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EFORE THE OIL COMSERVATION CCMMISSION
OF TR STATE OF 7 MEXICO

TdE MNATTER OF TEE ERARING
BY TEE OIL COMBERVATION
MMISS ION NE¥ MEXICO FOR

or
PURPFOSE OF COMSIDERING:
CASE MO, 1543

Order No. R-1282

'APPLICATION OF DRILLING & EXPLORATION

COMPANY, INC., FOR AN EXCEPTION 10 THE
SEALIOW ZOKE CASING REQUIREMENTS IN THE

| POTASE-OIL AREA AS ERTABLISHED RY ARDED

N. "111"“
ORDER OF THE COMMaSSION

BT TRE COMMISBION:

This cause came on for hearing at 9 o'cleock a.m. oa November
§, 1088, at Sants Pe, New Mexico, before Damiel S. Nutter, Examiner !
duly Appointod by the Oil Comservation Commisnion of Nev Mexico, '
ereinafter referred to as the "Commission," ia acoerdance with nl.q
1214 of the Commission Rules and itnlatiw

2/ ‘.
MOW, on this ~day of November, 1938, the Commission, a
quorua bheing pressat, v considered the application, the evidenoe
adduoed and the recommendations of the Examiner, Damiel 8. Nutter, |
and being fully advised in the premises,

FINDE:

!l (1) That due ;mhlic notice having been given as required
by law, ths Commission bhas jurisdiction of this cause aad the suhjectt

{nttar tb-mf

(2) That tho applicant, Driliiag & Expleratioan, Ime,,
proposes to drill an exploratory well with cable tocls to an approxi-
mate depth of 3700 feet at a point 1880 feet frea the Horth lias and
1980 feet from the Vest line of Bection 27, Towaship 20 SBouth, Range
34 Rast, MMPM, mmw,mmx»,umm:-mnmt' ;
Ballaxd Y¥o. 1 Well, and that said location is withim the Patush-o:u :

Area as defimed by Omiuien Order R~111l-A.

(3) That the applicarnt proposes 10 cass tle Mcribdd
well as follows rather than in the manser prescribed by Order ¥o. |

| R-111-a:

i
;

13 3/8-inch casing to be landsd at
approximataly 70 fest and cemsnted !

to the surface.

b. 10 3/4-inch casiag to be lamded at
approximately 700 foet.
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B
Came Mo. 1543
Order Mo. R-1382

c. 8 5/8-imch casiag to be lamded at
approximately 1250 feet.

d. 5 1/2-inch casimg to be cemeated at
the top of the preduciag formatiom
with oo less than S0 sacks cemsat for
testiag purposes.

e. Ian the eveat commercial productioa is
obtained 10 3/4-inc™ casing sad 8 5/8-
inck casing to be pulled and 5 1/2-inch
casing to be perforated and cemented
to the surface.

(4) That the aforementiomed casiag program will confime :
the water, oil, and gas to the strata in which they maturally mar'
and will a!ford adequats protectiom for the potash chpocitl in the

. ares, and that the proposed casing program will result in a mui&#—

able economic savings to the applicant.
(5) 7That the subject application should be approved.

(6) That the applicant should be required te comply with all
°:1:h. &muieu of Order Bo. R~111-A not specifically excepted by
t order. :

IT I8 THEREFORE ORDERED:

1. That the applicant, Drilling & Exploration, Imc., be ,
and the same is bereby asuthorized to drill its proposed Ballard M.
i Well with calkle tools at a point 1980 feet from tho North line
and 19800 foet from the West lime of Sectieon 37, Towmship 20 Bouth,
Ran~e 34 Rast, NNPM, Lea County, Now Mexico, udtounudduu
in the tolluing—ducrihd BaRbeY:

a. 13 3/8-imch casing t¢ be landed at
approxissatsly 70 feet and cemented
to the surface. :

b. 10 3/4-imch casing to be landed at
approximately 700 feet.

c. 8 5/8-inch casing to be landed at
approximately 1280 feet.

d. 5 1/2-imch casing to be cemsnted at

the top of the producing formation
with po iess tham 50 sacks of cemeat

Zor teatimg purposes.




e. In the event commercial productiea
is obtained 10 3/4-4imch casing and
8 5/8-inch casing :ay ds pulled
provided § l1/3~-inch casing is perforated
and comented to the surface.

2. That the applicant shall comply striactly vith all the
provisioas of Order R2-111-A not specifically excepted herein.

3. That, notvithstanding the foregoing, the applicant -m&
mole sdesusts avnwisionae for the nrotaction of all potasd-beoarisg :
strata ia the area regardless of the conditisas eacoustered ia uuy—
ing said well.

DOME at Santa Fe, Nev Nexico, omn the day and vear herein-
above desiguated. ‘i

BTATE OF KEW MEXICO
CIL CONSERVATION COMMIBEION
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vection A,

-perater_Drilling & Exploraijon Co Inte.ce Mary I BLallard

2. 1f the ans~er to question one is "no,” have the interests ot ail the -wiers been
consolidated by communitization sgreement or ctherwise? VYes ho . If answer is
“yes,"” Type of Consolisation
3. If the answer to question two is "no," list all the oaners ant their res;ective interests :
telow:
Cwngr Larg wescri;tisn
Section. B

:5 the Uperator the oniy caner® in the dedicated acreage outiinea on the plat below:
es__ No -

Tnis 1s to certify that the
information jin Section A

i atove is true and compjete
} t the tect 21 my khowledqge
ind telief.

——-»—-————1——~—~-——J Drilling & Ex-loration Co., Inc.

-
\h e orator

Representativ~

Box 207 bb 0

A3dress
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|
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}

|

}
- - — - — ’ my supervision and that the
' - ' T T 77 T 7l same is true and ccrrect to

|

i

|

This is tc certify that the

well icCation shown on the

plat in Sectior B was ;. lotted _
from field notes of actual

surveys made Ly me Or under

tne test of my rnowleuge and
beiief.
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PLEAS: RZAD BEFORE STARTING OPARATIGANS

Attention is called to the following requirements for operators on Federal,
Indian and Acquired land 0il and gas leases. The District Engineer may require
suspension of operations for your failure to comply with the ®"0il & Gas Operating

Regulations®, and these requirements. A copy of the "Operating Regulations" will
be furnished you upon request,

QRNERAL

1., All drilling and producing wells must be permanently marked by a well
sign in & conspicuous place showing the neme of operator, lease name, serial
number of lease well number, and location. Well signs must be mmintained in
legible condition,

2. Any change in the proposed plan or condition of approval must have
approval of the District Engineer BEFORE the change is made,

3, Approvai of a notice of intention to drill or abandon any well will be
{;c;nded without further notice if drilling or abandonment is not started with-

0 days,

L. A4 Subsequent Report of Operations on form 9-33la (9-33ib Indian), in
triplicate, must be submitted to the District Engineer giving complete infor-
mation, including dates the work was done, covering:

A. On new wells

a, Cement oasing and method and results of water shut off
tests. (Show spwd date on first report submitted.)

B. On work-overs

a, Deepening or plugging beck.
b. Perforating, acidizing, fracturing, shooting, casing alterations.

