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OILl. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICD

November 11, 1958

Mr, Oliver Seth

Seth, Montgomery, Federici & Andrews
F.O. Box A28

Santa Fe, New Mexico

Dear Mr. Seth:

On behalf of your client, Sheil Cil Company, we enclose
two copies of Order R-1272 issued November 5, 1958, by the Oil
Conservation Commission in Case 1536, which was heard on
October 22nd at Santa Fe before an examiner.

Very traly yours,

A. L. Porter, Jr.
Secretary - Director

Encls.




BEFORE TEE QOIL CUNSERVATION COMMISSION
C¥ TER STATE OF NEVW MEXICO

THE NATTER OF THR EREARING
BY THX CIL CONSIIZVATION

B8ION OF EEW MEXICO YOR

PURFOSE OF CONBIDERING:

i

CABE XO. 1338
Crder Wo. R-13272

APPLICATIONR OF SIERLL OIL CONPANY .
FOR PERMISSION TC COMMINGLE THE
PRODUCTIOR FROM POUR SEPARATE STATE E
LRASES IN LEA COUNTY, XEW MEXXCO. :

ORUER OF THE COMMISBINK

BY TER COMMISSION:

T™his cause caxe on for hearimg at 9 o'clock a.m. oa October!
322, 1958, at Santa Ye, New Maxico, before Elvis A. Utz, Examimer ?
duly appoimted by the 01l Cozserwvatiom Commissioan of Nev Mexico,
hereimafter referred to as the 'Cosmission," in accordamce with
Male 1214 of the Coaanission Rules and Begulatiomas.
t, 1
MOV, on this 5. day of November, 1958, the Coamissionm, |
a quorvm being preselt, Baviag comsidered the applicatiom, the '
evidence adduced awd the recommendations of the Examimer, Elvia A.
tx, and being fully advised in the premises,

FINDS:

(1) Thkat due public notice baving beea givea as reguired
by law, the Commission has Jjurisdiction ¢f this cause and the
subjezt matter thereeof.

(3) That the applicant, Shell 0il Compamy, is the owmex |
and operator of the following-described State of New Mexico leases:

States WN leame, N/2 ¥W/4 of Seetioa 8,
State YN Lease, ¥/2 XE/4 of Sectiom 8,
State WO lease, /2 8W/4 of Bectiom 8,

Btate WL lease, all of Section 9,

all in Towsship 16 Bouth, Range 34 East, NMPM, iea County, New
Mexico.

(3) n;t the appliecant proposes to mn the Hume-
Queen ool production from the above-described leases in a common
tank battery.
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Case ¥, 1538
Oxrder W». R-1273

(4) That the tank battery should imclude a test separater
ia order that sach well may be tested momthly.

(8) That the owmership in said four lsases is cemmon
throughout .

(6) That the Commissionsr of Public Lands for the State

of New IMexico has approved the commingling of productioa from
the aforemsantionsd State of New Mexico leases.

(7) That approval of the subject application will mot cause
vaste aor impeir cerrelative rigits.

IT 183 THERRFORE ORDERED:
That the applicant, Shell 0:i1l Compeny, bs amd the same is

hereby awthorised to commingle the Rume-Gueea el production from
the follewing-described Btate of Nevw Mexico ieases in a2 cOEEGE

tank battery:
State WK Lasase, W/2 NW/4 of Sectiom 8,
Btats WM ieasns, E/2 ME/4 of Sectiom 8,
state WO lsase, M/32 BW/4 of Sectiom 8,
State WL ioase, all eof Sectiom 9,
u;:‘i:mnp 16 Bouth, Range 34 East, NNPH, Lea Countly, New

PROVIDED IDUEVER Tht the tank battery lhll incliwnde a test
separator aid $ach WOIT shall be tested menthly.

" PROVIDED YURTEER That nothing contained herein shall be
th&mﬂamumm.m"lu
into a commua Sank kattery.

DONE at Santa Fe, New Mexico, om the day and year berein-

STATE OF REW MEXICO
OIL CONBERVATION COMMISSION




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date Lo — 2 4~5 8

CASE ™. /36 HEARING DATE
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My recommendations for an order in the above numbered case(s) are
as follows: ’
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"B BRAICEDCE C OM PANY

- P. 0. Box 8&5
IBRSEP 25 N gt 25 Roswell, Kew Mexico
Sepiember 23, 1958 dd/q ya / 5‘3 G

Subject: Request for Authority to Centralize
Tankage, State WM, State WN, State WO
and State WL Leases, Sections 8 and 9,
T.16-S, R-34-E, Hume Queen Field, Lea
County, New Mexico

Mr. A. L. Porter Jr.

Secretary Director

New Mexico 011l Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

We have recently begun development on the 80-acre State WM Lease
(State of New Mexico E-8265) and the 80-acre State WO Lease (State of New
Mexico E-1079). We are now initiating plans for the development of the
80-acre State WN Lease (also State of New Mexico E-1079) and the 6kO-acre
State WL Lease (State of New Mexico 0G-512). As shown on the attached plat,
the State WM, State WO, State WN, and State WL Leases are located in Sec-
tions 8 and 9, ¥-16-8, R-34-E, N.M,P.M., Lea County, New Mexico.

