’

3. Audits . : .

A Non-Opes o, notice tn writing tc Opesator and i oter Non-Operators, shait have the night (o judnn Opezator’s wcquais aad recands
relating O ¢ x swsuuntipg hereunder for any:calendar year within the twenty-four {24) momth enod foliowing the end of such caleadyr year, pro-

vided, ‘howe ez, ihat Noa-Operator must Iake wriicn calepiin o 3nd make claim upon inc Operator tor all ass.rc;aasws dudoacc oY g

caudic within sud tweniy-four (24) month prud Where there are 1no or mare Moa-Opcriters, the Nona- -Operators shail make every reasonsbk

effort to cordust juint of wmultaneous sudits in 3 manner which wsll resuis o 4 minimue of incoRscamnde o the Operator,

1 DEVELO?MEBT AND OPERATING CmGES
Subject h limitations bcr:xufter prescribed, Operator shall charge the josmt ecconnt with the foumg dm
1. Reatals azd Royaities &

Delay or otier tentais, whm such rentals ape paxd by Operator for ihe joimz awvoust; roysitws, ahen not-pad directiy to royalty owners by the
puduoer of the oﬂ gas, \.mghnd g3, or otder products ) » ) &

z.&hr T

Q. &hnaandganufﬁyermxs employees d_gg‘y engaged on the pnt‘pwnyn!h— h and
M&JMMtogmk;unmdoth«cmployeawbnm(mmadyamxmdwudmdympbydutm

B Wt ml"wf habidsy, vacation, sickness and® disability benefits, and other customiery allowsnces applicsble 10 vhe sslaries and wages clu;-
sble MZAMP”WIIoftkuSccuo«iL-Cm:uodetthuMap&?luy&chudo.:“vh-ﬂw
~yqid or by “parcamcage a3 "onxhc &dum.n-wcw-msmszuwgh 1T of this
« Soction L li'pu-a-wv:nmndmumed.tberst:sbalh:bam!outh(‘F ‘s CORt EXp

C.Gu-dwmﬁﬁ!ﬂla as made p > mtpdhwmhpnyv&im*&umu&‘

: mddni-tnd!m-- ided 2A.zl.u4mud&-$xuu!:t A L

&m#

mxy‘- hﬁ-c%mwd"
wwwuumu«.m‘-* M-qp-ﬁ,ﬁa
-&*m#*mﬂuw




. N - [
Mcm*y’nnﬂmwaﬁhnuwhmumm&by fire, ﬁnd.mtkft‘m or «any. other cemse moc. con-
u&h»wwmm&dwkm Operater shati Furnish Non-Operator written motice of dtmnmvoc losses
cﬂﬂg“-yﬂmuﬂt sfter repory of the samé his been received by Operator. . -

8. Litipplida Bxpense - - : : '

) Miw mdWpenn o licigntion, or legal services nbtr‘us aa:enuy o upahem (u the ’uucnoa of the joint intereucs, includipg atiormeys’
hﬂwummwvnm b insc the pesth uayo(timmmncof!hmmwum:”
uﬂd this | nd xp incurred by any pany of parnes hcrao in securing evidence for the parpou of defending .tg‘mu.,mv
acuoa or dlq MM or, urged "against the joint ccount oc the subject matter of this agréement. -

LA M » Yasjority of the interests hestundgr shall so agree. actioms or claims affecting the joint incerests herpunder - miy be hindled by the legal
waff of one or more of ;be parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be
made agsinst the joint acount; but no such charge shall be nudc umﬂ _approved by- the legal dcpanmeru of or attomey: for the -respective
parties hereto. - “ .

B. Fees snd expensas of ouuadc accorneys shall not—be charged o the joint sccount unless authorized by the majority of the interests heresnder.

. Taxes S S - :

AH ‘tAxes of every kind and mature assessed of levied upon or in :o}mécri-on with the properties whick are the subject of this agreement, the preduc-

" tion therefrom or the operation theretf, and which taxes have been paid by the Operator for the benefit of the particy hersto.

10. Insurance and Clalms - -

A. Premium: paid fdr insurance required to be @!rud for the benefit of the fdmt account, 1 ogﬂhcr with all expenditures incurred and p:d in
secrlenent of any and all Josses, claims, damages,” |udgm¢nts ind other expenses, including legal sefv;ces, not recovered from insuramms carries.

3. If no insurance is required to be carried, sl altual expenditures incurred and paid.by Operator in “sertlement of any and alt losses, claims. dam-
ages, judgments, and any other expenses,.including legal services, shall b charged to the joint account.

11. Distriet and Camp Expense (Field Supervision and Camp Expense) ; . .
A pro rsta pottioa of che—alaries and expenses of Operstor’s production superintendent and other smployees serving the [mint properiy :ad ,s:.hc*
ptoperuu of the Operator in the same .operating am whose*time s not allocated d'irxxl-y to the properties, and 1 pro rata portios of the cg"og

#hd opetating 3 % jon office n » Operator's .. . Ward-H b - RO = _—

-~ officedocated at of nesr . ml s e .- Hor - mptnhk M—mm.d-}r - S
necessary suboffices (if m)’). maintained for the convenwace ok the abov "cs,nbed office, and all necessary camps, including housing facilities for
employces if requited. wsed in the conduct of the operations on the iint property ind other properties operited sn the same locality. The expense
of. less any revenue from, these faciliies should be inchusive of depreviation oe 3 faig nwn:blv rental in Beu of .&recuuon o the invesiment. Such

charges: shall be appertioned to ail properties swerved on some ‘equitsbie bisis consistent w:ih Operatog’s accounting practice.
.
*

-¢

- . -

-

mae—manm R .

) Opcnwr ;hall have the right to assens against the joimt p.ropcn;\co\cr:d hereby the following uunasemt and admmmrmve mrchead charga,

','Muhnhéaﬂmddloﬁwdxhw“coruedby&:amll.hnmllabove. laries’ and exp
Vcfmmdmndtowchdf:a‘auptchnuhmdgdopmandmﬁumpbymd%nmﬁnmwa&ywmmddmﬁy
.mnthmmyvﬂ)h:b&p&awmmll Pacagraph 2, above. S-hmudapmafnhuucﬁmﬁumu- B
m:ouciofﬁeuvdlbewunwﬂmﬁdchmacn@pﬁt:ﬂu&cwfun:huhnumdnmmw '.

nmbcmOpcgtqmde—Opcnmcaadﬂu:charu:b property.

muﬂb Mhmnm

-

N
. = —RATE, -




Mﬁahu&; chmﬂaxlﬂmd’ﬂ“%mn‘ui«m

.“ﬁkM*ﬂ—h“mnuum:ﬂmhmm Touch
: ‘ e

wﬁﬁ*‘mﬂm«ﬁ.ﬂlwrnb«m Jounw-‘hllq -vud-uduuqurqmp«

P‘Mﬂh*’“m*‘-m“‘ thmlumbd the joint property; provided that such¥charges

“unﬂthﬁmﬂym :kﬁd‘-htdk‘-:m;nm hﬂmsm«:shﬂhshzh‘ahuﬂynmcom-
mvd'{hﬂdn&*“mmvhbﬂaﬂ inclhede repairi sind peraving supplies, inggace, deprevistion
tazer mwmmm'muwdthwmv | - - ™~

. A“'”"““‘Wﬁ“’gﬂmﬁf&n&dbymfwlhhmﬁ‘(h ;an;.x’coom.‘mhnpgvuu. core, and any
offer anilyssn aud 185ts; provided such charge shall not exceed those currently mvéhunlmbymm& service laborl-!oﬂﬁ

E. ,Whencver requesed, Opsrator shall informy Non-Operator in advance of the rates' it proposes to charge.

F, IMMNMM“J!’N!MIW to time vbenkundwheath« excessive or insarfficient.