¢. Drill stem and other production tests.

5, Log, in quadruplicate, on form 9-330, must be submitted to iLhe District
Engineer within 15 days of completion, abandonment, or suspension unless oper-
ator is otherwise instructed by the District Bngiueer. The log should include
a complete driller‘s log, descriptions and intervals of all cores, formation tops
jdentified, results of all drill stem tests, perforating, fracturing, acidizing,
shooting, production tesis, and all other well infermation not prewiously reported.
Duplicate copies of all electrical logs, sample logs, drilling time logs, tempera-
ture, devistion, and other well surveys also must be filed,

6. Monthly report of operations fur each lease, in duplicate on form 9-329
(7-326A -In. an), must be submitted promptly each month to U.S. Geological Survey,
Box 6721, Roswell, New Maxico, beginning with spudding of the first well on a
lesase and continuing until abandonment af all drilling and producing operatiions
is approved.

7. A1l w118 and lease premises shell be maintained in a workman like man-
per wi-n due regard to safety. conservation, and appearance,

Revised October ; -7
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BEFORE THE OIL CONSERVATION COMMISSIO
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 1215

Order No. R-96R
APPLICATION OF WILSON OIL COMPANY
FOR AN EXCEPTION TO THE SHALLOW ZONE | REFORE EXAMINEGR NUTTER

ERvV oo
AREA AS ESTABLISHED BY ORDER R-11ili-A. RVATION COMMISSION

EXHIZIT NO, 57
ORDER OF THE COMMISSION | CASE NO. /s &%

CASING REQUIREMENTS IN THE POTA>H-OIL %‘- CONS
IE &

BY THE COMMISSION: . ' —

This cause came on for hearing at 10 o'clock a.m. on February 27,
1957, at Hobbs, New Mexico, before Warren W. Mankin, Examiner duly appoint-
ed by the O0il Conservation Commission of New Mexico, hereinafter referred
to as the "Coamission," in accordance with Rule 1214 of the Commission
Rules and Regulations.

NOW, or this 22nd day of March, 1957, the Commission, a guorum
being present, having considered the application, the evidence adduced and
the recommendations of the Examiner, Warren W. Kankin, and being fullv
adviged in the premises,

FIM)S:

1. Tﬁat due notice having been given as required by Iaw, the
Commission has jurisdiction ¢f this csse and the subject mat.:_- thereof.

2. That the applicant, Wilson 0il Company, proposes to drill an
exploratory well with cable tools in the Potash-0Oil Area, as defined by
Commission Order R-111-A, at a point 660 feet from the North line and 660
feet from the East line of Section 21, Township 20 South, Range 34 East,
NMPM, Lea County, New Mexico.

3. That the applicant proposes to case the said well as follows
rather than in the manner prescribed by Order R-111-A:

13 3/8 inch casing in top of the red bed (surface string)
to approximately 70 feet;

10 3/4 inch casing (cave string) to about 700 feet;

8 5/8 inch casing (water shut-off string) to about 1300
feet, but in any event below the water;

,//”’////




‘2-
Case No. 1215
Order No. R-968

7 or 5§ 1/2 inch casing (production string) tc be set and

cemented at & point selected by the operator above pay
zone.

4. That the applicant should be permitted to pull all other
casing exccpt the production string in the event that commercial oil or
gag production is found.

5. That the production string should be cemented thircughout its
entire length in the event commercial 0il or gas production is encountered.

4 6. That the aforementioned casing program will confine the water,
oil and gas to the straia in which they naturally occur and will afford
adequate protection for the potash deposits in the area.

7. That in any event, the applicant should make adequate provisions
for the protection of potash deposits in the area.

8. That all interested potash operators were notified of the

subdect application and that no objections have been registered with the
Commission.

IT IS THEREFCRE ORDERED:

1. That the applicant, Wilson 0il Company, be and the same is
heieby. authorized to drill an exploratory well by use of cabie tools in
the Potash-0il Ares &t & point 66C feet from the North line and 660 feet
from the East line of Section 21, Township 20 South, Range 34 East, NMPM,
Lea County, New Mexico, and to case said well in the following manner:

13 3/8 inch casing in top of the red bed {surface string)
to approximately 70 feet;

10 3/4 inch casing (cave string) to about 700 feet;

8 5/8 inch casing (water shut-off string) to abnut
1300 feet, but in any event below the water;

7 or 5 1/2 inch casing (production string) to be set
and cemented at a point above the pay zone to be selected
by the operator.

2. That in the event commercial c¢il or gas production is found,
the applicant may pull all other casing except the production string.

3. That the production string be cemented throughout its entire
- length in the event commercial oil or gas production is encountered.



-
Case No. 1215
Order No. R-968

4. That, notwithstanding the foregoing, the applicant shall
make adequate provisions for the protection of the potash bearing strata
regardiess ol the conditions encounterea in drilling said well.

DONE at Santa Fe, New Mexico, on the day and year bereinabove

designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary
SEAL

ir/ |




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

BEFORE EXAMINER NUTTER
o1 CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW ¥- £ _EXHIBIT NO.
MEXICO FOR THE PURPOSE OF |
CONSIDERING: CASE NO._/S¥#3

CASE NO. 1249
Order No. R-999

APPLICATION OF HUDSON AND HUDSON,
INCORPORATED FOR AN EXCEPTION TO

THE SHALLOW ZONE CASING REQUIREMENTS
IN THE POTASH-OIL AREA AS ESTABLISHED
BY ORDER R-111-A.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 o'clock a.m. on April 26,
1957, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner duly
appointed by the 0Oil Conservation Commiegsion of New Mexico, hereinafter
referred to as the "Commission," in accordance with Rule 1214 of the Com-
mission Rules and Regulations.

NOW, on this iOth.day of May, 1957, the Commission, a quorum
being present, having considered the application, the evidence adduced and
the recommendations of the Examiner, Daniel S. Nutter, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this case and the subject matter there-
of.

(2) That the applicant, Hudson & Hudson, Incoiporated, proposes
to drill an exploratory well with cable tools, said well to be known as
the Hover~Federal No. 1 Well, located 1980 feet from the South line and
660 feet from the East line of Section 28, Township 29 South, Range 34
East, NMPM, Lea County, New Mexico, which location is in the Potash-0il
Area, as defined by Commission Order R-111-A.

{3) That the applicant proposes to case the said well as follows
rather than in the manner prescribed by Order R-111-A:

13 3/8" casing to a depth of approximately 60 feet;

10 3/4" casing to the top of the Santa Rosa formation
at approximately 800 feet;
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Case No. 1249
Order No. R-999

8 5/8" casing to the shale immediately above
the anhydrite at approximately 1250 feet;

5 1/2" casing to the top of the Yates formation
prior to drilling into said formation;

(4) That the applicant should be permitted tc pull all casing
except the 5 1/2-inch production string in the event that commercial oil
or gas production is found.

(5) That the production string should be cemented throughout its
entire length in the event commercial oil or gas production is encountered.

(6) That the aforementioned casing program will confine the water,
oil, and gas to the strata in which they naturally coccur and will afford
adequate protection for the potash deposits in the area, and that the
proposed casing program will result in a comnsiderable economic savings to
the applicant.

