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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 6, 1958

IN THE MATTER OF: CASE 1437

3 Application of Continental 0il Company for a non-
3 standard gas proration unit. Applicant, in the above-
- ., . styled.cause, seeks an order establishing a 320-acre

non-standard gas proration unit in the Jalmat Gas Pool
‘consisting of the N/2 of Section 7, Township 23 South,
Range 37 East, Lea County, New Mexico, said unit to be
dedicated to the appllicant'!s Stevens B-7 Unit Well No.
1 located 990 feet from the North and West lines of
sald Section 7.

BEFORE;
MR. DANIEL S. NUTTER

TRANSCRIPT OF PROCEEDINGS

MR. PAYNE: Case 1437, application of Continental Cil
Company for a non-standard gas proration unit.

MR, FOX: At this time I would like to move to amend the
application. This area is located on range land and it has been
ascertalned that the accurate acreage is three hundred, fourteen
point six-five rather than three hundred twenty acres as stated in
the application and I would like to have the application amended
to so show,

MR, NUDPTER: The application will be amended to show that th

AY'4

E unit be comprised of three hundred fourteen point sixty-five acres

MR. FOX: Correct.

V. T. LYON

a witness, of lawful age, having first been duly sworn, was examind
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and testified as follows:

DIRECT EXAMINATION

BY MR, FOX:
Q Are you employed by Continental Oil Company, Mr. Lyon?
A Yes, sir.
Q@ And what is your position?
A Acting District Engineer.
Q And you have previously testified before the Commissian

today and other times as an expert petroleum engineer?

A Yes, sir. ‘

MR, FOX: Will the Examiner accept Mr. Lyon's qualificationﬂ?

MR. NUTTER: Mr. Lyon is accepted.

Q (By Mr. Fox) You are familiar with the application in this
case, Mr. Lyon? |

A Yes, sir.

Q@ Will you describe 1t briefly?

A This 1s the application of Continental 0il Company for thp
enlargement of the gas proration unit assigned to the Stevens B-7
Unit Well Number 1 from the present one hundred sixty acres to
a unit of three hundred twenty acres consisting of the north half
of Section 7, Township 23, South, Range 37 Ease, Lea County,
New Mexico.

Q@ Is the Continental 011 Company the operator of the Stevenk
B-7 unit?

A Yes, sir,

PYeamrl 8y
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Q Now, with reference to Exhibit Number One, Mr. Lyon, what
does that represent?

A Exhibit Number One is a location and ownership plat
showing the Continental 0il Company Stevens B-7 unit and the imm-
ediately surrounding area and the plat does not :iow the ownership
of the tracts involved in the unit. Actually, the New Mexico
Federal Unit, of which Continental is the operator, owns the south
half of the north half of Section 7 and the north half of the north
half of Section 7 is owned by a variety of other interests and thip
unit was formed several years ago and the well is presently
existing on the unit where it was drilled several years ago. It

shows circled in yellow the present unit allocated to Well Number

One, which is circied in red. The proposed unit, gas proration unFt

which comprises the entire unit covered by the communitization
agreement and is outlined in red and is shown to consist oi tae

north half of Section 7.

-

]

Q Now referring to Exhliovit 2, what does i¢ show, Mr. Lyon?

L

A Exhibit Number Two is a plat showing the

tn

ame area shown
on Exhlbit Number One and also has the structural contours of the
top of the Yates on twenty-five foot contours., It shows the
Number One Well circled in red, and the proposed unit outlined 1in
red, Jalmat gas wells in the unit circled in green and the unit to
which they are allocated outlined in green.

Q@ In your opinion, based on the information in Exhnlblt One

and Two, may it be reasonably presumed that all of the acreage whigh
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is proposed to be dedicated to this unit, Well Number One, is
productive of gas?

A Yes, sir,

Q@ Is the proposed unit within the horizontal limits of the
pool as defined by the commission? |

A Yes sir, 1t is.

Q Now, in respect to Exhibit Number Three, what does this
exhibit show?

A Exhibit Number Three is a copy of the radicactivity log
run on this well, It is a rather old log and the present productipn
was not very good. I have made notations in red pencil showing
the top of the Yates and the top of the Seven Rivers formations.

Q Are the perforations in the pool shown on this log?

A Actually, there are no perforations. The five and a half
inch casing was sealed above the top of the casing and the well |
is bleeded open hold,

Q This is not a dual completion well here, is it?

