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Mesa Verds Foraatiom

Cheney Federal
Boring chéhag'Federdl
Jicorills ¥BY

-Jicarilla “C%
Jicarilla D%
Jiearilla "B"

Jicarilla "F"

Jicarilla "G¥

‘Jicarilla "H"

oVEFwRFE FwuwnkMH WoRE SOk NWEWN

Lease Well No, Section Township Range
1Lr 8 2 2
1 LT (Ta) 8 26 2
2 19 26 3
31T 20 26 .3
L 19 26 3
S LT D 26 3
6 LT 17 26 3
2 LT 7 26 3
3LT(Ta) 8 26 3
1LY 2h 26 3

ir 1 26 3
17 13 26 3
LT (Ta) 23 26 3
T 14 % 3
Ir 2y 26 3
12 27 3

B 1 TR 7 3

LT 15 x 3
ir 1 xr 3
ur 22 7 3
, 27 27 3
ir 22 7 3
IT 3% 27 3
15 .S 7 3
LT 3 27 3
LT P 27 3
LT n 26 3
1T 2 26 3
Ir 12 26 3
1T 1 26 3
LT n 26 3
IT 2 26 3

Note: LT indicates a iower tubing coupietion.

Elevation

7223

T019
m9
T206
719

i -+ A8 TN YT 3 ST TN 82 S o ST L~ .
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I _ | No. 38-57

DOCKET: EXAMINER HEARING ANUARY 7, i958

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1356: Application of Cities Service 0il Company for permission
to ingtitute a pilot water flood project in Township 14
South, Range 31 East, Caprock-Queen Pool, Chaves County,
New Mexico. Applicant, in the ahove-styled cause, seeks
permission to institute a pilot water flood project in the
Caprock—Queen Pool, Chaves County, New Mexico, by injecting
water into the Queen formation through the following intake

wells:

Government "B" No. 5, NW/4 N:E/4 Sectioa 10;
Government "B" No. 6, SE/4 SE/4 Section 3;
Government "B" No. 10,NE/4 SE/4 Section 3;
Government "B" No. 14,SE/4 SW/4 Section 3,

all in Township 14 South, Range 31 East.

CASE 1357: Application of Standard 0Oil Company of Texas for an order
authorizing the production into a common tank battery of
all oil produced from five leases in the Atoka Pool, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks an order authorizing the production into a common
tank battery of all oil produced from the Atoka Pool from
the following described leaseés: SW/4 SE/4, NW/4 Nw/4, NW/4
SE/4, SE/4 NW/4, and SW/4 NE/4 of Section 12, Township 18

— South, Range 26 East, Eddy County, New Mexico. _

CASE 1358: Application of Magnolia Petroleum Company for an order }

- cancelling Order R-984, and granting authority to commingle /
the liquid hydrocarbons produced from the Pictured Cliffs ¢
and Mesaverde formations into central tank batteries located
on certain leases in the Blanco Mesaverde Gas Pool, Tapacito-
Pictured Cliffs Gas Pool and certain undesignated Pictured
Cliffs and Mesaverde gas pools in Rio Arriba County, New

Mexico. Applicant, in the above-styled cause, seeks an
order cancelling Order No. R-984, and granting authority to
commingle the liquid hydrocarbon production frc 1 the Pictured
Cliffs and Mesaverde formations into central taask batteries
located on certain of the applicant's leases in Township 26
North, Range 2 West; Township 26 North, Range 3 West; Town-
ship 27 North, Range 2 West, and Township 27 North, Range 3
West, in Rio Arriba County, New Mexiceo.

1
CASE 1359: Application of El Paso Netural Gas Company for an OF¥déF
' extending the time allowed for making annual deliverability
and shut-in pressure tests, and requesting allowables for
237 gas wells in certain prorated, non-prorated, and un-
designated gas pools in San Juan and Rio Arriba Counties,
New Mexico. Applicant, in the above-styled cause, seeks an
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' oy x: exten ng ithé ti.le g».llowed to" making anpusl deliver-
for

P kP:I?c
-, | ciifts, South

ty iand hu —in presshre tests, and requesting allowables
7 gas vel s in the lahco  Medaverde, Fulcher Kutz-

tured Cl:Lffs g:t Kuth-Plctured Cliffs, Aztec-Pictured
li‘ -P:lc tured C iffs, Banlrd-mctured Cliffs,
rgo

Otero, ¢anyon - st Cohpa er& Dakota ‘Tapacito, West
) Lo ziFrditland, s+Fryitland, and South Los
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Tubb Pool

?Arndtt-n-hay "s-‘ No. 2, 51/4 SE/4 Section 16,
'Townshib 25 South, Range 37 rast

%iArnqtt-m-s:y? "E* Na. 5 s¥/4 NW/4 Section 18,
;'rowx;shiia Seuth, ﬁngp 37 East

3. R uﬁut wA% Né. 4, SE/4 SW/4 Section 16,
| Township 24 Soutﬁ, Ban@ 37 East

i
H

- Hugh No. 7 NE/4 NW/4 Section 14, 'lbwnshlp 22
SOuth iRange 37 East Fo

Ha.rry Leonard "E" No. 4 NE/4 'NE/4 Section 18,
'rovmship 21 South Range 37 Exst

Blinebry Pool S i

J. N, Carson "A" No. 4, sw/4 SE/4 Section 28,
Tovmship 21 South Range 37 East

H. Leonard g No. 4, NE/4 NE/4 Section 16,
Township 21 South Range 37 East

all in Lea County, New Mexico
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Docket No. 38-57

CASE 1361:

CASE 1382:

CASE 1363:

CASE 1364:

Applicution of The Texas Company for an order suspending
the cancellation of underage accrued to twe gas vells in
the Eumont Gas Peol and Jalmat Gas Pool, Lesa County, New
Mexico. Applicant, in the above-styled cause, seeks an
order suspending the cauncellation on January 1, 1858, of
the underage sccrued to the fellowing gas wells in the
Eumont and Jalmat Gas Pools:

Texas Company Riddel Well Ne. 2, RE/4 NE/4
Section 12, Township 21 South, Range 36 East;

Texas Company State of New Mcxice "B" (NCT-2)
Well No. 3, XW/4 NW/4 Section 16, Township 23
Ssuth, na.np 38 East;

all in Les c.nnty, New lsx:lco

Applicatisn of Schermerhern 01l O.rporation feor an order
suspending the cancellation of undurage accraed to one
well in the Eumont Gas Poel, Lea County, New: Mexico. .
Applicant, in the m-styled cause, seeks an ordar
suspending the cancellstion op January 1, 1958, of the
accrusd to the folloving naned gns ull in the

Eumont- Gas ibel :

Schermhorn o1l corpration ‘Gulf~Staie
No. 1 Well, SE/4 SW/4 Section 31, Tewnship

18 Ssuth, hm 37 Rast,
Lea County, New Mexice:

Application of J. C. ¥atson Drilling Company for an order
autherixing the use of vacuum pumps on certain wells in the
Reherts Pecl in Lea Ceunty, New Mexice. Applicant, ih the
abeye-atyled cause, seeks an order sutherizing the uses of
vAcuum pumps on its Trimble Np. 1 Well lecated in the NE/4
NK/4 Sectien 11, Tewnship 17 Seuth, Range 32 East, and its
Trimble No. 2 loll lecated in the 88/4 NE/4 of u:ld Sectieor
11, in the Roberts Peel, iaa County, New Mexico.