(7) That in any event, the applicant should make adequate
provisions for the protection of potash deposits in the area.

(8) That all iaterested potash operators were notified of the
subject application and that no objections have been registered with the
Commigsion.

(9) That the applicant should be required to comply with all of
the provisions of Order R-111-A, not specifically excepted by this order.

IT IS THEREFORE ORDERED:

1. That the applicant, Hudson & Hudson, Incorporated, be and
the same is hereby authorized io drill its Hover-Federal Well No. 1 with
cable tools in the potash-oil area at a point 1980 feet from the South
line and 660 feet from the East line of Section 28, Township 20 South,
Range 34 East, NMPM, Lea County, New Mexico, and to case said well in the
following manner:

13 3/8" casing to a depth of approximately 60 feet;

10 3/4" casing to the top of the Santa Rosa formation,
at approximately 80C feet;

8 5/8" casing to the shale immediately above the
anhydrite at approximately 1250 feet;

5 1/2” casing tc che top of the Yates formation
prior to drilling into said formation;

2. That in the event commercial o0il or gas production is found,
the 5 1/2-inch producticn string shall be cemented throughout its entire
length in which case the applicant may pull all other strings of casing.
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Case No. 1249
Order No. R-999

3. That the applicant shall comply strictly with all the
provisiong of Order R-111-A not specifically excepted herein.

4., That, notwithstanding the foregoing, the applicant shall
make adequate previsions for the protection of the potash-bearing strata
regardless of the conditions encountered in drill:ng said well.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

STATE OF NE¥ MEXICO

O1L CONSERVATION COMMISSION

EDVWIN 1.. YECHEM, Chairman

MURRAY E. MORGAN, Member

A. L, PORTER, Jr., Member & Secretary
SEAL

ir/
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\\‘ PoTAsH COMPANY OF AMERICA

GENERAL SALES OFFICFS - 1625 EYE STREET N -W - WASHINGTON &-D C-
SOUTHERN SALES OFFICE - 408-9 CANDLER BLDG ATLANTA GaA-
MIDWESTERN SALES OFFICE - FIRST NATIONAL BANK BLDG  PEORIA - ILL-

\

EXECUTIVE OFFICES
REPLY TO: MINES AND REFINERY

CARLSBAD - NEW MEXICO
October 29, 1958

R.HAWORTH
N SHARGE OF PRODUCTION BEFORE EXAMINER NUTTER
AND RESIDENT MANAGER (‘('\NCFPVAT‘ON COMMI SION
Oil Conservation Commission s{« C*_r e HIBIT NO. _Z——-
State of New Mexico C—; e /52
Santa Fe, New Mexico ‘ == - =

| o

Attention: Mr. A. L. Porter, Jr,, Secretary

Re: Drilling and Exploration Company, Inc. (Appl. 10/8/58)

Dear Sirs:

The above application is by Drilling and Exploration Company, Inc.,

for an exception to ithe casing requircments of Order No. R-111-A for
. its Ballard No, 1 well to be located 1980' from the North and West lines

of Section 27, T. 20S., R. 34 E., Lea County, New Mexico.

Potasan Company of America, under normal circumstances, would cbject
to any deviation from OCC Order R-111-A. However, since the subject
well is but a short distance inside our potash lease area, and located
where exploratory drilling has indicated the absence of potash minerali-
zation in sufficient concentration to be of economic value, we do not
feel that objection to the casing program outlined in the applicution
defined under Case No. 1513 is justified.

We wish to siress that our decision not to offer protest in this case, is
not to be construed as indicating that the casing program outlined by
Drilling and Exploration Company, Inc., is acceptable in known or
potential opotash areas.

Very truly you.rs;

RH/b
cc:JBC:RHB: RRK ECJ




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 10/21432?
7 7

CASE No. /& #3 HEARING DATE T @ece DPSA/ S~

/)&

My recommendations fur an order in the above numbered case(s) are
as follows:
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POTASH COMPANY OF AMERICA

SOUYNEIEN 4188 OFFICE 408 O CANOLIR BLEQ ATLANTA OA
4 RIDWESIERN BALES OFFICE PIRET NATIONAL wANE G100 PEORIA 11t

ERBE W TYIvE OPFPP €IS
MINES AND NEPiMENT

CARLSSAD NIY MEXICO

‘ | October 1, 1658

N HAWE kT
“uE PREMESNT
1K CHARSE 8F PROQUCT ON
AND RERIBENY HAKADER

Oil Conservation Ccmmueion
State of Mew Mexico
hun Fe, New Mexico
m Mr. A . MrL.Qg_L Secretury
: _Case No. 1813, Drilling and Bupioration Compeny. inc.
Dear Sirs:

!‘Wr to my letter of September idth, relative to an applicsiior by
Drilling and Exploration Company, Inc., referred to az Case Ne 15i3,
to be hoard before Mr. Elvis A. Uts, Examinar, at Santa Fe, on Octo-
ber 8, 1858, | wizh vo sdd the following comments.

Potash Compuny of America, ander normal civcumstances, would object
to any devistion from OCC Order B-111A. . However, since the subject

muu;mwmmmdlmm.mmm Ry
,mmmmm«mam“

tok. in: puiliojunt atica to be of soemonie value. we do not feel
- otine b&m’mmhhuﬂmaﬁm
uﬁxﬂoﬂm la:iﬁm

‘Mmcmm hc.,nmam&chmwnerm




No. 2Y-08

DOCKET: EXAMINER HEARING NOVEMBER 6, 1953

011 Conservation Commission 9 a.m., Mabry Eall, State Capitol, Santa Fe

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1541: Application of Continental 0il Company for a 320-acre non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks an order establishing a 320-acre non-standard
gas preoration unit in the Jalmat Gas Pool consisting af the
S/2 &f Seciion 33, 'Township 22 South, Range 36 East, Lea
County, New Mexico, said unit to be dadicated to the
applicant's Meyer B-33 No. 1 Well, located 660 feet from the
South and West lines of said Section 33.

CASE 1542; Application of Atlantic Refining Company for an exception to
Rule 309 (a) of the Commission Rules and Regulations.
Applicant, in the above-sty.ies' cause, zeeks an order author-
izing it to commingle the production from all wells now
completed or hereafter drilled in the Horseshoe-Galiup 0Oil
Pool on the following described lands in San Juan County,
New Mexico:

TOWNSHIP 31 NORTH, RANGE 16 WEST

AIT of Sections 29, 30, 31 and 32,

and all cf those portions of Sections

28 and 33 lying within the Navajo

Indian Reservation. *

CASE 1543: Application of Drilling and Exploration Company, Inc. for an
exception to the casing requirements for the potash-oil area
in Lea and Eddy Counties, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing an exception
to the shallow-zonre casing requirements for the potash-oil
area a8 set forth in Order No. R-111-A for its Ballard No. 1
Well located 1980 feet from the North and West lines of
Section 27, Township 20 South, Range 34 East, Lea County, New
Mexico. Applicant proposes to drill with cable tools to an
approximate depth of 3,700 feet adjacent to the Lynch Pool.