IV. DISPOSAL OF LEASE EQUIFMENT AND unmu,'

The Operstor shall be ".‘" no obligstion 1o ‘.‘hag interest of Now-Operator in Surpius new o wcondhand material. The dispositiqp of major
itermy’ of serplus maverial, sach 23 derricks, tanks, engines. pumping Wnits, 1od tubular gouds. thall be whiece to mursal ‘detéimination by “ihe parties

hereto; provided Optratar shall have the ﬂq_\} Py dgspou of noreal sccumulariang of junk aad }rhn 1\nen:l eicher by ,::m‘:-f or xa,sc Jrome the »

joint property. . . .
Material Purehased by the Operahr or Non-O’pen'tot

Material purchased by either the Opemsior or Nor. Oner:!'lr shait 'bc c-gd-roﬂ ™ot o o the et -eveount for the month in which the
Qawml is resnoved by the purchaser.

Division In Kind. =

Division of material in zind, :f made betwzen Operator zod Nor-Opcrans, o

L4

2ty wild chereupor be charged induviduzlly =
_ made by the Operator 10 the ‘wint accoumt.

Sales to Outsiders

Sales to outsiders of masterial from the ioint progerts :
. .

from sendee. Any claims by vendee For defective maseral or otherwise thall be charged bac

. Y. BASIS OF PRICING M-KTERIAL TRANSFERRED ¥FROV JONT ACCOE\"“

Material purcbdsed by either Operator or Non-Operater or divided in kénd umiess ptberwise

palued own the folloawing basis: )

New Price Defined %

New price 33 used in !ht fo“ov:rt paragrapht shall Ra:¢ the ame meining 248 Lipaian s 1hat L 4 sbuve in Section HI UBusis™e! Charges to
Joint Account.” =

New Material .
New materidl (Conditioa “A"). Bednz new materisl mrocosid for
'nn: new price {plus 1alm tax of ans i ™

Good Used Material -

Good used matenial (Condition “’B ) btmh @xd matcral in sound and worviceabie conditon. wiable for reuss wathout recomditiontag:

A, At soventy-fikg per cent (V9% ) of currem new pn\.sn' Maerial a2 (PILZed 10 teint acount  as ww, of -
B, At sixty-tive per cent (6377} of currznt new price o material wa

rerginally cRurecd o the g property s scondbipd a2 oseventy.five Jer

¥

went (71% ) of new price.

Other Used Maferial ' ‘ b

Used material {Condition "C™), at fifty per cent :587%} of currént new srice. being uwd material aiuwch:
A. After reconditioning will be further serviceable for original function 25 good sccondhmd mazerisi Conditicn "B, or
B. Ii serviceable for original function. but subuanvally not ssitable for reconditioning. :

Material and eqw ("‘&nl SD). which i no longer usabk for its onginal purpme aithout acessive cepair ¢osz but i3 further usable for
some other purpose, shall k pna\d on"a bass Compu;Skﬂunh shaz of items noemall y axd for thar gurpese M .

-

Jnk . R

lwh' “L"”), being cbsolete amd scrap marcrial, at pres ajling prices.
A B

-

I’hm :&udm;ﬂnmyandmm:cmz&m: accoenioss mg;uuu«.c reduciion in. prce s peovided in Paragraph 3 B

Mmhwd&luhp’nﬂuabchvﬁh‘n;mqhmwrhtmzxcwnxw:xvun th:val-cof:bcm-:enad«ei
- . % . “m . .
mw:&m . B . * . ’ ‘

At MMMN hubhw.! the joint " sccount mteﬂa[.érhcb sl mv:!ndt all soch npuml*n i, orduunly .

PR




wpliaaiig. ’ .
.‘m‘va-mﬁd.mm cwn...muwﬂu‘ﬂhmnﬁu(&tsaﬂduﬂdwkdzmuhﬂ-
ing Sulla™ © - - #* o
(l),?ﬂ%ﬂ“hhmﬂﬁmwy)vﬂnnM&Ww&nmo{-fﬂ
. Mmhu-hhud-uhmmugmm«.«mmmwwmnlmalmyuywhmlud
h*mmmﬁlhm*"ﬂe duction & nsl *r‘-mt&um In. the"event of »
.. “*&‘ﬂ“dﬂmﬂhmwhm&mheﬂna@ - -
w)!*—ﬂ-g-d-dgnﬁbhhhuhmaoﬁu&&*mgmsw : ¢
Whﬁﬂ“ﬂ“-h“-&ww‘hmﬁw&lu“i;ncon&rv-rmvuy‘m
on the joint pesgerry. < .
< Tlnhwc&dchﬂ-ﬁtnnd’uqydk&dihapﬂdn&cxptdwdu&sqmu&r&m:w\;mmvﬁuh
. - thmMnuﬁh‘.mnd-&vM
D. Tr-is apecificall} understapd that the sbove overhesd rates apply valy mdrmm.p nd ‘peoducing optn woms and cre ot ntmdu! to cavér the
conmruction or oferstion of additional facilities such 1" but mot- limited to, paolme phm.s. cor presser plrru. Teplemuriag Projects, sait wacer
" dispossi facilivies—and-—vimniler installations. " H st 20y time say or all of these bevomic negessar w-wmxwzam will be
wxummm-oﬁuchnpaddhqtmud‘mnnum ‘
E Thtbmq‘cnfxw:a.mykwbnwtm mumbyamzb«wm()pom nf - if n-peactics, they are _
foundho be insufficitnr or excessive,

13. Operator’s Fully Owmed Warchouse Operating and Maintcnm i-:xpense
(Ducnh: fnlly the agrecd procedure to be foilowed by the Operator. Y
...Hone qxcept as included in Diatriet expcnse

-

'

Other !:xpeudxtum '

Any expenditurey other than zxipenditurey which are cowered and gdealt wizh by the foregoing provi wns - { the Seczon il incurred oy the Opers-

<

tor for the necewsary ind proper devclopment. maintenance. and operation of she jomt property.

v 1
1. BASIS OF CHARGES TO JOINT ACCOUNT
Purchases . * .
Maceral iné equipment purchased and service procured shail Be charged 3t price paid by Gperawt 3o or & Jucti o of :ilm:—-muiix ccpived,
Material Furnished by Operator ?
Matersai required for operations shall be purchased for direct Charge 1o OINL Mdount wiwneves pri. wabi . exe pr that Opsrator may fGrah st h
material from Operatoc’s stacks under the following conditions:
A. New Matenai “(Condition “A™) P LI 5
L1 \c- matenal transferred . from Operzmr: warchtuse or other prop:np shail es prwed f.0 5. the nearcst rt;uub& supply store or r:nlw..y
L receiving posnt, Where such material is available, at. current replacernent cost of the sarte kic#l of mater:al. This will include maserul such
as tanks. pumping units, sucker rods. cmgines. and other major cquipment. Tubular goods, wo-irche(:7) ard ove:, sha.l be sriced on ca:-
load baus cffective 3t date of transfer and f.ob. railway n.»cciving point nearest the joint acco.at of zratica, regardiess of quantity transfeered.
i1 Other mtcnz! shail be priced dn.basis ofsa reputabie supply #ompany s peeferentiai price Jist cifec:ive 3. date of trsnsfer and f.ab the sare
or Wiy recciving point mearest the joint account aperazion vncr: such matenial & avasdidle i
37 Cash discount shall not be alfowed: : . . . .
B. Used Material (Condition “B" ind "C™) . . . : )
(4} Materal which if in sound and serviceabld condition and is suatable for reuse without recon cithoni g skl be classed as Comdition 8" ard
. priced at seventy-five per cent (73%) of new price. ) ] . o
(2) Material which csnaoe be classified as Condition “B” but which, 4 ' L
(a) Afoyr mndina—g will be farther serviceable. for original function s good secondhané mste: nl (_\.o-dmn- l") or
“(b) B seviceable for on;id fanction but sebelastially not séiable for reconditioning, .
thlihechnidubndniou"c"ndpoodaMtypercmx(w‘,'«jufmpme s -~
(3) Material which cannoc be classifiell 35 Comdition {'B" or Condition “C" shall be priced at 4 - +alue :omr.cmnti wich it: e, - .
(4) Tmh, buildings, adid” uk eqwnt uwolvm; cncnon casts shall be chmcd at apphczbl percentage of lnchd-ﬁvu ew pcue