A No sir, 1t is not.

g Is the well as presently completed located within the
vertical 1limits of the pool as defined by the Commission?

A Yes sir, it is,

Q Now, as to Exhibit Number Four, if thls application should

. be approved, in your opinion, is Well Number One of the Stevens
E B-7 Unit capable of producing the acreage allowable from the pool?
e A It would probably have difficulty producing the allowable|
) v Ms A
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le .. Q _(Bv Mp Fox) Mr, I on in_zgur opinion, is the approvalf
! _m-_~‘____‘%______w_wmm”\“
{

| |

Or under youpr direct Supervisione !
A  Yes sir, they were, /

MR. FOX: I would 1like to move the introduction of the i

I

i _
I exhibits Dresentsd ;¢ this time, 1 believe that's one through
i

/ four?

f 4 VYes, sir, !

i MR, NUTTER: 1s the:e any objection to the 1ntroduction of
i

/ Continental's exhibits One through four?

(No response),

MR, NUTTER; pr not, they wii be receivoqd,

. L

Dessniey . Meice, 4 w=~
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of the application in the interests of preventing waste and pro-
tection correlative rights?

A Yes sir, I beslieve it is.

MRe FOX: I think that's all I have at this time.

A HMay I adi a few comments on this? 1 would like to point

out that the unit is contained within a Governmental Section and

consists of contiruous quarter quarter sections and that it does
not axceeld five thousand, two hundrei and eighty fe2et in length
or width and in my opinion, is reasonably presumed to be productivg
of gas throughout.

I should also like to point out that wWwell Number Two is
shown in Unit G on “xhibit On=2 and Two. This well has bezn class-
ified for sevéral years as a Langl%e»mattix zas well and I believe

that initially when the zas proration was startesi that the northeagt

quarter of Szction 7 was aliocatel teo thi- well but in the  .ry canly
days it was re-classifisl to a Langliz-lattix well.
: w Is the Well Number Two complztzi for sas production from

Langl fe-iiatix pool?

Mo

4

Ul
3
h

r, thoe intarval extenizi the Langlie-dattix ani it

Pl S
e oA

=1 as prodiucing rrom that pool.

[
4

;n;‘f - FOX : Al‘hat ' S all .

CR0SS nXANMIHATION

oY L. NUTTLR:

?

¥ Iire Lvon, what formation is the wumber lwo Well completad

i A It is open from thz top of the Yataes into the Juesn.

@ So it is op=n to the Jalmat system ani the Lanﬁli?—lattiA

BrassiLy .
I

i

e
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Pool?

A Yes sir, but as the lLanrlic-Mattix is not a ~as pool, it
ices not have the opportunity to be assifnel a Jalmat egas pool
allowable, It is given forty acres as an oil well, that is all
the rule Langlie-iattix provides. Ani it is also in pobr coniitioni
It has a bridge or fill material ani its productivity is extremely
limited. | |

% Ani there is an open hole completion from the top of the
Yates dcwn 1into the Queen?

A Into the Queen, yes sir.

¢ Iir. Lyon, who is the purchascer of gas from your Number
One Well, yourpesent -~

A 31 Paso Natural Gas,

¢« what is ths present status of that well as far as under-
production or over-productior is concerned?

A I am sorry, 1 dont*t havs thal information with me. I can

check it in short tine.

be one of unierproduction er overproiusiion?

A A1l I couli give you is my impression and T am afraid
that wouldn't be an accurale iica. I wouli rathser check the
production scheiule,

HRe MUTTLR:  Dons anvone have any questions of Mir. Lvon?

0140583 LXALINATION

BY MR. UIZ:

————

% re. Lyon, do you have any idea of how much Jalmab cas i

4]

beine producad fror the lumboer Two unit?

d e

Deanri By Moo S Ao inie s
: PORATED
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4 Do you have any idea as to whather the general status would
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from,

<
where the

A

Q

Jalmat gas pool as well as any other pools that are overlying or

o, I dontt.

You don't have any survey of any kind that would show

I couldn't say where that gas is coming

producing zones are in the open hole?

None to my knowledge.

Do vou know of anv other wells that are completed in the

underlying?

.

|

q

A Yes, sir.
and completed several y=ars before these pools were sz2t up and the
Commission establishei a policy early in gas proration when these
pools were set up that would classify a well according to the
lowest pool that was op=n.

many were completed within ths wvertical limits of more than one

pool.