Applic&tion of Cities Service Oil Company fer an oil-eil
dual cempletion ir the Vacuum Pool and Vacuum-Seven Rivers
Pool in Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order autherizini the dual completien
of its State 'K" No. 2 Well located 1980 feet from the Nerih
line and 660 feet from the East lire of Section 27, Township
17 South, Range 35 Easi, Lea County, New Mexico, in such a
marner a8 to permit the production of oil from the Vacuum
Pcol through one inch tubing and oil from the Vacuum-Seven
Rivers Pool through two inch tubing.




CASR 1365: Agplication of Cabot Carbon Company for an oil-oil dual

1 R completion in the King-~-Devonian Pool and King-Yolfcamp

i Poel in Lea County, New Mexico. Applicant, in the above~
styled canse, Soeks an order sutbhorixzing the dusl completion
of its H. L. Lowe "B Well No. 1, located 467 feet from the

both the King-Devonis Pool land King-Wolfcamp Peel thrpagh
parsllel strings of 14 inch'tubing. ‘ :

Apﬁlic’fatien of Signal 0il and Gas Company for an oil-gas
dusl cempletion in' the Skaggs Pool and an undesigna ted-

Drinkard gas pesl in Lea County, New Mexico. Applicant,

» in the above-styled cause, seeks an order autherizing the

. A1 ‘completion pf its: Fred Turner No. 1 well located §60 :

o ¥t drem the South lime Anc. 560 feet from the East line of

Tt Otipp 6, Township 29 Seuth!, Range 38 East, lea Ceunty,

Rew Mexico,: in such L. mAnner as te permit the preductian of

, :éffp Lhe Skaggs Peal and: gas frem am undus:guted Drinkard -
, : Ppel through parallel Strings of tubing. :

CASE

P Y SR

CASE 1367: Application of Felmont 0il Corporation for approval of its ;
; : Etcheverry Unit ent inLea County, New Mexico . " : -
ieant, in the above-styl 4

| L % ing;i{s Etcheverry Unit oment embracing 1,920 acres,

3 S : : Bore or less, of State of New Mexico lands consisting of

2 P _’ f S/2 .s¢ctien 32, 8/2 S«ctiea 33, Township 14 Seutk, Range 34
= ;1 : Eagt, und all of Sections 4 #nd 5, Township 15 South, Range
E Lo ; - 34 East, lLea County, New Mexico. T .

68 : Abplicatien ef Ambassader 011, Cerporatisn fer an order C

: §ranting appreyal ef Applicant 's preposed Pilet mter flood
in the ' lake Pool in Rddy Csunty, New Mexico.
t, ia the I-hyo-_-t»ylog cause, - gy ‘approval of its
L #d pilot water flesd Preject for the purpese of secon-
dary; recevery in Which water will pe injacted into the

yburg and San Andres formations through gix injection
wells: lgcated in the BW/4 NN/4, SW/4 SW/4, NE/4 SV/4, and
S¥W/4.5E/4 of Sectien 29 , and NE/4 SE/4 ef Section 30, and
the ¥E/4 NW/4 of Section 32, Por P 16 Seuth, Rage 31

t, Square lake Peol, Eddy County, New Mexico. 1

causie, sgeeks an order ,l.pi)ro\f-

- :
i

ir/ ! i

. TS



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THL MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 1269 :
Order No. R-1022

APPLICATION OF NORTHWEST PRODUCTIOK
conmunou FOR AUTHDRITY TO COMMIMGLE
LIQUID HYDROCARBONS PHOL FHOM MOE
PICTURED CLIFFS, MESAVERDE, GALLUP,
DAKOTA, AND Gmnmos-mxo'm FORMATIONS
INTO csnm:. TANK BATPRRIES 1OCATED ON
CERTAIN LEASES IN THE Bum-msavmn
SOUTH BLANCO-PICTURED CLI¥FS, 'miacxm-
PICTURED CLIFFS ARD CERTAIR mssmmm
GAS POOLS IN RIO ARRIBA COUNTY, KEW
MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hegring at 10 o'clock a.m. on June
25, 1857, at Farmingten, New Mexicd, before Warren W. Mankin, Examiner
dnly appointed by t 011 Conservation Commission of New lexico, herein-
after referred to as ibhe "Commission", in accordance with Rule 1214 of
the Commisgion Rules and nagulations

NOVW, on this 17th day of July, 1957, the Commission, a quorum
% ig Present, having con313§rsd~the application, the evidence zdduced,
. and thS recommendgtions 6f the Examineér, sarren W. Mankin, and being
fully advised in the pren1ses, ~

FINDS

(1) That due public notice having been given as required by
law, the Commissiou has jurisdiction of this cause and the subject
natter thereof.

(2) That the applicant is the owner of the following oil and
gas leases on Indian Lands in Rio Arriba County, New Mexico:

vCc" Lease (Jicarilla Contract #1%§l
Township 250 North, Range 4 Westl
Sections 5, 6, 7, B AIl

"C" Lease (Jicarilla Coutract #120)
Township 26 Nortih, Range 4 West
Sections 29, 30, 31, 35 ATT

"E" Lease (Jicarilla Contract #115)

Township 26 Borth, Range 3 West
Sections 3, 4, 9, 14 ATT
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Case No. 1269
Order No. R-1022

"E" Lease {(Jicarilla Contrxract #11 6)
cwnship r nge est
W

Sections R R
"E" Lease (Jicarilla Contract #117)
P rih, 3 Vest
ections s R

"N" Lease (Jicp.i'illg Contract #119)

(3) That the applicant- proposes to cmingle the liquid
hydrocarbons produced from the Pictured Cliffs, kesaverde, Gallup, .
Dakota, and Graneros-Dakota formations underlying each of the above-
dcscr:lbed ieases and to store the liquid hydrogarbon production from
all wells on each lease in one or more sepmtq central tank batteries

» located thereon.

(4) That the subject application 15 theces‘sitatnd by the
extremely rugged terrain in the area of the‘above-descrihed leases.

: (5) That approval of tbe application will not cause wa;te*’
nor impair correlative rights. - , - -

(6) That periodic gas-liquid ratio tests should pe made

" to determine what portion of the production would be attributed to each

formation of each well producing intoa couon battery.

(7) That sufficient capacity should be provided in each of
the proposed central tank batteries to prevent the waste of the liquid
hydrocarbon stored therein. .

(8) That the gas produced fronm éach well and from each
formation should be measured and reported separately

(9) That the multicompleted wells should include the
formation abbreviation in the well name to indicate the formations
from which the well is prcducing.

