wells into common tank better
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OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Nove™ber 28, 1968

Mr. C‘my Buell

fan American Petroleum Corporation
P.O. Box 1410

Fort Worth, Texas

Dear Mr. Bnew ; B

, We enclene Y copy of f)rder P-IZ'JZ and R-1295 issued
November 26, 1958, by the Ofl Conservation Commission in Cases 1552
and 1551, respectively. : :

. s r o Please note that theae orders require that eack meter in-tnhcd

in the subject systems shall be tested for accuracy at istervals and in a'
manmer satisfactory to the Commission. It will be necessary for you to!

ran a series of tests of sufficlent dnraﬂea to determine that the meters .

are Jenctioning properly immediately following instaliation. 'rherntur.
tests should be made at intervals not to exceed one month and a report
of 331d calibzation 2132 with the Commission., The metcrs shall be ;
calibrated ngain-t a master meter ~r against a test tank of mcanrcd
volume.

Very truly yours,

A. L., Porter. Jx’:, :
Secretary - Director

T : Encls.

- | CC-C. L. Kelley {encls.)




BEFORE THE OIL COMSSRVATION COMMISBION
OF THE STATE OF NEW MEXICO

'IN THR EATTER UF THEE REARING
- CALLED BY THE 011. CONSERVATION
' COMMYSSION OF NEW MEXICO FOR
TEE PURPOBE OF CONSIDERING:

CASE MO, 1581
Order No. R-1398

'APPLICATION OF PAN AMERICAN PETROLEUM
comummmmw COMMINGLE
m.mmmm pmu'ajm'u
msmmxmam |

| ONER OF TIE mg_guxag
'BY TEE coMMYSSION: |

This cause caxe on for hea.'ing at 9 e'clock a.m. on November
19, 1938, st Santa Fe, Wow Mexico, bafore Elvis A. Uts, Examimer
daly meWhyﬂnou Conservation Coamission of Wew Maxiseo,
Wutcmteutbw"nmauth
mm«amm*«.mmmtm

W, on this dny of lévi-mor. 1838, the Ce—mzon.

a gquorm beiag Ving oocusidered the mnam the '
'avmmmmmmumm hvuA.t
nu,mnmmxymmntum

1) Tt dus puhnc motice baving been given am roqu&rod
lav, the Commission has jurisdietion of tmmmmtht
.ubsu t mmtter thareotf.

(3) That the appiicant, Pan American Petroleum corpmtien,
18 the ownexr and opsrator of the followisg-desoribed VFederal lm
"in the Imspire-Ako FPool, Eddy Coumty, ltn Nexico:

1LC-086478-B, N/2 NW/4, NE/4, 1(/2 SE/4, and the E/2 S'/4
of Sectiom 3; E/2 of SGctioa 103

0206804, 8/2 8B/4 of Sustion 3; W/2 of Bection 10}

L

1£-~-087858, N/2 and 8¥%/4 of Section 11
all in Township 18 South, Range 27 East.




-2

Case No. 1851 o

Order No. R-1295 ‘_ SR

o (3) That the applicant propbses to ca _19 :b- lﬂpiro—
Abo" Pool productioa from the um’:‘mim ‘lehsss after @
‘separately mstering the preoductioa ron each 1 ‘. R

{ Pl Lo
(4) That the applicant further prapeses prednco more
than sixteen wolls preseatly compleged or hMereafter drilled im

the Empire-Abo Pool o the rxuduu}smuamE
a2k Battery. _ ; -
(5) Taat approval of the i st lpplt ’t}m will iot mm

. waste nor impailr corrxelative righ provided that the mdutsm
Irom each lease is separately rpd prior to : ing and
. provided further that adequate mt g and g ’

'; mmm P

r:nmm: *

LC-0GB478-B, MN/2 WW/4, NE/4, W/2 sxu, pqn tho %2 sg/4
of Section 3;E/2 of Bection ; ;

MN-025804, B/2 BE/4¢ of s-’ctm 3; w/z dt mzm m;
‘: LC-067858, u/z.msw/4o§usect:oa 115 - f B
- all in Towmship 18 South, Benge 27 East, rddy dnuty, Yew uueo. :
PROVIDED HOWEVER, That the produ tion trcp‘uoh 1-;“ amii :

e umm:n' te egling. = | |

?1 »«‘-’ﬁ
Pl !

