





HBEFCRE THE OIL CONSERVATICN CCMMISSICWN
OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE HEARING
-CALLED BY THE OIL CONSERVATICN
- COMMISSION OF NEW MEXICC FOR
CTHE PURPOSE OF CCNSIDERING:

CASE RC, 1384 ;
Order No. R-1136-4 ;

" APPLICATION OF AMERADA PETROLEUM
- CORPORATION FOR 4 DUAL COMPLETION
i IN THR BAGLEY-PENNSYLVANIAN OIL POOL
. AND THE BAGLEY-ICWER PENNSYLVANIAN i
'GAS POCL IN LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

 BY _THE COMMISEION:

i This cause came om for hearing at 9 o'clock a.m. on

- February 26, 1958, at Ssata Fe, New Mexico, before Examiner Elvis

i A, Utx, and thie causo again came on for hsarimg at 9 o'clock a.m.
i on July 16, 1858, at 8Saata Fe, New Mexico, before the 0il Conserva-
! tiom Commission of Mew Mexico, bhereinafter referred to as the
"Tbunisaion.

NOW, on this “ day of August, 1958, the Commission, a

A quorun bcing preseat, ving consldered the application and the
j evidence adduced and being fully advised in the premises,

FINDS:

b (1) That due public notice having been given as required
9 by lav, the Commission has jurisdiction of this cause and the
. subject matter thereof.

4 (2) That the applicant, Amerada Petroleum Corporation, was
¢ given temporary authority by Ordsr No. R-1136 to produce its State
. BTO No. 1 Well, located 990 feet from the South line and 2310 feet
. from the East lin- of Section 34, Township 11 South, Raage 33 East,
' NMPM, Lea County, New Mexico, as a dual completion 1n the Bagley-

: Lower Pemnsylvanian Gas Fool and an undesignated Pemmsylvanian cil

. pool.

i (3) That the preponderance of the evidence presented in
- this case indicates that the oill producing intervals from 8774 to
8798 feet and Irom 8808 to 8834 ieet in the said State BIO No. 1
Well should be designuated us an exiensicn uof the Bagley~PennsyLv“nAan

Cil Pool.

(4) That the applicant should be permitted to continue tof
produce the said State BTC No. 1 VWell as a dual completion untii ‘
further order of the Commission.

IT IS THRREFORE ORDERED:

That the applicant, Awerada Petroleun Corporation, be and
the same is hereby authorized to continue producing its State BTC




.
“Case Mo, 1384
‘Order No. R~1136-A

;NO 1l Well, located 990 fecet from the South line and 2310 feet

i from the Ealt line of Section 34, Towmship 11 South, Range 33 East,
. NMPM, lea County, New Mexico, as a dual completion u the Bagley-
' Lower Pemmsylvanian Gas Pool and the Bagley-Pennsylvanian Oil Pool
util furtber order of the Commissioa.

PROVIDED HOWEVER, That the applicant shall comply with all
the condItions and reguirenents set forth in Order No. K-11386,

; DONE at Santa Fe, New Mexzico, on the day and year herein-
'a.bove designated.

5 STATE OF REVW MEXICO
| OIL ooxsxxvums COMMIBS ION

ROWIN 1, Gagirman

e pTm

A. L. “mmz Jr., méber & Secretary




011 Conservation Commission 9 a.m. Mabry Hall, State Capitol. Santa Fe, NM

No. 20-58

DOCKET: REGULAR HEARING JULY 16. 1958

ALIOWABLE

CASE 1276 :

CASE 1325:

N

CASE 1384:

T

L

CASE 1480:

: (1) Consideration of the o0il allowable for August, 1958.

(2) Consideration of the allowable production of gas for
August, 1958, from six prorated pools in Lea County,
New Mexico; also consideration of the allowable
production of gas from seven prorated pools in San Juan
and Rio Arriba Counties, New Mexico, for August, 1958,

NEW CASES

In the matter of the hearing ordered to be called by Order

No. R-1031 to permit Amerada Petroleum Corporation and other

interested nperators to appear and show causc why J320-acie

spacing and the Special Rules and Regulations for the Bagley- .
Lower Pennsylvanian Gas Pool in Lea County, New Mexico, as set ‘
forth in Order R-1031 should be continued in effect beyond

August 31, 1958.

In the matter of the hearing ordered to be called by Order No.
R-1091 to permit Amerada Petroleum Corporation and other
interested operators to appear and show cause why 320-acre
spacing and the Special Rules and Regulations for the Bagley-
Upper Pennsylvanian Gas Pool in Lea County, New Mexico; as
set forth in Order R-1091 should be continued in effect
beyond August 31, 1958. '

In the matter of the hearing ordered to be called by Order No.
R-1136 to permit Amerada Petroleum Corporation to appear and
present additional evidence as to the proper designation of
the o0il producing intervals in its State BTO No. 1 Well
located 990 feet from the South line and 2310 feet from the
East line of Section 34, Township 11 South, Range 33 East,

in the Bagley-Pennsylvanian area of Lea County, New Mexico,
and to show cause why the above-described well should be
permitted to continue to produce as a dual completion. -

Southeastern New Mexico nomenclature case calling for an order
for the creation of new pools and the extension and reclassi-
fication of existing pools in Lea. Eddy and Rooseveli Counties,
New Mexico.

(a) Create a new oil pool for Devonian production, designated
as the Dickinson-Devonian Pool, and described as:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPNM
Section 34; SW/4 -

(b) Create a new oil pool for Queen producticn designated
as the East Millman-Queen Pool, and described as:

TOWNSHIP 19 SOUTH, RANGE 28 EAST NMPM
Section 14. SE/4 Tt T
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(c) Create a new oil pool for Bone Springs production,
designated as the South Vacuum-Bone Springs Pool, and describ-

ed as:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 22: NW/4

(d) Change the pool limits of the Artesia Pool to Queen,
Grayburg, and San Andres.

(e) Extend the Jalmat Pool to include:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 10: NE/4 ’
Section 11: NW/4 & W/2 NE/4

(f) Extend the Justis Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 13: “NE/4

(g) Extend the Justis-Fusselman Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 24 SW/4

(h) Extend the Milnesand-Pennsylvanian Pool, to include:

TOWNSEIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 14; SE/4

(i) Extend the Vandagriff-Keyes Gas Pool to include:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 33: SE/4
Section 34: Sw/4

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 4; NE/4

(j) To consider the reclassification of the Four Lakes-
Devonian Pool, from an oil pool to a gas pool upon the
application of Humble 0il & Refining Company. The present
horizontal limits of said pool are as follows:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM

Section 35: SE/4
TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 1 NW/4
Section 2: NE/4
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(148 A : Northwestern New Mexico nomenclature case calling for an order

—ar———

for the extension of existing pools in Rio Arriba and San

Juan Counties, New Mexico.

(a) Extend the Aztec-

Pictured Cliifs Pool to include:

TOWNSHIP 28 NORTH, RANGE 8 WEST, NMPM
Section 15: SwW/Z

H Section 16: S/2
Section 17: s/2

|

| TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section I All
TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 21; SW/4 ,
Section 28: NW/4

TOWNSHIP 30

NORTH, RANGE 12 WEST, NMPM

Section 1
(b) Extend the South

TOWNSHIP 24

vty J X4
nn/ %

Blanco-~Pictured Cliffs Pool to include:

NORTH, RANGE 4 WEST, NMPM

Section §:

Sk/4 '

{c) Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 32

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
Section 8: A1l
Section 17: All
Section 18: E/2
Section 28: All
Section 31: E/2
Section 32: N/2

NORTH, RANGE 13 WEST, NMPM

Section 35

TOWNSHIP 26

N/2

(d) Extend the Bisti-~Lower Gallup Oil Pool to include:

NORTH, RANGE 13 WEST, NMPM

Section 18:
Section 19:

TOWNSHIP 26

S/4
NE/4

NORTH, RANGE 14 WEST, NMPM

Section 1I3:

TOWNSHIP 31

SE/4

(e) Extend the Hbrseshoe—Gallup 0il Pool to include:

NORTH, RANGE 16 WEST, NMPM

Section 33:
Section 34

SE/4 SW/4, S/2 SE/4
SwW/4 Sw/4

T T Ty
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CASE 1451 :

CASE 1473:
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(f) Extend the Otero-Gallup 0il Pool *to include:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 32 SE/4 -

(g) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 30 NORTH, RANGE 15 WEST, NMPM

Section G: SE/4
TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM
Section 33 SW/4
Section 34: NW 4

CONTINUED CASES

Application of Amerada Petroleum Corporation for a non-~
standard gas proration unit. Applicant, in the abpve-
styled cause, seeks an order establishing a 280-acre non-
standard gas proration unit in the Justis Gas Pool consisting
of the W/2 SW/4 Section 24, NW/4 and SW/4 NE/4 of Section 25,
all in Township 25 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the applicant's proposed
well to be drilled in the NE/4 NW/4 of said Section 25.

