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Olt. CONSERVATION COMMISSION e H': RTINS

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGISY R. R. SPURRIER
SECRETARY AND DIRECTOR

P. O. BOX 871

SANTA FE, NEW MEXICO

Box 15456
Hobbs, New lexico
Octobar 17, 1949

Mr. R. R. Spurrier, Director
011 Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:
In reply to your letter of October 4th, regarding
the Famariss Plant I have inspected the tank cleaning plant

and find it to be in the same condition as was approved in
1348,

Pleass excuse the delay in rerorting. I hope
thare is no harm dons,

Very trulv wvours,

P/
o5 ® .2 Cg‘ Inspector )
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Check the slieas of sarvics desired ;
otherwine this memage wifl e
ssntat the full ete
UL DEFENRED
MHOHT
JOBEPH L. EGAN, PREVIDENT b LETER |~
CASH NO. CHARGE TO THE ACCOUISY OF TIME FILED

/,,,.

OIL CONSERVATION COMMISSION

MR. ROY YARBROUGK

'mn m’ E' H‘

~“‘nﬁlml.u---t.-u--nuhmmnni-uumw hich are herely agrovd to

OIL CONSERVATION COMMISSION

HOBBS, NEW MEXICO

" WHERE IS TNSPECTION REPORT AND APPROVAL FOR FAMARRISSPERMIT

AS PER REQUEST?

-

OII, CONSERVATION COMMISSION
R. R. SPURRIER

Thlphoned /1S 5.,

s~/ 7~ &//7

OCTOBER 17, 1949
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C. MELVIN NzAL
W. D. BIRAND, JR,

TN Sy e
j”? i IR 1G 4
P Wy, o

' TELEPHONES: S4 & BS4
P. D. Box 1326

NEAL & GIRAND

LAWYERE
" NEAL BUILDING

HORNED, NEwW MEXICO

October 10, 1949

N
S

0il Conservation

Box 871,

Santa Fe, New Mexico.
Attention:

Commission,

R. R. Spurrier.
Dear Dick:

We are here enclosing a letter from the
insurance company, certifying to the bond of Walter
Famariss in re: his application for renewal of permit
as a tank bottom processor.

With this letter in your file and the report
from Roy Yarbrough, this permit should be ready for
renewal,

Very truly yours,
NEAL & GIRAND,
: N ~
LN Y -
BY: ,7'67 v& e ﬂ//%
N . (//
G/vs

Fnel,



BOB DANIELS & SONS

BOB . BILL - JACK
INSURANCE

Yelephone 511
105-107 North Turner Street
HOBBS, NEW MEXICO

October 10, 1949

0i]l Conservation Commission
State of New lMexico

Santa Fe, New Mexico Re: Indemnity Bond to State of New lexico
Principal - Jdalter Famariss, Jr,
Gentlemen: Bond Mo, 5Y-151760

This firm has in effect Indemnity Bond to the State of New Mexico that has
been in effect since the l4th day of October of 1943. Please let this
letter act as evidence that this bond will remain in full force and effect,
having an automatic renewal clause until such time as it is Mr, Famariss!
desire to be released of liability under the bond or until such time as it
is your desire to withdraw this provision of lMr. Famariss' overations.

Very truly yours,

ST o ey
Nl & pUlsg
.

; : TiC.
a ' redident

RWD/3T . DaniZis , Jr. 1

Twin City Fire Insurance Co.
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thismmmsge wiithe : \ . otherwize this messags willbe
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UNION G| Jore

JOBERH L. EGAN. FRESIDENT ~o0E LETTER /

MR ORCOLL, CASH NO. CHARGE TO THE ACCOUNT OF TINE FILED
s ¥ .

: r*-ﬁm-ummuhﬁ“o

OIL CONSERVATION COMMISSION

ST FE, K. X, OCTORER 18, 192

NEAL 4WD GIRAND, LAWYERS
NOEES, NEW MEXIDO

FAMARYSS PERMIT HAS BEEN RENEWED AS OF OCTUBER 15.

R, R. SPURRIER
_0YL, CONSERVATION COMMISSION
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

1, _Robert L. Summers

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbe,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of . —

One Issue  weeks.

beginning with- the issue dated....._.
...__-A..Jnly«lﬂ.,..“_....-..., 19.. h8

and ending with the issue dated._ ..

My commission expires . . . .

Jamuary 7, .. ., 19 5L
(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for ssid publication has
been made.




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

-+

- d "
Aty 15, L040

Mr, J. D, Seth
Seth and Yontomery
Santa Fro, lew Mexico

Deer Sir:

This is
the matier of .
nissi~rn to purchage

¢ abve caplione? casc in

Zoarissy Jr, for pore

< ¥ O O

nd procoss 011 vill be reayd ot
1000 otelock a,n,, Taly 27, 1742 In tre louse of Nerresentotives.
Teowr truly yours,:

GrOTGn 4, ORAl2Y, Atlormey

e T T T U s e




STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Taly 16, 1948

SANTA I
At

= ITEN TTENICAT!
ST 2Ty

evw Mexiceo

s T

e Totice of

-

fuhlicstion - Cases 110

Plecse

e
9,

rroof=read the notice coreivl: ond aens
carryin: uch notiice.

& cony of T

mAar Ay T e s e e ot o Ate TY v osras e ae
Urdls SMUVLITION O T UMLICWITION, PLIASN 3TH

SETIDAVIT TU DUPLICATE.

BTl Tt sk e N ed

For poyment dleagse submil statemont

by woucier executed in dunlicate.
enclosad,

s
Sptra A
L OTLIS O

Fa RRIRCE AT Rl 1 Bl o YE TR TN
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Misoiodia sne MUK IM g AL VULICY




AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

I ._Rebert.. . L. Sumonzr.s

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbas,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once & week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of
beginning with the issue dated........
-J‘l,——;—'~—- ---------------- s 19. AT

and ending with the issue dated ..

24T

Sworn and subscrived to before me

this .18 %

July 04T

My commission expires ... ...

J— —J8Bey T —, 1951 .

This newspaper is duly qualified
to publish legal noiices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

Wl Famaris Jr.

for permimtdnic to purech

and process tank bottoms,
L JMHy ?'Gm’]ll., mt

Pit O, -

Mexico, at Santi Fe, New
ico on June 27, 1947. :

OIL CONSERVATION -

- BY:i R. Spurrier,

ary




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Juns 26, 1947

Hobbs Daily News-Sun
Hobbs, New Mexico

RE: Cases No. 104 and 105 - Notice For |
Publication.

QOentlemen:

Please publish the enclosed notice once, immediately.
Flease proof-read the notice carefully and send a copy of the
paper carrying such notice.

UPOR COMPLETIOR OF THE PUBLICATION, PLXASE SEND PUBLISHER'S
AFFIDAVIT.

For payment please submit statement in duplicate, ascompanied
by voucher exeguted in duplicate. The necessary blanks are en—
closed.

Very truly yours,

CECR{E A. CRAHAM
Attorney, '
0il Conservation Commission

(A Cibap
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STATE OF NEW MEXICO

OFFICE OF STATE GEQOLOGIST

SANTA FE. NEW MEXICO

Juns 26, 1947
T™he Roswell Dispatoh
Koswall, New Maxico

KEt Cases Nos. 100 and 104 = Notice
For Publication.

Oentiemen

“lease publish the enclosed notice ance, immsdia .
Plasase proof-read the notice carefully and a copy the
paper oarrying such notice.

UPOM COMFLETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S
AFFIDAVIT.

For paymsut pleass submit statement in duplicate, accompantiad
by woucher emsouted in duplicate. The necessary hlanks are en-
olosed.

Very truly yours,

GEORGE A. CRAHAM

Attormey,
01l Conservation Cosmission

GAC:bsp




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 36, 1947

T™he irtesia Advocate
Artesia, New Mexice

Hi:  Cases 103,104,106,107 and 108 -
Notice Fer Publication.

U

Centlemens

Flesss publish the enclosed notice once, immediately.
Flease proaf-rsad ths notice carefully and send a copy of the
paper oarrying sush notice.

UPON COMFLETION OF THE PUBLICATION, PLSASE SEND PUBLISHER'S
AFFIDAVIT.

Por paymsut please submit statemsnt in cuplicate, accompsnisd
by voucher exscutsd in dupiicate. The necessary oclanks are em-
clesed.

Very truly yours,

SECRTE Al CRAHAM
Attorney,
Ci1 Cwnsarvailon Commission

GAGsbsp



STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 25, 1947

Mre Js s Seth
Atterasy At Lam

111 San Franeiseo St.,
Santa Fe, xNew Jexico

KXs cases 100, 101, 102 amxt 104
Dear fire Setns

muum;«mwnwu.m.m,nnmma

chmump-nuw,
wmmmmmmupunm,mm
set by the Commissicn be;inning at 10100 {tcloek A«¥e 7n the
u&mumnwmmadomu,u?mnml,anuu,
lon Nexice. .

very truly yours,

SETUL K ORAHAK
Attarney,
L1l Conssrvation (omsissiom

C
@ the Awericsn
g
Y

GAGibap




NEW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER JOHN E. MILES
MEMBER

STATK GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRKCTOR

¢$muu.gh,¢ﬂﬁw-cﬂhxho

P. 0. Box 871
November 21, 1947

Mr. R. R. Spurrier
011 Conservation Commission
Santa Fe, New Mexico

Dear Mr, Spurrier:

¥ra, Wistrand called my attention to Colonel Thompson's
letter of November 13. Knowing that Mr, Miles expected to be
under the doctor's care for a few days, I took the liberty of
taking the letter and Texas rules over for a conference,.

After reading Colonel Thompson's letter carefully, it was
¥r., Miles' thought that this would be an excellent chance for
the Commission to observe a Texas proceeding. He noted that the
meating was at Midland on December 10, It oceurred to him that
you and some of the rest of us, including Messrs. Yarbrough and
Macey, might arrange to be there. He thought possibly that
nothing officially could be done, but by private conference at
least begin a sort of cooperative effort that would eventually
be of great benefit, both to our operators and the Commission
as well as Texas officials.

We did not go extensively into a comvarison of the
existing Texas rules and our proposed rules, e ecan do this at
your convenience,

Yery truly yours,

G'JO]“.G’; 298 GRATS




RULE 1.

No treating plant, &8 defined in tnls order, shall cperate
except In conformity with the followin;; rules and regpulationss

(A} Yvery person desiring to operaute or canse to be operated
8 treating plant within the ULtete of hiow liexico wxier the terms
¢t this Order shall, before he bepins the constructlon thereof,
epply to the Commission in writing for a pormit. Such application
shall state in detell the location, type end capacity of the plent
contenplated and metiiod of vrocesaing proposed to be used. The
Cormnission shall set sveh aepplication for a hearing In not less
than twenty (20) days, and if satlisfled that the proposed plant
gend method of processing will actuslly and efficlently process,
treat and reclaim tank bottom emulsion and waate o0il, and that
taere is a need for such ¢ plant at the proposed locatlon thereof,
a permit will be pranted authorizing the construction of such
plant under the Commlssion's supervision,

Ko person or persons shall opsrate, or csuse Lo bhe operated,
s treating plent without naving first asplled for and obitained an
cperating permit from the Coumdssion, and such permit will be
granted only after the plans of the plant hnve been approved and
aprllcant has flled and had epproved ::1s bond as herelnafter pro-
vided and upon a showing satisfactory to the Co.wmission of the
necegssity thereof,

Sucihh permlt, when granted, shall be valild until revoked or
sbandoned, and shall be revoceable at sny time after hearing is
had on texn: (l0) day's notice, the Commission finds:

(1) The treating plant under which such pernit relsted is so
constructed, equipped or operated as not to recleim and conserve
tank bottom emulsion and waste ollg

(2) The owner or operator of such treating plant in tho cone
structlon or opsrations thereof, is violating any law of thwe tate
of Uew :iexico relating to the production, transportation, processing,
refining, treating and marketing of crude oll or 1lts products;

(3) The ovner or opcretor of such troabln: plent Is violstinz
any law of bthe State .of New liexico edecpted 1o conserve thie oll
and fes regources of ithe state, or any rule or re ulation «f ihis

N - P S T - . T v i .
Qronmlamlon enacted xndcr oind in PULSUMIICE O3 S0 LG Laws

() he total smount of products scenred VTom LHEaX LOLLo:
giulsion and weste oll by treating plent processin toall Lobbon
guulsion aind wasto oll operating ion confurlby with Lo osrovigions
of thls Crdsr shwull e coutliled Lo ¢ 2e110, :

.