, " PROVIDED FURTHER, That me shall be elpchu for aeegrm,
at utornu afd 1IN a Banmer satis tory to up scé-uuon.j .

PROVIDED FURTHER, That tho i plimt :lgl;l h-tall n”q t. : : :
 tanting TREITITIss €6 Pérmit the temting of all wells located e ]
~ the abhove-described leasmes at least oace each noqth to dot.r;iyi :
~ the imdividual production from each well.

', on the das a,nd yu.r horoin—

A

T

;{ E
DONE at Santa Fe, New Mexic
i STATE OF MRW BX]OO j ‘

OIL CONSERVATIOR 09!!_18810! :

) Chairman

" Hpnbor & Secretary
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~/ INTERNATIONAL SERVICE \,

bﬁ&&ed...ofmnd@«d - Check the class of service desined:)
mdmm will be othirwise the message will be
“ ass fast telegram . seny at the full rate

. 1206 (4-55) FULL RATE L

: / ) : ) ) Vl P. MAMLL mnﬂuﬂ i ; \S“ORE Suie

m

£0. OR COLL. " CASH BQ. : i "CHARGE ro THE ACCOUNT OF »_,_‘,x_ i rms agto

s.cﬁm'm - subiecs 1o the sorms o Bock Kevef, which coe harsb agvoed 10

NOVEMBER 20, 1958
Mn c. 1.. Km.x.sr ‘ . e
. PAN AMERICAN PETR. conp.
_ROSWELL. NEW MEXICO '

3 »eansx R-1292 I¥ CASE 1662 AND onn_.n n-uss N, c.asz:m

NOVEMBER 26th Appnovmc YOUR Appucxrmus. Lo -_
ofL consmnvxrxon COMMIS SION
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No. 32-58

DOCKET:s EXAMINER HEARING NOVEMBER 19, 1956
Qil Congservation Commission 9 a.m., Mabry Hal!, State Ca itdiv'Santa Fe, New Mexico

The following cases will be heard before Elvi§ A. ﬁtz, Examiner:

CASE 1337: Application of Gulf 0il Corporation for perndssion to commingle the pro-

I duction from two separate oil pools. Appliclnt, in the above-styled cause,
sceks an order amending Order R=1093 -and Order R-1093-A to authorize it to
commingle the production from the Iontoya formation with the production
from the Ellenburger, Fusselman, and McKee fopmations on its Learcy Mc-
Buffington Lease - conszsting of the §/2 of Section 13, Township 25 South,
Range 27 East, Lea County, New Mexico.

C 548: Application of Shell 0il Company for an automat;c custody transfer system
and for permission to commingle the productien from four separate leases.
. . Applicant, in the above-styled cause, seeks an order authorizing it to in-
stall an automatic custody transfer syste- cnd to commingle the productien
from the Vacuum Panl on four C‘fate Lea;es locjted in s.ctions 29, 30, and
- 31, Townshxp 17 SOuth °~—ge 35 East, Lea County, New anico.

un;ts. Applicant, in the ‘above=-styled cause, segks ah erder establishing
a8 '120=-acre non-standard gas proration un1t, in-both- the Tubb Gas Pool and
the Blinebry Gas Pool, each to comprise the S/2 SE/4 and SE/4 SA/4 of
Section 36, Township 21 South, Range 37 East;  Lea County, New Mexico, and‘
to be dedicated to applicant's State "Q" wen No. 1, lotated in the SE/4
SH/4 of said Section 36, which well is dually completed in the aforesa1d
pools.