IT IS THEREFORE ORDERED:

(1) That the applicant, Nortiwest Production Corporation,
he and the same is hereby authorized to commingle the liquid hydrocarbon
production from the Pictured Cliffs, Mesaverde, Gallup, Pakota, and
Graneros-Dakota formations underlying each of the leases hereinafter




(1

-3-
Case No. 1269
Order No. R-1022

r‘*‘

described, and to store the liquid hydrocarbons produced from all wells
pressntly completed or hereafter drilled on each of said lipses into one
or more separate central tank batterips to be locsted thereon:

"C'" Lease (Jic:zrilla Contract'#1235

TownsCip 25 North, Rapge 4 Yest
. Secfions 5, 6, 7, 8 ﬁf!

"¥" Leagse (Jicarilla Contract #152)
TGii§EI§~§B"Ebrfh,‘Ha§¥§ 5 West
ections o, ’ ’

(2) That periodic gas-liquid ratio tests be conducted for
211 wells located on the aforementioned leases in order to ascertain
the amount of liquid hydrocarbons being produced from each well and
fram each formation. Said tests shall be conducted ior a given 24-
hour period each month after the effective date of this order until
six such tests have been conducted and then one such tert ovcty six
months thercatter, or as ordered by the Commission.

(3) That sufficient capacity be provided in each of the
central tank batteries authorized above to prevent the waste of the
liquid hydrocarbons produced from the aforementioned leases.

(4) That the gas produced from each well and esxch formation
of the aforementioned leases be metered and reported separately.

PR NS

S B e

AR

£
£
g
¥

s

sy HA A




o e e

-4~ ) |

Case No. 1269 :
Order No. R-1022 _

(5) That in filing production and test reports for multi-
completed wells®, operator shall identify the specific formation for
which said teports are being filed by adding the formation suffix to
the name of the well :in sccordance with the abbreviations listed below:

Pictured Cliffs npC"
‘Mesaverde ‘1 b\
Gal_lup n"Gp" ;
- Dakota . "pK"
Granerésémkoia "GD" i
DONE at Santa Fe, Nev lﬁxigo, on the g&y and year hereinabov«a i
designated.
STA NEW MEXICO 2
ﬂn"&nimmngr COMNISS JON P
EDII; L: MECEEM, Chairman
MURRAY E. MORGAN, Member
‘A, LPORTER, Jr., Member & Secrztiary
SEAL
ir/ |




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date l-F-5F ,

—-u

- o
CASE /;35 g Hearing Date /-~ 7-—5f :
DN & SFE @) Faswe

My recommendations for an order in the above numbered cases are as follows:




scheduled fer hearing before ., peaminge . : i

| NEW MEXICO
; OIL CONSERVATION COMMISSION
: P. Q. Box 871
: Santa Fe, New Mex'co - ;
| A 5
Dat e__m*_‘»"...lb‘ ) - g
!
Gentleraen:. ) §
P | {
Your application for__the sautmsnt of Gomsission Ordar B-98k .
— ) I
. - — ‘_ - _i
0, 1 has been received, and has been tentatively
on 4 -

A copi of the docket will be forwarded to Ydix as soon as the matter is
advertis ed. - |
; Very truly yours, |

i |
@2t |

A. L. PORTER, Jr.”! :

Secretary-Director

ga o
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NCW MEXICO

APPLICATION OF MAGROLIA PETROLEUM COMPANY

TO AMEND OPDER BO. R-96h4 (CASE MO. 1226)
FPRTAINING TO COMMIVGLING OF LIQUID HYDRO-
CARBONS FROM MESA VERIE AXD PICTURED CLIFFS
FORMATIONS AND LOCATIOCAS OF CENTRAL TANK
BATTERYES ON MAGNOLIA PROPERTIES IN THE ;
BLANCO MESA VERDE GAS POOL, TAPICITC PICTURED
CLIFFS GAS POOL AMD UNDESIGRATRED PICTURED
CLIFFS AND MESA VERIE GAS POOL ARRAS,

RIO ARRIBA COUNTY, MEW MEXTCO

APPLICATION

MAGNOLIA PETROLEUK COMPANY, by its attorneys, Simms, Modrall,
Seymour, Sperling & Roehl, Post Cffice Box k66, Albuqugm,

‘Mev Mexico, in support of its application as hereinsbove stated,

shows to the Commisesion:

1. That, by the order of this Commission No. R-984,
entered as of April 20, 1957, authority was granted thie agpli-
cant to produce certain wells into certain central tank batteries
located at desigasted points as specified in the order, subject
to the conducting of gas liquid ratio tests f‘ron all wells lo-
cated on the leases mentioned in the order and to the provid-
ing of sufficient central tank battery capacities in order to
prevent waste of liguid hydrocarbons produced from the leases.

2. That the applicant iz the owner of the following
oil and gas leases in Rio Arriva County, New Mexico, which said
leases include, together with other leases, the leases described
in Commission Order No. R-98k:

Boring-Cheney-Fed. Unit: o

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Sec. 8: N

Cheney-Federal Lease:

TOWNSHIP 26 NORg RANGE 2 HWES3T, NMPM €

Ser. 8: ;
Sec. 17: All

g

‘




DU G A

o

b

,; ¥
g -

T T

l o . o N oo o h G
S SO IR R, G R s

vty

FPeatherstone-Federa) Unit:

TONNSEIP 26 NORTH, RANGE 2 WEST,
Sec. 18: A
Sec. 19: All
Rueckbaus Unit:
TOWNSHIP 26 MORTH, hANGE 2 WEST,
Sec. 6: AL
. Sec. T: All
Jicarilla "B" Leese: ,
TOMNSHIP 26 BGRTH, RANGE 3 WEST,
Sec. 17: All
Sec. 18: AL”
Sec. 19: Al
Sec. 202 All

Jicarilla “C" lease:
TORNSHIP 26 NORTH, RANGE 3 WEST,

Sec. 6: AIY
Sec. T7: All
Sac. 8: A1l

0 00 g3 N

3314
RE 5

Jicarilla "E" Lease:

TOWSSHIP 27 NORTH, RANGE 3 WEST,
Sec. 11: All érractional)
8ec. 12: All (Fractional)
Sec. : A1
Sec. 1h: A1l
Sec. 15: Q

TOWNSHIP 27 NORIH, RANGE 3 WEST,

S8ec. 22: All
Sec. 23: All
Se.. 2‘&: All
Sec. 27: All

Jicarilla "G" Lease:

TOWNSHIP 27 NORTH, RANGE 3 WEST,
Sec., 25: All
Sec. 26: All
Sec. 35: All
Sec. 36: All

Jicarilla "H" lLease:
TOWNSHIP 26 NOKTH, RANGE 3 WEST,
Sec. 1: All
Sec. 2: Al
Sec. 11l: All
Sec. 12: A1l

rn

o
o -~ P’I@
‘?,,:%
({/
NN
e
NMPM
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Sec. 19: All
Sec. : All
Sec. 29: A1l .
Sec. 30: ALl :
Jicarilla "J" Lease: gé/
TOWNSHIP 27 NORTH, RANGE 2 WEST, NMPM
« Sec. 21: All
Sec. 22: ALl
Sec. 27: ALl
Sec. 28: A1l

‘
\-»\,, i g
\

Jicarilla "K" Lease:
POMMSHIP 27 NORTH, RANGE 2 WEST, NMPM

Sec. T: ALl
sec. 8: A1l
Sec. 17: A1l
Sec. 18: A1l

3. Mtapplicanthasco-pleted, asoflo vr er 1,
1957, a total of forty-seven wens on the above desc leases
of which, twenty wells have beea dually completed, anq that,
except for seven wells which are temporarily abanaonui said
vells are presently producing from the Mesa Verde tien or
are dually completed in tbe Pictured Cliffs or Mesa Vg;x-de-ror-g-'
ttons.
k. That, as found by the Commission in its g;mnoua
Order No. R-984, said leases are located in muntainou[s terrain
and the scarcity of access rosds renders it extremely bunien-
some to erect separate tank betteries for each of said; leases.

