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tion to amend Order R-333-C & D to extend
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procedure for zas wells.
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Application of Z1 Paso Natural Gas Company
for an ordor amonding Urdoer Mol B-332-C & D.
Applicant, in tho above-siylod caure, cecke
an order revising, amending or delsting cer-
tain portion:s of Crder Wo. K=833-0 & D to
oxtend the testing period and revise the
test scheduling procedurs applicable to
wells in Can Juan, Rio Arriba, Sandoval
Ieinley Countiss, New Mexico.
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BEFORE:
Mr. A. L. Porter, Jr.
Mr. lurray Morgan

Governor Edwin L. Mechem

TRANECRIPT CF PROCEEDINGS

YR. PORTER: Welll take up next Case 1378,

ot

MR. COCLEY: Case 1378: Application of Z1 Paco Natura
Gas Company for an <order amending Order o, H=-333-C & D.
MR. WHITWORTH:  Jack Vihitworth, representing El Paso

Naturzl Gas Company. I understand this case is uncontested, cso

we plan to be brief., e have one witnese, Mr. David Rainey.




Py i, UHITWCRTH:

U Fleagoe chate your full o saeoe,
A David H. Raincy.

Q By whom and n whati capacity are you enployed?

£

A Employed by £} Pacen Haotura Company as adminiatrailive
Q Have you had occasion to ba gqualified as an expert witnoss
pefore this Commiscinn?
A Y=2s, sir.
MR. WHITWORTH: Ve ask the qualifications be acceptad.
M3, PORTER: His qualifications ars acceptable.
@ Have you had occacion tn read and study fhe'app}ication in
this case?
A Yes, sir.
Q Are you familiar with the situation outlined in that
application?
Q@ Viould you state that situastion to the Commission?

A At the prescnt time the deliverability test period as

provided for in Urder 3-333-C and U provides for testing pariod
from April lst to Cotobor 3let, At the present time there are
patwesn 39070 and 4070 welle 1o the Jan Junn Fasin, all of which
musth be tested each year, and thai period »f Lim> dnes not a2pnear
in ke sufficiont to test fho volle; and 21 Faco 1o heore makiog
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iy
application to extond that Loct period Lo a total »f lon and
: half months, or from February lst to December 19Hth.
% Bl Paso oporates and toste s substanticl nunboer o0 wells
: in the San Juan Basin ares, is that right?
A Yes, sir,
| Q What period of times ic precscribed -- first of all, are
3 vou familiar with the Order R-333-C and D?
A Yes, sir,
i £
Q %hat period of time is prescribed iIn that order for por-
: forming annual deliverability pressure shut-in?
; A The test peried is from April lst to Cctober 3lst, as I
¢ previously stated.
2 In your opinion, is this length of time adequate to narforh
thoce testsw
- ¢ A iWNo, sir, it is not.
2 You previswusly gave a reason to the Commlscion. Do vou
; care to elaborate on that?
- A No, sir, I don't think so. %o think that the Commiscion
received copliac of a letter which il Paso sent to all operators.
if you would like to have coples of that latter now. Ve proposad
in that latter that the perisd be sxtended from February lst +*o
b Novamber 30th, After moro soerinsus dalibargtion on fthe mattar, wo |
aro roqguecting that Tt Lo oxtonded o o i i, i thel
a vwoll s cnnnoctod Lo a pips Tiny fa 711ty a0 ] Tosiaborr Bl
i ocannat obo tostad o the oroanribod mannoot i £T8 DR BN ¥ .
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conveguentlly, we ars lonathen ng that o clme period o Deeonbop T

G0 Now a=a you fandliar vl subecoction 511 of Soction A
’
of that order, relative tn scheduling of teste?
A Yes, sir.
2 Have you prepared suggesisd changes to thle order with

respect to annual deliverability chut-in pressure tests and

scheduling of tests?

A Yes, sir. 1 think cverybedy has a copy of these proposed

changes. 1 have underlined the places that there are actual

changes in the present rule.

We have changed wording, or arrangement, in the interest

of clarity or simplification in some cases, but the basic changes

are merely those that are underlined. I have already outlined the :

reasons for extending the period from February lst to December

s

15th.

Paragraph 4 of the propesed changes i< an entirely now paragraph,

which reads: "All Annual Deliverzbility and Shut-in Prescure

Tests taken in compliance with Scction B of this Order shall be
filed with the New Mexico 0i1 Conservation Commicsion and with
gas transportation facility to which the well ir connected with

30 days after the end of the meonth in which the test is complet

but no test shall be filed later than Decembor 31, provided howsver,

that administrative approval may be grant2d by the Seccretary-

Director of the Commiscion for extenszions of this perind in spe

As a little further explanation of that, there are plac

ad
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currontly preavidioag thai o the o ahaltl be [iled ‘:.‘i‘,hfﬂ

ithe month follawing the month fa vy’ o Lhe Lost 1o couploted. 21

Faco {e urging that that prov’i: on o Lo oprovent a largo

number of *ects being {iled toward Lhe ond of the year, thercby

ia work=1azd an the Commigsion and the operalors

posing an abnorinal

right at the »nd of the yoar. The i1 Fase is proposing that 3

p

company malking the tesl furnish a convy of ths test to the gas

transportation Tacility at the same tlmo the test is filed with

the Commission. This, in effect, will assure the pipe linc company

making up the schedules that the wells have beesn tested in com-

pliance with the schedule, and no reasonvto reschedule the wells
at a later date.

This paragraph further provides that ao test shall be filed
later than December 31, provided however that in cases of extreme
need the Secretary-Director can grant administrative aéproval.
1t would have

to be left to discretion of the Commission staff

and the Director of ths Commission what reasons would be valid for
extensions of that., Something like freeze of the line, possibly,

in the tecst n the latier part of the year, something could happen

to the test, no fault of the operator, a velid extension could ke

aranted.

In Sectinon 1I1 In r2gard to scheduling of tests, the curraft

ordar provides that one schodule shall e furniched to the Commission

on February 15, schoduling for the entire year. It has proven with

A targe numbese of walle in the that oo many welles
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have to bo reschadulad that it would anpoar o be more feasible
to echadule the wells in beo-menth incromonts rathoer than Leying
Lo schedule the oniire year at one btlme, and that way if some test
g a non-valid tost ar the woll s not tesied at all, it can
immecdiately bo reschoduled in the next two monihs and not have a
big backlog of tests right at the end of the year that have to be
cauvght up on. |
2 In your opinion would thess changes if adopted provide s

more reasonable time period for making these tests than the rules

-

or orders as they now existh?

A Yes, I think so. If I may, I have one other suggested

changs in the rules. 1In Section B, Sub-:

N
[

ction I, stub-paragrapn
6, present rule provides that orifice meter charts shall be change
and so arranged as to reflect upon a single chart the flow data
for the gas from each well for the {ull ceven-day deliverability
test period. £l Pasn proposes to add a phrase there providing,

"except that no tesis shall be voided if rcaconable explanation

is made as to the necessity for ucing test volumes through twe

chart pericds." In seme instancoes we have lost tosts because we
.

failed to got good velume readings or something of that naturo on
ena chart poriod. If we could have used tho three days on onc chajt
roeriod and {our days an anninaro, g raasonanle ocxolanation as
o vhy that was nocessary, wo wanlin't have Lo reoschodule the well

14
and go through the whnle pre 3 . oy o alen poguasiing
that ~hanie o mado.

L‘-——"—__
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G Do you hove any suggestion of how testing may be accomplishod
for the year 19957

A Since we are already past the February lsit date as pro-
posad in thnaese now rules, 2l Paco ie reguesting at thie time thot
an smergency ordax bo icasved rolieving the pive line cempanies

of the obligation of filing the full year's deliverability test

scheduls on February 15th, and permitiing them te file by February

jon
[y
tn

22th a test schedule for the months cof March and April for t
year only, so that we can g2t into the testing immediately, if
at all possible. Z1 Pasco has already prepared for their part
schedules for tests for the monthe of lisrch and April, and if
the Commission so desires, we'll be glad to submit them 2t this

time.

t's broken down in seven areas, in the

J=te

In the first area,
first area only Z1 Paso wells are scheduled, so that 1t will be
no unduo burden on other operatore in trying to receive notification

in time to get the test started.

Q In ysur opinion, if this application is granted, will is

result in wast2 and will correlative vights be protected?

A It will not result in waste and I think very definitely

that corralative rights would be protezcted. 1 say there would

vy violation under any stretcenh of the imagination.

Alen in your aninion if thic applization i¢ agranted, will

orovent uandun hardshin:

LE
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Tooyour kncwledage, has ‘here boon conourvonoo o

e

N /s . e N . . e
companiec o this cppllicationg
A Yoo, we have a numbor of letiorc, Same of Lho leotisors

Bove boen furniched bo tho orasal o

veen furnished to the Commiselon. In the interost of times, with
the Commissionts permiscion, T will not rcead the l2ttors.  They
are all iﬁ gencral concurrence wiith the application. 1 have pho
stats or duplicate copies of all the letfers that were sent to

ssion did not receive copies of. They are

e

Z1 Pasc that the Comm
from the Ohio, Tennessee Gas Transmission Company, Beaver Lodge
‘011 Corporation, R. E. Baanon, General American Qil Company,
Bayview Cil Corporation, D. H. Boling, George J. Darnell, Argo
0il Corperation, Texas Natural Petroleum Company, Southern

1%

Petroleum Exploration Incorporated, %William G. ¥ebb, Vestern

Development Company of Delaware, Pubco Petroleum, Western Maturcl
Gas Company, Sunray-Midcontiﬁ;nt 01l Company. I would like to
submit these for the record.

Q Now El Paso's Exhibit No. 1 is the proposed changes to
this order?

A Yes, sir.

.
Py

0

That was prepzared by you

A Yes, sir.
VR. O WHITVWCRTH: Ve ask that £l Pasots Zxhibit Neo.o ! be
aczevtad,
AR. PORTIER:  Without obostion 1o will ke admitisd. Nr.

(ST £l
ALgagERGuE New Texico
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Son ey, wore yvor sbbe b follow Vel dataey o Bt 11
Potitoroy Do you have oy “noone 051 thot b dfdntloent iank

MR. CCOLEY:  ALD of thoen,

A There ars quite a numbe> and conios ware cont Lo tho
Commission,

IMR. COCLEY: All these are in additfon to the onos that
he mentioned. Vle have letters concurring in the application from
Magnolia Petroleum, San Jacinto Petroleum and Empire States Drilli
Corporation, Horace F. McKay, Jr., The Fronticr Refininag Company,
Three States Natural Gas, Delhi-Taylor Qil Corporation, J. Glenn

3

Taylor, Squire Production Company, E£1 Dorado Refining Company,

and PetroAtlas Corporation.

¥R. PCRTER: Does anyone have a question of lLir. RZainey

n
4

at.this time Mr. Utz.

CROSS SXAMINATION

By MR. UTZ

— —

e

Q Mr. Rainoy, I note that your changes do not include

anything in the way of scheduling except for a sixty-day pcriod to

be submitted thirty days beforz the beginning of the sixty-day

period, is that right?

A Yes, sir.