P $ '| ) . ) . @ 13 . - v - - »i -

'mmadmmmnﬂy"“nz&s -yscpplypuntmduprkawﬁdmhw ud:of‘hu
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STATE OF ®V WEXICO .
. . XNV ALL MEN BY TEESF FRESENTS:  .a
SOURTY OF ZDDY - .

-
a -

m;m m'mon.mmornns themgf
o8- :& aaé Minersl Leese dated March 30, 19515 recorded ir Yolume AZ.
Fage 208, of <he Déed acccrds of Eddy County, New Mexice, from xl.r;.ea

framor cdams and !z’i.";;ia; = . Za830n aad vife, Frances 3. Egston, sz Lessors:

[

ST2BDART 07T, mﬁ" o "’VX.L‘. IOVErs, agong ¢

g <% TSlooving deserived tracts of 1
-~
353 az:é. 3%, Sectien 3c. 12, Township L8 3outk.
i, 2 the i.ﬁs.FJi and ._‘a‘h*rchiié’s Fara lapds
t2e plet 52 s8id lsnda £i%ed de the officn of =xs -
Iarg - Pisiz Fecorder of F84dy Tourty. ¥ew

e B =

: - : . n . = g oy e
& cestior He. 1z Townshiy 18 Scutl,
- 2= - N = 5 - 1. "
] EnC _Fing = Fsirenilds Farm

pe office ”‘ tre Frobvats [lerk
ounty,; New #exice.

'3

“&: axc Minersl Lease deted Jizuary 11 1354 recorded i Tolime 5z; Fage 43,
°I ikt Zeel Fecords of Edy County  Fev Mexdac, rem ) ary sorent Zigging e &l

%6 L@85ECrE . To ETANDARD 0L X¥PeRY CF TEXAS, as Lessse, vaick lsssa sovers -

v

LiBRCLg Tiber _Lands <he {oliowing descriped tracts of land, to-wit:

Tracts Nos. 351, 352 and 357, all in Section 12,. Tmskip 18 Sou{:h_,
Range 26 Bast, L.M.P.M., Eddy Coun¥y, New Mexioco. /~

m,monccmbmmxnthe'wnnotmonmcu
Lease dated Jenuary 29, 195k , *ccord.edinVolm@ Page 75, crtngn-u
Rm of!:ddycmmty,lcvnexico,frmhnrn!. c&hom,mniclm
m hthcrine CIhoenHu.son, Imai.o&hoonblm wlsmc-m |

Lsnon as Lessors, to Geo, W. Littletield as Iouoe, vhich lou; ogvm
among other land, tho followdng ducr:lbod ‘tracts of .had _to-wit: "
- T oam - ~ A» 1
N ) . - "
- -, - - ’ .o .
- : FS Vt -~ )
. s ,.}‘: . LA )




. %

Tracts Fos. 35}, 352 and 357, all in Section 12, Township 18 South, -
Range, 26 East, Fairchild Parm Lands, Rddy County, Nev Mexico, as
~5hove by the plat of said lands filed is the office of the Probate
Clerk and Ex-officio Recorder of Bidy County, New Mexice. —

.

WHEREAS. in the judgment cf said STANDARD OIL COMPANY OF TEXAS

am: (FILF QI GO@OBAT-IG! it iz becessary and sdvissbis, iz order properiy

Lo develop &nt operate tiE iracte ol Llarnd hereimmbove

e pool And Tombine 38ld trmols lEmSC ane

COMPARY W TERAS sne LT

tining of zeiéd iracvr iasc one

23 under s chet arodued LEes

T
ks W

-.:‘..‘, et

LY

TORPORATIOR. 2 ot axertise of

segpectively LiE

e - Wmonm wet wde w0
£ W -SRI Y = DAL Tl e W T

0¥ e -G i HER

PRt it i
;"Zé i bl nd by :

T
SOEPCRATTILE




ITATE OF TEXAE
ACOUNTY OF HARRIE ¢ L

ll mmMWty,ou
hontontobc

bnmmwm,mmwmnmzummmrc B
~ the purposes and comsideration therein mxgrepsed apd in the capacity therein 7
' *e:.;mrted and that the said STANDARD OI1. COMPANY OF TEXAS, scting therein
vy and through him as its Vice Pruidnut thereuntc duly authorized, meutﬁ
38id Sirstrment for the purposes and ﬂmid.vaticn thereir sxpresssd.

-

FIVEH ’TMP MY HAND
‘ 1957,

»
E?O’w‘i; ME ,;.‘ne undersigned autkbority, oz this day perscophlly
sppesred @. D. CORDRY . , IOWE 1 me t¢ be the perscn vhose Liiirsaj-aa-Faot
seme 15 subscrivded to the foregoing instrument az Viee-Ssesidemt of GULF
I CCRPCRATIOR, and acknowledged t¢ me that he executed the same for
the purpcses and consideration therein expressed and in the capacity thereic
iesigneted; and that the said GULF CIL CORPORATION, acting therein by and
through bim a8 ite Vice President thereunteo duly authorized, esxecuted said
instusent for the purposes and coneiderstior therein expregsad.

_ GIVEN UNDER MY EAND &xd seal of office it
SN 5
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SELGEE oy oce BEFORE THE OIL CONSERVATION COMMISSION

7 0Ea

i Aot i oy i

TETTTTN T T

i

0y , ; ‘
~ ’Wmmmmxmor
oIL

B/, ; i

{ OF THE STATE OF MEW MEXICO

sT COMPANY OF! TEXAS FOR

xxmu,lromw ) OF THE
RUIZS & REGUIATTORS IN ORDER P0
LOCATED 'OUTSIDE THE FLODD PLAIN OF
THE PECQS RIVER, FROJ N FROM -
BY STANBARD OIL COMPANY: OF TEXAS IN
. SECTYION; 12, T-18-8, R-26-B, M
Si/h se/k, Wi/k OF W/k, m/h

OF SE/, a/h or uw/h, 'sw/h oF

H APPLICA!ION

. In support of this application, the a.ppl:lca.nt, Standard 011 c«:umny
of "'euj submiis the llo'ing
, ?‘ 1. That sppl.:lca.nt and Gulr Oi1 C:orporation ao-e owmers of oil and ,
: gas leasps comprising several small tract+ in Section 12, T-18-8,
R-26-E, y County, New Mexico as follows: w,' w/h
of &.;EIM,S_E[_L SE/h of EW/4, SW/lk of ME/h.

mt appﬂ.ica.nt and Gulf 0i1 Carporat.ion have: negotisted an
oper&t.:y agreement whereby, to permit more orderly develop-
ment and: econcmical operation of the leases, applicant will
operate huel held by the tvo compudies in the above-cntioned

Sectjon.,
3. Bmt the leases fell within ‘ihe area of the Atokm Field, Eddy

County, Few Mexico, and that proposed develoment will be from
& cosmmon gource of supply :

k., That thq lenses lie in the flood ‘plain of the Pecos River
‘which period.ica.lly subject producing installations end
equipent to destructive forces of natu—e.

