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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Janvary 21, 1958

Mr. J. H. Moore

- Schexmerhorn 0i1 Corporation
P.0. Box 1537

Hobbs, New Mexico

Dear Mr. Moore: ‘

We enclose a 6opy of Order R~1113 issued January 20,i1958, by
the 0il Conservation Commission in Case 1362, which was heard on
January 7th at Santa Fe.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encl.
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BEFORE THE OIL CONSERVATIOR COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE EEARING

- MEXICO FOR THE PURPOSE OF

MR LL T

CALLED BY THE OXL: COMSERYATION
COMMISBION QOF THE STATE OF NEVW

CONS XDERI NG :

CASE NO, 1362
Order Mo. R~1113

APPLICATION 0F SCERERMESHORN OIL
CORPORATION FOR AN ORDER BUBPEXDING
TEX CANCELLATION OF UMDERAGE ACCRURD
TC OME OF ITS WELLS IN THE EUMONT GAS
FOOL IN LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THEE COMMISSION:

This cause came o0 ior hoariag at !e clock a.m. on
January 7, 1088, at Sants Fe, MNev Nexice, before Danisl 8. Mutter,
Examiner duly appointsd by the Nev Mexico 0il Conservation Com-—
nission, hersiaanfter referred to as the "Commission, " in accordancs|
with Rule 1314 of the Commission Rules and Regulations.

té

NOW, on day of Jaauary, 1958, the ca-:.u:lon, a
quorum being pmt ng cossidered tho plication, the
svidence adduced Mmu of Examiner, Daniel B.
Futter, snd boln. tulz.y advised in the premises,

FINDS:

(1) T™at dus public notice havimg been given as roqni.r-d
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Scherserbern 0Oil Corporation,
sseks by its application in the subject case tc suspend the
cancellatios of wuaderproduction which had accrued as of July 1,
1957 to its Gulf—-State Yo. 1 Well, located in the BE/4 BW/4 Bection
31, Towuship 18 Seouth, Range S7 East, NNPM, Eumont Gas Pool, lea
Oounty, Now Jexico,

(3) That the Commission by Order No. R-836, dated July 9,
1958, suspended the cancellationm of underproduction in all pro-
ratad gas pools in Boutheastern New Mexico from July 1, 1956, until
July 1, 19587, and that all operators in said pools hmro aad tho
additional opportunity to produce the underage which had zccrued
as of July 1, 1987, during the six-mwonth proration period between
July 1, 1957 ana January 1, 19586, -

(4) That the applicant has failed to show justification
for any further suspensior of the cancellation of underproduction.




' -a-
. Case No. 1362
' Order Mo. R-1113

IT 12 THERRFORE ORDERED:

T™hat the application of Schermerhorn 0il Corporation
for the suspension ¢f the cancellsation of that pertion ef the
uaderpreductioa ascrusd to the above-described well in th¢ Bumont
Gas Pesl whish ws t to canesllation on Jammary 1, 1988,
be and the sase is her denied.

" DOME st Santa Fe, New Mexico, on the day aad year herein-
above designated. |

STATE OF NEW MEXICD
OIL CONSERVATION COMMISSION

X h—t—_

EDWIN L. MECGNEM, Cairman

W%‘_

MMRAY E. NORGAN, Mhsber

i 44

A, L. FORTER, Jv., lsmber & Bacretary

ir/




SCHERMERBORN Oun CorroraTion

[n _— P. 0. BOX 1537
£ - {0 HOBBS, NEW MEXICO
~L L’ &
4,

January 13, 1958

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Attention: - M. Da. Nutter
Exanminer

Re: Case No. ;1362
P

Gentlemen:

Enclosed is original and one copy of tabulation showing
well ‘information you requested on the Scher merhorn, Gulf-
State #I gas well in the above numbered case which was heard
January Ty 1958.