4§ Do you know what the avarage monthly allowable was in

I believe there are a good many.

There ara?

Jalmat over the last six months?

a

is that for the past

hurdrel seventy-{ive i, 0. I's p2r lay per hunired and sixty acre

units.

)

Yoag

v Y

There is a rathesr old well that was drilled

Thatts bescause of the

T am not sure of the last six months.

~

Per hunirai arl sixty acros?

Ya2s, sir.

vear, it has besan in thz nesighborhocod of fivs

fact that so

iy recollection

Gb SERAL N aye FreE duToag
ALBUQUER 28 NEW AT ICO
3-6691 5.9546
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A I am not sure. 1-believ: that it runs in the neichbor-
hool of six hundred pounis.

Q@ Then your well at six hundred pounis would be hardly makipg
the hurdred and sixty acre allowable?

A4 Not at six hundred pounds, no sir. However, our contracty

for the El Paso Natural Gas requires that if the well is not

capable of delivering the allowablaz, they are raquired to immediately
lower the lins pressurz. Thev have been uniuly lax about doing
this.

Q Do you know whether or not this well is a marginal well
at the present time?

A T dont't beslieve that it is,.

% Is it a marginal well with three hunirei ani twenty-

A It is a very likely. However, if the unit is znlarged,
I feel certain that the w2ll will be stimulatod in the ncar future.

w Can you state whathesr or not whather or not all the log
entries on the entirec thrse twenty was cormon or nott

A It is not cormon. 1 dontt believe--I am not certain as

in the nortn half of the north half but

~e

to the rovalty ownershij
the unit has been in operation for avtout nine years, at least.

& Is thepraz verification of the ownership of the northeast
quartzsr of Saction 77

o
13

L Ant the rnortauysst guarter of

Section 77
flo, the dAiversity lies along th» zast andl woest line,

Thz north half of the north nhalfl is onz l2ss ani the outh half of

e e e e = =
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consideratle altznbion Lo bacausz ¢of Uz low sroinetivity and Jus g
mat 1t onas oeon producing, I oan npot surt. 1 oconlt Turtnish o von
.f'_;*'th a list of thig producetd crn by mentng 10 voi woull like,

the north half is another l:ss.

4y So it wouldl avesraz2 out to be about ths sams whether
it was a marginal wsll or not?

A Yas sir, the owncrship withir the enlarged unit would

b & exactly ths same as the przsent unit,

-~

& So it woulidn't really matter as far as the income of.the
royalty intareost is concarnsdi whsther or not the wunit wall was
producing the full allowable or not?

A Thatt's true,

MR, UTZ: That's 211 1 have,

CROSS LXAMINATION

Q kr. Lyon, could you tell me what this Number Two well

which is completad in the Jalmat pool is a Langlie-Mattix oil field
producer?

A It vrodneas one

& It doesn't proiluce any snubstantisl armount of liquids?

& ot to wy knowlaiga,
X So 1t 1is presantly proiucing the normal unit allowable

. 1 . 1 ~ -~ ~ s v Ay o
times the ton ftTheunsand Yo once cabtion wniich is

1 -
PN -

. 1t is not protucins the allowabls of ras?
a o sir, I am quit: surs ol that., I ar not positiva but

I fe2l quite sure bocause it Is a2 w2ll thal we hare boezn Ziving

DEARNLEY - MEVER R ASSOCIATLS
INCORPORATED
GENSFAL LAN RiZWQTERS
ALBUQUERQUE NEW Mexico
3.6691 5.9546
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azo ani encounterai i1l mat:

FR;
[eka

M Sl
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[

is a

zrval with the zxcoption o

dore thav ancountured above thz Jalmat

211, 17 this Ttamboer e W2ll is op2a throushoult ths

' thz Towrseni formation, and

—

tha well won't uake the Lanrlieo-lattix zas allowabls, is it

3 1

is acrzage is productivzs of gas?

think it is.

think it is becaus2 most of Jdumbor Twols Aifficulty

ks

is rechanical. Yo ran a vobttomhol:s pressure in it s2veral ronths

1.
Ay

rial or tridges which censiiderably

A

flow of gas.

Fad
L

ormniation?

Zncountar=3i in the casing which 1s s=2t above the Yates.

3

s

portion of the Townszni opsen in ths well.