Q Would you hava any obisction to the change in rule requiri
h

a complete list of all purchésers connections ba filed with t

L A R - b IS E i T
copmiesinn pafnra th2 annuas Lesting 3000,




1]

Lo In it o aitae of geant o odaiatobeative opereaval for
anaxloncion of the anneal footng pesiod boyond Deconber 15th,

Tl iove that's what you hod inomindy

A That i< not oxactly whai 1 had in mind, idr. Jtz. 1 may
ot have clearly sot it out, What 1 wentod was the axiension of

time Lo {ile the tesi after Decembor 2lst. It's conceivable that
it should be provided that an oxtencion for later tests could bo

added 3in there, that was not the intention of thisg particular para-

graph.
G Then you aro not recommending adminicirative approval for>
’ an extension of the annual test period?
A No, sir. I have no objection to it, however.
% Then i%f is your intention,in order to clarify the matter
"y
~once and for all, that all wells bz delinguent as of Januvary let?

A Yes, sir, except as provided.

¢ All wells connectad by Coteber 31lst?

A That's right, except as providad for, whatever extencion
might a2 grantad.

% The present rules provide tha%f when an initiasl dzliverabiljtly
test ie taken in conformance with the annual test procedure, that-
tho Commission be notifiod in writing a%t any time during the
fourteeon-day conditioning perind?

b Yeos, sir,.

i 73 Theat would conetituts scheduling the weLl, would it not?

A Yes, sir,

Meier & ASSOCIATES
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135

ctatos, "In the ovent changos for cuboblona ol rosoone i nrnary
inany,"and the vord changed 7o Mony","toet cchadula, the Commicocihn
shall be not fizd ten days bafare toate ars cchadulad o ~nuncnos. §

& The reason for that underlining "any", the curroant rules
provide "in the annual tesi scheduls®,

& The one that I have jusi stated here would be an annual

e
]

ast, he doesn't have tn notify *he Commniscinn ton days hefore
beginning the test if he rescheduled that; the way I understand

that, you would have to notify the Commiccion ten days bafore the

A That's a point. This says "chang=s" in thoe schedule.
Q That would ke & chaage in the schedule. In on=2 Case you

notify them during Lhe condit’oning nerind, and if you have io

et

raschadule the woll, you would have Lo notify them ten days hefore?}
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the present rule, I don®t know her yon have beon operating under
that in regerd io that respoctht, buil ihoyo2 fws naraqriphs are copied
directily from the present rule. I cheryiod the wording, I changed

the wording in that paragraph thst "The Commic ion chall be notifigd

‘n writing duringthe fourtacsn-~day tast porind®, but i statass the
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horelnfora, do youn know of anyv adiustments In fthoe meoior ar any
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the clock and put & now metor charl an * o

QG 1t says they takoe thait one reading to deterinine the meder
information, cor that would run the aversge off%

A Thiz vrovision was not with the Intention of giving any
blanket permission to run them through two chart perieds. 1t was

for extreme cases where you might lose a test entirsly without

having the provision to carry 1% over into two chart perieds,

A 1 intended te leave the reasonable explanation portion

of that up to the discretion of the Commission. If they feel like

it is being abusad, they can ctate it s not a reasonable explana-

-

»st the well,
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A Let m2 add one other point right here. If you will note
h

[

rrant rule

I

t provides that

]
9]
o)

=)

in this suggested change in thu

the Commission shali g the test scnedule and 1t
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shall be approvad by the Commission. Yo have left that out antirely.

lin2 c¢ompanios would notily all the operators »f tho
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cohodulo, IY coome U0 e hal thove i ono cartloclor ooy d
necoasary for the teet schedule, and it e moraly an unnecescury

tima consuming provision. I wanted to woint that o
thaot I hed missed bringing that up boeflore.

MR, UTZ: Do you think it would b2 necescary fer the
Commiscion to notify all operstore that theix wells were going

to be tested during the test porioady

that all wells must be testad during the testing psriod, and if

iR

- ~ v, 4 o~
t gseems to me that

[N

the pipeiline comprany notifise the operators,
under the provisions of the rule, that should be sufficient notice
Q You think they can run their own business?
A It's 10 be prosumed so.
By, PCRTER:  ir. Nuotter,
By MR. NUTTER:

G Mr. Rasiney, do I understand correctly that you are proposi

five two-month testing periods, being Fabruary-ilarch, April-lay,

ol

June-July, August and September, and Cciober and November?

D
H

A  Yes, sir, except the last one would be two and a half mont

v

3 Then vyou have an oxtra fifteen-day period’:

if you tes
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Fifth tecsting perind, boing Cohober,

days of Decenbor, and you gei s bad tecty g0 you have time to
tako o ro-tost on that welll
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A Nobt oo oa general roele, no,ctoe That vonld e o ocase o

%

line with Yr. J42's question on the veracranh on the front pags,

A< o the edminictralive coprovael for extencions.  If the Commi
seos 1t to grant administrative approval for extencion of tests,

could be handlad that way. Otherwize 4 would bz necescary

come in for s hearing or lose the wliowable because the well was

not tested and the ferm filod in due form.
% If this thing were to be written to provide for five

two-months testing periods and racserve the month of December fo

re-tests as may be necessary, and not schedule any wells for tho!

original test in the month of December?

A 1 sce no obj&ction to that, if thefComm§55icn feels tha
is the bkest way te nandle 1t, The roason we cut it off on the
1oth of Docember was to 9ive the overators and the Commission

little time to get the tests in z2nd evaluste them and get the

nzcassary data tsken of f and pus ¢ Lhe prarstion schedule,

X

& If the testing poriod were cut off at Movemper 30th, th

~
+
H

month of December would provide adequate time if any wells had

charts, and ther: iz anly thirty-one days in o moenth, that i
thirty-two days for four chari oeriods, snd you would lap aveor
inta thoe firci of January,

N < [N . ~
iat o owanldnty b ovooey far,
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pe in by December 3lst.
Commission wants to
on January 15th, savy.
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Tdoo by thom, YO i o Uhalowe
¢ i an two or throo daye, vhy Lthe whele
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ng up short ai he yesrt would be

would  ( not?

if the Commliesion
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run

P
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of weoks

test calculated and filed

the middle of January before the

is why we cubt it off on Dzcember 15th,

assure that the test would
I hnave no ecbjection to it, if

the final dai>

T 3 ey s ) e
believe thati'e all, Thank you,
. Arnold.
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M. PCRTER:  Mr. Hondrick,
8y MR. KENDRICK:
X Do you proposa that
tho

indicates that

instead »f February lsi¥
A Yes, since we are already so far Inte the month

I think year it

March lst through Decamber
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< In othor vorcgs, the {7

ead a5 0 fFlow weck of tho toe

A Yoo, s'r.

up now. As 1 say, we'll he gi

conice of these riaht nov and

and theo Commission so notifing

‘vl weok of tho tocot
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if the omergency order ic
F the smoernoenc rder

tay thoy have these schodules wor
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us, why we can get these schedules

nout to the operaters within the next week,

.

paragraph that beagins, "In theo

Are NecCessarye...."

reasons

A Yes, sir.

23 You have z provision t
ten daye before testing schedu

A Yes, sir.

[
»)

Q2 You know ten days

a line breal?

A No, sir. As 1 said, t

directly from the present rule,

"annual test schedulem,
situation, the only thina you

re-schadule the well,

3 Do you think 14 weuld

Q Un page 2 of your Exhibtit 1, you

ta Many test

[N

changes,
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thier sbout that particular

o2 notified that that test "= noi qgoing to

tho Commission fools th nead to

ATy

no nzod in having that point
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1, ADA DEARNLEY, l-tary Public in and for the Couniy of
Bernalillo, State of New Mexico, do hereby cortify thot the faore-
going and attached Transcrint of Pracceding, befors the Noew Moxico
Cil Conservation Commicssion was réported by me in stanotyne and

. reduced to typewritten transcript under my nersonal suy
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and that the sem2 is & truz and correct record to the
knowledge, skill and ability.
WITHESS my Hand and doal itnic Z?¢ day of March, 19303,

in the C'ty of Albuqguoraue, County »f Bernalillo, State of New
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Mr. Garrett Whitworth
El Peso Natural Gas Company

P.0. Box 11.92
El Paso, Texss

Dear Kr. "hitworth:

We enclose a copy of Order K-333-E issued February 28, 1956,
by the (il Conservation Commission in Cass 1378, which was heard
on Pebrusry 13th at Santa Pe.

Very truly yours,

A. L. POrter, Jr.
Secretary - Director

bp
Encl,
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(;))[ {/)US()’ (C](".x‘a S

jJanuary 28, 1958

Gentlemen:;

This is to advise you that El Paso Natural Gas Company has applied to the
New Mexico Oil Conservation Commission for a longer period of time in
which to conduct the required Annual Deliverability Tests on wells in the
San Juan Basin area. During 1957, many Operators in the San Juan Basin
were unable to complete their deliverability tests during the test period
from April 1, through October 31. Because of this difficulty already
experienced and with the knowledge that many more wells will be drilled
in the Basin, it is considered necessary to extend the test period.

El Paso's application requested no particular extension of time; however,
it would appear that an additional three months over the period provided
for in Order No. R-333 C & D would be sufficient, i.e., from February 1
to November 30 of each year. It will be suggested that the scheduling of
tests be broken into shorter increments of time of approximately two to
three months to insure more accuracy rather than attempting to schedule
the entire Basin at one dme. It is also suggested that all wells connected
after October 20, will not be required to conduct Annual Deliverability
Tests that year, but the deliverability will be based on the results of the
Initial Deliverability Test. We would appreciate your thoughts on any
items you deem advisable pertaining to amendments of Order No. R-333
C&D.

o T st




This application has beer set for hearing at the regular Statewide Hearing
February 13, 1958. Due to the urgency of this matter, El Paso seeks your
appearance and/or concurrence in this matter at this Hearing.

Yours very truly,

D. H. Rainey
Proration Department

DHR:pm
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% / N El SPaso, . as

N \f,\ February 17, 1958

New Mexico Qil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attenﬁon: Mr. Jack Cooley
Gentlemen:

There are attached, Photostats of two additional letters of concurrence in
Case No, 1378, heard February 13, 1958,

it

At your convenience, will you please add these letters to the recoxrd.

