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CIL CONSERVATION COMMISSION
P. O. BoX 871

SANTA FE, NEW MEXICO

September 29, 1958

imr, Ffiorace C. Burtoa
Sinclair Oil & Gas Company
P.CO, Box 1470

Midland, Texas

Dear Mr, Rurton;

We enclose two coples of Order R-1254 and Order R-125%5%
issued September 29, 1958, by the Oil Conservation Commission in

Cases 1499 and 1500, reapectively, which were heard on Septe.mber
1Cth at Santa Fe before an examiner.

Very traly yours,

A. L. Porter, Jr.
Secretary - Director




CASE 0. 1590
Oxrder No. R~-1288

ORDER OF TR COMMISBION
BY THE COMMISSION:

T™his cause cane on for hesariax st 9 o'clesk a.m. on
Septenbey 10, 1958, at Samnta Feo, Now Nexico, bhefors Damiel 8.

: atter, iuliaw d\ny appointed by the Gii Comservatiom Commission,
of New Maxico, wreinafter nta-ndtou the "Commission, " in
agscordanes with Mle 1314 of te Comxission Bules and Regulations.

WOV, on this gziﬂuyoz Septesber, 1838, the Commission,
3 quorum being mmmﬂ.tm.m
mm,mmm«m of the Exsnimer, Damiel
8. Nutter, and being fully advised in tlw premises,

YINDS
8
A E—

(1) 'mndu'puhncntm hﬁ.ngmnmunwrod
by law, the Commisesion bas jurisdiction of this cause and the
subjeci matter thereof.

(2) That the applicaat, Sinclair Oil & Gas Company, is
’mmmmwamnummmcwcum
26, Township 31 South, Bamge 37 East, NNPN, lea County, ¥eow Mexico.

(3) That the applicant is the ocperater of the J. R. Cone
"A" Well No. 2, located 1980 fest from the Bouth li~e and 660 fest
from the West lime of said Bectioa 38.

(4) Tt the applicant preoposes the establisimeat of a
200-acre aon-standard gas proration uait in the Blisekry Gas Pool
for the said J. R. Cone "A" Well ¥o. 2, to comsist of the 5W/4 and
the SW/4 BX/4 of said Section 28.

(3) That a standaxd gas proration umit ia ihe Blimesbry
Gas Fool is 160 acres, as established by Order No. R-810.
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1” Me. 1800
| order ¥o. m-1288

(6) That ivo operators offmetting the proposed aen-
w uait ohjected to the formatiom of suech non-standard

(7) That applicant failed to prove tiat the abeve-
doscribed J. R. Coms “"A" Well Ne. 3 eanm efficieatly drain and
develep 20 acres ia the Biisshry Gas Pool.

(8) That the preduction of a 200-acre allowable from
the Blisshry Gas ool by the said J. R. Cone "“A’ Well No. 3 would,
ir pair the correlative rights of offaset operators.

(0) That the subject applicatioa should be demied.

CONBiEting & 8W/4i and e BW/4 AR/ 38, Toweanip
nm.mﬂmz,m,mmw,mm.hau
seme is hereby donied.

DOME at Santa Fe, New Mexico, oa the day aad year Mrein-
above desigmated.

%
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STATE OF NEV MEX5CO
OXL CONBERYATION COMNISSION

,» Chatyean
e o -
A e




ONSERVATION COMMISSION
NTA FE, NEW MEXICO

pate 4/7% 5
/7

CASE No. [JS582 HEARING DATE Z—-/D—-J‘X T R
Psd@d T~
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My recommendations for an order in the above numbered case(s) are
as follows:




BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICC

IN THE MATTER OF THE APPLICATION OF 3

STINCIATR OTT. & GAS COMPANY FOR AN =)
EXCEPTION TO ORDER NO. R-610 AND CASE wo. ‘280C
APPROVAL OF A 2QQ-ACRE NON-STANDARD -
FRORATION UNIT IN THE ggingaaxhaAs ORDER NO.

POOL COMPRISED OF THE SWi and SWiSEL,
SECTION 26, T"21"S, R“B?‘E; NIM.P.M.,
LEA COUNTY, NEW MEXICO.

APPLICATTION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with
offices at Midland, Texas, hereby files application for an ex-
ception to Order No. R-610 and approval of a 200-acre non-standard
proration unit in the Blinebry Gas Pool comprised of the SW} and
SwisEL, Section 26, T-21-S, R-37-E, N.M.P.M., Lea County, New
Mexico, and in support thereof shows:

1.

That Sinclair 0il & Gas Company is the co-owner and
operator of the proposed 200-acre proration unit under operating
agreement with Gulf 0il Corporation and J. R. Cone, as non-
operators.

2.

That applicant proposes to assign the 200-acre proration
unit to its J. R. Cone "A" Well No. 2, located bbO teet trom tne
West line and 1980 feet from the South line of sald Section 26,
which is dually completed in the Blinebry Gas Pool and the Drinkard
01l Pool and is now producing from within the vertical limits of
the Blinebry Gas Pool.

3.
That there is now assigned to said J. R. Cone "A" Well

No. 2 a non-s@agdard 160—acre proration unit for the B;ihebry Gas

Pool, comprised of the WiSWi, SEESWi and SWiSEf of said Section 26.
o o
Phat all interests, including the royalty interests,
under the proposed non-standard proration unit herein applied for

have been pogled and unitized, or the same are subject to pooling




and unitizing contingent upon the granting of this application.
5.
That the granting of this applicaticn will be in the

interest of prevention of waste and will not impair correlative
rights.

WHEREFORE, applicant Sinclair 0il & Gas Company prays
that this Commission set thils application for a public hearing
before an Examiner in Santa Fe, New Mexico, that notices be 1s-

sued according to law, and that upon hearing the above described

200-acre non-standard proration unit be approved.
SINCLAIR OIL & GAS COMPANY
. AV Y/ A o
By Niroed 1l TopMn

Horace N. Burton
Division Attorney




Cared r5EE

i, & Gas CoMPANY

B am o o P. 0. Box 1470

LEGAL DEPARTMENT

August 1, 1958

New Nexico 011l Conservation Commission
P. 0. Box B71
Santa Pe, New Mexico

Attention: Mr, A, L. Porter, Jr.

Re: Application of Sinclalr 01l & Gas Company
for an exception to Order No. R-610 and
approval of a 200-acre ncon-standard prora-
tion unit in the Blinsbry Gas Pool comprised
of the 3W¢ & SWiSEBf, Sec. 26, T-21-8, R-37-K,
N.KE.P.M., Lea County, Rew Mexico.

Application of Sinclair 0il & Gas Company
for an exception to Order No. R-536 and
approval of a 240-acre non-standard prora-
tion unit in the Tubb Geas Pool comprised
of the SW¢ & the S4SB%, Sec. 26, P-21-8,
R-37-E, N.N.P. .M., Lea County, New Mexico.

Gantlemen:
Enclosed in triplicate are Sirclair ) & @as Comnancis

applications for the two above captions for non-standard prora-
tion units in the Rlinebry (as Peool and Tubdb Gas Pool, respect-

fully.
Very truly yours,
me. P
Horace N. Burton
. Division Attorney
HNB:my

Encls. 2 (each in trip.)




No. 24-58
DOCKET: EXAMINER HEARING SEPTEMBER 10, 1958

Oil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1196: Application of The Jbex Company for permission to expand a pilot
water flood project in the Artesia Pool, Eddy County, New Mexico,
and for six unorthodox well locations. Applicant, in the above-
styled cause, seeks an order permitting the expansion of its Artesia
Pilot Water Flood project No. 2, authorized by Order No.- R-966 in
the Artesia Pooi, Eddy County, New Mexico, to include-ei ght
additional water injection wells in Sections 21 and 28 of Township 18
South, Range 28 East, Eddy County, New Mexico. Applicant further
seeks an order authorizing six unorthodox well locations in said -
Sections 21 and Z8.

