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Q ViI1Y vou proceed, pleasza?

AL UTZ:  Is thic your Sxhibit Mo, 17 i ‘

A Yes, sir.
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Exhibit 1 is a plat of the areaz w3 th the twn leacos shown.
The leases ars the Tavlor Faederal Lease which 16 120 acrea in Lots
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ie a 'little highar than that, but thay are all lease than a thousand
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(Shell's Sxhibi+ No. 2
marked for identification.)

M. UTZ:.  Both of these sheets will be Exhibit 2
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A Yes, sir.
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N
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A The letter

to Shell O°1 Company in Roswell, MNew Mexico,

e o Attentioan:  Mr. V. 3. Ceren.  “"Sentlomen: Your lettor of Decombor

19, 1627, requests our anproval of the nes of cortain facilitiasg

for the measurement »f 21l produred and enld from o1l and agas
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finld, toxizo.  You nrapaca to metar continuously

the total fluid production {rom each lease with individual metoring
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Thes SO LEY s Beforo yan int rodonea dhet o Ne 0 Teanbaanary,
are the Teas: fdentiffcabtions »ofarrad to in the 1ot 3as carenenandin:
you have bioen using in thic hearing today oc
the Spencer 1easa? VYou idontif’ -4 them by
nothat Iottar did vou nnt?

A Yos, sir, thew do by number. T can only say this, that
versonally I didn't -heck thot partisular ftam, but ons of the mon
working on thic vroject under me did, and he sa’d +that that ie
cofroct, so I'm sure 1% Ye.

MR CCOLEY:  You don't know which one is vhich?

A No, sir, I can't answer that cuostion.

MR. COCLEY: But it does cover tho ftwe leasnss in quostion?

A Yee, s'r, it does.

MR.OUTZ: You did ment'on o ovonr lottor Las Crucoc loasqg,
didn't vyou?

L Yes, <ir,

MRLOL “Iell, that'e not shown on yéur Exhibit Mo, 1.
Both of thosae leases are MNew Maxico leeases.

A T belicve that this terminolecay hore must bo far tha Toderdl
Government torminology boacause vo uen Now Mexico 1785 and linw
Sexico 1782,
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A Yes

L 7 . - 1 3 .

SR TTIr Yor may proceed, Yr.o Montaomery,

A Vo fool that onrmingling of productian on "hoeo Lun l2asos
will prevent the wasto of unmined hydrocarbons in *hat such oneration
vill afford lower cperating anste and lowor canitsl fnvcstmont,

That concludes aur prasentation of direct tosiimony. p

E

MR. UTZ:  Did you want *to introducoe your oxhi this ~
time?

A 3 . = 3% 3 T ¥ 3 o~ by e )

A Yeose, sir, T wonld like to int “xhipits 1 thyough 4
at this time.
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1 through 4 4 cann? T ot thoy will ke an admit AT
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T, i Goarman, an of the co-nxoacuitars of tha fetate of Zallard :.
o Ty 2 PR ! SN r :
Spenner, dncoagad, which ostate nvne nna-third of fivs narcant of
the nverridinog royvalty ~n tho Spon-ar leacs whish hae boaon doscribid,
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Oll. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 17, 1958

¥re. Jo. W, Montgomery

Shell 0il Company
P.0. Box 81.5 )
Roswell, New Mexico

Dear kr. Montgomery:

We enclose two copies of Order E-1137 issued Mareh 14, 1958,
by the 0il Conservation Commission in Case 1387, which was heard
on February 26th at Santa Pe.