5. That it has proven impractical to loca‘be%central

tank batteries at the gites ofiginally requested by ap;i\licant
and as ordered by Order No. R-984, and it is to the best inter-
ests of both the applicant and this Commission that the previous
Commission Order be amended to permit the commingiing of
1liquid hydrocerbons from the Pictured Cliffs end Mesa Verde
Formations into central tank Latteries located on any of the
above named leases, aud that such permission would resq.lt in
more efficient operation of applicant's propertieé a.nd would,

therefore, prevent the occurence of eccnomic and underground weste.
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6. That pericdic ges-liquid ratio tests will be taken

to determine what portion of the productiocn should be attributed
to e@ formation of each well producing into a common tank bat-
tery, vhich tests will prxovide an accurate and reasoneble dbasis
for attributing to the separate formations of each well its al-
locable portion ¢f the production. |

7. That the gas produced from each well and from each
foxﬁtion will de measured and reported sepai‘ately.

8. The attenticn of the Commission is directed to
Order No. R-1022 issued npon the application of Northwest Pro-
duction Corporation, which order granted suthority to cosmingle
11quid hydrocarbons from five separate reservoirs into central
tank betteries located at various unspecified locations on the
leases described in said order. This appli;:ant're-ques?ts a simi-
lar order in accordance with the facts and cimmtances referred
to in this application.

9. It is the request of the applicant that s bearing
be set as soon Bs possible to consider this appliégﬁon end is-

suance of an order based thereon.

MAGNOLIA PETROLEUM ‘COMPANY
by its attormeys,

Post Office Box 466
Albuquerque, New Mexico
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OIL CONS?VATION COMMISSION
iP. O. BOX 871

SANTA FE, NEW MEXICO

L |
ssted tist you s notify the Cemmission in order
Mammg Mfat&%mum
; Very truly yours, .
"A.LcmP.J?-
: Secretary - Direstor
ALP/DSHsbp
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' LAW OFFICES OF §
Sznxs MODRALL SEYMOUR, SPERLENG 8 RoEHL . : e

SiMMS BUILDING

T

I
JONN F. Sinus (1885-1984) “/
J. . MOGRALL } i, ALBCOUERQUE, NEw Mrxico
AUGUSTUS T. SEYMOUR o

VAMES £ 3PERLING ‘\ ) .
JOSBEPH E. RO, February 21, 1958 !
GEORGE T. HARRIS, UR. : . TELEPHONE 3-48:4

DEAN P. RIMBALL S POST OF FICE BOX 486

DANIEL A, SiSK It
WILSON P HURLEY.,

Mr. A. L. Porter, Jr.
Secretary - Direct.or
New l!exico Oi" Congervation Commission
Poet OfTice: Box 811 - S g
4SantaFe,lewlbxico P

Re: Case No.1358, Order No. R-1117
Desr Mr. Porter:

. As indicated in your letter to me of ?ebru-
ery S, 1958, we have inguired of Magnolia Petroleum
Company as to whether they choose to measure produc-
tion by means of meters as provided in the captioned
order. We haeve had & reply from Megnolie, stating
that the inquiry had been rererred to a member of their Ll E
field persomnel, Mr. I. B. Stitt, Jr., Division Petro- Cigomg
leum Bngineer, Box 633, Midland Texes. i R

It is my understanding that Mr. Stitt will

notify the Commission direct, but if you do not hear

. T from him within the peer future, I should apprecia.te S
/ 35 < your so advising me. v o E

JES:D
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RN i r A LAW O T/ ICES OF o

SiMNs, MODBALL SEYMOUR, SPERLING & ROEHL A A

o .
JOHMN F. SiMMS u‘géfgg'“L ;.J PR e SIMMS BUILI NG
9.8 MOCRALL ‘oo 27 AfpuquERouE, NEw MEX.CO
AUGUSTUS T. SEYMOUR
JAMES £.3MERLING

JOBEPH £ ROEML December 13, 1957

CEORGE T. HARRIS, JR.
DEAN 2. KlMBALL

DANLEL A snsx
WALSON 9. HURLEY

Oil Copservation Commission
Attention Mr. Jack Cooley
Santa Fe, Bew Mexico

" Reference is mede to the application to
"smend Commispion &'derlo B-98% filed by thiz of-

Inassuch ss addiuonplleases snd screage
were incladed in the sppliestion ss coppared vith
the spplication upon which Order No. R-98% wes -
‘based, it will - sdministrative procedures if
the application of December 10th is eaended to in-
clude a request for cancellation of the previous P
order rsther than its amendment. ;

RN This letter will serve as the request

R ~ of Magnolis Petroleum Company for the smendment

S SN of the pepding spplication to include & request :
N " for the cancellation of the previous order. %

cc Mr. Jack Vickrey

RS . T
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EXAMINER HEARING
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 7, 1958

IN THE MATTER OF:

Application of Magnolia Petroleum Company for an
order cancelling Order R-984, and granting author-
ity to commingle the liquid hydrocarbons produced
from the Pictured Cliffs and Mesaverde formations
into central tank batteries located on certain
leases in theBlanco Mesaverde Gas Pool, Tapacito-
Pictured Cliffs Gas Pool and certain undesignated
Pictured Cliffs and Mesaverdé gas pools in Rio
Arriba County. New Mexico. Applicant, in the
above-styled cause, seeks an order caxcelling
_Order No. R-984, and granting authority to com-
mingle the liquid hydrocarbon production from the
Pictured Clif¥fs and Mesaverde forrations into cen-
tral tank batiteries located an cectain of the
applicant!s leases in Township 26 North, Range 2
West; Township 26 North, Range 3 West; Tcwnship
27 North, Range 2 West; and Township 27 Ho“th,
Range 3 West, in Rlo Arriba County, New Mexico.