CASE 1498: Application of El Paso Natural Gas Company for permission to conduct
maximum pressure build-up tests and for the non-cancellation and/or
tranafer o1 allowables for test wella. Applicant, in the above-styled
cause, seeks an order authorizing it to conduct maximum pressure
build -up tests on seventeen gas wells in the Aztec-Pictured Cliffs,
Ballard-Pictured Cliffs, Fulcher Kutz-Pictured Cliffs, South Blanco-~
Pictured Cliffs, and Blanco Mesaverde Gas Pools in San Juan and
Rio Arriba Counties, New Mexico. Applicant further requests the
non-cancellation of ailowable accruing to test wells during the test
period and for authority to transfer said allowables to other wells on
the same basic lease, and for such other relief as is necessary to
properly conduct said tests.

CASE 1499: Application of Sinclair Oil and Gas Comnpany for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks an order
authorizing a 240-acre non-standard gas proration unit in the Tubb

Gas Pool consisting of the SW/4 and the S/2 SE/4 of Section 26, Town-

ship 21 South, Range 37 East, Lea County, New Mexico, said unit to

be dedicated to applicant's J. R. Cone "A'" Well No. 1, located 660

feet from the South and West lines of said Section 26.

\ CASE 1500: Application of Sinclair Oil and Gas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks an order
autborizing a 200-acre non-standard gas proration umit in the Blinebry
Gas Pool consisting of the SW/4 and the SW/4 SE/4 of Section 26,
Township 21 South, Range 37 East, Lea County, New Mexico, said unit
to be dedicated to the applicant's J. R. Cone "A' Well No. 2, located
1980 feet from the South line and 660 feet from the West line of said
Section 26. "

T TN




~2-
Docket No. 24-58

CASE 1501: Application of Contineatal Oil Company for a dual completion and for
permission to commingle the liquids produced from two separate
pools. Applicant, in the above-styled cause, seeks an ordsér aisthor-
izing a gas-gas dual completion for its Britt B-15 Well No. 9, located
1980 feet from the South and East lines of Section 15, Township 20
South, Range 37 East, l.ea County, New Mexico, in such a manner
as to permit the production of gas from an undesignated Tubb Gas
pool and the production of gas from an undesignated Blinebry gas pool.
Applicant further seeks permission to commingle the liquids produced
from said well from the two above-named pools.

CASE 1502: Application of The Pure Oil Company for an order authorizing a salt
water disposal well. Applicant, in the above-styled cause, seeks an
order authorizing the disposal of salt water through its State Lea "E"
No. 1 Well, located 1980 feet from the North and East lines of Section
21, Township 16 South, Range 34 East, Lea County, New Mexico. Said
well is a producing oil well in the Kemnitz-Cisco Pool and the applicant
proposes to inject salt water through the annulus between the 8 5/8"
and 5 1/2' casing. The proposed injection zone is from 4,527 feet
to 9,450 feet.

CASE 1503: Application of The Pure Oil Company for permission to commingle the
production from two separate oil poois. Applicant, in the above-styled
cause, seeks an order authorizing the commingling of ail produced
from the Kemnitz-Cisco Pool and the Kemnitz - Wolfcamp Pool on its
State-Lea "E'" Lease located in Section 21, Township 16 South, Range

’ 34 East, Lea County, New Mexico. The applicant proposes to sepa-
rately meter the production from each pool prior to commingling.

CLSE 1504: Appilication of Gulf Oil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing the dual com-
 pletion of its Learcy McBuffington Well No. 8, located 330 feet from
the South line and 1980 feet from the West line of Section 13, Township
25 South, Range 37 East, Lea County, New Mexico. in such 2 mamme~r
as to permit the production of oil from the Fusselman formation adja-

cent to the Justis-Fusselman Pool and oil from an undesignated
Montoya pool through parallel strings of tubing.

CASE 1505: Application of Guif Oil Corporation for a dual completion. Applicant,
~ in the above-styled cause, seeks an order authorizing the dual comple-

tion of its Learcy McBuffington Well No. 9, located 1650 feet from the
South line and 1980 feet from the West line of Section 13, Townskip 25
South, Range 37 East, Lea County, New Mexico, in such 2 manner as
to permit the production of oil from the Fusselman formation adjacent
to the Justis-Fusselman Pocl and oil from an undeugnated Montoya
pool through parallel strings of tubing.
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Docket No. 24-58

CASE 1506:

CASE 1507:

August 25, 1958
ga

Application of Gulf Oil Corporation for the creation of two non-standard
gas proration units in the Tubb Gas FPool and two non-standard gas
proration units in the Blinebry Gas Pool. Apglicant, in the above-
styled cause, seeks an order authorizing the creation of a 160-acre
non-standard gas proration unit in both the Blinebry Gas Pool and in
the Tubb Gas Pool, each to comprise the NE/4 SW/4, and W/2 SE/4

of Secticn 28 and the NW /4 NE/4 of Section 33, and to be dedicated to
applicant's J. N. Carson "A'" Well No. 4, located 554 feet from the
South line and 2086 feet from the East line of said Section 28 and J. N.
Carson "A'" Well No. 6, located 2086 feet from the South and East
lines of said Section 28 respectively. Applicant further seeks an order
authorizing the creation of a 120-acre don-standard gas proration unit
in both the Blinebry Gas Pool and in the Tubb Gas Pool, each to
comprise the E/2 SE/4 of Section 28 and the NE /4 NE /4 of Section 33,
and to be dedicated to applicant’s J. N. Carson '"C" Well No. 6,
located 330 feet from the South line and 965 feet from the East line of
said Section 28 and J. N. Carson '"C" Well No. 3, located 640 feet
from the South line and 660 feet from the East line of said Section 28
respectively, all of the above being in Township 21 South, Range 37
East, Lea County, New Mexico.

Application of Lea County Drip Company, Inc., for authority to construct
and gperate two waste oil treating plants. Applicant, in the above-
styled cause, seeks an order authorizing it to construct and operate

two treating plants in Lea County, New Mexico, to treat waste oil and
tank bottoms collected from leases in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico, said plants to be located at the following points:

(1) Adjacent to the Shell Pipeline C‘ompany's Pipeline
approximately three miles South of Hobbs, New Mexico.

(2) Adjacent to the Shell Pipeline Company's Eunice
Station approximately five miles West of Eunice, New
Mexico.
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CONTINENTAL OI1L COMPANY

FAIR BUILDING
FORT WORTH 2. TEXAS

August 21, 1958

Sinelair 041 tﬂ&f”*? -
P. 0. Box 1“70 “‘
Kidhnd’ Tax‘s

Attention: Mr, ¢
Gentlengme

Blinebry ¢as proration unit and a 240O-ascre Tubb gas proration
anit in Section 26-215-37E, we regret to advise that we are
unable to sxecute this waiver. It has been Continental's

practice in the past to oppose the formation of any gas prora-
tion units {n these two pools in excess of the standard unit

size of 160 acres,

Ioura very truly,

Al -SL -V

CC: YXNew Mexico 01l Conservation Cammission“’f/l
Santa Fe, New Mexico
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Individusl Well Inf on

Within Propossd Nonstandard Gas Units

nterval August
: (s) Allowsble _QOE

Operator, Lease & Completion Pro Producing
well No, Date Zaie (s
Gulf
8. E. Cone #1 5-31-18 Drinkaxd  6180-560
Sinclair
:o !o (me 'A“ ’1 12"13"56 Tllbb 6066-6191
11-16-l6 Drinkard  6471.531
do R. Cone PA" #2  12.20-56 Blinsbry  Sh92-630
6-1-U7 Drinkard  6L0L-550
oo B. Come "B® F1 31245 Drinkard  6503-bL
Jo R, Cone "B* §2  9-l.l7 Drinkard  6453-518
B. C, B11 A1 8-1-48 Blinebry  S6l9~709

[BEFORE EXAMINER NUTTER
O‘L CONSERVAT!ON

< rvec EXHIBIT NO.