5. '.L‘hat eregction of a tank battery on each of the leases would
cause uqmecesaary expense to the operators.

6. That stdrage of all product’on from the aforencntioned leases
into o tankage at a location out of the flood plein would
p:revent possible flooding, with resulting waste, as well as
permit mc.:° orderly and eccacmical operatiomu.

T, That a.dequz.te moterinug facilities will be installed to account
“for production from each lease or unitized tract separately.

8. That production of 0il into common storage will not create
waste or 1mpeir correlative rights.

i

S S
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9. That vniteu are being requested from royalty ovn"prs to
pexmit comingling of production from above set-out leases.

10. That & copy of this spplication has been furnished to the
offeet operators of each lease or unitized tract.

Therefore, the applicant requests that this application for

exception to Rule 309 {(a) be set for examiner hearing at a tixe and place
convenient to the Comeission. ' i

© cramwm orL comiay of s




No. 2-58

DOCKET: EXAMINER HEARING JANUARY 29, 1958

--0il Conservation Commis’s,ion? a.m., Mabry Hall, State Capitol, Santa Fe, New Mex.

. The following cases will be heard before Daniel S. Nutter, Examiner:

. CASE i372:

cgsr-: 1373:

 CASE 1374:

™

' CASE 13753

25 South, Range 37 East, Lea County, New Mexico, in such a manner

CASE 1357:

'Application of Zapata Petroleum Corporation for permission to pro-

duce more than eight oil wells into common storage. Applicant, in
the above-styled cause, seeks an order authorizing the production
into common _storage of all oil preduced from thirteen oil wells in
Section 28, Townshlp 17 South, Range 33 East, MalJamar Pnrol, Lea

= County, New Mexlco

Application of Gulf 0il Corporation for a dual completion. Apphcant,
in the above-styled cause, seeks an order authorizing an oil-gas dual
compleuon for its Alice Paddock No. 5 Well, located 990 feet from the
North line and 2310 feet from the East line of Sectmn 1, 'I‘ownshlp 22
South, Range 27 East, Lea County, New Mexico, in the Blinebry 0il
Pool and Tubb Gas Pool. . , :

Apphcatmn of Western Natural Gas Company for « dual completwn
Applicant, in the above- -styled cause, seeks an order authorizing the
dual completion of its Wimberley No. 3 Well, located 660 feet from the
North line and 660 feet irom the West line of Section 24, Tovmshlp 25
South, Range 37 East, Lea County, New Mexico, in such a manner as -
to produce oil from an undesignated Fusselman pool ‘and oil from an
undesignated D: nkard pool through parallel stnngs of tubing.

Apphcatxon of Western Natural Gas Company for a dual completion.
Apphcant in the above-styled cause, seeks an ordér authonzmg the
dual completion of its Wimberley No. 4 Weil, located 1980 feet from /
the North line and 990 feet from the West line of Section 24, Townahip ,

as to produce oil from an undeslgnated Fusselman pool and oil from
an undesignated Drinkard pool through parallel strings of tubing.

CONTINUED CASE

Application of Standard Oil Company of Texas for an order a.uthonzmg
the production into a common tank battery of all oil produced from
five leases in the Atoka Pool, Eddy County, ilew Mexico. Applicant
in the above-styled cause, seeks an order authorizing the production
iizto a common tank battery of all oil produced from the Atoka Pool
from the following described leases: SW74-SE/4; NW/4NW/4, NWA
SE4, ISP NWL4, and SW+4 NE/4 of Section 12, Township 18 South,
Range 26 East, Eddy County, New Mexico.




EXAMINER HEARING
OIL CONSERVATION COMMISSION
Santa Fe, New Nexico

January 7, 1958

IN THE MATTER OF: Case No. 1357

TRANSCRIPT OF PROCEEDINGS

DEARNLEY . MEIER & ASSOCIATES
- INCORPORATED
GENERAL LAW REPORTERS
ALBUQUEHQUE. NEw Mcxico
3-6691 3-9546




BEFORE: Mr. Dahiel S. Nutter, Examiner

" to permit the applicant to procure more jinformation on the subject

EXAMINER HEARING
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 7, 1958

- e e W e e m e . W s W e wm M en W m e em e o W e wme o em e

IN iHE MATTER OF:

Appllcatlon of Standard Oil Company of Texas for
an order authorizing the production into a commén
tank battery of all oil produced from five leases
in the Atoka Pool, Eddy County, New Mexico. Appli-
cant, in the aoove-styled cause, seeks an order
at.torlz.qu the production into a common tank bat-
Iy - -afl oil produced from the Atoka Pool from
.-J'm aOllO'Vng described leases SW/4 SE/4, Nw/4
N4, NW/4-SE/4, SE/4 NW/4, and SW/4 NE/4 of
Sectlon 12, Township 18 South, Range 26 East., Eddy.
County, New Mexico. '

Case 1357

Y st M St Seesnt Nl N e N St P sl Ni® % o S s el "o

- E W em e W 2w e e s @ W @ e Er ws W e e e m e e e em m m w» ow

TRANSCRIPT OF PROCEEDING:;
NR NU"TER We will proceed to Case 1357.

MR. COOLEY: Case 1357 ?Appli"cation of Standard 0il Compaq

of Texas for an order authorlzlng the productlon "'nto a common tanl# i

battery ot all oil producod from five leases in the Atoka Pool
Eddy County, New Mexico. s | .

We»have a télegram"here-frdm Mr. C. N. Segnar, chief engirgd
for Sjtanda‘rd 0il Company of Texas, in which he requests that Case ,,

1357 be c‘oniinued’ until the next regular Examiner Hearing, in ordelg

MR. NUTTER: The next Examiner Hearing will be January 29

at Mabry Hall in Santa Fe.

Y

er

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS

ALBUQUERQUE SANTE FE
2211




MR. COOLEY: If there is no objection, I move that Case
1357 be contlnued until that time.
MR. NUTTER: Any objection to continuation of Case 13577

If not, it w1ll be continued to January 29th.

LR - S

—— o . . m— o e e e - e

STATE OF NEW MEXICC }
'COUNTY OF BERNALILLO ) -

1, ADA DEARNLn.. Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certlfy that the fore-
~f , : going and attached Transcript of Proceedlngs Jefore the New Mekico
0il Conservatlon Commission was rpported by me in sfeno»ype and
'reduced to_typewrztten transcr;pt under my persongl superv151oa,’
B o ‘k'»“ - ahd'thét fhe same is a true ana corfect record £9°the best of @y

knowledge,"skill and aﬁjlify.