Case 1358

N s St g Saut? gl Nt Nan o W sl gt ol St st St sl gl it s’ “ugrt “agus? auut

- e W W w e @ W e W W W e W @ w W T = W™ wm W™ 2w ® @ e = = -

BEfORE: Daniel S. Nutter, Examiner
AFTERNOON SESSION
TRANSCRIPT OF PROCEEDINGS

M. NUTTER: The hearing will come to order. The first
case this afternoon will 5e Case 1358.

MR. COOLEY: Case 1358: Aéplication of Magnolia Petroleum
Company for an order cancelling Order R-984, and granting authority
to commingle the liquid hydrocarbons produced from the Pictured
Cliffs and Mesaverde formations into central tank batteries located

on certain leases in the Rlanco Mesaverde Gas Pool, Tapacito-Pictured

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALYUQUERQUE. NEW MEXICO
3.6691 5.0546




. 3
Cliffs Gas Pocl and certain undesignsted Pictured Cliffs and

Mesaverde ghs pools in Rio Arriba County, New Mexico.

m. SPERLING: The appearance is J. E. Sperling, Albuquerqye,

New Iexico.%on behalf of the Applicant, and John Sanders. Will
! b
you be sworn, Mr. Sanders?

{witness sworn.)

~(Magnolia's Exhibit No. 1
marked for identification.)

‘ JOHY L. g.s
a witness, &f lawful age. having been fl-st duly sworn on oath.

: : tedified as§ followss v v :
'  DIRECT_EXAMINATION
: By M. s i_»- . ‘
:} ) : ; Q- l:r.§$anders. nill you state your nane, please?

A Joh; L. Sanders. .

»Q By vhon are you employed, and in what capac1ty’?

A lagnoha Petroleun Caapany. Petro..em Engineer, Hobbs,
New Mexico.'

Q Hou long have you béen so employed?

A1 hfave been enplo%yed 'for Magholia for sevenye;nrs. |

Q hhat are your ed&cational qualifications and your experiende

backgr‘ound?g

A B. S. in Petroleun Englneering from Oklahoaa Universn:y.

v s PERE SR SR

Five years actlve experlence with Magnolia as Petrcleus. Engineer,

reglstered m the State of Texas.

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL Law REPORTERS
ALBUQUERQUE. Niw MExico
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MR. SPERLING: May we consider that the witness is qualified?

MR. NUTTER: The witness is qualified.
Q We will refer to what has been marked by the reporter as

Exhibit No. 1 on behalf of the . pplicant, and ask you to state what

that is.

"A This is an area map éf the area involved in the request.
Magnolia acreage is colored, the area is outlined in red that is
covered in this requetst. The area outlined in green is the area
that was previously covered by Order R-974.

MR. SPERLING: By way of a preliminary stateament, I might

state that the previous crder involved the area there that Mr.

Sanders has stated is outlined in red --
A (Iatgr?qpiiag} In green. .

M. SPERLiNG: In green. The present application éove:s
the area outlined in red, and the previous order pernittéd the
commingling of liquid hydrocarbons at particular locations into
ceniral tank battéri@s to those’locatioqs( I believe the legend
also, by its legend, indicates the tank batteries permitted undér
the previous ordex. By'reason of the expansion of the field area

and the terrain probleas which are quite difficult in that area,

' the present aﬁplications has been filed, cancelling the previous

order and seeking the authority to commingle the liquids into tank
batteries that may be located on the respective leases at most
advantageous points.

Q How many wells, as of the present time, are prnduced by

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
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Magnolia in this area?
A We have one’ Picturevd-(‘.liffs o?i.l well, twenty-oné gés wells;
seven temporarily ibandoned.‘ We have% twentiy-nine Mesaverde gas
ﬁells, ‘three temporarily abandoned; one oil well, fifty gas wells
and fifteen ‘temporarily abandoned. Twenty-seven of them are duallﬂ
conplefed. |
Q That‘ is dually lcqnp‘leted_ in the Mesaverde and Pictured Cli#s?&

A Yes. ‘ . f

Q What volumés of liquids are ﬁroduced. ‘are they substam:ial
amnatg of llquxd in connection wzth the production of gas from tha{
gBs n&ls?

§ No. they are not. 'fhe liquiérrates vary essentially from
1 mo liquids to ten %arrels a day. I f‘t.bink in one case we have thi:* ‘

barrels ‘a day fron one of them.

Q what was the expe; ience of the company with reference to

the establishment of the tank batter;;es at the locations indicated

in the _‘prev'iou; order?
A We found that in some 'cases ;‘the terrain was such thr it

muld involve nov;ng a lull, and that we would have to run our limgs

an excessive length, that the pressures -wouldn®t move the hydrocatlnous
to the batterles. "

Q !ould you explain in general what the terrain features are |
in that area that you have to combat? - ‘

A Well, taking the ground e'levations, they vary from 6884

to 7538 in this area. There's quite a bit of relief, there is one

3 DEARNLEY - MEtER & ASSOCIATES
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§tream which is noted on that map t’.at drams the area. arid therp J !

| ‘ | a high on either side and it falls off to the north. Thege' ; 1

another draw to the norﬁt. and the terrain 1t£elf 1s a seﬁlesmf o
‘ |

Q Now, the aﬁplic&ﬁoﬁ js filéd iﬁdicat;s the royialéy 1bte§e¥ ; ;

,@ . | ' ownership here as being ;elther in the Federal; Goverment cir uhde; L

~ —gullies and draws. SR = ; 5 f P

the jurisdi<tion of the pur?au of Indlan Affaﬁrs for thp :jeneht
of the Jicarilla Agache étnje, is that correcp:? | L
A That's rlgt. i e T , g : L i '

Q Does the sQason :’of thé yea?- present ahy (flfflCtﬁtées %o

“far as the ni.ltenince ﬁ‘ a@c#ss rbads to 1:hre§ca bat en@s §1s ;:e:tﬁ-
cerned? AR A N R N |
A Yes, it does. Ijunizg “the seasoa. the'iﬁﬁferiit&ehé;’ txﬁe

o between the time of fre&zmg and cémpletely f}-oze“n ‘gromd.g an ﬂ

i D B

‘thaws during the day, yau héve a tine when yoPr roads ;griodli:

‘freeze and thaw; aqd al&. ybur stréam, what v%ll ‘bea &y Qre+ é 2
{ day, the next day will he ful; of pater to whgre 1t would msh opt :

your road and also aakes t&ap grea inaccessxblf Tha mmnt%enagce

T ——
B R VML T 47 G st

of roads in the wintertipe is qu1te a problem? and any itl*e it v*)ulﬁ

rain. cote ; ? AR %f.
_ : -

; ; i

Q What does your comny prepose to do vith reference t% a,

]
control of the liguids prodnced both from the dually copplzetef v?lltf :
and the singly completed wells? ; ‘ ‘

A We nropose to have adequate tests to tell where the llqu;ds

2

are coming from, to malntam the batteries located at the rnost

—

!
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| determine the allocatiom of the production to each formation?

