pplictinc, Tramscript-
S me// &4,5,04 E7e.
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casc 1548 A 1ication O ghell il Compail for an ' \
amendmeity of order n-1290. ppplicaivs ! \
in W & U _apvled caustos © eis an !

pract amenGing craer R-1207 L0 eliminatc '
the restriction chuiring ceparatt neter- t

ing of production frox eachn 1e@Se arior

Lo commingling, since all intcrests are '
¢ ormon except for small override on one
lease and the polder of ©nls ;ntcrest '
hae walived oojections oo comningling t \
pricr to meteriline !
,,.J‘,..aﬂr_ﬂ‘;_ﬂ,_.,—,,,_,#,._—_T.,: — T - !
MavTy nall {

gaunie Te, New liexico
march 25, 1959

PEFORE®
rlvis B Utz,‘Examiner.

TRANSCRIZT oF HEARLNG

DM L e

NS

vR. UTZ: The next CASC will oe Case 1543 . \
MR. PAYNE: case 1540, ”Application ot Shell 0

Ly conmpany |

for an amendment of Oraer 3—1290.“
MR. SETH ¢ gliver getn £O¥ shell cil Company . We nhave

one 1ltness, Mr. T1kinsSe.

(Witness sworn in.)

MR. UTZ: Are tnere other appearanccs o be made in this

case?




()

to Crder Mumooer R~12%0, previously isscued in this casc. Order
R-12%0 pewnitited tne comalngling of producvion Jouw four State

|
leases vwined by the agzplicant. This order nad &u additional

requirement that sucn commingling would ve permittea aflter

= hd

the

production from each leasc nad been separatell

mebered,

1

These leases, as indicated, are in commnoen ownership. The§

et
o

are all State ases, ocul there 1s a variation 1a tnat one of the

leases, wnicn the Stave . Liwss; orthwest quarter, south-
west quarter,
royalty inverests oulstanding in the third tarty. Since the
previous hearingz, there's been correspondence with This overriding
royalty owner and he nac suvmiticd a waliver in wnich he agrees thg
tne production may pbe allocated on the wasis of monthly well
tests,

R. I, BIKINS

a witness, being first duly sworn, was czanined and testified as

fellows:

- DIRECT EXAMINATION

Q WMr, Elkins, dc you nave a plat snowlng the location

of’ these leases?
A Yes, I do.
Q Tnis plat shows the location of tne State "H" Lease,

does it not?

A -Yes, sir.

Section 29, 27 Scuth, 35 East, had overrilding ;

b

DEARNLEY MEIER & ASSOCIATES
GENERAL LAW REPOIRTERS
ALBUQUERQUE, NEW ME..iCO
Phone CHape! 3-669)




M, JdlZ: L dCnty dtlieve We SWOre e witheSP 1n, did

MR. SETH: Yeso.
Q (By Mr. Setn) Will you state, plecase, for the

Examiner, the name of the cverriding royalty ouwner on the State

4

oyt

H" Lecase?
A The name of tThe coverriding royalty interest is
Frederick H. Bergland.
Q@ And your company nad correspondence with this --
A Yes, We have.
Q --interest ovner?
A Yes.
Q Have you recelved a letter of transmitftal {rom him?

A Yes, we rcceived a letter of transmittal and a wailved

signed oy Mr, Bergland.
@ Do you have that?
A Yes, 1 do.
(Thereupon, the document
was marked as Shell's
\ Exhivit No. 1 for
identification.
Q@ (By Mr. Seth) I nand you what has been marked
Exhioit One of Shell's; is this the letter of Cransmittal?
A Yes, it is.
@ Does it nhave attacned to 1t a waiver executed by Mr,
Bergland?

DEARNLEY - MEIER & ASSCCIATES
GENERAL LAW REPOSLTERS
ALBUQUERQUE. NEwW MExiCo
Phone CHapel 3-6691
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73,

t

t

a

Fal

1

t

five tenths

Q mailey

rou recelved tharoulh ohc

A Yes, sir.

MR. SETH: We would 1like to offer that in evidence,

please.

MR. UTZ: Witheut onjection, it will be entered as an
eXnipbit, Exhivit Numper One.

o {Ry Mr. Sein) pxow, woild you state to the Examiner,

r. Elkins, the limit of the age of the wells, thelr production,

he amount of water and the facts relative to well monthly

esting as against metering?

A Well, the age se wells 1s approximately twenty

years and the production is from a ccmplctlon-type reservoir

nd the water cuts arc aguite low, ranging betvesgn wells fronm

of one per cent to two tenths of one per cent, and

RS

ompleti

n
<

it is c on-%t: reservolr, we do not exXpect

[N
o

nasrmch as

|4

hese water cuts to increase apnraciably in

P

the future, and the

wells have all produced
1 Well on the one lease
The gravity in the field is abovt 30 degrees
the facet that the water
amount of water that

wvater production to 1ncrease,.

production on the basis of monthly well tests quite accurately
— for that reason, and this would be entirely from our standpoint

top allowable eXcept tne Stat
tnat nas the overriding royalty interest.
APT, and due o
cuts are extremely low and the small
, we do not anticipate that

It appears thwatv we could allocate

e lIHH

DEARNLEY - Me1ER & ASSOCIATES

GENERAL L-Aw RIPORTERS
ALBUQUERGUE NeEw Mexico
Phone CHapel 3-6691




it an cffort to reducce iniste.l and malntenance and cperating
cests in tnis field. If we arve required tu install meters for
cach ilcase, it would suvstantlally incrcasce all ol those cousts,

o This water cut, nas 1t been fairly constant during
the last scvoeral years?

A Ycso, it has.

Q You haven't veticed any appreclable variation from

montn to moath?

[age]

; a7 [ I U vy 4= -3 O O, PO S
e SO TICTYe RN e te:r ong uC:’lLAl SN p(‘ﬁ-' C2ne 1o0m

IS

rmonth o montn,

T AYT theose punping wells or --

DEPR S

PR

A All of the welles av: pumping oixzcont “he State "A™ 2
Well, and 1t is flowing.

2 In vour cpinion, will alloc2tion of sreduction anmong
these leases on the vasis of moeonthly well tests ce an accurate,
reasonavle vasis of allocation?

A Yes, in ny opinicn, 1t would ve an accurate means of
allocating production.

Q@ ©On what do you base that opinion?

A It is based onAthe fact that our water cuts are so
low and--well, that!s the primary reason, the low water cuts

from all the wells.

amount of the water

ct
[y
&V

Q@ And how atout any variation in

cuts irom time to time, is that --

A Yes, and the fact that the water cutc do not vary

‘DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPURTERS
ALBUQUERQUE. NEW MEXICO

Phone CHoapel 3-6691 .‘
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2 sy L T R H . . T [SEAPNS iyt P T
i il WOULW 2o e ot A 60 Qii0CT Conuervagio]

sincc wWe now nave rour Ltanit pacteries that are in a pretty bad

scate of depleticon., Irn this £iczld, onc tanic sabber:; would ve

e

sufficient and would ircduce operating costs.
MR, PAYNE: In vour opinicon, woeald the economic 1imit

be lowered and thewrelfore avoeid premature avandonsent if tnis

.