(C) Thal velove aciual opiroblons 2ve be ua, ©he purall

vboe
shpll 1ile with thig Couidsslon o surceh; eompan, bond pavecls Lo
the 011 Gongerveblon Comslssion saifor Lhg Stnbe oU ow exico in
Lho smount. of 05,000,00, condivioned ur Yaluvhivl pocvoemaca
Dy o verlihes i e oroviniooas of ice ure ool sny Pueboany

Croor L Uhld Cnnde, 0usuovERes Ll

3
o

apulicable Lavy ol bhg soace
N

i ot Vexico nnd i eolos snd o ro ulstions heresolore ol hevoeafien
promul-ate:d by the Coomlasslon In any wise oopllenble,

{3) Zuy cvencing ulaul ope oownider Lhcoe rules ool recnlae
Clons waldl, on or bo wre sac LhER Jouilessh o oreio e oavh, e o
. I " LT ¥ - - 3 P H N N . . LA . P - .

Lo o noerost oltles ob Lhe Gooiaicgion o oaonihl, e ow ot ene comns Lo

e ogupplled oy Lils sosalsglen, cecn suceh wonbhl. report sholl cone
Celin Lull eaad sceurs oo adovrwitlion covepin,; bthe follovins dotalla
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.8

s Uiral dege of Lhe calundar wmonbh reported, el cid b 7100 italie,
oo Pirst day oil” Lhie calendar moath in wailceh the report s Clled,
Tie data required 1ln sach roeport shull be:

{1} '"he number of barrcls of bawt bottow emulslon, viaste oll
and troated Lank bottom emulsion on hand ln tho possession, custody
r contbrol of auch plunt, b the be inalns s close of euch reported
period, snd the location where &ll of such tank bottom emulslon,
washbe oll end treated tank bobbtowm emulsion are held, including the
locetlon and ideantification ol eeoch tank or place of doposite

(2) The number of barrels oi tank bottom emulsion, waste oll
and treated tank bottom ermlsion wnich ceme inbo the possecsion of
such plent durin; such reportsed pericd. Llach quantity of tank botteom
emulsion so reported shall Le ldontified by the tank number of the
operator from whom it wis obbained and/er e locrtlon where obtained.

(5) The nwaber of varrcils of Hank hothos eomlsion and waste oll
treaced ﬂnd/or procsazed durin; such reporbted ps -lod snd e number
of Larrels of pipelinoe oll recovered, snd ths brestine or »rocessing
loss durin  such reported period.

(4) The rumbor cf barrels of pipeline o0il sold and/or dellvered
and/or transported durlns the repourted perlod, Lo whom delivered
and/br transported, torether withh thoe spproved C-1i0 on which such
delivery was made, .

(5) After the report form to be furnished by the Cowmnlssion
nas been assigned a sorlal number and ayproved by enn authovrized
agent of the 01l Ccnservation Corualssion, it may ve used to support
8 C=110 ror the net oll on nand st the end of the reported jperiod,.

(6) From and after the date of the sdopilon oif this rder, 1t
sinall Le a violatlon of the rulcs of this Comalssion for any person
to place in commerce and/or trangfor tank Lobbom omulsion or weste
oil, requiring trestmant boiors mesting pipeline requirs wits, to
anyone other than ¢ permittee nolding & pvermit froa thils Comalssion
a8 8 processor,

Tne words deflned in thls order shiell have Uhe Joliowving
meanin::

(:‘.) Upapgon’ shell men o ooy o LDCPRCNg s oM Glong,
asgocls blons, pertnershins SRR i ANV, SR L oS,
ciaintabrators »r n flduncinwy, o i,

(5} Merpenia Sleawn?
sleeainoery or ayulniond, suen an Unlliors,
consiructed for bl purnose ol whonly oo
oy oo vaviially Jor veokalaabo , b
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(L) "waste 01il" shall include pilt cll, llio bLraesk oil,
sasoline plant cetchings not up to plpeline requirements, which
for the purpose of this Order shall carry the same requirements as
to reporting as does tank tottom amulslon as sat out sbove.

RULE 33

(1) The feregoing requirement shall have no spplication as to
treating plants operated by the person operating the propertlies
from winich the émmlsion or weste olls are obtained.

IT IS PURTHER ORDERED BY &I COLIMINSION:

That this Order shesll control all rules and rezulations with
reference to the same sub ject mstter and in conflict herewith, if any.

IT IS VURTHUR ORDUKBD BY (Ml COWIIHBIONS

That this docket be kept open for such other and further
orders as may be necessary snd appropriaste in the premises,
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Netober 20, 1047

Honorable Thomas J. Yabry
Governor, State of “ew ‘lexico
Santa Fe, New ‘lexico

Dear Governor “'abry:

nclosed please find list of names appcinted
to the advisory committee of the 0il Conservation
Commission.

These names have been azreed upon by
Novernor ‘Yiles and myself as per your instructions.

Resnactfully,
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October 21, 19047

Yonorable John E. liles
Commissioner of Public Lands
Santa Fe, Yew Mexico
Dear Governor Yiles:
Enclosed please find list of names apnointed
to the advisory committee of the "il Conservaticn

Commission.

Resrectfully,

k. R. SPURRTER




members of the industry at a learinz held in Canta Fe on the

15 October., At this time it was suz;ested that one memver from
a major company, one rermber from an indenendent company, one
menter from a vpipveline, ete., should be apnointed. The
Commission has endeavored to do exactly as su--ested, and if
anyone has been inadvertently omi‘ted, the fommission will
anvareciate very much beinz advised. The names of the other
riembers of the Committee are hereby furnished to you:

""ajor = Shell 0il Company, Tncornorated” “1dlanu, Tex.
Independent - John ', Kelly, Roswell,
Gasoline Plant - Phillips Petroleun Co., Partlesville

.y
Rsfinary - T, . J.\S?;nu °. Ua?wn\‘—x\;’ ‘ptacia N ',
Petitioners - s;ulter TFamariss, Jr. and .. . ”1Pana, Yobbs
Toster ferrell - U.5.T0.0., Toswell, L V.

Tlenn Ctaley - lea County “rerators Ucowmittesz, “obbs

Tt to s seeted thot the comiltos golael o ghindroua aad
meel as soon as mossivla le exredite 1o feoenangs
b4 3 1.8 N
re ulationg in Ihis matter.

i 'ra\v" Ly e oy 11
T UL a2s andg

P. 0. Rox 871
October 20, 1947
Texas-llew “‘exico Pineline Co. |
*idland, Texas
Gentlemen:

As directed by the Qil Conservation Comnission, you are
hereby notified of your appointment to an advisory comnittee
to the Conmiscion in the matter of Cases 104 and 110.

This committee has been appointed as surzested by

; :
Y FYYyTIe croapair % O
RS Al SR -




’f\ ?, O Tox 371
= OctoVer 20, 1247

r, Glenn Staley
\J,; lea uounty Operators Comittee
—"  Yebb Hexi
"obbs, YNew Yexico

i{)\ Dear Sip:

L As directed by the 2il Conservation Commisusion, you are

H hereby notified of your appointment to an advisory committee
to the Commission in the matter of Cases 104 and 11C.

members of the industry at a "earin: held in Canta e on the

\ [ 15 Octoter. At this tire it was sug;ested tYiat one merber from

. a major company, one ~ember from an indenendent company, one

|] member from s pipeline, etc., should be appointed. The
Commission has en deavored to do exactly as su;gested, and if
anyone has heen inadvertently omitted, the Commission will
appreciate bein: advised very much, The nares of the other
members of the Committee are hereby furnished to you:

K\V This comﬂ ittee has been aprointed as eu-*,stea by
\

T‘1vpe1me - Texas-"ew "exiccPipeline Co., idlund
'ajor - Chell il "ompany, Tncorvorated, '*1dland

Tndependent - Tohn ', ¥elly, Poswell, *.

L] .
. o v SIS ’ o .

asolins Plant =~ ”Fll lips zcbxclaun To., Cartlesvill:

AP AR 4 L v (%2 ¥ L -] ¥ o8 LA \ i LN b

helinery = 7, %7, ltsoelalt & Yefinin o, Arbtesia, 7.

1 T+3 P P V- H T Taem . T LRI O N

Satitioners - xlior Fsmarigs, Jr.oand . . Tireno, Tobbs

Toc v ; R S R -

foster Yores)l o U0 UT.T,, Toswell, LN,

. N . .

Tt is su jested that the committec se]oct ~oehuleoen and
ool ag goon as neneibla to aveadita fha Sasancen of pul il
POouaR Tnoinhs satver,

Yonps vveyy trols




S, 0L Yex A7
“ctorer 26, 1047

W. D. Girand, Attorney

re J81ter Tamariss, Jr,
Nohbe, Yew 'exlico

o

Cear Cip:

g dlrected by the 711 Conrervation “ormiscion, you ure
hereby notified of veur apnointront te on sdvicery comittee
to the Commission in the ratter of Clases 104 agnd 110.

"he Cormittee has been aprointed ss su ested
me=bers of the Inductry at a teerin: Yeld In Tanta
15 "ctober, it thle tiee % wac cugsecteld Lol eone
a mafer eomminy, one momber {renLn fn*~v“'dcn‘ o
mewler fre= e nineline, ete., should te sppointed,
formmiscion has enceavered to do exactly we sujceclel
anyone hes been inadvertertly ow)ttec, the Tomnission v
apnreciate being edvised very mich. “he na~es of the ot
menhers of the “omaittee are lereuy furnished 'o ron:
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P, 0, Pox 371
Netoter 20, 1047

?r. Toster ”orrell
. S. "eclozical Survey
Roswell New "exico

Dear Sir:

As directed by the 7il Conservation
hereby notified of your appointment to an adviser
to the Commission in the matter of

ases

104 and

Tommission, you are
ry commlttue
110

The Committee has bheen zppointed as sujzested by
members of the industry at a hearing; held in “Panta Fe on the
15 October., At this time it was su-sested that one member from

: — ¥
a mejer company, one member from an irdenendent comnany, one

The

member from a pipeline, etc., should be appointsc.
Commission has endeavored to do exactly as su-;ested, and if
anyone has been inadvertently o"'tted, the Commiscion will
appreciate beins advised very much. The names of the other
members of the Comittee ere ereby $furnished to you:

a M - "T‘av:ac.-.. 23
A s

<h ell "1l “ompany,

‘svien Dinaline fa,

_ucor?ofafe*

nasoline Plant - Thilling Ptrcleu o., 9arf¢csville
Tndependent - John ™, "71V roswell, Y

definery - ', %, lsyhall o *9?3“1“4 ‘o., ri
Petitionors - .oltop Vimarice, Jr, o oand Ly
Tlenn Filaley - Teo Tounty onrafers ornd ;

e H s vy o 4 ] - A Y 2 oar e e ’ 3
't is sus-ontoc committen saleet o eaipoan and
e v\f‘ 1o &) 4.2-: YN e v YA £ A Y e MY v A T J RV 1
2T A8 foon a8 mooad YANMQTY 2 Tnn o opsaenagnan of i o ana
e AR
oo oulations in RN
S 3.
foure sorn Truly,