Yours very truly,

D. H. Rainey
Proration Department

DHR:pm
attachments - Letter, The Texas Company
Letter, Moore & Gilmore
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OPERATORS IN GENERAL CONCURRENCE
WITH THIS REQUEST IN WHICH APPARENTLY A COPY OF THE LETTER
WAS NOT FORWARDED TO THE COMMISSION

Tennessee Gas Transmission Company

Beaver Lodge QOil Corporation

R. E. Beamon

Gensral American Qil Company
Bayview Qil Corporation

D. Houston Bolin

Géorge J. Darneille

Argo Qil Corporation

Texas National f’etroleum Company
Southern Petroleum Exploration, Inc.
William G. Webb

Western Development Company of Delaware
Pubco Petroleum Corporation

Western Natural Gas Company

Sunray Mid-Continent Qil Company

Proration Department
February 12, 1958




TO THE NEW MEXICC OIL CONS"RVATION CCMMISSION:

The Ohis 031 lempany concurs in EL Pase Natural Gas
Company's applicatien fer extensien of deliverability test
peried in the San Juan Basin, and urges approval ef the

applicatien,
W. A,
District Productien Fereman,

The Ohie 01l Cempany
DURANGO, COLORADO

February 13, 1958
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D H RAINEY oo Gen

EL PASO NATURAL GAS CO L -

IN REGARR TO EL PASO NATURAL GAS COMPAN®YE(T; APPLICATION

[a1¥}

- ) ) Y, 3 s,
TO THE NEW MEXICO OIL CONSERVATIN COMMISSION REQUESTING

A LONGER PERIOD OF TIME IN WHICH TO CONDUCT ANNUAL
DELIVERABILITY TESTS ON WELLS IN THE SAN JUAN BASIN
AREA, TENNESSEE GAS TRANSMISSION COMPANY HAS NO OBJECTION
To LINGTHEINING THE PERIOD FOR SUCH TESS IN THE ENTIRE
BASIN AREA} HOWEVER, TENNESSEE IS OF THE OPINION THAT
SCHEDULING OF TESTS WITHIN INDIVIDUAL POOLS SHOULD
BE LIMITED To THE MINIMUM PRACTICAL PERIOD

HERMAN OTTO TENNESSEE GAS TRANSMISSION CO.
337P
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EL PASO NAT GAS CO ATTN D H RAINEY

PRORATION DEPT

RE AMENDMENTS OF ORDER NUMBER E-333 C AND D. I AGREE TO

THE CHANGES SUGGESTED IN YOUR LETTER OF JANUARY 28TH

THIS VILL BE YOUR AUTHORITY To INFORM THE NEW MEXICO OIL

CONSERVATION COMMISSION OF MY CONCURRENCE IN YOUR

SYGGESTED AMENDMENTS

R E BEAMON,

R-333 C b 28,

s

NC
NYJ4

NOINN
NYAISIM

el i et Sy vy m—————— o iy ———— oty iy o Ay

NOINN
NYdISIM

Gt ey amie e . A

1
(M



WUBS2 PD
WUX DALLAS TEX FEB 10 f242pMc IO TE3 &0 Pj 1. g2
EL PASO NAT GAS CO ATTN D H RAINET

RE YOUR LETTER JAN 28 1958 RELATIVE TO APPLICATION TO
NEV MEXICO CONSERVATION To EXTEND TEST PERIOD ON ANNUAL
BELIVER ABILITY TETS eN VELLS IN SAN JUAN BASIN. THIS IS
To ADVISE YOU GENERAL AMERICAN OIL COMPANY CONCURS IN
THIS MATTER |

GEN AMERICAN OIL CO L P ONEILL VICE PRES.
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!1 Paso Naturnl Gu Co-p

‘El Paso,

Texas

Attentionr Mr. D. H. Rainey

Gantle.en

1 have your letter of January 28, 1958,

1t will be i.-pouible for me to attené the -utm
of Pebrusry 13, 1958,

. Howaver, 1. wish to expteu uy complete concurreace
with the request for an extension of the period of time coveriag
the annual deliverability tests on walls in_ the Sen Juam Basin
ares. I believe this is a pru:t:ical necessity and agree with
youx rmonm thunpon 7

s
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Dolivorabuity Tests on nlle 1;: the San Jusn m ares.




Mr. D. H. Rainey

Proration Department

El Paso Natural Gas Company
Post Office Box 1492 -

El Paso, Texas

-

Re: Annual Deliverability Tests
San Juan Basin Area
New Mexico 0il Conservation Commission
Order Number R-333 ¢ and D °

Dear Mr. Ralney: .

Thank you very much for your letter dated Jan-.
uary 26, 1958, with reference to the captioned matter, and
advising that El Paso, at the beruaryrﬁearing of the 0il
Conservation Commission, plans.to recommend an additionaX
period of time within which the Sub ject deliverability
tests may be taken. This letter will serve as my concur-~
rence 1n El Paso's recommendation.

- If we may be of any further assistance to you in
connection with this matter please do not hesitate to call
upon us,

With best wishes, I am

-~ AQW:mch




El Paso Natural Gas
P. O. Box 1492




El Paso Ratural Gas Company
Post Office Box 1492 -
ElPaso,Te:as ’

Attention: Hr. D. H. Ihiney
G Proration Department

Gentlemen:

This is to advise you of our receipt of your letter
dsted January 28, concerning your case before the New Mexico
ci1 conaemtion Commission. Pubco Petroleum Corporation fuilly
concurs vith your application for a longer period of time in vhich
tq conduct the Anmual Deliverability Tests on wells in the San
Juan Basin area, -

We presently plan to_attend this bhearing and you may

be 'assured of all cooperation whick we may extend.

Very truly yours,

Frank D. rhan, Jr.
Vice Prgsident
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BEYCRE TH:L COIL CONSERVATION COMMISS ION
CF THF STATI OF NEVW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEVW
MEXICO FOR THE PURPGSE OF
CONSIDERING :

CASE NO, 1378
Order No. R-333-E
Amends R-333 C & D

APPLICATION OF EL PASO NATURAL GAS ' i
COMPANY FOR AN ORDER REVISING, '
AMEMDING OR DELETING CERTAIN PORTICNS
1 OF ORDER [~333 C & D PERTAINING TO GAS
? WELL TESTING PROCEDURE APPLICABLE TO : =

GAS WELLS COMPLETED IN SAN JUAN, RIC ; j
ARRIBA AND McKINLEY COUNTIES, NEW MEXICO. : ?

CRDER CF THE CCMMISSION

I
1 I
BY THE COMMISSION: j

.- This cause came on for hearing at @ o'clock a.m. on Februaryf
13, 19568, at Santa Fe, New Mexico, before the Oil Conservation

. !
| Commission of New Mexico, hereinafter referred to as the "Com~ 5 1
. missionm, " | |
# '
i ¥OW, on this " day of February, 1958, the Commission, a : 1

: quorum being present, ving considered the evidence adduced and |
. being fully advised in the premises,

FINDS :

; (1) That due notice of the time and place of hearing and |
. the purpose thereof having been given as required by law, the ;
Commission has jurisdiction of this case and the subject matter

thereof. : ;

; (2) That there is need for a number of amendments to ;
. Order R-333-C & D, heretofore entered by the Commission, said , -
i order outlining the gas testing procedure of gas wells completed :

. in San Juan, McKirley and Rio Arriba Counties, New Mexico.

(3) That the following amendrents should be adopted, in
the interests of conservation.

IT IS THEREFORE CRDERED:

. (1) That the gas well testiing perlod of April 1 through ,
~October 3i as established by Urder No. 1-u333-C & D be and the same
is hereby amended to read, '"February 1 through December 135."

(2) That Sub-Hectious II aud IIY oi Fection A of Crder |
R-333~-C & ' be aud the sawme are herceby amended to read as follows:




-
Case No. 1378

Crder No. KE-333-E
(Amends R~333-C & D

II. ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

Annual Deliverability and Shut-In Pressure Testis of
all producing gas wellg are required to be made during the period
frow February 1 through Decewber 15 of each year.

All wells making connection to a gas transportation
facility between Gctober 31 and December 31 of any calendar year
shall be tested during the ifollowing apnual testing period. All
wells making connection to a gas transportation facility between
January 1 and February 1l of a2ny calendar year shall be tested durxng
. the testing period of that year.

An Initial Deliverability Test accomplished in accordance
with Section B, Sub-paragraph 1, Paragraph (A), Subparagraph 1,
. may be used as an annual test when the initial coanection to a gas -
. transportation facility is made between February 1 and October 31
- of the test year,

. All Annual Deliverability and Shut-ia Pressure Tests

“ required by this order shall be filed with the Commission and with

. the gas transportation facility to which the well is connected

: withim thirty (30) days after the end of the month during which the
: test is completed; provided however, that all tests completed during
© the period from December 1 through December 15 shall be reported not
¢ later than January 10 of the following year. Fallure to file the

: required tests within the time prescribed above will subject the

! delinquent wells to cancellation of allowable.

I1I. SCHEDULE OF TESTS:

(A) ANNUAL DELIVERABILITY TESTS

1 At least thirty dayeg (30) days prior to the beginning
© of the test period each gas transportation facility shall to the ?
i Commission’'s iztec Ofiice (1000 Rio Brazos Road) submit a couplete
+ 1ist of wells connected to its system, said welle to be grouped

! according to the pools in which they are located. All undesignated
; wells shall be listed separately.

i At least 30 days prior to the beginning of the test

! period the gas transportation facllities receiving gas from wells

. to be tested shall, in cooperation with respective operators, submit
. to the Commission's Aztec office a testing schedule lor the Annual

- Deliverability and Shut-in Pressure Tests for all wells connected
to their respeciive pipeline systews which are to bo tested during
the succeeding iwo months. Five copies of the schedule shall be
furnished to the Commission and one copy shall be furnished to eacl
operator concerned. A similar schedule shall be submitted at least
30 days prior to the beglaaning of each two-moath testing interval,
Such schedule shall indicate the pool, operator, lease, well number
and location of ecach well. The gas transporiation facility wmaking
the schedule of tests shall be notified immedintely by aany operator
unable to take such tesits as scheduled.

when an Initial Deliverability ‘fest accomplished in
accordance with scciion B, Sub-section I, Paragraph (A), Tub-
pavagraph & is (o be used as an annunl test for wells connected to
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Casse No. 1378

Order No. 2-333-E
(Amends R-333-C & D)

a gas transportaticn facility during the period. between February I,
and Cctober 31, then the operator shall notify the Commission in
writing during the fourteen day conditioning period for said test.

In the event a well is not teasted in accordance with
the test schedule, the well shall be re-scheduled for testing, and -
the Commission shall be nctified of such fact in writing dur1n¢ the

. fourteen day conditioning period for said test.

(3) That the sixzth sub-paragraph of Paragraph (B) of Sub-

- BSection I of Section B of QOrder No, R-333-C & D be and the same is
- hereby amended to read as follows: :

Orifice meter charts shall be changed and so arranged as

" to reflect upon a single chart the flow data for the gas from each .
' well for the full seven-day deliverability teat period; except that
- no tests shall be voided if satisfactory cxplanation is made as to
. the mecessity for using test volumes through two chart periods.

. Corrections shall be made for pressure hese, measured flowing
Q!tonporaturo specific gravity, and supercompressibility, provided

i
(1

|

. wells, the specific gravity of which bas been actually determined

however, thut if the specific gravity of the gas from any well und.ﬁ
test is not available, then and in that event an estimated specific
gravity may be assumed therefor, based upon that of gas from nearby.

{
H

by measurement.

t
:

DOME at Santa Fe, New Mexico, on the day and year horeinahovb
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L et

EDWIN L, MECHEM, Chairman

MUIRAY E. MORGAN, Member

A. L, PORTER, .i;., Member & Secretary

iv/




LAND COMMI~SIONER MURRAY €, MORGAN

M

/

GOVERNOR

EDWIN L. MECHEM
CHATRMAN

New Mexico
OfL CONSERVATION COMMISSION

MEMBER o

1000 Rio Brazos Road
Az tec, New Mexico

418

Re: CASE NO, 1378
ORDER R-333-E

Subject to approval of El Paso's application for a re-
vised testing order for gas wells in Northwestern New
Mexico, we submit the following observations:

le That the amendments as shown on the attached
E.P.N.,G. Exhibit No. 1 be considered,

2, That all revisions of the testing order be in-
corporated into one complete testing order to be
designated as Order R-333-E,

3. That Memorandum No. 1-56 be made 2 part of Order
R-333-E.

4, That the number of copies of testing schedules
to be submitted to the commission be identified
exactly and showing sufficient number for three
copies to be used by the Aztec office. All copies
of the schedules, should be submitted through the
district offlce/bf the comm1551on.
/ NN “' Sas vz sl )

5. That worklng flexlblllty is a much desired
aspect of Order R-333-E and as much as possible
should be allowed in said order,

STATE GEQLOGIST, A.L.
SECRETARY O IRECTOR

PORTER Jim.




o EL PASO NATURAL GAS COMPANY
PROPOSED CHANGES IN ORDER NO. R-333 C & D
CASE NO. 1378, FEBRUARY 13, 1958

II. ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

Annual Deliverabilizy and Shut-In Pressure Tests of all producing gas wells are

required to be made during the period from February 1 through December 15 of each year.