Q@ Mr. Elkins, what is the State "H" Numper 1 making
at the present tima?

A It makes about thirty varrels per 4da;, and during--let

[

see, I have some production data here. During December, for

example, We produced 922 barrels of oii Irom that well, and during

January, we produced S25 barrels of oil.

¢ Do you have an estimate of wnat the cost of installing
these four meters that were required in Crder 1290, {-1230 would
ce?

A We estimate tThat the installed four meters would
‘cost approximately four to five thousand dellars in this field

cn initial cost only.

b,

u
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Li i, Cal Casa we 11 LT Laxen unaer acviscrment.

MR. SETH: We would llke fto ask the Examiner to have tne

transcript of tne first hearing in Lnis casec incorporated as

i

-+

art of titis hearing, and i1ts exnlioits,

1,

MR, UTZ: GfI the recoid just acment.

(Discussion off the record.)

MR. SETH: We would move that the letier ol Cetoper

v
3
£
o]
fand
[
]
'
o
o
(e}
03]
ct
O
w1
5
o0
p—t
i

3, 1657 from the Commission of P Cil Company

o Wumuo Thvic In this casce.

-2
ct
i
[¢)
=,
W
Ul
el
hd
rS
)
i
-
[y
4 ks

e adn
{(Tiiereupon, the document
wag nmarked ag Exhi
Lwaber 2 for
ildentification.)
MR. UTZ: Is there oojection to the incorporation ol thc
testimony in Case 1290 and tue entrance of Bxniovigt -~
MR, SETH: E:nhitis Tuo,
MR, UTZ: Exhluit Numbevy Two, whicn ig a letter from the
State Land Office approving the comingling oi these four leases?
& o Za [

Without objection, it will ve entercd as a part ol tne

reccrd.

DEARNLEY - MEIER & ASSOCIATES
GHENERAL Law REPORTERS
ALBUQUERQUE NEW MEX:CO
Phone CHapel 3-6691
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T, JERRY MARTINEZ,

Bernalilllo, gtate of Nlew Mexlco,

£oing and attached Transcript

Stenotyrte, and that the

cript by me and contalng 2 true

proceedings,

DATED *this 27th day

Albuqgquerdque ;s County cf Dernalillo,

My Commission Explres:

January 24, 19€2

1 do hereby certifty th2

llotary

sane Was

to the bpest of my

of March, 1959,

puklic in and for tac county of

do heredy certify that the fore-

of Hearing were reported py ne in
roduced LO +ypewritten trans=
ané correcy record of said
knowledge, skill and ability.
in the City of

Hew MexicoO.

gtate of

foregoing is

a conple.€ reocrd of i 'T,-:'(il.f‘.g;s 111/
the Exe.ninte Li22dE oo sz To. L5 T s
heard}_x - 0/244.4._‘ S 195 7.
e A
__,#//é’v‘//{:f/i — ..., Examiner
Yew Mexico 011 Conse tion Commissicn

Iens Bl

DEARNLEY

GENERAL LAW

. MELER & ASSOCIATES
REPORTERS

ALBUOUERGUE. New MEXITO
Phone CHapel 36691
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

April 2, 1959

Mr, Oliver Seth

Seth, Montgomery, Federici, & Andrews
FP.0O, Box 828

Santa Fe, New Mexico

Dear Mr, Seth:

Cn behalf of your client, Shell Oil Company, we eaclose two
copies of Order R-1290-A issued April 2, 1959, by the Oil Conservatioa
Commission in Case 1548, which ~as heard on NMarch 25th at Santa Fe
before an examiner,

Very truly yours,

A, L., Porter, Jr.
Secretary - Director




BEFORE TEE OIL CQOMBERVATION COMEISSION
OF THR S8TATE OF NEW MEXICO

CASE NO. 1548
Order No. R-1280-4

APPLICATION OF SHELL OIL COMPANY
FOR AN AMRNOMENT OF ORDER A-1390
70 ELIMINATE THE REQUIREMENY THAT
PRODUCTION PROM FOUR STATE LEASES
IN THEE VACYUM POOL, LEA COUNTY,
NEV NEXIOD, BE SEPARATELY METERED
PRIOR TO COMMIWGLING.

OEDER OF THE ODMMYBRJION
BY THR COMMISAION:

This cause came ok for hearing at ® o'clock a.m. on March
38, 1959, at Santa Fs, New Mexico, before Elvis A. Ute, Examiner
duly appeinted by ths 011 Conservation Commission of Mew Mexioco,
bersinafter referred to as the "Commissiona," in accordance with
Rule 1214 of the Commission Rules and Regulations.

VW, ea this n day of April, 1988, the Commission, &
quorum being preseat, v considered the application, the
evidencs adduced arnd the recommeadations of the Examiner, Flvis A.
Uts, and being fully adviased im the premises,

(1) That due public notice having been given as required
by liaw, the Commission has jurisdiction of this cause and the
subject matter thereef.

(2) That Order No. R-1290 authorized the applicaat, Shell
011 Company, to ecamingles the production from the following-
described state leases ia the Vacuum (San Anmdres) Pool, lLea Coumty,
New laxiow, after separately metering the production frox sach
lease: :

State "B" Lease (B-1414) consisting of the E/2
8X/4 ot Section 30

‘state "F" lesase (B-2423) consisting of the 5/2
8%/4 of Bection 29

State "A" Lease (P-2354) consisting of the NE/4
of Section 31
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Case No. 1548
Oxder No. R-1200-a

State "H" Lease (B-2284) consisting of the NW/4¢
SW/4 of Section 29

all ia Township 17 South, Range 35 Emat, NMPM, lLea County, New
Msxico.

(3) That all interests in tiw alove-described leases are
common with the exceptioa of a diverse overridipg royalty interest
ia said State "H' Lease (B-2384).

{4) That the holder of this overriding royalty interest
has waived objection to the commingliag of the Vacuum (San Andres)
production from the above-~described lesses without separately
meterieg the production from each lease.

(3) That accordingly the applicant seeks an anendment to
Oxrder Wo. R-1290 eliminating the requiresont that the Vacuum (San
Andres) production from the above-described leases bas ssparately
mstered prier to coxaingliag.

(8) That the application should be approved and Order Mo.
R-1290 amended as requested.

