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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NBW MEXICO
August 20, 1958
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IN THE MATTER CF:

CASE NO. 1497 Anplication of Agbassador O11 Corporation .
for approval of a lease automatic custody
transfer system and for permission t¢ co-
mmingle the production from more than six-
teen wells. Applicant, in the above-
gstyled cause, seeks an order authorizing
it to install a lease automatic custody
transfer system utiliging positive dis-
placement meters to handle the production
from all wells producing from the Carrock-
Queen Pool within the limits of the Worth
Caprock-Queen Unit No. 2 in Chaves and [ea
Counties, New Mexico, and to commingle the
production frow all wells within the said
North Caprock Queen Unit No. 2.
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BEFORE: (LACT - Lease Automatic Custody .rensfer)
Mr. Elvis A. Utz
TRANSCRIPT QF PRQCEEDINGS

case on the docket will be Case 1497,

MR, PAYNE: Case 1497, application of Ambassador 011

and for permission to commingle the production from more than
sixteen wells.
MR, CAMPBELL: Mr. Examiner, Jack M. Campbell from

Campbell and Russell, Roswell, New Mexico, appearing on behalf of

Corporation for approval of a lease automatic custody transfer syat&-
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the applicant. Ve have one witness, Mr. Vick.
(Witness sworn in).
ROBERT H. VICK
called as a witness, having been first duly sworn on oath, testi-
| fied as follows:

DIRECT EXAMINATION

|
)

A RETTIINT T
AL

WR.

|

Will you state your name, please?
Robert H. Vick.

where do you live, Mr. Vick?

Q

A

Q

A In Fort Worth, Texas.
Q By whom are you employed?

A By Ambassador o1l Corporation.

Q In what capacity?

A As Chief Engineer.

Q Have you previously testified before this commission
and 1ts Examiner in your capaclty as Chief Engineer for Ambassador
011 Corporation?

A Yes sir, one time.

MR. CAMPBELL: Are the witnesses' quelification acceptable?
MR. UTZ: Yes, they are.

Q (By Mr. Campbell) ﬁr. Vick, are you acquainted with

the water flood project 1n Lea and Chavez Counties, New Mexico,

Fnd known as North Caprock Queen Unit Number Two?

A Yes sir, I am.

ALBUQUERQUE. NEW MEgXICO
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Q IS &mba hassador Oil Corporation the operator of that

- project?
3 : A Yes, sir.

area in accomplishing that project been unitizedy

Q Has the

A Yes sir, it was unitized effective June 1 from 1800

acres =-

Q June 1, 19582

A 158, yes sir.

@ Is the oll being produced from the unit now being

allocated in accordance with the terms of the unit agreement and

unit operating agreement ?

A Yes =ir, it is.

Q All of the royalty 1s being allocated under agreement

J

witiax teoyalty omers?

- A Yes sir, to the same unit agreement and unit ocperating

agreement.

Q Mr. Vick, I hand you what has been identified as

Applican‘c's Exhibit Number One in this case and ask you to state

what it 18, please.

A Proposed Exhibit Number one,

- Caprock Queen Unit Number Two, with the bordering operations,

is a plat of the unit area,

the Granidge Onit Number One to the East and the various operators
to the South of the unit boundary.

Q. Now, referring to that exhibit, will you state what the

— resent status is with regard to ction wells and produced wells]
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please?

A As noted in the legend at the lower left corner, we
indicate the present producing wells, the present injection wells,
the proposed injection wells and also the individual oll flow lines
to the test headers and thr truck lines to the proposed LACT system
and the central battery location for the LACT proposed installationg

Q Now, Mr. Vick, are all of *he injection wells that are
being used under authority granted by the O1L. Conservaviovn CGamiss-—
lon?

A Yes 3ir, they are,

Q¢ In orders not in effect?

A Yes, sir,

Q Now, will you state to the Examiner briefly what it is
you desire to obtaln by way of an order in this case?

A An order permitting us to commingle or to produce into
a common battery system all of the oil produced within the unit
boundary and %o install a lease automatic custody transfer system
for automatic metering of the produced oil to the pipeline.

Q Now, Mr. Vick, I hand you what has been identified as
Applicantis Exhibit Number Two and ask you to state what that is,
please,

A This 18 a schematic diagram of the proposed LACT system
and together with an operational sequence explanation sheet attachgd

to the upper right hand corner,

Q With regard to that operational 3equence sheet to which

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPARTERS
ALBUQUERQUE. NEW MEXICw
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Company to Ambassador Oil Corporation dated August 15, 19589
A Yes, sir,
Q And does that set out in sequence the plan of
sonstruction and operation of this system?
A Yes 8ir, it does.