PRTIE 3 e FET
h> well dessn't hav: any tubing on 107
3~ 3 o~ re T ivane e L N T TN ¥ b -
lortt Bolicrs co.  Jory £ou oof cur gas wolls lo.
MG AT s e B 3 ~ T <2
SUTTIRe Ars thoeee any further guastions of [r. Lyon?

. HETTHR T onot, iz omay ve excusci,
{W/itness axcuseil.
e NUTESR: Dons weyone nave: arvihing Turthcr with ref-
Sasx L3770
e DOOLaY Jaotiavs o iolbor Dreer o Lhe Aztoace 011 7 Gas Do
2 :‘f‘(‘" u].‘f, P : 'T?',LC';'E‘LJ.
ng “cllous:
RECTSSSR VIS (3T I
Tt 15 oir o uniorestanling that the avov . cas as boon s
Coon May AL, LTS, D 3l o ouabls Lo oattont this hzarin

ny
¥
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Tt has been called to our attention that the proposel unit,
only approximatzly 31L4.65 acras insteal of 320 acres.

the unit be basedi on the actual number of acres in the North half
of section.
Very truly yours,

Paul S, Johnston.

The Agtec 0il and Gas Company letter reads as follows:

Gentlemens

“We have besn notifisd of the application of Continental 0il
Company for the approval of the non-staniard gas proration unit
in the Jalmat Gas Pool to be hesard as Casaz No. 1437 before Dani=l
S. MNutter, as examiner, on iiay 6, 1958, Aztac 0il & Gas Company
has unitizei its interest in ths North half of Szction 7, Township
22 South, Range 37 Zast, Jalmat Gas Pool, L=a Soumty, Hsw liexico in
ths Continental 011 Company's Stawvans 3«7 Unit well lo.l aztac 01l
& Gas Company nas ona quarter interest in this unit ani desires to
request that the New ilexico 0il Cons=rvation Committzz aporoves the

increase in acreage from the North West quarter to the Horth half

of said Ssctior 7 to be heard unidoer Cass ko. 1437. Plesase consiler
this letter our appcaranc2 in Case iHo. 1437,

Very trulvy vours,

aztec 0il & Gas Company

Waran J. ciankin Ohiof Sneinoar

sl Sl bl e [T SN AN 3 s (D I L Y, o' 4 e

vy [RE2 N R - s )
(e 1:§Ii[‘-~,;i: irt

taks the ecass unisr aivisomont

ALGUUERQUE Now Moo

36691 5.0546

ie, North half, Section 7, Township 23 South, Range 27 East contains

We concur with the operator in the above case and agree thﬁt

Anrse is pothing Turthor in Case 1437, ws ﬂill
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CeoilIlrfFrIdaAaTls
STATZ OF NoW MsoXICG )
SS

COUNTY CF BLaNALILLC 5
I, JERRY MARTIINZZ, Notary Public in ani for the County of

Bernalillo, State of New liexico, d¢ hersby certify that the fore-
goins and attached Transcript or Proczziings before the New Mexico

0il Conszrvation Uomriissio ~eporta ! by me in stenotype anid

)

WaS
reducad bto typewrititeon transcript unier my personal supervision,
ani that the same is a true and correct rzcord to ths best of nmy
knowledge, skill anil ability.

WITNESS my Hand and Seal this &th day of ray, 1958, in

th: City of Albuquerque, County of Bernalillo, State of HNew lexico

— 9]
//Z&M W
(&= No¥ary Public

~N s
Q\’o

$iy commission o

Januavy 24, I 4o hereby certify that ths foregeing 1s

A co.nir e 1w, & of tne oroveedings in
the Ex- 1., (Lo1ing of Cuse Iiu/¢37

1
’
2,

r
362

b

P
>
7

——
—

heard oy we oaL N é. 199
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 11, 1958

Mr. Robert Fox
Kellahin & Fox

Box 1713

Santa Fe, New Mexico

Dear Mr. Fox:

On behalf of your client, Continental (}il Company, e enclose
two copies of Crder K-1192 issued June 10, 1958, by the Oil Conservation
Commission in Case 1437, which was heard cn Llay 6th at Santa Fe before
an examiner.