COMMISSICN

1836 McF

S BOD 16'9“,
5188 MCF

L BOD 17,550
B 8,757
15 HD 8,3
10 KJD l’m




3 Cadal 4
ALLCWABIE & FRODUCTICS

J. R. (ONE "A® §2
HLIREBRY GAS POOL

Year & Qross
Month Allowable
1957
March 6,870
April 9,215
£ 2
July 5,56
Aungust 10,780
September 9,133
October 7
November 9,652
December 9,257
1958
Jamuary 9,930
February 10:613
March 16,561
April 14,670
May 32,106
June 20,087
July 3,761
Total 161,586

Productien
MCF

The average 200 acre Elinebry Gas Pool allowahle

for the 12 month period ending Jul;
MCF/Month or 907 MCF/Day. d

1, 1958, was 27,215

~

E’—‘of"s‘r“».;-n-:st\fc " CTTER

Clo LOY miye g - s AON

TR S B

CAa

—~——

BEFORE EXAMINER NUTTER
OlL_CONSERVATICN CTMMISSION

i € EXHbT NO. D
cat . (S

Exhibit No. S

Coso oo /5001




SINGLAIR OIL & GAS COMFANY

Jd. R. Cone %“A" & "B" Leagon

Blinebry Qsa Fool

Deliverabilities Vs, 600f Line Pressure

Deliverabilily

MCF/Day

Operator Lease Nane well Yo, Date of Test Ageinst 60Of

Eusble Rardi son B 3-5-53 2,516

Harper Sarkey 1 1-11.57 3,328

Olaon Cone 1 1.19-55 k,790

Ol son Owen 1 4~18-58 229

Continentsl Lockhart B2 No Data |

Continental Lockhart A-l No Data

Sinclair J. B. Cone A-2 12-20-56 6,350 o

. -‘E‘; ; e,'ix( .

A X

; : ' vk“” P‘/L ¢
BEFORE EXAMINER NUTTER R L} 0 E;}c '
ClL CTNSERVATION COMMISE! P AR A
st _ TXHIBIT NO, RN

et N i

CA:L T . /S0 N'

Exhibit No. b
/S00

Ca& No.
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SINCLAIR OiL & GAS CO.

GAS PRORATION UNITS

¥ Blinebry Gos Weil

BLINEBRY £OGL

AUGUST i

VICINITY SINCLAIR'S
J R CONE A& B LEASES  exwar mﬁ’a_é
CAS -
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SINCLAIR OIL & GAS COMPANY

TIME - CIMULATIVE ARALYSLS

Month First
Lease & Wells Prodaction
Sheil - Turmer #5 Dec. 1952
chell - Sarkeys Jan. 1953
Continentel - Lockhart B=35 #2 Dec. 1955
Continentel - Lockhart A-35 #1 Feb. 1957

vicinity 4. R. Cone wpe & YB* Lokess
Flinetxry Qas Pool
P - COMULATIVE ANALYSIS

AcTeags 1958 Somis
Assigned I'ressures

160 1973

B-35 #2 160 isé2

160 1583

160 227

160 2300

2102

Comlative
McP

b §
i

936,762

wt No. 7

P and

cass Wo.  [SOC




SINCLAIR OIL & GAS COMPANY

A SELECTION OF OGMMISSION
APPROVED NCNSTAVDARD UNITS
TUBB & HLINEBRY GAS POQLS

rator Lesse & Well No.  Order No, Size Unit  Section " From Well
TUBB GAS POCL

Proposed Unit 20 Acres  26-215-3TE U667 Pest
Skelly Barber Baker "B" #15 R=5904 2l0 Acves  10-225-3TE 4055 Feet
Hunt Weatherly -s? n R=519 240 Acres 2A-215-3TB L0OO Peet
Sunray State v15" #k 150 Acres  16-215-37E L66T Peet

Ohdo Worthm #9 R-5LS 320 Acres  11-228-37E 5365 e

‘ | {_ . m} B-795 (3150
3 HLINEBRY GAS POCL

Proposed Unit 200 Acres  26-21S-37E P8 et
Selly Baiar "B" #15 R-590A 2o Acres  10-225-37E Lo55 Fest
Pan Ameriosn Southland Royalty #5 160 Acres L-215-37E 3818 Fest
_Amerada State DA #L 160 Acres  16-215-37% L667 PFest
Olpen Sims #1 | 160 Acres  25-225-3TE 1026 Feet

|BEFORE EXAMINER NUTTER

OiL .CONSERVATION COMMISSION
S . EXHIBIT NO, 4

CASE NO.___ /4,7 Exnibtit No. _ /O

Case No,

520




FORM 448 4.%5€

PAN AMERICAN PETROLEUM GORPORATION

OiL AND GAS BUILDING

ALEX CLARKE, JR. FORT WORTH. TEXAS .
Division ENGINEER Augusit 27, 1958

File: GWK-3660-986.510.1

Subject: Waiver of Objection
Non-standard Proration Units
Tubb and Blinebry Gas Fields
Lea County, New Mexico

Mr, A. L. Porter, Jr,.
New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Sir:

The undersigned, being an authorized representative of the
offset operator, has been duly informed by Sinclair Oil and Gas Company
of its application for a 200-acre and a 240-acre non-standard gas proration
unit in the Blinebry and Tubb Gas Pools to be assigned to Sinclair's
Je R. Cone WAW Well No. 2 and WA® Well No. 1 respectively, and hereby
waives all objections.

It is our understanding the proposed 200-acre Blinebry Unit will
consist of the SW/4 and SW/L SE/lL of Section 26-21S-37E, and will be
assigned to Sinclair's No. 2 well. It is further understood that the
proposed 240-acre Tubb unit will consist of the SW/4 and S/2 SE/L of
Section 26-21S-37E, and will be assigned to Sinclair's No. 1 well.

Yours very truly,
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2. G. Box 1470

tatand  Texss
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IMMBLE OIL & REFINING CQMPfNY, P. C, Bux 1600, Midland, Texas
QUNTINENTAL CIT. QOMPANY, I, O. Pox 03, Midland, Terxes

PAN AMERTCAN PETROLEUY, CORPCRATICN, P. O. Box 15L0, Midiand, Texas

R. CLSEN, 2811 Iiberty Wet'l. Bank Efuilding, Oklahcma City, Uklahoma
HARPER & TURNER, SOL Hightower Buildirg, 2klahoma City, Oklahoma
TIDEWATER OIL QOMPANY, P. 0. Box 1231, Midlend, Texas

—@REENBRIER CIL OWMPANY, 7ii Conbirental 17fs Building, Fort Worth Texss

Gentlemen:

Sinclair has mads applicatione ho the Vew licxico 0il Conservation
Comnission for zpproval of 2 200 acre and a 240 acre aon-standard gas pro-
ration unit in the Blinebry and Tublt Cz: Pools to be assigned Sinclair's
Jo Ro Cone "&" 'Jell Neo, 2 aad "/" Well Yo. 1, regpectiveliy, The proposed
200 acre Elinebry 'nit will consist of the 597 and SW 3B o7 Section 26-215~37E,
and will be assigned to Sincleoir' s o, 2 well located in the center of the
M SW, The proposed 2LJ acre Tubb Unit wil' consist of the SW and 5/2 SE of
satd Scciion 26 and will be assigned o Sinclairts No, 1 well located in the
center of ihe SW 5. [Sec attached plzt.) The royalty undsr ithe above acreage
is being pooled and operating agreements hava been executed,

At present, each well hzs zssigned in the Hlinebry and Tubb Gas
Pocls 160 scre gas units consisting of Sincicirtz J. R, Cone "A"™ and "BM
Leases, wiich cocupy the W/2 §!, SE 51 and 577 SE of sald Section 26, The
SE SE and YE SiW of this section is currently the only unsssigned Tubb Gas
Fool cereage in the arza and the No 59W is the only unassigned tlinebry Gas
Pool acreese in the aresa, All of the ofi'set acreage around our proposed
units is assigned in both gas poels.