(G—)

You will nots that the third paragraph in the "It Is Therefore
Ordsred™ portion of the order requires that eash of the positive
displacement flow meters shall be calibrated in a manner and at
intervals satisfactory to the Commission. Shell 01l Company is
hereby directed to calibrate each of the positive displacement flow
meters at intervals not to exceed one month and to file a report of
sajid ealibrations with the Commission. The meters shall Le cali-

‘-UM-‘__“L QJ

r

brated against s master mster or against a test tank of measured
/ volums.
Very truly yours,
A. L, Porter, Jr. IO o
Secretary -~ Director o, ,// b
. o . N
T
ALP/DSN:bp R T S -
i Encls. e A 4O




BEFORE THE 01, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXIO0O

IN THE MATTER OF THE HEARING

? CALLED BY THE CIL CONSERVATION
- COMKISSION OF THE STATE OF NEW
- MEXICO FOR THE PURPOSE OF

- CONSIDERING:

CABE NO, 1387
Order No. R-1137

APPLICATION OF BHELL OIL COMPANY
FOR PERMISSION TO COMMINGLE THE |
PRODUCTION FROM TWO SBEPARATE LEASES |
IX THE ¥EST HENBBAVW-GRAYBURG FOOL, |

. EDDY COUNTY, NEW MEXICO, !

ORDER OF THE COMMISSION

BY THE COMMIBSION:

This CauUSe® CRme OR IOr ReAring AT ¥ U 'CiGCE a.m. O
February 26, 1858, at Bantas ¥Ye, New Mexico, before Elvis A. Ute,
Examiner duly appointed by the New Mexico 0Oil Comservation Com- !
nission, hereinafter referred to as the "Commission," in accordanc{
with Rule 1214 of the Commission Rules and Regulations, i

NO¥W, on this E’;da.y of March, 1858, the Commission, a
quorum being present, ving considered the spplication, the
evidence adduced and the recommendations of the Examiner Elvis A.
Utz, and being fully advised in the premises,

FINDE :

{1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the i
subject matter thereof.

(2) That the applicaat, Shell 0il Company, is the owner
and operator of the following described oil and gas leases in the
Weast Henshaw-Grayburg Pool:

Taylor-Federal Lease lots ¢, 10, and 11 of Section 4,
Spencer-Federal "A'' Lease Lots 13, 14, 15 and 16 of Section 4,

all in Township 16 South, Range 30 East, NMPM, Eddy County, New
Mexico. ’

(3) That the applicant groposes to comuingle the
production from all wells completed in the Wesi Henshaw-Grayburg
Pool on the above-described leases in a common tank battery located
on the said Spencer-Federal "A" Lease, and that the applicant
proposes to continuously meter the production from each of the above-
described leases by means of posiiive displacement meters.

{(4) That the metering systew proposed by the applicant
will provide an accurate and reliable means fox measuring the
anount of oil produced from each of the above-described ieases,
provided said meters are periodically checked for accuracy.




2—
-Case No, 1387
'Order No. R-1137

: (8) That approval of the subject application will not
;CRuSe waste nor ilmpair correlative rights.

? (8) That approval of the subjsct application will
‘permit 3 considerable reduction in the operating costs and initial
capital expenditures for the above-described leases.

% (7) That the subject application should be approved.
IT I8 THEREFORE GRDERED:

| (1) That the applicant, Shell 0il Company, be and the
ql‘l‘ is hereby authorized to commingle the production from all

'wells completed in the West Heashaw-Grayburg Pool on the following
| described leases in & comwon taak battery, to-wit:

UIRYIOY~FOA3Xal ianse icts 2, 10, and 11 af Saction 4.

Bpencer-Federal '"A" lLease Lots 13, 14, 15 and 18 of SQGtion 4,

all in Township 16 South, Bange 30 East, NMPM, Eddy Couaty, New
Mexico.

(2) That the applicant shball contiaucusly and separately
measure the production from each of the above-daescribed leases by
! means of positive displacement meters.

(3) That each of said positive dispiacement meters shall
be checked for accuracy at interwvals and in a manner satisfactory
; to the Commission.

13
it

; DONE at Santa.Fe, New Mexico, on the day and year herein-
| above designated.