All wells making connection to a gas transportation facility between October 31
and December 31 of any calendar year shall be tested during the following annual testing
period, All wells making connection to a gas transportation facility between January 1 and
February 1 of any calendar year shall be tested during the testing period qf that year.

An Initial Deliverability Test accomplished in accordance with Section B, Sub-
1?%, Paragraph (A), Subparagraph 1, may be used as an annual test when thg initial
connection to a gas transportation facility is made between February 1 and October 31 of
the test year.

All Annual Deliverability and Shut-In Pressure Tests taken in compliance with

Secidon B of this Order shall be filed with the New Mexico Qil Conservation Commission and

with the gas transportation facility to which the well is connected within 30 days after the

end of the month in which the test is completed but no test shall be filed later than

December 31, provided however, that administrative approval may be granted by the

Secretary-Director of the Commission for extensions of this period in special cases.

< y
- s s ,_,\.l RRSNE)

. SCHEDULE OF TESTS: foo e St

(A) ANNUAL DELIVERABILITY TESTS

At Jeast 30 days prior to the beginning of the test period {(February 1) the gas

transporiation facilities receiving gas from wells to be tested shall, in cooperation with
respeciive operators, submit a testing schedule for the Annual Deliverability and Shur-In

Pressure Teses for all wells connected to their respective pipeline sysiems o be tested




~
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during the succeeding two months. Copies of the schedule shall he furnished to the Com-

mission and to each operator concerned by the gas transportation facility, A similar

schedule shall be submitied at least 30 days prior to each two-month testing interval. Such

schedule shall indicate the pool, operator, lease, well number and location of each well;

The gas transportation facility making the schedule of tests shall be notified immediately by

any operator unable to take such tests as scheduled.

The Commission shall be notified in writing during the 14-day conditioning period of
any Initial Deliverability Tests to be accomplished in accordance with Section B, Subsection 1,
Paragraph (A), Subparagraph 1, that such test is to be used as an Annual Deliverability and

Shut-In Pressure Test.

f ] In the event changes for substantia) reasons are necessary in any test schedule, the
' prior to the begining of the seven day flow period
" Commission shall be notified DXL AGKK X KX X paleio g fuo LAY

as described in Section B,, Qub-section I., aragraph ( B), swses-awerray
SECTION B. PROCEDURE FOR TESTS: PR AP DO il O

1% ,J.- ///’ <’ /7 (o2 (& oo ois Az(f z(

PR U AN

L MESAVERDE FORMATION:

(B) THE ANNUAL DELIVERABILITY AND SHUT-IN PRE3SURE TESTS.

(Subparagraph 6)
Orifice meter charts shall be changed, and so arranged as to reflect upon a single
chart the flow data for the gas from each well for the full seven-day deliverability test

period; except that no tests shall be voided if reasorable explanation is made as to the

recessity for using test volumes through two chart periods. Corrections shall be made for

pressure base, measured flowing temperature, specific gravity and supercompressibility
(superexpansibility), provided however, that if the specific gravity of gas from any well
under test is not availabie, then and in that even: an es:imated specific gravity may be
assumed thercfor, based upon that of gas from nearby wells, the specific gravity of which

hos been actually dezermined by measuremens,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
ME XICO FOR THE PURPOSE OF

CONSIDERING:
CASES NO, 882) Consolidated

, 941)
Order No. R-333-C and D
{Supersedes R-333-B)

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR AN ORDER
REVISING, AMENDING OR DELETING
CERTAIN PORTIONS OF ORDER R-333-B
PERTAINING TC GAS WELL TESTING
PROCEDURE APPLICABLE TO GAS WELLS
COMPLETED IN SAN JUAN, RIO ARRIBA
AND McKINLEY COUNTIES, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause having come on for hearing at 9 o'clock a. m. on August 17,
1955, at Santa Fe, New Mexico, before the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission''.

NOW, on this 13th., day of October, 1955, the Commission, a quorum
being present, having considered the records and testimony adduced and being fully
advised in the premises,

FINDS:

{1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction of this
case and the subject matter thereof.

(2) That there is need for a number of additions to and revisions of
Order R-333-B, heretofore entered by the Commission, said order outlining 2 gas
testing procedure of gas wells completed in San Juan, McKinley and Rio Arriba Counties,

New Mezxico.

(3) That the following rules and regulations should be adopted, and that
said rules and regulations ar= in the interests of conservation.

IT IS THEREFORE ORDERED:

That the following Special Rules and Regulations governing gas well testing
in the San Juan Basin {Counties of San Juan, Rio Arriba and McKinley, New Mexico,)
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Order No, R-333-C and D

superseding the rules and regulations contained in Order No. R-333-B, be and the
same hereby are proemulgated and adopted as an exception to the general statewide
rules and regulations of this Commission relating to gas well testing procedures,
Rules (401 et seq.):

GAS WELL TESTING RULES AND PROCEDURES
FOR SAN JUAN BASIN AREA

SECTION A, TYPE OF GAS WELL TESTS REQUIRED:

I. THE INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS FOR
NEWLY COMPLETED GAS WELLS.

(A} Immediately upon completion of cach gas well in San Juan Basin,
a shut-in pressure test of at least 7-days duration shall be made.

(B) Within 45 days after a well is connected to a gas transportation
facility the well shall be tested in accordance with Section B, Sub-
section I, Paragraph (A) of this crder, and the results of the test
reported to the Commission. An operator may request an extension
of time in which to accomplish this test provided such request is
made in writing to the Commission's Aztec Office before the expira-
tion of the 45 day period following connection of the well to a gas
transportation facility. Such request for extension must be for
substantial reason and approved by the Commission, or its duly
authorized representative. Said extension shall not be for more
than fifteen days.

(C) Any tests accomplished for information purposes prior to pipeline

connection shall not be recognized as an official test for the estab-
lishment of allowables.

II. ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TEST®:

Annual deliverability and shut-in pressure tests of all producing gas wells are
required to be made during the period from April 1 through October 31 of each year.

All wells connected to a pipeline system between November 1 and December 31,
of any calendar year shall be tested during the following annual testing period. All
wells connected to a pipeline systemn between January 1l and April 1 of any calendar year
shall be tested during the testing period of that calendar year.

An Initial Deliverability Test accomplished in accordance with Section B, Sub-
section I, Paragraph (A), Subparagraph l, may be used as an annual test when the test
is taken on wells connected to a transporiation facility during the regular annual testing
season from April 1, to October 31.

III. SCHEDULE OF TESTS

{A) ANNUAL DELIVERABILITY TESTS

On or before February 15 of each year, the pipeline companies receiving
gas from wells to be tested shall, in cooperation with respective operators, submit a
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testing schedule for the annual deliverability and shut-in pressure tests for all wells
connected to their respective pipeline systems as of Februa.'y 1 of the year for which
the schedule 13 applicable; such test schedules shall be filed promptly with the Com-
mission for approval, and if approved, the Commission shall furnish each operator,
as identified by lists of names and addresses furnished by the respective pipeline
companies, with a copy of such schedule as approved by the Commission, or a part
thereof pertinent to such operator's wells, on or before March 15, of each year.

Such schedules shall be filed with the Commission for each Gas Poo!l as degigna-
ted by the New Mexico Oil Conservation Commisgsion listing under the heading of each
pool the operator, lease, well number and location of each well. Should the pipeline
company elect to file schedules by areas then the above listed informatibn shall be
listed under the heading of each area in the order listed above.

All wells connected to a pipeline system during the period of February 1 to
October 31, both inclusive, of any year shall be scheduled for testing during the test-
ing period for that particular year. Then and in that event the pipeline in cooperation
with the operator shall notify the Commission in writing at least (10) ten days before
the Commencement of the conditioning period for any tests.

Provided however, that when an Initial Deliverability Test accomplished in
accordance with Section B, Subsection I, Paragraph {A), Subparagraphl is to be used
as an annual test for wells connected to a gas transportation facility during the period
between April 1 and October 31, then the operator shall notify the Commission in writing
at any time during the fourteen day conditioning period.

In event changes for substantial reasons are necessary in the annual test gchedule,
the Commaission shall be notified {10} ten days before tests are scheduled to commence,

(B) DELIVERABILITY RETESTS.

An operator may retest the deliverability of a well at any time for sub-
stantial reason by the notification to the Commission (10) ten days before the retest
is scheduled to commence. Such notification shall consist of scheduling the well as
required for the annual deliverability test in subsection IIl, Paragraph A, above. Such
retest shall be subject to the approval of the Commission, and conducted in conformance
with Section B, Subsection I, Paragraph (B) of this order. The Commission may require
the retesting of any well at its discretion by the notification of the operator to schedule
such retest.

The requirements for Initial and Annual Deliverability Tests and the
notification and scheduling of such tests which apply to newly completed wells shall
also apply to reworked or recompleted wells,

IVv. WHO MAY WITNESS TESTS:

Any initial or annual deliverability and shut-in pressure test may be witnessed
by any or all of the following: an agent of the Commission, an offset operator, a
representative of the pipeline company taking gas from an offset operator, or a3 repre-
sentative of a pipeline company taking gas from the well under test.
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Deliverability tests required hereinabove in Subsection | and II of this section
shall determine the calculated deliverability of each gas well, which shall be reported
to the Commission by converting actual deliverability against existing line pressures
to the calculated deliverability at a pressure equal to fifty (50) percent of the shut-in
pressure of each well in the manner hereinafter specified below. Such caiculated
deliverability so determined, and hereinafter so referred to, shall not be considered
as the actual deliverability of any well into a gas transportation facility, but shall be
used by the Commission as an index to determine the well's ability to produce at
assumed static wellhead working pressures, as compared to other wells in the phol under
like conditions.

SECTION B, PROCEDURE FOR TESTS:

The several known gas producing formations of the San Juan Basin repre-
sent a variety of testing situations, and each is treated separately.

I. MESAVERDE FORMATION:

(A) INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TEST.

1. Within (45) forty-five days after a newly completed well
is connected to a gas transportation facility the operator
shall accomplish a deliverability and shut-in pressure
test in conformance with Section B, sub-section I, para-
graph {B) of this order.