IT I8 THEREYOKE ORDERRED:

That paragraph 2 of Oxder Yo. R-1200 be and the same is
bereby amended to allow the applicant, Shell Oil Compamy, to
cosmingle the Vacuum (San Andres) production from the following-
described state leases without separately metering the productiean
from each of said leases:

State 'B” lesase (B-1414) consisting of the E/2
S8k/4 of Section 30

Btate '"F' lease (B-2423) comsisting of the B/2
8W/4 of Section 29

tate "A" lesase (B-3354) consistiang of the Ni/4
of Section 31

State "H" lesase (5-32384) consimting of the NW/4
8%/4 of Bectioan 29

all in Township 17 South, Bangs 35 Exst, NMPM, Loa County, New
Msxice.
' DOKE at Sents Yo, New Mexico, oa the day and year herein-

above.designated, :
© BTATE OF NE¥Y MEXICO

OXL 12 COMMISEION
Jobha Burroughs, M-j&/ '

» ;

s

A. L. P;rtort,&'. ¥ember & Secretary




No. 10-59

RO : o
[DOCKET: EXAMINER HEARING MARCH 25, 1959]

011l Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The folloving cases will be heard before ELVIS A. UTZ, Examirer:

CASE 1548: Application of Shell 0il Company for an amendment of Order
R-1290. Applicant, in the above-styled cause, seeks an
order amending Order R-1290 tc eliminate the restriction
requiring separate metering of production from each lease

i L/// prior to commingling, since all interests are common except
for small override on one lease and the holder cf this
interest has waived objection to commingling prior to meter-
e o ing.

CASE 1620: Application of Sunset International Petroleum Corporation
for an oil-gas dual completion. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its SIPCO Kutz A Federal Well No. 1, located in the NE/4
SW/4 of Section 32, Township 28 North, Range 10 West, San

7 Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup o0il pool and
the production of gas from the Angels Peak-Dakota Gas Pool
through parallel strings of 2-1/16 inch Hydril tubing.

CASE 1621: In the matter of the application of Humble Oil & Refining
Company for an order reclassifying the Four Lakes-Devonian
(0il) Pool in Lea County, New Mexico, as a gas pool.

CASE 1622: Application of Gulf Oil Corporation for two non-standard gas

proration units. Applicant, in the above-styvled cause,
- seeks an order establishing a 160-~acre non-standard gas pro-

ration unit in both the Tubb Gas Pool and the Rlinebry Gas
Pool, each to comprise the SE/4 XW/4, NW/4 SE/4, and the WN/2
SW/4 of Section 31, Township 22 South, Range 38 East, Lea
County, New Mexico, and to be dedicated to applicant's
Scarborough Estate Well No. 4 locaied 1980 feet from the North
and West lines of said Section 31 which well is dually comp1e~
ted in the aforementioned pools.

CASE 1623: Application of Wellshire Development Company for an unorthodox
oil well location. Applicant. in the above-styled cause,
seeks an order authorizing an unorthodox o0il well location in
the Bisti-Lower Gallup 0il Pool for its Wellshire N:. 1 Feder-

,// al Well located 530 feet from the South line and 2110 feet
from the East line of Section 35, Township 25 North, Range 10
West, San Juan County, New Mexico.

fCONTINUED CASES |

CASE 1573: Application of Southwestern, Inc. Oil Well Servicing for
permission to make 2 "slim hole'" completion. Applicapnt, in
V/////the above-styled cause, seeks an order authorizing it to

utilize the '"slim hole'" method of completicn for a well
located in the SE/4 NW/4 Section 32, Townsaip 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 2% inch tubing as a substitute
for casing in the above-described well.
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Docket No. 10-59

CASE 1590:

Application of Rex Mocre for an order authorizing a gas
injection project in San Juan County, New Mexico, and for
the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it *to inject gas into the Gallup
formation of the Bisti-~-Lower Gallup Oil Pool through its
Scott No. 5 Well located 2115 feet from the South line and

2080 feet from the West line of Section 3, Township 24 North,

Range 10 West, San Juan County, New Mexico. Applicant

further proposes that special rules and regulations he
promulgated to govern the above-described project, which rules
would provide for the transfer of the allowable from the
injection well to producing wells, transfer of allowables from
wells which have been shut-in for observation or to increase
the efficiency of the project, operation of the wells on a

net gas-o0il ratio basis giving allowance for gas injected,

and such other rules and regulations as the Commission deems
necessary.




IEFORE TEE OIL CONSERVATION COMMISSION
OF TIE STATE OF NEW MEXICO

CASE NO. 1548
Order No. R-1290

APPLICATION OF SHELL OIL QOMPANY
FOR PERNISSION TO INSTALL AN
AUTONATIC CUBTODY TRANESFER SYBTEM
IN THE VACUUN POCL, LEA COWNTY,
NEW MEXIOO, AND YOR PERMIBSION TO
COMMINGLE m PRODUCTION FROM YOUR
- “l“ I: 30

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 8 o'clogk a.m. on
November 19, 18358, at 3anta Fe, New Mexico, before Elvis A. Utx,
Examiper duly appointed by the Cil Comservation Commissioa of
Wow Mexico, hereimafter referred to as the 'Coamissioa," in
socordance with Rule 1314 of the Commission Bules and Megulations.

BOW, on this t*éd;y of November, 1958, the Commisaion,
a quorum being preseat, considered the application, the
esvidence adduced and the recommendations of the Examiser, Elvis
A. Utz, and being fully advised in ths premises,

FImDe:

(1) That dus public motice havimng been givea as required
by lavw, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Shell Oil Company, is the owmsr
and operater of ths following-described leases is the Vacuua Pool,
loaa County, New Mexico:

Btate 'B" lease (B-1414) comsisting of the X/2
SE/4 of Sectiom 30, Towsship 17 South, Range 35 Rast.

State 'F" lease (B-2423) comsisting of the 8/2
SW/4 of Section 29, Towsship 17 Bouth, Eaage 35 Hast.

State "A" Leass (B-2354) comsisting of the NE/4
of Section 31, Towmship 17 Scouth, Raange 38 East.

Btate "H" lease (B-2284) comsisting of the NW/4
8W/4 of Bection 29, Township 17 BSouth, Range 35 Rast.
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Case Jo. 1548
Ordex No. B-i390

(2) That the applicant proposes to commingle the
Vacuum (San Andres) Fool productica from the above-described
leases and to imstall actomatic custody traasfer equipmeat te
handle thes Vacuum (S8an Andres) productioa from said leases.

(4) That ajpproval of the subject applicatioz will mot
cause waste nor impair correlative rights provided that the
productioa from each of said leanes is sepurataly metsred prior
to commingling and provided further that adaquats testiag and
ndasuring equipmest is iastalled.

1T IS TEXREFORE ORDERED:

(1) That the wpplicant, Sholl Oil Company, be and the
sams is hereby authorized to imstall automatic custody tran=fer
equipment to handle the Vacuum (San Aandres) productioan from the
follovwing-desoribed leases:

State '"B" lease (B-1414) coasisting of the EB/2
8E/4 of Bection 30, Township 17 South, Ramge 38 East.

State "F" lLease (B-2423) consisting of the B/Z
8W/4 of Section 26, T waship 17 South, Ramge 35 East.

Stats "A" lease (B-2334) comsisting of the ME/4
of flection 31, Township 17 Bouth, Racge 33 Rast.

State 'H" lease (B-2284) consiating of the NW/4
8W/4 of Section 29, Towmship 17 South, Ramge 35 Rast,

all in Lea County, MNew Maxico.

