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EXAMINER TTEARTNG
OTL CUNSERVATION COMMICSTON
Santa Fe, New Moxico
January 29, 195%&

IN THE MATTER OF:

Application of Zapata Petroleum Corporation

for permission to produce more than eight oil
wells into common storage, Applicant, in the
above-styled cause, seeks an order authorizing
the production into common storage of all oil
produced from thirteen oil wells in Section 28,
Township 17 South, Range 33 East, Maljamar Pool,
Lea County, New Mexico,

Case 1372

R A N L VL T W S N L )
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"BEFORE: Mr. Daniel S, Nutter, Examiner

TRANSCRIPT OF PRCCEEDINGS

MR. NUTTER: The hearing will come to order, please. The
first case on the docket will be Case 1372.

MR. COULEY: Case 1372: Application of Zapata Petroleum
Corporation for permission to produce more than eight oil wells
into common storage.

MR. WHITE: If the Examiner please, L. C, Yhite, Santa Fe,
New Mexico, representing the Applicant. Ye have one witness, Mr,
Jim Wood,

MR. NUTTER: Vould you stand and be sworn, please?

(vitness sworn.)

(Applicant's Exhibits Nos. 1 & 2
marked for identification,)

DEsrNLE
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JAMES 1., wWOOD

called as a witnes:, having been firat duly <worn on oath, testifia

as follows:

e AV .1 WY
DIRECCT EXNAMINATION

Q  Mr. Yood, would you state your full name, »nlcase?
A James I, Vood.

Q VWhere do youllive, Mr. Wood?

A Midland, Texas.

Q By whom are you employed, and in what capacity?

A Zapata Petroleum Corporation, chief engineer.

Q In Midland?

A Yes.

Q Have you ever testified before this Commission before?
A  No.

@ For the benefit of the Commission, will you staté your
educational and professional background and qualifications?

A Engineering graduate of Georgia School of Technology in
1947; eight and a half years with Atlantic Refining as district
engineer, production foreman, and drilling foreman. Two years wit}

Zapata.

MR. WHITE: Are the applicant's qualifications acceptable?

MR. NUTTER: They are.

2 Your oparations extend into New Mexico under your juris-

diction?

d




N Yoes,
Dons the appiicant own or.opera‘e any lease holdings in
Section 28, Township 17 South, Range 33 East?

A Section 28, «ir?

Yes.

D

A Yes, sir.

Do you know what that lease is referred to, the number of

I

it?

A Zapata Petroleum Corporation Phillips “tate Lease, State
Lease BR-2229, 1 believe.

Q 1'11 direct your attention to Exhibit No. 1 and ask you
to state what that represents,

A It's a diagrammatic sketch or plat of Zapata's Phillips
State lease showing it and the offset leases and their operators.

Q %wil! you take that plat’and mark on there where you intend
to have your common storage set of batteries? Just take a pencil
and mark an 'x' on there,

A It's in Unit F, northeast of Vvell No., 6.

Q Does that plat show all the offset operators?

A Yes, it does.

Q Have you obtained the consent from the offset operators to
the granting of this application?

A  Yes, sir, they being Phillips, Shell, Warren Rradshaw, and
Rarney Cockburn,

MR. WHITE: If the Commission please, here are the written




consents that should bs & part of the record. 1 dor't thipk they
nced to be introduced as exhibits, just as long as they are part
of the record.
MR. NUTTER:  The consents of the offset operators will be

admitted as part of the record in the case,

©} Are the royalty interests cemmon in reference to this par-
ticular lease?

A Yes,

Q@ And ares the working interests common as to &1l1 units within
"the lease?

A Yes.

Q I direct your attention to what's been marked Exhibit No. 3
and ask you to explain that, plecase,

A This is a diagrammatic sketch of our proposed lease facili-
ties or lease storage facilities, there being four 436 barrel tanksg
six by twenty-eight foot heater treater, two and a half by two
foot separator, and individual headers for each well,

Q What type of tanks are they?

A They are 436 barrel weld cone bottom tanks.

Q Is this new cquipment or used?

A Purchased new in December, '57.

Is this system to be manually operated, or is it going to

0

be of an avtomatic design?
A By "manually", T presume yocu mcan we'll have a lease pumpert

on it?

B = et
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% That's right,
A On duty 511 the time. yes,
2 Will there be any meoans of gauqging the production?