WITNESS my Hand and Seal this 20th day of January, 1958,
in the‘City of Albuquerque, County of Bernalillo, State of New'
Mexico. -

" NOTARY PUBLIC

My commission expires:
I do kerety certify fh«t thn foreoofrs Is

: i a coly L ST
N - » June 19, 1959. txa:f'flffffhffd; tcodings in
A | DAY 3 B l-u‘J

.19
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DEARNLEY - MEIER & ASSOCIATES
INCCRPORATED

el Examinag
Y <
uxl Luuusxvatlun Couaission

GENERAL LLAW REPORTERS

ALBUQUERQUE oANTE FE
-66 2-2211




Nev Mexico Oil Conservation Commission

Santa Ye, Eew Mexico

~ Attention: Mr. Dan Nutter
Gentlemen:

» Attached are two additioml Productibn Agreements
which contain the éignatures of representatives of the Board 'of
Trustees of Monmouth College and R. J. Atwood and Hazel Brown

Atwood .

i’t is requested that these Production
"be added to those submitted as

Heu-ing dated Jenuary 29, 1958

RHS/bh

Agreements
evidence in (:aae 1357 at Examiner

C. N. Segnar,
Chief Engineer




 PRGDUCYION AGRERMENT
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KBV ALL MEX BY TSESE PRESENTE:

. 195, Mary Lovera Higging et al,;
entered inic ar .

il Company of Texas,’
e 3ame « Az, page =31 ¢ tre 01l ead Ges Records of
Eicy among otrer lande.

N v e

the Zao.lowing described

<
_.S, , Marion Baston Adszms

-4

zil, gas and minperal lease %itk Stendard (31 Campsny of

ia:ai_%"'.‘ “iox 32 T-.8-,

R-26-E, N,M.P.M., and : 5 Farm ands,

as shown by the plat of séid la.nds *’ilea i the
affice of the Probate (lerk :nd Ex-Officie Reccrder
cf Bddy County, Eewv Mexico. _ *

3

WHEREAS, on tae 1ltk day of Febm&ry 195k, H. 3? Svea.rinaen and”

ey

wife, addie Swearinger, entered into en oil. yu and mineral letae wigh

Standard Gil Company ot 'I’em, thlsmbeing nm‘ i.nVolua 62, paa 62
otthe mlmmmdllﬂm,!um, mm,

: w dnpcribod hnl t.o-vit

'eta}., enummom,ou,pmma.quuw ‘ Gm
orm,mmumnwmvmﬁ,"mormmmm'

;' - Bocordl ot lddy Ccnnty, !ov lbxico, conrxng




N

rrut Bo. 325 in Sectiou 12, all in r-le-s 3.36-:
“of MM P.M. and lying in Pairchild's Pam L-nu as .
mmgwumm«ammm
Reco:ﬁer andl Probate Clerk !dﬂ.y Cmty, Nev Iuieei

: 29{?:'}: Aay ae w’*ez: _.95c ’im’ E. Yuie am wife,
¥orell Wade, sntersd inic an 211, gaz sz;i’ ninera) lease with Standard 0i:
Company af Texas, the same being *eccrded i Yolume "7 page 41T of the
{1l and Ges PRegords of m Counsy. B‘;i Mexico, cavering:

Tract ¥o. 350 in Seetion 12, all in T-18-8, R-26-E
of N.K.F.K. and lying in?aimhild's Parm Lands ss
per piat of record in the office of the Ex-0ffiecic
Recorder ané Probate Clerk of m County, Nex Mexico.”

.i’éhé LOEn d.as‘ =f Octover, «95& the Board of tras

2f Pawk Jollsgs of ?a:mile; Missouri, acting Ty amt tk
Eathorizad .‘?z‘sa_a__u oot W bod@ and the 3card of FTrusteez :f Momeoutn

Zollege of ilomuth, Iliinois, acting by and througt its duly authorised

¢
<

Pregident, Robart ¥W. Zidson,. ssiered initc an oll, zas and ‘mineral less® with

srandard Pii Cupe.n:y of Texas, the same deing recorded ir Yolame 79, page

L #
«1-2‘? of the acqom of Eddy County, New Mexico, covering: >

411 of Trect 3&1, seotfon 12, 7-18-8, R-26-E of.

the N.M.P.X., said tract located in Fairchild's

Parm Lands ss shovn by the plgt of said lands

on file in the office of the Probate Clerk and

lx-Ofﬁ‘cie Recoxrder of B34y County, New Nexico. T

»

ms cnmzmd‘yof Junnry, ig54, lLaurs E. Caboon sntered
izte 8o oll and ‘gas lsase vith George V. Litt;oﬁeld, the ssme being recorded

in Volume 63, page 79 of:the Records of Bddy County, New Mexico, and vhereas,

on the 25th day of May, 19%5, George W. Littlefield méde an assignment of ea

.S-Jﬁa4‘“Ji) ﬁtﬁ ‘ ) ‘ 4 S
2.18°8, 22 .*murmmmw,m
cunt', lﬂmw., ‘

| VERERAS, .on the 2AN.day of Jume, mv,mmcmog

!'ms and Gulr 011 comration, yum, entered two pool&n. m lv




9#, , 336
) R n.u.r.u.,

, w, 311’ 312, 322‘, 323 and 32k, Swtie‘.m,
e "18‘6 F-ﬁ—!, lo!.?-x., m w’ m m ;I

>

m msdditimtothetvotmtsmmcribodasbe:hg‘
pocleda.ndcc-binsd, numnﬁmmwmmmmﬁm
mmwsmm&nmw%wew«h ofland_

- S o
" Proposad Unit
Tracts 3“5;-\3‘*6: *7, 3483 3‘*9 and 350,
smm 12' T ls‘s ?’26’!&} vﬂa? :Ka s Ew cm:’; .
Nev Medieo S ‘

T

f _P_gz% 2@ Jpit &: . -
Prac . 325, ;cs 3‘71 and 372, Secticm L2
] ?,’ﬁ;; Eédy

8
P-.8-8 R-26-E, 7 Countyy New Mexice
Proposed it 3:

Ser‘tioh 12, 716,
Mt::icz ‘

WEEFEAS on tbaf &t

28 Texss a&d Julf Jil Corporetior envered intc an cperatis.g sgreemert pro-

+

viging Tor tae devslojme® azd J:G:%;%A:lv_ of
"sriusved izn Becticms &, i

WEEREAS, $tendrd (1l
sugcessful coupleiion or=s well for oil ar;d,f';cr g8 on sack of the dbcve
aes'crieed .mits &ri propesed unitd and vwhereas it is the desme ) ¢ hssora
and Lessees naned aez%in, in order to opu-ate n:l.d leuu more - ctficiently,

A.’to e_i.u’h»tﬁ oa o e d-nca- hto cu- m

‘the mﬁaﬂﬁ% nomn ($10 oo) and oum- gaod and nlmm.- cmm-
entiominhlndpaidnysw Ca-panyori'em,domayputto;
sundu-.a 0il Compaay of Texas thq.rightnlo eminalg all of tbe mmm‘; -
from any and all wiits formed, tadevelopandoperatathatbondqm_ ' '
"mummmumr-mmumnmnmm‘m
oruﬁmmmumtmmmu.ruaonmmmm, '
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STANDARD OIL COMPANY OF TEXAS

t
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, {atherine Cahoon

L

Fanie) Hedgecoxe Cahoon




of . o oo _, before me
sppeared BOT-3. WABE and Wm to ve the
' _u:.czt-oi ﬁ. foregoing instrument, and aemwledged i
same af their fm ‘act end deed.

hﬂ m;nvnanﬁsmmﬁunaﬁ
ﬁ.e&e -bove vritten. :
Notary Publiic,
A A

)
-

My Commisiéion Expires

ﬂlﬂ @ nv Bm‘ “

SOUNTY OF JAGKSGE
The Bderd of Trustess of

S i;-}ja’ , sefcre a2
; B RN ) g J > known, whe, peing Ty me
duly sworm, d.id. say thi X ' College aad that the seal
. affixed to said w 1. ﬂum 8Seal of sald Coliege and that ssid
“ . iastrument vas signed snd _ “of sald Collegh by eutbority of its
"~ Board of Trustees and sald “acknoviedged said instrument ic ve
m ,rree act and deed of u.i.d conacc. ' i

s 3 m m, I have hércnnw #6t Wy Daad eaG &iIiZss up LiIlcles

—

' _su&. cn-thin the w sod year id thu certificste sbove written.