(8]

In the event that testing a newly completed well in accord-
ance with paragraph 1 above, is impractical, the operator
may accomplish a deliverability and shut-in pressure test
in the following manner:

a. A seven or eight day production chart may be
used as a basis for determining the wells deliver-
ability providing the chart so used is preceded by
at least (14) fourteen days continuous production.
The well shall produce unrestricted through either
the casing or tubing, but not both, into a pipeline
during these periods.

b. A shut-in pressure of at least seven days duration
shall be taken. This shall be the shut-in test
required in Section A, subsection I, Paragraph (A).

c. The average daily static meter pressure shall be
determined in accordance with Section B, sub-
section I, Paragraph {B). This pressure shall be
used as P, in calculating Py, for the Deliverability
Calculation.
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d. The daily average rate of flow shall be deter-
mined in accordance with Section B, Subsection
I, Paragraph (B), of this order.

e. The static wellhead working pressure (P,) shall be
determined in accordance with Section B, sub-
section I, paragraph (B), of this order.

f. The deliverability of the well shall be determined
by using the data determined in paragraphs a
through £, above, in the deliverability formula in
accordance with Section B, subsection I, paragraph
{(B), of this order.

g. The data and calculations for the above paragraphs
a through f shall be reported to the Commission
:pon the blue colored Form C-122-A and filed in
triplicate with the Commission within the forty-five
day period after connection of the well. Form C-122-A
shall be signed by the operator or an agent designated
by the operator.

(B) THE ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS.

These tests shall be taken by unrestrictedly producing the well into the
pipeline through either the casing or tubing, but not both. The daily flowing rate shall
be determined from an average of seven (7) consecutive producing days, following a
minimum conditioning period of fourteen (14) consecutive days production. The first
seven {7) days of said condjtioni ng period siitall have not more than one (1} interruption,
which interruption shall be no longer than 36 hours continuous duration. The eighth
to fourteenth days, inclusive, of said conditioning period shall have no interruptions
whatsoever. All such production during the fourteen (14) day conditioning period plus
the seven (7) day deliverability test period shall be a static wellhead working pressures
not in excess of seventy-five (75) per cent of the previous annual seven (7) day shut-in
pressure of such well if such previous annual shut-in pressure information is available;
otherwise, the seven {7) day initial deliverability shut-in pressure of such well shall be
used,

In the event that existing line pressure does not permit a drawdown as
specified above, with the well producing unrestirictedly into the pipeline, the operator
shall request an exception to this requirement on the Form C-122-A. The request shali
state the reasons for the necessity for the exception.

The static wellhead working pressure (P,,) of any well under test shall be
the calculated seven (7) day average static tubing pressure if the well is flowing through
the casing: or the calculated seven (7) day average static casing pressure if the well is
flowing through the tubing. The static wellhead working pressure (P,,) shall be calcu-
lated by applying the tables and proced’ res as sef out in New Mexico Oil Conservation
Commission manual entitled ""Method o. Calculating Pressure Loss Due to Friction in
Gas Well Flow Strings'. This manual is more specifically known as release 4-G-9-FL/T-
NW, a copy of which is attached hereto and made a part hereof,
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To obtain the shut-in pressure of a well undexr test the well shall be shut-
in immediately after the seven (7) day deliverability test for the full period of seven
(7) consecutive days. Such shut-in pressure shall be measured within the next
succeeding twenty -four (24) hours following the seven (7) day shut-in period aforesaid.
The seveni(7) day shut-in pressure shall be measured on the string through which the
well fiowed during the conditioning and seven (7) day flow period :

All wellhead pressures as well as the flowing meter pressure tests which
are to be taken during the seven (7) day deliverability test period, as required herein-
above, shall be taken with a dead-weight gauge. The dead-weight readings taken shall
be recorded on the flow chart in psia. The time and point on chart flowing pressure
curve at which these readings are taken shall be indicated with an arrow.

Orifice meter charts shall be changed, and so arranged as to reflect upon a
single chart the flow data for the gas from each well for the full seven day delivera-
bility test period. Corrections bhall be made for pressure base, méasured flowing
temperature, specific gravity and supercompressibility (superexpansibility), provided
however, that if the specific gravity of gas from any well under test is not available,
then and in that event an estimated specific gravity may be assumed therefor, based
upon that of gas from nearby wells, the specific gravity of w hich has been actually
determined by measurement. :

The seven (7) day average flowing meter pressure shall be calculated by
taking the average of all consecutive 2-hour flowing meter pressure readings as
recorded on the seven (7) day flow period chart (test chart #3). The pressure so
calculated shall be used in calculating the wellhead working pressure, determining
supercompressibility factors and calculating flow volumes.

The seven (7) day flow period volume shall be calculated from the integrated
readings as determmined from the flow period orifice meter chart, {Chart #3). The
volume so calculated shall be divided by the number of testing days on the chart
to determine the average daily flow period rate of flow. The flow chart shall have
legibly recorded a minimum of seven (7) days and a maximum of eight (8) flowing days
to be acceptable for test purposes. The volume used in this calculation shall be
corrected to New Mexico Oil Conservation Commission standard conditions.

The average flowing meter pressure for the seven (7) day or eight (8) day
flow period and the corrected integrated volume shall be determined by the purchasing
company that integrates the flow charts and furnished to the operator or testing agency
when such operator or testing agency requests such information,

The daily average integrated flow period rate of flow shall be corrected
for meter error by the multiplication by a correction factor determined by dividing

Y]
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R

the square root of the chart flowing meter pressure psia into the square root of the
dead -weight flowing meter pressure psia,

The daily volume of flow as determined from the flow period chart (Test
Chart #3) integrator readings shall be calculated by applying the Basic Orifice meter
formula. :

Q = C! th Pg

Where:

o

Q - Metered volume of flow MCFD @ 15.025, 60 F. and
.60 specific gravity.

C' - The 24 hour basic orifice meter flow factor as taken
from New Mexico Qil Conservation Commission release
"4G-12-BPT State' and corrected for flowing temperature,
gravity and supercompressibility.

hw - Daily average differential meter pressure from flow
period chart.

P{ z Daily average flowing meter pressure from flow period

chart.

The basic orifice meter flow factors, flowing temperature factor and
specific gravity factor shall be determined from New Mexico Oil Conservation Com-
mission release No. '""4G-12-BPT-State'". The four tables in said release are based
on ''gas measurement committee report No. 2" (Revised 71948Y of the American Gas
Association, New York 17, New York. A copy of said New Mexico Oil Conservation
Commission release is attached hereto and made a part hereof.

The daily flow period average corrected flowing meter pressure, psig,
shall be used to determine the supercompressibility factor. Correction shall be
made for supercompressibility (deviation from Boyle's law) for flowing meter pressures
in excess of 100 psig by the use of Simplified Snpercompressibility Tables, compiled
from C. N. G. A. Bulletins TS-402 and TS-461, published by John P. Squier Company,
Dallas, Texas. These tables have been reproduced by specific permission from
John P. Squier Company a copy of which is attached hereto and made a part hereof.

When supercompressibility (superexpansibility) correction is made for a
gas containing either nitrogen or carbon dioxide in excess of 2 per cent, the super-
compressibility factors of such gas shall be determined by the use of Table V of the
above mentioned TS-402 for pressure 100-500 psig or Table II, TS-46] for pressures
in excess of 500 psig.
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The use of tables for calculating rates of flow from integrator readings,
which do not specifically conform to New Mexico Oil Conservation Commission
release "4-G-12-BPT-State'", may be approved for determining the daily flow period
rates of flow upon a showing that such tables are appropriate and necessary.

Deliverability pressure, as used herein for Mesaverde production, is a
defined pressure applied to each well and used in the process of comparing the abilities
of wells in this formation to produce at static wellhead working pressures equal to
fifty (50) per cent, of'the seven (7) day shut-in pressure of the respective individual
wells.

_ The deliverability of gas at the ''deliverability pressure’ of any well under
test shall be calculatéd from the test data derived from the tests hereinabove required
by use of the following deliverability formula: '

WHERE:

D = 'Deliverability at the deliverability pressure, (Py)
MCF/da, (at Standard Condition of 15.025 psia
and 60 °F). ‘

Q = Daily flow rate in MCF/da, at wellhead pressure
(Pw)

P, = + 7-day shut-in casing (or tubing) wellhead pressure,

. psia.
P4 = - Deliverability pressure; half of the individual well

7-day shut-in pressure, P, psia.

P - " Average static wellhead working pressure, as
determined from 7-day flow period, psia and
calculated from New Mexico Oil Conservation

¢ Commissgion Pressure Loss Due to Friction Tables.
(Casing pressure if flowing through the tubing, or
' tubing pressure if flowing through the casing).

n - Average pool slope of back pressure curve (. 75) for
Mesaverde wells).
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Any test hereinabove provided for will be considered unacceptable
if the average flow rate for the final 7 day deliverability test is 25 per cent in
excese of any consecutive 7-day average of the preceding two weeks. "A
deliverability test'" not meeting this requirement shall be retested.

The annual deliverabiiity and shut-in pressure tests as required herein-
above shall be reported upon Commission Form C-122-A and filed in triplicate, with
the Commaission within the month next after completion of such tests, Form C-122-A
shall be signed by the operator or agent designated as the operator.

All charts relative to annual deliverability tests shall be identified by the
words "Test Chart No. 1" (2, 3, 4, etc.), and any or all charts or photostats thereof

shall be made available to the Commission upon its request.

II. PICTURED CLIFFS FORMATION:

(A) INITIAL DELIVERABILITY AND SHUT -IN PRESSURE TEST:

Same as prescribed for Mesaverde formation; see Section B, subsection
I, Paragraph (A).

(B) ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

In all respects the deliverability and shut-in pressure tests of wells in
the Pictured Cliffs formation shall be made in conformity with the procedures set
out in Section B, Subsection I, paragraph (B) of the Mesaverde formation procedures,
except that in the back pressure formula, the exponent ''n' shall have the valye of
point eighty-five (. 85).

III. FRUITLAND FORMATION:

(A) All initial and annual deliverability and shut-in pressure tests of gas wells
producing from the Fruitland formation shall be ideatical in all respects to those
requirements and procedures hereinabove set out and required for the Pictured Cliffs
formation in Section B, Subsection II, paragraphs (A) and (B).

IV. THE DAKOTA FORMATION:

All iests of Dakota wells shall be in conformity with requiremenis and proccdures
provided hereinabove for the Mesaverde formztion, except as follows:

(A) BARKER DOME - DAKOTA: (Storage Area)

1. INITIAL OPEN ¥LOW POTENTIAL TEST:

An average ''pool slope', based upon bottom-hole conditions, shall
be established by the Commission after consideration of data to be provided by the
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operators; these data shall be based upon tests taken in conformity with the
conventional back pressure method, indicated in Commission Rule 401. This
"slope' shall be applied to each well in the Barker-Dome Dakota Area, as if
such slope were the actual peprformance back pressure slope of each such well,
in the following manner:

This back pressure slope so established shall be plotted through a
point predetermined by one stabilized flow rate at a static wellhead working pressure
not in excess of seventy-five (75) per cent of the seven (7) day shut-in pressuyre of
such well.

The flowing rates (Q) shall be corrected for pressure base, measured
flowing temperature, specific gravity and supercompressibility, by the use of
methods of calculation and tables hereinabove referred to and approved in Section B,
Subsection I, paragraph (B), of the Mesaverde procedures.

A seven {7) day shut-in pressure test shall be made for each well in the
Barker Dome-Dakota Area, provided however, that where the shut-in period exceeds
seven days such fact shall be reported to the Commission.

The values of the seven (7) day shut-in pressure (P}) and the working
wellhead pressure (P‘;v) shall be corrected to bottom hole conditions.