A Yes,

Q Yhat will tnat means be?

A The pumper will gauge it daily in the customarily accepted
manner of dropping 2 gauge line in the tanks

Q Then you will have a full time lease pumper?

A Yes, sir.

Q Will there be any method of determining how much oil is in
storage at any given time?

A Yes.

Q@ Will there be any means of determining how much oil is
attributable to any well at any given time?

A Yes.

Q "ill you explain a little more in detail what your separatqgr
is here, and how it operates on your two inch iine, and also your

heater treater line, your three inch line?

£ Yell, for normal operator or production, each individual
well will be produ-ed, will be pumped into the header, at which
time production from all wells are gathered there, is gathered therqd -- 1

Q (Interrupfing) That is shown over on the left hand side
of the plat?

A Yes, sir, the details of it are there. OUver on the right Hand

5 \ side tnere,where it says "Well Nos., 1 through 13", it indicates whqre

o e oo i s i [E—
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it is coming in, in relation to the rest of the system, Production

from each well is directed to that header, then through the neater
treater and on into the tanks for normal operation; through a system
of valves on the header, we're able to direct the flow of any one
well through the separator and on into the tanks for testing pur-
poses., :

Q Do I undevstand you that this, that is designated two-inch
fill line in the upper part, that is used merely for testing pur-
poses, is that correct?

A That is correct. The three-inch for production purposes,
normal production purposes.

Q Through that type of facility, you can test any one or
all of the wells, is that correct?

A Yes, sir.

Q - Now, how often will your wells be tested?

A ‘We anticipate we will test each well at least monthly, oncd
a month., That's company policy throughout our operation. WYe test
each well once a month, more often if necessary.

Q Is this type of facility in general use throughout the
industry?

A Yes.

 Has your company used this same facility in other operation

A Yes,

1 Has it proven successful?

}i\ It haS.

N '/, PO
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Q@ What precautions have you taken against line or valve
breakage?

A V%ell, we have control valves on each well whereby we can
shut the flow from the pclls of f, and alsowvalves on the header herd
we can shut those valves off and thereby prevent waste in case the
line does break.

Q vWill 2llthese wells be on pump?

A We anticipate they will, yes, sir. : §

0

What protection do you have against overflowing of the tanks?

d A Ye have a pumper on duty daily and he certainly better not

let a tank run over.

M T TR

‘Q Have you taken any precautions against back flow?

A Yes, sir, we have check valves on each well,on the flow lines

. of each well,

Q Have you made any attempt to obtain the consent to this
type of facility from your purchaser?

A Yes, sir, we have had his verbal consent.

Q That is Sinclair?

A Sinclair, yes, sir.

Q Have you obtained, 6r did you seek the consent of the pipe
line gatherer? |

A The gatherer, the transporter is Texas-New Mexico Pipe Ling
Company, and in view of the fact that it's to his material advan-
tage to have this sort of system put in, it would save him money

by doing that rather than have to run a gathering line over to two

DearNLEY - MEieER & ASSOCIATES




separate tank batteries, we didn't think it was necessary.
Q@ Yhat are the compelling reasons for Zapata to seeck this
application?
A Colely economic., "e're trying to save all the money we can
Q Approximately how much saving will be accomplished if this
application is granted?
A Oh, roughly it will be in the neighborhnod of 14 or 15
thousand dollars.
Q Will any waste, in your opinion, be permitted by the use
of this program? |
A No, sir.
Q 'ere Exhibits No. 1 and No. 2 prepared under your direction
A That is the lease plat and this thing here, yes, sir. |
MR. WHITE: %e offer Exhibits No. 1 and 2 in eQidence.
‘ MR. NUTTER: Without objection, Zapata's Exhibits No. 1 and
2 will be admitted.
MR. YHITE: If the Examiner please, we have the approval
of the State Land Office to the granting of this application. I
might state that it's‘all under one lease and it's all under one
beneficiary under the lease. If you don't have a copy of it, we
have a copy here to submit,
That's all the testimony that we have,
- MR. NUTTER: This letter from the State Land Commissioner
will be entered into the record alsc, Mr. VWhite. Are there any

questions of the witness?




¥R. PORTER:  Just one, please.
MR. NUTTER: Mr. Porter.

CROSS EXAMINATION

By MR. PORTER:
C I'm sure this was probably brought out or is shown on the
exhibit, but how many wells are involved?
MR. WHITE: Thirteen wells.
MR. PORTER: Thirteen wells, Have all those wells been

completed?