P

- . a -

' o/
oy ueaission Epirc i

. e

mcmmts . ’
mwm | ’




_* Hmus, on the 1lth day of Jmm»y, 195h, wary I.-mnnmm et al,

entcm Lntomon,m,ps-indxﬂhu‘withmoumof!em,
thcanubeins'rcca‘cd inVollméa,w%oftheouﬁ.,m&ccrﬂsof

Bady Cu.mt)f , New lbx.ico, ccurtns, smas other hnds, iht tollcving dncribed

iand to-wit; - "‘J * : T s
Tracts Noe. 3111 312, 322: 323) 32“: 326: 327}
329, 330, 331, 340, 3b3, 3k, W5, 3, W7,
38, 3k9, 351, 352, 357, 372, Beetion 12,
Township 1B South, Rangs 26 East, NTM.P.M., and )
in Pairchild's Farm Lands, as shown by, ths plat
af,uidlandsﬁledintheotﬁecotth?robcte
Clerk and Bx-Officio Recordgr of Bddy, County, New
Mexico.

.

HBIREAS on the 30th d.ay‘bf Merch, 1954, Marionm Bu‘on AManms et al,

.

enterec. .uxt.o an Oi.L, ga.s a.nd minera.l iease with*snndard 041l Company of

Texas, the same being recorded in Volxmt‘ée page: 208 of the

-

Records of Bddy -County, Hew liexzco, covering, mng other l.snds, the following
. }

descrited iand to-wiy: | : ) v e

Tracts Nos. 353 and 35k, Section 12, P-18-8, .
R-26-E, §.M.P.M., and in Fairchild's Fars lands,

as shown by the pldt of ‘said lands filed in the

office of the Probate Clerk and Ex-0fficio Recoxrder

of Bddy County, New Mexico. - ~

WHEREAS, on'the 1llth day of February, 1954, W. B. Swearingen and
wife, nddie Swehs'ingen, entered into en oiL, gas_and niperu.l lease with
‘Standazd 01l Compeny of I%uc, t.ne same being morded in Volune 62, page 62

of the Oilandm Rooo:ﬂsotmcmnty Nev lbxtco, mrm,w
"} R f o«

"other ,.unh . rouowing descri,bed Lo.na to-ww




uf!.l.!'.l.lﬂm W'smu
' par plmt of reserd ih the-office of thy 01,9
,nmmmmcclm oflu’ycuwty 0.

L ms,onmmmarmc,xgsé,m‘yx.mum,

‘ )louu wac, enterod into an oil, gu apd mineral lease ‘with Standard,0il

Capcg of 'rexu, the ssme being recorded in Volm 77, hu of the
Oil nnd Gas Records of Bddy county, Nev' uexieo, eoverux

' > gract No. 350 in Section 12, alI in 'r-m-a, R-26-B
of X.M.P.M. and lying in FPairchild's Fam Lln!s as
ger plat of record in the office of the Bx-Officio

® Recorder and ?robate Clerk of dey County, ~Nev Mexioco.

L]
-WBEREAS, an the 30th day of October, 1956, the Boerd of ¥rustees
7 Park Col;ege of Parkville,; Missouri, acting by and through its duly
aa.;t.ho*-ized President, Robert W. long, and the Board of Trustees of Mozmoutz
Jsa._.ege of Monnontsh, Illinois, ascting vy and throqgh ite duly authorized
Pregident, Robert W Gi‘soa, entered iatc &n oil, 288 and mipsral lesse wWisb '
Standard 0il Company of Texas, the same ‘being recorded'fn Volme 79,” page
427 of the Records of Eddy Couniy, .New Keiico, sovering:
All of Tract 341, 3ectien 12, T-18-8, R-26-B of *.
the H.M.P.N., said tract-located in Fairehild's
Famm Lands as sbovn by the plat of said lapds
on file in the office of tha Probate Clerk and
Ex-0fficioc Recorder of Eddy (:omy, Mew Mexico.
umm\s, on the 29th day of January, 1954, Laura 3. Caboon antared
iato ac oll and gas lease with George w. .u.tt..;efie.\.d "the same being *ecoxiea
in Volume 68, pa.ge 79 of the Records of Eddy County, Nav xexicc, and whercas,;
oo the 25th d&y of May, ¢95;, George W. Littlefield made an usigment st an
ail apd gas lease Lo Guif 01l COTPOMIOA, the same being recordac. iz ia.s.zm

_od, page 82 of r.he Records of Eddy County, New Mexico, said .ease and as8s.gn-

E

%

‘ment eoverins, SRONE other lnnd:, the following dencribod land to-wit:

Mt' lo}- 313, 312, 322; 324, ﬁ?: 329, 330,
45, 3‘*5, 351, 3%, 357 and 372, Section 12,




»MWW%WMMMM nnmmawg
.Mthcmtimotoﬂuﬂﬁ tn, unhr‘, aadthntnyh,m

from, seid Mu.,'sud uni'& covuﬂ _
¥ , .

.

-;Unit 1l: . -

Tracts No. 351) 352, 353} 351‘4 355} 356 -

and 3571 Section 1-2 T-le‘s’ -26'E’ ’.x.P-"., P
Eddy "oun\.y,v. Revw Mexico 2 L Y
“Unit 2: ‘

- Tracts No. 311, 312, 322, 323 and 32k, Section 12,
T-18.8. R-26-E, F.M.P.M., Eddy County, Nev Mexicc

WHERFAS, in addition to the two tracts above described us being
pooled and afzsrsﬂsineﬂe it is the in'tentfén of Lessees to enter additiopal

eements on t‘ne !olloving epproximately h—o-acre parcels of land:

3
0
i

u...‘u
3
2]
f

Propogsed Unit 3:
Tracts No. 8%, 345, 346, 3&7 ﬁ8 349 and 35C,
Section 12, T-18-8, R-26-E, N.M.F. M., Eddy County,

. “lev Mexico

————— B e

‘Proposed Unit 4 . . ,
""rac'ts No. 325, 326, 327, 37 and 372, Section 12,
18-, R-26-E, N.M.P.¥., Eddv County, New Mexice

@

Proposed Unit 5: )
Tracts No. 328, 329, 330, 33, ¢, 34f, W2 and 383
Section 12, T-18-8. R-26-X, N.M.P.My, Bddy County,
Rev Mexico

5

<EEREAS. on the Sib day of September, 1337, Standard Oil Company
>f Texes snd U CiL .,orporation entered into an operating agreement pro-
vidizg for the development ami operation of”an} pocled unit or units or land

R e

sitcated in Sections 2, 11, and 12, T-18-3, R-26-E, Eddy County, Hew ﬂexico
WHEREAS, Wmtmia.;*rc‘. Cil Company of Texas, &s Ope*ato‘, contempiates

successful completion of a well for oil a.nd/cr 288 On each/0f the above

desc **:xad units and propoeed units and whareas it is the desire of I.esaors

and Lessees named herein, in oraer to operate said leases nore effh:ien*ly;

1o commingle the oil prod,uced therefro- into common storage. '
ﬂ()l Tmrmt lessors listed helcv, ‘for and in eonsideration ot 5

" the sum , of Ten and Io/lOO Dollars ($1o 00) and other good and muame consid-
R e RS R S -

» erations in hand paid b&Standn-dOil Co-pn.ny or'rexas, éo hcreby;nnt to

Stand.ard 011 Co-puvof Tem the right to c_insle all of the production
& . )
froa any and’ all units fomd, to develop and operate the g.bove described T
' ‘units and progoaed un:ltl v’hether such units have previcusly been en‘bcrod into .