. STATE OF NEW MEXICO A
| OIL CONSBERVATION COMMISSIOM

\ ~ ]/: . S

4 o~ NS

rd o S SN
AN

EDWIN L. MECHEM, Chairman

Y e L
b, 7 -1 o
i . o 7‘/ o
ST K «

HURRAY E. MORGAN, Member

o

A. L. PORTER,/GZ., Member & Secretary

./’ e




SHELL OIL COMPANY

>, 0. Box 8us

1
Rosgell, N. It
larch L, 1958 ”4.«‘-* ‘ Z

Subject: Supplementary Information

Case %87 Fxaminer Hearing
an e, New Mexico

New Mexico 0il Conservation Commission

P. 0. Box 871
Santa Fe, New Mexico

Centlemen:

The following information was requested by Mr. Cooley at the

Examiner Hearing in Santa Fe on February 26, 1958.

The oil and gas leases designated by the y.s.¢.5. as New Mexico

06407-B and las Cruces 060398 in their letter of January 23, 1958, which
was entered in evidence in the above case are shown on our Exhibit I, also

entered in evidence, as 14-1785 and m-1782, respectively.

ﬂ L’Zy @l'

4. E. Owen )

]
Division Manager
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FORM 470 2.37
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PAN AMERICAN PETROLEUM CORPORATION

Roswell, Mew Mexico
Janu:ry 9, 1958

. . f1 - " File: 5-5-986.510.1
<§85 ' Subject: Waiver of Objection
2 Proposed Use of Common

Tankage - Shell Spencer
Federal “AR and Taylor
Federal leases - West
Henchaw Field, Eddy County,
New Mexdico. '

New Mexico 0il Conservation Commission i
P. 0. Box 871 4
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

condis Lo o e

The undersigned, being an authorized representative
of the offset operator, has been duly informed by Shell 0il
Company of their proposal to use common tankage for the Spencer
Federal "A" and the Taylor Federal leases in Section 4, T-16-S,
R-30-E, West Henshaw Field. Pan Americzn Petroleum Corporation
hereby waives all objections to the granting of a permit for
the above purpose.

e s\ o R

It is our understanding thai the common tank battery ;
is to be located on the Spencer Federal fA"™ lease and that E
production from each of the two lesses will pass through individual ‘ |
meterlng separators prior to entering common storage.

Yours very trly,

PAN AHEHI PETROLEUM CORPORATION

C. L;‘Kei
District Superintendent



; I

NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date Pei 621958

Shell 041 Coapany
P.0C. Box 845
Roswall, New Mexico

ATTENTION: W. E. Owen

Gentlemen:

Your application for
——peraission-to-produce—the TayiorPorderasl-—issseand—

dated - has been received, and has been tentatively
scheduled for Eeagn?be;o! re on
[: %41 !minlx'
Pebruary26;-1956
A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very truly yours,

0L |

A, L. PORTER, Jr,,
. Lf Secretary-Director

ga . 3’ f




No. 5-58

DOCKET:  EXAMINER HEARING FEBRUARY 26. 1958

0il Conservaticn Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

The followiug cases will be heard before Elvis A. Utz, Examiner:

CASE 1382:

CASE 1383:

CASE 1384

CASE 1385:

CASE 1386:

In the matter of the application of Buffalo 0il Company to
amend Order No. 821. Applicant, in the above-styled cause,
seeks an order amending Order No. 821 to permit simultaneous
production from the Grayburg-San Andres pay of the Maljamar
Field from the Baish "A" Well No. 15 and Baish "A" Well No.
21, located in the NE/4 of the SW/4 of Section 21, Township
17 South, Range 32 East, Lea County, New Mexico.

Application of Forest 0il Corporation for a dual completion.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State "A'" No. 1 Well located
660 feet from the North line and 660 feet from the East line
of Section 26, Township 16 South, Range 33 East, Lea County,
New Mexico, in such 2 manner as to permit the production of
0il from the Wolfcamp formation adjacent to the Kemnitz Wolf-
camp Pool through the casing-tubing annulus, and to permit
the production of o0il from an undecignataed Denrsylyaniac 01l

pool through the tubing.