(Z) That the upplicant be and the same is hersby
authorized teo commiagle the production from the Vacuum (Ban Andres)
ool from the above-described leases after the production Irom
each leass has boeoa ssparately metered.

PROVIDED HOWEVER That said meters be cheched for
acocuracy at Istervals and in a manner satisfactory to the Commission.

PROVIDED FURTHER, That the applicant shall isatall
adequate téating Zaeilities to permit the testing of all wells
located on the ahove-described leases at least omce earl month
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Case Jo. 1548
Qxder Mo. R-~1300

to determine the individual productioa from each well.

DOME at Santa Fe, New lMexico, on the day and year herein-
above designated.

STATE OF NE¥ EEXICD
OIL CONSERVATION COMUISSION

? W A

ED¥WIN L. MECHEM, Chairman

‘%& ’ lismber

ALY 7
A, L. mnun,v/:r.. lember &k Secretary

ir/







BEFORE THE
OIL CONSERVATION COMMISSION
NOVEMBER 19, 1958

i TN THE MATTER OF:

| APPLICATION OF THE SHELL OTL COMPANY, CASE 1548

TRANSCRIPT OF HEARING

DEAmNLEY - MEIER & ASSOCIATES
GengaaL Law RErORTERS
ALBUQUEAQUE NEW MExico
Phone Chiapel 346400
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BEFORE THE
0IL CONSERVATION COMMISSION
NOVEMBER 19, 1958

IN THE MATTER OF:
Application of Shell 0il Company for an auto-
matic custody transfer system and for per-
mission to commingle the production from four
separate leases. Applicant, 1in the above-
styled cause, seeks an order authorizing 1t to
install an automatic custody transfer system
and to commingle the production from the
Vacuum Pool on four State Leases located in
Sections 29, 30 and 31, Township 17 South,
Range 35 East, [ea County, New Mexico.

Case 1548

N Nt S o g st il Vi “att? s v e

BEFORE:
ELVIS 4, UTZ, Examiner,

TRANSCRIPT OF HEARING

MR. UTZ: The next case if 15438,

MR, PAYNE: Application of Shell 01l Company for an auto-
matic custody transfer system and for permission to commingle the
production from four separate leases.

MR. SETH: Oliver Seth of Santa Fe appearing fcr the
applicant. This 1s an application to install central treating
facilitles, automatic transfer facllitles, and to comnmingle
production from four separate leases in the Vacuum Pool. These
are contiguous state leases. There are 9 wells on the leases,
and 8 pumping wells and one flowing well. Mr. Elkins is the

witness in thils case,

(Witness sworn.)

DEARNLEY  MEIER & A3SSOCIA.ES
GFNERAL LAW REPORTERS
ALBUQUERQUE MNEw MEexico
Phone CHapel 35691




R. L. ELKINS

the witness, having first been duly SWOIT, testified a8 followe: E
DIRECT EY.AMINATION ‘

BY MR. SETH: ‘
Q Would you state your name? i

A R. L. Elkins. i

Q Wnat 18 your positilon with the company? i

p Division Mechanical Engineer for the Shell 01l Company \

in Roswell. \

i
Q Are you familiar with the applicaticn of Shell in this i
case? 1
A T am.
Q Have you previously testified pefore the commission?
A Yes.
Q #As 2 mechanical englneer?
A Yes, sir.
Q Have you prepared a plat showing the well iocation?
p Yes.
MR, SETH: Would you mark that Exhipit One, please.

(Shell Exhibit 1 marked for
1dent1fication.)

Q (By Mr. Seth) Would you please state to the Commission

what thils shows?

A This plat shows the four State leases which are contiguous

which Shell proposes to commingle productlon from into oné

DEARNLEY - MEIER X ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-669)




common tank battery.

Q 1Is the location of the proposed battezny located there?

A Yes, sir, it is indicated by a rectangle in the northeast
corner of Section 31.

Q Now, this development is relatively old. What 1s the
reason for the submission of the application at this time?

A We are proposing to centralize tank batteries at this
time because the four tank batteries we have on these separate
leases are corroded and beyond repalr.

Q@ Approximately how old is the development nere?

A It is approximately 20 years old.

Q Have you prepared a sketch or diagram of the proposed
installation?

A I have prepared a dlagram of the proposed Lac¢t . Unit, and
we have no diagram for the battery itself, lnasmuch as it will be
a standard battery ahead of the Lact Unit., What I mean by the
standard battery, we will have productlon of dally oill from
G wells and we will have a production separator and a metering
test separator to test the wells once a month. From the separaton
the préduction will go to a water tank and from there into a
surge tank in much thé same manner as in a conventlonal battery.

Shell is proposing to allocate production to the various

leases oh the basis of monthly well tests which will be taken

by the metering test separator.

9 Now, would vou cover, If vou would, please, the automatic

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPDRTERS
-~ ALSUQUERQUE. NEw Mexico
Phone CHapel 3-5691




equlpment?

A 211 right. Iooking at the diagrammatic --

Q Excuse me. Thils is a diagram attached to our Exhibit
2, is that correct?

& That's right. Looking at that diagram, you come in from
the run tank on the line 1n the upper right hand corner, and the
first piece of equipment is a charging pump, which will increase
the pressure on the crude cil and tend to prevent gas from leaking
over the P, D, Meter, The necxt is a strainer,

Q You are golng from right to left?

A I'm going according to the way the stream flows, from
right to left. And the next thing, we have a continuous bypass
stream of fluid around the charging pump, and from that bypass
stream we will take a sample from the continuous stream of crude
o1l to the pipe 1line, and this sample of crude o0il will be
analyzed, first put in a sample container and analyzed for average
B. S. % W. content and shipped to the pipe line,

The next is a deaerator to remove any gas that might cause
an error in our meter.

The next is an $5-12, A, 0. Smith P. D. Meter that is tempera-
ture compensated. The next ltem 1s a back pressure regulator to
maintain pressure on the system through the P. D. Meter. It
also acts as a stop valve., From there we go into the pipe line,

On the skid here, we propose to have meter prover connections

with the 1dea we wlll prove this P. D. Meter with a master meter ong

DEARNLEY - MEIER & ASSOCIATES
GEMNERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO

Phone CHopel 3-6691
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nmonth, ;r how often the Commission mMight require.

Q Are the various items of equipment you've enumerated
shown on the first sheet of Exhiblit Two?

A Yes, sir.

Q And these numbers correspond to the numbers there?

A Yes, sir, the numbers correspond to the numbers.

Q Would you say this installation is similar to the
installation by Shell in the Pearl Queen Applicatilon that has
been considered by the Commission?

A Tz is very similar with exceptions. In this installation
here, we have not quite the B, 5. & W. monitor which we have on
our Pearl facility. The reason we haven't here, in eight of our
wells the water cut does not exceet three tenths of one per cent,
In the ninth well, the water cut is only three per cent.,
Essentlially, we are producing pipe line oil from a well to begin
with; it is unlikely we would have bad oll going to a pipe line,

Q These are old wells?