Sinclair racuests that if yvecu have no objecticn to the formation
of the above described aon-standard gss proration units that you execute
four copies of this letter and return same to undersigned or {vrnish us
with your own stetenment concerning thils matier. WYe anticipate that the
Sonmisgion will schedule these applications for hearing during the first
week ol Septembery therefore, we would apprecizte your early consideration
of cur reguest,

The undersigned, as an Cifaet Operator, has no objections to the
famation_ of the above described 200 acre Blinebry and 2L0 acre Tubb nmn-
standard gzs proration units.

Operator

Date 5/-/ JE

T
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r. G. Box 14710

“idluns  Texss

r.o
' B

r. R M

HFBLE UIL & ReFINING OM:2JY, I'. ©. DPox 3000, fidlend, Texas SEP 8 1958
CORTINENTAL CIL C04PANY, ©. C Box L31, iidlend, Texas
PAN AMERICAN FETRCLEUS OCRFCEATION, I, ©. Box 1540, #.diand. Texas
R. GLSEN, 2811 Liberty VNat'l. Bank Building, Okiahana C:ty, Cklahoma
HARPER & TURNER, "Oh Highteower Puilding, Oklahoma (itv, Ckl.ahoma
TIDEWATER OIL 0‘ ANY, P. O Bex 1231, ¥idland, Texus

e

GREENBRI=R OIL COQRPANY, Til Conti nchocl Life Buildin:  -ort Jdorth, Tex:ze

Gentlemen:

Sinclair khas macde applications to the lew Mcxico Cil Conservation
Tommission f~r aspproval of & 200 acve snd 2 240 acre non-standard gas pro-
ration unit i the Blineury and Tutt Gas l'ools te be assigned Sinclairis
Jdo Ro Cone "&" *ell No, 2 and "/7 Well 1o, 1, respectively, The proposed
200 acre Blinebry nit will consist of the S and 34 SE o7 Section 26-215-37E,
and will be assigned o Sincloirfs To. 2 well located in the center of the
WW . The proposed Sk scre Tulr init will consist of the SW and 5/2 SE of
said Section 25 znd will be assigaed o Sirelair's No. 1 well located in the
center of the SWw J'i. (See attschad plat.) The royalty under the above acreage
is belng nooled and operaiing zgresments hava been executed,

At present, cach well has assigned in tne Mlincory and Tubb Ges
ccls 19D sere ges uniis conglisting of Sir '~1 ir's Jo K. Cone MA® and B"
Veaben which occupy the W/2 S, E &) aad 37 SE of sald Section 26. The
SE SE d')d NE SW ¢f this section is surreatly the only unassigned Tubk Gas
Pool screage in the ares and the ¥ 359 is the only unassigned Blinebry Gas
Pool zcresge in the area. A1l of the offzet acreage around our proposed
units 1s assigned in both gas poois.

Sinclair reguests thet 3if ycu have 0 objecticn to the formation
of the above described non-standard gas proration units that ycu execute
four copiss of this letter :nd return s.me to undersigned or furnish us
with your own stateient conserning this matter. 4We anticipate that the
Commission will schedule these applications fcr heariag during the first
week of Septembery therefore; we would aprrecizte your early consideration
of our reguest, . i

Yours very truly
ry /‘7 »

H. F. Defenbzugh
ivisicn Froduction Superintendent

HiD: R4 smm
Fnel, 2

The undersigned, as an Gffset Cperater, has no objections tc ths
famation of the above described 200 acre Blinebry and 24O acre Tubb nae
standard gas proration units.

Operztor_  Humble Oil & Refining Company

/ Date September 3, 1958
.!}\FR NUTTER
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 4, 1958

Mr., James McGowan
Sinclair Oil & Gas Company
»¥.0, Box 521

Tulsa 2, Okirhoma

Dear Myr. McGowan:

We enclose two copies of Order R-1254-A and Order
R-1255-A {ssued December 4, 1958, by the Oil Conservation Com-
mission in Cases 1499 and 1500, respectively,

Very truly yours,

A, L. Porter, Jr,
Secretary - Director

bp
Encls.




BFYORE TER OIL CONBERVATION COMMIESION
OF THE BTATE OF REW MEXICO

IN THE KATTER OF THE EERARING
CALLED BY TME OIL CONSERVATION
COMMIBSION OF MEW MEXICO FGR
THE PURPOSE OF CONSIDERING:

CASE X, 1500
Order Ro. R-1285-A

APPLICATION OF SINCLAIR OIL & GAS
CONPANY FOR ESTABLISHMENT OF A 200~
ACRE NOR-STANDARD GAS PRORATION UNIT
IN THE BLINEBRY GAS POOL, LEXA COUNTY,
XEW MEXIOO0.

OIDER OF THE COMMISSION

BY TEE COMMISSION:

This cause came on for dearing at ® o'clock a.mn. oa
Septeaber 10, 1988, at Banta Fe, Nev Mexico, befeorc Daniel B.
Mutter, Rxamimer ~iiy appointed by the New Mexico Oil Comservatien
Commission in sccordance wvith Rile 1214 of the Commicsion Mules
and Begulations, and Order Mo. R-1355 was entered deaying the
subject applicatioa, and this cause cams on for hearing de nove
at P o'clogk a.n. on November 13, 18568, 2t Banta Fe, New Msxico,
fore the 011 Comservation Commission of ¥ew Mexico, hwreimafter
refarred to as the "Commissioa."

tA

MOV, on this = day of December, 1958, the Commission,
& qQuorvm ln:l.nt ving coasidered the ;ppuutioa and the
eovidence adduced and hotu fully advised in the premises,

FINDS:

(1) Thaat due pubiia netice having been given as roqur.d

by law, the Commission bas jurisdiction of this cause and the

subject matter thereef.

(2) That the applicant, Binclair Oil & Gas Cosipamy, is the
co-owner and eperator of the BW/4 and the B¥W/4 SE/4 of Sectiom 36,
Towvaship 21 Seuth, Range 37 Rast, NMPN, lsa County, New Maxice.

(2) That the applicant is the operator of the J. R. Come
"A" Well Wo. 2, lecated 1880 feet from the South 1ime and 660 feet
froa the Vest lins of said Section 36.

(4) That the applicant proposes ths éstablislmeat of a
200-acre nes-standard gas preration uait iz the Bissbhry Gas Mol
for the said J. R. Conse "A" Well No. 2, to comsist of the B¥%/4 and
the BW/4 3R/4 of said Bectien 26.




-2~
Case No. 1500
Order No. R-1238.5

(8) That the evidenoe discloses that applisant has not
made every effort to commwmitine the acreage ia tais area theredy
forming standard 18%-acre Blinedry gas prorvatioa uaits.

(8) That thy developmeut of the Riimshry Gas Mol on 100-
acre standard gas prorasion units has beea relatively wmifern asd
that sweh uniform develormeant is highiy desirable from the stand-
peiat of comservation amd the protectiom of cerrelative rights.

() YThat in Case Wo. 727 the Commissien datermined that the
Blisshry Gas Pool could be draiased and develepsd mesat efficisatiy
on a 100-acye spasing pattern; that accordingly it is the preseat
policy of the Commission not to approve prorntioa units substantial-
ly in excesas of 160 acres.

(8) Theat there is a reasoaable probability that approval
of the subject application would cause waste and impailr correlative
rights.

'(9) That therefore, the subjeot spplication should be

IT I8 TERREFORE ORDRRSD:

T™hat the applisation of Bimclair 011 & Gas Company fur a
200-asre mea~-standard gas preration uait ia the Blimedry Gas Poel,
cemsisting of the SW/4 and ths B¥W/4 ER/4 of Section 26, Towmship
31 South, Runge 37 Rast, NMPN, Lsa Csumty, Nev Mexieco, be and the
same is herody demied.

DONE at Santa Yo, Neow Mexico, on the day and year herein-
above deaigaated.

STATE OF EEW MEXICO
OIL CONSERVATION COMMISSION

=gt oy

! %

A. L. DORTER, Jé., Member & Becretary



DOCKET: REGULAR HEARING NOVEMHMER 13, 1958

0il Conservation Commission 9 a.m. Mabry Hall. State Capitol, Savta Fe, NM

ALLOWABLE:

CASE 728:

CASES 1253 &

(1) Consideration of the oil allowable for December, 1958.