The information included shows the allowable, gas runs,
days produced and allowable status by months for the years
1955 through 1957,

ThJ.s information was complled from records in the Hobbs
offlce of the" Perm:.an Basin Pipeline Companye.

Yours very truly,

SCHERMERHORN O I. CORPORATION

By.zjllé/

. Hoore

¢ :

Encls

“siaaan et cntliatn AN
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SCHERMERIORN OIL CORPORATION

+ = Underproduction
- = Overproduction

GULF STATIS NO, 1

Days

Year Month Allowable Runs Produced Status
19556 January 5697 16365 24 + 8231
February 12287 19354 25 + 1164
March 11920 23121 31 - 10037
April 10298 11842 18 - 11581

. May 942 1 5395 6 - 7555

June 6388 1836 2 - 3003
July 3962 1794 3 - 835
August 5704 723 1 + 4146
September 9978 3965 3 + 10159

October 7368 2384 4 + 14545
November 7674 6420 6 + 15797
i December 9531 9260 12 + 15878
g 1956 January 6930 22492 28 + 316
February 3153 3390 6 + 79
March 6884 0 0 + 6663
April 7101 0 0 + 1406
:‘Ihy 5123 2420 2 + 22767 S
une 3914 6340 9 + 341 .

: July 4108 2478 ‘3 + 15971
August 6992 3697 G + 19266
September 7497 2508 5 + 24355

October 5467 0 1) + 29722

November 5803 96 1 + 3542

December 6117 0 0 + 4154

1957 January 5466 0 0 + 47012

February 4318 63 1 + 5126

s March 4989 11928 22 + 4432
April 4989 7131 14 + 42520
= : May 2968 11238 31 + 34250
E June 2883 9169 30 + 24799
July 1918 8759 31 + 17958
August 8984 3188 27 + 18754

r September 4807 7307 30 + 16354
October 7506 7263 2 + 16597

November 10705 5502 24 + 21800

December 6801 4832 24 + 23769
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

: CASE Xo. 1082
% : : N Order Yo. R-836

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION TO
CONSIDER AN EXCEPTION TO OR TEMPORARY
SUSP’BIBION OF THE RULES PERTAINING TO
OVER DUCTION AND UNDER PRODUCTION IN
ALL LTED GAS POOLS IN LEA COUNTY,
NE¥ MEXICO, ASP’ROVIDEEBYRULESQAND
100?031!83!0 R-3520, RULES ® AND 10
OF ORDER NO. R-586, ARDRULES 13 AND 14
OF ORDER NO. 3-310 INSOFAR AS SAID
RULES PERTAIK TO OVER PRODUCTION AND
UNDER PRODUCTION IN ALL PRORATED GAS
POOLS IN LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMiSSION:

, This cause came onkfor hearing at 9 o'clock &.2. ©On Jung ;
14, 1956, before the Oil Conservation Commission, hereimftex referred
to as the "Commission".

. NOW, on this 9th., day of July 1956, the Comission, a
; 'quorul being present, having considered all the evidence aed testimory
submitted, and being fully advised in the premises, ,

FINDS:

: (1) That due notice of the time and place of hearing and
the purpose thereof having been given as required by law, the Commission
has jurisdiction of this case and the subject matter thereof.

(2) That under the provisions of Rule 9 and Rule 10 of the
Special Pool Rules for the Jalmat and Eumont Gas Pocols, as set forth
ir Qrder R-520, and Rule 9 and Rule 10 of the Special Pool Rules for
the Tubb, Byers-Queen, and Justis Gas Pools, as set forth in Oxder No.
R-58§, and Rule 13 and Rule 14 of the Special Pool Rules for the Blinebry
Gas Pool as set forth in Order No. R-610, accumulated underproduction
of allowables assigned to the wells in the respective poels vhich hag
been carried forward, and not made up during the nexi succeeding proration
period, shall be cancelled; and wells overproduced during ons proration
period and still overproduced and never brought in balance during the next
succeeding proration period shall be shut-in and their current monthly
allowable charged against said overproduction until the wells axe in
balance.
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Order No. R-836

(3) That wells to which Permian Basin Pipeline Company
is connected in the Eumont, Jalmat, Blinebry and Tubb Gas ‘Pools have
accumulated large volumes of gas allowables which have remained un-
produced, and are subject to cancellation July 1, 1956.