-3

or are entered into during the tine the  leagés-listed utm ere in efrect, and

%0 runm said cil into ccnon tank betteries vithout tha uecenity oz,pug:l.ng thc

* - . - 3 - i - BN S - -
- - - . P . . PO
* ~ e T X s - - - . . PO T . :




'1"""'

: _—L-;-—-——-""'M
mam&ﬂiwﬁmnmmmm

7mh_3f luch—nifu, prwmia hwenr, that any cvtpor&tm or otbr 1on

ogwring-mr ee-mtuchnbo mudtommuumw
into the common tenk btthrie:.r_. hsms cp-u ag-t m at rqvut;r oil .
;ccruing ﬂ"‘:hﬂr 1ntcros't ctlculated on: rung and. uhs frumch cc-on A
tmkagaand.baudonth&bov‘ oaleuhtim, mnbcdnndmml cc-plnnce

v‘aféh the tcrns e,nd m\ruions of said leases.

.y .

zxxcum in cwntexjpa.-rtA this

»

By

Auistunt Secretary
i -

®

RS

. Assistant Sécréury

. o ~
- = .

. L]

»

~d
Mary Lorena Higgins, Trustee of
and for the Estates of the Devisees
and Beirs at law~of B. C. Higgias,
and as Agent and Mtomy-in-!’act
for W. F. Higgins, Flors May
Edwards, S. O. Higgins, Thelma -
Higgine Kesler, Mrs. BEula Higgins,
Barl Curtis aiggins, Samuel 0.
Higgins, J. Vernon Higgins, and
'Nary Riggins Smith '

day of » : 2195

-
-

' STANDARD OIL COMPANY OF TEXAS

. Vice President

¢
GULF OIL CORPORATION

By_ .

Mary Lorena Higgins, Individually

Marion Baston Aaas
Tiilam 7. Taston

e

Frances S. Easton




. =, . - .
- .
., B - -

“e

“Robert W. Long, President

W

THE BOARD OF TRUSTEES OF MOMMOUPH COLLEGE.

b=y

5y,

Robert W, Gibson, President

-

Daniel Hedgecoxe Cabooz ‘Toulse Caboon Kel_lm

Mabel Cahoon Lamon

: »
en this d-.yor ., 195, before
me perooml,ycppctred 3 tonepemm.n.y knowm,
who, being by me. duly sworn, did s&ythwt heJ! Vice Fresident of- SPANDARD OIL
COMPANY OF TEXAS, and the. affixed to Baid instrument is the Corporate
" ‘Seal of said Corporation that said instrument wvas signed ‘snd sealed in
Wotﬂdmtmnbymtyotitlmum and said
nhowldsedsudmtmttobc'mfreq
aat and d.eod ot sald Ezgpontion. . )

nwmsma Ihvehcrmnton.tvm.m.“’ lv




CORFORATION, and that the seal affixed , ‘ ' Bea
otmmionwmmmtmmnulﬂwmdin,mu
mdcommionbymthbntyoritamotbim,'mm,d"‘- -

RS mvrquu-udiwuhth~mmf
said Corporation, - T v - .

’ IN WITMESS weIRECE, I have hereunto set av'hand and affixed my
official seal the day and year first alpve; written.

. Rtary PUbIis,

My Commission Expires

,
¥

STATE oF
JOUNTY o

S

& - ’ Y
Onthis _ ____jages ] , 195, before me
sersonally appeared MARY LORENA HIGAINS, fn‘divid.u&uy, tc me known to be the
Persen described in and vho executed the foregoing ,L:utrmnt, and acknowledged
“hat she executed the same as her free act and deed. - N

5 .

My Commission Expires

STATE orF

certifioate above written.

C .




' tln Porun ancribed
tnl peba'l«lpd to me th:t

v
£ o

Ihn hn\mto m-shncammindworncm -
in this eertifteate ubm vritten. , o .

- .

’
L]

* &y

 Feary RIS,

STATE OF
» COUNTY OF

- OB.this aay of : ) s 1.95 ; before me
Fersonally appeared WILLIAM J mm EASTON, to me known
to be the persons described in and vho exécuted the foregoing instrument, and
aclmowledgad, to me that they executed the same as their free act and deed.

IN wrmss m I bave hereunto set my hand and affi:szd my official
ses8l the dcy and yca.r in this certificste above written. -

¢ -

ﬁt&ry Public ¢

My Ccamission Expires

«

STATE OF

COUNTY OF

On this . dxy of.
person&lly appeared V. f SWEAR
t3 be the persons described {in and who execnted the Forego!
acmawlad.g.d to me: th.t shey executad the n. .i

qymm 1 have hereunto netvhnnd andtfﬂxed-y oﬁ‘iem
ceu the day and year in this certiriccte above vritten. -
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keovr to be the : :
’m'wuuwmthmqurmutmddud ,

nmm,xmom-wummmqomuu
- ua& ﬁodw ln:lyeq-inthil certificate above written.
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Notary Fablle,

¥y Comriesion Etpires . v
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STER of
SOUNE T OF

195 ; before me

the person described. .
ing mttmat anfd ucknovledged
’*«'tczred whs sue a8 hig free agt and deed.

to me that he

I WITHESS WHEREQF, I have hereunto setmyhsmimaf‘uaﬁwa*‘f ial
eu im day and year in this certifiute above written.

Notary Publia,
¥ lommisgion Exsires S )

ETAE ¥
CHARTY OF

. Onthis duof ] 5 195 beforcle
Fersonally sppeared LILLIAN BRON, to me Enown to be the pemn_zencribed in .
and vho aoeutod. tho foregoing mtmt, gnd umowlodged to ne. thst ‘she

»




On thil day of R 195 bnfton noe
perso appeared JOSEFE 0'DONNELL end wife, m"m— ncnﬁz., to me
.kncwn to e the persons described in end 'vho executed the foregoing instrument
and agk,go\ubdgeﬂ. to me that they executed the same as thcir free act and deéee.

..E HI‘DIESS wm, I have hereunto set m' hand and affixed =y oftie
seal the day and year in this certificate above writtea.

Fotary Public,

day of ;s 195, wefore me o
peErsgnally appes.red JACKSON DALBEY and vife, GRACE BROWN DALBREY, tc me inows
%o & the persons described in eand whe sxecuted the foregoing instrument, and
acinevwiedged t¢ me that they executed the same 88 thair free act awi: deed

. > I¥ WITHESS JHERECF, I save nereuntc set ay hind anc w07ixesi o
sea: the day and year in this certificate above written.

Sotary Public,
K ]
Y MY Coumiesion Zxpires

J0UNTY OF W

- - On this ?% day of. fbeforene
personally appeared R. J. ATWOQD &nd s, TARNL ovn 1
be the persons described 1nuadvhomthh tcmiu mtmnt, and
mvlmamummmammumtrmmuw
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~ . onthule _ " ampot o fo
pgmmnmmiﬂ o Wil VK, o _
: described in snd who sxecuted the foregoing instrument,

wnemtmwwemunu:mm-mw.