We propose to centralize oil treating and storage facilities for
all wells drilled on the above leases. The unic¢ized battery will be locat-
ed as shown on the attached plat, at the southwest cormer of the NW/k of
Section 9. Initial tankage costs will be substantially less if centralized
s8cilities are installed. Reduced battery malntenance would permit us to
produce these wells at a lower economic limit thereby increasing the amount
of oil recovered from the reservoir.

We have obtained permission tc install central tank facilities
trom the Commissioner of Public land:. aal from the o*fset operutors. Copiles
of their endorsements are included with this letter.

With preliminary work complete, we are hereby making formal appli-
cation for administrative approval to commingle the oil produced from our
State WM, State WO, State WN, and State WL lLeases into a common tank battery.
If administrative approval camnot be given to a case of this type, we res-
pectfully request a hearing be schediled at your earliest coavenience.

Very truly yours,

4 -
/,

P. A. Dennie
Divisioa Production Manager
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DOCKET: EXAMINER HEARING OCTOBER 22, 1668

Oil Conservation Commission 9 a.m. Mabry Hall, State Capitol; Santa Fe

The following cases will be heard before Elivis A. Uts, Examiner:

CABE 962: Application of Rumble Oil & Rcfining Company for the amend-~
ment of & unit agreoment. Applicant, in the above-styled
cause, seecks an order amending the South Feur Lakes Unit
Agreement approved by Order R-710 to enlarge the unit area
to include the N/2 SW/4 of Section 1, Township 12 South,
Bange 34 East, lsa County, New Mexico.

CASE 1827: Application of Tennessee Gas Transmission Company for
perxissien to commingle the oil produced from two separate
eil poels. Applicant, in the above-styled cause, meeks an
ordsr authorizing it to commingle the oil produced from its
State A. A. Kemnits "B" Well No. 5, located in the SW/4 NW/4
of Sectien 25, Township 18 South, Range 33 East, Lea County,
New Mexice, from the Kemnitz-Wolfcamp Pool and an undesignated
Peniaylvanian (Cisce) poel. Applicant proposes to separatsly
meter the production from each zZone prior to commingling.

CABE 1528: Application of Tennessee Gas Transmission Company to commingle
the preduction from twe meparate oil pools from three of its
state lesases. Applicant, in the above-styled caume, seeks an
order authorizi-; it te commingle the oil produced frem the
Kemnitz-%olfcamp and Kemnitz-Cisco Pools from the wells on
its S8taie "B", State "C" and State "D" Leases located in
Sections 21 and 28, Township i6 South, Range 34 East, Lea
County, New Nex!: o,

CASE 1529: Application of Kersey & Company for permission to commingle
production from two separate oil pools. Applicant, in the
above-styled cause, seeks an order authorizing it to commingle
the production from the Grayburg-Jackson Pool and the Fren
Pool from two wells located on the SE/4 SW/4 of Section 16,
Township 17 South, Range 31 East, Eddy County, New Meéxice.
Applicant does not prepese to meter the productien from each
pool.

CASE 1530: Applicatioen of Rice Engineering & Operating, Inc. for an

order authorizing a salt water dispesal well. Applicant, in
the abeve-styled cause, seeks an order autherizing the
dispesal of produced salt water through its E-M-E SWD Well No.
A-32 to be located 1320 feet from the North and East lines of
Sectien 32, Township 21 South, Range 36 East, Lea County, New
Mexico. Appliicant propeses te inject the produced salt water
into the San Andres formation in the interval frem 4250 feet
te 4600 feet.
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Locket No. 28-58

CASE 1531.

CASE 1532:

CASE 1533:

CASE 1534:

CASE 1535:

CASE 1536:

Applicaticn of Rice Engineering & Operating, Inc. for an
order authorizing a malt watei: disposal well. Applicant,

in the above-styled cause, seeks an order authorizing the
disposal of produced salt water through Amerada Petrolsum
Corporation's Adkins Well No. 2, located 960 feet from the
South line and 330 feet from the West line of Sectien 5,
Township 20 South, Range 37 East, Lea County, New Mexico.
Applicant proposes to inject the produced salt water inte the
gan Andres formation in the interval from 4490 feet to 4959
set .

Application of Sunray Mid-Continent Oil Company for an order
authorizing a salt water disposal well. Applicant, in the
above-styled cause, seeks an order authorizing the disposal
of preduced salt water through its Hobbs "G" Well No. 1,
located 1980 feet from the North and West lines of Section 36,
Township 2 south, Range 33 East, Lea County, New Mexico.
Applicant proposes to inject the produced salt water through
the well bore into the Pennsylvanian formation in the interval
from 9834 feet to 9865 feet.

Application of El1 Paso Natural Gas Products Company for a
dusl ceompletion. Applicant, in the above-styled cause, seeks
an order authorizing it to dually complete its Frontier No.
1-B Well, located 890 feet from the South line and $90 feet
frem the East line of Section 9, Township 27 North, Range 11
West, San Juan County, New Mexico, in such a manner as to
permit the production of o0il from an undesignated Gallup oil
pool and the production of gas from an undesignated Dakota
gas pool through parallel strings of tubing.

Application of Zapata Petroleum Corporation for permission

to commingle productien from nine non-contiguous astate leases.
Applicant, in the above-styled cause, seeks an order author-
ining it to commingle the preduction from nine separate state
leases in the Vacuum Pool, all in Townships 17 and 18 South
Rangs 35 East, lea Cbunty, New Mexico.