A schedule of tests shall be prepared by the transporter and approved by
the Commission, and reports of such tests shall be signed by the operator or his
designated agent and duly filed with the Commission, on Form C-122, the regular state--
wide form.

2. ANNUAL OPEN FLOW POTENTIAL TEST:

This test shall be made of all wells producing from the Barker Dome-
Dakota Storage Area by obtaining seven (7) day shut-in pressures of all Dakota wells,
converting the same to bottom hole pressures (Ps) computing the squares of such
botiom hole pressures, (sz) and applying the same to the original average ''pool
slope' to obtain an adjusted open flow. If so desired as an alternate method an adjusted
" open flow may be computed from the following equation:

n
0O @]
f, - fl
WHERE:
Of : Adjusted absolute open flow.
2
of - Original absolute open flow.
2




-11-
Order No. R-333-C and D

P, - New bottorr hole shut-in (psia.)
2

P . Old bottom hole shut-in (psia.)
2 =

n = Slope of back pressure curve.

Tests of all wells in the Barker Dome-Dakota storage area shall be
made during the period of April 1 through October 31 of each year and reports made
to the Commission within the next succeeding month after test is made.

V. PENNSYLVANIAN FORMATION:

All tests of wells producing from the Pennsylvanian formation of the San Juan
Basin Area shall be as follows:

(A) INITIAL OPEN FLOW POTENTIAL TEST:

Immediately after completion of each new well an absolute open flow shall
be determined by the conventional back-pressure method indicated by Rule 401 of the
Commission's Rules and Regulations.

Seven day shut-in pressures will be used in all cases, and, if for any
reason the shut-in period exceeds seven days, then, the actual shut-in time shall be
reported.

(B ANNUAL OPEN FLOW POTENTIAL TEST:

This test shall be made of all wells producing from the Pennsylvanian
formation of the San Juan Basin Area, and such tests shall conform in all respects
with the procedure set out next above under initial open flow potential test or in the
alternative, by obtaining a seven day shut-in pressure of each well'and converting
the _same to bottom hole pressure (Pf). The square of the bottom hole pressure
{Ps ) will be computed and applied to the original back pressure curve and an adjusted
absolute open flow will be obtained.

If shut-in pressure time is in excess of seven (7) days, then the actual
shut-in time shall be reported.

There is no objection to the use of an adjusted absolute open flow calculated
from the equation as set out hereinabove under Dakota formation, Section B, Sub-
section IV, paragraph (A) - subparagraph 2.
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All tests hereunder shall be made during the period from April 1
through October 31 of each year, and reported to the Commission upon regular
Form C-122 during the month succeeding the month in which the tests are made.

SECTION C. INFORMATION TEST FOR ALL FORMATIONS,

1. TYPE OF TEST:

(A} A pitot potential test may be taken on newly completed wells before their
connection to a gas transportation facility. This test shall not be a required official
test but may be taken for information purposes at the option of the operator. When
taken, this test shall be made and reported as prescribed in paragraph (B) following.

(B) PITOT POTENTIAL TEST:

The pitot potential test shall be made after a minimum shut-in time of
seven (7) days. The shut-in pressure shall be measured by the use of a dead-weight
gauge. The rate of flow shall be determined by a pitot tube measuremeut after
unrestricted flowing of gas to the air for a period of three (3) hours; the flow nipple
shall be at least eight (8) diameters long. The pitot tube shall be construcied of one-
eight (1/8) inch pipe (nominal diameter). Standard tables (Reids) will be provided by
the Commission on request. - :

Any well completed with two-inch nominal size tubing (1. 995 inside
diameter) or larger shall be tested through the tubing. Any well completed with

tubing smaller than two-inch nominal shall be tested through the casing.

(C) REPORTING OF TEST,

When the pitot potential test is taken the results shall be calculated as
prescribed in the Commission's Manual of Tables and Procedure and reported to the
Commission on Form C-122-B.

IT IS FURTHER ORDERED:

(1) That Form C-12:-A entitled '"Gas Well Test Data Sheet, .San Juan
Basin', a copy of which is attached hereto and made a part hereof, be, and the same
hereby is approved in open form subject to minor modifications as experience may
indicate and the same shall be used only for the area heretofore indicated, excepting
therefrom only the Barker Dome-Dakota storage area, and the Pennsylvanian forma-
tion, all within the said San Juan Basin.

(2} That this order shall modify Rule 1121 of the Rules and Regulations
of the Commission only to the extent of requiring reports upon Form C-122, a copy
of which is attached hereto and made a part hereof. Such Form C-122 is hereby
approved in open form subject to minor changes and additions as experience may
indicate necessary.
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(3) All forms heretofore mentioned, are hereby adopted for the use
in the San Juan Basin Area. '

(4) All testing agencies whether individuals, companies, pipeline
companies or operators shall maintain a log of all tests accomplished by them.
This log shall show the operator, lease, well number, section unit letter, section,
township, range and pool! as defined by New Mexico Oil Conservation Commission,
for each well tested. The log shall further show the date the flow period pressures
(psia.) and shut-in pressures are measured and the values thereof. A copy of this
log shall be made available to the Commission or a Commission representative at any
time during any testing season. A copy of this log shall be filed with supervisor of
District III, Box 697, Aztec, New Mexico, by the 10th of December following each
testing season. A log form setting out the date required shall be furnished by the New
Mexico Oil Conservation Commission to all testers, a copy of this form is attached
hereto and made a par{ hereof.

IT 1S FURTHER ORDERED:

That other formations in the San Juan Basin Area which may in the future be
found to be productive will be provided with testing programs on the basis of forma-
tion characteristics.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S. WALKER, Member

-W. B. MACEY, Member and Secretary

SEAL

da/




NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date January 24, 19958

Mr. Garrett mhitworth

El Paso Natural Gas Company
P.0. Box 1492

El Paso, Texas

Gentlemen:

Your application for the amendment of Order No. R-333-C & D

dated Januyary 21. 1558 has been received, and has been tentatively
scheduled for hearing before the Commission on
February 13, 1958

A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very truly yours,

" 0L

Vil A. L. PORTER, Jr.;
% i \ N Secretary-Director
V\{j‘//- (i.\
ga s
. ,z}v-\ﬁ\' v

LM
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January 21, 1958

New Mexico 0il Conservation Conmission
Post Office Box 871
Santa Fe, New Mexico

Gentlemen:

Enclosed please find El1 Paso Natural Gas Company's
application for an order amending certain portions of Order
No. R-333-C and D pertaining to gas well testing procedure
applicable to gas wells in the San Juan Basin. This appli-
cation is herewith submitted in quadruplicate.

2 It is respectfully requested that hearing be had
F on this matter at the soonest possible date,

Yours very truly,
EL PASO NATURAL GAS COMPANY

GCW:mc Garrett C. Whitworth
Encs. Attorney
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BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF X
EL PASO NATURAL GAS COMPANY FOR AN
ORDER REVISING, AMENDING OR DELETING X

CERTAIN PORTIONS OF ORDER NO. R-~333-C Case No. /
and D PERTAINING TO GAS WELL TESTING X '
PROCEDURE APPLICABLE TO GAS WELLS
COMPLETED IN SAN JUAN, RIO ARRIBA AND X
McKINLEY COUNTIES, NEW MEXICC

TO THE HONORABLE COMMISSION:

COMES NOW El1 Paso Natural Gas Coumpany, hereinafter

referred to as ”Applicant”,‘and alleges and represents:

I
That i¢ is a Delaware corporation with a permift to

do business in the State of New Mexico;

IT
That Applicant is the operator of certain gas wells
in San Juan and Rio Arriba Counties, New Mexico;
111
That pursuant to Order No, R-333-C and D of this
Commission, said wells should be tested for deliverability and
shut-in pressure during the period from April 1, through Octo~

ber 31 of each year;

v
That it has been the experience of Applicant that

said period of time s insufficient to adequately and satis-




factorily perform the required deliverability and siut-in
pressure tests and that such period should be lengthened
and extended for a reasonable time by amending and changing
the dates in the second paragraph of Section (A) of said
Order No. R=-333-C and D and by amending and changing the

i | dates in paragraph III of said Section (A) relating to

‘ schedule of tests and by amending such other paragraphs of
said Order as the Commission shall deem just and proper to

effectuate the relief sought.

V.
That the granting of the relief sought in this

Application will not result 1n waste but will protect

correlative rights and prevent undue hardship; é

VI
That this Commission has jurisdiction to hear and
E' : determine this cause and that such Order No. R-333-C and D

should be amended to provide for the relief sought.

WHEREFORE, Applicant respectfully requests this
matter to be set for hearing before this Commission as pre-
scribed by law and that upon due notice and hearing, the
Commission issue its Order amending Order No. R-333-C and D,
particularly Section (A), paragraph II thereof, to effectu-
ate the extending and lengtnening of the period of time
prescribed therein for conducting and malking annual deliver-
ablility and shut-in pressure tests for a reasonable time

and to provide for a reasonable time for the scheduling of

suchh tests and such other and further reliefl that the

Commission deems advisable and appropriate in the premises.

O Wk g

| —~“REtorney Tor Applicant
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VWENSILL J DOGGETT
JACK E. EARNEST
SAM H.EED

JANMES T. BTZPATRICK
ROY C LECBETTEX
ROSS MADCLE
WALLACE G MALONE
ROY L MERRLL

FLOYD B pITS

Mcgnollc Petroleum Company
A Socong Moblil Company
ngcl Department

P.O/BOX 900 : DALLAS 21, TEXAS

ﬁebruary 11, 1958

WiLUIAMA § RICHAPDSCN

WILLIAA H TABE

JACK VICKREY
ASSSTANTS

Re: Case No. 1378 - Application of El Paso
Natural Gas Company tc¢ Revise Portions
of Order No. R—333 C & D.

New Mexico 0il Conservation Commission
P. 0. Box 871 :
Santa Fe, New Mexico

Gentlemen:

Magnolia Petroleum Company hereby requests the
Commission to grant the changes in Order No. ®-333 C & D
proposed by El Paso Natural Gas Company in the above
styled and numbered case, such changes being as follows:

1. Extension of Annual Deliverability Tests
period from the 1st of February to the
15th ofSDecember of each year.

2. Scheduling of Annual Deliverability Tests
in two or three month increments rather
than the yearly schedule as at present.

Thus far, the Magnolia Petroleum Company has had
little difficulty in complying with the provisions in R-333
C & D, however, as our operations expand we anticipate pro-
blems that will be mitigated by the shorter test scheduling
as well as the extension of the Annual Deliverability Tests
period.

Respectfully,

[MAGNOLIA PETROLEUM COMPANY

JV: it

i Autornny l
ce: v1 Paso Natural Gas Co,
P. 0. Box 14¢2
El Paso, Texas
Attn: @Mr. D. H. Rainev
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CASE NO. 1378, FEBRUARY 13, 1958 \_4&\

11. ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

Annual Deliverability and Shut-In Pressure Tests of all prodvcing gas wells are

required to be made during the period from February 1 through December 15 of each year.

All wells making connection to a gas transportation facility between Octobexr 31
and December 31 of any calendar year shall be tested during the following annual testing
period. All wells making connection to a gas transportation facility between January 1 and
February 1 of any calendar year shall be tested during the testing period of that year.

An Initial Deliverability Test accomplished in accordance with Section B, Sub-
paragraph 1, Paragraph (A), Subparagraph 1, may be used as an annual test when the initial
connection to a gas transportation facility is made Setween February 1 and October 31 of
the test year.