D, 0, Rox 371
Netoher 26, 1047

*r. Claude ithers
T, ', Asphalt ~ Refining Co.
Artesia, “ew ‘fexico

Dear Sir:

s directed by the 7il 2
Lhereby notified of your appeint- )
to the Commission in the natter of "asss 104 an

it was sujgested that one menmber fron
a major company, one memhar {rom an indepandant company, one
ﬂoﬂbe“ from a ninalinn, =te., should be appointsd. The
Cormission has endeavored fo do exactly as sycested, and If
anyone has been inadvertent‘y smitted, the Zermigeion 112
appreciate bein: advised very much. The names ol {he other
members of the Comaittee are hereby Iurni
Tadependent - Joln ‘7. Yolly, Noswel
"
r

The Committes has been aprointed gs su;;ested Uy
merbers of tha industry st a Tearin; haldin Tanta T2 on the
15 “ctober. At this time it ws 2

h

Pipaline Zo. - Texas="ew 'exice Tin
Yalar - Shall .",ﬂ 'Z'ﬁmm' Tnﬁmmo

Dok hi ~ ’ I A 1
bl Y v 5 ™ I'd M
I Tll“( : i O‘ ) JO.’ »A)\..L"‘)H'L
Sy i S ot ’,, _.Y,,f Tl e A rn
FIRIE BN S R s 3 RPN ® - ’ LIRS
o .. Y S .
e . ey SOBWE "., * .
PN . .
(‘)\1 1’ vy 2 IaSa] o \.I ! { ARt ~ S
¢ ! LAY, v
! 3 1 - . ’ . R
! ; RIS 32 I h A
1] T e > B
ooames e T e Teeynoann R Bale
fa e ]
[OSUEN
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P. D. Tox 37
Jetober 20, 1947

Phillips Petroleum Company
Bartlesville, Oklahoma

Gentlemen:

As directed by tkhe 01l Conservation Commission, you are
hereby notified of your appointment to an advisory comittee
tc the Commission in the matter of Cases 104 and 110,

The Cormittee has been appointed as suggested by
members of the industry at a Tearin; held in Raata Te on the
15 October. At this time it was su; ested that one member from
a major compuany, one member frem an independent company, one
me~her from a pipelins, etc., shoulc be anpointad. The
Commission has endeavored to do exactly as suzested, and if
anyone has bean inadvertently omitted, the Commission will

appreciate bein; advised very much. The names of the other
mambers of the Lommittee are hereby furnished to you:
7i?eline LO. = Texas="ew exico ipeline To., Tidland
“ator ~ “hell 011 Compuny, Tnceornorated, ''idland
“asoline Dlant - “Mrwﬁln~ Petroleur %o., aptlesvillo
Ballngry - M, Y, Asnhali ~ Zefinin: To., Srtesia
Petitionere - alter Z:;i':*.t‘;z'-?sf:, Tr.oond L. U, Tirand, Telbg
"owtor Yerpall - O, L, L, Dogwell, ..
“loun “taley - Tea Counily Cneralors TComnities, Vouls
TLode cusested TQ.J L onrnitteon seloet o 2tTeet on
(:e' kl':" '.-l“\":.“ e y\(\r ' j)l ‘Iv p l} Ny - ‘ Y ¥ ‘li H‘h Al { ) T 13
SRR .. i i ’ . PaE RS . t s e AY -’ S .
rosulations v v?icr
(W] e ok N
Yours very traly,
FTYT I Tt
o P Ligatn Ty




=, D, "ox 371
October 20, 1947

Ur. John ', Xelly
Roswell, “Yew ‘exico

A

Pear r. 7elly:

As directed by the 211 Conservation Commission, you are
hereby notified of your appointment to an advisory committee
to the Commission in the matter of “ases 104 and 110

The Committee has been appointed as su**ested by
nembers of the industry ata Fearin; held in Canta Fe on tle
15 Cetober. At this time it was u;;eoted that one member from
a maior  company, one menber from an independent ccmpany, one
menmber from a8 nipeline, etc., should be appointed. he
Commission has endeavored to do exactly as su;;ested, and if
anyone has been inadvertently omitted, the Commission will
appreciate being advised very much. The names of the other
members of the Gomnittee are hereby furnished to you:

"ipeline Co. - Texas-'lew '‘exicc “iveline To., '"idland
ainr - Shell 071 Comnany. Tncorporated, ""idland
fasoline lant - “hllilne “et“olcum uo., “artlesville

= i34 e " - H HN
Fefinery ~ T, . tsphult & Refininz To., iricsia
[T TR S Tyin A : Mgt ALY
RELENNE F‘f)nepo - .."LITOP . ;1!.’\&["\&-‘,, it e It e ' e 1_1’81;\;, RN
* rr R S Al L3 P ar v
“ngter "forrell i U LTLT L, 0‘u331, .
il N L - " . EPEN K § * vy
Tonn Sfalay - "an Conaty Tmepotors Joesiities, ToUhg
? PR T B e TR bl s 3 .
t is oen costed that the connitien goloct ooolaley i wnd
At aa anme e ~.~°’.x’}ﬁ ! Aavnaitte ! 5 GOty Ay \ s ¢
o A8 8000 a8 po:): L.012 0oy 1T ! e S 100 t4 SR 1L
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P. C. Rox 371
Cctober 20, 1947
Shell 0il Company, Tncorporated
Yidland, Texas
Gentlemen:

As directed by the 7il Conservaiion Commission, you are
kereby notified of your z2ppointment to an advisor§ committee
to the Comission in the matter of Clases 104 and 110,

This committee has been appointed as suz;ested by
members of the industry at a "earing held in Tanta Fe on tlie
15 Cotober. At this time it was sugsested that one nmenber from
a major company, one menber {ron an independent company, one
menber from a pipeline, ete., should be apnointed. The
Commission has endeavored .o do exactly as su;zested, and if
anyone has been inadvertently omitted; the “ommission will
appreciate very much bein;; advised. Tho names of the other
nenbers of the Committee are hereby furnished to you:

Cipeline fo. = Texas-Tew Texico Pipeline lo., Vidleind

indenendent - John i, elily, “oswelil, . 7,

Tasoline Plant - Phillips Petroleus “o., “artlesville

efinery - 77, Y, Asphalt? “elinin;, irtesia, . .

A “etitioners - alter Tuvariss, Tr, and . 0, Tlrand, Tobbs
- ‘ Coster Toppell - 070 L, Yoswell, T, T,

“lonn Ciedoy - Ton Tounty napatops 1o ity '

Tt ote osugsested that the commitlee seleet a chalpran and
el as ! v

¢ LN
¢ t
. . e T Y . PR I G Ha . R T . h
con as noesible Yo exmotits e teetuvance of puleos and
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Tha comaittee proposss

to the orersiors the rYoljowin, staterent to the (on-

su. on Coamisslion at the Jearin: to ~e tald in Santa e on October 10, 1947,

The operators hamve no objection

except a8 under the facht Jindin:

i

~ 3 .
i the following data is o:'fered as avidence thint “substantlel waste” and

quantities” of wmste doss not sxisht frow fleld catharing fanks,

o taa Lype ot order as laasusd v, the (ase 104,

o "Substantial uaste" and "reat usntities™.

‘rrest

woll comnletions

[

.

N

N

Ty

(D¢ oF

and oll runs ‘o Sipe 1A

HOOpurilors reyresannty

durine the first § -onths ol Y947,

; Petimatad

smount of merchantuble oi) drawm

&

1

.-\\‘r/‘

¢]

total preduction

P in tank clesrnding and cit oil

i javeranes twelve hundreths of one precent o tetal oil produced Tor period,

Mext it is desired %o point out that n Jarpe peresntepe of bhese tank clean=

f}ngs and pit olls are vsed to meintain lessa pords, tank bathar: rrodes, -all rvards,
Co
; sto, which maintsnance, if this mater'al war: not availa®ls, ~ould require creater
i
‘ sxpenge to tha operators, due fo terrain conditions, svd Lavt cvery renzonatle
‘@ffort is vsin reade by the majority o eoperators Lo reduce Mhe freguones of oy
'ffieaninv it bottom accumlations, v oese of onuiends, ol votens, ohve
fcul&t&ny DumnNs, BLo.
Ag the operators undecstand ordar Cransling el enion 1o 9yt wn
01l raclasetion nlart in ihe Niote of taw Bxion, thig syder i oo DRI :
spsrators, excapt a2y oplionad shove, awl Dhe proasdim oy o chden o poaseion
cynniad e eder s oconsldecasd 1o S T { C T
' i i
v AN
] Ao
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STATE OF NEW MEXICO

OFACE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Lovember 12, 1947

Vire ils Cs Brunrer
Sheil (il Company
Fe e Box 1457

Hoobs, xew fexico

Tear ™r. Srunners:

The Commission has received your Comattteels recommendation
dated November 3d in which you say your committee met on
Cctober 3d and promulrated a sample order for the Commission
to use in writing general rules and rerulations concerning
thc subject matter of cases 104 and 110.

I wish to take this opportunity to thank you and your commi-
ttee for your prompt action and the advice which you have
forwarded to us. T should like to have been present during
your Committee meebing, bul it is my experlencs that a member
of the Commission shoul: not be present when a matter such

as this is bein; discussed.

Tae Indusiry sdvisory comidlties, in this instance, ic to be
hi;-hly commended snd the Jommission takes the opportunity o
d0 SO ROW.

Yery truly yours,




mv? O COTSHRVATION GOITISSTps “STIE
STATR @ TEN 1RXICO

I 18 JUETER P THE HEARING AALLWD BY
T infiggy COYSER VAT ION CO‘HISS I00 (v THE
STiw o T 172 0CO FOR THE PURPOSE (F COHUSIDERING:

CASS MG, 1C4

ORDIR 1GCs 726

T APPLICATION @ VIALTER FIMARISS, JR.,
I'OR PERUIISSION TO PURCHASE ~MD PROCESS
TLI BUTedS, P OIL, GASOLINE PLAWT
CATCHIIBS, JuiD (THER PETRCLEU PRODYCTS
NAT CLASSE IED AS VIASTE AND TO SELL THE
MORCGHAIDABIE CRUDE OIL DERIVED THER:IRA:.

RDER O THD COIISSION

BY THE CQIIISSION:

This cause came on for hearing at 10:00 A.ils, July 15, 1947, at Sanba Fe,
o llexico, before the 0il Conservation Conmission of IBw Liexico, hereinafter
referred to as the "Comissions"

¥Q7, on this 9th day of Sentember 1947, the Ccrmission having before it for
consideration the testimony adduced at the hearing aforesaids

FIMDS:

ls That due public notice having been given, the Commissien has jurisdic-
tion of tha subjeect matter hereof.

2e¢ That substantial quontitios of tank bottoms, waste oil, plt oil, gasolire
plant &abchings and otherwise unrerchantable waste petrolsum products can bte pro-
cec:sed, and pipeline oil and other wvalunble derivatives szlvaged therefrom,

3s Thot continued destruction of bre'xt guantities of such substances con-
taining salvageable oil would constitute "surface waste" within the meaning of
the conscrvaticon lamrs of oy liwaleo wid the mules and roguletiens of the Cormission,

4e That the processing, saving and narketing, of the valuable cormpomets
30": oms "‘1“{70 oil, pit o0il, gasoline tonk ecatchings, and tha valueble
oving pessible oaconordice use of velus, should ba e
ooany 1*41"‘11"‘1\/1()% cr pipelire oil ond cther derivabives so roclaimed
.)nou_ld not be charged apoinst cllorabile preduction of wny well,

That the ~pplicant horein should be sllovcd to procezd with the inscéle
? his salvage or reclalidng »lard or »lonts in the State of I loxice,

chien, no
wved from the Stote of kv
hove baon processed, md the rerchontable oil and obhor wulunbl
tives of the swmmo shall hove boon sulvogod crd saved.

ing sueh installotion ond o
vlant catenings should bo 1‘(*

banls betbons, waste oll, »i
; fbxico untll tho
o]

HoE
s
ot ¢

Gs Thet tho applisent should £ils with the Comission complets dota sy

o Cormis
reforonas Lo Lhe locstion of any processing plant or plants instelled ond ororx m,,J




- by hiniwithin the Stop” 0 I lloxico, giving dotails - zifications; and inlore
wation as to the eap vy 'thercofs

7. That a suroty cempony beord in an cmeunt sufficient to insurc cciplianco
with the requircenients of the Cormission is a roasonablc procautiong

In ., fUREFOKE ORDERED:

1. That the opplicent, Talter Faroriss, Jrs, be and he is hereby ;orritted
and authorized to acquire tank bottoms, waste oil, pit o0il, pascline plani cat-
chings, ond other waste petroleum products by purchasing or acquiring the same
by othor bona fide means or methols and tc recleim and sclvege the ierchantable
0il or other valuable derivatives thercfrem.