Q Was that letter Sen
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jat your request?

A Yes, sir,

Q And is it the original from the files of Ambassador
011 Corporation?

A That 1is correct, yes sir,

1is also part of Exhibit Number Two, prepared by the National Tank
Fcap::::,'?

A Yes, sir,

’of thes particular installation?

A Yes sir, we did,

Q DNow, using the diagrammatic sketch and the ietter when
hecessary, will you explain briefly to the Examiner what the plan
B.s witb'z'egard to the measuring of the automatic custody transfer
pf this oil?

A All right, sir. First, I might refer back to Exhibit

Pumber One as far as the projected :Lndiv:ldual well tests centers

Q Was the dlegrammatic sketch attached to the letter, whicH

Q Did you consent with them in the preparation and planning

DEARNLEY - MEIER & ASSOCIATES
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that we have projected in the plat., As you notié;, there are

four of them and with the six wells coming into each test center,
this will allow us a weekly test on each producing well within the
unit and from there the o0il will be pumpeC back to the trunk line
and proceed to the LACT installation where it will be metered
through that LACT systemn.

It will come first to our treating facillitiec, which on
the diagram you will notice tiie first unit is a free water knock-
out., It will come from there.

Q Just a moment. On this free water knock-ocut, what will
you do with the water that is removed from the oll at shat point
where it goes into the system?

A Well, this whole LAQT system is located immediately
adjacent to the present water injection plant and the water dump
from this present water knoclk-out thc wWaler produced, water from
the unit, wlll be taken back into the injection system to be used
in conjunction with the over-all water flooding cperations,

From there, the oii and oil emulsion will proceed to the
heater treater and the remalnder of the water will be knocked out
and pushed to the same place that the pre-water was put back into
the inJjection system.

The o011 will then progress to the settling tank which 1s
indicated there as the 150 barrel cone bottom settling tank and

through which a monitor is instailed that will automatically gauge

and-W-content
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exceeds the allowed pipeline figure of two tenths per cent or
whatever the pipeline establishes, the oll will be recirculated
back through the treating system until it does become merchantable
oil and then proceed on through the system and intc one 500 barrel,
the first 500 barrel tank there shown on the series of tanks, and
from there the oil will be taken off through the pipeline pump and
through an automatic sampler which records a continuqus sampling.
There is a periodic sampling of the oil from there through the
strainer and gasoline plate and into the positive displacement
meters. We have two shown here which actually record all that
goes through there but this is taken from one mete:s, but tc be
used as one to check against the other and then through a back
pressure valve which will maintain a constant pressure on the meter
inanwvine 2 20rthcr Gsgivs vl accuracy and on chrough the pipeline
system.

A8 you notice rignt beiow it, our back-pressure valve; we
indicated there this 10 barrel API meter prover which 1s set 1n
there to periodigally check the accuracy of the PD meters.

These will be on a set type S5-12 meter. They are identical
with the type that is belng installed in the Craridge installation,
LACT ins%tallation umit, the one in the same field.

Q Is there any marked difference beiween the system you
proposed and that which Craridge has been authorized in the other
| umit?

— A It is the sane—iysten—ldentlically-exceps _the size of the.
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Q Do you believe that that additional economic factor
could result in a lower economic limit tc the operation of this
water flood project and in that way result in a greate~ ultiuwate
recovery of oil than if the system were not installed?

A Yes sir, T do. I belisve it would. All of the aspects
allow the operator to continue operations a little bit longer time
thereby recovering a8 little bit more oil than you normally wuld
ctherwise.

One of the aspects of a system such as this 1s a decreased.
slishtly decreased amount of persond@lrequired of overall oneration?,
some 20 per-cent decrease in operating persomed required for
general operations.

Q And in addition to what you have already mentioned, are
there any cther factors of automatic control here with regard to the
aystem ifuuiing up in 1t cparation, over these tanks or anything
of that sort that can be utilized in that event, if the syatem
ceases to operate?

A The series of tanks, 500 barrel tanks, that are shown
on the diagram up here, actual’y during normal operations, the
oll will be pulled from the first 5C" barrel tank through the
pipeline pump and through the wetering system.

Should the merchantable oll eor produced oil have too high
a BS and W content for teo long and the fluild level built up in

the settling tank to approximately two feet, it would ceome over to

these three or four additlional 500 barrel] tanks shown in the seriles

DEARKLEY - MEIER & ASSOCIATES
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and then when merchantible oil becomes available, it would come
through the sewe system and these overflow tanks snd could then

in turm be pulled back through the treating system and treated out
and operations proceed as on a normal basis.