Very truly yours,

A. L. Forter, Jr.
Secretary - Director

bp
Encis.
! / s 4
f T 7/ e
AT
j A { e
oo ;o \) ‘
li \ / ;.::/‘j . < /- 1
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BEFCRE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF "HE HEARING

. CALLED BY THE OJL COMSERVATION
| COMMISSION OF NEW MEXICO FOR
| THE PURPOSE OF COMSIDERING:

it
H]

{
it
[

i
|

\
i
|
{
t

i
i
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H
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i
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CABE NO., 1437
Order No. R-1192

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A 390-ACRE MON-STANDARD
GAS PRORATION UNIT IN TME JALMAT GAS
FOOL, LERA COUNTY, MEW MEXICD.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 6,
1958, at Santa Fe, New lMexico, before Daniel S. Nutter, Examiner
duly appointed by the Oil Conservation Commission of New Mexico,
hereinatfter referred to as the "'Commission,” in accordance with
Rule 1314 of the Commission Rules and Regulations.

NOW, on thts /2% day of june 1958, the Commission, a
gquorum being present, ving considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel

i B, Matter, and being fully advised in the premises,

FI D8 :

(1) That due public notice having been givem as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Continental ©il Company, is the
operator and co-owner of the N/2 of Section 7, Townahip 33 South,
Range 37 East, NMPM, Lea County, New Mexico.

(3) That the applicant is the operator and co-owner of

 the Stevens B-7 Unit Well Ro. 1, lccated 980 faet from the Morth

iine and 280 feet from the West line of said Sectiom 7, which weil
is presently assigned a non-standard gas proraticzs unit in the

© Jalmat Gas Pool comprising the NW/4 of said Section 7.

{4) That the applicant proposes to enlarge the existing

- 160-acre unit to a 320-acre unit by including the NE/4 of said
Section 7 in the acreage dedicated to the above-described well.

(5) That the applicant bhas failed to prove that the NE/4
of said Section 7 can reasonably be expected to be productive of

i
1

gas from the Jalmat Gas Pool and that the application should there-!

fore be denied.
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)
Case No. 1437
jOrder No. R-1192

i

i

IT I8 TEEREFORE ORDERRD:

That the lication of Contimsmntal 01l ay for the
eb-tmuhnto:a re noa-standard gas prora wmit in the
Jalmat Gas Pool comprisi the X/2 of Section 7, Towsshipy 33 South,
“lnpﬂhat,.i.m ty, lnm-o.uummtothf
licant's Stevens B-7 Unit well Mo. 1 located $80 feet frem the
th 1ise and 090 feet from the West line of said Bection ¥, be

and the same is hereby deaied.

i DOME at Santa Fe, New Mexico, on the day amd year b-rdnh+
;gd”imm. 5

STATE OF NEW MEXICO
OIL. CONSERVATION COMMISSION

X At—

EDWIN L. MECHEM, Chairman

i
i

g
<:L;_ E
§

[ !
A W
A. L. PORTER, Jv., Member & Secretarly

ir/




No. 12-58

DOCKET: EXAMINER HEARING MAY 6, 1958

OIL CONSERVATION COMMISSION 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE, NM
The following cases will be heard before Daniel S. Nutter, Examiner:

: CASE 1425; Application of Continental Oil Company for a non-standard gas

- proration unit. Applicant, in the above-styled cause, seeks

: : an order establishing a 160-acre non-standard gas proration
unit in the Tubb Gas Pool consisting of the E/2 E/2 of Section
14, Township 21 South, Range 37 East, Lea County, New Mexico,
said unit to be dedicated to the applicant's Lockhart B-14

‘ "A" Well No. 2, located 660 feet from the South and East lines

i ' of said Section 14.

i CASE 1426 Application of Neville G. Penrose for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a 120-acre non-gstandard gas proration
unit in the Blinebry Gas Pool consisting of the S/2 SE/4 and
SE/4 SW/4 of Section 17, Township 21 South, Range 37 East,
Lea County, New Mexico, said unit to be dedicated to the
applicant's Percy Hardy No. 1 Well, located 660 feet from the
Sguth line and 1980 feet from the West line of saild Section
17.

CASE 1427: Application of Pan American Petroleum Corporation for approval
of a non-standard gas proration unit. Applicant, in the
above-gtyled cause, seeks an order establishing a 480-acre
non-standard gas proration unit in the Eumont Gas Pool consist-
ing of the N/2 and SE/4 of Section 24, Township 20 South,

Range 36 East, Lea County, New Mexico, said unit to be dedica-
ted to the applicant's O. J. Gillully "A'" No. 4 Well, located
660 feet from the North line and 1980 feet from the East line
of suid Section 24.