All Annual Deliverability and Shut-In Pressure Tests taken in compliance with

Secton B of this Qrder suall be filed with the New Mexico Oil Conservation Commission and

with the gas transportation facility to which the well is connected within 30 days after the

end of the month in which the test is8 completed but no test shall be filed later than

December 31, provided however, that administrative approval may be granted by the

Secretary-Director of the Commission for extensions of this period in special cases.

iIl. SCHEDULE OF TESTS:

(A) ANNUAL DELIVERABILITY TESTS

At Jeast 30 days prior to the beginning of the test period (February 1) the gas

zransportation facilities receiving gas from wells to be tested shall, in cooperation with
respeciive operators, submit a testing schedule for the Annual Deliverability and Shut-In

Pressure Tescs for all wells connected to their respective pipeline systems 1o be tested




during the succeeding two months. Copies of the schedule shall be furnished to the Com-

mission and to each operator concerned by the gas transportation facility. A similar

schedule shall be submitied at least 30 days prior to each two-month testing interval. Such
schedule shall indicate the pool, operator, lease, well number and location of each well,

The gas transportation facility making the schedule of tests shall be notified immediately by

any opérator unable to take such tests as scheduled.

The Commission shall be notified in writing during the 14-day conditioning period of
any Initial Deliverability Tests to be accomplished in accordance with Section B, Subsection 1,
Paragraph (A), Subparagraph 1, that such test is to be used as an Annual Deliverability and
Shut-In Pressure Test.

In the event changes for substantial reasons are necessary in any test schedule, the
Commission shall be notified 10 days before tests are scheduled to commence.

SECTION B. PROCEDURE FOR TESTS:

L MESAVERDE FORMATION:

(B) THE ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS.

(Subparagraph 6)
Orifice meter charts shall be changed, and so arranged as to reflect upon a single
chart the flow data for the gas from each well for the full seven-day deliverability test

period; except that no tests shall be voided if reasonable explanation is made as to the

necessity for using test volumes through two chart periods. Corrections shall be made for

pressure base, measured flowing temperature, specific gravity and supercompressibility
(superexpansibility), provided however, that if the specific gravity of gas from any well
under test is not available, then and in that even: an estimated specific gravity may be
assumed therefor, based upon that of gas from nrearby wells, the specific gravity of which

has been actually determined by measurement,




~ . SAN JAGINTO PETROLEUM GORP
s ’ SAN JACINTO BUILDING '
HousTon 2,TExAs
)

February 6, 1958

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

It is our understanding that E1 Paso
Natural Gas Company has made application for a
longer period of time in which to conduct the
required Anmual Deliverability Tests on wells
in the San Juan Basin Area. This is to advise
that San Jacinto 0il and Gas Company (a division
of San Jacinto Petroleum Corp.) concurs in
support of El Pasc's application.

Yours very truly,

/3G et

B. G. Martin

BGM ry

ce: El Paso Natural Gas Company
El Paso, Texas
Attn: IMr. D. H. Rainey
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SAN JACINTO OIL AND GAS COMPALY
(2 division of San Jucinto Petrolewa Corp )
San Jacinto Building
Houston 2, Texas

February 6, 1958

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

CGentlenmen:

This letter is to notify you of the formation of San
Jacinto 0il and Gas Company, {& division of San Jacinto
Petroleum Corp.). This change in the corporate alignment
became effective January 28, 1958, in accordance with a
resolution adopted by the Board of Directors of San Jacinto
Petroleum Corp. at a special meeting held on that date.

All of the domestic affairs of San Jacinto Petrolsum
Corp. will hereafter te handled by San Jacinto 0Oil and Gas
Company, (a division of San Jacinto Petroleum Corp.) and all

correspondence, checks, invoices and inquiries should be directed

to San Jacintc 0il and Gas Company, 800 San Jacinto Building,
Houston 2, Texas,

Yours very truly,

SAN JACINTO OIL AND GAS COMPANY

/3. /g ;77&»2::

B. G. Mertin, President
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EMPIRE STATES DRILLING CORPORATION

1020 SIMMS BUILDING ., ALBUQUERQUE, NEW MEXICO

. . L3 ?

February 7, 1958

Re: Hearing February 13, 1958
Subject - Order No. R-333
C &D

0il Conservation Commission
Santa Fe
New Mexico

Gentlemen:

Please accept this letter as our concurrence with

the request of E1 Pasc Natural Gas Company to allow
a reasonable extension of time for operators to ‘
‘complete deliverability tests on San Juan Basin |

wells,
Very truly ycurs,
EMPIRE STATES DRILLING CORP.
hn P. Wiedemer
JPW/pg

cc: El1 Paso Natural Gas Co,

ROTARY CRILLING
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e .(///(‘(/(/r*/?wf, e ‘///'.17('7)

Febpuary 6, 1958

Re: Order No. R-%53-C&D

New llexico 0il Conscrvation Comm,

Box 871
Santa Fe, New llexico

Gentlemen:
This is to advise you that T concur with

El Paso Natural Gas Company in their request for
extension of time for Deliverability Tests,




No 3-58

DOCKET REGULAR HEARING FEBRUARY 13, 1958

Oil Conservation Commission 9 a . m., Mabry Hall, State Capitol, Santa Fe, NM

ALLOWABLE: (1) Consideration of the 0il allowable for March, 1958.

o

(2) Consideration of the allowable production of gas for
March, 1958, for six prorated pools in Lea County,
New Mexico; also consideration of the allowable pro-
duction of gas from six prorated pools in San Juan and
Rio Arriba Counties K New Mexico, for March, 1958.
NEW CASES
CASE 977: In the matter of the hearing order to be held by Paragraph 7

-of Order No. R-794-B to permit Southern Union Gas  Company and
all other interested parties to appear and show cause why the
Special Pool Rules for the Tapacito-Pictured Cliffs Gas Pool, -
as set forth in Order No. R-794, should be continued in effect
bheyond April 1, 1958.

CASE 1376: Application of The Texas Company for approval of a unit agree-
ment. Applicant, in the above-styled cause, seeks an order
approving its Little Lucky Lake Unit Agreement embracing 11,715
acres, more or less, of Federal and State Lands in Township 15
South, Range 29 East; Township 15 South, Range 30 East, and
Township 16 South, Range 30 East, in Chaves and Eddy Counties,
New Mexico,

CASE 1377: In the matter of the hearing called by the 0il Conservation
Commission of New Mexico on its own motion to consider the
establishmeni of minimum allowables for gas wells in San Juan,
Rio Arriba, Sandoval. and McKinley Counties, New Mexico.

N\, CASE 1378; Application of El Paso Natural Gas Company for an order amend-

\ ~ ing Order No. R-333-C & D. Applicant, in the above-styled
cause, seeks an order revising, amending or deleting certain
portions of Order No. R-333-C & D to extend the testing period
and revise ihe test scheduling procedure applicable to gas wells
in San Juan. Rio Arriba, Sandoval, and McKinley Counties, New
Mexico.

1

|
L/// o
CASE 1379: Southeastern New Mexico nomenclature case calling for an order
" for the creation of new pools and the extension of existing
pools in Lea. Eddy and Chaves Counties, New Mexico,

(a) Create a new gas pool for Mississippian production,
designated as the Anstin-Mississippian Gas Pool, and described
as:

Township 14 South, Range 36 East
Section 17 SW/4 -
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(j) Extend
(k) Extend
(1) Extend
(m) Extend
include:
(n) Extend
(o) Extend
(p) Extend

Township 17 South, Range 30 East
Section 6:  8SW/4
Section 7; N/2

the Square Lake Pool to include:

Township 16 South, Range 29 East
Section 353 5/2 572

Township 16 South, Range 30 East
ection 31:
Section 32:

SwW/4

Township 17 South, Range 29 East
AIT of Sectioms I, 2, 3, 10, 1T,

Section 13: N/2
Section 14: N/2
Section 15: NE/4

Toinship 17 South, Range 30 East

Section 5:  W/2
Section 6: All
Section 7: N/2

& 12

the Caprock-Queen Pool to include:

Township 14 South, Range 31 East
Section 17;: W/2 S

the Crosby-Devonian Gas Pool to include:

Township 25 South, Range 37 East
Section 20: SE/4

the Dos Hermanos~Yates-Seven Rivers Pool to

Township 20 South, Range 30 East
Section 28° S/2 SE/4Z

the South Eunice Pool to include:

Township 21 South,
Section 34: ow/A4

Range 36 East

the Four Lakes-Devonian Pool to include;

Township 11 South, Range 34 East
Sectiion 35 SE/4

the West Lusk Peol to include:

Township 19 South.

Township - Range 31 East
Section 237 TNW/4 -
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(b) Create a rew «il pool for Abo prodaction designated -
as the Empire-Avno Peol  and deseribed as:

Township 18 Seuth Ranpe 27 East
Section 117 NW/74™- T T T

{c) Create a new gas ponl for Pennsylvanian production,
designated as the (rayhurg-Atoka Gas Pool, and described as:

Township 17 South. Range 29 East
Section 227 "TNW/T-

(d) Create a new oil ponl for Drinkard production, designated
as the Justis-Drinkard Ponl, and described as:

Township 25-South. Range 37 East
Sectinn 247 NE/4

(e) Create a new nil pnol for Devonian production, designated
as the Sand Springs-Devontan Pool. and described as:

Township 11 South. Range 34 East
Section T° sSwW/4”

(f) Create a pew o011 ponl for Delaware production, designated
as the Welch-Delaware Prwl. and described as:

Township 26 South  Range 27 East
Section 21 TNw/4 T T

{(g) Delete portinns of the Arrvowhead Pool described as:

Township 21 Soutn, Range 36 East
Sectian 24 TTRITTTTTTTT T
Section 25 E/2

Sectiinn 268: NE/4 NE/4

ih? Extend the Penrass Skellv Pool to include:

Tawnship 21 Sout®. Range 36 East
Saection d4° "SES4TT T T T
Sectinn 25- 3SE/4 SE/4
Township 21 Soutn. kKange 37 East
Sectinn 1977 SW74 " — "~
Section 30 Sw/4 Sw/4

{1 Abolist thye A-dev<on Ponl described as:

Towon~-oin 17 Set vy Rance 29 Bast
Seocting 170 T8 T e
Al of Secti-n- 2 %3 10 11 & 12
Sewetiar 13 NCE

Secting 14 N2

Section 15 NE 4
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(q)

(r)

(s)

Extend

Extend

Extend

the Reeves-Pennsylvanian Pool to include:

Township 18 South, Range 35 East
Section 14: (JE/4
Section 23: N/2

the Townsend-Wolfcamp Pool to include:

Townstip 16 South, Range 36 East
I“OES ‘gD ? 2 b 3

the Tubb as Pool to include:

Township 21 South, Range 37 East
Section 14: Sk/4

Northwestern New Mexico nomenclature case calling for in order
for the extension of existing pools in San Juan and Rio Arriba

Counties,

(a) Extend
{(b) Extend
(c) Extend
(d) Extend
{e) Extend

New Mexico.,

the Aztec-Pictured Cliffs Pool to include:

Township 29 North, Range 10 West
Section 29 S/2

the East Blanco-Pictured Cliffs Pool to include:

Township 30 North, Range 4 West
Section 10: SWwW/4
Section 15: NW/4

the Ballard-Pictured Cliffs Pool to include:

Township 26 North, Range 8 West
Section 1I4; SW/4

the Tapacito-Pictured Cliffs Pool to include:

Towaship 26 North, Range 3 West
A1T oT Sections

the South Blance-Pictured Cliffs Pool to include:
Township 25 North, Range 3 West

Section 18-~ W/Z2
Section 19: NW/4

Township 25 North. Range 4 West
Section 13- '§/2
Section 24° N/2

Townst.ip 26 North, Range 5 West
Al of Sections 17 & 18 -

Township 27 Nortn. Range 7 West
ATY ot Seciions 8% 160 —
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Township 28 North; Range 8 West
ATl of Sections 30, 32 & 33
Section 34: W/2

(f) Extend the Bisti-Lower Gallup Oil Pool to include:

Township 25 North, Range 11 West
Section 7: SW/4

Township 25 North, Range 12 Vest
Section 11: S/2
Section 12: All

’ (g) Extend the Verde-Gallup 0il Pool to include:

Township 31 North, Range 15 West
Section 23: SE/4
Section 24: 8/2
Sectinn 25: NE/4

CONTINUED CASE

CASE 1369: 1In the natter of the hearing upon the motion of the 0il
T Conservation Commission of New Mexico at the request of
The Atlantic Refining Company to amend Rule 107 of the
Commission Rules and Regulations pertaining to casing,
tubing, aund cementing requirements,

ir/




The
FRONTIER REFINING CO.