Applicatien of Carper Drilling Couipany for permission to
commingle the oil produced from two separate oil pools.
Applidant, in the above-styled cause, seeks an order author-
izing it to commingle the production from three wells comple-
ted in the Corbin Pool and ons well completed iz the

Maljamar Pool, all on its Wyatt lease in Sectiens 33 and 34,
Township 17 South, Range 33 East, and Section 5, Township 18
South, Bange 33 East lea County, New Mexice, and to ascertain
the prodnction from each well by means of periedic tests. _
Application of Shell 0il Company for permissien to commingle
the oil produced from four separate leames. Applicant, in
the above-styled cause, seeks an order autherizing it to
cemmingle the production from four separate state leases in
Sections 8 and 9, Township 16 South, Range 34 East, Hume-
Queen Pool, Lea County, New Mexico.

i
——
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Docket No.

CABE 1337:

28-58

CASE 1538:

CASE 1530:

Application of Pure Oil Company for a dual cempletion.
Applicant, in the abov._-styled cause, sseks an order
authorizing it to dually complete its South Vacuum Unit
¥o. 2-35 Well, located 1980 feet from the Seuth line and
6680 feet from the East line of Section 35, Tewnship 18
Soutk, Range 335 East, Lea Oounty, New Mexice, in such a
maAnner as to permit the produciion of sil frem the South
Yacuum~Devonian ool and gas from an undesignated McKee
gas pool through parallel strings of tubing.

Application of Aztec 0Oil & Gus Company for the assignment of
ainimum allowables to certain gas welle in the Fulcher Kutz-
Pictured Cliffs Gais Pool, San Juan County, New Msxico.
Applicant, in the above-atyled cause, sesks an order sasign-~
ing minimum allowables to the following described gas wells
in the Fulcher Kutz-Pictured Cliffs Gas Pool in order to
prevent premature abandonment of said wells:

Cozzens No. 3 and No. 4 Wells, both in Sectien 20, Township
29 North, Range 11 West;

Hart No. 1 Well, Section 11, Township 29 North, Range 12 West;
Holder No. 1 lell Section 29 Township 30 North Range 12
West;

Cornsll No. 3 and No. 4 Wells, both in Section 12, Township |
29 North, Range 12 West; |

all in San Juan County, New Mexico.

Application of T. J. Sivley for an exception to the casing
requirements for the potash-oil area in Eddy and Lea Counties,
New Mexico. Applicant, in the above-styled cause, seeks an
order authorizing an exception to the casing recuirements

for the potash-oil area as met forth in Order R-111-A for

its Federal-Silver No. !, an sxploratory well to ke located
1980 feet from the South and East lines of Section 28, Town-
20 South, Range 34 East, lea County, New Mexico. Applicant
proposes tc drill with cable tools to the Yates formatien.
The casing program of applicant is as follows:

13-3/8" Casing in top of red bed at approximately 70 feet.
10-3/4" Casing as cave string to about 700 feet.

8-5/8" Casing, this being the water shutoff string te
approximately 1250°', but in any event below water.

§5-1/2" Casing to be set at a point selected by operateor
abeve pay zore expected to be encountered at 3625', but
in no event to exceed a depth greater than 600 feet below
the base of salt.

That the applicant should be permitted te pull all casing
except the 5-1/2" production string in the event that
commercial oil or gas is feund.
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Docket No. 28-58

CASE 1540: Application of E. P. Campbell for an exception to an1.i§=§..h§k~k
of the Commission Rules and Regulations. Applicant, in the :

abova-styled cause, seeks an order granting an exception to

Rule 505 of the Commizeion Rules and Regulations and assign-

ing an allowable proportional factor of i.33 for the oil

pool in the Abo formation discovered by applicant's Cockerham

No. 1 Well, NE/4 NE/¢ Section 34, Township 18 Seuth, Range 26

East, Eddy County, New Mexico, sven though the depth of the

casing shoe im 4205 fest. The top of the Abo pay is at

approximately 5280 feet in the above-described well.

CONTINUED CASE

CASE 1516: Application of El Pazo Natural Gas Company for two non-
standard gas proration units and for the approval of one
unoerthedox gas well location. Applicaat, in the above-
styled cause, s2eks an order establishing a 130-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting
of the N/2 SVW/4 and the SW/4 SW/4 of Section 4, Township 25
South, Range 37 East, said unit to be dedicated to the
applicant's Wells Federal Ko. 3 Well located 1880 feet from
the South and West lines ef sajd Section 4., Applicant further
seeks the establishment of a 200-acre non-standard gas pro-
ratien unit in the Jalmat Gas Pool consiating of the SE/4
SW/4 of Bection 4 and the NW/4 of Section 9, Township 25
Seuth, Range 37 East, Lea County, New Mexico, said unit teo

be dedicated to the applicant’'s Wells Federal No. 11 Well
located 430 feet from the South line and 2317 feet from the
Weat line of said Section 4. Applicant further seeks approval
of the unorthodox gas well location of the said Wells Faderal
No. 11 Well.
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MURRAY E. MORGAN

E OGN OF MUBRIE LEIDS

i Septembsr 3, 195 € _
: £
: Shell 011 Company iy
;x Pi O. ch ‘4
§ Roewell, New Mexico

; Gentlemen:? N G

Permisaion is hereby granted to commingle Production from |
the following described State Leases: I

N %mw

State WM Lease (State of New Mexlco E-8265), WO Lease (State

of Wew Mexico B-1079), WN Lease (also State of Wew Mexico B-1079)

and Lease WL Lease (State of New Mexleo GG-512) all located in

;eetions 8 and 9, T-16-8, R-3i-E, N.M.P.M., Lea County, Wew
exico.