CASE 15491 ' Application of Tidewater Gil Company for two’ non—ttlndard gas proration

CASE 1550: Application of Tidewater ail Company to commingle the productxon from
several sepurate oil pools. Applicant, in the above-gtyled cause, seeks : ‘
"an order authorizing it to commingle the production.frou the Ellenburger, : i
ucKee, Fusselman, Montoya and any other p001 or pools encountered which i : :

- produces oil of similar qualities on its Coates "C" Lease comprising the

" E/2 and SE/4 NW/4 and NE/4 Sd/4 of Section 24, Township 2% Scuth, Range 37
East, Lea County, New Mexico. Applicant further requests permission to -
commingle production from the Drinkard formation on said lease with any
other pool or pools encountered which produce sour crudes: Applicant pro-
poses to separately meter production from each pool- prior to being commingl-

E ’ : ed. Applicant further seeks permission to prodnce nore than sixteen wells ,
: : . into said common facilities. » ‘ e
f K;:— CASE 1551: Application of Pan American Petroleum Corporation for permission to commingle| ° ]

the production from three separate leases and for permission to produce more »

than sixteen wells into a common tank battery. Applicant, in the above=-
styled cause, seeks an order authorizing it to commingle the production
from the Empire-ibo Pool from the three separate Federal leases hereinafter
describeds: :

LC-065478-B N/2 NW/4, NE/4, N/2 SE/4, and E/2 SA/4
Section 3; E/2 Section 10




CASE_1352:

CASE 1553

CASE_1554s

GASE_1555:

“proposes to separately meter the production from each of said leases prior -

NM=025604 §/2 SE/4 Section 3; W/2 Section 10
IC-067858 N/2 and S#4/4 Section 11

all in Township 18 South, Range 27 Esst, Eddy County, New Mexico. Applicant
further requests suthority to produce more than sixteen wells into the
common tank battery for said leases. Applicant proposes to separately
meter production from each of the above=discribed leases prior to leing
commingled. -

Application of Pan American Petroleum Corporation for permxssion to commingle
the production from four separate leases. Applicant, in the above-styled
cause, seeks an order authorizing it to commingle the production from the
Abo formation adjacent to the Empire-Abo Pool from the four separate State
leases hereinafter discribed:

St

E=5461 NW/4 NW/4 Section 2 )
B-~7244-30 S/2 NW/4; NW/<4 S¥/4, and SE/4 SH/4 Section 2
B-8814-12 ﬂE/4 SHA/4 Section 2
E-7833 _ SW/4 SE/4 Section 2

all in Township 18 South, Range 27 East, Eddy County; New Mexico. Applicant

e,
T

to being commingled. - _ ; ~ o

i

Application of The Texas Company for a dual completion and for permission
to commingle the liquids prcduced from two separate pools. Applicant, in
the above-styled cause, seeks an order authorizing it to dually complete its
Peery-Ffederal (NCT-1) Well No. 1 located 1980 feet from ths Narth and East
lines of Section 29, Township 15 South, Range 30 East, Chaves County, New
Mexico, in such a manner as to permit the production of oil from an unde-
signated Devonian o0il pool and gas from an undesignated Ellenburger Gas Psol
through parallel strings of tubing. Applicant further requests permiseion
to commingle the liquids and low pressure gas produced from the Devonian
and Ellenburger formations from all existing and future wells on its Peery-
Federal Lease which comprises all of said Section 29.

Application of The Texas Company for an automatic custody transfer system and
for permission to commingle the nroduction from five separate leases.
Applicant, in the above-styled cause, seeks an order authorizing it to in-
stall an automatic custody transfer system and to commingle the production -
from the Bisti-lower Gallup Oil Pool on five Navajo Allottee Leases located
in Sections 14, 15, and 23, Township 25 North, Range 11 West, San Juan County,
New Mexico. Applicant proposes to separately meter the production from each 1
lease prior to being commingled.