A It is an old well, a depletion type reservoir. We
wouldn't expect water cuts. The next difference is the A. O.
.Smith P. D. Meter. 1In our meter we have a ticket printer inserted
into the meter, and we do not include a ticket printer facllity
on this meter in order to prevent jamming of thls meter by dust
and sand we have encouhtered in this area. It well beba non-
resetable counter meter so that the meter.reading cannot be

changed at any time.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAwW REPORTERS
ALRUQUERQUE. NEW MEXICO
Phone CHapel 3-66%1




Q@ 1s the same conservation purpose eifected as in the Queen
system?

A Yes, it will. We have stated if the Pearl were going to
this type of system we could keep a better closed system on the
crude oil and by that means conserve volume and obtain a higher
price for our crudes. In addition to that, it will reduce our
operating costs and allow us tc carry the field to a lower point
of completion. We will be able to produce more ¢il from the
field.

Q Does the system have an emergency high level shut in
valve?

A Yes, it does. In our surge tank we have an emergency high
level control that once the level bullds up to this emergency
level it will shut in our pumping wells; it wilil not shut in our
flowing well;. however, above the emergencyvshut in, we have 210
barrels of storage capacity 1in our surge tank which will be the
capacity to handle the flowing well for about five days.

Q Did you receive any objections from any adjoining offset
operators?

A We notified all offset operators by registered mail. We
haven'§ received any objectlions.

Q Is the ownership of the land common in these four leases?

A Yes, 1t 1s, 1t is all State land,

Is there an overriding royalty interest?

We have one on the State "H" Lease.

ol O

Did he indicate any objection?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEeXICO
Phone CHopel 3-6671




A No, we have a walver from this man.
MR. SETH: Would you mark that as Exhibit 3, please?

(Marked Shell Exhibit 3 for
identification.)

Q (By Mr. Seth) Was the Commissioner of Public Lands
advised of the prorosed application and did he indicate any
objection or approval here?

A Yes, he was advised, and nc he didn't offer any objection
to it., It was all dedicated to common pools, and we have a waive;
on that.

Q@ Do you have a letter from him?

& Yes, sir,

MR, SETH: Would you mark that, please?

(Marked Shell Exhibit 4 for
identification.)

Q (By Mr. Seth) You Aare prepared to, I believe you
indicated, conduct whatever testing that the Commission may
from time to time require, and in view of that you have installed
connections for metering and things like that?

A Yes, we have.

Q 1Is there anything further you would like to dilacuss?

A Only one other thing. We have a wire from The Texas-

New Mexico Pipeline who will be taking thls oil. They are in
agreement and concur 1ln our proposal here.

MR. SETH: We would like to offer Exhibits Cne through

- Four at this time.

JTARNLEY - MEIER & ASSOCIATES
TINERAL LAW REPORTESS
ALBUQUERRUE. NEW MEexico
Phone CHopel 3-6691




MR. UTZ: Without objectlion, they Willl Dbe recelved.
MR, SETH: That's all the direct testimony.
MR. UTZ: Are there questions of the witness?
EXAMINATION BY MR. UTZ:
Q@ Mr. Elkins, in regard to the H Lease, 1s that a top
allowable well?
&£ The H Leasz is not top allowable. It is the only well in
the unit that isn't.
Q How do you determine the amount of royalty to pay the
royalty owner in this lease?
A By monthly well tests from our automatic test separator.

Q That is the only iezse that it would make any difference

on, ls that correct?
A That is correct.
MR. UTZ2: Any other gquestlions of the witness? If not,
the witness will be excused.
(Wwitness excused.)
MR. UTZ: Any other statement to be made in thls case,

" any further testimony? If not, the case will be taken under

advisement.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPCKTERS
ALBUQUERQUE. Nkw Mexico
Phone CHopel 3-6691




STATE OF NEW MEXICO )
COUNTY OF BERNALILLO) °*
I, John Calvin Bevell, Notary Public in and for the County of
Bernalllle, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me; that the same 1s a true
and correct record to the best of my knowledge, =kill and abillity.
WITNESS my Hand and Seal this 20th day of November, 1958,
in the City of Albuquerque, County of Bernalillo, State of New

Mexlico,

My Commiassion Explres:

January 24, 1962

1 do hereby certify that the foregoing is

a goeplete reccrd of the ;rozeedings in

the Bxaminer hear Saaz I!o/ff{
...... o i// 19 S—‘{

H

USSR, St « WIS 7 4 J — .., BExaminer
Beow Baxico 0il Consenva,tie/ Commission-

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPDRTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 36691
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

November 28, 1958

Mr. Oliver Seth
P.0O. Box 828
Santa Fe, New Mexico

Dear Mr, Seth:

On behalf of your client, Shell Oil Company, we enclose
two copies of Order R-1290 issued November 26, 1958, by the Oil
Conservation Commission in Case 1548, which was heard before an
examiner on November 19th.

Please note that this order requires that each meter installed
in the subject system shall be tested for accuracy at intervals and in a
manner satisfactory to the Commission, It wiil be necessary for Shell
Vil Company to run a series of tests of sufficient duration to determine that
the meters are functioning properly immediately following installation.
Theresafter, tests should be made at intervals not te exceed one month and
a report of said calibration filed with the Commission. The meters shall be
calibrated against a master meter or against a test tank of measured volume.

Very truly yours,

A, L. Porter, Jr.
Secretary - Director

Encls.




if IN THE MATTER OF THEZ APPLICATION
SHELL OIL COLPAKY TO AMEND ORDER 1O.
R-1290 ERTZRED Ti: CASZ NO. 1548 TO o
RENMOVE THE REQUIREMzRT Il THw ORDLR )
THAT PRODUCTION FROII THE FOUR LZASIS v

3% METuRED SEPARAEJLV BEFCRE THZ . -
PRODUCTION [HEREFR20Ii I3 COMMINGLID. e

— e e da wm e e =

Shell Cil Company hereby .aakes application to the Commis-
sion that i: amend its Order io. R-129C entered in Case lio. 1543,
and the Petitioner shows:

1. Shell 0il Company 1s the owner and operator of the

follewing described leases in the Vacuum Pocl in Lea Councy,

Stase "3B% Lease (B-1414) consisting of the /2
33/L of Section 30, Township 17 South, Range 35
$ast.

State ®F" Lease (3-2423) consisiing of the 3/2
%J/h of Seccion 2%, Township 17 South, Range 33
3

CY"

State "A" Lease (3-2354) con31stlxg of the RE/4
cf Section 31, Township 17 3South, Range 35 East.

State "H" Lease (B-228L) consisting of the Ni/L

SW/h of Section 29, Township 17 Souvn Rangs 35

Zaste.

2. . The applicant was given permission in Order lio.
R-1290 to commningle the Vacuum (San Andrss) Pocl production
from the above described leases and to install automatic custody
cransfer equipment to handle such production.