It is proposed to use the following casing program in lieu
of the program prescribed for cable tool holes by Order

R-111-A:

1. 13 3/8 inch casing to be cemented at apprcximately
70 feet. :

2. 10 3/4 inch casing to be landed at approximately
700 feet.

3. 8 5/8 inch casing to be landed at approximately 1250
feet.

4. 5 1/2 inck casing to be cemented at the top ¢f the
. producing formatiom with 50 sacks cement for testing
purposes . :
5. 10 3/4 inch casing and 8 5/8 inck casing to be pulled.
6. In the event commercial production is obtained, 5 1/2
inch casing to be perforated and cement circulated to’//J

surface.
ir/ i
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| GIRAND & STOUT il opea

LAWYERS o,

T - ,’“\ﬂ
204 LEA COUNTY STATE BANK BuUiLDING 4o c- Vel
HOBRS, NEW MEXICO o . TeceowonE:
W. D. GIRAND - /u EXPRESS 3-B11G
LOWELL sTOUT . «i n , PosT OFFICE BOX 1448
2, EEy
J2

October 10, 1958.

0il Conservation Commission,
P. O. Box 871,
Santa Fe, New Mexico.
Attention: Mr. A. L. Porter, Jr., Secretary-Director,

Gentlemen:

Enclosed you will find, in triplicate, Application |
of Drilling and Exploration Company, Inc., Box 2075,
Hobbs, New Mexico, for an exception to the shallow zone
casing requirements ecstablished by Order R-11l1l-A covering
this company's proposed well located and designated as
Drilling and Exploration Company, Inc. Ballard No. 1.

For your information, this is basically the same
application as was previously filed by this company and
heard under ynur Case No. 1513 in which the Commission
denied the application on the grounds that the applicant
presented no testimony in this case and that the
documentary evidence that was presented was insufficient
to justify the granfing of the application.

I can assure you that upon the advertising of
this mew case, the applicant willl be represented by counsel
and testimony will be presented in support of the Application.

A copy of this Application is being forwarded,
along with a copy of this letter, to the Potash Company of
. ?} America to the attention of Mr. R. H. Blackman, Jr.
-\L

Very truly yours,

- i\ K | GIRAND & STOUT,
SPNE: -
\y .l) G/bc
"b Encls.
g;ft, cc: Drilling & Exploration, Inc., Box 35 66,'ﬂ511as 35, Texas.
<U Drilling & Exploratiomn, Inc., Box 2075, Hobbs, New Mexico.

Potash Company of America, Carlsbad, New Mexico. (Attn:
Mr. R. H. Blackman, Jr.)




BE¥ORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOQOSE OF
CONSIDERING:

CASE NO, 1277
Order No. R-1039

APPLICATION OF THE OIL CONSERVATION
COMMISSION OF NEW MEXICO AT THE
REQUEST OF WILSON OIL CGMPANY FOR

AN ORDEZR ESTABLISHING A NEW OIL POOL
WITH SPECIAL RULES AND REGULATIONS IN
TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM,
IN THE POTASH-OIL AREA OF LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on July 17, 1957, at
Santa Fe, New Mexico. before the Qil Conservation Commission of New Mexico, herein-
after referred to as the "Commission. "

NOW, on this 26th., day of August, 1957, the Commission, a quorum being
present, having considered the application and the evidence adduced and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this case and the subject matter thereof.

{2) That a2 new pool productive of o1l from the Yates formation was
discovered by the Wilson Oil Company, Muse Well No. 1, located in the NE/4 NE/4 of
Section 21, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said
well was completed on May 10, 1957, with the top of the perforations at 3513 feet.

(3) That the available geological information indicates that the probable
productive limits of the common source of supply discovered by the said Muse Well No. 1
is as follows:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, N.M.P. M.
Section 13: W/2 of SW/4
Section 16: SE/4
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TOWNSHIP 20 SOUTH, RANGE 34 EAST, N.M.P_ M,
Section 21: E/2 and E/2 of NW/4
Section 22: W/2 of W/2

all in Lea County, New Mexico.

(4) That an oil pool should ke created for the aforementioned common
source of supply with horizontal limits as described above and that saicd pool should be
known as the '"Middle Lynch-Yates Pool. ™

{5) That certain portions of the Middle Lynch-Yates Pool lie within the
boundaries of the Potash-0il Area as defined by Ordexr R-111-A.

(6) That all wells commenced in that portion of the Middle Lynch-Yates
Pool which lies within the boundaries of the Potash-0il Area as defined by Order R-111-A
should be drilled and operated in accordance with the provisions of Order R-111-A;
provided, however, that the operator of any such well should have the option of following
either of the casing programs hereinafter set forth in lieu of the shallow-zone casing
programnr prescribed by Order R-111-A:

ROTARY TOOLS CASING PROGRAM

Surface Casing to the top of the '"Red Beds."

Cemented to surface.

Production Casing to be set beiow the base of
the Tansill formation and tacked until it
has been determined that commercial production
has been obtained, in which event said pro-
duction casing shall be cemented to the surface.

CABLE TOOLS CASING PROGRAM

Surface Casing to the top of the '"Red Beds. "

Upper Water Shut-Off Casing to be set in the Chinle
formation. :

Lower Water Shut-Off Casing to be set throug'n‘
the Santa Rosa formation and into the Dewey
Lake formation.

Production Casing to be set below the base of
"the Tansill formation and tacked until it has
been dertermined that commercial production
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has been obtained in which event said production
casing shall be cemenced to the surface;
whereupon, all other strings of casing may Le
pulled.

{7) That all wells commenced in that portion of the Middle Lynch-Yates
Pool which lies outside the Potash -0Oil Area should be drilled and operated in accordance

with the Commission Statewide Rules ar.d Reguiaticns.

IT IS THEREFORE ORDERED:

1. That a new pool in Lea Courty, New Mexico, classified as an oil pool
for Yates production, be and the same is hereby created and designated as the Middle
Lynch-Yates Pool, consisting of the following described area:

TOWNSHIP 20 SOCUTH, RANGE 34 EAST, N. M. P, M,
Section 15: W/2 of SW/4

Section 16: SE/4

Section 21: E/2 and E/2 of NW/4

Section 22: W/2 of W/2Z

2. That Special Ruies and Regulations for the Middle Lynch-Yates Pool be
and the same are hereby promulgated as iollows:

SPECIAL RULES AND REGULATIONS OF THE MIDDLE LYNCH-
YATES POOL

RILE 1. All wells commenced :n that poriion of the Middle Lynch-Yates
Pool which lies within the bourdaries of the Potash-0il Area, as defined by Order R-111-A
shall be drilled and operated in acccrdance with the provisions of Order R-111-A;
provided, however, that the operator oi any such well shall have the option of following
either of the casing programs hereinafter st forth in lieu of the shallow-zone casing
program prescribed by Order R-111-A;

ROTARY TOOL.S- CASING PROGRAM

Surface Cesing to the rop of the "Red Beds."

Cemented *c suriace.

Production Casing to be set below the base of
the Tansill formation and tacked until it
kas been determined that commercial pro-
ductior has been obtained, in which event
said produczion casing shall be cemented to
the surface.
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CABLE TOOLS CASING PROGRAM

Surface Casing to the top of the "Red Beds"

Upper Water Shut-Off Casing to be set in the
Chinle formation.