(4) That the accumulation of underproduction has heen
due to a rapid increase in the number of gas wells on acreage under
contract to Permian Basin Pipeline Company, and resultant lack of
facilities for the processing of gas from the additional wells, which
lack of facilities is now being remedied.

"(5) That Permian Basin Pipeline Company has a need for
this unproduced gas, allowables for which are subject to cancellation
July 1, 1956, and it appears will be able to produce such gas in
addition to pormal current allowables during the next two ensuing
proration periods comsmencing July 1, 1956.

(6) That unless the cancellation of underproduction is
suspended for a period of one year from July 1, 1956, producers to whose
wells Permian Basip Pipeline Company is connected will be denied the
opportunity of producing their fair share of the gas reserves underlying
the Futont, Jalmat, Blinebry and Tubb Gas Pools.

‘ (7) That all other operators in the prorated gas pools

- of Lea County, New Mexico, should have the same opportunity to produce
gas for which allowables have heretofore been granted, and which remains
unproduced and subject to cancellation July 1, 1956. ,

(8) That Southerr Union Gas Company is connected to wells
in the Eumont and Jalmat Gas Pools, Le» County, New Mexico, which are
currently overproduced, and bave not been brought in balance during the
proration period commencing January 1, 1956, and that such wells are
subject to being shut-in and their current wmonthly allowable charged
against said wells until they are in balance.

(9) That there are wells overproduced in an amount equal
to or exceeding six times the current monthly allowable assigned to
such wells and are subject to being immediately shut-in until in balance.

(10) That Southern Union Gas Company has a present and
continued need for gas which need cannot be met if such wells are not
allowed to continue producing, and that a prolonged shut-in of said wells
could affect their productive capacity adversely, resulting in waste.

: (11) That Southern Union Gas Company will apparently have
available increased supply of gas by interchange with other pipe lines,
which should enable them to bring wells to which they are presently
connected into balance during the next two proration periods commencing
July 1, 1956,
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(12) That in order to protect cosrelative rights, prevent
waste, promote conservation, and allow each producer in the prorated
gas pools of Lea County, New Mexico, the opportunity to produce his
Just and equitable share of the reserves underlying said gas pools,
the provisions of Rules 9 and 10 of Order No. R-520, Rules 9 and 10 of

; . Order No. R-586, and Rules 13 and 14 of Order No. R-GlO shkould be
{ ' " suspended, ‘in part for a period of one year commencing July 1, 1956,
and ending June 30, 1957.

IT IS THEREFORE ORDERED:

1. That Rule 9 of the Special Rules and Regulations for the
Eumont and Jalmat Gas Pools as contained in Order No. R-=520, Rule 9 of
the Special Rules and Regulations for the Tubb, Byers-Queen, and Justis
Gas Pools as contained in Order No. R-586, and Rule 13 of the Special
Rules and Regulations for the Blinebry Gas Pool as contained in Order
No. R-610, be and the same hereby are suspended until June 30, 1957,
ingofar and only insofar as said rules require the ca.ncelhti:n of gas
allowables remaining unproduced and carried forward which are subject
to cancellatien July 1, 1956, and January 1, 1957.