3. The Crder, however, providsd tha: the production

from each of the leases be szparately meterad prior to comuing-

ling. W %M/,(

“-))-© 7
=P




L. There is an overridins roraliy on the Scane WHY
Lease described abeove which is owned by iir. Frederick [I. Burg-
land. This owner cof the overriding royalty has execubted a written
waiver which states Lhat he Yas no objection to the commingling;
that he desires uLhe State "H" Leas=z to be included in the conso-
lidation and that :the allocation of production to the four leases
be on the basis of monthly well test. A copy of this VWaiver is
attached to this Petition.

Petitioner therefore asks that the said Order lo. R-1290
be amended to delete the reference to separate metering in Para-
graph L of the Findings and to eliminate the requirement of se-

parate metering as contained in Paragraph 2 of the Order portion

thereof.

Respectfully submitted,

L OIL CCLPALY

U2
(]
e
L3
[

& ANDREWS




Hevw Mexico (il Zonservation Jumm:ssion
P. 0 %ox 871
3anta Fg, Hewv Mexlnso

‘entlemen

{ Pave heen informe’ hy 3hell 011 Company tha® they rrorose
to w3 consoliisted tangage in Jhe Voo Plel?2. Jhleh Lould handle
produ-iion "rom ithe 3rate "' Jeane fon whirh 7 hs.e 1 16 over
riding reoynliy interest) *oge her sith *he " roduction ret  he Jiate
"AY, State M7, gnd 3tate T lonies

T unlerstand ihat the funo.se and 0il treaiing system on
the 3iate "3" lesse, 28 1! a5 the ankage on the Other threze subjle~t
leases, have corroded o the enten. tha' they ~i)l re-uire Lame'late
replacement. 7y conzolidating this tankage and salloo-ting prous on
to the Tour lenses on ‘he busis o7 monthly well tests, 3hell cxper =
to be able to reduce operating and main‘enance co8t3 Tor rhe Jtate "H
and other sublect leases  This wvould e2nable continue: rroduciicn o
# lower ecoamic limit and avoid prema‘ure sbandonmen'. o the lease
In sldition, this consolidation wmild meduce vapor losses snd e 'fact
conservation.

in viev o7 this 1 hove no objesction ‘o the r orep.aal, an?,
in “&L, Aesire thst the 3tate "H' Tesse :ith I:'s one wll Be tn-luled
in wkis ~onsolidation

Yours very trualy.

MW,{ IG5 iaco!

Predericx # Turgland /




.‘ Jaet /S SHE M
H(EI.I. OIL COMPANY

Roswell, New Mexico

'I\

October 16, 1958

Subject: Application by Shell 0il Company for
Exception to Rule 309 of the Rules
and Regulation of the New Mexico Oil
Conservation Cormission

New Mexico Oil Conservation Commission
P. O. Box 871
Santa re, New Mexico

Attention: Mre. A. Le POrter, JTre
Gentlemen:

By this letter of application Shell 0Oil Company requests approval
of an Exception to Section (a) of Rule 309 of the Rules and Regulations of

the New Mexico Oil Conservation Commission to permit oil to be transported
from a lease for measurement and storage.

Shell proposes to lnstall one consolidated treating and automatic
custody transfer facility (utilizing & temperature compensated positive
displacement meteér] to serve nine wells on four contiguous State leases.
¥We are confronted with immediate replacement of corroded tankage on several
of these leases and the remainder of the tankage is old and will require
replacement in the near future. Considerable savings will be realized by
consolidating production handling facilities. All wells on the subject
leases produce from th> San Andres Formation in the Vacuum Field.

T—. e o S ey s st -

_ The automatic custody transfer facility will be located on the
State “A" Lease., The four leases to be served by this installation are des-
cribed as follows: ‘

1. State "B" Lease (N.M. State B-1l4ll) consisting of 80 acres in
the E/2 of the SE/b of Section 30, T-17-S, R-35-E

N

e State “P™ Lease (N.M. State B-2423) consisting of 80 acres in

/H‘“L the 8/2 of the SW/4 of Section 29, T-17-S, R-35-E

@0 3. State "A" Lease (N.M. State B-2354) comsisting of 160 acres
in the NE/k of Section 31, T-17-S, R=-35-E

k, State "H" Lease (N.M. State B-228h4) consisting of 40 acres in
the M/% of the SW/h of Section 29, T-17-S, R-35-E




. \\\ h‘a s 21
¢ J Iw ‘

N&'ﬁ&i&o&m Conservation Coemission 2

The State Land Commissioner has consented in writing to our pro-
pcsal and we heve requested approval from the only overriding royalty inter-
est concerned on the State "B"™ Lease. By copy of this letter, all operators
owning offsetting interests in the Vacuum Area, have been notified by certi-
fied maill of this application.

Wherefore, Shell 011 Company requests that the foregoing applica-
tion for an exception to Rule 309 be heard at the regularly scheduled
Novesber Examinerts Hearing of the New Mexico 0Oil Conservation Coamission
in Santa Fe, New Fexico.

Very truly yours,

P. A, Dennie
Division Production Manager

Attachments

ce: All offset operators
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OIL CONSERVATION COMMISSION
SANTA FE, NEV MEXICO

Date g -2 59

HEARING DATE R o o 4

CASE NO. #% (s ¢ §

an order in the above numbered case(s) are

Wy recommendations for
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MURRAY € MORGAN
COMMINENES OF PUSLIC LANDS

Octeber 8, 1957

hﬁ!«nion 1e mﬂ‘.gun'd so oemingle production from .W
;ll Sectiens 29,3 emd 31,

n
P217-8, R35-%, Yaouun Field, Loa County, Yev Nexico on the
ellowing :

Pour of Sbe wells are im geotion 31 (New Mexieo State

- Zease B-2 Skg., two are in section 30 (New Mexico sState
B , two are in section 29 (Wew Mexico Ssats

~Lease B- 1), one 18 sn Section 29 (¥ew Mexico state
-1.ea8e B- gh), one 18 in Section 31 (Wew Mexiao state
Leese B—lhl‘j;: and one is in gection 31 (Sew Mexleo

thh» asreage 1 committed to one penefiociary 1nstitution,

BEFORE EXAMINER Utz
- L CCNSERVATKCH - ‘\u'm:-:.\ON
Mrs._ i, BhgViser Exitt Now —F

..,.:5';&", ] ) CASE NO. /s ¢ L ———

R g
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No. 32=-58

DOCKET: EXAMINER HEARING NGVEMBER 19, 1958

Gil Conservation Commission 9 a.m., Mabry Hall, State Cagitol.‘Santa Fe, New Mexico

CASE 1337:

CASE 1549:

CASE_1550:

CASE 15513

The following cases will be heard before Elvis A. Utz, Examiner:

Application of Gulf Qil Corporation for permission to commingle the pro-
duction from two separate oil pools. Applicant, in the above-styled cause,
seeks an order amending Order R-1093 and Grder R-1093-A to authorize it to
commingle the production from the Montoya formation with the production
from the Ellenburger, Fusselman, and McKee formations on its Learcy Mc=
Buffington Lease consisting of the §/2 of Section 13, Township 25 South,
Range 37 East, Lea County, New Mexico.