Application of He Ke Riddle for two non-standard oil proration units and
two unorthodox oil well locations. -Applicant, in the above-styled cause,
seeks an order establishing a 6l-acre none-standard oil proration unit cone
sisting of Lots 1, 2, 3, and 4 of Section 18, said unit to be dedicated %o a
well to be drilled on an unorthodox location 1980 feet from the South line
and 252 feet from the West line of said Section 18; applicant further seeks




-CASE 15563

g

‘ 5732

the ‘establishment of a 63=-acre non-standard oil proration unit consisting
of Lots 1, 2, 3, and 4 of Section 19, said unit to be dedicated to a well
to be drilled on an unorthodox location 660 feet from the North line and
256 feet from the West line of said Section 19, all in the Bisti~Lower
Gallup 01l Pool, ‘l’ownship 26 North, Range 13 West, San Juan County, Now.
Mexico.

Application of Chaco Oil Company for an exception to Rule 104 of the -
Commission Rules and Regulations. Applicant, in the sbove-styled cause,
seeks an order authorizing it to drill four additional oil wells in the
Red Mountain-Mesaverde Gil Pool in the S4/4 SE/4 of Section 20 ahd the NW/4
NE/4 of Section 29, Township 20 North, Range 9 West, McKinley Couiity, Neu
Mexico.

Applicltion of Cities Service 0il Company for a dual completion. Applicant,
in the ‘sbove-styled cause, seeks an order authorizing it to dually conplete
its State "P" No. 3-Well located 990 feet from the South and West lines of
Section 32, Tounship 22 South, Range 38 East, Lea County, New Mexico, in
such a manner as {. ermit the production ‘of oil from the Blinebry O0il Pool
and from an undasigmtad Glorieta oil pool through parallel strings of
t“bingo
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PAN AMERICAN PETROLEUM CORPORATION

Roswell, New Mexico
October 20, 1958

File: F=672-986.510.1
Sub ject: Comingling of Production

Bepire Abo Field
Eddy County, New Mexicq

New Mexico Oil Conservation Commission (3)
P. 0. 3Box 871

Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Gentlemen:

Pan Ansrican Petroleum Corppration reapectrully requests
a hoaring for the purpose of obta.ining an order approving the

Empire Abo’ Pool are involved. These leases are located in Sections
3, 10and 11, T—18-S, R-27-E, Eddy County, New Mexico, and are des—
- cribed below:: .
Federal Leases »
LC-065478-B N2 WL
| : l; ’

N/2 sB/L
E/2 SW/4 Section 3

E/2 S?ctibn 10

NM-025604; ~ 's/2 SE/lLiSection 3
| w/2’ Section 10
LC-067858 N/2 n

SW/h Section 11

In the arrangement we propose to use, the production
from each individual lease will be separately metered before it
is run into storage with productlon from other leases. The me-
ters wilil be localed abt centralised atvsasc f*~'571+1aa and arve

i

sz
e S e N ¢
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Page 2 ‘
October 20, 1958
New Mexico 011 COnservation commission

of proven accuracy. They will be periodically calibrated and
tested to insure that this accuracy is maintained and preduction
fmnaJ_l.uansw:L‘Ilbe checked by actual storage measurements
each day. rhese measurements will be compared with the indivi-
Jual meter readings as an additional confirmation of meter ac~
curacye.

Ve are aloo filing, by separate correspondence, an ap-
le.cation to: mu:!.ngle production from State leases in this same
area. Itisi‘equestedthatbothcasesbenlaeedonthom

‘docket and eailed at the earliest possd.hle hearing. A plat of

the area is attached.

Yours very ‘truly,

District Superintendent
Attachment, ’ |

e

iy G L

s LT T

S BT R OB < IR - AN A 5

poagn T g e = ot TR

R BT SRR [

SRR W

R E (A




%

s b s o 41

g

IN THE MATTER

APPLICATION' OF

Fo
i

o)

.

- »-««»’vwmm

e

S ]

e

A

2

e Pty

st

 “TRANSCRIPT

0
r

.