Py TV A

All this screage is committed to one veneficiary institution,
that being Coamon Schools.

<5
—~

Very truly yours,

MURRAY E. MORGAK
Coxmissioner of Public Lands

By:

L4

Ted Biloserry, Supsrvisor
011 & OGas Division RPTE N

TB:BTimb

est 0il Conservation Commission

R e T
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| .
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.m.}.:n \‘m ° & State

Suer O Company
RosweLl ProoucTion Division

STate "WL WM "WN"¢'WOQ" Leases
_ Hume-Queen Fizwo

Sec. 849, T-16-5. R-34-E, Lea Co, NM.

Date: B-6-58 No scale
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Shell Oil Company
Roswell Production Division

PROPOSED TANK BATTERY
CENTRAL TANK FACILITY

HUME-QUEEN FIELD, T-16°5, R-34°E, LEA CO, N.M.
pata: RES. No scale  10-11°58




STATE LAND OFHCE

h“ Nas ‘ . Refer Reply to:

031 & Gas Poyalty Div.

MURRAY E. MORGAN RECEIVED
COMMISSIONER OF PUBLIC LANDS

September 1, 165F - ” 9__‘_* N

|“xwﬁ11HAxEx

Shell 0i1 Company
F. 0. Bax 84F ‘
Roswell, New Mexico

Gentlemen:

Permission is hereby granted to commincle Production from
the following described Stete Leases:

State WM Lease (State of Wew Mexico E-8265), WO Lease (State

of New Mexico £-1079), WY Lease (also State of Hew Mexico E-1079)
and Lease WL Lease (State of New Mexico 0G-512) all located in
Sections 8 and 9, T-16-8, R-3L-E, N.M.P.M., Lea County, New
Mexico.

All this acreage is comritted to one beneficiary institution
that being Common Schools.

Very truly yours,

MURRAY E. MORGAN
Commissioner of Public Lands
By:

L By

Ted Bilberry, Supervisor
0il & Gas Division

TB:BT:mb

ce: 0il Conservation Commission




pate August 29, 1958

New Mexico Oil Conservation Commission
}. 0. Box 871
Santa Fe, New Mexico

Gantlemen:

WehuvehaeninromdbySheuouchpmthatthaymmakngn
application, as provided ia Order R~1172, for approval to use 2 cormon tapk
battery tc bandle the Pexrose Sand o1l production from their State WM, State
WH, State WO, and State WL leases. These leases ave located in Sections 8
and 9, T-16-8, R-34~E, N.M.P.M., in the Bme Queen Field, Iea County, Rew
Mexico.

This is to advise that we have no objection to this applicaiion
for ihe use of comech &LOrage.

Very truly yours,
Company PHIILIPS PETROLEUM COMPANY
Name o 40:&« )’:,}&. .

0. P. Nicola, dJr.

Position Djpector Of Pro
Production Department




Date September 3, 1958

Qentleran:

We have baen jnformed by shel’. 011 Compay that they axe making an
application, as provided 1p Ordey R-1172, Tor approval to use e comson tank
hthrytohanﬂle the Ws@oﬂpmdnctimfmtheirsmtem, State
WN, Stats WO, epd State WL leases. These leaces arXe jccated in Sections 8
and 9, T-16-9, R-34-E, N-M.P.M., jn the Hupe GQueed Pield, les Couniy, Rew

Very truly YOurs,
Coxpany. Humble 0il & Refining Company

. Poslt j Conservation Engjheer




Dete Au!. A

v, /758

Bev Mexicc Oil Conservation Comrzission
P. 0. Pox 871

S8anta Pe, New HMexico

Gentlexen:

We have baer inTormed by Shell 01l Coupany that they

are meking an

appiication, as rrovided in Order R-1172, for epproval to use a comson tank
battery to handle the Penrose Sand oil production from their State WM, State
WH, State WO, and State WL leases. These lensce are iocated in Se~tions 8
and 9, T~16-8, R-34-E, N.M.P.%., in the Hume Queen Fieli, Iea County, New

Mexico.

This 1# to advise that we have zo objection to this spplicstion
for the use of common storage.

Very truly yours, ELLCTT JGHNSCN
BUX 1132

Company HOB33, NEW MEXICO
Name —

Fosition

%@_2; Codt e

REZZ.VED
AUG 29 1958
RO.'w =2 R

[P N ——

Reply | Discuss | F1ls

I




Rew Nexico 01l Cunservatiocn Commission
P. 0. Box 871
Sente Pe, New Maxico

OCantlenen:

We have been informed by Shell 01l Company thet they ere msking ai
applicetion, as provided im Order R-1172, for aepproval to use a common tank
battery to handle the Fearose Sand cil production from their Stete WM, State
WK, State WO, and Stste VL Igases. These leases are located in Sections 8
and 9, T-16-8, R-34-E. N.M.P.M., in the Hume Queen Pield, Lea County, New
Mexico.

Tuis is to advise that we have no cbjectiop to this application
for the use of commox storaege.