2+ That he shall file with the Cormission, at its roquest, complete data
re arding process, capacity and the location of anyv processing plant or »louts
orcrated or to be coperated by him within the State of New kexico,

3« That before sctual operations are tegun, the pernittee shall {ile with
the Cormission a surety ccmpeny bond to the Cil Conservation Cormission and/or
State of New lexico in the arount of £25,00C conditioned upen faithful perfora
nance hy the permittee of the provisions of this order or of any further order
in this cause, observence of the applicable laws of the Stats of YMew lexico and
the rles and rogulations heretofore or hercafter promulgated Ly the Cormission
end anyvi g applicable,

4¢ That the permittee shall file with the Comiission such reperis ar nay
be recuired by the Oil Censerv:tion Comaiission; such roports to shor in detail
the dato of acquisition and from ithom, Tho origin, quantity, and teéest porcentages
of such tonk bottoms, waste oil, pit oil, gusoline plant cotchings, accuired by
this pernittoe; such reports to be exccuted both by this pormitice and Ly the
respective sollers thercof; and provided further that this permittee shall file
monthly roports with the Coms’ssion showing the day by day recovery of morlietablo
oll and other valugble dorivatives reelaimed and saved.

5. That the permittee hercin shall, before teginning operebionsfile with the
Comission a statoment under oath that in cvent ho fails or rofuses to farnish
the Comrtission viith any informetion reguired by this order or any further order of
the Comission, or violates tho lows of I lloxico or the rules and regnlotions
of this office with respoct to acquisition, proccssing or disposition of tonik:
bottons, waste oil, vit o0il, gasoline plant catchings, 17ill uponwritien notice to
him by the Commission, pointing out such vioclation or infraction, to iZimediabely
ccase all operntions until further authorizotion to resume cperations is rromted
by the Cornission, '

Ga That this permitfce shall net transpert or ctiempt to Lranspovt by any
nethod, any nerchanbable oil or any valuable waocto potroleum preducts Tro.his
plent rr plants, without authority in the niture of o £-110 duly approved by the

Covricoion,

7« Thot eny rerchantable or pipeline oil or vealunble derivetives o srste
wmhraloun products so salvaged, recloired ond brought lrbo the meried ohi
e shoarsad afalnst the alloweble of s»ywrell preducing intoe tenks £ron i
Len't Loboons, racte oil, oil, smanoline plont cotchings mecr have heon oo
et peceivel by Lhis periitioe,

He Thelt Jurdsdiction in this case is hersby retrined by the Corriisclion for
the puroce of dssulng eny Durcher order or orderz dearad necosscory by tho Conanissis

: .

S0 A Danto Ye, Tew dexico on the day ond yuor hersinsbove designiiod,

AT ORS CATIT YRR O COUSHRVLET ION CU IS5 100
' -
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OIL CONSERVATION COMMISSIC *
SANTA FE, NEW MEXICO

?. 0. Box 871
Decamber 23, 1947

ro L. W. Biddick
Samedan 011 Corporation
Ardmore, Oklahoma

Cear 5inrm

This will acknouledge your letter of December 16 in which
you refer to the Comission®s special order regulating tank
cleaning. You bave recommended that the total amowmt secured
from tenk bottoms sbsll be charged against the allowable of thre
well or lease fron which the oil wes produced.

The Commission is still stucving this case, ond no ror—
ranent, orderfms yvet been issmed. Your letter, therefore, will

be made part of the record and ¢ill be corcidered in wribin:s a
{insl order.

Very truly yours,

Pl3torw SN




ARDMORE, OKLAHOMA i
BOX 959 ,}

ARy ~ -~ ’
Dacemher 175, 1047

RSN . 7 Z o

GiY Conservation Comaission of Hew Mexico
Santa Fe, Mew Maxico

AN

' ifr. 7. R, Sovrrier,
Secrelary
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This letier bas refer

Order Repulating Tank Cleaninz, Plants Processings Tank Rottoms
and Reclaining of Yaste 011, and Treansvortation of Tankt Botloms
and Weste 01l dssued by the Coimniasion stive July 15, 1047,
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Famariss Oil and Service Company
Box 156

Hobbs, New Mexico

July 28, 1948

Shculd the general order regulating tank cleaning and processing plants as suggested by the
Lea County Operator's Committee be adopted by the Commission, it is further suggested by
Famariss Oil and Service Company that:

Order No. 726, which was issued to Walter Famariss, Jr. September 9, 1947 be amended as
follows:

Under “Finding” of the Commission, paragraph 4 amend by adding the following:
“, .. except as provided by Order No.___...____.

Under Order of the Commission, paragraph 7 amend by adding the following:
“. ..except as provided by Order No

e

By the above manner the provisions not covered by the Les County Operator's suggested

order and provided for in Order No. 726 will remain unchanged.

Walter Famariss, Jr.

Some interesting facts con-
cerning tank hottoras ave on
the following pages. . . .

. reading time is less than
3 minutes.




USES

Un‘f‘ortun?tﬁly, the processing of tank bottoms in the past has been associated with the running
_of hot 0il.” The processing of tank bottoms by Famariss Oil and Service Company is primar
ily for t}_le purpose of recovering microcrystalline waxes and NOT FOR CRUDE OIL. Because
of this, it is felt the following facts would be of intcrest.

In the October_ 1.945 issue of World Petroleum the excerpis below appeared in an article writ-
ten by R. B. Killingsworth of Socony-Vacuum Oil Company:

f‘The chief disadvantage of paraffin waxes (Yow meltng-point crystaline wax) is their
!)mttleness + + . (when paraffin wax) . .. is exposed to temperatures of O de. F. the coat-
Ings crack and flake off (and at high temperatures, fracture). MICROCRYSTALLINE
Waxes do not have this deficiency. In fact, MICROCRYSTALLINE wax films may be flex-
ed at low temperatures without a sign of fracture.”

“ s Because of tackiness and toughness MICROCRYSTALLINE waxes are excellent
Ian?mants and by combining a paperboard for strength, MICROCRYSTALLINE wax for
moisture {esistance and a greaseproof paper for protection against fats and oils, a super-
ior wrapping for container for food stuffs may be produced.”

*. .. (Uses to which MICROCRYSTALLINE waxes have been put, include) ... shipment
of military ordnance parts to all parts of the world . . . (protective coating for) U. S.
Army Ration Units . . . in the electrcal industry for protection of capacitors, cables. . . for
the manufacture of printing inks, wax polishes and cosmetics.”

WHERE
FOUND

In the June 1948 issune of World Petroleum, Dr. Ernesto Stossel* states the following:

“For about a decade waxes of very high melting-points have been WORKED UP ON A
COMMERCIAL SCALE pRUM TANK BOLTOMS. Depending on their origin, these preci-
pitates show different compositions and wax contents and may vary in consistancy from a
mushy liquid to a hard solid wax. The waxes with the highest melting points and highest
molecular weight are the first to separate from their solution in the erude oil and to SET-
TLE TO THE BOTTOM CF THE TANKS.

Mast of the high melting point petroleum waxes offered to various industries are PRO-
DUCED FROM EMULSIONS FORMED IN TANKS where crude ¢il has been stored, and
these TANK BOTTOMS which a few years ago wove considered as waste materials” are
valued nowadays in certain fields at a HIGHER PRICE THAN CRUDE OIL. Only a very
small percentage of paraffins present in crude oil show melting points above 160 de. F.,
and a LARGE VOLUME OF CRUDE OIl, HAS TO PASS THROUGI THE FIELD
TANKS before an appreciable quantity of these waxes accumulate in the tanks.




Some Facts About The Operation Qf Famariss Oil and Service Com-
pany: '

1. Since April 5, when we processed our first barrel of tank bot-
toms, we have successfully treated 48,000 bbls of emulsion.

2. To our knowledge, our Company has discovered the only method
of treating tank bottoms which has proved successful. Until our
method was discovered, these bottoms were not successfully treat-
ed.

3. The treating cost per bbl. of recovered product is $1.0235.

of recovered product from tank bottoms we have required has ever been

sold through a pipe line.

NOT of recovered product has ever been sold as crude oil.
ONE of emulsion or recovered product has even been burned.
BARREL! of emulsion or recovered product has ever been destroyed or discarded.

of emulsion we process can be used for roads or grades, It is highly un-

desirable for this purpose as it has no penetrating character.

—

(*)—Dr. Stossel is associate manager of Paraphalt Argentina. He is a graduate of University of Vienna where
he specialized in oxidation of oils. He has worked in Texas on utilization of oil wastes and residues and has been
accorded recognition by the War Preduction Board for his processes for manufacturing strategic chemicals, in-
cluding microcrystalline waxes. He was the first to realize the IMPORTANCE OF UTILIZING TANK BOTTOMS
angd crude oil residues jor the synthesis of emulsifiable petroleum waxes by oxidation,




NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

“The 0il Conservation Commission of Bew Mexioo pursuant to law, heresby gives
notice of the following hearings to be held July 16, 1947, beginning at 10:00
AM., on said day at Santa Fe, New Mexico:

"CASE 100

In the matter of the pstition of American Employers Insurance
Company for an order directed to Charles R. Tarkenton, eddress
uniknown, W. R Childers, Hobbs, New Nexico and Geue R. Burke,
Hobbs, Hew Mexico to show cause why a well located in Chaves
County, New Mexico in the SE}NW: of Sectiom 33, Township 11
South, Range 25 Bast, W.M.P.¥., should not be deoclared abandoned
and ordered plugged.

“CASE 100

In the matter of the petition of American Employers Insurance
Company for an order directed to Framk Griggs, Lubbock, Texas,
Jokm Darden, Lubbock, Texas, and Johm H. Hawking, Fort Summer,
New Mexioo to show cause why a well located in DeBaca County,
New Mexico, in the NELNE} of Section 11, Township 4 North,
Range 26 Bast, should not be declared abandoned and ordered
plugged.

*eASE 102

In the matter of the petition of American Employers Insurance
Company for an order directed to San Juan 0il & Gas Co., Inc.,
922 North Second Street, Phoenix, Arizoma, G. R. Cassady, 922
Forth Second Street, Phoenix, Arizona, Arthur Wilson, Phoenix,
Arizona, L, %, Snavely, 900 East Van Buren, Phoenix, Arizona,
A. H. Veughn, 2314 Oakx St., Fhoenix, Arizona, J. A, DeWar,
2138 Bast Yale Street, Phoenix, Arizona, to show ceuse why a
well located in San Juan County, New Mexico, in the SESE;,
Section 19, Township 29 North, Range 11 West, should not be
declared abandoned and ordsred plugged.

"CASE 103

In the matter of the petition of the Leomard 0il Company, a New
Mexico Corporatior, Roswell, New Mexico for authority to deepen
Taonard 0il Companyt!s State Well No. 8, located in Eddy County,
New Mexico, 1177 feet north of the south line in 1230 fesv woot
of the east line of Section 21, Township 17 south, Range 29
east to the oil producing horizon in that vicinity.

CASE 104

In the mattor of the application of Walter Famariss Jr., for
permission to purchase and proccss tank bottoms, Pit 011,
Gasoline Plant "Catchings™, and other 0il or Waste not other-
wise Merchantable, and to gell the merchantable crude derived
therefrem.