[CAN

R OB
MAINLEY - M
GENERAL LA

ALBUQUERQUE
Phone CH

ool xv»‘;.anméuls.l

S
i
H i
[

1 s W

1958

A Ppp

& ASSOCIATES

PORTERS
Ew MEXIco
3-6691

OMMISSION

OF ' 'HEARING

OLEUM: CORPORAT ION, CASE 1551




BEFORE THE
n OIL CONSERVATION COMMISSION
£ NOVEMBER 19, 1958

- — - I v g T Y S — S e — e TS AR D ER R D e A A e v e Gm

IN THE MATTER OF:
Application of Pan American Petroleum Corpo-
ration for permission to commingle the
production from three separate leases and for
permission to produce more than 16 wells into

. a common tank battery. Applicant, in the

L o above- styled cause, seeks an order authorizing

o - it to commingle the production from the Empire-

: Abo Pool from the three separate Federal leases

_ hereinafter described:

ot LC-065478-B N/2 Nw/4, NE/h N/2 SE/4,

' : and E/? SH/R Section 3; E/2 Section 10

Case 1551

NM-025604 3/2 SE/I Section 3; w/a Section
10 :

LC-067858 N/2 and*sw/h*Seétion_l;

all in Township 18 South, Range 27 East, Eddy
. County, New Mexico. Applicant fu¥ther requests
authority to produce more than 16 wells intoc
the common tank battery for sald leases,
Applicant proposes to. separately meter ‘produc-
.tion from each of the above-described leases
prior to being commingled

1
|
1
1
}
!
1
[}
1
!
|
1
1
1
)
|
¥
1
]
|
1
\
|
1
|
i)
|
]
1
1
|
[}
!
]
[}
|
[}
|
]
|
i
t
|
]
1
1
'
1}
1
| S
[}
1
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BEFORE : o
Elvis A. Utz, Examiner. -

- TRANSCRIPT OF HEARING

Ff X ; | : MR. UTZ: Next case will be Case 1551.

MR. PAYNE: Case 1551, Aéplication of Pan American

icn feor parm;ss;uz Lo commingle the production
from three separate leases and for permission to produce more
than 16 wells into a common tank battery.

— MR. BUELL: May it please the Examiner, my name is Guy

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE. NEwW MEXICO
Phone CHopel 3-669)




Buell with Pan American Petroleum Corporation., We will have
¢ one witness to present 1in this céée; Mr. Currens.
(Witness sworn.)
‘DAN CURRENS
the witness, having first been duly sworn, testified as follows:
DIRECT EXAMINATION

BY MR. BUELL:

Q@ Mr. Currens, state your full name, by whom you are empioyeh
and in what capacit& and what location, please.

A Daniel R. Currens, émployed by Pan American Petroleum

Corporation, Petroleum Engineer in the Roswell office, Roswell,

New Mexico.
. ; . . ) L . ) S . L o
PR < -Q Mr. Currens, you have testified at prior Commission

A L e

hearings and your qualifications as a Pétroleum Engineer are a

_"matter of public record, are they not?

A That's c;ffééﬁ;
MR, BUELL: Any questions, Mr. Examiner?
MR. UTZ: No, sir. o ‘ - - -

Q - (By Mr. Buell) I direct your attention to what has been

marked as Pan American Exhibit Number One. What does that exhibit
péflect?

A Exhibit One is a plat showing the area involved in this

4 _ : : ~application, Case 1551, showing the acreage that will be involved
in the application and showing the wells in the area.‘“It alisc

~— shows the area lmmediately surrounding these particular leases,

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORYERS
ALBUQUERQUE, NEW MeXxico
Phone CHopel 3-6691




Q Have you designated ithg Abo Wellsiin'aﬁy’faghion to % i i’* ;2,%

H : 1 .
H ¢ . : : o

distinguish them from any oéﬁer‘wells Inlthé ared2 | i 1.1 |1 iﬁij'

A Yes, sir, the wells lcompleted in ithé Abolare éhéiﬁciéd IR RIRE

in brange.