Lower Water Shut-Off Casing to be set through the
Santa Rosa formation and into the Dewey Lake
formation.

Production Casing to be set below the base of the
Tansill formation and tacked until it has been
determined that commercial production has been
obtained, in which event said production casing
shall be cemented to the surface, whereupon,
all other strings of casing may be pulled.

RULE 2. All wells commenced in that portion of the Middle Lynch-Yates
Pool which lies outside the Potash-Oil Area shall be drilled and operated in accordance
with the Commnrission Statewide Rules and Regulations.

RULE 3. The provision of paragraph (a) of Rule 104 of the Commission
Statewide Rules and Regulations which requires wells located within one mile of a
defined pcol to be spaced, drilled, operated, and prorated in accordance with the re-
gulation in effect in said pocl shall not apply to the Middle Lynch-Yates Pool.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE CF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L.. MECHEM, Chairman
MURRAY E. MORGAN, Member

A. L, PORTER, Jr. Member & Secretary

SEAL

ga




BEFORE THE OIL CONSERVATICN COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIOX OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 1215

[ o T PRGOS < { ™ _ HDL
Oraser Ns. R-2¢8

APPLICATION OF WILSON OIL COMPANY

FOR AN EXCEPTION TO THE SHALLOW ZONE

CASING REQUIREMENTS IN THE POTASH-OIL
AREA AS ESTAELISHED BY ORDER R-111-A.

OEDER OF TEHE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 o'clock a.m. on February 27,
1957, at Hobbs, New Mexico, before Warren W. Mankin, Examiner duly appoint-
od by the 0il Censervation Commisgion of New Mexico, hereinafter referred
to as the "Commission,™ in accordance with Rule 1214 of the Commission
Rules and Regulations.

NOW, on this 22nd day of March, 1957, the Commission, a gquorum
being preaent having censidered the upplication, the evidence adduced and
the recommendations of the Examiner, Warren W. Mankin, and being fully
advised in the preaises,

FINDS:

1. That due notice having been given as required by law, the
Commission has jurisdictioen of this case and the subject matter thereof.

2. That the applicant, Wilson 0il Company, preoposes to drill an
exploratery well with cable tools in the Poptash-0Oil Area, as defined by
Commission Order R-111-A, at a point 660 feet from the North line and 660
feet from the East line of Section 21, Township 20 South, kange 34 East,
RMPN., Lea County, New Mexico. ‘

3. That the applicant preposes to case the said re}.l ag follo's
rathes: than in the manner prescribed by Order R-111-4:

13 3/8 inch casing in top of the red bed (surface string)
to approximately 70 feet;

10 3/4 inch casing (cave striung) to about 700 feet;

8 5/8 inch casing (water shut-off string) to abeut 1300
feet, but in any event helow the water;
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7 or 5 1/2 inch casing (production string) to be set and
cemented at a point uelected by the operator above pay

4. That the applicant should bhe permitted to pull all other
cagsing except the preduction string in the svent that commercial oil or
gas production is found.

5. That the production string should he cemented throughout its
entire length in the evert commercial oil or gas production is encountéred.

6. That the aforementioned casing program will confine the water,
oll and gas to the atrata in which thsy naturally occur and will afford
adequate protection for the potash depesita in the area.

7. That in any event, the applicant should make adequate provisiens
for the protection of potash deposits in the area.

8. That all interested potash eperators were netified of the
subject applicution and that no objections have been registered with the
Commission.

IT 1S THEBEIORE ORDERED:

1. That the applicant, '1lson 0il Compuny, be and the same is
hereby authorized te drill an expleratery well by use of cabkle tools in
the Potash-0Oil Area at a point 660 feet from the North line and 669 feet
from the Eagt line of Section 21, Township 20 South, Range 34 Esst, NMPH,
Lea County, New Mexico, and to case said well in the follewing manner:

13 3/8 inch casing in top of the red hed (surface string)
to approximately 70 feet;

10 3/4 inch casing (cave string) to about 700 feet;

8 5/8 inch casing (water shut-eff string) to about
1300 feet, but in any event below the water;

7 or 5 1/2 inch casing (pruduction string) to be set
and cemented at a point abeve the pay zone to be selected
by the operater.

2. That in the event commercial oil or gas production is found,
the applicant may pull all other casing except the preductien string.

3. That the production string be cemented throughout its entire
length in the event commercial oil or gas production is enceuntered.
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4. That, notwithstanding the foregring, the applicant shall
make adequate provisions for the protection of the potash bearing strata
regardless of the conditions encountered in drilling said well.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

ir/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW J4EXICO

IN THE MATTER OF THF HEARIX'
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 1249
Ordear No. R-999

APPLICATION OF HUDSON AND HUDSON,
INCORPORATED FOR AN EXCEPTION TO

THE SHALLOW ZONE CASING REQUIREMENTS
IN THE POTASH-OIL AREA AS ESTABLISHED
BY ORDER R-111-A.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This ceuse came on for hearing at 10 c'clock a.m. on April 26,
1857, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner duly
appointed by the Oil Conservation Commission of New Mexico, hereinafter
referred to as the "Commission,”" in accordance with Rule 1214 of the Com-
mission Rules and Regulations.

NOW, on this 10th.day of May, 1957, the Commission, a quorum
being present, having consideved the appiication. the evidence adduced and
the recommendations of tine Examiner, Daniel S. Nutter, and bheing fully
advised in the premises,

FINDS:

(1) That due public notice having been givemn as required by law,
the Commission has jurisdiction of this case and ihe subjzct matter there~
of.

(2) That the applicant, Hudson & Hudson, Incorporated, proposes
to drill an exploratory well with cable tools, salid well to be known as
the Hover-Federal No. 1 Well, located 1980 feet from the Scuth line and
660 feet from the East line of Section 28, Township 20 South, Range 34
East, NMPY¥, Leca County, New Mexico. which location is in tne Fotash-0il
Area, as defined by Commission Order R-111-4A.

(3) That the applicant proposes to case the said well as follows
rather than in the manrer prescribed by Order R-111-A:

13 3/8" casing to a depth of approximately 60 feet;

10 3/4" casing io the top of the Santa Rosa formation
i approximately 800 feet;
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8 5/8" casing to the shale immediately above
the anhydrite at approximately 1250 feet;

5 1/2" casing to the top of the Yates formation
prior to drilling into said formation;

(4) That the applicant should be permitted to pull all cessing
except tne 5 1/2-inch production string in the event that commercial oil
or gas production is found.

(53 That the nrodinction strina should Lo CCaciiled Luruvuguoul 118

entire length in the event commercial oil or gas production is encountered.

(6) That the afeorementioned casing program will confine the water,
oil, and gas to the strata in which they naturally occur and will afford
adequate protection for the potash deposits in the area, and that the

proposed casing program will result in & considerable economic savings to
the applicant.

(7) That in any event, the applicant should make adequate
provisions for the protection of potash deposits in the area.

(8) That all interested potash operators were notified of the

subject application and that no objections have been registered with the
Commission.

(9) Thst the applicant should be required to comply with all of
the provisions of Order R-111-A, not specifically excepted by this order.