_ -’ TN VITNESS VEERECY, I bave heregzio set o band and affixed my offfcial
“~WJ§L§I‘ certificate e vritted. . .

i —— . *
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#y Commission BExpices

STATE OF MISSOURI i

L A LTI

L4
COUETY OF JACKOE -

Cn shis day of . : » 195, pefore me
personally appeared ROBERT W. LONG, to me personally known, who, being by ze
cul swornm, did say that he-is the President of Park College and that the sesal
aff:xed to sald instrument is the Corporate Seal of said College apnd that said
iastrument wvas signed and sealed in behalf of said College by autbority of ite
Board of Trustees and said Robert W. iong acknovledged said instrument 1o he
:ve free act and deed of said College. ) ha

‘K WITNESS WEEREOF, I have hereuctoc set my hand and affixed =y officiel
-ze- >e his the day and year In this certificate above written. ’

Notary Public

%7 Commission Expires

' day ot » 195__, before me
personally appeared ROBERT W. GIBSON, to me personally Xnown, who, being by me.
duly svorn, did say that he is the President of Mommouth
.seal affixed to said instrument is the Corporste Seal of"

‘signad and sealed in behalf of said Collegs
' Gibson sckrnowledged sald.

- ~




 on'tnie - asyet - . 195 before me

mmw‘mm pumhhw’mdncnd
<nmmmmromiumm,mmnmnwnmtm
executedthosmuhcrfrummm

' IN VITNESS WHERECW, Imghmmiymam-yomgtu * .+
seal the dq ad year'in this certiﬁcﬁ.e mw n

) . Ce .

Wotayy Public, Tounty,

Ead

My Commission Expires ' .
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B  On this day of , 195 , before me
personally W CABOON, to me knowvn to be the peraon—a'.e-cnbed
;o and who . executed the foregoing instrument, and ackmvledged +o me that she
axecsated the stae a3 her free act and d.eed

L 4 +

IN WITHESS WHRREOF, I ha.vehe*eunto setwhamimd affixed my official
seal zhe day and year in this certificate above writien. *

. Notary Public, County, _

Hy Dosmlission Rxpires
w B
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wmmmmm%uﬁtou e person de-
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BXFORE TEE OIL COF®ZRVATION COMMISSION
OF THE BTATE OF XRW MEXICO

CASE ¥O. 1357
Oxdeor No. R-1134

B. ntm.nuux-smumzmntum

FIEDS:
1) Th=t dwe mnc ntieo having hnn givean as reguired

by law, the Commissien bas jurisdiotion of this caves and the

subject matter m:.

ia (3) Mat the applicaat, Standard 01l Company ol Texas,

is the eperater of five 4f0-acre oil and gin loases in the Ateks
(m Andryes) Poel, osmoisting of the BW/4 SK/4, Wi/4 §B/4, BY/4
WE/4, SB/4 ¥U. &, and NU/4 WN/4 of Bentiion 13, Towuship 18 Seuth,
Rangs 38 Rast, NN, Eddy County, ¥ew Nexice.

(3) That there is s diversity of owmership of both the
working interests and royalty interests in the above-described
lsases.

(4) That Standard Oil Company of Texas and Gulf 0il
Corporation bave entered into an operating agreement whereby
the applicant is designated as the operator of all of the above-
described lesaes.

(5) That the sbove-described leamses are situated in the

flood plain of the Pecos R'ver and are periodically subjected to

inundation.




-3-
! Came No. 1387
Oxder Mo. R-1134

(6) That the applicant proposres to cemmiagle, after
neasursment, the production from the above-described lesses in
2 commei tapk battery located ia the NE/4 8%/4 of satd Bection
13, vikich locatioa i3 outside the Fecos River flood pluin, amd
that the propases to> ceatismpously msasure the
from each the above-~described leasds by means of positive dis-
placemsnt metors located at the abeve-descrided cemmen tank httory(.

(7) That the metering system proposed by the applicast
vill provide an asouwrnte apd reliahle menns fer the
saount of ol prelnesd from esch of the sheve-described ’
pmtﬂth”uomtymmm

. (8) That approval of the suhject mnutua m; aot
cauge wASts »er iwpair cervelative rights.

(P) Tat the msubject application should e approved.
IT IS _THEESTONR ODERED:
(1) That ile sypiicant, Standard Oi1 Cempany of Temns,

he snd the scne is herehy sutherissd to esmniagle, after msusure-
::nt. the prodmation frem the felloving described separate lesses
in

?

the (San Andres) Poel in a common tank battery lecated
the EE/4 §¥/4 of Sectien 13, Township 18 South, Raage allut,
NIPE, Eddy County, New Mexice, to~wit:

8'/4 B/ 4 Section 13
/4 SR/4 BSectiem 12
- BN/4 WR/4 Seation 123
SE/4 WN/4 Sectiea 13
/4 ¥N/4 Bection 12

all ia Township 18 South, Renge 26 Easi, MMPM, Eddy Coumty, New
m.

(3) Tat the applicant be and the same is hereby authorised
to asaswre *he preductioa from eacih of the above-described leases

by moass of pesitive displacement meters located at the adbove-
dencribed coumon tank Wttery.

(S) That oash of the positive dispiacessat meiers used
to msasure the productiea from esch of the above-described leases
shall be checked for accuracy at intervals and ia a manner satis-
factory te the Commission. :

DOME at Santa Fe, New Mexico, on the day and year herein-

above designated.
: STATE OF NZW MEXICO

OIL CONSERVATION COMMIBSION

o —

EDWIN L, MECHEM, Chalrman
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Date December 27, 1957

Sy

gﬁ

Nev Mexico Oil Conservation Commission
P.0. Box 871
Banta Fe, New Mexico

ot sy -

CGentlemen:

We have received a copy of the application QK Stenderd
Ouco-panyot!ensmrexceptionwnnlew(a)ostherm.es
and regulations for permission to produce intc a single tank - . o
battery, located outside the flood plain of the Pecos River, u
from the following five leases operated by Standard Oil Company
of Texas in Section 12, T-18-8B, R-26-E, Atoka Field, md: County,
New Mexico: SW/h of SE/h, m/h of m/h, m/h of a/h SE/b of
Wi/, su/h of ME/h,

i e bl .

This is to advise that we have no objection to the pla.ns
of Standard OilcOmpanarof‘re.xasas set out above.

Yours very truly,

i
e T
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PETROLEUM AND l'l'S PRODUCTS

GULF Q)IL CORPORATION

P O. DRAWER | 12.90 r-‘ozir WORTH 1, TEXAS :
; A . FOI>T WORTH

PRODUCTION DIVISION
Becenber 16 , 1957 Z
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co O 1 cons a:ion Gomis

o 30287

g-nt; Fe, xey xgxicr
@entie-m

| |
This is tb adyise t:hat‘Gulf 0i1 Corporation hu

WEOVP—

simg {the ﬁ"; ‘of the ulﬁ.

{&, SE/& of the W/$, an§
T-la‘s, 1-264’

ve netice of hearing

Executed pus 16th dayiof December, 1957,

Yours very truly,

i GULF OIL CORPORATION

i
i
i
3




.

com

4
NN

ot vty vy

p
, =
; r
t -
:

. ot Wk of muifk, mi/y or 8E/h

in Bection 1o, P-18-8,: R-26.% mhm’ v thp folloving: five 1p

Ava

Ay

N T L R S

it

O R AT P,

. N

i ¢ ¥
B H i T
H P : |3 .
: R H A
N v ¥ 3
H : 3
H - Z
¥ g : %
: :
H
: 5

7
' :
: H :
i ¢ P
< : £ :
! B : : :
y 1 ¥ i i
£ { .
: i :
P
: ¢
H ;
H

sty s S oy