R sk g g+

P 2. That Rule 10 of the Special Rules and Regulations for the
Eunont and Jalmat Gas Pools as contained in Order No. R-520, Rule 10 of
Lo the Special Rules and Regulaticns for the Tubb, Byers—Queen, and Justis
; L - Gas Pools as contained in Order No. R-586, and Rule 14 of the Special
i Rules and Regulations for the Blinebry Gas Pool as contained in Order
No. R-610, be and the same hereby are suspended until June 30, 1957,
ingofar and only insofar as said rules require that over-produced wells
be shut-in until sai” wells are in balance,

T

3V

IT IS FURTHER ORDERED:

1. That the suspension granted herein shall be for a period
terminating June 30, 1957. All gas allowables remaining unproduced at
that date which would be subject to canceliation July 1, 1957, shall be
subject to cancellatien under the appropriste rules and regulations
. All wells oyerproduced on June 30, 1957, which would be subject to being :
4 S shut-in in the absence of this suspension on July 1, 1957, shall he o
! subject to the shut-in provisions of the applicable rules and regulations. P

MR G AR 150 ¢ ai

SR 2. That in order to prevent the accumulation of excessive

* overproduction, and to assure that every effort is being made to bring
underproduced wells in balance, the Commission hereby retains jurisdiction
of this case for the purpose of modifying or rescinding this order.

i EEE DONE at Santa Fe, New Mexico on the day and year hereinabove

designated.
1 ~ STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S. WALKER, Member
A, L. PORTER, Jr., Member & Secretary
SEAL

ir/




OIL CONSERVATION CJOMMISSION
SANTA FE, NEW MEXICO

Date /- 7o F

CASE 362, /3&/ /36 2 Hearing Date - 2- 58

My recommendations for an order in the above numbered cases are as follows:
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OIL CONSERVATION COMMISSION
~ SANTA FE, NGW MEXICO

Date .

CASE - ; Hearing Date

My recommendations for an order in the above numbered cases are as folldws:
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No. 38-57

DOCKET: EXAMINER HEARING JANUARY 7, 1958

011 Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heird before Daniel S, Nutter, Examiner:

CASE 1356:

CASE 1357:

CASE 1358:

- CASE 1359:;

Application of Cities Service 0il Company for permission

to institute a pilot water flood project in Township 14
South, Range 31 East, Caprock-Queen Pool, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to institute a pilot water flood prcject in the
Caprock-Queen Pool, Chaves County, New Mexico, by injecting
water into the Queen formation through the following intake
wells:

Government "B" No. 5, NW/4 NE/4 Section 10;
Government "B" No. 6, SE/4 SE/4 Section 3;
Government '"B" No. 10,NE/4 SE/4 Section 3;
Government "B'" No. 14,SE/4 SW/4 Section 3,

all in Township 14 South, Range 31 East.

Application of Standard 0il Company of Texas for an order
autherizing the production into a common tank battery of
all oil produced from five leases in the Atoka Pool, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks an order authorizing the production into a common
tank battery of all o0il produced from the Atoka Pool from
the following described leases: SW/4 SE/4, NW/4 NW/4, NW/4
SE/4, SE/4 NW/4, and SW/4 NE/4 of Section 12, Township 18
South, Range 26 East, Eddy County, New Mexico.

Application of Magnolia Petroleum Company for an order
cancelling Order R-984, and granting authority to commingle
the liquid hydrocarbons produced from the Pictured Cliffs
and Mesaverde formations into central tank batteries located
on certain leases in the Blanco Mesaverde Gas Pool, Tapacito-
Pictured Cliffs Gas Pool and certain undesignated Pictured
Cliffs and Mesaverde gas pools in Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an
order cancelling Order No. R-984, and granting authority to
commingle the liquid hydrocarbon production from the Pictured
Cliffs and Mesaverde formations into central tank batteries
located on certain of the applicant's leases in Township 26
North, Range 2 West; Township 26 North, Range 3 West; Town-
ship 27 North, Range 2 West, and Township 27 North, Range 3
West, in Rio Arriba County, New Mexico.