NERRAGHNANIRERENIntINY
Q All right, sir, ﬁith*résp§ctft he|acreage youthave! | || i |'i |

W

’ ‘mvw—mo
s,

ortion of lthatlacreage

B
FR

outlined in various cOloésZ actua%l*;

0),

has already, ycu already*havé ippgojal td ‘commingld at 4 comhdn' ] é | e i

! P : b : 4

battery on aportion of that acréage? Ny ; L é i BOE Y i ; : ;2 ff?

was held August 14, 1958, a ﬁes@lt:of whiqh;érdé

x:_

3
i

issued,

* ; | A That's correct. é i S 3 é i é % ;‘f‘ é é % 2 % ?5; é
Q Point out that aéredge én’ﬁhé ékhfblt ?hdfs€a§§ ib{%éé : | % | E
the record. ? | S ?i‘ %5 i z : :
; ‘ A Well, Order erzko Augﬁstgl4,'igﬁb,§w§ dﬁtaineé«aipr%vai' ; ?
, N ] o commingle production from‘the 1¢a§e tha%!is'éb;gﬁ here %h éheé E ; g ; €‘§
1 . f 5 T T S R O U 30 U S 0 O N N R
i % Exhibit One outlined in Blue; héing ﬁhe%np}ﬁh h%if %ﬁé?%ﬁe;i 2 'é ‘g g E 5 1
; southwest“quarter of Secﬁion?l]; Toﬂnship’@%?Sbiéf, %éﬁgé ;7~é é % % ; é é
East, and a portion of anothér ieasef ghich iskbétlihéd %n_;réené~ § 3 % ?
that portion being the portién tha% isfthé'ééstféélfééf’Sebﬁiﬁn ic'% E é
Township 18 South, Range 27 @asé.‘; | :f B %f ﬁ ‘ ; SEnE é i é :
MR. BUELL: M. Examfnef, in the 1%£ére§§%o§§xpédiixég g | : ?f%_f E
this hearing, we might 1ncor§oz§te3by %éfe}vﬁce%égsffé49i,u?h£ch; ? ; ?% %
‘ e lorkied R124q whe| Hine
SINIRER N :
_>§:%

et e Wl A bt

Q@ (By Mr. Buell) So, hctuallyﬁ ﬁr..cdrﬁens, then the

o
CoE
: ‘ Pt .

commingling phase of this hearing‘is a irequest t0~ep1arge P a

e ot s W i ek

previously approved facilityi‘> P

1 ) : : . : T i

DEAR'\XLE\ . MEIeER & ASSQCIATES s [ : : : I
i GENzrsb Lavi REPORTFAS . : : CF . i
'ALBUQUERQUE } NEW MEXICQ
. Phong CHapel 3-6691




A Yes, sir, that's correct.

Q@ All right, sir, with respect to the area which we hope to

-bring into the commingling authority, wculd you point out that

‘on Exhibit One and luecate it for the recorads

A In addition to what we have previously been authorized
here, we would like to add the north half of the northwest guarter
'of’seetion 3, the northeast guarter of Section 3, the north half
of thé soptheast quarter of Section 3, the east half of the south-
west quarter of Section 3, that beingAanother portion of one‘of'
these 1éases; and another lease which was comprised of the south
ﬁaif‘qflthe southeast quarter of Section 3faﬂd the west half of
SeétiénVlO. All»dfkﬁhése are in TothhipVIS,Soufh, Range 27 Eaét;

Q- Is all Of‘the-acfeagé in the area 1n,qgestion Federal
acreage? |
) A Yes, sir. These aré ﬁhree separate Federal leaées.

Q Mr. Currens, I notice on some of the‘acreégé on which
we are asking cdmminglihg authorify,las yet no wells have been
drilled; Isrthis fieid in the active stage-of'develOpment?

A This field is in the,early‘stage of development. There
are nine Abo completions hefe pow; kWe are very early in the
devglopment’stage of this field, and an active,program is now
under way, |

Q Do you feel it 1s a matter of,practicalit& to request the
autnority prior to development to obviate the necessity of temporar

patteries on these leases?