IT IS TEEREFORE ORDERED:

1. That the applicant, Hudson & Hudson, Incorporated, be and
the same is hereby authorized to drill its Hover-Federal Well No. 1 with
cable tools in the potash-oil area at a point 1980 feet from the South
line and 660 feet from the East line of Secticn 28, Township 20 South,

Range 34 East, NMPM, Lea County, New Mexico, and to case said well in the
following manner:

13 3/8" casing to a depth of approximately 60 feet;

10 3/4" casing to the top of the Santa Rosa formation,
at approximately 800 feet;

8 5/8" casing to the shale immediately above the
anhydrite at approximately 1250 feet;

5 1/2" casing to the top of the Yates formation
prior to drilling into said formation;

2. That in the event commercial oil or gas production is found,
the 5 1/2-inch producticn string shall be cemented throughout its entire
length in which case. the applicant may pull all other strings of casing.
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3. That the applicant shall compl: strictly with all the
provisions of Order R-111-A not specifically excepted herein.

4, That, noiwithstanding the foregoing, the applicant shall
make adequate previsions for the protection 5f the potash-bearing strata
regardless of the conditions encountered in drilling said well.

DONE at Santa Fe, New Mexico, on the day and ye«r hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member
A. L. PORTER, Jr., Member & Secretary

SEAL

ir/




e (toé /593

DRILLING AND EXPLORATION COMPANY, INC.

P. O. 30X 2075

Hosses, New Mexico

October 8, 1958

Uil Gonservutior Commissicn
Box 871
Sants Fe, New Mecxlceo

Gentlement

Drilling & Exploration Company, Inc. herewith mekes application for sn ex~
ception to the shallow zone casing requirements in the Potash-0il area as
established by Order R-111-4, for a well to be located 1980 feet from the
North line and 1980 feet from the West line of Section 27, Towmship 20 South,
Range 34 Eest, Lea County, New Mexico to be known as Drilling & Exploratioa
Company, Inc, Ballard No, 1. Said well to be driljed with cable tools to an
aprroximate depth of 3700 feet as a North extension tc the Lynch [ieid,

It is proposed to use the fo’lowing casing program in lieu of the program
prescribed for cable tool holes by Order R-111-As

1. 13 3/8 inch casing to be cemented at avproximately 70 feet.

- 2. 10 3/4 inch casing to bes landed at approximately 700 feet.

(EWo

3. 8 5/2 inch casing to be landed at approximately 1250 feet.

4. 5 1/2 inch casing to be cemented at the top of the producing
formation with 50 sacks cement for testing purposes.

5. 10 3/4 inch casing and 8 5/8 inch casing to be pulled.

‘ 6. 1In the event commercial production is obtaired, 5 1/2 inch casing
L\~ to be perforated and cement circulated to surface.

In support of the above described casing program we wish to point outs

1. That the above location is 660 feet North of the defined limits of
the Lyneh field ir which numerious wells have been drilled and com~
pleted with casing programs similar to that proposed above,

2, That the 011 Conservation Commission has indicated in their Orders
No. R-96€ and R-997 that such a casing program affords adequate pro-
tection for all potash deposits.
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3, That & Notice of Intention to Drill specifying the above casing
progrem on the proposed location nas been approved by the United :

States Geological Survey, pending approval of the 0il Conservation
Commission for an exception to Order R-111-A.

A copy of this application Las Yesn furnizhed the Potesh Company of America,

Box 31, Carlsbad, New Mexico, as the oniy potash operator holding & lease

£ one mile of the proposed loecation.

Inc. respectfully reguests that

seribed by law.

vithin a radius o

Therefore, Urilling & Explor:tion Company,
this application be set for hearing as pre

Yours very truly,
DRILLING & EXPIDRATION{GOMPANY, INC.

N e
D. C. Webb
Division Production Superintendent

DH

cc: Potash Company of America

Box 31
Carlsbad, New Mexico

Drilling & Exploration Co., Inc.

Box 35366
Dallas 35, Texas
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POTASH COMPAN¥CGF AMERICA

GENERAL SALES OFFICES - (625 EYE STREET N -W - WASHINGTON 6-D-C-
SOUTHERN SALES OFFICE - 408:% <: g%uoe A TA GaA-

mowsstem« SALES tci_:pa%
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EXECUTIWE OFEICES
REPLY TO: MINES AND REFINERY

CARLSBAD - NEW MEXICO
September 24, 1958

1] .. H

d i

R. HAWORTH '
VICE PRESIDENT H

IN CHARGE OF PRODUCTION A\
AND RESIDENT MANAGER

The State of New Mexico
Oil Conservation Commission
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr.,
Secretary

Re: Case No. 1513, Drilling and
Exploration Cecmpany, Inc,

Dear Mr, Porter:

The above case is an application by Drilling and Exploratior Company,

Inc. for an exception to the casing requirements for the potash-oil

area as get forth in Order No. R-111-A for its Ballard No, 1 well

which is to be located 1980 feet from the north and west lines of

Section 27.S,, R. 34 E., Lea County.

<208,

Smce the proposed location is approximately 2200 feet from the cal-

culate b%dary of commercial ore, as defired by the U. S, Geolog-

ical e,y Potash Company of America makes no objection to the
Ll"a’t_lgyof the Ballard No., 1 well as above set forth.

The drilling and casing program proposed for the well, as set forth
in the notification sent tc Potash Company of America, is thz same
casing program as has been heretofore approved by the Commission
in Case No. 1215, Order No. |R-968.f Potash Company of America
enters no objection to said drilling and casing program for the well
and location described above.

Very truly - yours.

Rt tl

RH/dmb




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

Case No. 1543

¢ 1

TRANSCRIPT OF HEARING

November 6, 1958

DEARNLEY - MEIER & ASSOCIATES -
GEMERAL LAW REPORTERS
ALBUQUERQUE NEW Mexico
Phone Clapel 3-6091
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IN THE MATTER OF:

Application of Drilling and Zxploration Company, Inc.
for an exception to the casing requirements for the pot-
ash=-0il area in Lea and kddy CJounties, New liexiceo.
Applicant, in the zbove~styled cause, seeks an order
autherizing an exception to the shallow-zone casing re-
quirements for the potash-cil area as set forth in
Order lo. R-111l«A for its Ballard No. 1 Well located
1980 feet from the North and Jest lines of Section 27,
Township 20 South, Range 4 EFast, Lea County, New
Mexico. Applicant proposes to drill with cable tools to
an approximate depth of 2,700 feet adjacent to the
Lynch Pool.

Mabry Hall
Santa Fe, New lexico

Case
1543

s 40 20 00 ©4 S0 v 20 e 90 5% 08 Ve B2 B

Daniel 5. lutter, gxaminer,

TRANSCRIPT OF HEARING

MR. NUTTER: The hearing will come to order, please.
The first case on the docket this morning will be Case 1543,

MR. PAYNE: Case 1543, "Application of Drilling and
Zxploration Company, Inc. for an exception to the casing reguire-
ments for the potash-oil area in Lea and Zddy Counties, lew
Mexico."