Very truly yours,

torm O«

Jnh

Orig. & 1 ce: Shell Oil Compayy
P. O, Bu 81&5
Roswell, Wew Maxi~o




G

De.te

Bev Mexico 0Oil Comservation Commission
P. 0. Box 871
Senta Fe, Nev Maxico

Oantlemen:

We have beer informsd by Shell 011 Company that they are meking an
application, as provided im Order R-1172, for apprcval to nse a common tank
battery to kandls the Fenrose Sand vil production from their State WM, State
WH, State WO, and State WL lesses. These leases are located in Sections 8
and 9, T-16-8, R-34~E, N.M.P.M., in the Fume Quecn Field, Iea County, Nevw
Mexico.

This is to advise that wa have no objection to this application
for the use of common storage.




Date fugust 27, 195€

New Mexico 011 Copnservation Comaission
P. 0. Box 871
Senta Fe, New Maxico

Gentlemen:

We have been informed by Shell Oil Cuspany that thoy are meking an
application, as provided iu Oruer R-1172, for approvel to use a cormon tank
bettery o handle the Penrcee Sand cil production from their Stete WM, State
WN, State WO, and State VL Leases. These lseses are located 1n Sectioas 8
and 9, T-16-8, R-34-E, N.M.P.M., in the Hume Queen Fisld, Ies County. Nev
Mexico.

This is to advise that we have no objectiom to this applicstion
for the use of common storage.

Very traly yours,

Campary Tennessee Gas Transmission Company

lame

Fosition Division Production Manager

——

RECEIVED
AUG 29 1958

‘| ROSWELL N. MEX.

Reply | Discuss | File




Date st

Nev Mexico 011 Comservetion Camission
P. 0. Box 871
Santa Te, Hev Mexico

Gentlemen:

We have been informed bty Shell 01l Coumpany that they are making an
application, as provided im Order R-1172, for aprroval to use a commom tank
Battery to handle the Reaxose Sand oil production from thelr State WM, State
WH, State WO, and State WL Leases. These leases are located in Sections 8
and 9, T-16~5, R-34~E, N.M.P.M., in the Hume Queen Field, lea County, New
Maxico.

. ™is is tc advise that we have no aobjectiomn to this applicatica
for the use of cocmwon storage.

Very truly yours,
Company The Pure 0il Company

Rame L

Jo T, Duree
Pogition Chief Div, Prod., Engr.

RECEIVED

R —

3 ROSWELL N. MEX.

~ 4 Reply | Discuss | File }




New Mexico 0Oil Coaservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

We have baen informed bty Shell 011 Company that they are msking an
application, &3 provided im Order R-1172, for approval to use a conmon tank
battery o nandle the PFenroge Sand oil production from their State WM, State
WN, State WO, and State WL lesses. Taese leases are located in Sectioms 8
and 9, T-16-3, R-34-E, N.M.P.M., in the Hume Queen Field, Iea County, New
Mexico. '

This 1s to asvise that v have no vbjection to this application
for the uss of common storsge.




~  [RECEIVED

——— e
——

AUG 27 j958

| ROSWELL N, ue_ij
TS X sy \‘)// S X

Date

nre——

Reply | Discuss | Fifel

Hew Nexico 01l Commervation Commission
P. 0. Box 871
Santa Te, New Maxico

Gantismen:

We have baen informed by Shell (il Corpany that they are msking aa
application, as provided ir Order R~11T2, for approval tc ugs a comxeom tank
battery to handle the Penrose Sand oil production from their State WM, State
WH, State WO, and State VL Ieases. These leases are located in Seotions 8

amt 9, T-16-8, R-34~E, N.M.P.M., in the Hume Queen Field, Iee County, New
Mexico.

This is to advise that we have no objection to this aypplication
for tha use of commom storage.

Very truly Jours,
CW}??'VW ” /éwjua,@h
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Reply | Discuss | Hile

Oantlexen:

WN, State WO, and State WL lesses.

Hewv Mexico Oil Comservation Commission
P. O. Box 871
Santa Me, New Mexico

Date

August 25, 1958

We bhave been iuformed by Shell Oil Carpeny that they are making an
epplicatior, &8s proviced im Order R-1172, for approval to use a commom tank
battery to handle the Fenroase Saud oil production from their State WM, State
These lsases are located in Sectiuns 8
end 9, T-16-8, R-34-E, N.M.F.M., in the Bune (ueen Fisld, lea County, New

This is to advise that we have no objection to this spplication
for ths use of coomon storage.

Very truly yoars,
Campany SUNRAY MID-CONTINENT OIL COMPANY

Nane

Position District Superintendent

L
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ROSWELL .1 EX.

=1 Date__ Augast 25, 1958

wememnmromdwsmnmcmmat they are making an
spplication, as provided in Order R-1172, for approvel to use & coumon tank
sattery 0 nendle the Fenrose Sand oil prodnction from their State WM. State
¥H, State WO, end atate WL lesses. These leaces ace located in Sections 8
and 9, T-16-8, R-34-E, N.M.P.M., in the Bume Cue-n Fisld, 1es County, Kev

This is to advise that we have no objection to this spplication
for the use of common storage.

Very m]’ ym;
compery___THE Q10 OTL(OMEPANY
Name _/__22/‘2@ &»-4,&

Position Superintendemk




New Mexico 01l Coneervation Comission
P. 0. Box 871
Santa Me, Nev Mexico

Gemtlamen:

wehawmninfomdhyshsuOHCmmthmmkingm
application, as provided im Order R-1172, for approval Lo use & common tank
battery to handle the Feurose Sapd oil production from their State WM, State
¥E, State W0, and State VL leases. These leases ave located im Sections 8
ead 9, T-16-8, R-34-B, N.M.P.M., 1n the Hume Quecn Field, les County. New
Mexico.

mig is to advise that we have 20 obhjectica to this application
for the use of common storage.