In the matter of the application of Amerada Petroleum
Corporation for a dual completion. Applicant, in the above-
styled cause, seeks an order authorizing 2an oil-gas dual
completion for its State BTO No. 1 Well, located 990 feet
from the South line and 2310 feet from the East line of
Section 34, Township 11 South, Range 33 East, lea County,
New Mexico., in such a manner as to permit the production

of 0il from the Bagley-Pennsylvanian (oil) Pool and the
production of gas from the Bagley-Lower Pennsylvanian Gas
Pcol through parallel strings of tubing.

In the matter of the application of Gulf 0il Corporation for
permission to produce more than eight wells into a common
tank battery. Applicant, in the above-styled cause, seeks
an order granting permission to produce a maximum of sixteen
oil wells in the Eumont Gas Pool into a common tank battery
on its Arnott-Ramsay "D" Lease comprising All of Section 33,
Township 21 South, Range 36 East, Lea County, New Mexico.

In the matter of the application of Shell 0il Company for
permission to commingle the production from two separate
leases. Applicant, in the above-styled cause, seeks an
order granting permission to commingle the production from
the following described leases in the Monument Pool:

Cooper "A'" Lease, NW/4 NE/4 Section 4;
Cooper "B'" Lease, N/2 NW/4 and SW/4 NW/4 Section 4;

all in Township 20 South, Range 37 East, Lea County, New
Mexico. Applicant proposes to allocate the individual lease
production on the basis of monthly well tests.

o
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Docket No, 5-58

CASE 1387:

CASE 1388:

CASE 1389:

ir/

In the matter of the application of Shell 0il Company for
permission to commingle the production from two separate
federal leases. Applicant, in the above-styled cause. seeks
an order graating permission to produce the following de-
scribed leases in the West Henshaw-Graybhurg Pool into common
storage:

Taylor Federal lease consisting of lots 9, 10, & 11 of
Section 4;

Spencer Federal "A'" lease consisting of Lots 13, 14, 15
& 16 of Section 4;

21l in Township 16 South, Range 30 East, Eddy County. New

. Mexico. Applicant proposes to continuously meter the

production from each lease.

In the matter of the application of E1 Paso Natural Gas

- Products Company for an unorthodox gas well location.

Applicant, in the above-styled cause, seeks an order approv-
ing the unorthodox gas well location for its Chimney Rock
NG, 1 welli iovcaied 1880 fieet iIrom the South line and 340
feet from the East line of Section 23, Township 31 North,
Range 17 West, 1in an undesignated Gallup gas pool in San

Juan County, New Mexico.

In the matter of the application of Skelly 0il Company for

“an unorthodox o0il well location. Applicant., in the above-

styled cause, seeks an order approving the unorthodox oil
well location of its C. W. Roberts Well No. 3 located 1190
feet from the South line and 1450 feet from the East line of
Section 18, Township 25 North, Range 3 West, in an undesigna-
ted Dakota 01l pool in Rio Arriba County. New Mexico.
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subjeet:  Aupiication oy
Iception to Rule 309 of the Rules &
Reguiations of the lew lexico Oil

Conservation Commission

Hew texico 011 Conservation Commission

P. Q. Box 871
santa Fe, Hew Mexico

Abttention: Ir. A. L. Forter, Jr.

Gentliemen:

By this letter of application Shell 0il Company requests approval of an
Exception to Section (a) of Rule 309 of the Rles & Regulations of the Hew Medico
0il Couservation Commission *o permit oil to be %ransported from a lease for measure-
ment and storage

It is Shell's desire to instail a _{s 2 eRPicying nsolidated storage
facilities for Lwo contigucus leases in the lest ‘“I&IlSﬂ&u'-ul‘ajb ury Fleld. Tnese
leases and their locaticn are described as Lollo.'