CASE 1428; Application of E. G. Rodman for the approval of a communitiza-
v tion agreement and for a forced pooling order. Applicant, in

the above-styled cause, seeks an order approving & communitiza-
tion agreement embracing the NW/4 and the W/2 NE/4 of Section
20, Township 21 South, Range 37 East, Lea County, New Mexico,
as to dry gas and associated liquid hydrocarbons produced
from said tract from the Eumont Gas Pool; and further, for an
order force pooling the intcrests of all persons in the above-
described tract who have not voluntarily subscribed to above-
referenced communitization agreement.

CASE 1429.; Application of Standard 0il Company of Texas for a dual
completion and for permission to commingle the production
from two common sources of supply. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its V. L. Leavitt No. 2 Well, located 1650 feet from the
North line and 2310 feet from the West line of Section 13,
Township 18 South, Range 26 East, Eddy County, New Mexico, in
such a manner as to permit the production of oil from the
Atoka-Grayburg Pool and oil from the Atoka (San Andres Pool
through parallel strings of tubing; and further, for permission
to commingie the production from the said V. L. Leavitt No. 2
Well from both of the above-described pcols in common tankage




CASE 143 .
—_—gt

CASE 1432.
—_—TVs:

ir/

Application of Ej Paso Natura} Gas Company for , non-standard
gas proration,unit. Applicant, in the above-styled Cause,
Seeks ap order establishing a 331~acre non-standard gas pro-
ration unit jp the Blanco uesaverde Gas pog] consisting of the

Well located 990 feet from the South and West lines of saijqg
Section 6.

Application of Skelly 0il Company for » dua] Completionp.

Applicant, in the above-styled Cause, Seeks ap order authorj.

2ing the dua] Completion of jts p, L. Davig Well No . 1,

locategd 990 feet from the North and East lines of Sectiop 26,
: 5 :

Navajo a_o Well, locateq 1650 feei from the Nortp line apg
330 feet from the East line of Section 4, wanship 30 Nbrth,
Range 37 West

Navajo B-2 Well, locateq 660 feet from the South line ang 660
feet from tpe East line of Section 34, Township 31 North,
Range 17 West

R L LI
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Docket No. 12-58 Examiner Hearing May 6, 1958 continued
CASE 1433: Application of Graridge Corporation to expand a pilot water

CASE 1434:

CASE 1435:

CASE 1436:

CASE 1437:

CASE 1438.:

ir/

flood project in the Caprock Queen Pool, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an

order permitting the expansion of the pilot water flood
project ‘authorized by Order No. R-872 in the North Caprock
Queen Unit in the Caprock-Queen Pool, Lea County, New Mexico,
to include eight additional water injection wells in Sections
30, 31, and 32 of Township 12 South, Range 32 East, Lea
County, New Mexico.

Application of Tidewater 0il Company for an o0il-0il dual
completion. Applicant, in the above-siyled cause, seeks an
order authorizing the dual completion of its Coates "C" Well
No. 11, located 1980 feet from the North line and 1650 feet
from the West line of Section 24, Township 25 South, Range

37 East, Lea County, New Mexico, in such a manner as to
permit the production of oil from the Drinkard formation
adjacent to the Justis-Drinkard Pool and oil from the Justis-
Fusselman Pool through parallel strings of tubing.

Application of Continental 0Oil Company for a non-standard

gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 320-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the SE/4
of Section 5 and the NE/4 of Section 8, all in Township 21
South, Range 37 East, Lea County, New Mexico, said unit to be
dedicated to the applicant's Hawk A~8 No. 2 Well located 660
feet from the North line and 1980 feet from the East line of
said Section 8.

Application of Amerada Petroleum Corporation for a non-
standard .gas proration unit. Applicant, in the above~styled
cause, seeks an order establishing a 320-acre non-standard
gas proration unit in the Bagley-Upper Pennsylvanian Gas Pocl
consisting of the SE/4 of Section 3 and the NE/4 of Section
10, all in Township 12 South, Range 33 East, lea County, New
Mexico, said unit to be dedicated to the applicant’'s Amerada
Mathers No. 2 Well located in the SE/4 SE/4 of said Section
3.