If something should go wrong with the overall automatiec
setup, the plpeline syastem is tied in, as you see, with normal
pipeline connections on all of the overflow tanks with normal
opereticns with the pipeline and could be conducted without the
automatic custody transfer asystem.

Q Mr. Vick, do you see any way in which a system of this
type could possibly result in any waste of oil?

A No sir, I do not.

Q Inasmuch as you have here involved a united area with
2 =2ingle zone or formation producing, do you see any way in which
correlative rights could be abused by this system?

A No, I see none wnatasoever.

Q Do you believe that the system wil: provide you and
the cﬁinilslon with adequate and efficient information concernihg |
<he production from each of the wells in the unit for the purposes
jof regulatiocns and for your purposes of administration of the
jpproject?

A Yes, air.

‘Q Bas this matter been discused with the pipeline company

an purchasing your oil~®

A_Yes 3ir, this identical diagrem and a list of equipment |
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2NA 30 Cu A 8w Lorth hes been nresented to the Service Pipeline
Gompcpy who are presently taking the oil and has been approved by
them.

Q2 I hand you what has been identified &8 A-Tiicani’'s
Exzhibit Number Thrse, Mr. Vick, and ask you to state, if you will,
what that ia?

A This is &an answer to a letter of inquiry sent to the
Service Pipeline wherein we presented this schematic diagram with
2 sequen?toperntional data sheet and our general proposal,and the
letter in return is an approval of that overall proposal.

Q Is it your opinion from your contact with the Pipeline
Company that a asystem such as this will actually aid in the easier
and more uniform flow of oil through the pipeline aystem?

A Ysz =ir, 1t is our impression thet they are wery
desirous of approving such measures as this and more 1in the future.

It decreases the persommel reguirements and as yocu say,
eases the conjested time pefiod through the pipeline system allowing
them to maintain better schedules and actually handle more oil 1if
nécessary through the present sjystem.

MR, CAMPBELL: I would like to offer Applicant’s Exhibits
One, Two and Three in evidence. |

MR, UTZ: Without objection, they will be received.

MR. CAMPBELL: That .s all I have at this time, Mr.

Exam;ner.r

MR, UrZ; Are there any guestions of the witness?

DEARNLEY - MEIER & ASSOCIATES
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CROSS EXAMIMATION

BY R, STAMETS:

Q Will corrosion be a problem in the flow. lines?

A We are preparing for it. All of our systeuw will be
cement lined.

Q And what safeguards are being made against pipeline
breaks?

A VWell, actually most of it with the exception of about
14,000 feet, all of the system proposed will be new pipeline and
will be coment lined and graded at sufficient pressure that we
don't anticipate any trouble from that standpoint,
Q There probably will be sonehody in the leass evervday,
won't there?
A Yes, »ir.
Q And how will the water production be measured?
A Through these individual testing centers that we
explained there as far as approximately one test a week per
préducing _well.' We haven't established or decided exactly on
#how our testing prqcadure t7ill be or our equipment, \ymttxer 1€ will
Fe conventional test tenks or whether 1t will be a metering type
ro.il aisd Water coperetion mystem or just what 1t will be, but we
ps:ll' be ablie to obtain & definite figure on the oil and water
Produced. |
MR, SMAMETS: Thet will be all.
MR, _IN7Z. Mr Rischepr?

DEARNLEY - MEIER & ASSOCIATES
GEWERAL LAW REPORTERS
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CROSS EXAMINATION

BY MR. PISCHER:

Q You say that eact

these tinks starting with this

cf
first tank, that these three tanks are 500 barrel tanks?

A Yes, sir.

Q And your equalized line coming up out of the settling
tank by-passes the first tank?

A Yes, sir. |

Q And Service, do they require that your oil be heated
in the winter time or do they require that Ambassador inst&ll
your own he&iters for that?

o A Yes sir, they just require certain conditions for ths
crude, 5BS.anf water contents and certain things, That's all wp
0 us to maintain that or something under that.

Q As ycu know, there 1is salt being produced with that
crude in the Caprock ‘Quc,aa. How will that be taken care of?
jWhat I am getting at is, do you think it will foul up these meters
here?