Position Vice President
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"BEFORE THE
OIL COMSERVATION COMMLSSION
<= October 22, 1958

L L g L X L 1 L L L ¥ 2 L L L & L £ 4 X 4 4 L 2 & J - P N -------“‘

IN THE MATTRR OF:

Application of Shell 011 Company for permission :
to commingls the o1l produced from four separate:
leanes. Applicant, in the above-styled cause,
seeks an order authorizing it to commingle the :Case 1536
produetion from four separate state leases in
Sections 8 and 9, Township 16 South, Rangs 34
Bast, Hume-Quesn Pool, Leoa County, New Mexico,

FI T T L T Py P P X T F T Y T T X L L 1 2 L 2 T 2 U L 2 L 2 4} - o - - ew

se #0 89 ¢

Nabry Hall
Santa Fe, New Mexico

BEPORE:
Elvis A. Utz, Examiner.
TRANSCRIPT OF HEARING
MR. UTZ: The next case will be 1536.

MR. PAYNE: Case 1536, "Appiieation of Shell 0il Company
for permission to comminglc the o1l produced from four separate
lsases,” |

MR, SETH: Oliver Seth for Shell 011 Company. I have one
witness, Mr, Elkins,

{Witness sworn in),

MR, UrZ: Are there other appearances to be made in this

(Mo reipon:o).

R. L. ELXDNS

called 83 a witness, having been first duly sworn, testified as

DEARNLEY - MEIER & ASSOCIATES
GERERAL LAW REFORTERS
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ollows:

o DIRRCT EXAMINATION

(BY MR, SEPH:

Please state your name, Nr. Elkins?

R. L. Elkins.

Are you employed by Shell 01l Company?

Yes, I am,

o *» O » O

Where are you employed and what are your duties?
A I aw Division Nechanigal Engineer in the Roswell Divlum*,
New Mexico.

Q VWould you describe to the Examiner, please, your

educaticnal qualifications and your experience as a mechanical
engineer?

A I received a BS degree in chemical engineering from
Texas A & M in 19%7 and have worked as an engineer for Shell 01l
Company for the past eleven years in Kansas, Texas and New Mexico,
I have worked in shis eapacity with the surface equipment that is
inveolved here with the sank batteries.

Q Are you generally familiar with the application in this
sase?
Yes, sir,

Case 15367

» O »

Yes, sir,
Q Have you prepared, or were the exhibits prepared under

your direction?

DEARNLEY . MEIER & ASSOCIATES
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A Thay were prepared under my direction, yes sir,

KR, SEPH: May the witness testify as an engineer?

NR, WZ: Yes, sir.

Q (By Mr. Seth) Have you prepared in connection with
this application & plat showing the losation of the proposed
installstion?

A Yes 3ir, I have.

Q Referring to this map which 18 Exhibit Number One, would
you describe the exhibit, please?

A This is a plat showing Sections 8 and 9 in the Hume-
Queen Field and it shows Shell's four letaes 1n question, the WO,
W, Wi and WL, It also shows these two wells, the WO-1 and Wi-1 and|
we «ere drilling on the WL lease and in addition, it shows our
proposed tank battery in the southweat quarter of the northwest
quarter of Section 9.

Q This exhibit shows the four leases which are the subjest
of this petition, is that correct?

A Yes sir, it does.

Q Now, weuld you point out or deseribe tdr the reeerd,
Please, the location of the wells that have already been drilled?

A Ve have drilled the Wi-1 in the southeast quarter of
the nertheast quarter of Spction 8, and we drilled the WO Number 1
Well in the northeast quarter of the scuthwest quarter of Section 8

Q You have a well drilling at the present time?

A Yes, we do have a well drilling in the southwest guarter

D:ARNLEY - MEIER & ASSOCIAYTES
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of the northwest quarter ol Seetlion J.

Q 7The iocation of uie sroposed tank battery is indicated
by tias latters TR {n the subdivision you described?

A That is serrect,

Q The application covers all of the possidble loeations
on each of the four leases, does 1t not?

A Mo sir, it cowvers sixteen possible locations in all,
There are a total of twenty-two possible locations; however, we
think that it is very unlikely that any more than sizteen wells
can be completed commercially in this area,

Q Approximately when were these wells completed?

A The two that we have to date wore completed in August
of this year, 1958,

Q Are those pumping wells or flowing wells?

A Both pumpinz weils with beam pumps and electric motors,

Q And what tankage have you installed?

A W¥We have two temporery tank datteries, one in the WO
lease and one in the WN lease.

Q Is there any pipeline sonneetion yet to these leases?

A No sir, we are trucking all oll from the field right

Q The two wells slready drilled and the other locations,
is it anticipated that the production, if encountered, will be
from the same pool?

A Yes sir, we expect all of our production --

DEARNLEY - MEIER & ASSOCIATES
GEN:RAL LAW REPORTERS
ALBUQUERQUE. NEwW Mexico
Phane CHapal 3-5691
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Q What poo: is that?

From the Queen Pool, the Penrnse Sands in the Queen

Fool,

Q At Spproximately what depth?

A Approximstely zour thousand feet deep.