A They are in the proczss now, Mr, Porter. They have not all

been compieted as of this date.
MR. NUTTER: Any further questions of the witnesc?

By MR. NUTTER:

Q Mr. Wood, I believe you stated that all of this production
is from one common sindle lease?

A Yes, sir,

Q Vould you describe thé area involved in this application;
that is, the arez in which the wells are located?

A It's all of Section 28, Township 17 South, Range 33 East,
except Tracts A, B, and H,

0 Now, by Tracts A, B, and H, you mean the north half of the
northeast quarter,and the southeast quarter of the northeast quarts

A The north half of the northeast quarter, ana the southeast
quarter of the northeast quarter, yes, sir.

i And there are thirteen 40-acre locations in that area?

10
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A Yes, sir.

Q In Section 287

A Yes, sir,

Q Will that be the complete development of the lease, the
thirteen wells?

A Yes, sir.

Q So a maximum of thirteen wells would be produced intoc this
battery?

A That is correct.

‘Q How many days'storage at current allowables will be providéd?

A Four.

Four days?

D

A Yes, sir.

Q Can each well be tested separately from the remaining twelvye
wells?

A Yes, indeed, vyes, sir.

Q Do you have a production separator as well as a test
separator?

A We are using the heat treater as a production separator.

Q The heater treater acts as the production separator and
the thirty inch by ten foot separator shown on Exhibit 2 is the
test separator?

A That is correct.

Q W%hat facilities are provided in the event that the well

that's on test needs heating and treating?

DEaRN




£ Vell, after a2 test has been obtained, we have 2 circulating

pump where we can shut the production from the test tank, from the
tank in which each well or any well was tested, circulate it back
through the heater treater and treat the oil in that manner. I
don't believe, that is not shown on this diagram.
Q PRut facilities are made for the treaiing as well as separat
the o0il from all wells?
A  Yes, sir. i
Q How long will it take to run a test on an individual well?
A Normally we test them twenty-four hours.
Q So each well in this tank battery could be tested at least
at an interval of once a month, if necessary?
A Or moreoften if desired.
MR. NUTTER: Any other questions of ghe witness? If there
are no further questions, the witness may be excused.
(Witness excused.)
Do you have anything further, Mr. Yhite?
M. WHITEQ That's all. Thank vyou.
MR. NUTTER: Does anyone have anything further to offer

in Case 13727 1If not, we'll take the case under advisement{

%* X X X H X X
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STATE OF NI MiEX100 )
COUNTY OF PERNALILLC )

I, ADA DEARNLEY, Notary Public in and for the County of
Rernalillo. State of New Mexico, do herevy certify that the fore-
aoing and attached Transcript of Proceedings before the Nev Mexico

(il Conservation Commission was reported by me in stenotype and

reduced to typewritten transcript under my personal supervision,
and that the same is a true and correct record to the best of my

knowledge, skill and ability.

WITNESS my Hand and Seal this //7‘ day of February, 1958,
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

NOTARY PUBLIC

My commission expires:

June 19, 1959,

N T Dienainer

A . " . OB are '}
New Eoxico Gil Couiiservation Coazission

DEARNLEY . Meier & Assoaisies
NCORPORATED
Gz AW Fr

ALBUQUENQUE
36691




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

' IN THE MATER OF THE HEARING
 CALLED BY THE OIL CONSERVATION
' COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
| " CONSIDERING:
| _ CASE NO, 1372
| Order No. R-1120

* APPLICATION OF ZAPATA PETROLEUM
. CORPORATION FOR PERMISSION TO

"~ PRODUCE MORE TBAN EIGHT OIL WELLS

© INTO COMMON STORAGE IN THE MALJAMAR
. POOL, LEA COUNTY, NEW MEXICO.

k_ ORDER OF TEE COMMISSION

! BY TEE COMMISSION:

This cause came on for bearing at 9 o'clock a.m, on ; ,

: | January 26, 1958, at Santa Fe, Hew Mexico, before Daniel 8. Nutter, §

: ! Examiner duly appointed by the New Mexico Oil Conservation Com- :

: : mission, hereinafter referred to as the "Commission,' in accordance
“ with Rule 1214 of the Commission Rules and Regulations.