Application of El1 Paso Natural Gas Company for an order
extending the time allowed for making annual deliverability
and shut-in pressure tests, and requesting allowables for
237 gas wells in certain prorated, non-prorated, and un-
designated gas pools in San Juan and Rio Arriba Counties,
New Mexico. Applicant;, in the above-styled cause,; seeks an
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Docket No. 38-57

i

i

CASE 1359 continued

-

3

e
o

CASE 1360:

'New Mexico. Applicant, in the above-gtyled cause, seeks an

order extending the time allowed for making annual deliver-
ability and shat<in pressure tests, and requesting allowables
for 237 gas wells in the Blanco Mesaverde, Fulcher Kutz-
Pictured Cliffg, West Kutz-Pictured Cliffs, Aztec-Pictured
Cliffs, South Blanco-Pictured Cliffs, Ballard-Pictured Cliffs,
Otero, Canyon Largo, East Companero Dakota, Tapacito, West
Kutz-Fruitland; North Los Pines-Fruitland, and South Los
Pinos-Fruitland Gas Pools and in undesignated Fruitland,
Pictured Cliffs, and La Ventana gas pools in San Juan and
Rio Arriba Counties, New Mexico.

Applicatien of Gulf 0il Corporation for an order suspending
the cancellation of underage accrued to eight gas wells in
the Eumont, Jalmat, Tubb, and Blinebry Gas Pools, Lea County,

order suspending the cancellation on January 1, 1958, of the
underage accrued to the following gas wells in the Eumont,
Jalmat, Tubb; ajnd Blinebry Gas Pools:

RSN S
N it sre & s e e

Fumont Pool

Bell-Ramsay St. “C" No. 1, NW/4 SE/4 Section 34, o
Township 20 South, Range 37 East i

Jalmat Pool

Arnott-Ramsay "E" No. 2, SW/4 SE/4 Section 16,
Township 25 South, Range 37 East

Arnott-Ramsay "E" No. 5, SW/4 NW/4 Section 16,
Ibwnship 25 South, Range 37 East

J. R. Holt "A' No. 2, SE/4 SW/4 Section 16,
Township 24 South, Range 37 East

Tubb Pool

Hugh No. 7, NE/4 NW/4 Section 14, Township 22
South, Range 37 East

Harry Leonard "E" No. 4, NE/4 NE/4 Section 16,
Township 21 South, Range 37 East

Blinebry Pool

J. N. Carson "A" No. 4, SW/4 3E/4 Section 28,
Township 21 South, Range 37 East

H. Leonard "E" No. 4, NE/4 NE/4 Section 186,
Township 21 South, Range 37 East

alJl in Lea County. New Mexico.
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CASE 1361:

i
§ ' X CASE 1362:

CASE 1363: -

CASE 1364:

Application of The Texas Company for an order suspending
the cancellation of underage accrued to two gas wells in
the Eumunt Gasg Pool and Jalmat Gas Pool, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an
ordar suspending the cancellation on January 1, 1958, of
the underage accrued to the following gas wells in the
BEumont and Jalmat Gas Pocls:

Texas Company Riddel Well No. 2, NE/4 NE/4
Section 12, Township 21 South, Range 36 East;

Texas Company State of New Mexico "B" (NCT-2)
Well No. 3, NW/4 NW/4 Section 16, Township 23
South, R;nge 36 East;

all in Les County, New Mexice.

Application of Schermerhern 01l Cerporation fer an order
suspending the cancellation of underage accrued to one
well in the Eument Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled csause, seeks an order
suspending the cancellation on January 1, 1958, of the
underage accrued to the following named gns well in the
Eumont Gas Pool: ,

Schermerhorn 0il Corporation Gulf-State
No. 1 Well, SE/4 SW/4 Section 31, Township
18 South, Range 37 East,

Lea County, New Mexico.