Y

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPORTERS
ALBUQUERAUE, NEW MEXICO
Phons CHopel 3-6691




A Yes"i s

at this tiﬂle,

time for the c

A Yes, s

minute. Ar? i

4
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currently exists.

A Well, possibly we could best do that by folloﬁing a
pariicular lease through the system, |

Q All right, sir. =

| A Taking the flow lline we show here in the lower right hand

corner of the exhibit designated "B" Number 2, we see the flow

| line coming into a manifold where production might be routed

through what has been &esignated’"B" Separator. After going

| through that separator on through the "R" @eter, from that meter

/1nEo'the stock tanks either through‘normél £111 facilities or

test facilitiés., The alternate way of routingifhat production

“would be into the'B" “separator through the ng" meter, from the

"B" meter up to a proofer tank. We use this proofer tank for
teséihg'ana caIibration>of our meter. From that proofeb-tank
into the fill facilities into the tank battery itself.

As another possible alternate route. that production could

be brought in, 1n§teédHOf being taken through the normal facilitie

that are marked "Bh, 1t could be taken through the special test

facilities which we use for well tests through the test<separator,

from the test separator to.the test meter and then into the storag
tanks tﬁemselves, after going through that meter or in through

the proofer tank, and from there on into the storage.tanks. I.
believe‘that covers the routes that production could take from
that.

Q@ Directing your attention to the red lines’now on Exhibit

b
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106 wells into a commoﬁghattefy,'how many wells, Abo wells, are
currently producing on the écreage in question?

A Some seven Abo wells are now producing on that acreage.

Q Do you feel it is practical at thié time to ask for
authority to produce more than 16 wells into a common battery,
even though we only have six wells at *hils time?

A I think it is timely to 'do it now. As stated, we have a
very éctivé:devélopment~pr0gram in this area. . We have four wellé-
drillingvnow.j‘ |

Q I spate’six wells, I belieVe you stated seven?

A There are séveh wells on the area covered by the applica-

tion. Six now go into the pfesent facilities.
Q Agaln, you think it is a matter of practicality and
expediency to get this authonty now sc¢ that temporary batteries

will not have to be installed as thc wells are completed?

A Yes, sir.

Q Was the USGS, being the only royalty member were they

advised of this feature of the application?‘
8 Yes, sir, they were.
Q@ Did they express agreement with this proposal?

A Yes, sir, that met with their approval alos.

:
2
g

Q- Do you have a letter from the USGS expressing that?

MR. BUELL: May we offer such letter, Mr, Examiner, as

- » Exhibit 3, Tt is 3 two-pagedietter., e have underlined in red
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MR. BUELL: Mr. Examiner, that's all the direct testimony
ve have at this time. I would like to formally offer Exhibits
One through Three inclusive.

MR. UTZ: Without objection they will be received.

Are there questions of‘the witness?
CROSS-EXAMINATION
BY MR. PAYNE:
Q Mr. Currcus, what is the maximum number of wells you

eventually intend to produce into the cdmmon battery}’do you

AY

have any idea?

A We are in éh early S:age of development now. I believe,if -

we had authority to produce 20 wells into a common battery from

this acreage;;well,»theh;'we'd'have'éfbettéf»picture'and we'd

" be to a point 1h'deVelopmeﬁt wnere we could make firmer plans.

Q If,you drilled 1t”up'complete1y,and had a producer on
each uhit,'ﬁhat would be the maximum numﬁé? of wells?
| HR.'BUELL: Mr. Payne, do you want him to as*uré that -
all of ‘the acreage outlined 1s productive? |
MR. PAYNE: Yes.
MR. BUELL: We hope it is.

Q (By Mr. Payné) I was wondering if what you had in mind

is maximum, if you had a maximum in mind on the order?