Q Do you have the 838-01) ratio on the wells completed?

A On the two wells that we have completed, 50 far as the
GR8-0i1 retio, on one 1t was 19C and on the other it was 268,

Q All right, Is thare any signifieant amount of water
produced ?

water; however, we anticipate that water -1ght' €0 a8 high as rifty
Per cent, ne higher than that,

Q Now, this application contexplates that a flow line will
be installed to the central mttery?

A '!“ s 8ir,

? Would you deseribe whether that 13 a low pressure, high
Pressure system or whkat?

A These wili be low pressure ‘1ines and the longest that
we will have will be approximetely a mile long and they wiil be
internally treated against eorrosion,

Q Do you have a Pumper on this lease?

A Yes, we do, ,

Q How frequently 1s 1t checked:

A Once a day, |

DEARNLEY . Meier & ASSOCIATES
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Q mmnmmn—mL
) A Yes, I have,

Q Referring to Exhibit Number Two, would you please first
indicate the direction of the flew into the hattery?

A VWell, in this exhibit, the direction of flow would be
from the well shown on the left portion of the chart here into the
haader and from the header, it goes elther intc the test separator
or the preoduetion separastor--we have two separetors there--and

from there it sould go into the first tank, whiclk 1s our wasi. tank

to treat the oil, and then from the wash tank it would go into
our stock tanks. This also shows where the ur stock tanks would
be which would be required to take care of all sixteen wells in
that area,

Q Will you describe the particular items from the start
with perhaps the acpa;'ctor, the test separstor?

A On our test separators, we have a three-phase metering
separator that we use to test the wells once & month, and in this
separstor, the fluid would enter the separator and the gas would
be separsted out and the fluid would go to the central production
tank and the free water is kmocked out and then both the free
water and water-free oil will go ® the lower portion of the
separator where it is metered separately on a dump type meter and
thereafter both are commingled back into the production separator
and go to the central fseilities,

Q Have you had experience with this type of separator betoL?

DEARNLEY - MEIER & ASSOCIATES
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A Yes, sir.

Q Hawve you run any tests on 1t?

A Yes, we ran quite a few of those on the Blinedbry Field
and we found &8 maximum variation between this meter and what we
get by tank gauging and that meximum veriation Ls 1,01 per cent.

Q How frequent.y do you plan to run the wells through the
test?

A Ve will make that test once a wonth and that's the norun*
test on our wells in the Division,

Q What is the amount of storage that is contemplated?

A Ve plan to provide at least three days! storage in the
central battery for the crude oil,

Q Now, this Exhibit Number Two shows the ultimate number
of tanks?

A That is right, the ultimate storage.

Q Will the connections be so arrenged that the periodic
teats may be made when requested by the 01l Conservation 00nnission£

A vhat kind of periodic tests?

Q Well, on the production from particular wells, for

A Yes sir. it can,

Q And you can run a test on any well connected at any
time it is requested by the Commission? |

A That is right.

Q VWould you describe the benefits of a centralized facility

DEARNLEY - MEIER & ASSCOCIATES
CENERAL LAW REPORTERS
ALBUQUERQUE. New Megxicc
Phone CHopel 3-6691




of Thiz nature?

A VWell, first off, the main benefit to Shell 011 Company
is that it will extend production on our initial investment some
thirty-two per cent, and in additior to that, it will enable us
to put in automatic custody transfer equipwent latar on in the
field if the development is good, and in addition, it facllitates
the installation of subsurface -~alt water disposal since we have
only onz tank battery versus four, and it will also lower our
operating cost and carry the field to a lower point of depletion
before we have to abandon it. And finally, it will reduce some
of our separetion costs since the crude will be handled in one
tank balvery versus four,

Q Is it also possibly where you load at one point that
you will have less use for your surface trucking?

A Yea, there will be less trucking moving costs in the
field to carry the oil to one point versus four, and in addéition,
we are likely to get the pipeline into the field a little quicker
if they ocan come to one point versus four tank batteries, too.

Do I understand it that the ownership 1s.connon —
Yes, sir,

In the four leases?

Yos, sir.

It is a State lease?

It 1s a State lease, common and beneficliary.

O » o o » P

You are the wrking interest owner --

O_CARNLEY . ME(ER & ASSOCIATES
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Yes, sir.

On eaeh of the leases*®

Yes, sir.

Have you advisad the land Office of this application?
Yes, air.

Did you receive a reply?

Yeos, sir,

o » o0 » o » o ¥

Did the Commissioner of Public Lands make any objection

*

<

©
)
t

o sir, he didn't,

Commingling?

No sir, he didnft,

Pid you likewise advise the offset operators of ¢ -
Yes, sir,

Preoposeld commingling?

Yes, sir.

bBid you receive answers from them?

Yes, we did,

o » o P O P O PO >

Referring to Exhibit Number 3, is Exhibit 3 the response
from the Commissioner of Pablic Lnds”?

A Yes sir, it 1s.

Q I will hand you what has been marked Exhibit Number 4
in several parts. Will you state what Exhibit Number i 1s, please?

A That is our answer from the offset operators in the
field.

DEARNLEY - MEIZR & ASSOCIATES
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— Q Are these all cof the direct offset operators --

A Yes zir, they are,

Q In the fleldv

A Yes,

MR, UrZ;: There are how many, eleven?