(2) Consideration of the allowable production of gas for
December, 1958, for six prorated pools in Lea County,
New Mexico, and also presentation of purchasers'
nominations for the six-month period beginning January
1, 1959; consideration of the allowable production of
gas for seven prorated pools in San Juan and Rio Arriba
Counties, New Mexico, for December, 1958.

NEW¥ CASES

fpplication of E1 Paso Natural Gas Company for an order extend-
ing the vertical limits of the Justis Gas Pool, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks an
order extending the vertical limits of the Jusiis Gas Pool in
lLea County, New Mexico, to a datum 270 feet below the top of
the Glorieta formation. The vertical limits of the Justis Gas
Pool, as presently designated, extend from the top of the
Glorieta formation to a point 200 feet below the top of said
formation,

1254

CASE 1544:

CASE 1545:

CASE 1499:

In the matter of the hearing ordered to be held by Order No.
R-1011 to permit the operators in the Kemnitz-Wolfcamp Pool

in Lea County, New Mexico, to appear and show cause why the

Special Rules and Regulations set forth in said order should
bhe continued in effect beyond December 31, 1958.

In the matter of the hearing called on the motion of the 0il
Conservation Commission at the request of certain operators in
the Gallegos-Gallup 0il Pool in San Juan County, New Mexicc,
to permit any operator to appear and show cause why any well
or wells in the Gallegos-Gallup 0il Pool should be granted an
exception to the daily tolerance provisions of Rule 502 I (a)
of the Commission Rules and Regulations.

In the matter of the hearing called or the motion of the Oil
Conservation Commission at the request of certaia operators in
the Verde-Gallup Oil Pool in San Juan County, New Mexico, to
permit any operator to appear and show cause why any well or
wells in the Verde--Gallup 0il Pool should be granted an
exception to the daily tolerance provisions of Rule 502 I (a)
of the Commission Rules and Regulations.

Application of Sinclair 0il & Gas Company for a hearing de

novo before the 0il Comservation Commission of New Mexico

on its application for a non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order authori-
zing & 240-acre non-standard gas proration urit in the Tubb
Gas Pool comprising the SW/4 and the S/2 SE/4 Section 26, Town-
ship 21 South, Range 37 East, Lea County, New Mexico, said unit
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Dockst No. 31-38

CASE 1547:

(g) Extend the BFume-Queen Pool to include:

_‘IPW!ISKIP 16 SOUTH, RANGE 34 EAST, NKPM
Section 8: S8/2 "™W/4

(h) Extend the Jalmat Gas Pool to include:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 3: SE/4
Section 10: SE/4

(1) Extend the Kemnitz-Wolfcamp Pool to include:

TOWNSHY? 16 SOUTH, RANGE 34 EAST, NMPM
Section 22 NW/4

() Extend the Milnesand-San Andres Pool to include therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 23: NE/4

(k) Extend the Tubb Gas Pool to include:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 31: NE/4 & NE/4 SE/4

Northwestern New Mexico nomenclature case calling for an order
for the extension of existing poois in Rio Arriba and San Juan
Counties, New Mexico.

(a) Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NXPM
Section 36: w/2

(b) Extend the South Blance-Pictured Cliffs Pool to include:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NNPM
Section 20: S72
Section 21: N/2

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPH
All of Sections 9, 10 and 11
Section 14:  All

Section 15: N/2 and SE/4

Section 16: N/2

(c) léxtend the Tapacito-Pictured Cliffs Peol to include:

TOWNSHIP 25 NORTH, RANGE 3 NEST, NMPM
Section 14: w/2 ‘

(d) Extend the West Kutz-Pictured Cliffs Prol to include:
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Docket No. 31-58

ToORNoLLr 20 NORTH, RANGE 13 WEST

Section 20: SE/4
Section 21: sw/4

(e) Extend the Angels Peak-Dakcta Pool to include:

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
Section 2: —i174

TOWNSHIP Z7 NORTH, RANGE 10 WEST, NMPM
Section 35: S¥W/4

TOWNSHIP 28 NORTH, RANGE 10 WEST, NWPM

Sectien 27: w/2
Section 28: /2

{f) Extend the Nerth los Pinos-Dakota Pool to include:

TOWNSHIP 32 NORTH, RANGE 7 WEST, NMPM
Section 12; SW/4

(g) Extend the Horseshoe-Gallup 0Oil Pool to include:

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM

Sectien 32: SE/4
Section 33: SW/4 SwW/4

(h) Extend the Otero-Gallup 0il Pool to include:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 32: NW/4 NE/4

(1) Extend the Verde-Gallup Oil Pool to include:

TOWNSHIP 31 NORTH, RANGE 15 ¥YEST, NMPM
Sectiosn 26:; SW/4
Section 27: SE/4
Section 35: NW/4

CONTINUED CASES

CASE 1522: Application of lea County Drip Company, Inc. for the revision
of certain of the Commission Statewide Rules and Regulations

and for the revision of certain of the Commission forms.
Applicant, in the above-styled cause, seeks an order to revise
Rules 311, 312, 1116 and 1117 of the Commission Rules and
lezulations to replace the present Commission Form C-117 with
two forms to be designated as C-117-A and C-117-B, and to revise
Commission Form C-118.

CASE 1526: Northwestern New Mexico nomenclature case calling for an order
for the extension of an existing pool in Sar Juan County, HNew




(h) Extend the Angels Peak-Dakota Pool to include:

'ID'IISBIP_28 NOBTH, RANGE 10 WEST, NMPM
Section 2: N¥%/4

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
Section 35: SV¥/4

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
Section 27: W/2
Section 28: E/2

ir/
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ANGUS 4. DAVIOSON
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SIzcraRr Om & Gas Cmum
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sincLair o duitdiug ¢

LUther 4 -044i

Re i i Brii s A -
LEGAL DEPARTMENT TULS.A, UNMLANOMA THOMAS H GALEY
ROBERT E GILL, JR.
PHILIP J. KRAMER
SInERAL  ATTORNIY MIRIAM LASHLEY
CECIL R. BUCKLES October 21, 1958 JAMES H. MEGOWAN

FRANCIS O'H. SEARLE REX SHORT
ASS STANT SENIRAL ATTORNEYS WILLIAM M. TAYLOR

ATTOANEYS

Attention: Mr. A, L. Porter, Jr.

New Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Application of Sinclair 0Oil &
Gas Company for an Exception
to Order No. R-610, and approval
Gentlemen: of 200-acre Proration Unit in
3W/4 and SW/4 of SE/4 of Sec. 26~
215-37TE, Lea County, New Mexico

Enclosed in triplicate are Sinclair 0il & Gas Company's
Application for a De Novo Hearing pursuant to Rule 1220 on
captioned matter, which was denied by Order No., R-1255, dated
September 29, 1958 following an Examiner's hearing.

Will you please set this matter down i'or hearing and
advise the date thereof,.

¥ours very truly,

bprrwd I Loito——
é/James H. MCGowan
JHMcG:mlb

Encls,
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BEFORE 'PHECGIL: CONSERYATZON COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF SINCLAIR OIL & GAS COMPANY

FOR AN EXCEPTION TO ORDER NO.

R-610 AND APPROVAL OF 200-ACRE CASE NO,
NON-STANDARD PRORATION UNIT IN

THE BLINEBRY GAS PCOL COMPRISED

OF THE SOUTHWEST QUARTER (SW/4) ORDER NO,
AND SOUTHWEST QUARTER (SW/4) OF

SOUTH-EAST QUARTER (SE/4) OF

SECTION 26, TOWNSHIP 21 SOUTH,

RANGE 37 EAST, N.M.P.M., LEA

COUNTY, NEW MEXICO

DE nNOVO APPLICATION

Comes now Sinclalr 011 & Gas Company and respectfully shows
to the Conservation Commission as follows:

l. That applicant heretofore filed an application in
captioned matter, requesting an exception to Order No. R-610 and
approval of a 200-acre non-standard gas proration unit in the
Blinebry Gas Pool for its J. R. Cone "A" Well No. 2, said pro-
ration unit to conslist of the - |

Southwest Quarter (SW/4) and Southwest
Quarter (S¥W/4) of Southeast Quarter (SE/4)
of Section 26, Township 21 South, Range 37
East, N.M.P.M., Lea County, New Mexico.