‘dgc§§ frem the wells, is that correct?

accessible points to where these liguide can be either commingled
or maintained in separate batteries, to where they will be under

constant supervision of the pumper.
Q Do you propose to make periodic gas raiio liquid teststo

‘A Yes, as set up in the previous order; we plan to use the

same procedure of testing the wells that are commingled for ~ach

each six months: thereafter, to be certain where the liquids are

cqning'f:gn;
' Q That has a definite relationship to the amount of gas pro-

A That's right. |

Q And the gas will be separately metered from each formation
and reported separétely? ‘

A Thé‘gas will be separated from the liquids at the uellé
and the 1i§uids'n¢ved separate from the gas, and the gas metered

separate. °

{Magnolia's Exhibits Nos. 2 & 3
mwarked for identification.)

Q Exhibit No. 2 appears to be a tabulation of the Mesaverde

wells completed?. _
A Nc, it is a tabulation of the temporary battery locations

at present.

Q I am sorry. We have exira copies, too. That does represen

| month, once a month each month for the first six lbhths, and then

t
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INCGRPORATED
GEMERAL LAWY RECORTERS
ArBUCUERGUE. NEW MEXICO
3.8691 59548




the location of the temporary batteries into which the liquids are

being presently produced?

A Yes, that is the temporary batteries we have established

\

to test the wells until we could get our setup to where we would

b

want to put the permanent battery locations. Most of them are one

=7
&
. L

tank locations. The liquid is being trucked out of the area.

‘Q Do we undgrstand, then, that you do not propos- ta‘nake; _
the locations as indicated as the tenperéry locations onfExhiBi£‘2- | | 1{
the permanent tank battery locaiions? | —

A No, ie don't,

Q Why pot?

A Well, as the developmént is carried on, we'll finé'in some
cases we will have gas wells that will make liguids that we're
hnablé to predict exactly the voluneé, and where the liQuids will
be coming from. As we complete these wells, we'll know more about
exactly where we want to establisﬁ our pernénent batteries and
gathering lines laid to them.

Q You mean from the ¢ .adpoint of volume,accessibility, and
terrain features? |

A That's right.

All of *hose factors being taken into consideration?

Q
A Economics.
Q

Exhibit 3 appears to be a tabulation of wells completed in
| the Mesaverde formation, including those that are dually completed,

is that correct?

DEARNLEY . MEIER & ASSOCIATES
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A That's right. It also carries the tabulation of the ground
elevations, so ycu can see where the elevation varies with wells
on the same lease, as well as from leace t9 leass.

(Exhibit No. 4, Magnolia,
marked for identification.)

Q Exhibit 4 appears to be a similar tabulation of wells

comp!r:-ted in the Pictured Cliffs formation?

A That's right.

Q» Have the leases which are described in the application
app;o?chgd full development at the present time? |

A No, they haven’t. We have at the most two wells on any
¥ EA oéé;sgctica. Igfqpst céses those ére either iédi#idual wells to
the zqnes or they are two dually completed weils. Under the pr’ese,rﬂt
sja;iég.ruells,that will be a completed lease, two wells to a |

sec&ién; _
Q Then I take it that you anticipate further liguid dispositﬁon ,
problems in connection with the development of the lease?
A That's right. |
Q So far as location of tank batteries is concerned?
A Thdt‘é right, we anticipate the drilling of édditional wel*s
to complete this area.
MB. SPERLING: As a matter of information, I might céll

to the Commission's aitention the entry of a similar oider, that ig,

similar with resnmect tc the relief requested, that being R-10x2

in Case 1269, application of Northwest Production Corporation, the

DEARNLEY - MEIER & ASSOCIATES
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operator of leases in the s3ame area,

Q Now the tests, the liquid ratio tests that we mentioned

whose products are being commingléd,.is that right?

A That’s right. We would like to have the crder read only
those that are commingled. As the lzst order read, it looks to me
like we would have to test all the wells in the ares, regardless
of whether there was any commingling or not.

Q Is it your position that the tests are applicable only
to those that are being commingled for the purposes\of proper
‘accounting for the liquids? -

A That's right. | |
| m. 5PER§ING: I think that's all.

M. NUTTER: Does anyone have a question of Mr. Sanders?

Mr. Cooley.
| CROSS EXAMINATION
By MR. COOLEY:

Q Mr. Sanders, how often could tests be conducted, gas-oil
rétio tests be conducted within reason on this large an area?

A In what?

Q For this large an area.

A For commingling pﬁrposes. the initial test will estéblish
a defiqite pattern on the basis of how the liquid hydrocarbbns are
being produced from any given well. On the basis of that, I think

tests each six months would be adequate to determine the liquid

[1)

B T
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hydrocarbon ratio‘torthe gas;

Q As ycu know, you referred to the Pacific Northwest applica-
tion, as a result of which Order No. R-1022 was written. That
order required that six monthly tests be taken, in paragraph 2,
one test every six months thereafter?

A That is the same thing we propose.

Q That is the same thing you propose?

A That's right.

Q You think it is possible to conduct a test on e#ch one
of these wells, one each month? A

A ’Oh, yes. It will be set up to where you can.easily test
them. If you would have to test every well in the area when you
commingled different production, you had to test every well ir the
area again and not wheré you were commingling, ii{ would work a
hardship to try to test all those.

Q To clarify this, it's iour proposal that on1y>those wells
from which ihe l{quid hydrocarbons are being commin@leﬁ sﬁould be
required to be so tested? |

¥
A Right.

| 'Q Wwhat detgrsinations will bear upon whether the liquid hydroj

carbon from a given uellrwill be commingled with others or not?
A Of course, it will be>that we will run them to a common

tank battery. In other words, there will be a line from their

separator to a common tank béttery, and as to where they will be

mingled will be a matter of economics as to how loné a line we have

I R
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to lay, where, and what pressure it would take ;to move the hydro-
MR. NUTTER: Well, everything is going fto be commingled,
though, isn't it? |

A That is the bfoéoﬁal. No. sir, I thinkj you have the wrong
idea. We won't try to put all the liquids togéther from that whold
érea. What we will probably do is put tank bati;}teries where they , ;
will be the most accessible and commingle all éhe liquid‘hydrocarb&n‘( ‘
in that area. fj , ; *

MR, mﬂh The liquids from every-\velél will be commingled
with the liquids from some other well. ﬁill arfiy:wells on a given
lease be producing 1nto the tank battery on thﬁg lease only, and
receiving llqu1ds from no other wells? ‘

A There is a possibility of that, yes. For instaﬁce. if you
notice the B and C area.is prett‘/ well separatéd from the other
area, and it would be almost impractical to tr\; to move that to
the other area.’ |

MR. NUTTER: Over here in the C area? ‘5

A C and B would probably be combined.

MR. NUTTER: Those afe two separate leéses?

A Two separate leases. E

i

MR. NUTTER: They would not be comi.ngied withk the prbducuqafﬁ

from this other lease. Your production from tﬁe H.B. lease wouidn't?
be commingled with production from another lease?

A There is a possibility we mignt be in f.hat position. We
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have two zones, so we are going to commingle at nearly every

battery. We are going io commingle in {wo zones. We will require
thai Lest at thatl batteff originally. The way iiie order reads, |
once you commingled and brought in another well, you would have to
test for six months over the whole area. ‘

MR. COOLEY: Give us your interpretation of that order agaip

A Any time you brought in a new well, that you would have to
test every uell-in the whole area again. This section here.