TCASE 105

In the matter of the application of the Panhanile C‘arbon Company,
Inc., for an extension for ten years of its pem_xit haretofore
granted November 27, 1944 respecting use of residue and/or flare
zas in the mmufacture of carbon blacke

-1-




“CASE 106

In the matter of application of the 0il Conservation Commission
of New Mexico, upon its own motion for an order, as recormended
b{ the New Mexioo Nomenoclature Committee, supplementing Sup-

plemental Order No. 8 to Order MNo. 633, and relating to overlap
in defining boundaries of Looco Hills and Grayburg-Jackson pools,

Eddy County, Yew Mexioco.
"CASE 107

In the matter of the application of Barmsy Cockburn, for an une

orthodox well location in Eddy County, in the

s Section

29, Township 17 South, Range 33 East, W.M.P.M., on State Lease
B-2516 in connection with an application for unit operation.

"CAST 108

In the matter of the application of Southern Union Gas

: Company
for approval of the Hope Unit Agreement, Bddy County, New Mexioco,

embracing the following lands:

Seotions 17, 18, 19, 20, 29, 30, 31, 32 and
the 3/2 and WI/4 of Section 3% in township

18 South, Range 24 East, N.M.P.Y3 Sections

4, 5 and 6, in towmship 19 Soutk, Range

23 Bast, N.M.P.M3 Sections 13, 14, 15, 22,

23, 24, 25, 26, 27, 34, 35 and 36 in township

18 South, Range 23 East, N.M.P.M; Sections
1, 2, and 3 in Township 19 South, Range

23 ERast, N.M.P.M., oontaining 17,120 acres,
more or less,

Giver under the seal of the 0il Conservation Commission of New Mexico, at

Santa Fe, New Mexico on June 27, 1947.

OIl, CONSERVATIOR COMMISSION

BY: /s/ R. R. SPURRIER

Re Rs SPURRIER, Secretary

SEAL*

Said meeting was called at 10:00 otclock A.M., Tuesday,July 15, 1947,

in the Coronsdo Room of the La Fonda Hotel, Santa Fe, New Mexico,

MEMBERS OF THE COMALSSION PRESENI S

Hon. John E. Miles, State Land Commissioner, Member

Hon. R. R, Spurrier, Secretary, 0il Gonservation Commission, Member

Hon, L. Js Frazier, Attorney
Hon. George Graham, Attoruey

REGISTER

e T )

HAME COMPANY

Fogter Morrall

Js. O« Seth

Y. Be Macey
Walter Famariss, Jr.
Roy D. Yarbrough
John M, Kelly

Co Es KcKinney
Max Al Uinnig

Bs Re Wright
Willis Lo Lesa, Jr.
Frank A. Shultz

C, Lo Tithars

5. M, Allen

UseSs Geologinal Survey
Arerican Employers Insurance Co.
011 Conservation Commission

0Ll Conservation Comnission
Independent

Panhandle Carbon Company
Panhandle Carbon Company
Panhandle Carbon Compamy
Southern Union Gas Company
Southern Union Production Company
New Mexico Asphalt

New Mexico Asphelt

“'2“

ADDRESS

Roswoall, N. M,
Sanka Fe, . M.
Artesia, Y. ¥,
Hobbs, M. M.
Hobbs, W. i,
Roswell, N. M.
Amarillo, Texas
Amarillo, Texas
Santa Fe, N. #,
Dallas, Texas
Dallas, Texazs
Artesia, H. .
Artesia, s i




REGISTER (Cont'd.)

L COMPANY ADURESS
Fe W. Catron At Large
Neil B. Watson, Attorney Barney Cookburn, Inc.
W. D. Girand, Jr. Attorney ’ Bovoer o to
Joe W. Lackey Ualoo Refineries, Inc. Roswell, ¥, .
Cs Do Thomas Sinclair Prairie 011 Co. Tulsa, Okla.
Frank D, Gardner Sinelair Prairie 0il Co, Midland, Texas
Wmn. E. Bates The Texas Company Midland, Texas
M, P. Paritt Stendard 0il Co., of Texas El Paso, Texas
He Es Miller Standard 0il Co., of Texas Albuquerque, N, M,
Oliver Seth Loonard 0il Company Roswell, N. M.
Emmett D. White Leonard 1) Company Roswell, N. M.
He Allen Weatherby Stanolind 0il Purchasing Co. Tulsa, Oklahoma
M. G. rne Stanoclind 0il Purchasing Co. Midland, Texas
0. D. Crites Shell 0il Compeny, Inc. Houston, Texas
M, T. Smith Shell 0il Compeny, Inoc. Mdland, Texas
Glemn Staley Lea County Operators Hobba, N. M.
E. 5. Foater Fhillips Petroleum Compeny Amarillo, Texas
Robert O. Anderson Maloo Refineries, Ino. Roswell, Ne M.
B, J. Gallagher Gulf 0il Corporation Hobba, N, M,
Otis M. Reamsey Pipe & Supply Company Nonahana, Texas

PROCEEDINGS

- s ww we - ey -

Meeting called to order by John B. Miles, Presiding member.
BY JUDGE SETH:

The first three cases all involve plugging of wells and the same witness,
I ask that they be oconsolidated for the purpose of taking the testimony.

q TESTIMONY OF MR, WM. D. MACEY:

(After being duly sworn, Mr, Macey testified as follows)
JUDGE SETH:
Please state your name.
! MR. MACEY:
Willism D. Macey.
Qe+ What is your official position?

Ae Petroleum Engineer for the Oil Conservation Commissivus

P Qe Mr. Macey, have you examined the well of Charles R. Tarkenton and others
o ) involvyed in Case No, 100, the SE/@ Nﬂ/@ of Section 33, Township 11 South
Range 25 Bast, in Chaves County, New Mexico?

A. I examined the well last Friday (July 11, 1947) morning, talked with
Mr, Penter the land owner and exawined the well, he informed me the
well had been plugged approximately 1% years ago by the Conservanoy
District - the well being in the Roswell artesian water basin. BHe
said the Conservancy District had complete records on the plugging,
he did not know exactly what had been done but the well apparently
had been pluggede I went in there and talked to lr. Minton and he
confirmed Mr, Penter's statements. He said he was sure the Conser-

. vancy District would conform with the laws of the Comnission if they

o wore so requested and would tell exactly what they had done in re=-

gard to plugging the well.

Qs Till the Comnission get that information ?
¥R. SPURRIER: Yes, sire.
Qo Then I suppose your office will have to check it and seo if it conforms

with the regulations of plugging.

3
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Qe There was no evidence of production?

Ae No, sir.
CASE NO. 101
JUDGE SETH3

This has to do with the Griggs well which 1s located in the ¥R/4 NE/4 of
Section 11, Township 4 North, Range 26 Bast, Did you examine that well?

MR, MACEY:
I have visited that well from time to time cver the leat six montha.
Qe Will you state what the reocords of the Commission show?

A, Aocording to the records, the well is a total depth of 5580 feet,
there is a conbination rig on the ocite of the hole and sbout 6
months ago when I was there they were working on the well attempt-
ing to recover a drill stem tester they had loat in the hole.
They had tried for a long time tc recover that tester, they
attempted to side track the drill stem tester, don't know whether
they were sucoessful or not. The equipment on the well is torn
apart - not completely assembled parts all over the place.

Qe Is the rig in such a shape that they ocould go ahead and dig further?
A, I really don't know,.
Q. Was there anybody there the last time you were there?
A, ¥o, sir. From the appearances no one had beem in there for quite
sometime, The pot they had to store the md was torn down, every-

thing was in a disorderly manner. I believe the rig engine was
still there. _

Q. Rotary?
A, Conbination.
2. Did any of bhese people answer the motice of the Comaission?

MR, SPURRIER: ©No, not that I know of.

CASE NO. 302
JUDGE SETH:

Cese No. 102 has to do with the SE/4 SE/4, Section 19, Township 29 North,
Range 11 West, well located in Sen Juan Countye. I believe you did not
examine tlat well,

YR, MACEY:

Our Representative, Mr. Green, stated he had examined the well but I
don't believe he is here this morning. however, we do have a notice
on & Commigsion form which the Operator submitted on lovember 21, 1938-
eigned by Mr, Vaughn, Menager and Director of the San Jusz 0il sad Gas
Conpany which statss as followss

"Having reached the depth of 933 feet with 6" hole, we now

find our present eguipment inalequate and now intend to in-
stall heavier mschinery inarder to reach the deeper sands.

At such time as we ore ready to resume opsratin we will
notify the Commission."

Qe That was dated November 21, 18387

As That is right,




Qe There have been no other reports in the Commission's file from it at all?
A. Yo, sair.
MR. GEORGE GRAHAM:

With reference to the producing horirons,
how is that hole bottomed?

A+ There are « I would say there were about 800 feet above the pioture
gas sand, which is the producing horizon in the nearby wells. I
believe they drilled through the Farmington sand and our records
show no production.
JUDGE SETH:
Anybody here representing the American Employers' Insurance Company?
(¥o response)
I merely wnat to read in the record - this San Juan bond has not been paid
in ten years and we want of course to bring it to a head if we have to plug
it ourselves. The bond down here at Roswell has not been paid on since
1944, ut that is the one that had been plugged and the Griggs well near
Fte Sumner, no premium has been paid on it for three or four years. We
would like to get rid of it if we have to plug it ourselves.
COMMISSIORER MILES:
I don't see any excuse for them standing
that long without taking any action, and
I think we should take immediate action
and have something done.
JUDGE SETH:

We want to either get a new bond or permission to plug the wells.
CASE 1i0. 103

BY MR. OLIVER SETH - Attorney

There i8 a notice in this petition to deepen the existing well which is
irregularly spaced.

{after being duly sworn dres Smmsii Fuile lestified as £ollows)
MR. SETH:
Mr, White, when was the well drilled?
MR. THITE: In 1932,
Qe That wes prior to the 0il Conservation Commission Jaw?
A. Yes, sgir.
Q. Did the Cospeny get permission at that tiwe for the location?
A, Yes, sir.
Qe Is the well a preducing well?
Ao Moo

Qe Would you describe the location of the well?

As Lecated in SE‘-/& SE/J: Section 21, Township 17 south, Renge 29 Basgte.




Qs You have e plan of the location?
A, Yes, sir,

Qe We would 1like to introduce this plan into the record es evidence.
Who is the owner of the surrounding acreage?

A. Leonard 0il Company owns all the land colored in the plat, whioh
is 160 aores.

Qe The Petitioner owns the adjoining acreage which is all state lands?
A Y‘S, sir.

Qe The well ig located aadording to the present regulation, too close to
which boundary? \

A. I believe the objection of the Comission is the fact that the well |
isn't located at the location which was originally given as being
the locations This well was drilled quite a few years ago and |
believed to be in the center of the 160 acres, and we have had a |
survey made eand it is out of oenter around 87 feet I believe.
COMMISSIONER MILES: |
Was it ewver a producing well?

A. Yes, sir, It was a2 gas well and produced gas until arcund 1943
or 1944, and it was shut in and now we want to deepen the well
to the oil producing horizon. |

MR, SPURRIER: ‘
Approximfﬁely how much? ‘
A« About 6500 feet. |
MR, SETH: That is all.
MR, SFURRIER:! |

In the event you get a dry hole in the
lower zue, what do you intend to do then?

Ao In the event we cannot develop any production at all ws will plug it.
MR. SPURRIER:

In the event you get production you will
produce the deeper zone by itself?

e i A. Tes, sir.

iMR. SPURRIER:

Then the purpcge of deepening this hole
actually is to save drillinz cost on

mobther hole?

A. Quite true. Drilling cost and pipe situation - we will save about
3,000 feet of pipe by going into this old well.

COMAISSIONER MILES:

" Anybody have any questions they would
like to ask?

(No responsc)

Cege taken under edvisgement.