Southeastern New Mexico Nomenclature case.

(1) To reeonsider the designation and limits of the South
Sawyer-San Andres Pool.
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GENERAL Law REPORTERS I
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EXAMTNER HEARIHNG
OTL CONSERVATION COMMISOSTON
Santa Fe, New lexico

Foebruary 26, 1998

IN THE MATTER OF:

The application of Amerada Petroleum Corporation
for a dval completion., Applicant, in *he above-
styled cause, «eerke an order authorizinag an oil-
gas dual completion for its State BTO No. 1
“lell, located 990 feet from the South line and
2310 feet from the Fast line of Section 34,
Township 11 South, Range 33 East, Lea County,
New Mexicu, In such a manner as to permit the
vproduction of o0il from the Ragley-Pennsylvanian
(0il) Pool and the prcduction of gas from the
Bagley-Lower Pennsylvanian Gas Poel through
varallel strirgs of tubing.

Case 1384

R i L S SN D N L L N S e L W S e

BEFOURE: [Elvis A, Utz, Examiner

TRANSCRIPT OF PROCEEDTINGS

PRLOYITZ: The nexl case on the docket will be 1384,
MR, COOLEY: Case 1384: Tn tho matter of the application
of Amerada Petroleum Corporation for a dual completion,

MR. XELLAHIN: Jacon Kellahin of Kellahin and Fox, Santa

Fe, Mew Mexico, representing Amerada Petroleum Corporation. Ve
have oné witness, IMr. MnErydo.‘

MR. VT2 Does anyono else have an avnpearance to make in
thia casa?

YR, CANPRELL: Jack Tampbaell, e might havo, Toxan Pacifi
Tral and 11 Comsany. . Yuronka miaht tect iy T ar nol anee
il after Ve, UoBreyde fo Dintohed,

DeEanniey - MEIER & ASSCUIATLS

"ORATED

FERORTERS

RQUE NEW MEXICO
1 5.9%.16




finchod,

called as a winoen

“as follows:

By MR. KELLAHINM:

Q Will vou ¢

Q By whom ar
A 1 am a pet
Q Have you p
and had your qual?

ion?

P

Commi s

72}

A Yes, sir,

MR. UTZ:
in prior cases.
Q Are vou fa

A Yes, sir.

o
==
o
Q
-+
bt

A Ve are sce

BTO Mol 1 itn the B

Penneylvanian Gas

A Q. C. McBry

is pr

M, CCOLEY s Lotte walt oanisl afdo- thicowidtnene g

(Mitnaee cworn.)

Q. . MePRYDR, JR.

o, having been fi-st doly aworn on oath, testifig

DIRECT EXAMINATION

tate wvour namo, nlonnn?

e you cmploywd and in what position
»oleum engincer with Amerada Petroleum Corporatig

ed before the 031 Commission

bde

reviously tostif

ffcations as an expert enginser accepted by the

Q)

I have.

MR. KELLAHIN: Are the witness's gualifications acceptable]

The witnes- has qu-lified before the Commission

miliar with the application in Case 13847

oposed under that application?

Ying approval of a dual completion in our State

agloy=-Pennaylvanian 0311 Pocl and Zagley-Lower

]

b .

DEARNLEY - MEIER & ASSOCIATES
INCORFORATED
GENERAL Law RopopTe
ALBUQUERQUE New Mgxic
3-6691 5.9546




< A Yoy ;1, .
Amerada Stoc T M Vot Taeatenl 000 £ ar Ty 1y et hy
line and 2310 feet froo the Cast Vipn of Section 24, Tounchio 1)
South, Honge 323 Hact, Ten County, lNow Mexico,

{(ireradats Exhibit No. 1
aarked for identificatian,)

3 Befor-ing to vhat has bLoen markead as Ameradatls Dxhibit ta,
A Exhibit Mo. 1 is a map of the Ragley Field. Ve have shown
on thic map in brown the precent horizontal limite of tho Bagley-

Pennsylvanian il Poel, and in green the nrocent horizontal limits

)
ty
ot

'—!"3""‘7‘ Dannculuaninan Mae Pnanl 1o have 3150 indi(‘,ai’e
Lo Jannay n ! < !} : N

circled in red, the subiect well, the State BTO No. 1. Immedi

s}
(&
o
)

to the west of the State RTC No, 1 is the Amerada State BTX No.

S—

QL

1, which has just been granted administrative approval as a g

3

0il dual in the Upper Pennsylvanian oas zcnz and the Ragley-
Pennsylvanian Oil Pool. To the south of the RTK No. 1 is the
Amerada Caudle No. 7 which is dualled in the Upper and Lower

Pennsylvanian gas zones. To the west of Amerada's Caudle No. 7,

%))

Section ﬁumber 4; 12 South, 33 tast, is Texas Pacific's gas-ga
dual; it's also in the Uoper and Lower Pennsylvanian gas zones.

Q Doece Exhibit MNo.o 1 shoﬁ the ownership of offset leases to
the suhiect well?
A VYes, <eir, it does,

G Ie thos Amoradna BTG UaD a1 losatead within the horizonta

DEARNLEY - MEIER & ASSOCUIATES
NOCRFORATED
GESNERAL LA 28 TERS
ALBUGUERGUE Now Mexico

TEE6T 859548




Iimita of "ho oo naole vor mont faned]

A Yes, 4% eithin the horizontal limits of the two paols,

G Will the well he sompletod thon in thétﬁuFinmd Vimita of
the Ragley-Pennsylvanian (il Pool?

& As T said bafore, it'e within ths horizontal limits of
the Baglevy-Pennsylvanian Q31 Pool, brt the perforations are outsid
the present limite, the present vertical limits of the Bagley-
Pennsylvanian 01l Pool. On Exhibit Mo, 2 I have marked in red
the perforations, both the oil zene perférations.

N {Amerada's Fxhihit+ Na_ 2
marked for identification.)

Q " What is Exhibit No. 27
A Exhibit No. 2 is an electriciul log of the State BTO No. 1,
the oil perforations are from 8774 to 8834, 1 have also marked

in red the perforations in the lower aas zone, they are from 9766

to 9320,

2]

% Are those perforations within the defined vertical limit
of the Ragley Cil or Pennsylvanian Gas Pool?

A Yes, they are.

Q Referring to the log again, does that show any separation
between the o0il zone and *he upper gas zone?

A Yes, sir, on the log I have marked the present upper and
lower limits of *+he throas pools, the upper 2as pool, the oil pool,

and the lower qgac ponld, T alen have the produstive interval marke

for the uoper gacs pool in thiz well, and from the hase of the unps

[s

oA




aoc nnaol ta ke tap of tho i)l pocfarations o the dicdance of 114

frapt., ‘lownyer, the caxicting lovor Timite of the %ac)oy Thnor gne

nnol, vhich fe minua 4910, i< only {ive foet above the top perforad
tion in thic nil zone,

% In your opinion is there eoffoctive separation betwonn the
tvo zonea’s

A Yes, <«ir, thore ic.

G In regard to the o0il zone in the BTO VWell No. 1, do ynu
7

have any recommendation a2s %o what should be done with that

A 1 would recommend that the case qo %o nomanclature hearing

Bagley-rennsylvanian O woulad

I 2e

L o PP |
FOEE A RIS

T
Py e

v

o extend the limits ot the

is 2il zone that we havs found in

fad
jon
o8}

recommend now, and then tt

the State RTC Mo. 1 be included within the vertical limits of the

Ragley-Pennsylvanian Qil Pool.

(Amerada's Exhibit Mo, 3
marked for identificati

schamatic of our provosed dual completif

=
T
bed
o
rae
o
ot
»
O
.
W
—
w
[oV]

'e have shown there the casing, five and a2 half inch casinag set at

total depth of 2975, The top of tha cement behind the five and z |

inch ca<ing is shown at 4334, Ve have shown the Ragley-Pennsylvan

zone, oil zone perforations from 8774 %o 8234, The Paglay-Lower

e

Pennsylvanian gae zonn parloration from 97464 +o 9820. e have als

chovn the twe parallsl sbr'nge 2f ben and onn-sixtesnth CUD, hioh

drill tubing, and the Z2-lor Mada]l "7" nraduction packear conparat’ng

hn.

half

an

»f

MHExico
a6




the two zones,

7 With that type of completion can you treat the twoe separats
zones, or test them separately, or do any opara‘ions which you con-
templated may ba necessary in this well?