MR. NUTTER: What part of this Order R-9847

A Number four. B

M. SPERLING: In the order portion?

' A Yes, in number four of the order. It doesn'£ specifically
say that it would be ﬁested<in the area.

M. NUTTEé: But you have interpreted that to mean that
after one more additional well is brought in, then all the wells
would have to bérfetested?

‘A That is what it appears.

' MR. NUTTER: Méybe we can rephrase it.

‘A If it could be done; that would work a hardship, that would
‘mcan we would be testing every well a month until we completed
drilling.

By MR. COOLEY:

Q You have no idea where you would propose to place these

tark batteries at the present time?

A No, I do not. The thing about it is, you have to get on

DEARNLEY - MEIER & ASSOCIATES
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the teriain to be able to decide exactly where?is best. That's

the problem that. wé run into before, whenever -- that and the fact
that our area has extended since this last ordér. "There's ﬁwo
things, the terrain anc the amount of liquids éhat' will be p%ro&ucAéd
almost exactly where the batteries would need g.o be put. |

Q Would the sectionhthen.; of the | Chaney é-‘ede;:al lease -- '
royalty ownership is common throughout the »:ntire :aréa? |

A I think the Featherstoné and the Ruec’kl%aaus’ are also Federall
‘lands. ‘ -

Q Oh, yes.

A See the pink there.

Q You do"not propoese to commingle the Fe‘gderal lands! éroﬂuction.

with the Indian land production, de you? You are proposing to set.
a single battery for the two Federal leases? ;

_ MR. SPERLING: The application doesn't?staﬁte that. :1'11‘
sure it's the position of the applicant that tl%me,y wuld like 'co
have the leeway, controlled of course by the t%esté suggesteé for |
such procedure. j ‘ ;

MR. COOLEY: Well, sir, in Order R- 984 and in the appllcatl
in that case, it was proposed that a battery be sét for the Federal
lands. I think at that time it was on the Chaney lease. |

A That's right, a separate battery be se;t for the Cha:é'iey Fed

Q- Where you have diversity of royalty ové!eréhip-, the §r0blém

becomes more complex. The only objection wherfe the roy‘al'cyé owner- i~

ship is common is how much production is attriibutable to any

pn

al.
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particular well, which is of very little consequence as compared
to who it belongs to. I think it would be necessary to set a

battery for the Federal leases separate and apart from the Indian 23

leases.
M. SPERLING: As I understand it, the supervision of thé
%_, ‘ welles - is under the same agency, is it not?
v MR. CbOLEY: "But the proceeds do not go to the same.
1 MR. NUTTER: 'They have different overriding royalties, at
least. .

- MR. SPERLING: That is true.

'MR. OOOLEY: This would merely give you an estimate of how |
much production is coming out. Igdon't think an estimate would be .
nearly close encugh for the'determination as to who it belongs tn,
- - | rather than what well it is attributable to.

MR. SPERLING: Could I inquire as to whether this would be
feasible; assuming an affirmative statement as to that procedure
from the royalty interest owners, override or otherwisé, would
there berany objection?

MR. NUTTER: Mr. Sperling, up to this date the Commission

has never pernitted the commingling of any oil or liquids frem
any leases prior to being measured in tanks or through me “ers,
regardless of the agreement by the royalty cwners. Would it be
impossible to install meters to measure the fluids before they

are commingled?

A Yes, it would be possible, but from an ecenomic standpoint

DEARNLEY - MEIER & ASSOCIATES
1:CORPORATED
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW MEXiCO
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it would be impractical, téxere is such small volumes from some
wells», and other wells hav; enough to récord ‘each day. Others
are not produced enough, ajg: least now, to warrant economically
the justification for thisi |

MR. NUTTER: Possii;ly if there a shall amount of fluids,
a small separate tank \voulg be cheaper t:han a meter.

A If you did that, yéu would have itc have the supervision
and then you have lost the%advantage of connlnghng.

MR. NUTTER: You m%ghf have to go back to meters ‘then.

A It has been my exp&rlence that ﬁwe neters that you are
'trym:g to measure small volumes over exﬁ_fended-péifioﬁsaren!t very. .
‘accurate, but we are not discussing that o

MR. SPERLING: We ;ould have no objectmn to the order
providing for the establlsﬁment of sepanate batterles for the
Federal leases. They are éretty close together and would not
present too much of a hardshlp. Our prmary concernm is vn.th leeway
as to where to locate the-} it being understood that they will be:
pro\‘uced into separate batterles. !

By’~ . MR. Ntrn‘m. Now, Hr Sanders, as 1 understand your apph-

cation, first of all the a;ea outlined 1n green on your Exhibit No.|

r

3 1l is the area that is covered by Conussmn Order R-9847
3 ‘ A That's right. ‘
Q The area outlined in red is the ‘area that you are seeking

‘permission to commingle the various liquiids in this application? :

A That's right.

DEARr PEY - MEIER & ASSUCIATES
INCORP(?RAYFO
Crall *W REFORTERS
ALBUQUERCUE ch Nz.(vco
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| Q What does the area colored in pink represent?

A It's also'dutlined in the red, if you will notice. It is
just a different designation of Magnolia operated leases. They
are part-interest leases.

Q They are part-interest leases?

A But the whole area that is colored is Magnolia. The red
out;ine covers through -- 7

| Q (Interrupting) All the area that:is colored in in yellow
is Magnolia?

A Outlined in red. 4

Q 1If if is colqred in yellou, it 13‘Hégnolia owned?

A That's right.

Q ;The’area'colored in pink is commbnitized, that belongs to
!agnolié and ofher working interests? »

A That's right. |

Q And M;Qnolia is the operator of the cOmpunitiZed lahds?

A That's right.

Q Is the royalty 5wnership common throughout all the lands,

A (Interrupting) These Federal lands.

Q -- the Federal lands colored in pink, and the Chaney lease?

A That's right. All of it is Indian land but the Federal lard.

Q With all common ownership and no overrides or anything that

is separate?

A Not that I know of.

LCEARNLSY - MEIER & ASSOCIATES
INCORPOGRATED
GENERAL LAW REFORTERS
ALBUQUERQUE NEW MEXICO
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Q Is the wrking interest common throughout the acreage,
except for the pink 3creage?

A nght.

Q That is comvumtized?

A ‘I‘hat's righ+ |

Q An'd Magnolia 1is the operator?

A Riiighf;' |
Q Do I upde:stand éor’rectly that your application here is

for an expza”nsi(’m of the'a“iut-hor‘it".y Qfanted under Ofﬂer R-984 --

well it's the caqcellation, but actdally 1t amounts to the same

authority for an expande¢ area?

A Ilth the exceptmn that we mn't be restricted as to where
we locate the bat+er1es.l We were restricted in the other order.
~ - | In the other order we were restncted to the locatmn.A We have
them narkeq, in green_. Tiggre are three locations,

Q Do you know. how m%anij tank batteries--

(Iritefrupting) H;e will AevenAtually' have ?