1. Taylor-Federal lease, consisting of 120 acres in Iots 9,
10 and 1 of Bection 4, T-16-5, R-30-1,

2. Srencer-Federal A" I

g consisting of 160 acres in Lois
13, 1k, 15 and 16 of 3

2
iOn l{‘, T’36_S’ R-jo-ﬂ.

Shell proposes to meter continuously the total production {rom each lease
with individual mebtering serarators prior to entt,anD common storage. Automatic samp-
Jers will e installed with each metering separator to coilect a representative samvle
of the produced fiuid and aid in determining B3&YW content. Tae total monthly produc-
tion from both leazses, as determined by tank gauge s, will tinen be allocated to the in-
dividual leases an t:;e vasis of metering separator readings and B3%W content. 3nell
is antiecipating tne conpletion of five wells on these two leases, all < wnich will
producing from the same pay zone.

etter, any royalvy
& that they nave no
il of thiis avplication.

not signed '.aivers atating
P ‘L )

notified by cer
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VWherefore, Shell Cil Coapany requests that the foregoing application for
an Exeception to Rule 509 be Fabr

aard at thoe - 065k

h SoTVLry LO%h Ixeiiuers hearing of the
Rew iexico Oii Conservabion o moin Santa Fe, lew lMexico.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSICN OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 1342
Order No. R-1101

APPLICATION OF SHELL OIL COMPANY FOR
PERMISSION TO INSTALL CENTRALIZED
AUTOMATIC PRODUCTION FACILITIES AND
LEASE CUSTODY TRANSFER SYSTEM ON
CERTAIN OF ITS LEASES IN THE PEARL
QUEEN POOL, LEA COUNTY, NEW MEXICO,
AND FOR PERMISSION TO PRODUCE MORE
THAN EIGHT WELLS INTO COMMON STORAGE
AND TO TRANSPORT OIL FROM THE LEASFES
PRIOR TO MEASUREMENT.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on November 20,
1957, at Santa Fe, New Mexico, before Elvis A. Utz, Examiner duly appoint-
ed by the New Mexico 0il Cc¢ _ervation Commission, hereinafter referred to
as the "Commission,"™ in accordance with Rule 1214 of the Commission Ryles
and Regulations.

NOW, on this 18th. day ef December, 19857, the Commission, a
quorum being present, Faving considered the application, the evidence
adduced and the reconnendntions of the Examiner, Elvis A. Utz, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject matter
thereof.

(2) That the appllcant Shell Oil Company, is the gperatoyx of
23 oil and/gas ieases-in thé Pearl Queen Pool located-in Secfions 21,22,
23, 25, 26/ 27, 28, 24 35, and-36 in Township 19.South, Range 35 East
and Sect1on 2 in Township 20 South, Range 35 East, NMPM, all in Lea
County, New Mexico. :

(3) That the applncant proposes to install automatic testing
and production facilities and automatic lease custody transfer egu1pmbﬂt
to handle the oil production from said-leases from the Pearl Queen Pool.
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Case No. 1342
Order No. R-1101

(4) That the applicant proposes to measure and record the
production from each lease prior to being commingled in common storage
with the production from other leases.

(5) That the applicant also proposes to transfer custody of
the production from all of said leases to the purchaser thereof by means:

;" of positive displacement meters.

(6) That the applicant seeks permission to produce wors ~thET
wells into the sabove-described central production and test facilities
and to transport the oil off of said leases prior to measurement.

1'7\ rm.--o- o . ceaTd mmrnt mbmaisT A o wmmacnaddbad A -l
_;UW *rr.L.‘.Q.-..M‘ HM"AA“ N r‘d‘“‘—h\-\" -

testing and prodﬁcilon ficilitfes and automatic lease cus;¢d§ ¥
equipment on_the appve—teferenced Ieasesfin the arl Queen o; vided
g

» 11
-

the producgion endh-Tease is neastred and ecorded prigf. to jMein
- ingle in n storage with the gyoduction(fron other leases.
2 I e RS APy NV T

(8) That the applicant should be permitted to produce all wells
completed in the Pgari @uween-Pool on the above-referenced leases into said
central production and testing facilities and to transport the oil off of
gaid leases prior to measurement if necessary.