Q (By Mr. Seth) Let me count them. These, I am reading
from Exhibit Number 4, include Phillips, Huwble, Elloitt, Johnson,
Sinclair, Skelly, Tennessee (Qas, Pure 0il Company, Hudgins, Inc., =--

A That iz right.

Q MNayhsw Royalties, Inc,, Sunray Mid-Continent, Ohio,

Elliott, Inc. Referring again to Exhibit 4, which are the responses

from the offset operators, did they all consent to this application

A Yes, sir,

MR. SETH: We would like to offer Exhibits 1 through 4
inclusive.

MR, UrZ: Without objection, they will be accepted,

MR, SETH: That's ali of the direct testimony.

MR, UTZ: Any other questions of the witness?

CROSS EXAMINATION

BY MR. PISCHER:

Q I thought the Hudgins leases, the one on the southwest,
in the south half, rather, of the northweat gquarter and the one
in the south half and southwest quarter of Section 8, are they
farmouts, the Hudgins?

A I dan't iknow whether they are or net.

1
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Q Nr., Huigins w«Jesn't mind your going acress his property?

A DNo, we bave s right-of-way ailready across there,

N, PISCHER: Thank you.

MR, UrZ: Are there other questions?

CROSS EXAMINATION
BY MR, COOLEY:

Q MNr. Elkins, do I understand 1t that you would not
contemplate producing more than sixteen wells into this sommon
tank battery that you are requesiing?

A Ve are not asking for that exception, no, to the sixtesn
units bescause we feel certain that no more than sixteen wells
will be complsced in this field,

Q You are not one of the ommers of these four leases, does
it go also to eoverriding welle?

A There are no overriding royalty owmers,

Q Thers aren't?

A Neo, sir.,

Q Then the ownership is completely identical throughout?

A That is right, common schools.

Q A3 I understand it, you do not contemplate metering,
continuous metering ef the production from eash separate lease?

A MNe, we do not want to do that,

Q How much are you saving by your presen. plan over and
abeve putting up tank batteries on each lease?

A Do you want that in dollars and cents?

DEARNLEY  MEER & ASSOCIATES
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Q gross .
4 Approximately twenty-four thousand dollars.
Q What alteretions in your plans would be pecessary to
deem LU DEEIISATY to meter the production trom each of the four
sepsrete leases?

A Yeu msad contmuoualy?

Q ‘!n,' Bir.

A Is would require & meter for each one of these ledses;
however, ¥We have exsceptiont. 1 wean, We have peen u#ble %0 commingl
production ¢rom the vaerious gtate leases without doing that and
we wouldn't do it unless we nad to. with our test facilities, Wwe
can tesy each one of eur wells and we can base our production on
that test pasis.

q It wouldn't wake any big difference if there was &

discrepancy of & few parrels one way or the other since 1t was 81l

A It's all from the same pocket and there i1sn‘t & very
great discrepansy, 1¢ is falrly accurete.
Q Iwill ask & similar question a8 Mr. Fischer daid. Do

you auvs & right-of -waYy across the NoBee?

A Ve have 8 right-of W&y across the J. p, Hudgins lease

in the socuthwest quarter of Section 8.

Q Southwest quarser or southeast qutrur?
A socuthsast quarter, pardon Be.

Q !ourlmee-uoutenmvlleuﬂ
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A They would come souch fic= 98, they would probably
come southeast across that main lease from WH to WK, We do not
have the well to the west of the WK lease drilled yet,

MR, COOLEY: That's all the questions I have.

CROSS EXAMINATION
EY NR. FISCHER:

Q Would your lines be buried, would any of ysur lines be
buried?

A No, we don't anticiptte burying them,

Q And as 7 understand your testimony, 1f this application
1s approved, your oil will st1ll be trucked out?

A That is right, but we hope that certainly if this area
1s developed like I think 1t will be, that we will get a pipeline
in and with one battery, we should get it much quicker than we
would with four batteries.

MR, FISCHER: Thank you.

CROSS EXAMINATION
BY MR. UFz:

Q So all your completed wells are now marked?

A Mo, one wall was OPT'd at 125 barrels of oil per day
and the other one was OPT!d at 53 barrels of oll per- daay.

Q VWhich ones were these?

A Wi-1l was OPT!d at a hundred and twenty-five and WoO-l
was OPP!d at fifty-three barrels of oil,

MR, UrZ: Are there other questions of the witness?
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~ CROSS EXANIRATION

BY MR. FISCHER:

Q One thing more, your wash tanks are & settling tank,
is that right?

A That is right.

MR, UTZ: Any other questions?

(o responze).

MR, UPrZ: If not, the witness may be exsused,

| (Witneas excused).

MR, UTZ: Are there other statements to be made in this
case?

(No response).

MR, UPZ: If not, the case will bs taken under advisement.

15
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o STATE OF KEW MEXICO )
comETy GF BERNALILLO ) >
I, JERRY MARTINEZ, Motary Public in anmd for the Coumty

of Bermalllio, state of Kew Mexico, 20 hereby certify that the
foregoing and attached franscript of Hearing before the New Mexico
o1l cqnumtion Cormission was reported by we in stenotype and

reduced o typewritten transcript be me, and that the aime is &

true and correst record, to the best of By knowledge, skill and

ablility.
WITHESS my Hand and Seal this 25th day of October, 1958,

in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

ny Commission Expires:
January 24, 1962

1 do hereby certify tha
. + "y ]

0
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+ the foregoing is
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the Exunincr had caze Fo.f.
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