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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 17, 1958

Mr. J. W, Momtgomery
Shell 011 Compary
P.0. Dox 845
Foswell, New Mexico

Dear Mr, Montgomery:

We enclose two copies of Order K-1132 issued March 13, 1958,
by the Cil Conservation Commission in Case 1386, which was heard
or February 26th at Santa Pe.

Very truly vours,

Ae Lo Portor, Jre
Secretary - Director

Enels,




BFFORE THE OIL CONSERVATION CQOUMMISSION
OF THE STATE OF NEW MEX1ICC ' |

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
CCRNEAS8ION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CASE NO, 1386
Order No., R-1132

" APPLICATION OF SHELL OIL COMPANY
FOR PERNIBSION TO COMMINGLE THE
PRODUCTION FROM TWO SEPARATE LEASES

"IN THE MONUMENT POOL, LEA (XJUNTY,

- NEW MEYXOO.

ORDER OF THE COMMISSION

. BY_THE COMMISSION:

This cause came on for besring at ? o'clock a.m. on
1 . February 46, 1958, at Santa Fe, New bxico, botoro llvu A. Uts,
. EERERIDer a\uy APPOANTEOG DY THE NOW MBXACO Uii Genssavatviva Vom—
' mission, hereinafter referred to as the ''Commiesion,' in uccordance
. with Rule 1214 of the Oo-niuion Rules and Ruuhtim ‘

3 MO¥, on this / day of March, 1958, the Commission, a
' quorum being present, ving considered the a.pplicauon , the ovidon¢e
" adduced, and the recommendations of the Examipner, Elvis A, Utxz, :
and boing fully adrvised in the premises,

FINDS :

: (1) That due public notice having been given as required
by law, the Coxmission has jurisdiction of this cause and the
. subject matter thereof.

; {(2) That the applicant is the owner and operator of the :
- following~described oil and gas leases in the Monumeat Pool, to-witx

Cooper '"A'" Lease NW/4 NE/4 Bection 4, _
Cooper 'B" lLease N/2 RW/4 and 3W/4 NW/4 Bection 4,

"all in Township 20 South, Range 37 East, NMPM, Lea County, New
" Mexico. : ]

(3) That there are four oil wells completed in the
“Monument Oil Pool on the above-described leases, one on the said s
Cooper "A" lease and three on the said Cooper 'B'" Lease.

{4) That the ownership in both the above-described leaces
is common throughout. .

(5) That the applicant proposes to commingle the production
from both of the above-described leases in a common tank battery
located on the said Cooper "B" Leass, and that the applicant
propoeses to allocate the production to cuch of the saild wells on
the basls of pexiodic well tsuts,

(8) That approval oi the subject application will not
causoe waste noy impailr corvelative rightuo,
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Case No. 1386

© Ordexr No. R-1132

(7) That the subject application sbould be approved.
IT I8 THEREFGRE ORDERED:

(1) That the applicant, Shell Oil Company, be and the
sane i3 bereby authorimed to commingle the productioa from all
wells completed in the Monument Pool on the fol)owing-described
leases:

Cooper "A" lsase NW/4 NE/4 Section 4,
Cooper 'B" Leuse N/2 NW/4 and SW/4 NW/4 Section 4,

all in Towmship 20 South, Range 37 East, NMPM, Lea Couaty, New
Wexico,

(2) That the applicant shall allocate the production to

. each weil oa the above-described leases op tbe besis of monthly

well tests, the reports of which shall be made available to the
Commission upon requast.

DORE at Banta Fe, New Mexico, on the day and year bherein-
above desigmated.

STATE OF REW MEXICO
OIL CONSERVATICN COMMYISBICN

) L frAtl—0

EDWIK L, MECHEM, Chairman

2t s

MURRAY E. MORGAK, Member

(O e,

A, L. PORTER, Jr./ NMember & Secretary

iv/




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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SHELL OlL COMPANY

february 3, 1935

Subjeet:  Application by 3hell 01l Company for
dmeephion to Rule jO) of the Rulegs
and Regulations of the HNew Mexico 0il
Conservation Commission

How Mexico (Qil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Gentlemern:

By this letter of application 3Shell 0il Company requests approval of
an exception to Section (a) of Ruie 309 of the Rules and Regulations of the
Nowr Mexice 01l Conocrvailon Commission to permit oil to be transported from
lease for measurement aind storage.

0

Tt is Shell's desire to insztall a system employing consolidated
storage facilities for two contiguous leases in the Monumenit Field. These
leases and their location are deseribed asz follows:

1. Cooper "A" lease consisting of 4O acres in the

it}

Wi/b TE/L of 3ection b, T-20-3, R-37-E

2. Cooper'“B" lease consisting of 120 acres in the
/2 i/l and SW/l Wi/ of Section 4, T-20-3,
R-37-

3hell desires to use tiwe present tank battery on the Cooper "B" lease

$1 a1y

to handle the production from both the Cooper "A" and "B" leases. 3ince the

royalty owmership of both leases are the same, it is proposed that production be

allocated toc the leases on tuhe basis of monthly well tests.