2. That sald application was assigned Case No. 1500 and
set for hearing on September 10, 1958 before Daniel S. Nutter,
as Examiner. |

3. That said application was denied by Order No. R-1255,

~ dated September 29, 1958. Said order, among other findings,

found that applicant failed to prove that said well can ef-
ficiently drain and develop 200 acres in the Blinebry Gas Pool

and that an allowable, as reéquested for said well, would impalr

the correlative rights of offset operators,.




4, That applicant believes such findings were in errcr,
and has additional information it desires to submit in con-
nectlion therewith.
WHEREFORE, applicant prayse that this matter be set for
a De Novo Hearing before the Commission, as provided in Rule
No, 1220 of the New Mexico 0il Conservation Commission Rules
and Regulations; that notices be issued according to law and .
that, upon hearing, the above described non-standard unit be
approved.

DATED this 42 pd day of October, 1958.

SINCLAIR OIL % GAS COMPANY

By

‘Horace N, Burton

owan

Its Attorneys
JHMeG:mlb




SI¥CLAIR OIL & GAS QOMPANY
J. R. Cone "A" Well No, 2
Hinebry ggs Pool
Lea Couhty, New Mexico
Steady State inalydg of Pressurs Behawior

Bagic Factors

Present Reverycip Pressure (psi)
Botton-Hole Temperature (°P

Gas Viscogity (cp.)

Well Bore Radiyg (Fe,)

Estimated Net Pay (Ft,)

Estimated Permeabi1ity to Ges (rd, )
Estinated gas Allowable 160 Acres (MCFPD)
E

Radius of 160-ge, Circle ( .3
Radius of 200-ac. Circle (P,

4, Pressurs drop from periphery of 160 Acre Cirele

C. Presggure drop Periphery of 200 Acre Circle
to periphery of 160 Acre Circle

d. Percent of Treservoir statie pregssare
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BEFCORE THE
AEW O GEXTCT0 CILL CONSZARVATI N CLaMIS3ION
SaNTa FE, wnEY JZLICC

iN THE MATTER OQF:

CASE NO. 1500

IRANSCRIPT OF HEARING

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phose CHapel 3-6691
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BEFORE THE
- NEW MEXICO OIL CONSERVATION COM#I33ION
akla FE, NEW MEXICO

Novemnber 13, 1968 .

B s I R e et

e L T 8 et S S o W e A W p W e -

CASE NG. 150C: Applieszticon of Sinclair 011 & Gus Compsny for 3
hearing de novo hefore tlie 0il Conservation Ccm=
mission of New Mexico on its applicetion for a
non-standard gas proration unit. Applicant, 1iu
the above-styvled cause, seeky an order authorizing
a 2@8-acre non-standsrd gas proration unit in the
Blinebry Gas Pool comprising the SW/4 und SW/4
SE/4 Section 26, Township 21 South, Range 37 Eassw,
Lea County, New Mexico, said unit to be dedicated
to applicant's J. R. Cone "A" Well No. 2 located
1930 f~et from the South line and 660 feet fron
the West line of sald Section 26,

8% me 64 A% @r S5 65 65 25 vy 9 S8 8e v sh

Tt ———— — . _— -

BEFORE:
Honoravle E. L. Mechem
Mr. A. L. Porter
Mr. Murray Morgan

TRANSCRIPT oOF PROCEEZEDINGS

_—_ = o e e e e e o _— - = DR L 2 L e -~

MR. PCRTER: lext case on the docket, Case 150C0.

MR. PAYNE: Case 150C. Anplication of Sinclsir 011 &
Gas Ccmpany for a hearing de novo before the
011 Conservation Commission of New Mexico
on its applicaztion for a non-standard gaé

proretion unit.

C. S. TINKLER
called as a witness, having besn previously first duly sworn,

testified as follows:

DIRECT EXAUINATION

Y MR. MCCOWAN:

7 Now, you are the same C. S. Tinkler, are you not, who

DEARNLEY - MEIZER & ASSOCIATES
GENERAL LAW REPOATERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3.6691




e

just got ghrough yestifying in Docket 1499 before tuis
sir.

5 Yes,
4 ine peporte

3 HMnd 1 pelleve that you nave aske
an exnibit as Exhibit NOo. 1 ip this c3S€, nave you not?
L Yes, eir.

agsln the 1ocstion of

1on 26, does

tnat exhibit showe

tne SW of

QL NOV,
3ect it not?

wa' wWell 1N the nW of

cir.
g Lo

A Yes,
are seeklin

1

well which W€

) Ané that 18 the

is that correct?

acTeage,

assigned to tnst well

Q And that 1s outlined in rzé ©°on the exnibit

A Thet is correcte.
q The KO acres WE acek toO add o ghat uonilb
4Q—-acTe unit 1is the NE of the NW, 18 that correct?

A Yes, 8ire
% Now, the names of the parties sphown ©
he 8same names thoet were ghiown OD Exhibit 1

A Yes, sir.
3 The game instruments and the sam
orning thet unit, formed this anit, aiéd it not?

A Yes, sir.
e scme ques?i

q If 1 ask you th

DEARNLEY -
GENERAL AW

ALBUQUEQQU .
phone CHap®

-

Commission? ‘

n this exh

in Docket No.

e effort that

on concerning

r tc mark

1s the Ww/2,

in the 5/2

{0 make it a

1bit are

14391

vent into

Lhe possibli




- and alternatives to the chtaining of this awnlication 1n connection
with tris well, wvould the enswers be the ssme =8 tiey were in
Docket Ko. 14C9%

A Yes, sir.

< Now, wlth one possible exceptlon, have you in any res~
pect tried to worg out a2 unit with iMr. Olsen?

A In regird to thut, we <id not zctuelly talk about this
40 acres due to the fact tnnt this 4C scres 1s as close to our well
that we-- In other words, the "A" well lio. 2 is the Olsen well,
and we didn't feel, in view of the fact tnat it vas close to our
acerage, thet we would approsch then.

3 The 40 ascres we arc seeklng to add to this unit actually
offset the well itself, does 1t notx

A Yes, sir, that's right.

Q And the unit agreements to zllow the forming of this
240-acre hes been executed by all royalty owners ancd working owners?

A Yeg, sir.

4 This exniblt was prepared by you and under your super-
vision?

A Yes, sir.

MR. MCOGUWAN: I offer it in evidence>aﬁd have no further
questions.
MR, PORTER: Without objection, the exhlibit be admitted.
ﬁny guestion of Mr. Tinkler? The witness may bhe excused.

{Witness excuqed)
B, A. MERRILL

called as a witnees, having been previously first culy sworn,

teatified as follows:

DeARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS .
ALBUQUERQUE. New MEXICO
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5
DIRECT EXAaMIRETICN

%2 You are the seme Mpr. He a. iderrill tast just testified
sin Docket No. 149G, are you not?

4 Yes, I amn.

3 Ané you are agalin familisr with tne apoplicetion in
this case?

A Yes, I am.

Q Ard you ape fomillar with the ares covered UY the ap-
plicatlion, wlat 1t seebs to sccomplish?

A Yes, sir.

3 lNow, you've had the Court Reporter mork as Exnibit o.
> in this Doclet what apnears to e a contour AP, ig that correct?

A That 1is & structual plct on the Blinebry formation
marver.

3 T see. And you have colored in recé the acredage presently

o tributed to thut Cone "yt 2 Well?

A Y=ss, sir.

& And the acreage 1n yellow that you wish, thet we wish
to add to that unit?

A That is correct.

2 Now, in this anlt we have nct sought to add the SE of

e SE of said Section‘26; however, there is a well iocated on that
O acres.  Is that well producing from the oll rim or lower zone
hieh 1is recognlze to exlst in the field rul-zs relating to tne
Blinebry Pield Rules adopted by this Commission in 19547

A Yes, sir.
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<~ And 1s thnt the reuson it 1s not sought to be attribute&
to this weil?