A Yes, sir, ve can.

7 In your opinion is a completion of this type in the interof
of conservation and the prevention of wasio?

A Yes, sir, it is.

MR. XELLAHIN: That's all the questions we have.
MR. UTZ: Does anyon2 have a question of the witness? lr.
Campbell.

YWR. CAMPBELL: Jack M. Campbell, Roswell, New Mexico,

~

. - t
appearing on behalf of Texas Pacific Coal and Oil Company. I would

bt

like to state at the oulsc* we are not opposing this applicstion
for dual completion. e would‘*like, howevar, *o get some explanati
from the witness as *to their position in connection with this par-

ticular upper zone that they're intending to producz as an oil zone

CRUSS EXAMINATION

4

Ry MD. CAYPRELL:

Q Did you conduct anv bobttorhole pressure tests within the

iroor Ponneylvanian Gas Poaol and the zone

Ay

defined limite nf the

~ .

that vou have perfaratsd here and proposs to produce as an oil wonep

e e o . A

2

DNS

b

i THa L sfe, e havn nnt se yot

¢ Gre o oynu acguaintod with o the dri il stom toct Snfarmation
G oy uT T d by MITE ST 1 .“]1,

B _
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Aantt L romoarha s 0

T hoves Aot cbnd?od the 3801 grom o baar Snfawentian bhat s

‘an the State RTOL. It hae besn qui‘e come time sinca

T loaked at tho othor, 5o ] L.
- -
4 -7 Q& Do you have any opinion at to whother *here ic 3 possibilify
4 1 a - P

that after this vwell has been prOdUC.‘?d in +hat nnner 2nana far o

F

period of £7me that Yt mighd hecorme & gas d b llate well?
ﬁ’ A You are speaking of the oil zone in the State BTC No. 1

Q' Y‘;S.

~
~
=
@)
o
-
Q.
o]
-
I
[
X
kel
D
e
fad
o
ot
o]

and did happen to your

)
w
o]
-
+-
n+
o
[o}]
ct
©
+
g
(@]
o
o
o]
o]
-
¢
o]
»
o
[¢a]
O
r+-
«
Q

% Mathers "B" ] well?

A It hasn't happensd yvet. It's <ctill an oil well., It's
cuteide the limits of the existing pools nov.

Q But Amerada ¢id regueet that i+ ko put wifhin the limite
nf the 925 posl tafiially, did thay not? 4  That's right.

to changa
. to a

; o wors bhoafny that on oonr Nrodgs A0 the foowadds
Yathere Mo, T i fho southeasct eanthiopct of Tantinon 3, Tovnohin
12 @ . 3 BT Fad notha camt ooan

: !




ac Uhe Latho R AT S | et v T g f e
A7d chanos nto o AR T .

S Chould yous OO T LV Doyt ot vy By pee st e
nevs owons, changs ovoer BARTE Bt A e e 1o 1Y

. I ascume that you wvould hon o ot i dtake the pooition

thao 34 w2 I g o Gl wonn s wor B oy Porraduns fen 211
in that 3270 noro gas unli, tho ooty half of Daotine Zav

L0 T dont believe I underctand yanr auection, Me. clumpboll.

4 % Vhat would be your znalysic of cituztion Shonld tht

3 woell, during the next =4 soven or eloht monthe, become a nas

a2 higher agas-oil rat?

T
QL
S
[92)
o
ta
’.-d
-
3}
-+
v
)
[
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>
Pt
R
iy
U
w
)
4
D
R ad
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o8]
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<
Q
]
AN
-
ou
QD
3

"3" No. 1. Suppose it should bocome a gae distillate well, what

position would you take as to whether t fc¢ in the upper gas

Pennsylvanian zone, or in

(¥ 1
J

X t ~ 4 - I
A My opir we have encountered

W
jo]
o
3
o]
o
o
oy
"
ot
o+
=
3]
2
e
-t

~eyes 3
LS 1 Lo

C.
n
~
c
5
b
.
-
3¢
e
3
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completely --

% (Interrupting} The separation hotwsen the bottem of the

-7

-

gas zone and ths tor of the nil zone i< only

S Z2onn arn

H R - b | B T NP ™ ~ v o s
TR 7o s -~ T AR Ny S I .
h s Fe Chroase Boonpay wanian on

st by oatave the




“

vartionl 1imiso e and and by the Tt e iany, s TR smenn kg
v Loy Tt of tho unpor oo zone cre o oanly five feot aboye
the porfeoratinge baors 2and 4he nradoct Tys intosrval o en bigh -

[}

Pha foact that e 1in i af 4he rnonl 2ro horizontael, comion cntana
bacie, while the productive intorval 4 a eiructurs, ittc highar

b
in one part of the finld +than n *ho othar,  Thors ars aumergue,
I won't eay nurmerous, I 22n think of 16 nonls or fislds in tho
coutheast thaet have 2 comrmen horizontal houndary, th2 Langley-
Mattix and Jalmet ‘2 one, and the Zumont and Monument ic¢ another.
G You wouldn't want to use those as horrikle examples-here?

+

Le

—tt

A 1'm not recommending

& You are aware of the fact that this lpper Pennsylvanian

Gas Pool is now operating on 2 temporary order, 2re you not?

A Yes, sir.

£

It comes up for consideration again in Juna or July”
£ Yes, sir,
% Vleuld you have any objrction iuct nrior to the hearing on

the permanant order in this case to run a test on thi

4]

(@)
o
[
N
H

parti

o
ot
T
]

vw2ll as to that upper zons tn have available information as
fluid <ituation at that *ime?

A YWhat type of foct are you talking atout, bottom hnle press:

O

(o8

Yes, bottom hols pressure and gns-0il ratin test,

A e will have all fhat available, I'm 2artain, on all the

2 1 vas refarring tn onn ehartly before the parmanent fioald

T e

2




enlec coro oup far concidoaration, 1f yan onnld] oco thot T oan
dnfinively be doorpinad st slyat 4 5o Eh ot ihe ywall 10 onat opro-
ducing from in fact the orer penacylvanian ges mone. You think
you probably will have current information on the well?

A Itm qatirffad that wo w311, Ur. Campbell.

Rl DANPRELI: That's all.

M3, MT7r Does anyone elss bave a quacstion?  Nr, Mutter.

N
"

Yr. McBryde, have you already perforatad this pool in
these two zones?”
A Yes, sir, we have.

G Have you 2lready run thess two strings of tubing into the

A Yes, sir.
% Have you tacted hoth of th> sonne”
A o We have run chart tacte, howover, thoy have bo2en shut in

since the dual was effrctad, I do net have the rasults of thosce

% Do you havo any inforrmation rwqérdinq the gravity or the
HOR's in this oil zono?

A I do not have thal with mo,
Do you tnov if 14 comparoc wlith tho yravitice and th aac-
oil ratine ac snasount cvod In thoe walle thet are comploged vitliin

tho yortical 1'mit- of ths #aslev-Ponnsylvanian 311 Pool:

Uy, Tinttaor . Tl oant sartrin thnt oo havs sacnvoaead o]l oo




R - VU

Inad o311 10 thot rone, MW o toaerad S0 o ehart i aned ochnt 0 N,
vaiting the approval of 5 dooly 1 fuct don' hoave ‘hat informa-
Lion available at the nrocoant 2ine,

< 2o you think ot ool onrodnc! Ton or o roata Chat you havo
run to Jdate are prematurae oe Yo any ovalustion of tha oil or gac-
ol ratios n the zono”

A 1 conldn't cay ‘hat they are, becauce I dont't koo ano way
or the other. I don't havs those availabls right taday.,

Q2 Do you believe it's possible tha! the gas-oll ratio and
the gravities will be comparable fo the wells which are completad:

A It's possible,.

Q2 Do you expect that thoy will be?

A I'm not sure that I understand just what you mean. ¥Which
ones will compare with which othar onos?
if you expect thoe gravitias and the gacs-oil

Q I'm wonderin

G
7

ratios which will be encountered in the 0il zono which you have

ds

rerforated from 8774 to 8834 will bo comparable with tho gravities
and the gas-0il ratioec in other wells which arn completed within
the defined limits of tho RBagley-Pennsylvanian (il Pool.
4 1 would expect them to be similar.
Similar cnouoh to maks the ascumption that they are in the
came pool?