.

N\,

Application of Shell Qil Company for an sutomatic custody transfer system
and for permission to commingle the production from four separate leases.
Applicant, in the aboveestyled cause, seeks an order authorizing it to in-
stall an automatic custody transfer system and to commingle the production
from the Vacuum Pool on four State Leases located in Sections 29, 30, and
3l, Township 17 South, Range 35 East, Lea County, New Mexico.

Application of Tidewater Uil Company for two non-gtandard gas proration
units. Applicant, in the above-styled cause, seeks an order establishing
a 120-acre non-standard gas proration unit, in both the Tubb Gas Pool and
the Blinebry Gas Pool, each to comprise the S/2 SE/4 and SE/4 SA/4 of
Section 36, Township 21 South, Range 37 East, Lea County, New Mexico, and
to be dedicated to applicant's State "Q" Well No. 1, located in the SE/4

S#/4 of said Section 36, which well is dually completed in the aforesaid
pools.

Application of Tidewater Gil Company to commingle the production from
several separate oil pools. Applicant, in the aboveestyled cause, seeks

an order authorizing it to commingle the production from the Ellenburger,
McKee, Fugselman, Montoya and any other pool or pools encountered which
produces oil of similar qualities on its Coates "C“ Lease comprising the
E/2 and SE/4 NW/4 and 4 SW/4 of Section 24, Township 25 South, Range 37
East, Lea Couniy, New Mexico. Applicant further requests permission to
commingle production from the Drinkard formation on said lease with any
other pool or pools encountered which produce sour crudes. Applicant pro-
poses to separately meter production from each pool prior to being commingle

ed. Applicant further seeks permission to produce more than sixteen wells
into said common facilities.

“Application of Pan American Petroleum Corporation for permission to commingle

the production from three separate leases and for permission to produce more
than sixteen wells into a common tank battery. Applicant, in the above-
styled cause, seeks an order authorizing it to commingle the production

from the Empire-Abo Pool from the three separate Federal leases hereinafter
describeds:

LC-065478-B N/2 NW/4, NE/4, N/2 SE/4, and E/2 SA/4
Section 3; E/2 Section 10



CASE 1552:

CASE 1553:

CASE 1554:

CASE 15553
T

NM-025604 S/2 SE/4 Section 3; W/2 Section 10

LC-067858 N/2 and S#/4 Section 11

all in Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant
further requests authority to produce more than sixteen wells into the
common tank battery for said leases. Applicant proposes to separately
meter production from each of the above-discribed leases prior to bkeing
commingled.

Application of Pan American Petroleum Corporation for permission to commingle
the production from four separate leases. Applicant, in the above-styled
cause, seeks an order authorizing it to commingle the production from the
Abo formation adjacent to the Empire~Abo Pool from the four separate State
leases hereinafter discribed:

E-5461 NW/4 NW/4 Section 2

B-7244-30 S/2 NW/4, NW/4 SN/4, and SE/4 S#/4 Section 2
B-8814-12 NE/4 SA/4 Section 2

E-7833 SW/4 SE/4 Section 2

all in Township 18 Scuth, Range 27 East, Eddy County, New Mexico. Applicant
proposes to separately meter the production from each of said leases prior
to being commingled.

Application of The Texas Company for a dual completion and for permission
to commingle the liquids produced from two separate pools. Applicant, in
the above-styled cause, seeks an order authorizing it to dually complete its
Peery-Federal (NCT-1) Well No. 1 located 1980 feet from the North and East
lines of Section 29, Township 15 South, Range 30 East, Chaves County, New
Mexico, in such a manner as to permit the production of oil from an unde-=
signated Devonian oil pool and gas from an undesignated Ellenburger Gas Pool
through parallsl strings of tubing. Applicant further requests permission
to commingle the liquids and low pressure gas produced from the Devonian
and Ellenburger formations from all existing and future wells on its Peery-
Federal Lease which comprises all of said Section 29.

Application of The Texas Company for an automatic custody transfer system and
for permission to commingle the production from five separate leases.
Applicant, in the above-styled cause, seeks an order authorizing it to in=
stall an automatic custocdy transfer system and to commingle the production
from the Bisti-Lower Gallup 0il Pool on five Navajo Allottee Leases located
in Sections 14, 15, and 23, Township 25 North, Range 11 West, San Juan County,
New Mexico. Applicant proposes to separately meter the production from each
lease prior to being commingled.

Application of H. K. Riddle for two non-standard oil proration units and
two unorthodox oil well locations. Applicant, in the above-~styled cause,
seeks an srder establishing a 6l-acre non—-standard oil proration unit con-
sisting of Lots 1, 2, 3, and 4 of Section 1B, said unit to be dedicated to a
well to be drilled on an unorthodox location 1980 feet from the South line
and 252 feet from the West line of said Section 18; applicant further seaks




CASE 15563

CASE 13572

the establishment of a 63-acre non=standard oil proration unit consisting
of Lots 1, 2, 3, and 4 of Secticn 19, said unit to be dedicated to a well
to be drilled on an unorthodox location 660 feet from the North line and
256 feet from the West line of said Section 19, all in the Bisti-Lower
Gallup Oil Poocl, Township 26 North, Range 13 West, San Juan County, New
Ie)d. CO»

Application of Chaco 0il Company for an exception to Rule 104 of the
Commission Rules and Regulations. Applicant, in the above-styled cause,
seeks an order authorizing it to drill four additional oil wells in the
Red Mountain-Mesaverde Oil Pool in the SA/4 SE/4 of Section 20 and the Nw/4
ME/4 of Section 29, Township 20 North, Range 9 West, McKinley County, New
Mexico.

Application of Cities Service 0il Company for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing it to dually complete
its State "P" No. 3 Well located 990 feet from the South and West lines of
Section 32, Township 22 South, Range 38 East, Lea County, New Mexico, in
such 2 manner as to permit the production of o0il from the Blinebry @il Pool
and from an undesignated Glorieta oil pool through parallel strings of
tubing.
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BEFORE EXAMINER UTZ

L LAANBSION

O)f CENSERVATE. . -
/g"(_“é' EXHisiT No. /

CASE NO. |54 7

Sheil il Company
Roswell Production Division

PROPOSED TANKAGE CONSOLIDATION
Vacuur, Fieid, T-17-5, R-35-E. Lea Co, N
Dat e T Fy Date: 10-10-58




Detober 8, 19%7

8-el1 11
P. " Box 193

~obba, Wew Mexieo
Oentlemen:

Permigsion is nereby granted to sommingle production from sleven
weolla on six 3 ell 3%ate Leases loea in Bestions 29,30 and 1,
Tel7=8, =35«E, Vasuum "leld, Lea County, New Mexieo on t-e
following deseribed acreage

Pour of t.0 wells are in 3setion )1 (Bew Mexieo State
* Lease B-2 .Mmlnauthajo Now Nexieo State
Be s Swo are in Seetien 29 (New Mexieco Stase
m&-& » OO 18 in Scctien 29 (New Mexiso State

B+-1415), and one 18 in Seetien 3 (Wew. Mexieo
/‘n“l““'-lhﬁ).