NOW, on this “day of February, 1958, the Commission,
a quorum heing present, v considered the upplicntion, the ‘
evidence adduced, and the recommendations ¢f the Examiper, Daniel
8. Nutter, and being fully advised in the premises,

i FIRDS |
‘ (1) That due pnblic notice having been given as roquircd ;
by law, the Commission has jurisdiction of this cause and the :

sub]ect matter thereof.

(2) That the applicant, Zapata Petroleum Corporation,
is the owner and operator of an oil and gas lease comprising the
! NW/4, SW/4 NE/4, and 8/2 of Section 28, Township 17 South, Range 33
; East, NMPM, Lea County, New Mexico.

i (3) That when the above~described lease is fully
 developed in the Malijamar Pool, there will be thirteen wells
i located tkereon.

(4) That tbe applicant proposes to produce all thixioon
of said wells into a common tank battery loceted in the SE/4 MN/4
of sald Section 28,

(5) ‘'that approval of the subject npplication will not
cause waste nor violate correiative rights provided adequate
testing and storage facilities are afforded,

(6) That the subjeci ~ppiication should be approved,




-2
- Came No. 1372
* Order No. R~-1120

! ) ! IT IS THEREFORE ORDERED:

E (1) That the applicant, Zapata Petroleum Corporation,
. be and the same is hereby authorized to produce a maximum of
‘ i thirteen oil wells, located in the N¥W/4, SW/4 NE/4, and B/3 of

| Section 38, Township 17 South, Range 33 East, NMPM, Lea County,
| New hxico, and complieted in the Maljamar Pbol :lnto a8 coamon

. tank battery to be located in the SE/4 NW/4 ot seid Section 28,

‘ PROYIDED HOWEVER That the applicant shall furnish
i sufficien® storags cspac’!f to prevent the overflow and wasting
of the oil produced from tho above-referenced wells,

adegquate RAc o8 to determiae the individual production .
d from each of the above-referenced wells.

DOME at Santa Fe, New Mexico, on the day and year herein- |
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISBICN

% | P e

ED¥IN L., MECHEM, Chairman

ng//’~

mmvnm g

4

A, L PORTER Jr., Member & Secretary

l
PROVIDED FURTHER, That the applicant shall provide f 1

ir/
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Petruary i4, 1948

Mr. L. C. White
Gilbert, White & Gilbert
P.Qs. 3ox 787

Santa Fs, New Mexico

Dear Mr. White:

On behalf of your client, Zapata Petroleum Corporation, we
enclose two copies of Order R-1120 issued Fsbruary 12, 1958, by
the 0il Conservation Commission in Case 1372, which was heard on
January 29th at Santa Fe.

Very truly yours,

Ae L. Porter, Jr.
Secretary ~ Director

bp

- Encls.,




STATE LAND OFHCE

J MURRAY E. MORGAN
COMMISSIONER OF PUBLIC LANRS
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No, 2-58

DOCKET: EXAMINER HEARING JANUARY 29, 1958

Qil Conservation Commission 3 a.m., Mabry Hall, State Capitol, Santa Fe, New Mex.

CASE i372:

CASE 1373:

CASE 1374:

CASE 1375:

CASE 1357:

The following cases will be heard before Daniel S. Nutter, Examiner:

Ly

Application of Zapata Petroleum Corporation for permission to pro-
duce more than eight oil wells into common storage. Applicant, in
the above-styled cause, seeks an order authorizing the production
into common storage of all oil produced from thirteen oil wells in
Section 28, Township 17 South, Range 33 East, Maljamar Pool, Lea
County, New Mexico. R

Application of Gulf Oil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing an oil-gas dual
completion for its Alice Paddock No. 5 Well, located 990 feet from the
North line and 2310 feet from the East line of Section 1, Township 22
South, Range 37 East, Lea County, N w Mexico, in the Bliriebry 0Oil
Pool and Tubb Gas Pool.

Application of Western Natural Gas Company for a dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its Wimberley No. 3 Well, located 660 feet from the
North line and 660 feet from the West line of Section 24, Township 25
South, Range 37 East, Lea County, :New Mexico, in such a manner as
to produce »il from an undesignated Fusselman pool and oil from an
undesignated Drinkard tpool through parallel strings of tubing.

Application of Western Natural Gas Company for a dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its Wimberley No. 4 Well, located 1980 feet irom
the North line and 990 feet fror: the West line of Section 24, Township
25 South, Range 37 East, Lea Cdunty, New Mexico, in such a manner
as to produce c’i from an undesignated Fusselman pool and oil from
an undesignated Drinkard pool through parallel strings of tubing.