A I vould oxpect that, ves, sir,

2 This preocant zone which voua have poarforatad 5 not withinp
< ! ) t
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)
>

o)
X
]
2
"
v
2

—
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A
4
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the limits he vertical limd

v




That te owiaht 1 yap T nnd Tan A Bvhihir Na o D0 fhe
rlectrical loa, the Panloy-Ponneylvanian o031 intorval at the prace
time covered coma AN foot, Irte o real lonag coction and has
coyaral 7onoa nf the kind that we £ind in tho State BTO No. 1
Incated within that intorval,

h ]

=« Were any zones within the vortical 1hmite of

19
[

e Bagley-

i d

e

Ponasylvanian 011 Ponl aed?

sc

A 1 canf®t ansver that for stuire, Ye ran several drill ctem
tects in this well., I do not have the results of those with me
today. I'm quite sure that we tested some intervals. 1 think
we tested everythino that looked productivo all the way down and
as I remember we didn't find anything within the present vertical
limits of the Pennsylvanian il Pool.

2 Was any interval bosides the present perforated interval

“d Ve

perforated?
MR. ONUTTER:  Thank you, that's all,
Q Mr. !McBryde, am I correct in my understanding that you
are recommending that the limits of the Raglay-Pennsylvanian 0Oil
Pool be raisod to include these parforations?

2 In this opraducing znnr’

an you cay how cloca that wonld hrina tha uppar limite of
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westion that on your
sylvanian Gas Pool was

pretty close tolerance

well.

wall, as T recall

Q
A

porosity.

Q Then this well
Gas zone?

A No,

=
qucstion hare?

State

e

the 031 nnal o tho haes of tha Tinpare Ponnevlvanion o Ponl?
B A0 Uithin fiye fant,
2 tYouldntt i+ boe closer than thatr?  Thatt'e riaght, five foot?
A1 think that's ri:ht,
Q I note on your Zxhibi+t No, H which was presentad in Case
1220 which cet out the vertical limite for thoeo three pools in

the Pennsylvanian 0il Poel we might not get into an overlap on

another
A That's possible.
It's my

opinion that the upper gas zone would not be productive i

It shows soms perforations on thic

Is that perforations or porosity?

Q 1It's microlog pay?
A Yes,

Could vou give me the around elevation of the well

base of the upper Penn-

4503, Thatt's getting down 1o

, lsn't it? I was wondering if we raised

I'm not familiar with that case, Mr. Utz

o

crosc-gection?

I think that is microlod

th

@

is not completed in Upper Pennsylvanian

in

/
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%2 Tho RTO No. 1.
AT don't have e oaroundg olavatian, the dirt floor

is on the lYoa,

Q Yeeas, T ¥nowy that 14 ie.  You have a subsea datum --

]

MRLOYIRONKA: (Inteeriesing) 1€ T mav be pormitted to staf
the dirt floor ~levation 3¢ D240,

-

4 That's =h> d'rt flonr. The around 2levation would he some

fourtean froet loge than that.

N

0 Could you send that around olavation to

o

A Yes, sir.

2 Yould you do that?

A Yes, the subsea datums are figured from the dirt floor

2 All your derrick olavations in this pool are the same, the
same distance from the ground?

A That's the way we carrv 2ll cur maons and clovations, v
“us2 the dirt floor s2levation.

Your subsea i¢ the derrick floor?

£ VYeg, sir

Has there ba-n any dusl sorplotions completed in this pool

campletad in the sams mochanical manner you are pronosing hore?

ATt m nnt familias with the nthor duale, Mr, Mz, T couldn'y
answer that., 1 don't kn~v axactly how thevire completed, oxoopt
tha ftate BTX, and it': ani oxantly the -sameo.

S Thia dunl comnl~"ion you 2re oranne nny ie the cams soonand pal
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dual completion that has been aoproved nrisr by the Commiacion?
been aporoved

Yt o hac

I can'™ ansvoer that., T don't know if

prior. I would think that it vould b very similar to our Caudle
I don't have that dval plan with me. 1 don't

No. 7. However,

I ¥now we have two strings of

know oxactly hov it ic¢ comnletned.

tubing there, I would think that it would be very <imilar.

G That is a gas-qgas dual in the Upper Pennsylvanian and
Lower Pennsylvanian?

A Yes, sir.

¢ Mr. McBryde, unlees the pool limits are éhanged, then the

upper completion in this well will actually be a2 wildcat completio

MR. CAMPBELL: May I ack Mr. HMcBryde one question?

MR, UTZ: Yes,

Ry MR. CAMPRELL:
2 Do you know whether your company plans to run a bottom holj

of your dual complation when

[}

fluid analysis on the upper part

you get it cleaned out and load oil back?

A On the o0il zons in the State BTO?

Q Yues.
Ho, sir, 1T do not know,
7 WouldnTt that orotty well give you definiie ‘ndication of

vhether that was actually an oil res> rvoir or vnssibly

a nas dietilla®> arca’

DFARNLEY - MEres & ASCSOoCiATES
[HOORPORATED
HAL fLave RepyTetess




A IR posaibly would, Mo, Campboet?, Thnoves, T antiafteo

with tho 114 foet nf coparation behween thic oil zone and ithe

r,

“noley=-Upner Pennaoylvanian Gas zone that thayira copplotely diffor:

reservoirs,

Q Cf conurse, thet is only in thia vell btore. Yoo don't know
what it might he five feet out, do you?

A T know what it ie in the State BTK MNo. 1. We looked on
that log and the 2il zone that we found in the State BTO Ho. 1 i-

o

present on the electric~log of the State BTK No. 1 with approximatq

-3
A\

[N

the same veriical separailion. lowevei, 2 g nst opick vp tho il

zone in our samples.

Q Yru are aware of the fact, of course, tha*t the limitations,

e

the delineation of the Upper Fenncylvanian Gae Ponl was upon the

recommendations of Amerada, aren't you?

2

So they must have had some basie for setting the lower lim

Y]
}- +
-
14
3

T
o
Q
i

in some well somewhere 'n order to recommend that vertic
tion ia the Upper Pennsylvanian Gas zone?
/A Yes, sir.
YR, CAYPRELL: That's all.
By M3. CCOOLEY:
¢ Mr. McBryde, would you have amola time beotween the presant
and July 14, 1089, S yay vony o ttsd o produce this anpor

RNt

completion, tno run dotailed analyc-c of +fha liguids nrodunad, the

o : : . R s .
FRYe and any other infoarimation Lhat can be dotsemined Trom the

e im e i o o o s e e an i e e m 4 et s e et i e

b1y

v
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nroduction characicsictTee of thay woll to wor s odoague oly dotaening

what zons 11 g actually comelotod int

A Yoo, sir, wo vnald hays ticn ) T think,

vOAL ho procen Uien 3t fe tha gngoer nagne foonoeS bdeat
completion, is it not? A Vee oie,

G TE'e neod o ithin the vorsi ool 1imite of sny dofinsd pool?

Q Vould it not b2 a varkahle aolntion to this matier in perm
the temporary vroduction of *his well until, cay Au

1958, which is the same limits placed on the special pool rules

pH

N vvmmss s am T T Dy lae
CrConSyaYaiiien o A walC,

arr

tor both the'Upper and Lovie B&|16Y

G

come in fc - the July 16th hearing in 1958 and present that informa
tion and more adequately determine what zone it is completed in,
rather than change the veartical limits of any pocl on the basis

of the scanty informaticn we presentlv have?

s
-

think that would be all right.
L: I might say thet wonld ba perfectly aagrecab
with us, provided that information is availabkle at the time of the
hearing in July.

MR. COCLEY: Mr. McBryde assures us that they should have

that information,

[Ty

MR. CAMPRIELL:  Ye said they would have tima. He dianrt
say they would have it.
MR, CCOLEY:s That's 211 tha questione T have.

)

VR, VT Any othary guastions of the wifnaas’

1o

DEARNLEY - MEIER A ASSOUIATES
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. Pl oopo,
) 1, .
R, UTZ s e W lanin,g

CHAMT AN TON

By MR. KELLAHIN:

Q In the type of comnlotion van vend in this woll,

get effective packer separation between the teo vones so to

prevent any poszibility of comminglina?
A Yes,

cir, we do.

MR. KELLAHTIN: T would

)
o~
o
oy
Late
9]

time to offer

1 through 3 inclucgive.

MR. UTZ: 7Tc there objection to the introduction

Exhibits 1, 2, and 3 in this case? If not, S0

they will be

Are there other statements in The witnesc may be

axcused.

tness

[
o,

2XCUG?

M., UTZ: The case will be taken under advise

do you

Exhibi

ts

.