Application of Continental 0il Company for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 320-acre non-standard gas
proration unit in the Jalmat Gas Pocl consisting of the N/2
of Section 7, Township 23 South, Range 37 East, Lea County,
New Mexico, said unit to be dedicated to the applicant's
Stevens B-7 Unit Well No. 1 located 990 feet from the North
and West lines of said Section 7.

Application of Monsanto Chemical Company for an unorthodox
gas well location. Applicoant, in tne above-styled cause,
seeks an order authorizing an unorthodox gas well location
for its Viersen Well No. 1 at a point 660 feet from the
North and East lines of Section 19, Township 30 North,
Range 13 West, San Juan County, New Mexico.
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NEW MEXICO
GlL CONSERVATION COMMISSION
p. O. Box 871

Santa Fe, New Mexico

Date Bntil 18 1958

Gentlemen:
lication f°’M t

Your app

) has been received, and has been fentatively
on

er’is

as soon a8 the matt

Very truly yours;

0 Lt L

1. PORTER, Jr. !

Secreta ry-Director

ga




AZTEC OiL & GAS COMPANY

930 MERZANTILE SECURITIES BLDG.
Davias 1, Texas

" Apz#l 29, 1958

o)

New Mexico 0il Comnservation Commission -
P. 0. Box 871
Santa Ie; New Mexico

R R T
T ——

Attention: Mr. A. L. Porter, Jr. . ﬁ”.»-”‘
Subj t?“—EHQFC Case No. 1k37 \N\\\\\\)

Gentlemen: . e e

:

We have been notified of the application of Continental Oil Company
for the approval of & non-standard gas proration unit in the Jalmat Gas
Pcol to be heard as Case No. 1437 before Daniel S. Mutter, as examiner,
on May 6, 1958. Aztec 0il & Gas Company has unitized its interest in
the N/2 of Section 7-235-37E, Jalmat Gas Pool, lea County, New Mexico,
in the Continental Oil Company's Stevens B-7 Unit well No. 1 Aztec 0il
& Gas Company has 1/& interest in this unit and desires to request
that the New Mexico 0il Conservaetion Commission approve the increase in
acreage from the NW/L4 to the N/2 of said Section 7 to be heard under
Case No. 1437. Please consider this letter our appearance in Case
No. 1i437{.

Ycurs very truly,

AZTEC OIL & GA3 COMPANY

\X’\& AL A A YA ‘uf:_’ Ao
Warren W. Mankin
Chief Engineer

WWMigt




ALBERT GACKLE. OPERATOR ot
S

PAUL S. JOHNSTON #. 0. BOX 2076
SUPLEHNTENDENT GF PRODUCTION HOBBS. NEW MEXICO 4 ;: 1 f
!
May 2, 1958 (@47

[

\
i

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter Jr.

Subject: NMOCC Case No. 1437
Stevens Unit B-7 Ne.l

Gentlemen:

It is our understanding that the above case has been set for hearing
on May 6, 1958. We will be unable to attend this hearimg.

It has been called to our attention that the propesed unit, ie, N 1/2,
Section 7, T-23S, R-37E contains only approximately 314.65 acres
instead of 320 acres.

We concur with the operator in the above case and agree that the umit
be based on the actual number of acres in the N 1/2 of section.

Very truly yours,
12l /2

Paul S. Johmston

PSJ:bt
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i INSTRUCTIONS

This form is to be used for reporting multi-point back pressure tests on gss
wells in the State, except those on which special orders are applicable. Three
3 copies of this form and the back pressure curve ahall be filed with the Commission
at Box 871, Santa Fe.

The log log paper used for plotting the back pressure curve shall be of at
least three inch cycles.

NOMENCLATURE
Q = Actual rate of flow at end of flow period at W. H. working pressure (P,).
MCF/da. @ 15.025 psia and &0° F.

Pe= 72 hour wellhead shut-in casing (or tubing) pressure whichever is greater.
psia

Sy Static wellhead working pressure as determined at . the end of flow period.
(Casing if flowing thru tubing, tubing if flowing thru casing.) psia

Py Z Flowing wellhead pressure (tubing if flowing through tubing, casing if
flowing through casing.) psia

Pg” Meter pressure, psia.

h;: Differential méter pressure, inches water.
FGZ Gravity correction factor.

FyZ Floﬁing temperature correction factor.
vaI Supercompressability factor.

n - Slope of back pressure curve.