A Ve have gone over that in detail. Actually, that 1is

P parafin problem, Mr. Pischer, and the pipeline has been satisfied

Lmd th:iy are the important ones as far as the continued operation

of the meter. We have an approver there that will be a plastic
lined 10 barrel tank where the meters will be checked periodically

jand they have stated that probably during initisl operation of the

DEARNLEY - MEIER & ASSOCIATES
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first week and then decrease the number as the opersations indicate
there.

Q I bellieve most of the salt usually comes out at the

A Actually, in our conventional stcrage systems we have
never besen bothered oy too much salt. It 1s down in the producing
well where we have had the trouble with the salt.

Q One other thing. Do you know the capacity of this
treater?

A It is spproximately 8,000 barrels a day, depending
on our emulsion cut content.

Q But you will probably get most of the water out at the
free water inock-out and there won't be too much water from there
on?

ciig those lines, we intend To set several chemical

LT3
»
(4]

pumps 1f necessary at the wellhsed: and along the .flowr lines and
most of our water fd.ll be out since it is a water flood operation.
[That's fairly normal.

Q What 18 the route of the water out of the knock-out?
Does 1t go through a treating system?

A It will go through & filtering system.

Q That's already there?

A Ve will install it there. We have individual line

|f11ters now on our injection wells and as soon as we get samples
£
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filters will take care of it or whether we will have to put in
_} regular filtering equipment.

| MR, STAMETS: Thank you,

3 MR, UTZ: Any other questions?

: MR. PAYNE: No.

CROSS EXAMINATION

BY KR. DPZ:

Q@ Nr. Vick, what will be your 1line pressure in the

L; gathsring system or trunk system on this?

A Its been sized to maintasin somewhere between zero and

a maximum of fifty pounds. We doni!t anticipate any over that,

we might end up slightly inches of that with paraffin build-up if
that problem continues, but we will be treating and so on if that
’doe- build up, so we don‘t feel that pressure will be any problem
on the gathering system.

Q Do you feel that your lines are heavy enough to wWith-
stand any pressure you mignt have at the yellh‘uii in the event
of complete line pluggage?

A Yes, they are acﬁmlly in the range of 1200.%0 1500
pounds working pressure. ‘

Q I take it that you are ef the opinion that an automatic
shut-bff at the fgellnli“i iould not be neceaéary in case of l1line
brealage? | | |
A We are contemplating on several of the big wells of

= {installing a pressure type cut-offip be gctumlly actuated from a

DEARNLEY - MEIER & ASSOCIATES
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system here if these overfliow Lanks snvuld $iil up, that severszl
of the large wells would be shut down by pressure control.

Q Due to an increased pressure?

A Yes., Well,tewwill be actually & pressure switch
mounted in it so that if the pressure exceeds. say 50 pounda, the
well would be automatically shut in.

Q My question was dirscted to lower presaures in case
of line breakage. That will not seal in case of 1ine breakage,

e Y
"HUulLl 1LV

7
A No, sir.
Q Is it your intention to install any such --

A We hadn't contemplated on it, Mr. Utz. The we.. will
have operatimal persormelin the field at all times and we don't -
feel that ocur breaskage problem will be any trouble,

Q Will these 1lines be buried or in the surface?

A It will be on the surface except ror road crossing
and conjested areas.

Q How long do you anticipate that it will take to install
this system? |

| A ﬁell; from approval and deliveries of equipment and
» gggh,;!ggignpl Pank hes given us a figure of five to six weeks.
\>:..; Q- That!ls their shipping date or are they going to install
the systéi, too?

A They will supervise the inatallation. We will actually

rnish - i i
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q Hr. Vick, are you Tamlliar with the system as outlined
and approved, a2 requested by Craridge and approved by the
Cosmission, which was used in the Caprock nit Humber One, Craridge
Caprock Tnit Number One?

A Yes sir, I am,

Q Does ihis system differ in any manner from that?

A Nothing except the size of the treating equipment, Mr.
ez, and the setiling tank is some 600 barrels larger.

Q This iystem is larger cr theirs?

A This system is larger.

Q Is the treater larger?

A I am not sure whether it is the same size treater or
whether it is slightly larger.

Q Other than that, you know for a fact that this system
18 the same as the one that is installed?

A Yes, sir., The metering and overall diagram.

MR, DTZ: Are there any other questions of the witness?
MR, CAMPBELL: May I ask two or three questions to clear
up some points that were brought up?

MR, UTZ: Yes.

REDIRECT munm ION

Q Mr. Vick, Mr. Examiner asked you a guestion as to when
ou contemplate that sat this system will be completed. You said

roximately six weeks after the approval or did you say that it

T ———
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would be installed after that?