STATE OF NV MeExIco

NPT AN
1

CCUNTY OF BEENALTILLO

T, ADA DEARNLEY ) Notary Pubhdlic 3n and for the County of

S

@ornaiflln, State of MNow taxian, do heroby cortify that the fora-
aoing and attached Tranecript of Proceedings boforas the New fexico
0il Consarvation Commiscion wes rseported by me in stenotype and
raoduced to typewritten transcrist under mv paroonal supervision,
and that the same is a true and correct record to the best of my
knowledge, skill and ability.

WITNEST my Hand and Seal this,423’day nf larch, 1958,

in the City of Albuguerque, Zounty of Bernalillo, Stats of New

o) s,

NOTARY PUBLIC Y
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OlL CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE, NEW MEXICO

Mr. Jason Kellahin
Kellabhin & Fox

P.Os Box 1713

Santa Fe, New Msxico

Déar Mr. Kellahin:

¥arch 17, 1958

On behalf of your client, Amerada Petroleum Corporation, we
enclose two copies of Order R-1136, issued Mareh 13, 1958, by the
011 Covservation Commission in Case 1384, which was heard on
Pebruary 26th at Santa Fe.

bp
Enels,

Very truly yours,

A. L, Porth, Jr.
Segretary - Director



by law, the Commimaion has jurisdiction of this cause and the
- subject matter thereof.

. the owner and operator of the State BTO NMo. 1 Well located 990 feet
i from the South line and 2310 feet from the East line of Bection 34,
Township 11 South, Range 33 East, NMPM, Lea County, New Mexico.

W21l at the intervals from 8774 to 8798 feet and from 8808 to 8834
feet and that gas was encountered in said well at the interval troq

BEFORE 1THE OIL CONSERVATION COMMISSION
O THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING
CALLED BY THE CIL CONSERVATION
COMMISS ION OF THE STATE CF NEW
MEXIOC FOR THE PURPOSE OF ;
CONSIDERING: i
CABE NO, 1384
Order No. R-1138

APPLICATION OF AMERADA PETROLEUM
CORPORATION FOR A DUAL COMPLETICN
IN THE BAGLIY-PENNSYLVANIAN OIL
POOL AND THE BAGLEY-LOWER PENNSYL-
VANIAN GAB POOL IN LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION: §

This cause came on for hearing at 8 o'clock a.m. on
February 36, 1858, at Santa Ye, New Mexico, before Elvis A. Uiz,
Exaninsr duly appoimnted by the New Mexico Oil Comservation
Commission, hereimafter reforred to as the "Commission, " in
accordance with RKule 1214 of thes Commission Rules and Regulations.

HOW, oa this i“‘chsy of March, 1858, the Commission, a
gquorum being present, ving considered the application, the evidenc
adduced and the recommendations of the Examiner, Elvis A. Utz, and
being fully advised in the premises,

FINDS :

{1) That due public notice bhaving been given as required

(3) That the applicant, Amerada Petroleum Corporation, isg

(3) That oil was encountered in the said State BT0 Fo. 1

' 97668 to 9820 feet.

(4) Tbat the gas producing interval referred to above is
within the vertical and horizontal limits of the Bagley-lower ‘

. Pennsylvanian Gas Pool but that the oil producing intervals reterrad

to above are in an undesignated vertical zone between the Bagley-
Pennsylvanian oil Pool and Bagley-Upper Pennsylvanian Gas Pool,.

(5) That the applicant proposes that tho vertical limits |
of the Bagley-Pennsylvanian 0il Pool be exiended 1o include the oil
producing intervsals referred to above,




E _2-
i Case No, 1354
{ Order No. R-1138

. dually complete the said State BTO No. 1 Well in the Bagley-

' vanian Gas Pool in such a manner as to permit production from both

 determine the proper designation of said producing intervals. =

: dunl completion equipment in the said State BTO No. 1 Well and that

(6) That the applicant further requests permission to
Pennsylvanian 0ll Pool (us extended)and the Bagley-~Lower Pennsyl-
¢i said pools through parallel strings of tubing.

(7) That the Bagley-Penasylvanian 0il Pool should not be
extended to include the aforementioned oil producing intervals at |
the preszent time since there is not yet sufficient evidence to

(8) That the applicant has already installed the proposed
it should therefore be permitted to produce said well as a dual |
completion until such time as the proper designation for the cil
producing intervals can be determined.

(f) That a case should be called for the Commission's i
regular monthly heariag ia July, 1958, to permit the applicant i
10 appear and present adaitionai evidence as to the proper designa-
tion of the o0il producing intervals referrsd to abovs.

IT IS THEREFORE ORDERED: f

That the applicant be and the same is hereby authorized
to dually complete its BTO No. 1 Well, located 980 feei from the
South line and 2310 feet from the East line of SBection 34, Townshij
11 South, Range 33 East, NEPM, Lea County, New Mexico, in such
2 manner as to permit the production of gas from the Bagley-Lower
Pennsylvanian Gas Pool and oil from the intervals from 8774 to
8798 feet and from 8808 to 8834 feet in an undesignated Pennsyl-
vanian o0il pool through parallel strings of tubing.

PROVIDED HOWEVER, That the authority to produce the suid
State BTO Wo. I Well under the terms of this order shall expire =
on September 1, 1958,

PROVIDED FURTHER, That the applicant shall appeax at the
Commigsion’'s regular hoaring in July, 1958, and present additional
evidence as to the proper designation of the oil producing 1ntervala
referred to above and show cause why the authority granted herein
should be continued beyond September 1, 1958. :

PROVIDED FURTHER, That subject well shall be completed
and therealter produced I such a manner that there will be no
comningling within the well-bore, either within or outside the
casing, of gas, oil and gas, or oil produced from eithber or both
of the separate strata.

PROVIDED FURTHER, That prior to the actual dual completion

the operator shall make pressure tests of the casing to prove that
no casing leaks exist. In the event a cesing leak is apparent the:
operator shall take approvriate steps to adequately repair the leak,
The results of these tests shall be reported to the Commission on
¥Yorm C-103.




B
Case No. 1384
Order No. R-1136

PRCVIDED FURTHER, That upon the actual dual completion
of such subject well unpplicunt shall submit to the appropriate
s District Ofiice of che Commission copies of Cll Conservation Com- |
mission Form C-~103, Yorm C-104, Form C-110, and Form C-12%, outlin-
- ing the ianformation required om those forns by existing Rules and
Regulations, and two copies of the electric log of the well.

PAOVIDED FURTHER, That saild subject well for dual comple-~
- tion and production sbail be equipped in such z way that reservoir
. pressures may be determined separately for each of the two specified
- strata, anad further, be equipped with all necessary connections
- Tequired to permii recoxrding meters te be installed and used at any
. tiwe as may be requircd by the Commission or its representatives, ih
" oxder that natursl gas, oil, or oil and gas from each separate !
. stratun may be accurately measured and the gas-oil or gas-liquid
' ratio thereof determined, and

’ PROVIDED FURTHER, That the operator sball make any and
} a1l teata’ includina segregation and packer-—leakage tests upon '
; oonplotion and annually thereafter during the Annual Gus-Cii Ratic |
| Test Period for the Bagley-Penmsylvanian Gil Pool, cosmencing in |
i the year 1958, and whenever the packer is disturbed, but not exclud-
i Ang any other tests and/or determinations as deemed necessary by
¢ the Commission; the original and all subsequent tests shall be |
" witnessed by representatives of offset operators if any there be at
 their election, and the resulis of each test, properly attested to

. by the applicant herein and all witnesscs, shall be filed with the |

' Commission within fifteen (15) days after the completion of such g

~ tests, and further, that applicant shall file with the Commission

| in duplicate a packer-setting aifidavit, which affidavit shall be
i due within fifteen (15) days of the dual completion or whenever
the packer is disturbed, and

13
i

2R0VIDED FURTHER, That upon the actuai dual completion
of such subject weil, applicant shail subsit to the Commission a
diagrammatic gketch of the mechanical installation which was
actually used to complets and produce the seal between the strata,
and a special report of production, gas-oil ratio or gas-~-liquid g
| ratio, and reservoir pressure determination for each producing zon¢
or stratum immediately following completion. ,

A T I L L

IT IS FURTHER ORDERED, That jurisdiction of this cause
is hereby retained by the Cbnnislion for such further order or
orders as may seem necessary or convenient for the prevention of
waste and/or protection of correlative rights; upon failure of
applicant to comply with any requirement of this order afier proper
notice and hearing the Comnmission may terminate the authority ,
hereby graanted and require applicant or its successors and assigns
to limit its activities to regular single-zone production in the
interests of counservation.