-- .you will eventually reqmre here?

!IO; I don't. |

You don't know the exact locations of any of them?
No, sir, I don't.f

We]fl. now, what about the oil well that you have got on hexle?

It will require a separate tank battery.

That oil will be ineasured separately?

> O ®» £ P O » O »

Separate battery.

DEARNL EY . MEIERR & ASSOCIATES
INCORFORATED
GEHERAL LAW REFORTERS
CALBUQUERQUE. Mew MEXICO
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MR. NUTTER: 'I think a while ago, Mr. Sperling, you said
that Magnolia would have no objection to estabiishment of a separate
tank battery for these Federal leases which are in the southeést
quarter oy portion of the map. Do you understand that there are
several separate leases there? | _

MR. SPER@ING: I understood that there were three separate
léases,'the'one dégfgnatéavthe éoring Charsey Federal Unit.. I am
refer:ing t:??applicationrréferenn now, the Chaney Federal léése
and the Featherstone Federal unit and the Rueckhaus unit. There
aré four.

MR. MUTTER: Mr. Sperling, it would probably be necessary

to‘peasure or meter the liquids from each of those leases separatelly.

The royalty ownership is different and while working interest is
different, 1t has been communitized?
M. SPERLING: That is true.
MR. NUTTER: I don't think that would present a problem.r
Does anyone else have any questions?
By MR. COOLEY: |
Q Mr. Sanders, assuming that the Commission does find it
nec?ssary to reqﬁire the production from each of the four Federal
leases just mentioned by Mr: Sperling -- you know the leases to
which I refer?
A Yes.
" Q Assuming the Commission does find it necessary for the

production from ea.h of the leases to be measured separately, in

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENgRAL LAW REPORTYERS
ALBUQUERQUE. NEW MEexico
3-6691 5-9546
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you? opinion would it be more feasible to measure that in tanks
or éy -etér?

: A i;don't know the voluﬁe that is going to be involved, so
1 wéuld hesitate to answer that questioﬁ.

% Qj Dd you know of any other means of measuring it?

A" That's the two 1 know of, either meter it or measure it on
tan%sr
% Q éithét'ﬂetef it or measure it on tanks, that Qould be all-
inc§usive?‘ |

f’A:QTﬁerelis afmeferiin development, something similar to that?
_beiﬁg used in custodyktrdnsfe:,that could probébly be used. |

f Q We have authorized the use of meters in A.T.C. system.

é A “They are volume meters that measuie that meter uﬁtil that
volume is filled.

‘% Q Dump type meter?

A Dump type meter.

We have authorized the use of that by Gulf.

£

* A That could be adapted.

MR, MUTTER: Requiring the ligquids tc be measured separatel

£

wouid'be no departing from the Order R-984, because it authorized

it to be measured separately?

MR. NUTTER: Does anyone else have a question? If not,

the witness may be excused. -

(Witness excused.)

A That's right. It authorized it to be measured separately."

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
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MR. SPERLING:

I would
the Exhibits 1 through 4
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like to mOvef the intiodfhction ‘of
, Lo |
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MR. NUTTER:
Exhibits 1 through 47 They
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BEFORE THE OIL COMSERVATION COMMIBSION
OF THE STATE OF MEV MEXICU

NATTER OF THE EEARING
5T TIB OIL CONBERVATION
ION OF THE STATE OF NEW

mmmor

s i el g Tt aie® e

CASE MO, 13568
Order ¥o. B-1117

R e

B AR T e

| BION:

: nugmmammmusn'el«kn.n.m
.hpury'l. 1088, at Santas e, New Nexico, befors Basajel 8. Eitter,
mi mxmmwﬁ-mm«mmtm*

, Doveinnftar referred to as the "Cosmission,"” ia acesrdance
vifl m-xmo:tpmmmnmmm

WY, en this X'hrc‘m 1858, the Commission, a

mm Pt. ‘considered the applicatien, the
regtapendations of the Examiner, Baniel . Mitter.
mummx;mummm,_

yime:

(1) That dus public notice having beea givea as required b
s tn:h.mgsuion has jurisdiction of s cause and the subject
ter reot.

(2) That Order No. R-£34 was issued by the Commission on
| April 29, 1937, authorising the applicant, Magaolia Petrelewm
Cm?pany to coamirgle the liquid hydrocarbons produced frem several
of the leases involved in the subject application, but that sub-
sequent developaent on said leases and the acuuisition of additiona}
leazas in the aresa bas made it impractical for the applicant to
sx¢rcise the autbority granted in said orxdar.

AE,E,_

G
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L indowny
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; : (3) That the applicant has requested by this application
i that the above-referenced Order No. R-884 be cancelied.

‘
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Cane Mo, 1358
Order ¥o, B-1117

(4) That the applicaat is the tor of four fLederal
leases and ten Indian leases located in '’ 26 North, Range
2 Vest; Towrship 38 Morth, Rangs 3 Vest; Township 27 North, Raage
2 Vest, mmwmm.wam.m.mm
County, New Mexico.

(5) That the appucam Zurther reoquests uth:r:t;‘ te
commingle the liquid hydrococaxhons preduced frem Meth atured
Cliffs and Mesaverds formutions undsrlyimg the slove-refersnsed
leases ond to store said liquid hydroearhoas im esntral tank
batteries located on ceviain of said leames.

{(6) That the ownsership of the wer
royalty atqust- is capmon u th ton Indis
interests is ancu in ¢ tm m v T

7} That the alove-re antd Jeads ATe lacated in

“wmaudmtﬁtmﬂyﬂmmm
t:wmwmmymmmsnmm
o assen

S intovests and the
mnmm“
5 aad repaity

8 '
?'n“{:m’ amﬂ mmm " shozeot 18 oo
asses re te ) " N ] o3 oEmna
throughout, but tiat ¢ lieant » » POq e noapure
the mtm Srem the ai ”ml prier

ttnth tnstm hnndnhth
“w m z

(#) That the applicant mbould pmxtt-d te msaspure
the production from the afhremsationsd BEARS

of pesitive dimplacene m
mmm’mzmqm.unmnnmm
howevey, that 11 the prwduc
mammanmmummm

£18) That perisdiec n&-ltuiduthmmhm

to determine what propertisa of the pro@uctisn is attribwiaimie io
each formation of each well producing inte a commen tamk mttery.

(11) That sufficient capacity shauld be previdad in sash
of the proposed ceatral tank hatteries to prevest the wasis of the
liquid hydrocarbons produced fram the ahove-referenced lesses.

(12) That the gas produced from each completion in each
well should be measured and reported separately.

IT I8 TEEREFORE ONDERED:

(1) That Oxder No. R-984, dated April 20, 1957, he and
the same is hereby cancelled,
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may be made by means of pasitive displacement meter or t!p.
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Case No. 1358
Order No. R-1117

(3) Teat the applioant e and the same is h.ciy authorizsd
to preoduce mors than eight wells in*o any of the ceatral tank
haiteries hereiaakeve Pﬂt‘l Boutves
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