Application of J. C. Watson Drilling Company for an order
autherizing the use of vacuur pumps on certain wells in the
Roherts Pool in lLea County, New Mexico. Applicant, in the
above-styled cause, seeks an order autherizing the use of
vacuum pumps on its Trimble Neo. 1 Well located in the NE/4

- NE/4 Section 11, Township 17 South, Range 32 East, and its

Trimble No. 2 VWell located ir the SE/4 NE/4 of said Section
11 in the Roberts Pool, Lea Countv New Mexico.

" Application of Cities Service 0Oil Company for an oil-oil

dual completion in the Vacuum Pool and Vacuum-Seven Rivers
Pool in lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its State "K" No. 2 Well located 1980 feet from the North
line and 660 feet from the East line of Section 27, Township
17 South, Range 35 East, Lea County, New Mexico, in such a
manner as to permit the production of oil from the Vacuum
Pool through one inch tubing and oil from the Vacuum-Seven
Rivers Pool through two inch tubing.
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Docket No.

CASE 1365:

- CASE 1366:

CASE 1367:

CASE 1368:

ir/

New Mexico, in such a manner as

38~57

Applicaticn of Cabot Carbon Ccnpany for an 0oil-oil dual
completion in the King-Devonian Poql and King-Wolfcamp

Pool in Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its H. L. Lowe "B" Well No. 1, located 467 feet from the
South line and 850 feet from the East line of Section 26,
Township 13 South, Range 37 East, lLea County, New lexico,

in such a manner as to permit the production of oil from
both the King-Devonian Peool and Kimng-Wolfcamp Povl through
parallel strings of 14 inch tubing:

Application of Signal 0il and Gas Coupany for an oil-gas
dual cempletion in' the Skaggs Pool and an undesignated

Drinkard gas pool in Lea County, New Mexico. Applicant.

in the above-styled cause, seeks an order authorizing the
dual completion of its Fred Turner No. 1 Well located 660
feet from the South line and 560 feet from the East line of
Section 6, Tovnship 20 Seuth, Rang f 38 East, Lea County,

permit the production of
o0il from the Skaggs Poel and gas fton an undesignated Drinkard
gas pool through parallel strings of tubing, ,

Application of Felmont 0il COrporation feor approval of its
Etcheverry Unit Agreement in Lea OQunty, New Mexice.
Applicant, in the abeve-styled cause, seeks an order approv-
ing its Etcheverry Unit Agreement embracing 1,920 acres,
more or less, of State of New Mexico lands consisting of
§/2 Section 32 S/2 Section 33, 'l'oinlhip 14 South, Range 34
East, and all of Sections 4 and S5, Township 15 South Range
34 Eut lea County, New Mexico.

Application of Ambassader 0il Corporati.n for an order
granting approval of applicant's prepesed pilet water flood
preject in the Square Lake Pool in Eddy Ceounty, New Mexico.
Applicant, in ihe above-styled cause, sseks approval of its
preposed pilot water fleed preject for the purpese of secon-

dary recsvery in which water will be injected into the
.Grayburg and San Andres formations through six injection

wells located in the SW/4 NW/4, SW/4 SW/4, NE/4 SW/4, and

SW/4 SE/4 of Section 29, and NE/4 SE/4 of Section 30, and

the NE/4 NW/4 of Sectien 32, Township 18 Seuth, Range 31
East, Square Lake Peol, Eddy County, New nexico




\ ScHErRMERBORN O1. CorroraTionN
¢ », O, BOX 1837
HOBBS, NEW MEXICO

November 26, 19567

0il Conservation Commission
State of New Mexico
P, 0, Box 871

Santa Fe, New Mexico

Ret Application of Schermerhorn 0il Corporation
For Temporary Exception to the Provisions of
Rule 9 of Orders R-520 and R-586 and Rule 13
of Order R-610 as Amended, Pertaining to
Cancellation of Unproduced Gas Allowables in

the Ws Pool,ll.ea County, New Mexico,
Gentlemen:

: Schermerhorn 0il Corporation herewith makes application
for temporary exception to the provisions of Rule 9 of Orders
R-520 and R-586 as amended and to Rule 13 of Order R-610 as
amended, for a period of six months from January 1, 1958,
insofar as said rules require cancellation of unproduced
allowables accumulated prior to July 1, 1957, The follow-
ing facts are offered in support of this application:

(1) The Schermerhorn 0il Corporation gas well which
is producing from the defimed limits of the
above mamed gas pool is connected to the trans-
mission system of Permian Basin Pipe Line
Company.