DONE at sunta Fe, New Mexico, on the day and yeax hoerolu-
above designated.
DWATE OF NDW LDYICC
ClI, CONSERVATICK COMMIBHRICN

W , Chalilrman
ééﬁfray . Morgag, mber

A. L. Porter,hf Y, Membor & Becretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 1325
Order No. R-1091

APPLICATION OF AMERADA PETROLEUM
CORPORATION FOR AN ORDER AMENDING

ORDER NO. R-991, INSOFAR AS SAID ORDER
PERTAINS TO THE BAGLEY-UPPER PENNSYL.-
VANIAN GAS POOL IN LEA COUNTY, NEW MEXICO,
TO EXTEND THE HORIZONTAL LIMITS OF SAID
POOL AND TO PROVIDE FOR STANDARD DRILLING
UNITS OF 320 ACRES.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on October 17, 1957,
and again at 9 o'clock a. m. on November 14, 1957, at Santa Fe, New Mexico, before
the Qil Conservation Commission of New Mexico, hereinafter referred to as the
“"Commission. ' '

NOW, on this 27th day of November, 1957, the Commission, a quorum
being present, having considered the application and the evidence adduced, and being
fully adviscd in the premises,

FINDS:

(1) That due public notice having been given as required by law, the Com-
mission has jurisdiction of this cause and the subject matter thereof.

7 (2) That the applicant, Amerada Petroleum Corporation, proposes the
establishment of 320 -acre gas well spacing in the Bagley-Upper Pennsylvanian Gas Pool
and such other Rules and Regulations as the Commission may deem necessary.

(3) That there is sufficient evidence to justify the establishment of
320-acre spacing in the Bagley-Upper Pennsylvanian Gas Pool on a temporary basis.

(4) That the 320-acre spacing units should be comprised of any two
contiguous quarter sections of a single governmental section, being a sub-division of
the United States Public Lands Survey.
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TOWNSHIP 1l SOUTH, RANGE 33 EAST, NMPM
Section 33: S/2 & 5/2 NJ/2
Section 34: S/2 N/2

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
Section 2: W/2 SW/4

Section 3: N/2 SW/4

Section 4: NW/4 & N/2 SE/4

(12) That certain wells have been completed within one mile of the defined
limits of the Bagley-Upper Pennsylvanian Gas Pool which are capable of producing
liquid hydrocarbons from the Upper Pennsylvanian (8600 -foot) zone with gravities in the
range which is commonly accepted to be that of crude petroleum oil, and that such wells
should be classified as oil wells.

(13) That an oil well in the Bagley-Upper Pennsylvanian Gas Pool should
be defined as a well which produces liquid hydrocarbons possessing a corrected
gravity of 55° API or less. '

(14) That an oil well in the Bagley-Upper Pennsylvanian Gas Pool should
have dedicated thereto a proration unit consisting of 40 acres, more or less, being a
governmental quarter-quarter section legal sub-division of the United States Public
Lands Survey.

(15) That no acreage should be simultaneously dedicated to an oil well
and to a gas well in the Bagley-Upper Pennsylvanian Gas Pool.

IT IS THEREFORE ORDERED:

(1) The Special Rules and Regulations for the Bagley-Upper Pennsylvanian
Gas Pool, as set forth'in Order R-991, be and the same are hereby superseded by the
Special Rules and Regulations hereinafter set forth.

{2) That any well which was projected to or completed in the Bagley-
Upper Pennsylvanian Gas Pool prior to the effective date of this order be and the same
is hereby granted an exception to Rule 2 (a) of the Special Rules and Regulations
hereinafter set forth which requires that each well drilled or recompleted in the Bagley-
Upper Pennsylvanian Gas Pool shall have dedicated thereto a tract comprising 320 acres.

Further, that any increase in the acreage dedicated to any such excepted
well shall become effective the first day of the month following receipt by the Com-
mission of Commission Form C-123, Well Location and Acreage Dedication Plat,
provided said Form C-128 indicates that the acreage dedication to such well has been
increased in conformance with the Special Rules and Regulations.

(3) That the horizontal 1limits of the Bagley-Upper Pennsylvanian Gas Pool,
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CASE NO, 1325
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as set forth in Exhibit "A" of Order R-991, and as extended by Order R-1059, be and
the same are hereby extended to include therein:

TOWNSHIP 1! SOUTH, RANGE 33 EAST, NMPM
Section 34: S/2

(4) That the Special Rules and Regulatjons hereinafter set forth shall be
of no further force nor effect after August 31, 1953. [7(5

{5} That this case shall be called for hearing before the Commission at
the monthly hearing in July, 1958, to permit the applicant and all other interested
parties to appear and present the results of bottom-hole pressure tests, interference
tests, and/or such other evidence as may be available to show cause why the Special
Rules and Regulations hereinafter set forth should be continued in effect beyond

August 31, 1958.

(6) That epccial pool rulés applicable to the Bagley-Upper Pennsylvanian
Gas Pool be and the same are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
BAGLEY-UPPER PENNSYLVANIAN GAS POOL

RULE 1. Any well drilled a distance of one mile or more outside the
boundary of the Bagley-Upper Pennsylvanian Gas Pool shall be classified as a wildcat
well. Any well drilled less than one mile outside the boundary of the Bagley-Upper
Pennsylvanian Gas Pool shall be spaced, drilled, and operated in accordance with the
Rules and Regulations in effect in said Bagley-Upper Pennsylvanian Gas Pool provided
said well is projected to and/or completed in the so-called "8600 -foot'"zone.

RULE 2. (a) That each well drilled or recarnpleted in the Bagley-Upper
Pennsylvanian Gas Pool shall be located on a tract consisting of approximately 320
acres comprising any two contiguous quarter sections of a single governmental section,
being a legal sub-division of the United States Public Lands Survey.

{(b) The Secretary of the Commission shall have authority to

grant an exception to Rule 2 (a) without notice and hearing where application has been
filed in due form and where the following facts exist and the following provisions are

complied with.

1. The non-standard gas proration unit consists of contiguous

quarter-quarter sections or lots.

2. The non-standard proration unit lies wholly within a

single governmmental section.
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Order No. R-1091

3. The eniire non-standard gas proration unit may
reasonably be presumed to be productive of gas.

4. The length or width of the non-standard gas proration

unit does not exceed 5280 feet.

5. That applicant presents written consent in the form of
waivers from all offset operators and from all operators owning interests in the section
in which any part of the non-standard gas proration unit is situated and which acreage is
not included in said non-standard gas proration unit.

6. In lieu of Paragraph 5 of this Pule, the applicant may
furnish proof of the fact that all of the atorecaid operators were notified by registered
mail of his intent to form such non-standard gas proration unit. The Secretary of the
Commission may approve the application, if, after a period of 30 days following the
mailing of said notice, no operator has made objection to the formation of such non-
standard gas proration unit.

RULE 3. (a) That no well shall be drilled to or recompleted in the Bagley-
the unit

Upper Pennsylvanian Gas Pool nearer than 600 feet to any bouundaiy iinc of the
nor nearer than 330 feet to any governmental quarter-quarter section line.

(b) The Secretary-Director of the Commission shall have author-
ity to grant exception to the requirements of Rule 3 (a) without notice and hearing where
a verified application therefor has been filed in due form and the necessity for the
unorthodox location is based on topographical conditions or is occasioned by the recom-
pletion of a well previously drilled to another horizon.

Applicants shall furnish all operators within a 5280-foot radius
of the subject well a copy of the application to the Commission, and applicant shall
include with his application a list of names and addresses of all operators within such
radius, together with a stipulation that proper notice has been given said operators at
the addresses given. The Secretary-Director of the Commission shall wait at least
20 days before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection from any offset operators. Inthe event an
operator objects to the unorthodox location the Commission shall consider the matter only
after proper notice and hearing.

RULE 4. Each gas purchaser in the Bagley-Upper Pennsylvanian Gas
Pool shall take ratably from all wells producing from said common source of supply,
apportioning its takes during any given calendar year among said wells on the basis of
the acreage dedicated thereto.

RULE 5. No natural gas nor casinghead gas produced from the Bagley-
Upper Pennsylvanian Gas Pool shall be flared or vented unless spzcifically authorized
by the Commission after notice and hearing
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RULE 6. The monthly gas production from each well and from each
common source of supply shall be metered separately and the gas production and
associated liquid hydrocarbon production therefrom shall be reported to the Commission
in accordance with the applicable Commission Rules and Regulations.