MR. DURAKD: If the Commission please, I would like
for the record to show that Durand and Stewart, attorneys-at-law,
Hobbs, New Mexieo, represent the applicant, Drilling and Explor-
ation Comnany, Box 445, Grants, New liexico.

I would like fo call ilr. Peterson.

DEARNLEY  MEER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHagpel 3-6691
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(Witness sworne)
KARL ANDREVW P=TERSON
called as a witness, having been first duly sworn, testifies as
follows:

DIRLCT LXAMINATION

BY MR. DURAND:

Q State your name, Jlease, sir.
A  Karl Andrew Peterson.
Q@ where deo you live, Mr. Peterson?

A 600 Hottingham Drive, Dallas, Texas.

Q@ And by whom are you employed?

4 Drilling and &Exploration Company, Incorporated.

&

And in what capacity are you employed with that
company?

A Production Engineer.

Q@ How long have you been so employed?

Four years.,

Q DNow, have you ever testified before this Commission,
lir. Peterson?

A No, I haven't.

Q Mr. Peterson, briefly state your educational back-
ground and your employment prior to your employment with Driliing
and zxploration Company. |

A Prior to--I graduated from the Wichita University
" with a BA in geology, January, *'50. I worked for L & L Drilling
Company for--until January, '54. At that time, I was employed

- by Twin 0il Company.

DEARNLEY MEER & ASSOCIATES
GENCRAL Law REPOITERS
ALBUQUERQUE. NEW MEXiCO
Phone CHapel! 3-6691
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in what capacity did you
serve that company?

A 1 served as a geologist and tonl pusher, driller and
various sundry -=-

@ That was a small company?

A Small company.

Q Proceed, sir.

A 3ir?

Q Proceed with your -=-

A And I went to work for Iwin 0il Company January, ‘Y54,
as Production Engineer, and thney merged with the Drilling and
Exploration Company in January, '55 and I nave held the same
position, District Engineer in Pampa and Division Engineer in
Dallas.

MR. DURALD: If the Commission please, we submit the
witness' qualifications.
MR. NUTTER: The witness is gualified. Please proceed

Q (By ¥r. Durand)} Fr. Peterson, the Drilling and Exé
ploration Company has filed an application with thls Commission
seeking an exception to the casing requirements of Order No.
R-111A covering the casing requirements in the potash zone. Are
you familiar with that appiication?

A T am, sir,

Q@ Have you éompared that applicaticn with the order
granted by the Commission in the Wilsown 0il Company case and in

tne Hudson ard Hudson case?

A I have.

L 4

CEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPDRTERS
ALBUQUERQUE. NEwW MEXICO
Phone CHape! 3-6691




Q Can you distinguish briefly the difference betwecen
Your application ang the order granted by the Commissicr to the
Cdses referred to?
they are tie same,
String at Seventy feet g
wrface whereas theirs is merely set, I believe,
Q Now, the Purpose or cementing rfropy
that surface g-
» Just for operational reasonz,

swiace water,

Is that 3 more workable conditione—

Q
A Yes.
Q@

--than having it tacked in?

A Yes,

Q low, Rir, Peterson, based on your application in which
You have stateq that you wilj et the diiferent types of casing
and tack them in and in the event of Production, Yyou will cement
the produztion string, the five and a halfr inch, from the pro-
duction horizon Up to the surface and withdraw your intermediate
String which you have Set out there, which are 10 3/4 and 8 5/8.
Bearins in mind your arplication ang what youy propose to do if

production ig €ncountered,

DEARNLEY . MiiER & AssociaTes
GENERAL Law REPORTERS
ALBUQUEROI:F Now Mexico
Phane CHopel 3-6691




your application and what you proposed to de, will the completicon
of your well be in conformance witn R=-111A as to the cementing
program and casing program?

A  F-111A, Yes.

Q That's a potash-oil -=
A Yes sir, and potash and oil.

Q Will it be in conformance with the order of the
Commission entered in the race of ths Jilscn Gii Company for an
order establishing new pool rules and special regulations on
Township 20 South, Range *4 East, NNMPI, being the potasn~oil area,
Lea County, lew Mexico?

t will be in accordance.

4

A

( #hereupon, the documents were marked as D & E's Exhibits
One through Six for identification.) |

¢ (By ¥r. Durand) Fr. Peterson, I hand you here what
has been marked for identification as D & ='s _xhibit Number One
and ask you, can you state what that exhibit represents?

A Well, this exhibit in the enclosed area, red dotted
enclosed area is a potash area, as defined by that pdtash order.
The closed green area, Section 2L, 35, that's the Lynch Field.

Q HNow, may I interrupt? Under the rules of the Com-
mission, if yowr proposed well is located within one mile of a
delineated pool, you are subject to the pool rules. I will ask
you whether or not your proposed location for which you filed this
application for exception for the casing program is within one
mile of the delineated area ot the pool?

v oa k4
e oA 1T 1S

ODELAANLEY MLieh & ASSOCIATES
GentHaL LAW REFORTERS
ALBUGQUERGQUE NEw MLXiCO

Phone CHapel 36691




Q All right, proceed.

A The Middle Lynch-Yates Field is outlined in black
pencil, This is a new ‘/ilson oil field.

Q Is that the one where you referred to the order for
the casing »rogram wilhin uiat new pool?

4 Right.

Q All right, sir. ©Now, the prcoperty or the location
of the well that you seek to drill is shown on the map, is it
not, sir, in Section 277

- A The proposed location for an exception for two casing
requirements.

2 Now, that well, how far, approximately how far is
that well located from the exterior limits of tne delineated
potash area?

A Well lett's see, that is ==

Q Well, roughly, does it appear to be one location?

A ©COne full location away.

Q Now, directing jour attention to well locations of
the Hudson and Hudson Company in Section 28 there, I will ask
you whether or note-what is the comparative distance between
your proposed well and the iudscn and iudson well in Section 28
insofar as the nearest to ilhe exterior limit of the potash area?

A Itvs one~half mile farther in the potash area.

Q@ I direct your attention to the Wilson 0il Company
well; ceing “eil Number One in Section 21 in the northeast of the
northeast and ask you in regard to that well, and its relationship

to the exterior limits cf the potash area, compare the exterior
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limites from the proposed well of tie Drilling and Exploration
Company, how does that compare?

A 1t is the same for all practical purposes.

Q Now, lir. Peterson, notice of intention to drill has
been submitted to the U3G3, has it not, for approval sougnt
there?

A It has.

Q@ 1 hand you nere what has been marked for identifice
aticn as D & L's Exnibit Number Two, ccnsisting of three sheets,
and ask you whether or not that is tihe application together with
the notation made by the U3GS in regard to the application?

A This is our application.

MR, DURAND: If the Commission please, I have made
photostatic copies of' tre application and I would like to intro-~
duce the photostatic copies and withdraw the original. This is
the only copy we have for our file.

MR. NUTTER: That will be all right.

Q@ (By Mr. Durand) Mr. Peterson, I believe that I have
asked you thig§, but in order that the record be clear, T will ask
you whether or not in your opinion as Petroleum Engineer and in
that capacity with the company, do you beiieve that a proper
casing program of the D & i Company will adequately protect the
potash area and all cther areas as set out in your arnlication?

A I do.