(9) That positive displacement meters will provide zn accurate
and reliable means for measuring the amount of oil produced from each
lease and that their use should be permitted provided said meters are
periodically checked for accuracy.

(10) That the previous use of automatic custody transfer equip-
ment, similay to that~pr9posed‘by the upg}icant ‘has shown thit such e§uip-
ment is a reliable and économic means of- transferring the custedy 61 611
and that the use of such equipment should be permitted.

{11) That each of ‘the several systems should . be so equipped as to
prevgnt the undue waste” of oil or gas in the event of: malfunction or lifie
break.

IT IS THEREFORE ORDERED:

(1) That the applicant, Shell 0il Company,; be and the same is
hereby authorized to install a-tnﬁﬁﬁ&c testing and production facilities
and-evtomatic cusStedy transfer equipkent to handle the production from the
following described leases in the Pearl-Queen Pool: : ‘””“/V‘y ,‘ﬂ

Shell's McIntosh "E" lease consisting of 80 acres in the
E/2 S%W/4, Section 21, Township 19 South, Range 35 East.

Shell's Mcintosh '"D'" lease consisting of 320 acres in the
E/2, Section 21, Towiiship 19 South. Range 35 East.

Shell's McIntnsh "B'" lease consisting of 120 acres in the
E/2 NW/4 and NW/4 SW/4. Section 22, Township 19 South,
Range 35 East.
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Shell's McIntosh "A" lease consisting of 40 acfes in
the \SW/4 S¥/4, Section 22, Township 19 South, Range
35 Eést

Shell' - McIntosh "'C'" lease consisting of 200 aéres in
the NE/4 and NE/4 SE/4, Section 28, Township 19 South,
Range 35 East i '

Shell’'s McIntosh lease consisting of 120 gcres in the

¥/2 NW/4 and NW/4 SW/4, Section 27, TownShip 1$ South,

Range 35 East . // ;
Shell's Kimberlin lease cons1st1ng»of 120 acres in the
E/2 SW/4 and W/2 SE/4, Section 22 Township 193South

4 . Range 35 East. yd A

Shell's State "PB" lease usﬁqumg nf 80 2cros in Lhe
i/2 NW/4, Section 27, Towﬁshlp 19 South, Range 35 East.

Shell’'s State "“PA" 1 se consisting of 80 acres in the
E/2 Sw/4, Section 27, Tbvnshlp 19 South, Range’ 35 East.

Shell's Hooper lease con51st1ng of 80 acres in the w/2
NE/4, Section 27 Township 19 South, Range 35 East

Shell's Alle /Estate "A' lease consisting of 80 acres
in the E/2 Nﬁ94 Section 27, wanshlp 19 South Range
35 East. ;

Shell's Allen Estate lease con51st1ng of 160 acres in
the E/2 @nd NW/4 SE/4, Section 27:and NE/4 NE/4 Section
34, wayéhip 19 South, Range 35 Ea&t

Shell's Record "A" lease con51sting of 40 acres | 1n the
SW/4 E/4 Section 27, Township 19 South Range 35 East.

She 's State "PD" lease consisting of 160 acres in the
- NW/A4, Sectxon 34, Township 19 South, Raqge '35 East

Séell 's State "PC" lease consisting of 80 acres 1n the
W/z NE/4, Sectlon 34, Township 19 South, Range 35 East.

/ Shell's ‘State "PE'" lease consisting of 120 acres in the
/ SE/4 NE/4, Section 34, and SW/4 NW/4 and NW/4 SW/4
' Section 35 Township 19 South, Range 35 East. '

Shell's State "PF" lease consisting of 80 acres in the
N/2 SE/4, Section 34, Township 19 South, Range 35 East.