RULE 7. An oil well in the Bagley-Upper Pennsylvanian Gas Pool shall
be defined as a well which produces hydrocarbons possessing a gravity of 55° APl or
less, corrected to 60° Fahrenheit.

RULE 8. An oil well in the Bagley-Upper Pennsylvanian Gas Pool shall
have dedicated thereto a proration unit consisting of 40 acres, more or less, being
a governmental quarter-quarter section legal sub-division of the United States Public
Lands Survey. :

RULE 9. No acreage shall be simultanecusly dedicated to an oil well
and to a gas well in the Bagley-Upper Pennsylvanian Gas Pool.

DONE at Santa Fe, New Mexice, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member
A. L. PORTER, Jr., Member & Secretary

SEAL

ga
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SANTA FE, NEW MEXICO
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IN THE NATTER OF TI% AFF )
PETROLUUM CORIORATION )
EXIST RDERS, *03 )
FEGULLTTONS ATATTI . L)
GAS P FION, ALD OTHER RELATED M e~ )
i TING T COL OR PODL3S UNDERLYING THE 5/2,8/2) )
n/e s 3 8/2, WA/%, 1B/% sec. 3b4; SW/k Sec. )
ﬁ 35.11 ; nje, /2 S“/h gee. by n/e /e sw,/i?, }
se/h SE/b See, 3; wW/h, WG su/fh Sec. 2y )
HE /b 10; W/2 Nk Sec. 11-123-335; A1l it )
Iea County, New Mexico. L)
|
APPLICATION |
1
4
‘

N i
Cores now, Amerada Petroleum Corporation, Tulsa, Cklahoma, and alleges

end states:

1. Thet Applicant has drilled and duslly corpleted thne gJ.T.Caudle Well
#7,(located in the center of the [NE/4 KW/h Sec. 3- 125-33E,) Lea County, Tew
Mexico, and tested gas in paying quantities 1In two separate sources of supply,
the first in what is commonlj known as the 980Q feet Pennsylvanien zone with
the top encountered at{g755 feet and the base feet; and in thefBQCO feet

zore, called tne Perno-Penn, the top of which IS at 553 feet and the base at
86#3 feet.

shown on thne attached plat, are

2. That other wells in this ares, as
rate sources referred to above, said

. 2
F ; conpleted and prceducing {rom the iwo sepa
: wells including: j
g () BSnell-ifmerada State lell 4-1, l%cateq in 85/k Su/h Sec,_33-lls—l
: ' 33E,T conpleted-in- sud produc i;gj“?ém the 0800 feet zone on an
ne SE/
i

1€G-ascre unit coaprising ths

(t) The Texas Pacific Cozl & Oil Compeny Well . ‘C-1, located in the

e/ TE/ Sec. h-105-33E, Jeoupleted in the GGG0 feet zone,
capable ol producing in payinz qxahtltle and telieved to ve
on an 180-mcre unit comprising tl; e/ of Sec. b

: (¢) The Amerada-lathers 4% Yell, LO&ﬁL@O in 8z/b 58/ sec. 3-125-33E,)
. , Classifted as an oil well but nol producing sas and distillate
2 ) from the C6O0 feet Permo-Penn zona.
3 3. rﬂbat Applicant nas knowledge that othir vells loceted in this area
and conpleted in the Deveonian encountered one ot woth of Lhe o rE o Te-
ferred to usrein.

b, ee 1der2ies all cr a supstaatial '
porticn o > N/2 ¢ , Y e /L Sec. 35 SW/h See. 35-
118-535; , S ,/i; /s J-),l; SQ by /e, /e sudh, aa/h s/,
Su/b Sec. 'z s*.z,"u Sec 25-33 ¥

fea County, liew Mexicol




. That one well ool thie two reservoirs may efficiently and

C
econortically drain a minimuen area of GO acres.

T. ‘That in order tec propverly develop the two sources of supply to
rrevent waste end avoid the completion of unnccessary wells and to protect
correlative rights of interested parties therein, it is necessary and praper
for the Commission to enter its order defining the vertical and horizeontal
limits of each of the separate reservoirs, to allocate and prorete the gas
production among the several wells in each reservoir and to enter sucn other
special rules as the Comaission may deex necessary.

WHEREFORE, Applicant respectfully requests that the Commission
set this application for puolic hearing at the time and place tc be fixed
by the Commission, that due and proper nctice be given as reguired bty law,
snd at the conclusion of ssid hearing the Commission meke and enter its
order Jefining the proper productive limits of the two separate reservoirs,
referred to above, and enter such other rules and regulations as the Commiss-
ion deems necessary for the purposes herein stated.

DATED, this 1lth day of February, 1957.

H. D. Bushnell, Attorney. p
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No. 5-58

DOCKET: EXAMINER HEARING FEBRUARY 26, 1958

. At e o ¢ e e

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 1382: In the matter of the application of Buffalo Oil Company to

B amend Order No. 821. Applicant, in the above-styled cause,
seeks an order amending Order No. 821 to permit simultaneous
production from the Grayburg-San Andres pay of the Maljamar
Field from the Baish "A' Well No. 15 and Baish "A'" Well No.
21, located in the NE/4 of the SW/4 of Section 21, Township
17 South, Range 32 East, Lea County, New Mexico.

CASE 1383: Application of Forest 0il Corporation for a dual completion.

- Applicant, in the above-styled cause. seeks an order author-
izing the dual completion of its State "A'" No. 1 Well located
660 feet from the North line and 660 feet from the East line
of Section 26, Township 16 South, Range 33 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Wolfcamp formation adjacent to the Kemnitz Wolf-
camp Pool through the casing-tubing annulus, and to permit
the production of 0il from an undesignated Pennsylvanian oil

- pool through the tubing.

CASE 1384: ¢ In the matter of the application of Amerada Petroleum
Corporation for a dual completion. Applicant, in the above-
styled cause, seeks an order authorizing an oil-gas dual
completion for its State BTO No. 1 Well, located 990 feet
from the South line and 2310 feet from the East line of
Section 34, Township 11 South, Range 33 East, l.ea County,
New Mexico, in such a manner as to permit the production

of 0il from the Bagley-Pennsylvanian (oil) Pool and the
production of gas from the Bagley-Lower Pennsylvanian Gas
Pool through parallel strings of tubing.

CASE 1385: In the matter of the application of Gulf 0il Corporation for
permission to produce more than eight wells into a common
tank battery. Applicant, in the above-styled cause, seeks
an order granting permission {o produce a maximum of sixteen
01l wells in the Eumont Gas Pool into a common tank battery
on its Arnott-Ramsay '"D'* Lease comprising All of Section 33,
Township 21 South, Range 36 East.. Lea County, New Mexico.

CASE 1386 In the matter of the application of Shell 0il Company for
permission to commingle the production from two separate
leases. Applicant, in the above-styled cause, seeks an
order granting permission to commingle the production from
the following described leases in the Monument Pool:

Cooper "A" Lease, NW/4 NE/4 Section 4;
Cooper '"B' Lease, N/2 NW/4 and SW/4 NW/4 Section 4;

all in Township 20 South, Range 37 East, Lea County, New
Mexico. Applicant proposes to allocate the individual lease
proluction on the basis of monthly well tests.
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CASE 1387:

CASE 1388;

CASE 1389:

ir/

In the matter of the application of Shell 0il Company for
permission to commingle the production from two separate
federal leases. Applicant, in the above-styled cause, seeks
an order granting permission to produce the following de-
scribed leases in the West Henshaw-Grayburg Pool into common
storage:

Taylor Federal lease consisting of Lots 9, 10, & 11 of
Section 4;

Spencer Federal "A'" Lease consisting of lLots 13, 14, 15
& 16 of Section 4;

all in Township 16 Seuth, Range 30 East, Eddy County, New
Mexico. Applicant proposes to continuously meter the
production from each lease.

In the matter of the application of E1 Paso Natural Gas
Products Company for an unorthodox gas well location.
Applicant, in the above-styled cause, seeks an order approv-
ing the unorthodox gas well location for its Chimney Rock
No. 1 Well located 1880 feet from the Soutn line and 340
feet from the East line of Section 23, Township 31 North,
Range 17 West, in an undesignated Gallup gas pool in San
Juan County, New Mexico.