- A That five to six wesks should be opcrntionul date,

Mr. Ccmpbell.
} g Now, the other question

& 8uUe

that I had, the question Was
asked you with regarc to the possibiliby of breakage insofar as

the main line system id concerned. 1 believe you s&id that was

to be tnstalled in the proximity of the poasent water injection

system, did you not?

A Yes, Blr.

Q And would it not customarily be the case that you

would have psrsanlllﬂlthin that general area most of the time

ject?

Q Handling the water injection features?

A VYes, sir.

Q Wwitn regard to the perlodic tests for water from the

individual wells, is it not quite essent¥ to the operator of a

water flood project that he maintain these contacts and have

current information on water production from individual wells

in order to properly opsrate the system?
A VYes sir, it is very important.
pe condusive to your best interests to

Q 8o it would

intain caﬁerul contact and close supervision and m@suring systems

forrineividnal wells in this particuliar type of project, would

- _ng,
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A Yes, sir,

MR, CAMPBELL: That is all.

HR, UTZ: Any other questions of the witness”?

(¥o response).

MR, UiZ: If not, the witness may be excussd., Are there
any:other statements to be made in this case? Is that all,
Nr. Campbell?

MR, CAiPB!LL: Yes, sir,

MR, UP2Z: The case wlll be takenluuder advisement.

The hearing is adjournad.

(Witness excused),
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STATE GF NEW MEXICO )
COUNTY OF BERNALILIO ) >
I, JERRY MARTINEZ, Notary Public, in and for the County of
Bernaliillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
011 Conservation Commiesion was reported by me in stenotype and
reduced to typewritten transcript under my persoral supervision,
and that the same 18 a true and correct record to the best of my
knowledge, skill and ability.

WITMESS my Rand and Seal this 25th day of August, 1958,
in the City of Albugusrgus, County of Bernalillo, State of New

Mexico.

Commsdssion Expires:
January 24, 1962 X 3 Borel¥ nartify ¥Hi

g Tovpinline
s g ol v T,
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CASE 1495:

1496

CASE 1497:

No. 23-58

DOCKET: _EXAMINER HEARING AUGUST 20, 1958

i Oil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Elvis A. Utz, Examiners: \\\

Application of Sinclair €il and Gss Compahy for & non=gitendard gss proretien
unit. Applicant, in the above=styled cause, seeks an order authorizing tho
establishment of a 280-acre non-standard gas proration unit in the Eument Gas
Pool consisting of the W/2 E/2, E/2 NW/4, and NW/4 NK/4 of Sectien 19, Tewnship
21 South, Range 36 East, Lea County, New Mexico, said unit to be dedicated te
the applicant's Sinclair State 176 Well No. 3, located 2310 fe-  frem the Seuth
line and 1650 feet from the East line of said Section 19.

Application ef Centinental Gil Company for permission to commingle oil frem

two separate pools. Applicant, in the above=styled cause, seeks an oxrder
authorizing it te commingle tha oil produced frem the Skaggs-Drinkard Gil Peel
and an undesignated Glorieta oil pool through its dually completed Skaggs B-12
No. 1 Well, locatad 660 feet frem the North and West lines eof Section 12, Tewn-
ship 20 Seuth, Range 37 East, Lea County, New Mexico.

Applicatien of Tidewater Oil Cempany for an eil-eil dual completion. Avplicent,

in the above-gstyled cause, seeks an order authorizing the dual completien of

its A. B. Ceates "C" No. 14 Well, located 1650 feet from the Nerth line and
2310 feet from the East line of Section 24, Township 25 South, Range 37 East,
Lea Ceunty, MNew Mexice, in such s manner as te permit the production of eoil
frem the Justis-Drinkard Peol and an undesignated Menteya eil pool threugh
parallel strings ef tubing.

Applicatien of Ambessader Gil Corperatisn fer approval of a lease automatic
custody transfer system and for permission to commingle the productien from
mere than sixteen wells. Applicant, in the above-styled cause, seeks an orcer
authorizing it to install a lease autematic custody transfer system utilizing
pesitive displacement meters to handle the productien from all wells preducl
from the Capreck-Queen Pool within the limits of the Nerth Caprock Queen Unit
Ne. 2 in Chaves and Lez Counties, New Mexice, and to commingle the productien
from all wells within the said Nerth Caprock Queen Unit Ne. 2.
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FKIRR SJOHNSON

PRESIDENT

(A 1997

AMBassapor (Jir GORPOKAm
0109 WiNTHROP AVENUE
P. O. Box 9338

FomT WomrTH 7, TExas %58 JR 2,8 M 8: 25

M oFFICE oce

Jury 24, 1958

Oi1L ConservaTlon CoMMiIsSIGN OF NeEw MEXico
State CariToL BuiLDing
Santa FE, NeEw Mexicao

GENTLEMEN?