4040 EAST LOUISIANA MIENUE « DENVER 22, COLORADO

DENVER, COLORADO
General Office

CHEYENNE, WYGMING
Monvufacturing

7 b 4040 East Louisiana Avenue
v Denver 22, Colorado
February 5, 1958

New Mexico 0il Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Re: New Case #1378
Scheduled for Hearing
February 13, 1958

Gentlemen:

The Frontier Refining Company desires to enter
an appearance in this case by letter as follows:

: Attached is a letter from El Paso Natural Gas
tm Company dated January 28, 1958, pertaining to Case

‘ #1378. We fully concur with El Paso in the matters
as stated in their January 28th letter.

Yours very truly,

2B ZPanidl,

E. B. Granville
Drilling and Production
Superintendent

EBG: pb
Attachment

cc: El1 Paso Natural Gas Co.

Stop ol the Sigm of the Rorin’ Horsa
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JAN 30 1ary

’ D )
6[ (g)aso (\7 ]aium/ gjas (."onz[)any

(gl ((yLS()’ - cxas !’} ;
January 28, 1958 ' ) .’-'{"_:

The Frontier Refining Company
4.0 Boston Building
tyenver, Colorado

Gentlemen;:

This is to advise you that El Paso Natural Gas Company has applied to the
New Mexico Qil Conservation Commission for a longer period of time in’
which to conduct the required Annual Deliverability Tests on wells in the
San Juan Basin area. During 1957, many Operators in the San Juan Basin
were unable to complete their deliverability tests during the test period
from April 1, through October 31, Because of this difficulty already
experienced and with the knowledge that many more wells will be drilled
in the Basin, it is considered necessary to extend the test period. -

El Paso's application requested no particular extension of time; however,
1t would appear that an adaitional three months over the period provided
for in Order No., R-333 C & D would be sufficient, i.e., from February 1
to November 30 of each year. It will be suggested that the scheduling of
tests be broken into shorter increments of time of approximately two to
three months to insure more accuracy rather than attempting to schedule
the entire Basin at one time. It is also suggested that all wells connected
after October 20, will not be required to conduct Annual Deliverability
Tests that year, but the deliverability will be based on the results of the
Initial Deliverability Test. We would appreciate your thoughts on any
items you deem advisable pertaining to amendments of Order No. R-333
C & D.




This application has been set for hearing at the regular Statewide Hearing

February 13, 1958. Due to the urgency of this matter, El Paso seeks your
appearance and/or concurrence in this matter at this Hearing.

Yours very truly,
d

D. H. Rainey

Proration Department
JHR pm




Three Dlales Nalureal Gas Gompany

DALLAS I, TEXAS

PROOUCTION DEPARTMENTY

JAMES D.COOPER
SUFERINTENDENT

JOSEPH C. GORDOCN

CHIEF ENGINEER

PAUL D.MSELROY February 6, 1958

ASSISTANT

0il Conservation Commission
States Capital Building
Santa ¥e, New Mexico

Gentlenren: Re: CASE 1378
Regular Hearing Feb, 13, 1958

The El Paso Natural Gas Company has requested a hearing, seeking an
order revising amending or deleting certain portions of Order Xo,
R=-333-C & D to extend testing periods and revise test scheduling
procedure applicable to gas wells in San Juan, Rio Arriba, Sandoval,
and McKinley Counties, New Mexico,

Many operators were umable to complete their 1957 Annual Deliver-
ability Tests during the test period from April 1, through October
31. Since many more wells will be drilled in the Basin, it is con-
sidered necessary to extend the test period,

An additional three months over the period now provided for in Order
No, R=333=C &% D would be sufficient, i.,e., from February 1 to November
30 of each year, It is also suggested that all wells connected after
October 20, will not be required to have Annual Deliverability tests
that year, but deliverability will be based on the results of the
Initial Deliverability Test.

Yours very truly,
THREE STATES NATURAL GAS COMPANY
e P 7

JCG:ct - Joseph C, Gordon

CC - Mr, E, A, Jenkins
¥r, J. P, Donahue, Jr,




DELHi-TAYLOR OI1L CORPORATION

CORRIGAN TOWER
DALLAS |, TEXAS

W. C.5MITH
VICE PRESIDENT February 3, 1958

Mr. A. L. Porter
- Secretary~Director

New Mexico 0il Conservation Commnission
P. 0. Box 871

Santa Fe, New Mexico

ﬁ : | Dear Mr. Porter:

El Paso Natural Gas Company has advised us that they have
applied 4o the New Mexico 01l Conservation Commission for a
longer period of time in which to conduct the required annusl
deliverability tests on wells in the San Juan Basin area.
This is to advise you that Delhi-Taylor concurs with the
suggestion to increase the time of the test period.

We also concur with El Paso'’s suggestion that wells connected
after October 20 not be required to conduct ammusl deliverability
tests that year. ’

Yours very 7t;ruly,

V. C. Smith

WCS:WD:r




J.GLENN TURNER

OlL AND GAS-INVESTMENTS
127 FLOGR M{RCAKNTILE BANK BUILDING
DALLAS |, TEXAS

January 31. 1958

Mr, D, H, Rainey

Proration Department

Kl Paso Natural Oas Company
P. 0. Pox 1492

El Paso, Texas

Dear Mr. Rainey:

In reply to your letter of Januery 28, 1958,
in which you have advised that you have applied to the
New Mexico 011 Conservation Commission for & longer
period of time in which to conduct the required annusl
deliveradbility tests on wells in the San Juan Easin
area, ft appears to me that your reasons are valid and
I would be in favor of the Commission granting such
request. I am sending a copy of this letter to the
Commiseion.

With best wishes, I am /

.

e

Yours very truly,

Y

7 Olenn Turner

JQT tes
¢ctr Mr, C, L. Perkins
Mr, Art Kill

vV New Mexico 01l Consgservation Commisaion




SQUIR;; Proouction COMPANY

T so1 PERCANTIILE SANY. BUILDING

DALLAS I, TEXAS

c January 31, 1958

M. D. H. Rainey

Proration Department

Rl Paso Natural Gas Company
P. 0. Box 1492

El Paso, Texas

Dear Nr. Rainey:

Receipt is acknowledged of your letter of
January 28, 1958, advising that Kl Paso has applied to
the New Mexico 011 Conservation Commission for a longer
period of time in whioh to conduet the rcqnimd annual
deliveraoility tests on wells in the San Juan Basin area.

We appreciate the difficulties which you have
encountered and think that the best interests of the
cperators in the San Juan Basin would be served by the
Commission's approval of the request, and we are there-
fore in favor of such approval.

A copy of this letter is being sent to thp
Commission,

With best wishes, we are

Vol fl ) '

!

i -
[
e

gy 3’. GIenn 'i‘urner, President
JGT ies
¢c: Mr. C. L. Perkins
Mr. Art H111

v New Mexico 01l Conservation Commission

7‘ ) \;. . N 1 '/A\ -  /%‘ et foL -




THE EL DORADCO REFINING COMPANY

SENCY Y
A

January 31, 1958

New Mexico 0Oil Conservation Commission
Santa Fe, New Mexico

Re: Case No, 1378
Gentlemen:

I understand that El Pasc Natural Gas Company is seeking an order
to revise certain portions of Order No. R-333-C and D to extend
the testing period and revise the test scheduling procedure for

. gas wells in San Juan, Rio Arriba, Sandoval and McKinley Counties,
L New Mexico., This application has been set for hearing at the

3 regular state-wide hearing to be held on February 13, 1958.

- Since the revisions and amendments as applied for will relieve a

i hardship on the part of the operators in conducting the necessary
tests, and since in so doing there will be no interference insofar
as 0il Conservation Commission’s receiving the necessary tests and
information is concerned, this is to advise that The El Dorado
Refining Company would like to go on record as supporting El Paso
Natural Gas Company in their application.

k' ' Very truly yours,

T A

kit

R. B. WILKXINS
RBW:jp
cc: E1l Paso Natural Gas Company
P. O. Box 1492
El Paso, Texas
Attn: D. H. Rainey, Proration Dept.




o~ N »
P;:tro-Atlas ()orPorahon
A SUBSICIARY OF ATLAS CORPORATION
- 2003 NATIONAL BANK OF TULSA BUILDING

Y TULSA 3. OKLAMOMA

January 31, 1958

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Case No. 1378
Gentlemen:

I understand that El1 Paso Natural Gas Company is seeking an order
to revise certain portions of Order No. R-333-C and D to extend
the testing period and revise the test scheduling procedure for
gas wells in San Juan, Rio Arrika, Sandoval and McKinley Counties,
New Mexico. This application has been set for hearing at the
reqular state-wide hearing to be held on February 13, 1958.

Since the revisions and amendments as applied for will relieve a
hardship on the part of the cperators in conducting the necessary
tests, and since in so doing there will be no interference insofar
as 011 Conservation Commission’s receiving the necesz2yry tests and
information is concerned, this is to advise that Petro-Atlas Corpo-
ration would like to go on recori as supporting El1 Paso Natural Gas
Company in their application,

Yours very truly,

Re Be WILKINS
REW:jp
cc: El Paso Natural Gas Company
Attn: D. H. Rainey, Proration Dept.
P. O, Box 1492
El Paso, Texas




EMPIRE STATES DRILLING CORPO!?AT}ON

. . . . . 1020 sIMMS BUILDING . 3 ALBUQUERAQUE, NEW MEXICO

February 7i, 1958

Re: Hearihg February 13, 1958
; Subject - Order No. R-333
C&D

01l Conservation Commission:
Santa Fe
New Mexico

Gentlemen:

Please accept thls letter as our coﬁCuﬁrence with
the request of E1 Paso Natural Gas Jompany to allcw
a reasonable extension of time for o¢perators to
complete deliverability tests on San Juan Basin
wells. i :

Very truly%yours,

Pg

ce: E1 Paso Natural Gas Co{

ROTARY DRILLING