In the matter of the application of Skelly 0il Company for
an unorthodox oil well location. Applicant, in the above-
styled cause, seeks an order approving the unorthodox oil
well location of its C. W. Roberts Well No. 3 located 1190
feet from the South line and 1450 feet from the East line of
Section 18, Township 25 North, Range 3 West, in an undesigna-~
ted Dakota oil pool in Rio Arriba County, New Mexico,
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AMERADA PETROLEUM CORFORATILN

PO eOX 22310

TULSA & OKLAHOMA

L Drawer D
ARSI Monument, New Mexico
January 28, 1958

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Application to Dually Complete
Amerada State BT"O" No. 1,
Bagley Pennsylvanian Pool,

Lea County, New Mexico

Gentlemen:

By this letter of application Amerada Petroleum Corporation wishes
to state the following:

A. That the Amerada State BT"O" No. 1 is located 990
feet FSL and 2310 feet FEL of Sectior 3i, Township
11 South, Range 33 East, Lea County, New Mexico.
This well is located in the SW/4L of the SE/L of
Section 34, and was completed December 15, LY57
at a totzl depth of 9975 feet. The attached Exhibit
"A" shows the location of this well on the Amerada
State BT'"O" Lease together with the location of all
offset wells,

B. That the subject well hag 5-1/2" casing set at 9975
feet with 900 sacks of cement.-'The top of tlre
cement behind the 5-1/2" casing is at 6336 feet.

C. That the applicant has-dually compleﬁed the subject
well in the following manner:

(1) Perforated the 5-1/2" casing within the approx— ,
imate interval of 8774' to 8798' and 8808' to Y, (
8834' in the Ragley Pennsylvanian 0il Zone.

(2) Perforated the 5-1/2" casing within the approx-
imate interval of 9766' to 9820!' in the Bagley-~ ¢f6w1//~“’
Lower Pennsylvarian Gas Zone,

(3) Ran two strings of 2-1/16" OD Hydril tubing Lo
with Baker Model "D" production packer set at STy
S74G feet and 12 - 2-1/16" G,0.T. Type SSC 7 Vi
flow valve mandrels on upper oil string. ,H{a¢“&

- 3
(L) Produced thé/ﬁégleyéLower Pennsylvanian Gas - j
Zone through the Iower2=I7/16" CD tubing and
the Bagley Pennsylvanian 0il Zone through the
upper 2-1/16" OD tubing with flow valve mandrels,

T ST P e




0il Conservation Conmission -7 January 28, 1958

The attached Exhibit "B" is a diagremmatic sketch of the
duzl completion.,

Lo
.

That the granting of this application to preduce this
well as a dual completion with gas from the Bagley-
Lower Pennsylvanian formation and oil from the Bagley
Pennsylvanian formation is in the interest of conser-
vation and the protection of correlative rights,

E. That the applicant will comply with all rules and
regulations of the New Mexico 0Oil Conservation Commis-
sion to maintain separation of production from the two
pay zones,

F., That the manner and method of dually completing the
subject well is mechanically feasible and practical.

G, That by copy of this letter of application all offset
operators are notified of this dual completion by
registered mail,
Therefore, Amerada Petroleum Corporation requests that the 0il *

Conservation Commiccion grant adminisire oval to produce the sub-
ject well as a dual completion as set forth in this application.

Respectfully submitted,

AVERADA FETROLEUM CORPORATION

By J\/ (/ ((L/_k/’/‘)
D, C. Capps J
District Superlntendent

PJP/vh

STATE OF NEW MEXICO §
COUNTY OF Lea i

Before me, tie undersigned autherity, on this day personally
appeared D, C, Capps , known to me to be the person whose name is sub-
scribed to this instrument, who after. being by me duly sworn on oath, states
that he has knowledge of all facts stated above and that the same is a true
and correct statement of the facts therein recited,

Subscribed and sworn to before me on this the 28th day of
Jdanuary , 1958, v

Hy Commission Ixpires_ P F0-4 7/ (/

Lea Courtty, New Mexico

cc: Texas Pacific Coal & 0il Company
Box 1688, Hobbs, New Mexico

Gulf 0il Corporation
Box 1667, Hobhs, New Maxico




Form C-128
Revised 5/1/57

NEW MEXICO COIL CONSERVATION COMMISSION
#ell Location and Acreaqe Dedication Plat

Section A. Date Jenuary 28, 1958
Crerator Amerada Petrolewm Col‘por‘tiﬂ Lease State BT™Q"

vell No. & Unit Letter_ ®  Section _ Township  LA=9 Range__ J~& MMPM
Located Feet From Ueuth Line, Feet From ‘l;i Line
County 48 G. L. Elevation Dedicated Acreage_ 30 Acres
Name of Producing Formation Femm. Pool Fivenian

1.
Yes No .
If the answer to question one is

2.

"yes," Type of Consolidation

Is the Operator the only owner* in the dedicated acreage outlined on the plat below?

no;" have the interests of all the owners been
ronsolldated by communitization agreement or otherwise? Yes___

No___ . 1If answer is

3.
below:

Qwner

If the answer to question two is "no," list all the owners and their respective interests

V Land Description

Section. B

~ Gkl

—— — —

l e/ S

Alststo BT"K

@®/

s —— e — —

State BT™O" | State BT™NY

T 1T
1000 So0 o

330 660

D0 1320 1650 1960 2310 2w 200 1500

(See instructions for completing this form on

This is to certify that the
information in Section A
above 1is true and complete
to the best of my knowledge
and belief.

Amerada Petroleum Corporation
Operator)

I C Cafppel

(Representillaé)

Drawer D - Monument ,
Address

N.XK,

This is to certify that the
well location shown on the
plat in Section B was plotted
from field notes of actual
surveys made by me or under
my supervision and that the
same is true and correct to
the best of my knowledge and
belief.

Date Surveyed

Registered Professional
Engineer and/or Land Surveyor.

Certificate No.
ithe reverse side)




INSTRUCTIONS FOR COMPLETION:

1. Operator shall furnish and certify to the information called for in
Section A,

2. Operator shall outline the dedicated acreage for both oil and gas wells
on the plat in Section B.

3. A registered professional engineer or land surveyor registered in the
State of New Mexico or approved by the Commission shall show on the pl:‘
the location of the well and certify this information in the space
provided.

4. All distances shown on the plat must be from the outer boundaries of
Section.

5., 1If additional space is needed for listing owners and their respective
interests as required in question 3, Section A, please use space below

L

* "Owner'" means the person who has the right to drill into and to produce
from any pool and to appropriate the production either for himself or
for himself and another. (65-3-29 (e) NMSA 1953 Comp.)
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|
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6336 7 i — Top Of Cement
é 1
-
7 |
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8774 8798 — gé — valve mandrels
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é 011 Zone
B
-
=
-
'
70 ___ ¢Z —— Production Packer
g ——  2-1/16" Hydril Tubing
9766198201 _ —- Bagley-Lower Pennsylvanian
; Gas Zone
DOD L
™D 9'7"§° .. 5-1/2" Csg

AMERADA PETROLEUM CORPORATION
Dual Completion

State 73T"O" No. 1 EXHIBIT “B"




SYMBOLS
OL=Day Lettet

WESTERN UNION =z

TELEGRAM 1201 [ Cimerraiens

Let T legram

oF Sexvice

#his is a fast message
unless its deferred char-
acter is indicated by the
propet symbol.

The filing time shown in the dace line on domestic telegrams is STA:’D:R;A;:A:::‘;::::‘::;:\ Ti.ne of receipe is STANDARD TIME at point of daﬂn-—‘*_n——
[LA15E SSK252 | {35 )ees
L HBAQBE PD=HOBBS NMEX 5 "32PMM= w58 FEB & 3 4/

OIL CONSERVATION COMMISSION=
BOX 871 SAHTA FE NMEX=

ATTN A L PORTER JR: PLEASE CONSIDER AMERADAS APPLICAT iGN
DATED JANUARY 9BTH 1958 FOR ADMINISTRATIVE APPROVAL ON

 D8AL COMPLETION OF STATE BTO #1 TO BE APPL ICATION

;FOR EXAMINER HEARING=

AMERADA | ,PETROLEUM CORP D C CAPPS DISTRICT SUPT=

] S e, \
30 HULL

" W//fﬁg¢

THE COMPANY WILL APPRECIATE SUGGEST‘I(;NS FROM 175 PATRONS CONCERNING [TS SERVICE




NEwW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mevxico

Date Enh:m::xﬁ 1958

Amerada Petroleum Corporation
Drawer [i

Monument , New Mexico
ATTENTION: D. C. Capps

Gentlemen:

Your application for

" has been received, and has been teniaiively

dated )
scheduled !or Kear{ng gefore A on

bl e S o i o o o

A copy of the docket will be forwarded to you as soon as the matter is
advertised. : ;

Very truly yours,

Lt |

A, L. PORTER, Jr.,
Secretary-Director
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