46-




CASE NO, 104
BY JUDGE SETH:3

If the Commisgsion please, the purpose of this is to get authority to purchase
orude that is really being wasted - o0il the is run into the pits at the time

of the ocompletion or seidetion of the well and the catchings from the gesoline
1ines that has some purities in it. Mr, Famaris#é desires to show “hat he can
purchase that oil at a price which he will discuss. The recleaning the oil and
selling it needs the action of this Commission to meke it legal oils Petroleum
in the pit is burned to get rid of it, The tank bottoms mre Just wasted., We
believe a considerable amount of orude oan be saved and sold - it is = matter
of establishing & safeguard and has to be done pretty carefully, the regulations
should be worked out with care and in the case of Mr., Famariss he is willing

to post a bond of ocnsiderable amount.

(Examination of Mr. Pamariss, Jr. - after being duly sworn)
‘JUDGE SETH:
State your name please,
MR. FAMARISS:
Walter Famariss, Jr.
Qe Where do you live?
A+ Hobbs, New Mexico.
Qe What is your business?
Ae I am an oil field contractoer.

Qe You filed the petition here to be permitted to purchase amd purify and sell
certain wasted crudes -~ is it feasible, take, for instance, first the oil
run into the pit, will you describe to the Commission what that amounts to.

A, Briefly, the oil whioh is termed pit oill in the producing field
results from the completion or work over of wells in the treatment
of wells with hydrochloric acid out of the lime formation through
0il which is used or comes from production or is used to acidize
in the well, the whole mass or comronly used in emulsification which
is not merchantable produots. The quantity of this oil wvaries, ro
exact amount you ococuld set would come from wells., ,As an average
we believe there is sufficient oil to justify going out there and
picking up this ¢il and transporting it to a reclamation plant,
cleaning it up and selling the merchantable crude derived therefrom.
This single item probably represents tThe greulesi desicuciiva of
kydro-carbors in the oil fields.

o Yow is it handled?
Ae. Burned prinoipally, another rethed it is used for oilirg roesds.
Qe The cleaning of the tank bottoms - will you explain vhat is involved there?

Ae In tank bottoms, which might very from 13 to 64 barrels in production,
they are taken below the pipe line connection where there is mass fluld.
Normally pips line companies will stop withdrawdng oil from that tank
vhen thz pipe line oil is 4" from the cennection. That would meen there
is 4" of oil in there below that is emulsion of some type, some that is
free water., The procedure at the present time - my idea is this is
dreym off by tank cleaning outfits. It is disposed of in like manner
as I descrived pits - that is, by burning or disposal under the lease
0il fire wall tank grade or roeds It 1s a waste of hydro-carbon,

Qs That about the gasoline plent catohings?
A. Scrubber cil, the greatest volume of that probably results from sticking
of float valve and separator,when the well is flowed into the separator

instead of the okl going into the slock tank ss it should, therc by

q7qe




Q.

Q.

Qe

Q.

Qe

Q.

Qe

Qe

Qe

Qe

virtue of a float valve stick, the oll will go down the gasoline
plant's gathering oil. They cannot use and don't want this oil, they

destroy it or dispose of it in some manner, It is probably a higher
quality of fluid than the tank bottoms or pit oil.

Mr. Famariss, in your judgment can these various waste produots be

transported to & recleaning or reclametion plant and the pipe line crude
extracted from it.

A+ I believe the various methods now available to the industry will

permit the reslaiming of the oil which in years gone by was not
possible, \

Have you had experience with this reclamation?
4, I have, yes.

Have you the equipment or can you gt it?

A, The equipment has not been purchased, however, it is available
and the plant could be in partial operation within 30 days.

Have you any idea of the amount of pipe line crude that might be reclaimed
from these wastea?

A. Due to the fact that there is not what is called a tank cleaning plant
- cleaning permit in the State of New Mexioco, my estimate would be
(and it is probably wrong) there is available in Lea County somewhere
around 7 to 8 thousemd barrels of emulsified fluid per month.

How much of that would pipe line orude?

As The amount would be recovered - pipe line oil - would be varied from
the source from which it was obtained., In the tank bottom the best
I have been able to recover is roughly 50% of the volume of the
tank oils 1In pit o0il that is variable casesg if it reined your per-
centage would be lower than in hot weather. I would give an estimeate
of 60% - 40% of it would probebly be salt water disposals. Sorubber
oil - the gasoline plants - it would improve above those two. A
fair estimate would be 75% of the scrubber oil and 25% roughly would
be disposale.

In your view then, 4, 5 or 6 thousand barrels of pipe line crude might be
recovered,

A, It is entirely possible.

The process of reclamation, the crude iuvolves e the hoeating of the m=cs.

As It depends upon the type of emulsifiocation you are installing, scme
require heat, some chemicals, some acidation and some two or three of
them,

The epplication of heat particularly, would lower the gravity of the crude?

A, It certainly would.

The cruda you would reclaim vould probably be c¢ensiderebly lower gravity
than what was produced through the well into the tank?

A, Absolutely,

Are you in a position, financielly, to begin this procedure if the
Cormission so desires?

4. T cen furnish the Commission with substantial rescurces, proof of them.

Are you willing to give bond?

Ae I am not only willing to give bond, but ask that the Cormission include
that when they give permission for any reoclamstion plant - that Tney

be required to post a bond in the amount of $50,000 for the handling
of this emulsification.

Q=




There is another purpose in that there are people who camnot get bond
those are the people who you don't want in thig business. & *

Qe If the Federal Government would require a i
comply? q separate bond you are willing to

A. Yes, sir. I would do that also.

Q. Have you any idea of what system should be followed when you purchase pit
oil - did you say this purchase should be shown something in the nature of
& Bill of Sale on the Commission's form and a copy filed with the Commission?

Ae My suggestion in regard to that would be that I, as a reclamation
plant owner, would be required to furnish the producing company
with ‘a carbon copy to the 0il Conservation Commission and & copy
for myself, what would in my judgment normally termed a pick-up
ticket. It would show the gross barrels of fluid piocked up, the
exact tank number or the well number in which the pit exists or
the gasoline plant name if it is sorubber oil - I would urge a
complete identification of the oil.

Qe Then when you completed it, what procedure should be followed with respect
to your selling the o0il?

A. I should then be required to send a supporting report to the Commis-
sion indiocating the gross barrels of fluid taken into my plant within
a calendar month, the mumber of gross barrels would be supported by
these pick-up tickets, which would eliminate the suspiloion of having
obtained oll which did not have identity or exaotly as given. I
would propose it give the amount of sales to the pipe line company,
the mmber, date snd berrels of oil run. This report should also
reflect the amount of water or other disposal. I would have groses
receipts, net sales and net disposales In that way it appesrs to me

complete control over the fluid taken into the plant would be accounted
for.

Q. In other words, you would account at least in your sales of pipe line orude
and disposal of refuse, a volume equal to what you have taken in on these
run tiokets?

Ae. It would be a great percentage less than taken into the plant.

Qe Wiat you took from the pipe line and what you dispose of should amount %o
the run tiokets?

. ac
P les

» Ei?:
Qs Is this wast oil, in your opinion, of some sconomicel value at this time?
Ay A. At this time it is of no economical value.

If you had permission to work on it?

O
L d

A+ Yes, sir, it would be.
Q. In your opinion should the producing companics be paid for this product?

A. It is ny opinion that is the only practical method by which a re-
clasmation plant cen operates

Qs It is your opinion they should be paid so that the royalty owner could get
- the penefit as well as the producing compeany?

A, That is righte. In the missionary work I have done over the past two
months with major companies in regard to this, they have expressed
their opinion i¥ is a royalty owmer's liasbility when any hydro-
carbone are removed frem their leases The royalty owner would be
entitled to his percentage of whatever would be paid for the removal

of the vaste.

-




Qe

Qe

Qe

Qe

Qe

Qe

Q
Qe
2w

Qe

A

Have you some idea on how these payments should be computed?

A. I have a suggestion which can enly prove to be correct or in-
correct by experience. It seems an amount of 26¢ per barrel
oould be paid for tank bottom, 40¢ per barrel for pit oil,
Scrubber oil would have to be treated a: an individual case
because of the wide variation of contamination. However,
it would be higher than 40¢.

But your idees is to enter contracts that the price you pay, that it
fluctuate with the price of crude?

A. I believe it is necessary the price fluctuate with the price of
orude oil, in that regard I sm suggesting the prices I have
quoted be tied to 20 gravity orude as now in my area.

You would have to make individual comtracts with the producers?
A. Yes, sir. |
Wguld you be in a position to work over the pit oil for a producer?

A, It is not much difference = whether I work it over for the
producer or for the reclamations I can set up a satisfactory
price for treating oil for the producing company, which
price would include a price somparable to the price I would
receive from the reclamation. I would say 15¢ per barrel.

You believe this 7 or 8 thousand barrels per month of this waste stuff
could result in a large saving of crude thet might be disposed of

a8 pipeline crude?

A, I believe it 1s good conservation.

As I understand it, the pit o0il would be availeble at a well only once aor
twice in two years?

As It would be available first on the drilling of the well and might be
in oase of working over that well it later wowld - - -

In other words, no definite schedule in which the o0il might be run into
the pit?

_L. No, sir.
Then you ﬁhink it should not be included in the allowable?
A, It should ve excess to the alluwublés

No£ charged to the allowable?

A, That is right.
The tanks fluctuate a lot?

A. An average tank cleaning is probably once & years
The valus in the tank would very grestly?

A. Yes, sir - it would,

Any trouble with parrafin?

A, Considerable trouble in certain areas. Instead of enulsification
you will find a thick parraflin fiuid which will not move off from the

tanke

As I understand it, you are willing under any reagsonable regulaﬁ:ion the
Corrission would make, and secured by bond to forcg your complying with
the lewr to undertake this project and try to reclaim this fluid?
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Q.

Ae In summaritzing, I do not believe as memtioned in the past, any of these
waste products should be charged against the allowable of the unit,
I believe anyone in my type of business should be required to pay for
the orude or waste products so thers would be protection for the royalty
ownere I have word from two major companies 1if they were mot pur-
chased they would not participate because of royalty liability. I have
oontacted and discussed with some 15 or more major companies and have
not had reverse reaction. Beyond those two items which I have cited,
there - it is my desire that the Commission make their ruling as hard
and tough as it can be made, We all realize the danger involved in an
industry of this kind - a practical regulation I believe is the thing
we need in the regulation, including the making of bond.

That is all,

COMMISSIONFER MILES:

Any of these products being produced now?
A. Not that I know of, I cannot specifically state.

MR, SPURRIER:

Aren't they being produced in Texaa?
As Yes, sire A plant in Odessa., At the present time many of the

companies are now producing thelr own oil. It is costing a

small percentage of the price they can get from the oil. They
oonsider it good conservation.

MR. W. D, GIRAND:

I would 1ike to ask Mr, Famariss some gquestions.

You sxy you are in the oil field construction business at Hobbs?

Qe

Q.

Q.

Qe

Qe

Qe

A, Maintenance and constructiom.

Do you operate a tank cleaning outfit at this time?

A, I do not.

Is it your proposal you will operate it?

A. I dc not propose to operate a tank separating cutfit, if I can work
I will operate with the tank cleaning companiea.

You propose to pay for this oil?

A, I do.

How will you arrive at the recoverable oil in a lease?

A. I do not propose to arrive at it - I an purchasing waste products.

You propose to pay for that wasted?

A. 1 do.

You will pay for it on the gquantity received from & particular lease?

Ae. Frge water excepted.

You are going to buy that from a transport?

Ae I will not buy oil from a transporter, T will only deal with the
producing companyj securing wnat I need.

You are not going to set yourself up as a comwon purchaszer?

As. You vi.ll have to clarify thate
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Q.

Qe

Q.

Q.

Q.

Q.

Q.

Q.

Q.

Qe

You will buy waste oil?

A+ From any producing company.
Or individual?
Ae Ne, gir. I will not buy from a trensportere.
Individual lesze owner?

Ae If an individual lease owner is a producer, yes.