WoULD YOU PLEASE SCHEDU.E A HEARING AT THE EARLIEST DATE POSSIBLEC
TO ENABLE AMBASSADOR OtL CORPORATION TO MAKE APPLILATION. FOR THE
APPROVAL OF A "LEASE AutoMmaTic CuSTODY TRANSFER" SYSTEM FROPOSED
FOR THE NORTH CAPROCK QUEEN UNiT No. 2 OPERATED BY AMBASSADOR I
LEa anD CHAVES CoUNT:!ES, NEW MExico. APPROVAL HAS BEEN SECURED
FROM THE SERVICE PiPE LINE COMPANY CURRENTLY SERVING THE AREA.
THE PROPOSED UNIT WOULD UTILIZE POSITIVE DISPLACEMENT METERS ANlD
HANDLE PRODUCTION FROM THE TOTAL UNIT.

AT THE SAME HEARING WE WOULD LIKE TO APPLY FOR THE NECESSARY
APPROVAL 7O COMMINGLE PRODUCTION FOR ALL WELLS IN THE UNIT INTO

TRE CENTRAL BATTERY AND LACT SYSTEM. As vcu kNOW THE UnIT No. 2
BECAME EFFECTIVE June 1|, 1958, AND TOTAL PRODUCTION IS NOW ALLOCATED
ACCORDING TO RESPECTIVE PARTICIPATION.

A PLAT OF THE UNIT AREA IS ATTACHED SHOWING THE PROPOSED OiL GATHER-~-
ING SYSTEM AND LOCATION OF THE "LACTY™ Un:T.

SINCERELY YOURS,

AMBA R OIL CORPORATION

Y

ROBERT H. VICK
CHIEF ENGINEER
SECONDARY OPERATIONS
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PRESENT INJECTION

@ weLLS

AMBASSADOR OiL CORP

PLAT OF NORTH CAPROCK QUEEN UNIT NO. 2
CAPROCK QUEEN POOL,LEA AND CHAVES

COUNTIES, NEW MEXICO.

PROPOSED INJEC (ION
WELLS |

'@

e PRESENT PRODUCERS
/A WATER SUPPLY WELLS

EXHIBIT A
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SAND SPRINGS ROZD & Sisy WEST AVE

* - - B
JAY P WALKER. meesntnt
C.G. WELLS, Exec, viCE PRESIDENT

_—

-

5. 5. PARKER. vice SrESOENT
C. Q. GLASGOW, vicE PRcsmenT
A. W. FRANCIS J¥.. yKE sagEsoENT

F. W. GAKER. secy & ™REAS.
Q. C, WILDE, ASS'T SECY & TREAS,

NATIONAL TANK COMPANY

POST QFFWE BOX 70O

. TULSA |, OKLAHOMA
Wichita s, Texas
August 15, 1958

BEFORE 1ON

o CoNS&RVATlON COMMISS
:lhga_s'ador 0il1 Corporation y Exm,;g;o._,____.———
Attemtion: Mr. Bob Vick CA: 2 no._1%

Dear Mr, Vick:

The attached is a schematic proposal for installation in your
North Ceprock Queen Field of Lea and Chaves County, New Mexico,
conslsting of a horisontal free water kmockout, a vertical atmos-
pheric type heater~treater settling tank, and a vertical come
bottom bolted tarnk for settling and mondtoring of oll prior to
tranafer to sales tack and pipeline connection, Alse included is
a PD Hster, tyne LACT custody transfer, skid mounted undt for the
purpose of measuring salable oii < the nineline,

The ocontimity of operations is as follows:

alectric pump will give continuous circulation of flulds through
the 2% line and through the probe on the Instruments, Inc, BSEW
nonitor,

/.’/i/for/a/ /M/:'z[e ‘%ijlriéufion
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M, Bob Vick -2 - Avg, 15, 1958

Dﬂwcﬂwfrasetﬂhgunktopipolmmt‘nkmb‘

from the 17 level on the se tu.ngtunk deck inlet and through
6" perforated down comsr to bottom of tank, Installed in thisz line
will be a 6* fail closed disphragm vilve activated by a contral cir-
cuit in monitor and, or, by a high fluid level control in surge tank.
riodigtothesme&rcui 40 bs activated when monitor gives indi-
eationotbedoﬂozitingine tling tank will U5 & 5C barrel an
houreimulaungpwdnmg tion from center of cone bottom of
setiling tenk, Bottom of nttlingtaﬁvﬂlbepmpadoffperiodi
cally be means of a time clock opersting a 5C barrel an hour pump,.
Should oil fail to to the p polimforanyreason,thesett_ing