Note: If P, cannot be taken because of manner of completion or condition
of well, then Py must be calculated by adding the pressure drop due
to friction within the flow string to P, .
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CONTINENTAL OIL COMPANY ° :

R. L. ADAMS
DiIvistoN
or

n-vumconmx

New Mexico 011 Conservat

Box 871

Santa Fe, New Mexico

Attention: Mr. A. L. Posotery, JTey Secretary—Director

Gentlenmen:?

We attach herevw

jon Commission

{th our applipéfion in triplicate for

the enlargemnent of the presently appfoved 160-acre ges proration

unit consisting of the NW/k ef/?zé%ing 7, T-238, R-37E, NMPM,

Lea County, New Mexico, to(g 320—acre’non-standard gas proration

pa

uanit to consist of the N/

> of said Section 7. Gas production

will be allocated to the Stevens p-9 Unit, Well No. 1. It is

requested tha

convenience.

KLA-JC

Enc

PlONEERlNG

t this matter be set for hearing a8t your earliest

1

N

£E T RO

Yours very truly,

o fidars!

LE UM PROGRESS s I N CE 1 8 7 3

?37[ L{ /C;Dfi;.
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BEFOL  This QI CONSERVATIOH COMeISBl Ul
CF THi.
SlaT., C N 1w.JCO

; I.0 TLL MATTL. O the APFLICLTIow
; OF CU.MI. kTl OLL CG:uPaNY FOhK a&iN

' EACLFTIUN T0 RULE 5 (a) OF ThE
SPRCIAL RULES AiD RiSGULATIUHS YCR
THE JALMAT GaS FOUL CONT&Iibi I
OKLER NC. K-520 FOR Thbk buLARGEMLNT
OF THL PRESENTLY APPROVED 160-sChk
UNIT TO &4 NON-STadiushl GAS FROhaTIUN
UNIT OF 320-ACRLS CONSILTING OF N/2
SECTIuWN 7, T-23S, R-37E, NMPM, LEA
COUNTY, NEw MEXIC0, TO BE ALLOGATED
TO ITs STEVENS B-7 UNIT WELL NO, 1.

APPLICATION

Comes now applicant, Continentsl 0il Compzsny and petitions
the Commission for an order enlarging the present 150 scre gas pro-
ration unit to one of 320 scres consisting of N/2 of Section 7,
T-235, R-37E, WPM, Jalmat ges pool, Lea County, New Mexico, to be
ellocated to its Stevens B-7 Unit well No. 1 loceted 990 feet from
the North line and 990 feet from the wWwest line of ssid Section 7 and
in support thereof would show:

1. That applicent is co-owner and operator of a lezse
designated as the Stevens B-7 Gas Unit consisting of N/2 Section 7,
T-23S, R-37E, NMPM, Lea County, New Mexico.

2. That applicsnt drilled and completed on January 27,
1949, its Stevens B-7 Unit well No. 1 at a location 990 feet from
the North 1ine and 9QG0 feet from the We

t linc of ssid Section 7

Pal
~

’
as a gas well in the Jalmat Gas Fool.

3. That the NW/4 of the said Section 7 is presently assign-

ed the seid well No, 1, but that the NE/4 is not assigned to any

Jalmet gas well anc¢ thet all of said acreapge may rezsonably be pre-

sumed to be productive of gas from the Jalmst Pool and should bte
allocated to a gas well in the interests of the prevention of waste
and the protection of correlative rights,

4, That the most practical and economicn] method of #lloca-

ting the Nk/L of said Section 7 for Jelmat Pool gas production is to




Kew Mexico 0il Conservation Comnissi~on ‘ |
Page 2 . AR .

enlarge the existing 160-acre unit to 3'320-aére non-stendaré gas

o

proration unit for assignment to the Stevens B-7 Unit Well No. 1.

Wherefore, applicant priys that this aprlicstion be set

for hearing before the Commissicn's duly appointed examiner, in
Hobbs, New Mexico, that appropriate notice thereof be given, and
that upon hearing an order be entered granting applicant an ex~
ception to Rule 5 (a) of the special rules and regulations for
the Jalmat gas peool contained in order No. R-520 for the non-

standard gas proration unit described abtove.

Respectfully submitted, :
CO#TINENTAL OIL COMPANY

R. L. ADAMS

Division Superintendent
of Production .
New Mexico Division :

gt
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