CONTINUED CASE

Application of Standard Oil Company of Texas for an order authorizing
the production into a common tank battery of all oil produced from
five leases in the Atoka Pool, Eddy County, New Mexico. Applicant
in the above-styled cause, seeks an order authorizing the production
into a common tank battery of all oil produced from the Atoka Pool
from the following described leases: SW/4 SE/4, NW/4NW/4, NW/4
SE/4, SE/4 NW/4, and SW/4 NE/4 of Section 12, Township 18 South,
Range 26 East, Eddy Gounty, New Me:ico.




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date (=9 - S g’

CASE /372 Hearing Date_ /=2F DSA Faw. S/~

My reccmmendations for an order in the above numbered czacec 2re 25 follows:
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date January 3, 1958
Mr, L. C. White
Cilbsrt, White & Gilbert
P.0., Box 78?
Sants Fe, New Maxico

Gentlemen:

Your application for____ zapata Pet.releum Carporaticn, axseptien ta Rule 209

dated_ pessmher 31. 1957 has been received, and has been tentatively
scheduled for hearing before examiner on
—January 2%, 1958

A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very truly yours,

Lt J

A. L. PORTER, Jr.!
Secretary-Director

ga
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN RE MATTER OF THE APPLICATION OF

ZAPATA PETROLEUM CORPORATTON FOR AN

ORDER AUTHORIZING THE PRODUCTION AND

STORAGE OF OIL INTO A COMMON STURAGHE

OF ALL OIL PRODUCED fROM THIRTEEN WELLS CASE NO.

LOCATED ON BASIC LEASE COMPRISING SWilNEL,
SEL, SW, and NWE of Section 28, Township
17 South, Range 33 East AND GRANTTNG AN
EXCEPTION TO OCC RULE 309.

CONSENT TO ORDER GRANTING AFPPLICATION

TO: THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO.
Comes now BARNEY COCKBIURN, one of the off-set operators

and an interested party in the above proceeding, acknowlcdges the

receipt of a copy of the Application and consents that the |

Commission issue its Order as prayed for by the applicant.

BARNEY C

/“\7

Aogre

”

H. R. DENIUS, ET AL
2 5
BY, Dy o’

/Co-0Owner




January 14, 1958

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN RE MATTER OF THE APFLICATION OF
ZAPATA PETROLEUM CCRPORATION FOR AN

ORDER AUTHORIZING THE PRODUCTION AND

STORAGE OF OLL INTO A COMMON STORAGE

OF ALL OIL PRODUCED FROM THIRTEEN WELLS CASE NO.
TOCATED ON BASIC LEASE COMPRISING SWidEf, ‘“
SEL, swi and NW: of Section 28, Township

17 South, Range 33 East AND GRANTING AN

EXCEPTION TO OCC RULE 309.

CONSERT TO ORDER GRANTING APPLICATION

TO: THE OIL CONSERVATION COMMISSION OF THE STATE OF REW MEXICO.
Comes now PHILLIPS PETROLEUM COMPANY, one of the off-set

operators and an interested party in the above proceeding, acknow-

ledges the receipt of a copy of the Application and consents that

the Commission issue its Order as prayed for by the applicant.

PHILLIPS PETROLEUM COMPANY

~ .
/- /

’/‘}4/f _,/\\‘ ~ //
R, 2 TY7 < o2

- e Al
L. E. Fitzjafrald
Manager of roduction
(Title)




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN RE MATTER OF THE APPLICATION OF

ZAPATA PETROLEUM CORPORATION FOR AN
ORDER AUTHORIZING THE PRODUCTION AND
STORAGE OF OIL INTO A COMMON STORAGE

OF ALL OIL PRODUCED FROM THIRTEEN WELLS CASE NO.

LOCATED ON BASIC LFASE COMPRISING SWiNEL,
SEi-, SWi and NWl of Se:tion 28, Township
17 South, Range 33 East AND GRANTING AN
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CONSENT TO ORDER GRANTING APPLICATION

TO: THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO.

Comes now SHELL OIL COMPANY, one of the off-set operators

and an interested party in the above proceeding, acknowledges the

receipt of a copy of the Application and consents that the Commissior

issue its Order as prayed for by the applicant.
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