MR. DURAND: We wiil pass the witness.

MR. KUTTRR: Are there any questions of Mr. Peterson?

MR. DURAND: If the Commission please, we woLld like
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at this time %o offer D & %'s xhibit One, Cne peing the plan that\
was testified to by hre Petersorne.

MR. NUTTERS Aind also ==

FMR. DURARD? ind we want TO offcr D & B'S Exhibit |
Number T being o photo cOpY of the application or notice of
intention to drill and the roted reply by the USGS tnereomn. we
also would like to offer in evidence Orgder of the Commission
yymber R=-968, being n & H's Lxhibit Number Three and we would also
1ike to offer D & Erts Number R-999. 1 assume€ the Commissilon,
while they are copies of orders sent Lo me, they were furnished
me at my request, and I assume that they will be accepted to the
recorde.

In connection with that, Wwe would like to adopt the
record in Case vumber 1512, 1 believe 1t was, which was & prior
hearing in uhis metter, for vnatever it 1is worth and -;

'R . HUTTERS That's Case 151372

MR. DURALD: Yes sir, we adopt everytning in regard
to that case except the order of the Commissione

MR. NUTTER: Is there objection to the introduction?

MR. DURAND: T have one more exhibit I would like to

introduce and offer, the letter of the Potash Company of America,
being D & E's Exhibit Humber Six, being & ietter dated Qctober
29, 1958, which is in reply to the Drilling and Exploration

Company, Incorporated, 1etter dated October &, 1958,

wpear Sir: The above application by drilling anu

Exploration Compary for an exception bo the casing requirements

of Order R-111A for jts Ballard Number One wWell to be 1pcated
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1980 feet from the north line and west lines of Section 27,
Township 20 South, Ranve 24 cast, Lea County, ilew lexico. Potash

Company of America. under normal circumstances, would cbject to

€3

any deviation from OCC Order R-111A. However, since the subject
well is But a short distance inside our potasn lease area, and
lscated where exploratoryv drilling has indicated the absence of
potash mineralization in sufficient concentration to be of econ-
omic value, we do not feel that objection to the casing program
outlined in the application defined under Case Humber 1512 is
justified.™

Incidenteally, both applications were identical with the
exception of the additiorn of the USCS statement «s an approveld
application.

"ije wish to stress that our decision not to offer protest

in this case is not to be construed as indicating that the casing

program ol...ined by Drilling and £xploration Company is accept-
able in known or potential potasn areas.”

If tﬂe Commission please, that's the Applicant's casc.

MR. WUTTER: Are there any questions of Mr. Peter-

son, or first, is there objection to the introduction of the
Drilling and Exploration Company'=z Exhibits One through S5ix
inclusive?

If not, they will be admitted in evidence.

Is there objection to the introduction into the record
of this case the record in Case 15137

If not, the record will be consolidated.

Does anyone have any questions of Mr. Peterson?
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MR. PAYNE: PMr. Peterson, is che purpose of your
application economic saving?
A It's an economic saving.
MR. PAYNE: Approximately how much 2conomic saving
will result if the appiication is approved?
A In the neighborhcod of twelve, fifteen thousand
dollars.
MRe. PAYILZ: Thank you.

M HNUTTER:  Any Dirther questionc?

Q@ I¥r. Peterson, as I understand it, you propese in
the drilling of this well to actually run different strengths
of casins?

A Correct.

Q This first string o 12 3/8 inch cacing will be
cemented at approximately seventy feet?

A Correct.

3 And the cement on that string will bé circulated wo
the surface?

A Yes, it will ve circulated to the surface.

Q The second string will be ten and three quarters
inch casing to be landed at approximately seven hundred feet.
Could ycu tell me what formation you expect tc cut that it
would be bottomed in?

A T couldntt offhand without checking, but it w111 be

your water shut-off string, it will set below your water, I believ

w
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¢ low, the requirements ol Pule 111A call for a surface
casing string of new or used filed casing in food condition to
be set in the redbeds. 1ould that be the string that you are
proposing to call tre seven hundred foot string?

4 1 believe it wovld.

Q Your next proposed casing string is & 5/8 inches to
be landed at approximately 1250 feet. Do you have any idea where
tnat will Le btottomed as far as formation is concerned?

A T dont't know the name, that would be your protection
strinz there.

Q The next string of casing called for in Order 1114
is a salt protection string to be set not less than one hundred
feet nor more than six hundred feet below the base of the salt.
Bo you think that the 1250 feet would fall one hundfed to six
hundred feet below the base of the salt?

A I believe that's correct.

Q And then your five--this ten and three quarters and
eizht and five eights are both to be landed and cement used?

4 They will be mudded. -

G They will be mudded in?

4 And checked for water siut-off and a sood set.

Q I see. Then your Tive and a half nach casing is
roing to be tacked in when you ==

A Tt will be cemented with at least fifty sacks of
cement for testing.

Q What formation dc you anticipate that this well will

be completed at?-
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A Well, it will be probaktly the Seven Rivers.

Q So the five and a half inch 1s going to be cemented
at the top of the 3even Rivers or down in the Seven Rirers?
A In the Seven Rivers with production below it.

Q here will the production be, in the middle or on
the Seven Rivers?

A It will be probably in thne middle of the Jeven
Rivers.

Q I see. And how many sacks of cement would you use
for tacking the five and a hall inch?

A Approxim tely 7ifty sacks,

Q ould the fillup tnen come up above the top of the
Seven Rivers?

A Tt certainly would, ves,

Q Do yvou anticipate that there will be any gas pressure
or other pressures encountered in the Seven Rivers formation in
this well?

A VYery low pressures.

Q@ Have otner wells been drilled to that same formation
in the nearby area?

A We have four producing wells in the nearby area.

Q Have gas pressures or other pressures oveen encountere#
in any of‘the wells of any magnitude?

A Not of any magnitude.

Q@ You would know, would you not, lir. Peterson; whether

there would be any pressure or any high pressure gas or oil in

the Seven Rivers formation, and you would Vnow whether they
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existed or not prior to the time that you would pull the ten and

three quarter or the eight and five eights inch pipe?

A
Q

Yes, we would.

Are there any other potash operators who own potash

leases within vne mile of this proposed location other than

Potash Company of America?

O o O

&

Q

No, I believe not.

So that you hare notified the only ;-
Correct,

-;.owner of a poctash lease within one mile?
Yes, sir.

Mr. Peterson, you are aware that although your well

is within one mile of the Middle Lynch-Yates Pool for which

special rules and regulations regarding casing programs have been

promulgated,

tnat Rule @ ol those rules states that the provision

of Paragrapn A of 104 of the Commission statewide rules and

regula tions which requires that a well located within one mile

of the defined pool to be spaced, drilled, operated, prcrated

in accordance with the regulations in effect in said pool shall

not apply to the Middle Lynch-Yates Pool?

A

Yes, sir. '

Q You were aware of that provision?

‘A I was aware, we are there in the Lynch Pool.

MR, NUTTER: Are there any further questions of

Mr. Peterson?

If Not, the witness may be excused.

(Witness excused.
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MR. NUTTER:

wish to offer?

Does anyone have anything further they

We will take the case under adrisement.
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