Where do you propose to build your plaat?
A+ At the most rdvamtageous spot where the fluid is mow aveilable.
Do you know where that is now?
As I do.
Where is it?
Ae I don't think that is relevsnt.
COMMISSIONER MILES:
Let me hear the question again.
I asked where he proposed to build this planmt,
COMMISSI ONER MIIES:
You do propose to bulld it in New Mexico?
A+ Yes, sir, in New Mexico and Lea County.
MR. SPURRIER: .

Have you ever treated anmy oil?

~ A. Yes, in Andrews County,Texas.

Are you opersating a treating plant there?
A. VWhat is known as a portable steamer,
You use a portable steamer?
A. The Fullerton Oil Company of California,-where considerable ecidizing
work is dome in Andrews, Texas, I preposed to the men they no longer burn their
pit 0il, but permit me to go out and pick that oil up, serub it, clean it end
transfer it to their stock tanks. They have seen it as & good conservation
practice and in such an operstion they sre charging that against allowable.
That is a rule in Texss 1t is charged against the allowable of the woll?
A. Yes, but most companies burn it,
If I understand you correctly, all you as of this Commission is for them
to set down certein gensral rules and regulations governing the processing

of waste oile.

A. TWith the provisicns which I have thoroughly stated, and I belicve
neoessary to good operations.

Those provisions being payment of o certein amcuat « - -

o
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Qe

Qe

Q.

Q.

Q.

Qe

Q.

Qe

Qe

Qe

Qe

B Y e s I B R L
.S H n *

A+ No charges against allowable, the necessary protection for the o0il owners,
the posting of a very substuntial bond by me with the state and federal
government, and to make every other provision that will result in olean
operations of a suapicious business,

If you get your order here authoriszimg you to purchase the waste, you will
expeoct the Commission to give you the dope on pipe line oil?

A. Yes, sir.
You have the right to go out and buy this waste cil now.
A. T know of no right by which I can go out and buy hydro-carbons.
What kind of plant do you propose to oconstruct?
A. Heat, chemical and mechanical.
All those plants uniform in construction?
A, Similar, not uniforme.
You have such a plant in operation in Andrews?

A, I did not say I had one in Andrews, I said I had a portable steamer
which 15 serving a producer in cleaning up his own oil.

So far you have never operated a reclamation plant, is that right?
A. ¥o. one has ever operated a reclamation plant in New Mexico.
Have you ever operated one anywhere else?

A. I hare never operated one in Texas or any other place, but I am
completely familiar with emmlsification of oil.

In order to clarify this payment - as I underastand it you are going to peay
on the volume of emulsification you have picked up.

4, Free water excepted.

How do you propose to gauge that?

A, In the same marmer the pipe line ocmpanies gauge their run tank, the
initial procedure will more than likely be to pull off, by method
already determined, the fres water from the bottom of the tank when
the emulsification starts coming it will be put into a pit or my

Liauspur ve
Do you a transport at this time?

A, They are available on the market, I will not get ome until I get
an order from the Comuission to process oil.

It is your opinion about 75 of the emulsification you will take to your
plant will be pipe line 0il?

A. I did not ever make that statement,
What is your opinion?

Ae In my test experiments I find no more than 5075 of an emulsified tank
bottom recovery, I have found no more of pit oil that is beyond 60%
recoverys I will qualify that by stating every one is an indiviqual
case. The first pit might be 80% or 20¢f, your scrubber cil might be
as low as 20, '

How do you propose to keep the Commission informed as to the smount of
recoverable oil from place to place?
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Ae There is no manner by which the recoverable oil from place to place
can be determined. The thing is to see that I do not have more
pipe 1ine oil than I have gross receipts,

Qe It gives you a les-way to run 100% of your pick-ups.
A. No.
Qe YourtankcanbeBO%a.nd-;---

JUDGE SETH:

Mr. Girand would you state who you are
representing?

MR, GIRAND: Hardin-Houston Tank Clesning Companye.

¥R. GEORGE GRAHAM:

I understood you expected to charge for this waste oil = if another tank clsaner
wanted his oil cleaned could you do it?

Qe

Q.

Qe

A, If a producing company, in lieu of selling me the waste, wculd engage
m8 to olean hia oil, :

You wouldn't process for some tank cleaning company?

A. T¥o, sir, Only a producer - producing companies and pipe line companies.
You stated you wouldtmt purchase from a tank cleaning compauy.

A. Yo, sir. Omly a producer.

You stated you would serve producing companies only.

A. Yes, sire. I think in your question you were citing the liebility
involved in me as a processer and scmeone else as a tank cleaner,

Qe I got the idea mnother tank oleamer might have some waste products,
and he could bring them to you for service charges.
A, 1 frenkly will stay completely out of any tank company.

¥R. GIRAND:

What will be the cepacity of the plant you propose to build?

Qe

A, 1t will be desigucd o sgual the mlume of f1uid handled.
How much is going to be the capacity of the initisl plant?

A, If you had 5 cows you would buy a small separator.

Qs How much have you bought at the time?
A. I have bought none because I have no permission of the Corml g sion,
2. That will be the capacity of the plant?

Qe

A. Equal to the gross fluide
Fhat will be the gross fluid you will take out of the territory?

A+ Your guess is as good as mine,

1R, GRAHANM:

We have no objection so far as the particular application is concerned.

YR, NEIL TIATSOH (Representing the Artesia Pipe Line Company)

Mr. Femeriss, in purchasing this cil from the operetor or producsr, whal evidence

vhet title or ownership will you require?




A. I will have a form,which is satisfactory t
the Commission, for tank
oleaning with an affidavit atteched to ihe 7
my opinlon, should constitute tit;e.to the bottom of it That, in

Qe Is it your idea Mr, Femariss t
emulsion you purchase. 85 to pay the operator on & 100% basis for the

As There will be no grade of the emulsion
urchased -
I cannot pay or transport free water, P except the provision

Qs Do you intend to pay the
y he producer or operator for all the oil or 1
purchased and expect him to pey the division of that paymsnt or d:m;o:ion
intend to pay irndividually to each one?

A, That question has come u pani
P in my ocontacts with the oil
am prepared $o set up whatever is necessary to utisryc‘?::e rc»;:].:t:yI

o'nera.‘ Most of the companies propose to handle their own royelty

Qe That do you propose to do with thiz oil after you have treated it?

As It my intention to sell the oil to pipe line
ani -
intend to refime or top or orack. pipe companies - I do not

Qe In selling to & pipe line company will you e t
Jou on 106 vanits \4 you expect them to make payment to

4. If I sell the 100% pipe line oil, yes.

Qe In that oase are you in a position to make some identity bond t +
them on the division of the purchase price? ity bond %o protect

Ae I am.
COMMISSIONER MILES:

Anybody any questions?
MR. SETH:

We have no further gquestions.
M¥R. GIRAND:
I would like to make a statement.

it is my opinj.onmtl%e Applicant has the authority to do exaotly what he is asking
to do here with/tns beuolii of the Commission. The waste is property and pro-
perty can be transferred without the benefit of the Commission.

The question that is raisod by this application is the question of providing for
the processing producte That is the recovery oil that the Applicant expects to
get from the pits that he is to take into this plant - it strikes me the Commis-
sion should enter a general order that would be applicable to 21} tank cleaners,
transporters end all processors of this waste oil. There is, no doubt but whet
the State of New Mexico should preserve and conserve tihis product at all recover-
able points, but it is my opinion the Commicsion should set out a rule for tank
cleaners requiring reports so that this Commission at all times in the State of
New Mexiso would be protected against the running of hot oile If this applicetion
is granted the wan is to buy erulsion- his next request of this Cormission is to
run the oil. Vhere is the Comnission's check of this oil - I helieve if the
Commnission should enmter a general order to require the “ank clesuners and operators
to report to this Comaission the volume of ermulsion rcmoved from any pit tenk,
particularly removed from any leass, end the disposition of that processing, so
that the processor in turn may meke a report to the Cormission of the amount of
emulsion received and by whom - how much oil is recoverable I am rot in a
poeition to state - it is certain the State of Hew Mexico should not rum over

1007, of the waste,
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JUDGE SETH:

It is our opinion this should be controlled by the Commission from the time of its
purchese - the time it is talken out of the tank clear to the disposition of the
0il; that they should be required to balance the volume at all times under the

supervision of the Commission and under a heavi bond. We don't want any hot oil
run into these tanks, we want careful supervision of the Commisaion.

By submitting what the man processes and the check on everything that goes through
the plant, that is the only way in my judgment the Commisaion can hold everything
under controls It is a matter that has to be safeguarded by the most rigid re-
quirements the Cormission oan have. Anyone goes out and buys pit oil and has to be
handled like any other type of product produced from the lease -

m‘. Le Jo FRAZIERS

You are not in favor of purchase of the waste
fluids?

MR. GIRAND:

Yes, sire. My position is that there is absolutely no way in the world where

a producer can allocate or show how much recoverable product is produced from
his lease. ¥hrough an ordinary tank - a 500 barrel tank will produse about 33
barrels of waste at the time the pipe line turns the tank down. From that you
wight be able to recover 6§ or 7 barrels of fluid - all depends on the particular
well and tank, It is economically impractical for a producer to take one tank

or tank battery and take them into his processing plant and re-produce that amount
of oil,.

I believe he says here there would be approximately 7,000 barrels of waste per
month - that being true you can run about 500 bharrels in a 24 hour period, so

you would have an idle plant for a long time during a month on a 500 barrel

daily capacity. It is my opinion if this Comuission changes its prior regulation
and this waste is not waste anymore - when the price of oil goes down the question
will ocome to every produser whether cor not he will have to put in a re-oyscling
plant for esch lease and recover the oil that is narketable from it - because we
are now establishing a market for this oil - he is supposed to operate his lease
and produoce it to the best of his ability.

MR, FAMARISS:

There seems to be an insinuation that the processing companies will be peid
concerned with the amount of reclaimed oil, If you will recall, I have made
no commitment to account to the producing oompanies for the reclaimed oil.

I sm purchasing an emulsion, how I handle that emulsion will depend upon the
ability I have and efficiency as a reclamation plant operator. There is no
agreement hetween the nmdncar and me as to how much reclaimed oll - T anm
offering to purchase a mass. In case to what will happen in case the price
of 0il drops - in prices I have proposed these prices he tied to 20 gravity
0il at its present marketable price, and that my price fluctuate as does the
price of 20 gravity crude.

COMATS BT MG "

Anything elso to say - T don't know,
i am not familiar enocugh to know,

but is it your thought it should be
processad or should not be procassed.

MR, GIRAND:

It should be processed, but to make it a removeble product t‘:xis Cuw,\iasim‘l\;l.m?s
not have the manpower to properly supervise it. I am not ::ux—:l\uh n‘n\y ﬂ'ccw-’“}li(m
against the Applicant but think we would be oper}ing the door for trnud.h m}{
shady operator cen turn over his waste 0il and it may rus 109,. pff?o J.iszz .01" -
if so as you make it marketedble why not turm your m&ll‘ into the pit. na. .
been waste heretofore ia New Mexico and has not cosy the r'oyall;;jr ovnZ13 r%‘ gren
Aeal, if eany, end it should remain waste. Because of tho complications that
will arise by making it a salable product.
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MR. FAMARISS:

The attorney has a good question. One of the large oil producing states
in this country has faced the same problem - in one field it was found
they were oleaning tanks every 18 days. The ruling has been passed where
they have been permitted to olean their tanks once a year, Any cleanings
beyond that is either done by special permit or the bottom is charged

back direotly against their allowable which has resulted in very satis-
faotory oontrol.

MR. H. N. SWEENEY - Permium 0il Company.

On this last comment of Mr. Famariss! - I happen to be quite familiar

with that. There is a hearing tais Friday (July 18, 1947) in Austin

on the matter of relaxing that partioular regulation, for this reason,

that is applying anly to Bast Texas Digtrict and there has besn so muoch
oconplaint from the operators - somes fields the tanks have to be cleaned
more often than once & year, in this particular case insteed of having their
tanks oleaned they would more or less run them surreptitiocusly and vurn their
oil, got to be a standard practice and the State had to take cognizance of
its In the Odessa District alone they have three inspectors - Midland, Wink
and Crane. The cost has been so excessive over the advantages this hearing
Friday is to consider the matter of releasing the regulation. It has been
a handioap, encourages the disposing of waste products rather than gaining

some sort of recovery from it. It is a realistic viewing of it rather than
a theoretical,

COMMYSSTIONER MILES:

Anybody else any information regarding
this matter?