(2) During the past several months, Permian Basin

: Pipe Line Company has been unable to produce
- the full allowable assigned to the gas well to
which it is cennected for the reasons that
development of acreage under contract to that
company proceeded at a rate in excess of that
which had been anticipated and that Permian's
facilities for processing gas have not been
adequate to handle the volume allowed, These
factors resulted in an accumulation of gas .
allowable subject to cancellation Januvary 1,
1958,
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(3) Permian Basin Pipe line COnpany by contract
arrangement with another gas purchaser
together with the expansion of processing
facilities and installation of cémpressing
equipment is now capable of takimg in excess
of current allowables and will be able to make-
up the under-production in the near future._

(4) Applicant is asking that the requested excep-
tions to the applicable rules referred to above
apply to the following Schernarhorn 0il Corpora-
tion owned and operated gas wells.

Eymont Peol

Gulf-State #1, SE SE Sectionm 31, Twp 185,
Rge. 37E, .

(5) Unless the Commission grants the! app;icanfb
request Schermerhorn 0il Corporation will be
deprlved of its proportionate share of the
reserves underlying the Eument Gas Pool,

(6) The granting of the requested exceptions to
the above reference rules will net result in
waste but will protect cerrelative rights.

Respectfully submitfed,-

SCHERMERHORN 0IL ‘CCRPORATION

Byﬁ@ff—é.—%i’?‘ -

0il1l Conservation Commission
Stale of New Mexico

P, 0, Box 2045

Hobbs, New Mexico

Permian Basin Pipe Line Company
2223 Dodge Street
Omaha, Nebraska

i ek e,
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- NEW MEXICO
OIL CONSERVATION COMMISSION
: . P. 0. Box 871

Santa Fe, New Mexico

Date November 29, 1957

Mr. J. He Moore
Box 1537
Hobbe, New Maxico
Gentlemen:
Your application for ' Schermsrhorn 0il Corporation non-cancellation of

underage on t¢ Gulf State No. 1

dated . 1987 | ~ has been received, and has been tentatively
scheduled for hea ring before . an Examiner : on

Janary 7, 1958, ‘

A copy of the docket will be forwarded to you as soon as the matter is

advertised.
Very truly yours,
A. L. PORTER, Jr./
Secretary-Director
ga

Please furmish two more copies of ‘application.
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(Revised 5-1-57) PERMIAN BASIN PIPRLINE COMPANY W,
(Cryse 7 /362

BACK PRESSURE TEST

Company_Schermerhorn 011 Corperstion  Lease Qulf State Well No.__ 1
Field Bument Formation Quwesd County ) 7Y Loc.P Sec.3l Twp.l88 Rge.3TB
Casing__S-1/2¢ wt. 1h.QOf 1.D.__S.0a2¢ Set at JTWO*  Perr. to
Tubing__2-3/8 Wt._ bJJ#  I.D._1.995° Set at 3850'  perr. 38US' o 36L9'
Gas Pay: From_ 37hS" to___ 3090 1__ 38use G 0.685 GL____ 263kt
Avg. S.I. Temp. B.H. Temp. Producing Thru: Casing Tubing X
Gas Liguid Ratio Mcf/bbl. Gravity of Liquids CAPT Bar. Press. 132
Separator Gas Gravity G Mix Date of Completion
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Tested By: J. Do Horton & &. L. West (Permian}i.H. Potential 597 Slope (n) Q76

Witness: None Abs. Potential 601 Slope (n) 9476