A Yeg, eglr.

2 The rules provided thut acreage attiributed to an oll
well cannot he uttributed to a gas weli, 1s that correctt

A That's correct.

-~

<% Dc you belleve thet the entire 1€C-ucres presently at-
tributed to this well and the 40-zcres we seek to zdd to 1it, is
productive of g#e in the Blinebryx

A I believe it is.

Q Wwould it be yeour opinilon that any guas could be recovereﬁ
from the Elinebry, even further eust from thils unit?

’

A Yes, I believe cur Lo, 1 Hill could be recompleted as
a gaa well.

4 That would reqguire, nowever, squcezling of the bottom of
the formation where 1t is producing oil and completing it at the
top of the formation, wonld it not?

A Thet 1s 1it.

And tlhereafter it could no lenger te an oill well?

Yes, sir.

& b TR

Now, I notice, for instance, that your contour, I
believe, it is 2190, passes just east of the Clsen well in the N/2
of the SE of Section 26, and thst 1t pretty well encompasses all,
or the whole 260 scres, with tre aoxception of zbout 4 or 5 acres

that we seek to have attributed to tris well, and lles wilthin that

Fontour, is that correct:

A Thst is correct.
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< ¥YWould thut in itself indicete that 1t 18 a1l productive
of gas in the Blinebry since the Olsen well 1a?

A Yes, sir.

Q Now, are you of the opinion thet the 2linebry Gus 2ool
is 2n uninterrupt=s7 and interconnected pool%

A Our cross-section work hus shown us that.

A  Would you refer to the same exiulblt tuut you referred t?
in Docket No. 1499 und 117ustrate to the Cemmission the continuity
of that formation as shown by those crosg~-scetinns?

A The heavy horizcntal line, at that point, approxinately
55 feet, is the too of the Blinebry form:tion, 1it's continuocus,

and all the wells we héve on the crosa-sectionsg. And in thie next
exhibit, we have the same conditions, the formation is present in
all the wells,

4 Now, thnse two cross-sections again troverse the center
of every 40 acres we seek to attribate to thiis well, 28 well s the
offset 40 acres, do they not?

A Yes, sir, they do.

& And they 1llustrate then an uninterrupted-interccnnected
resefvoir at lsast in tnls area?

A They anpear tc, yes.

Q@ Do you know of any geologleal resson why one well will
not draih the area we seek to attribute to this welly

A I dos not.

MR, CGOWAN: I asl thot these two exhibilts be marked
Exhibits No. 3 and 4 in this hearing. They are 1ldentical with 3

land 4 in the previous hzaring. but they sre for the Blinebry.
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MR. PORTZR: Let the record so show.

3 (by .ir. HcFowan) The Exhibits 2, 3, and 4, so marked
in this Docket were prenered by you znd under your supsrvisioni

A Yes, they were,

MR, MCGOWAN: I offer them in evidence and have no further
guestions.

MR. PORTIR: Without objection, the exhibits will be admit1
tec. Any questlons of the witness? Mr. Cecoley.

CROSS EXAMINATION

Y E. CGOLEY:

d Mr. Merrlll, let us assume thst the same questions on
cross examinstion were ask:d of you as were asked in Case 1499,
~£cept with *le substitutiosn of the Blinebry reservolr for that of
the Tubb, would your answers be the same?

A I belleve they would he essentlally tne same.

That's all,

&

MR. PORTER: Anyone elce have a questicn., The witness

mzy be eXxcused. .
(Witness excused.)

2. R. MARMOR
cslled as a wlitness, having been previousty Tfirst culy sworn,
testified as follows:

DIREST EXAMINATION

RY (R. HMCGOWAN:
« HNow, you are the ssme R. R. Mzrmor that just testified
tn Dock~ot No. 140072

A Yes, sir.
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L3

a Mr. Marmor, if I «sb¥ you the sane cuestlons concerning

8%

the generzl “roinsee nottern und sbility of one el in ¢ ¢oss
reservoir thet I ask<¢ vou in thet Doelcet, would your nnswer be
eepentially th:z samnex

A Yes, cir.

QY Are you »f the ooinicn thrt one well will drain 20C-
cereg in the RPlineh»r 3o 235)1 around the Tone "a" 2 Welld

A Yes, sir, I ©o.

o

< Do wou ¥now of

uny rerecn vy it woord not Go gof

A Ho, sir, T cun't taink of @ny reuson.

3 Heve you nuce & presoprts aoliovior analysis concerning
the Blinebry zround the Zone "4" 2 Wellw

A Yes, we have done, ve nuve an exnibit whicn shows it.

MR. MCGOWAN: I ask the clerk to mark thot as Exnibit No.

A It 1s a pressure behavior @nalysis of a well 1n the

Blinebry Pool.

)

R Will you very briefly stats to the Commission what it

¢,

fa
(V]

showes

A This exhihit shows thet for the J. X. Cone "a" Well
No. 2, that tue pressure analysis indicates that the pressure drop
from the peiphery of a 200-acre circle to the well bore will be
247 pesi, 2nd fron the periphery of-a 16C-acre éircle, it would be
243 psi. In other worcs, we rejquire &4 psi pressure drog to move
the periphery of a 200-acre clrels 1o a 16C~acrz circle to produce

the 200~acre 2ilovable. We ¢id not show 1in this czse the pressure

drop from trhe farthest point of proretion units since the farthest
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In cny reguested prorstlion unit.

1t would acd only acrezge that is closer to tlie well, und screuge
attrivuted to 1it7

A Yes, sir.

< 30, you rave no ba=is for conpurison of the wilder rin
beczuse none would be crested?

A hiat 1s correct.

Q In fact, the acrcuge we seel to add, hove added to tnis
unit, is the direct offset 4C~zcres to the esst, is it not?

A Yee,sir.

Q Now, in nmaking your recommendation to menageunent that
they seek to attribute thils 20C-ser-s to this well, have you
considered 1ts potentiazl as agsinst ite posyible allowable?

A Yes, sir, I heave.

Q Will it oroduce the allowable that will be assigrned to
it on 2CC-zcres?

A Yes, sir. Its deliverabllity is spuroximately 6,350,00$
cublc fest against a 60C 1lb. 1line.

3 And what would its allowable be roughly?

A That would be about 6 times, 7 times..

3 In other wofds, the allowable would be a sixin of 1its
izliverabllity against 6CO 1bs. 1line pressure?

A Yes. .The allowable would he 9C7,0C0 cubic fest.

Q iow, ¢id you alsb—-?irst, you are familiar with the

field rules concerning tne Blinebry Gas 2o0l, are.you not?

point of the present proraticn unit ls the s:rme =g the furthest poiLt

@& In other words, then, ilne unit s ve ure Lere reqnestin&,
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A

A Yes, gir.

¢

2 An¢ the Cone "A" 2 Well 1s properly locuted zs thereln

A Yes, sir.

<« You sre also avare that such rules orovice for and

recognize the necessity tne netiod of obtaining non-
Btandard units¥

A Yes, sir.

Q@ Anc¢ were you aware 2t that time of previous action of

the Commission in connection with the granting of non-standard

units?‘
A Yes, sir.
% Have you compliled an exhiblt which 1llustrutes tlat?
A Yes, sir, I have an exhiblt which shows a 3election of
Commissicon naozroved non-standard units in the Blinebry 3as ZPool.
2 Again, the Sinclair proposed J. R. Cone "a" No. 2 Well

1s solely for comparison burposesi

A Yes.

Q I note that you have there a well, Skelly Baker "B" No.
115 which has 240-acres attiribute?

| A Yes, sir.

3 Will you simllarily combare thre distance from the well
to the farthest edge of the unit and the potential of those two
wells for 1llustratior purposss?

A The distznce

“rom the well o the fTarthest point in the

unit, in the Skelly Well, 1s 4,055 fzet, s compared to Sinclair's

3,843 feet. 1Its delliveraobility is 4,221,000 cubic feet, against
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Sinclair's deliverabillty of £,25C,000 rnublec feet.