Shell's State "PG" lease consisting of 160 acres in the
'S/2 SE/4, Section 34 and S/2 SW/4, Section 35, Townshlp
19 South, Range 35 East.
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Case No. 1342
Order No. R-1101

Shell's Record lease consisting ¢f 1120 acres in the
"S§/2 SW/4, Section 23, all Section 26, and N/2 N/2 and
SW(4 NE/4 and SE/4 NW/4 and NE/4 S'/4 and NW/4 SE/4
and~6/2 SE/4, Section 35, wansh1p 19 Bouth, Range 35
East . -

Shell's Stite "PI't lease consiéting of 80 acres in the
SE/4 NE/4 and NE/4 SE/4 Settxon 35, Township 18 South,
Range 35 East.

Shell's State "PH"'ié' e consisting of 640 acres in
Section 2, Tb1§§h1p 20 th Range 35 Ea=t. - o

Shell's ReGOrd "B'" lease con31sting of 640 acres in
Sectlon 25, Towuship 19 Sguth, Rangg 35 East.

She}i's State "PJ" lease consisting of 480 acres in N/2
apd SW/4, Section 36, Township 19 South, Range 35 East,

all in- Lea County, New Mexico, provided the production frbn gach lease is
meagdred and recorded prior to being commingled in common storage with the
. ppdduction from other leases.

(2} That the applicant be and the same is hereby authorized to
produce all wells completed in the Pearl Queen Pool on the ahove-referenc-
ed leases into said central production and testing facilities and to
transport the oil off of said leases prior to measurement if necessary;
provided however, that each well connected to each of the above-described
systems shall be individually tested at least once a month.

(3) That each of the positive displacement meters in the above-
described systems shall be checked for accuracy nt intervals and in a
manner satisfactory to the Commission.

(4) _That each of the ahove«d?scribgd systems shall be so
equ ppe /aszto prevent tg% undue wastel{af oil or gas in the event . o6f

function or Ilne bhrea )

DONE at Santa Fe K New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member
A L. PORTER, Jr., Member & Secretary

S EAL

ir/
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PAN AMERICAN PETROLEUM CORPORATION ri“:‘".'* 3 |
Regwell, New Nexioo — '
Jursary 9, 1938 { am1319%8

Mle:
Sub ject:

5~5-986.510.1 )

Waiver of Objection
Proposed Use of Cemmon
Tankage -~ Shell Spesncer &

PFederel "A" and Taylor
Federel Isases - West
Henshavw Fiald, Bity Coumty, . F

Now Maxiso. Reply

1 Bow Maxieos 01l Conservation Commission
: Pe Oo Dex 872
Sanda Pe, New Mexico

Attemiien: Mr, A. L. Porter, Jr.
i Gemtlomen:

The undersigied, being an authorised represenmtative
of the effset epsrator, has been duly informed Wy Shell 011
Company of their propesal to use common taniage fer the Spemesr
Pederal "A" and the Taylor Federal leases in Seetion 4, T-16-S,
R-30-%, West Henshaw Fisld. Pan American Petroleum Cerporation

heredy waives all objections to the granting of a permit fer
the above purpose.

It is our understanding thai. the common tank battery
is to be located on the Spencer Pederal "A" lesse and that
preduction from each of the two leases will pess threwgh individual
metering separstors prior to entering common storage.

Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

itriginal Sigred by
1 KFLDEY

Ce Lo Kalley
Distriet Supsrimtendent

cc: Shell 01l Company

BOFGRE THE
OIL CONSERVATION COMMISSION

(,s TA FE, NEW MEXICO
- EXHIBIT No_ 3 Cy -
(54 ) ‘
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WAIVER

-— e o

December 30, 1957

New Mexico Oil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

We have Deen informed by Shell Oil Compeny that they are
making application for the use of common talikage for the Taylor Federal
and Spencer Federal "A" Leases in the West Henshaw Field, Bddy County,

New Mexico.

You are respectfully advised that we have no objection to their
proposal for tnae use of common tankage for these two leases.