19¢ lave

go
tank will fill to the an. bypass to additional storags
tanks,

3. 041l will go io pips line pump and sampler {rom regular
pipe line connection on 500 barrel surge tark., 0il will then go to
meter akid unit., It .dll through a 3* gas eliminator, 3" strainer,
and two 2" A.0, Smith Model 5-12 metera, temperature compensated with
ticket printer, compieie wiih valve arrangement so that either ome
or both meters can be used or ssed campietely. O0il will then
go through yowxr back pressure valve and to the 10 barrel plastic
coated atmospheric meter prover,

4 The meters will have a maximum capaciiy of 171 barrels
per howr or 4104 barrels per day., It ias recommended these meters,
for best results should be operated at a constant rate of about 140
to0 150 barrels per hour so the pipe line pump will nmeed to be sized
anccordingly, This will handle & maximum capecity of 3600 barrels
per day, It is noted on ins print for future installaiion, & like
type skid unit could be parallel mounted with the present umit %o
be able to double the maximmm capacity as listed above,

5¢ Should meters fail, you will note that the system is
arranged za that normal pipe line runs from all tanks can be made,

WOI‘/C/ /M//ic/e :b_i.s[riéu tion
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' 5, Should meters fail, you will note that the system is
mmgedaothatnmalpipelimrunsmmtankscanbeudt.

Yery truly yours,
NATTONAL TAN" COMPANY
W LM

¥. R. Willis, District Manager

WEd:1am

‘Wor/d ,l/[/iéle iiéfr‘iéu[ion




COPY

LAW OFFICKS OF

T ELL & RUSSELL
AR oF i3 UE’ P. WHITE BUILDING
Bnawg s Nyw MEXico

) 1958
ok . Caurens s Lo Al ’? Spytenber TeLEruoNEs

MAIN R-4€41
MAIN R-4642

Re: Case No. W97
Oxder No. R-1243

Caprosk Queen Pesl
Me. X. 4. Bllay

Deay Mx. 2iley:

I an eanlesing herevith twe copies of Oxder Mo. R-1243 in “he
captisned ssne authovizing production into a semeon tank bat-
ey nd the imstallstion of A.C.T. equipmemt.
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OlIL CONSERVATION COMMISSION
». O. BOX 871

SANTA FE, NEW MEXICO

September 19, 1958

Mr. Jack Campbell
Campbell L& Russell
P.O. Box 721
Roswell, New Mexico

Dear Mr. Campbeli:

On behalf of your client, Ambassador Uil Corporation, we
enclose two copies of Order R-1243 issued Septernber 17, 1958, by
the Gil Conservation Commiscion in Case 1497, which weas heard oa
Aug.ist 20th at Santa Fe hefore an examiner.

Please note that this order requires that each meter installed
in the sabject system shall be tested for accuracy at intervals and ic 2
manner satisfactory to the Commission. It will be necessary for
Ambassador Oll Corporacion to rea a series of tescs of sufficient duration
to determine that the meters are functioning properly immediately following
installation. Thereafter, tests should be made at intervals not to exceed one
moath and a report of zald calibration filed with the Commission. The meters
shall e calibrated against a master meter or against a test tank of measured
volume. ’

Very truly yours.

A. L. Porter, Jr.
Secretary - Director




CASE WO. 14897
Order Mo. R-1343

APPLICATICN OF AMBASSADOR OIL
CORFORATION FOR FERMISSION TO
TESTALL CENYRAL STORAGE FACILI

UNIT NO. R, CAPROCK QUEEN FOO., CEAVES
A¥D LEA COUNTIES, MRV MEXIOO.

ORBER OF THE COMMISSION
BY THK COMMIDSION:

™Hhis camse cane o for heariag at 9 o'sleck a.n. oa
Angeat 30, 1938, at Santa Yo, Nav lexico, before Elvis 4. Uts,
Eaaiaey duly appeisted dy the 01l Comservation Ossmissicn of
v Ihaies, deveinafter veferred teo as the "Commissioa," ia
ssssrdane® with luie 1314 of the Commission Mmles and Bugulasions.