% Such spf. rmetlon <2 thet, WNED, togetner with your
opinion concerning the well'2 ability to drain ond the gther thinge
you nave mentioned 1lecd you +5 fesl thot Ve would not be unreason-
able in ssking the commission to zrant ghis unit as proposed?

3 Thst 1is correct.

3 Now, will you refer LO Exnibit 2 in tne Dockel, and
again I ask vou 18 the proration formula for the Rlinebry Gas Pocl
paged 100 per cent on screage?

A Yes, sir.

Q Now, the Blinebry zone n2lco has of faet wells surrounding
this acreage, does 1t not?

A That 18 correct.

3 And a1l acreage 1n this area 18 aasigned to @ Blinebry
well other than the 40 acres Y€ seek G attribute to 1% unless it
18 sssigned tc an o1l well?

A 1In the 1mediate ares.

Q Now, 1£ I ask you the sane questians concerning the
allowable gas to each well; for inatance, the allowable gas that
Mr. Olsen hes out of the /2 of 26 as oppos~é to gas that we are
entitled to oroduce, would vour apswers be tae€ same as thsy were

1n Docket Ho. 14997

A Yes, 8ir, they would.
3 The granting of this applicatlion would alliow us to
ocroduce our share of tre gns from tnle ares, or inhe s/2 of 2€1

A Yes, sir.
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« nNow, are vou of the oplinion thot this 2C0 zeres will be
ceveloped acres if this annlication is grantedd

A Yes, sglr.

QA Do you have un opinion as to whether or not this well
willl efficlently und economicelly druin 200~ucres 1n the Blinebry
Gas Poolt

A Yes, I feel thet thils well can drain =fficlently and
economically drain 200-ucres.

< 4any additionsl wells, dual completions, deluy in forming
other units, or anything of that sort, then, would similarily be
spencing money to regover zt least essentiszlly no more gas?

A That 1s correct.

< And agaln, would Increase the cost of the gus and nake
it less conpetitive?

A Yes, sir.

Mr. MCGCOWAN: I believe thzt's all. Vere Exhlbits 5 and 6
prepared by you or under your supervision?

A Yes, sir.

HMR. HCGOWAN: I offer them in evidence, znd that's all the
questions I have.

HMR. FORTLR: Without objection, Exhibits 5 and 6 will be
deitted.r Doez anyone else hove 2 guestion of Hr. .rmory Mr,

Cooley.

CROS5 EXAMINATION
BY MR. COOLEY:

Q Hr. Hsrmor, in tuls case, as in Case 1499, would there
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be a differentini of soue four D81 in tnis Prarticular casey

A In this barticulor cage?

< Of unrecovereca Fug®

A Yes, sir,

4 To this extent that €28 would be waivedy It would not
be recovered?

A It would be recovered by Somekody.

< Would the Increases allowable that wlll result to your
unit well ug a result of Tranting @ 2CC-acre proraticn unit as
requested, resuylt In a decrease in thne procducing Ce&pacity and
ultimate recoveries fraon offsetting wellst
A I didn't quite follow that.
Q@ Same questiosn that I zgkegd you in the lazst cage, will
the increase in the allowsble for your well resuylt in g decrease
In ultimate preduction fronp the offsetting wells?
A Yes, in the S82me manner s in the last case.
Do you nave any Permeability Information regarding thisy

No, 8ir, ve have none.

2R 2 )

In the interest of time, would your aaswers bc the samge
88 those in Cage 1490 1f asked in this cese regirding the Biilnebry
Reservolir ug well as the Tupbhy

A Yes, sir, they wouldn't change,

Q That's al1 fhe questions [ have,

AR. PORTZR: Any fufther queétiohs of the witness. The
witnese mny bhe excused.

MR, MCGOWAN: One question. The sane decline Mr. Cooley

refers tc in the offset wells ultimate recovery would oceyp it a
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new well were drilled in the NE <f the 3W und assigned u 4C-ncre
allowahle, vouldn"t- 1t%

A Yes, sir, the sume.

MR. iCGCWAKR: That's all.

MR. PORT R No further gquestions, the wltncss may be
excused. (Witness sxcused.)

MR. PO0RT_R: Anyone elce have testinmony te offer in this

case® Any statzments?

a8 very brlef statewment thut will te applicable to toth Docket

1499 and 1500.

I would 1like to point out that of the five »nffset operators
Humble, Pan American znd Tldewaters executed and presented to tnis
Commission walvers agreeing to anéd thereafter announcing tie form-
atlon of tile unlt; thzt the objection from Continental was stated
in their letter to he as 2 matter of volicy, #nd that they have
offered no actual objecticne to ths apnlicztion; that there nas
bezn no objection offered tere toduay by .Mr. Olsen to the granting
of this application. Therefore, there sre actuszlly no objectlons
from any offset operators in exlstence. Wiﬁhou' belaboring ths
evidence in any way whatsocever, we feel that we have illustrated
that the granting of these apolications would in no way violzte
anybody's correlative rights nor in eiuaner Sinclzir's, Gulf's or
Mr. Cone's and thelr royaliy owners' gas being tuken by somebody
Flse, or the forecing of Sinclzir, Gulf and Mr. Cohe tc sscend uan-

necessary dollars to recover thelr gss.

MR. HMCGOVAN: If the Commissioun please, I would like to makée

)
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We belleve furtner thot the information hes 1llustrated that
thege wellsg wlll unguestionebly crain ¢ radlus areu egual to the
acrcapge we seek to attrihute to thex. Now, we are 1In symputhy
with tre ldes of the Commission of establishing standard units in
fields where 1t czn bte done and stzrndurd well drilling patterns.

We submit, however, the time to attenpt to do that is not on the
lest few undoveloped trocts in 2 gos pool after mony non-standard
unlts hzve alreacdy been gronted and the pool 1s already developed,
and that s what the Jommission would be doing in denying these
applications. These pools, as we all know, tnave produced essentiall
low wells that were drilled through them long cgo to deeper form-
ations. You obviously took cognizance of thut in the original
field rules in recognizing the need for non-standard units so that
no new wells and money would have to be spend unnecessarily, and we
feel that there 1s no reason to deny these applicstions and every
reason in the world to grant them. I[If we go ahesad and develop
these two gas pools, there will ne no significunt amount of gas
recovered by any additional wells thet will not be recovered by
%ells previously drilled. It is actuslly driiled on 160-ncres now,
Aand we and- our royz2ltiy owners ars satisfied to tzke our chasnce 1in
getting our 200-acres gas, rather tnan drill ad:olitional ones.

Therefore, we submit thot the Commission grant bothn apslications.

¥,

I would ssy w.is further comment, thzi this being &2 de novo

v

acnlicaetion from the Trazil Examiner

43

earin
e obvicusly were and are of the opinlon thzt the Trial Exzalner
mzde an error or vwe wouldn't bte here. We do fsel, however, that

had the czse besn presented tn the Trial Examiner as we heve

cenving the apglicationg,
J =

- Y
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attempted to present it here tocwy, lic woulé have L0t asde thiut
error 830, actutlly, it wes our error und nothing else tnzt brougnt
1t zhout.

MR. PORTZ"R: Anvonrne eise have anything to offsr in tuls
case. Cose 1490 and 1500 will be tuken under wdvisement.

ATTENTION: A. L. Porterr, Jr. regarding Sinclalr's Cases
1409 ané 15C0 which are schedulsd for rehecring on the November 13
Docket. Gulf 01l Corponration is the operctor of the 40-acre unit

coneisting o the WE’4 of the SW/4 »f Secilon 2

N

y T-21-3, R-37-E,
In which Gulf owns & flve-eights or 25-scre intercst, If the aboved
described 40-zcre unit is not includfd In the expunded 3linebry snd
Tubb non-standard gas proratlion units os propjosed by Sinclair,
Gulf's property will suffer drainege in each cose.

H. Ii. Baver
Fulf 011l Corporation
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