A1l shis asreage is committed to eme bemeficiary lutuut!na.
hat being Ceommen Sencels.

Very traly youre,

WRRAY B, MORGAN
Oamrisstionsr of Pubdlie Lands

Bys

| ° u-’. Orook mﬂ“
guy m:uuu r

un-b
o8t 01} Comservation Gommigeion

BEFCRE EXAMINER UTZ

C ;? LERNVAVION COinita3SION
j—y EJ\}"....II 0. L

CSENO_ > 7 0O




vate /3. ,i /P Af

BELC7E EXAMINGR UTZ 1 | |
Clla o b B ThO e o e Ao 72 . Ly |

._-,EXHiui'( EYOR ,._._2-——— ~ Frederick K. Burgland
/ s 47

SIS |

i CASE NG




TELEPHONE -oviyor

DI 3-9251

FRED BURGLAND Rerron

* 216 HiLL ARCADE

* GALESBURG, ILLINOIS
Janurary 14,1959

Mr. P.A.Dennie,Division Production Manager
Shell 011 Company

P. O. Box 845

Roswell, New Mexico

Dear Mr. Dennie;

Enclosed you will find tbrea signsd
coples of the waiver as you raguostad.

Very Truly Yours,

Fredrick H. Burgland |
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Kew Maxico Oil Conservation Cummiasion
P. 0. %ox 871
Sante Pe, New Mexico

entlismen:

T have been in ormed by 3hel) 011 Cowper- il they propose
to use ‘snsolidated tankage in ‘he Vacuum Plel?. <hich «ould bundle
production ‘rom the S'ate "H" lease {or vhich I Bave = 1-16 over-
riding royalty interest) ‘ogether wi*h the 'roduction ron “he Ytate
A", State "P", and State "7 leuses

I underotand that the tanksaye and o0il treating sysiem on
the 3tate "H" lease, as we)l az the ‘ankage cn the other thr=e =ubject
leases, hawve corroded to the ex¥ent tha' they will reculre ilameliste
replacement. By consolidating this tankasge and alloc~ating prou::ion
to the Tour lenses on e basis of monthly «ell tests, Shell expec:'s
to be abls to reduce cperating ani maintanance costs for “he Stste “"H"
and other subject leases. Mhis wvoull enpadble continue? rroduc:iion Lo
8 lower economic limit and avoid premature abandonment o the lease
In addition, this consclidation would reduce vapor losses ant efoct
conservation.

In visv ¢f this I bave no objection to their proposal, and,
in fa~%i, desire that the State "H" lesse sith i:s one 1) be included
in this consolidation

Yours very truly.

‘f-_’_-r" - ,»”% "/,,!/ _ 7 "

Frederick # Purgland




» - BEFORE EXAMINER UTZ
OfcGeisity 1 ¢ CTOMMIESION
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SR e N2

sximmsem=sl CASE NO. 15 ¢#§
_E_cui 37 .
Ted o, Gmity "~ epeTipLioh T
1 1 A. 0. Smith Model S-12 temperature campensated P. D. teter with

Model 107 non-recet counier regisiering ia borrels ond "ETV elec-
trical impulse ererswdiier 10 give coe milae pey rarrel - 27
flanged conneetions

2 1 Clayton Mwdsl 58 E Clcbe %vpe Ho. 100 compingsion pressure god
gtop-velve - 125 ASA pressiwre reting - 2° flemgsd connsctlions -
5 to 25 pel adjusitable back pressue - explosicn prood 11C~velt
golenold - corrosion resistent materiels for uze wiib erude ol

40-110 F°
3 1 0-50 pai pressure gauge with pulsation dpxpener
b 1 o prenk Wheatly 150 psi ©. P. Semi-stecl swing check velves -
sereved comections
3 6 2% plug valves - wreuch operated
& 2 1/4" gmte valves
7 1 Marlow Model 1k HEL-Q self priming cenirifugal pwmp ¥/2" screwed

commectiong ~ 3 H.P. 220.voli 3-phase explosica proof electric
motor cfw boge and flexible coupling

3 1 A. 0. Smith 2" flenged type B straiuer wf 1/4" meah wire screen
9 1 Skirnner J-wvay solemcid valve

10 1 15.gallon sample ceataimsr - =udp rede

k5 1 1" gate valve - mizer puxp sucticn linme

2 2 1/2" gate valves - mixer pump discharge iines

i3 1 1/2" check valve

ik 1 Marlow Model 1HIEC centrifugel pusp w/ 1/3 H.P. 1i6-volt single

phase explcsien proof eleciric motor
15 1 Explosion proof switeh for 110-volt motor .
16 1 3" Model 1030 A. 0. Smith Deaerator, flanged comnestlons ‘
Remariks:

The equipment will be mounted on & skid about b 1/2* x 10' long. All piping and
valves will be 2-inch except conduit (1/2-inch) and sampling lines. Valves and piping con-
nected te the 3-way sclencld valve {Ttem 9) ¥vill b2 i/h—meh. The suction iine frox: the

 mixer pump (Ttem 1k) will be l-inch and the discherge will be 1/2-inch. Velded comnectlons
should be used vhere possible.
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RO OF NILSNMIR AR IR OF LARC/ T MUVINGYGE LAMM
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and flash
" ] ™ dctermine the ascureay of the Dap type IDtear &

scnpased Bter, the prover mster.
1. Oorrested volwms mstered throngh ACT P. D. Wper, Mls.  AW0.9¢
2. Oorvected volums incrsass in 1000-Jhi wwrgs temk 9.8
3.  Tetel earvected volume threugh prover 608.. 87
b.  Waiing Dmp Witer reading | 30A1.85
5. Starting Dmp Meter resding .G
6. Vvalwme meteved dwring test 61 .20
7. Dump Meter Rrror, 601.20 - 601.97 - 0.7 Blas.
8. Dmp Wter Nvcest Nrrer - o114
e P | Rewe @ 418
1. Oerrvested volume mstered thsough AOT P.B. Wder, Bls. L P
2. Oorvected velums ineresss in 1000-Jhl swrge taak 0.0
3. Potal corrected volume throuwgh pwover ®T1.W
b, Beding Dp Mpter resding 3¥oAL.93
5.  Sesting Dup Wier hesding Inn ..
6. Wlwms mstered dwring lest 8Y.42)
7. Dwp Wtewr Bewer, @9y.83 - 807.0Y $ 0.3

8. u-pmmm XN
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RESERVOIR TEMPERATURE: 204°F

6000
i
}
100 PERCENT| 6AS | 100 PERCENT GAS
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N 5

§ PERCENT LIQuID 19 r/ |
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1000 I
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rRESERVOIR TEMPERATURE 204 °F
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