WO¥, sm this / e day of Beptamber, 1958, ths Commission,
a guerun being ’ cousidered the application, the
evidomoe pidueed and the reccumendatioas of the Txaminer, Elvis A.
Tts, and being fully advised in the prenises,

FINDG:
. S

(1) Tiat duwe public sctice havimg besz given as required
by law, the Commizsion has jurisdiction of this cauwse and ths
subject matter theveef.

. (2) That the applieant, Ambassader Oil Corperatioa, is
the wnit epawvater of the North Capreck-Quoeen Unit Fo. 2 in the
Capreck-Quesn Foel, Chaves and Lea Counties, New lMexico, which umif

(3) That ths applicant preposes to imstall ceatral
Nerth Cap ““"‘:u..'?‘ ' ¢ om the
Capreoesk-Quean th . 3.

(43 That the applicant propesss to produce all wells im
the Nerth Caprock-Queen Uait Wo. 2 imto the common tamk battery
reoforved to abeve.




.3-
Case No. 14907
Orvder Yo. R-1343

(3) That the applicant proposes toc measure the oil
passing through the automaiic custody trassfer equipmeat by
neans of pusitive displacemest meters.

{8) That positive displacemsat msters provide am ascurate
and r:mm msans for meesurirg oil and their wse should be

(7) Teat the preavicus use of amtomatic custedy transier
squipmeat, similar to that propesed by ths applicant, has showm

that such equipeent is a reliable and sconcmic mecue of mumruh

the sustody of oll and that the use of such eguivmeat should bhe
poermitted.

(3) Tt the applicant siould s permitted to
thaa ciztéesn wells ifate the »roposed ceatral taak hattery provided
sach wsll which is produciag iste said buttery is periodically
tested o doternime the prodaction from said well.

. (9) Tat the positive displacenent msters used in the
above-deosaribed syatsa should »e periodically checked for ansuracy.

(18) That tie Mgmmamhnm&N
as to provent the undus wante of oil ia the eveat ¢f malfunstion
or 1ime hweak.

IT IS TEEREFORE ORDERED:

(1) Yt the applicant, Ambassador Oil Corporation, be
and the seas is eredy antherised to produce iato 2 ccamon taak
attery all wells in ths Nerth Caprech-Queen Thit B». 3 in the
Capreck-Quesn Pool, Omves and les Coumatises, ¥ew Mexico, which
uuit vas established and defined by Ordar Wo. R-1194.

(3) That the applicant be and the same is hereby |
te install sutomatic custody tramsfer equipment utiliziag positive
displassusnt ssters ea the aforementionsd North Caprock-Quesn Usit
¥o. 2.

PROVIEED BOWEVER, That the applicant shall maks periodic
predustisa teats o7 all ¥ells preducing into the commen task
battery to determins the individmal produciion of said wells.

PRCYIDED FURTHER, That ths pesitive displacemest msters
“hmmmw”atn!mum
shall be ehockod for acsurncy at intervais asd in 2 manser
satisfactery to the Commission.

I T T P o T T T




A, That the abeve-dencribed systums shall
it the wadus wote of il in the eveant

BONE at Senta o, Fow ixicoe, on the day and year hereia-
above demignated.

STATRE OF IRV X100
OIL COEEERVAYION COMMISSION

2ol
W%’_
lf{ / \/¢¢Zv(/\ /(

. FORTER, Jr., 'member & Beeyetary




O0IL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date §- 27/-S5_ &

CASE 0. /4 @7 HEARING DATE § -2 0 -§ £
] rd 7

above numbered case(s) are

recommendations for an order in the
as follows:
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preienl  SERVICE PIPE LINE COMPANY

Iahbosk, Temne
Axgwet 6, 1958
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19'58
v Secondary Opere I lE«&L N kﬂ.c.
m 01l Corporstioa 0°Enmm~ e—
P. 0' m 93”
Fort Worth 7, Texss

Dear M. Vioi:

We have axamined your plaus for a LACT Umit te be in-
stalled on your North Cavrock Queen Unit #2 in Lea and Chaves
Counties, New Mexico. We can fird no objections to the install-
ation as proposed,

We would appreciate your having a back pressure valve
installed at the factovy and Yilled to us. The specifications
for the back pressure valve are: threse-inch cast steel, 300
pound W.P, Charies Wheatley Streemflo Check Valve with extermal
counter balancs arms and weights to hold ten psi back pressure
(weights adjustable), victaulic comnectinns.

If there is any further informstion or help that we can
furnish you, please do not hesitate to call om ws.

Yours very truly,
Charles E. Wilgon

CEW: JIB:vew

‘ces J. C. Dotson - lovingiea
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