Very +truly yours,

N
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Du’e

Kew Mexieo 011 Conservation Commissjon
P. 0. Box 873

Santa Pe, New Mexico ‘ : :

Gentlemen:

et e g

. 1 have beep infbn:ed by Shell o011 Company tha
8pplication for the use of common e for the Teylor Federal ang
Spencer Pederal "an leases in the West R,

Mexieo.

You are respectry)y, 2dvised that T have no op
pProposal for the use or common 3¢ fOor thege two leages. : -

N
3
.
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Am e e oam -y

New Mexico 011 Conservation Commissiog
P 0. Box 871
Santa Pe, Now Nexico

. Gentlemen:

- ietuvelnen1nnn-mlhvtnnilghlIx-pmw'ﬂntimqycuaxtnd 0
arplication for the uunofcm..nztuﬂuun.nn'ﬂu muﬂorlhdmnxland "8 |
Spancer Pederal "A" Ieases in the West Henghay Field, Raay County, New Mexico. o

- _Western Ventures, Inc,
v (6 Y
-

Vice Presicent

e

o

N

,
1
&‘h‘;;@«f»‘mﬂﬁ‘i




RECEIVED

JAN 16 1958
WAIVER ‘ ROSWELL N. MEX,
| e, e 7.1 080y
WISSaUSE vy A1

Kev lbz_dco 011 Conservation Commission
E P 0. Box 871
; ’ Santa Pe, New Maxico

Gentlemen:

We hsave been informed by Shell 0il Company that they are making
application for the use of common tanksge for the Taylor Mederul and
Spencer Federal "A" lesses in the West Henshaw Field, BAdy County, New Mexico.

You are respectfully advised that wp have no oSJection to tals
proposal for the use of coemmon tanknge for these two leases.

Yours very truly,

MALCO REFINERIES, INC,

Ponald B, Anderson

 VICE PRESIDENT o

"t




WAIVER
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December 30, 1957

Bev Mexioco 011 Comservation Cammission
P. 0. Box 871
Santa e, New Mexico
Gentlemen:

Us hoaws heer infoyrmed by Shell Oil Cawveny that they are making
application for the use of common tankage for the Taylor Federal and
Jpencer Federal "A" lesases in the West Henshaw Field, BEddy County, New Mexico.

' You are respectfully advised that we bave no objection to this
proposal for the use of common tankage for these two leases.

Yours very truly,

-

Cp S PRy
N Legrenes (Wit daeit (IS éo
Company ! :
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WAIVER

December 30, 1957

New Mexioo 0il Conservation Commission
P 0. Box 871
Santa Pa, New Maxico

Centlemen:

We have been infbmdbymunouwmtthymmking
application My the uce of scomsn LaLkage for e Tayior Fedsral and

Spencer Pederal "A" leases in the West &mhlw Pasld, Ray County, New Mexico.

You are respectfully advised that we have no objection %0 ¢his
'proposal for the use of comson tanksge for these two h‘au

Yours very truly,

Copany
By: @Wv —
Name e 7

:

T

s p— N -




UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0. Box 6721
Roswell, New Mexicc

January

Shell 01l Company
P. 0. Box 845
Roswell, New Mexico

Attention: Mr. W. E. Owen

Your letter of December 19, 1957, requests our approval of
the use of certain facilities for the measurement of oil produced and
sold from oil and gas leases New Mexico;06407-B_and Las Cruces 060398/
in the West Henshaw field, Eddy County, New Mexico. You propose to meter -
continuously the total fluid production from each lease with individusl
metering separators prior to being commingled in a common tank battery
for pipeline shipment.

No objection is offered to the method that you propose for
measuring and selling oil from the leases, provided, that approval is
obtained from the New Mexico 0il Conservation Commission for proration
purposes.

Very truly yours,

Acting Oil1 and Gas Supervisor

M eHON COMMISSION
0”' o FE, NEW MEXICO

UH!B“ No..
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