-A Our count may be in error here. I have counted 40 loéatio
on these three particular tracts,

MR. PAYNE:_ Thank you

DEARNLEY - MEIER & ASSO TIATES
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EXAMINATION BY MR, FISCHER:

of the "E" Lgase?‘

|Leases. Now iwhere we finally SetAour'bétte;y‘in here will be

—

Q Do yo@ have currently any automation eaquipment in there
on that one éarticular battery?
AA'vRo, Qir. We checked these meteprs with hand gauges on the

tank, We havén't started the design of any LACT equipment or any-

unzr

&

thing like that
EXAMINATION ﬁy MR. UTZ:

Q Mr, éurrens, the green ocutline in Section 3, what is that
mark? %

A Thatiis part of the same hasic Malco UDH lease,

Q And ﬁhe red outline in the west half of Section 10 is parto

A Yes,.81r,‘that is part of the same basic leaée

Q Do you 1ntend to nommingle the entire proazction from
all leases outlined in uvlue; green and red into tank battery
1§éated in the northeast of the northwest of Seetion 112

A Actually, sir, we are still at an early stage of develop- ‘

f

ment here. Qe want to be able-to commingle production'frothhese

depéndent'onghow our development goes. Right now, we want to
put: them 1into existing battery; As development pfbgrésses,.we

Lmight find i§ advisible to move that batteryto another location and

Lmight be able to work out automatic custody transfer facilities

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MEXICO
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"E" and "D" Leases were all common; the royalty%ihterest in all of
thils acreage that is outlined in red, green and;blue 1s USGs
or the Department of Interior, I believe; no otﬁer overriding
royalties? | ’
'A There are'éa§§ed out interests out of tﬁe working interest
MR, UTZ: &4ny pthe: questions? |
EXAMINATION BY MR. FISCHER: |
Q Mr. Currens, what is the size of the taﬁks«at this
battery? ‘ ‘
A  Right 110w we have two thousand barrel ténks. We are
planning to add a third.
| Q And you have completed the six wells yo@ are now
drilling, or‘four? 7“ . : %
A Pour. | :
Q Ahd thgse.welis that are ﬁow(drilled Orédriliing would be
producedvinfo this battery, is that 5drrect?k % .
| 'kai Two are on State acfeage,-whidh is 1in Séction 2. Tﬁo
of ther are drilling on this acreage. WeFverbeén'ruhning'affour_
rig'program in here. I‘hope we can céhtinue it%for some time,
| Q Say you ﬁﬁd:?O'wells”complgtedkgéing’in;dthishattery —
A Yes, o f
é -="how lbhg eauld you estimaﬁé thét 1tr;ou1d f111 up one
thousand bafrel ténk? |
A Well, the present ailo&able is 61 barreis a day, I believg

For the aivx tn seven fapt denth factor. we wou'lb he makine then .
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about 1200 barrels a day. If we get in that position, I feel
sure we will add another tank in there, because we certeinly are
going to have adequate storage facilities. |

Q And>ﬁhe;is taking the oil at the present time?

A 'we»havé‘a pipe line connection which, if I recall correctiy
is with Malco,

Q ' Say if you get 20 wells or half of your proposed program,
assuming all your acreage is productive -- |

A Yes. "

Q@ ~-- and you might -- you'd fill ﬁp one tenk a day, you
whnldnffiﬁavé‘dny trouble getting your 611 run®

A No, §1ﬁ, ‘I doni't believe so.

Q@  If you went to 40 wells, got 40 productive wells, do
you think you would go to automatic arain*ng°

A At that time we would have taken a good look at it
We would certainly know where the trend ‘was in here, If that
is the case, I'm sure we will have "°de.pre1 miuavvvplans'for

LACT, anyhow.

Q Say 20 producing we1ls, top’ allowable, you don't. anticipat4'

Malco taking a tank a day, do you?
A I don't know why there would be any trouble there.
MR. FISCHER: Thank you.
| -MR. UTZ: Are there other questions? If not. the witness

may be excused,

(Witness excused.)
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MR. UTZ Are- there other statements or testimony to be
given in this case° If not, the case will be taken under '

adv;sement.

e o e
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I, JOHN CALVIN BEVELL, thary Public in and for the County
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”foregoing and attached_Trangcripttof Hearing before_the new
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