By copy of this letter, all operators owning offsetting interests in
this area, are veing notified by certified mail of this application.

‘nerefore, Zhell Oil Company requests that the foregoing application
an excervtion to Rule 309 be heard at the February 26th Examiners hearing of the
flew Ilexico O0il Conservation Commission in Santa Fe, Tew Mexico.

Division lana o

-~

Tor




No. 5-58

DOCKET: EXAMINER HEARING FEBRUARY 26, 1958

0il Conservation Comuission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

The following cases will be heard before Elvis A, Utz, Examiner:

CASE 1382:

CASE 1383:

CASE 1384:

CASE 1385:

CASE 1386

In the matter of the application of Buffalo 0il Company tc
amend Order No. 821. Applicant, in the above-styled cause,
seeks an order amending Order No. 821 to permit simultaneous
production from the Grayburg-San Andres pay of the Maljamar
Field from the Baish 'A'" Well No. 15 and Baish "A'" Well No.
21, located in the NE/4 of the SW/4 of Section 21, Township
17 South, Range 32 East, Lea County, New Mexico.

Application of Forest 0il Corpuration for a dual completion.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State '"A" No. 1 Well located
660 feet from the North line and 660 feet from the East line
of Section 26, Township 16 South, Range 33 East, Lea County,
New Mexico, in such a manner 2s to permit the production of
0il from the Wolfcamp formation adjacent to the Kemnitz Wolf-
camp Pool through the casing-tubing annulus, and to permit
the production cf oil from an undesignated Pennsylvanian ¢il
pool through the tubing.

In the matter of the application of Amerada Petroleum :
Corporation for a dual completion. Applicant; in the above-
styled cause, seeks an order authorizing an oil-gas dual
completion for its State BTO No. 1 Well, located 990 feet
from the South line and 2310 feet from the East line of
Section 34, Township 11 South, Range 33 East, Lea County,
New Mexico. in such a manner as to permit the production

of oil from the Bagley-Pennsylvanian (o0il) Pool and the
production of gas from the Bagley-Lower Pennsylvanian Gas
Pocol through parallel strings of tubing.

In tne matter of the application of Gulf 0il Corporation for
permission to produce more than eight wells into a common
tank battery. Applicant, in the above-stiyled cause, seeks
an order granting perumission to produce a maximum of sixteen
0il wells in the Eumont Gas Pool into a common tank battery
on its Arnott-Ramsay 'D" Lease comprising All of Section 33,
Township 21 South, Range 36 East, Lea County, New Mexico.

In the matter of the application of Shell 0il Company for
permission to commingle the production from two separate
leases. Applicant, in the above-styled cause, seeks an
order granting permission to commingle the production from
the following described leases in the Monument  Pool:

Coopey "A" Lease, NW/4 NE/4 Section 4;
Cooper "B'" Lease, N/2 NW/4 and SW/4 NW/4 Section 4;

all in Township 20 South, Range 37 East, Lea County, New
Mexico. Applicant proposes to allocate the individual lease
prodaction on the basis of monthly well tests.
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Docket No. 5-58

CASE 1387:; In the mat ter of the application of Shell 0il Company for
pemission to commingle the production from two separate
federal leases. Applicant . in the above-styled cause. seeks
an order granting permission to produce the following de-

S:ribcd leases in the West Henshaw-Grayburg Pool into common
storage:

Taylr federal Lease consisting of Lots 9, 10, & 11 of
Section 4;

Spencer Federal "A" Lease consist ing of Lots 13, 14. 15
& 16 of Section 4;

all‘in Township 16 South, Range 30 East, Eddy County, New
Mexico, Applicant prcposes to coatinuously meter the
prodction from each lease.

CASE 1388: In the mtter of the application of El Paso Natural Gas

Prodicts Company for an unorthodox gas well location.
Applicast, in the above-styled cause, seeks an order approv-

. ing the uorthodox gas well location for its Chimney Rock
No. 1¥ll located 1880 feet from the South line and 340
feet from the East line of Section 23, Township 31 North,
‘Range 17 West, ip an undesignated Gallup gas pool in San
Juan (omiy , New Mexico.

CASE 1389: In the mtter of the application of Skelly 0il Company for
an unrthodox 0il well location. Applicant, in the above-
styled tiuse, seeks an order approving the unorthodox oil
well loation of its C. W. Roberts Well No. 3 located 1190
feet frm the South line and 1450 feet from the East line of
Section 18, Township 25 North, Range 3 West, in an undesigna-
ted kkota 0il pool in Rio Arriba County, New Mexico,

ir/
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date February 6, 1958

Shell 0il Company
P,0. Box 8‘}5
Roswell, New Mexico

ATTENTION: W. E. Owen

Gentlemen:

Your application for _ pgmpisaion to commingle the production from the
Loopar "A" jeass and Coopsr "B" leass in Ilsa County, New Mexico,

has been received, and has been tentatively

dated_m:{_a._ma

scheduled for hearing before_ gn, gyamingr on

February 26, 1958
A copy of the docket will be forwarded to you as soon as the matter is

advertised.

Very truly yours,

0t |

A. L. PORTER, Jr.;
Secretary-Director
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