MB. SPURRIER?

I think I may have missed a point, but
how will you determine who gets the
royalty on the gas getting by the gas-
oline line?

MR. FAMARIBS:

The fellow = pump production man - on the lease who has allowed that float
valve to stick, through his negligence or over-sight, will never admit his
act but it shows up at the gasoline line and they have no manner of deter-
mining its There is no satisfactory method by which this can be identified.
Gasoline plants have no control over it whatsoever.

MR. SPURRIER:

I wonder if one of you gentlemen can
give me the Texas attitude on this
percentage business. How do they
check oun an operator and feel satig-
fied he is not producing more oil
from the tank than it contains,

IR, SWEENEY!

On each tank cleaning permit granted to the State the inspecter is required
to go out and inspect that tank and ascertain the fact that it is emulsion
and not crude. Yost ingpectors thrcugh necessity camnot cover sll the
tanks cleaned. Most of them sign the permit without iaspecting the tank.

A monthly repjort is required of the tank cleaning plant showing the origin
of the 0il and total runs of the pipe line. The percentage will vary in
gom areas, but I think it comes from thos monthly reports - can fairly well
determine what the plant is doing., When it starts over the plant isn't
efficient and they know there is something funty somewhere. I agree %f you
meke it a marketable product it will be a detriment rather then help in
disposing of ‘hess products - you have a number of plants you won't get but
4 or 5 barrels of oil,and a plant set up to purchase that oil cannot aff9rd
to vo out and yot it, bub a Lank clsaner can afford to take bthe product in
and treat it. There going to b a lot of tanks the waste won't be removed
from it.
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MR, FAMARISS:

It is my proposal that I treat all produoing companies alike., I intend to
serve the industry so far as the product is transported from the tank or
pit is concerned, that 1s to be my problem in establishing my plant within

a practiocal transporting distance.
MR, GIRAND:

I do not intend to make exceptions,

Mr. Famariss at this time you have neither plant nor transporting equipment,

is that right?

A. That is exaotly right.

Qe The px;oposal in which you propose to operate - where did you get your information

of the 20st?

A. I have mot spent .}8 years in the 611 busimess with my eyes closed.

Qe If you will explain where you got your information, as to how you would

operate your oyoling plant -

4. I oould do it but that will take hours - I am capable and have the

experience,

Qs You tell this Commission you will operate as a common purchaser?

A. That is right.

Qs In that regard you will be a common purchaser - you have had no experience in

operating one of these plants.

A, T bhave had considerable experience in c¢lsaning of emulsified oil.

COMMISSIONER MILES:

Let me see if I understand - so long
as he proposes to do this or does it
will we be concerned with that?

MR. GIRAND: It is my opinion the 0il Conservation Commission of New Mexico was
set up for conserving natural ressurces of the State of New Mexioo ~ the Commis-
ion is granted, through the Act, the authority to regulate and conserve the

waste of its natural resources.

JUDGE SETH:

E S

There is no doubi abuubl tvhat and nc dsubt the oil lawfully recovered tcan be
lawfully sold unless this Cormmission authorizes this.

IR, GIRAND:

It should be.

¥R. GIRAMD:

I don't believe it ought to be set up as

COMMISSIONER MILES:

You believe the oil should be processed?

DOIFITIRTONER MILES:
How do you believe ~ you think it
ghould be given to the tank oleaners

then processed, you do not believe in
purchasing it?

a marketable product, this waste oil.
COLZIISSICITR MILES!:

After it 1is processed.
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MR. GIRAND3

I don't believe the processor should have a right to run oil. The State of
New Mexico 0il is not equal to to the emulsion that is processed.

JUDGE SETH?

It is this Commissionts duty to protect the royalty on it.

MR. GIRAND:

Mr, Seth, I ask how do you propose to account to the royalty owners on the weste?
JUDGE SBTH:

If he pays 650¢ per barrel on it that is all they gete Let him buy it under
contract with the producer and pay for the emulsion.

MR. GIRAND:

Then your shady operator can produce his allowable from his well at the posted
pipe line price and the royalty owner is paid on the 50¢ per barrel and your
royalty owner is not protected,

JUDGE SETH:

The Commission oan protect that, we are willing to secure a bond for that.
MR. WATSON:

Have you made any investigation to determine whether or not the State of Wew
Mexico and the Federal Govermment, in case of federal leases, would accept
this royalty reserved in the leases on the baais of 26¢ or 40¢ per barrel.
JUDGE SETH:

¥o sir, I have note.

uMR. MTSOH:

You do nct know then whether the payment of that amount to the producer , whether
the lessor would accept payment of its royalty interest on that same basis?

MR. FAMARISS:

They are now not raising any objections to getting nothing for it, if they
get something it is more than they are getting.

MR- WHSONI
Heve you made any investigation in that?

A. No, sir, I have nots Should the Comnission grent me the permission
asked I will go into that.

JUDGE SETH:

In the cese of the Federal lesses, all these contracts have to be submitted to the
Federal supervisor and you present thew to the State algo?

As TYes, sire
COMMISSICQUER MILES:
 Whenever that ermlsified product is cloanad

would it become the property o the tank
cleaners?

MR, GIRAND:

T4 is their obligation to get it out of the tank.
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COMIISSIONER MILES:

That becomes the property of the men
who has the contract for cleaning the
tank and he is to dispose of it as he

pleasea?
MR, GIRAND:
- Yea, sir.
COMMISSIONER MILES:
Then he will produce it and sell it?
MR, GIRAND: |
That is right.
| COMMISSTONER MILES:
Then it beocomes his property?
MR. GIRAND:

It 1s iwpossible to treat out any particular tank battery at one time. You will
have 99 barrels of emulsion to treat out. The majority of these re«cysling
‘Plants set up tanks and clean the oil,

OMMISSIONFR MIIES:
He would have to take it out too -

what prevents the same abuse applyi
to either or both of them? e

MR. GIRARD:

It could unless the Commission provides a ruling preventing it. A permit to tank
clesners telling the smount of emulsion and the disposal of the emmlsion.

COMMISSIONER MILES:
Isn't that what he proposes to do?
MR, GIRAND:

He proposes to deal direct with the operator. As I understand Mr, Famariss he
did not interd to engage in the tank cleaning business,

COMMISSIONER M ILES:
He would be paying on a certain dbasis?
~ ‘ MR, CIRAND:

He will be in the tank cleaning business unless he can get the producer to have trs
tanks cleaned and instruct the tank cleaners to take the emulsion %o hime

MR, FAMNARISS:

T will not restrict the tank cleonsrs to teke the emulgion to ry vank,.
My suggestion is that the tank cleaners dump that oil in a pit, then

my transport picks the oil up from the pite I intend to avoid that con-
nection as much as possible,

MR, GIRAND:

It appears to me that the applicant here, Lf granted the authority, is willing to
go ahead and establish what he is asking to operate, He has done a lot of inves-
tigating but he admits to this Commission a theory of what he will do, he is
granted to do it the Cormission is asked to go aheed and pess on somathing before
they kmow whether or not h> can take care of the requirecrents of the New llexico
fields.
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MR. FAMARISS:

I state I will take care of whatever is available and anytime the Commis-
sion wishes I will show my financial resources and ability and availability.
I will not take care of what I ocan handle but what is completely available,

COMMISSIONER MILES:

Is this mandatory that the 0il wells
sell this product? :

MR. FAMARISS:

I would say that is not advisable, the oii oompanies should have the
option of selling to me or contimuing what they are doing,

MR. GIRARD:

If it is salabdble it will have to be sold or kept right on the place, the leases.

;ou ;:n't use anymore oil on the lease roads after there is a market established
or .

MR, FRAZIER:

You are not asking for exclusive
euthority from this Commission?

MR, FAMARISS:

I don*t want a monoply - the time, the money and neglecting my business
for the past two momths end asking for this permit if it is granted it
is for everybody, not just my own ability to handles

MR. FRAZIER:

You would be operating purely on a
competitive besis?

A, Ho doubt they are waiting for it,
COM:ISSIONER MILES:
Anybody else any question or information?
MR. SWEENEY:

May I ask Ur. Famariss, if he gets this general order permit what is necessary

on ihe clvuuing tuuk laws, Lo sallsly vveryLudy lua Uie fieldse
MR. FALARISS:

I 1'1ke- to qualify that - it is my opinion the purchase of these emulsions
is the satisfaction of all involved parties.

¥R. GIRAND:
i do unot think it is the Commission's prerozative (o esbablish certain comditiois
under which it must be sold - I think the acquisition of the subject matte‘r which
this apolication deals is a matter btetween the producer and the owner of the pro-
duc® and this Comilegsion is over-representing itself when it says it must be
bought, '

MR, FAMARISS:

If somone wants to take it for nothing and T want Yo pay 25¢ = - =

(Case taken under edvisement)
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CASE NO. 10%

MR. L. C. WRIGHT:

If the Commission please; on November 27, 1944 this Commission granted to the
Panhandle Carbon Company a permit to use residue and flare gas in the mamu-
facture of Channel Carbon Black, The permit being effective from November 27,
1944 for the duration of the war and six mouths thereafter - the question is
when that date really arrives, uwnder the wording of the pe'mit we are applying
to have that extended for the use of an estimated 30 million cubic feet of gas
per day. It is purchased from the Phillips Company and is only a portion og the
gas which is produced. After it has been through their plant what I believe is
waste is not all taken out yet - thes theory upon which this was granted originally
Channel Cerbon Black was essentisl to the war effort in the mamufsoture of auto-
mobile tire ocasings. We are prepared to show the product is still an essential
inductry, the market for Channel Carbon Black cannot now be fully supplied from
the available channel carbon bleck, it is still en essential product in the
industry, and I was just wondering if anyone here desires to oppose this appli-
cation. If not we will outline the zituation through a witness.

MR. FRAZIER:

The Presidential Proclamation merely
declared a cessation of hostilities,

JUDGE WRIGHT:
Scme of the Buresus say it has ended and others say it has not.
MR. FRAZIER:

Your present commission runs until
the terminstion of the war?

JUDGE WRIGHT 3

And eix months thersafter, We are asking the time be extended 10 years from
the date.

COMYISSIONFR MILES:
Anybody who has any objections?
(No Response)
(After being duly sworn, Mr. C. E. MoKinmey testified as follows)
JUDGE WRIGHT:
Please state your name.
1R, McKINIEY:
Cs E. McKinney.
Qs Where do you live?
Ac. Amarillo, Texase
Q. You are connected with the Penhandle Cerbon Company?
A. Yes, sir.
Qe In what capacity?
A. Vice~President in charge of operzticns.
Q. Heedquarters in Amarillo?

A. Yes, sir.
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Qe

Q.

Q.

Q.

Q.

Q.

Qe

Qe

Qe

Qe

Qe

You were connected with this Company in 1944 when it obtained the original
permit?

As Yes, sir,
You sppeared before this Comsmission then?
As Yes, air.

In the operation of the plant for manufacture of Channel Carbon Black, will

you briefly state to the Commission the method and what the ultimate product
is used for?

A+ The residue gas takme out of the Channel Black plant - a group of

channels with flames and scragped in the operation and processing.

In the warious types it requires 90% for casings for trucks, busses
etc., -and the rubber processing ocompanies usinft. ’ '

Is there any other kind of carbon black?

A. Yes, sir, Furnace type.
Vhich is preferable for mamufacture of tires - casings?
A. Channel Black,

Why?

A+ The particles are much smaller and more easily used.

The Channel Black when worked into tire casings - the resistance ageinst
road abrasions is greater?

Ae Yes, sir.
It is better than furnece blacks?

A. Better than the ones produced to date. We are trying to produce
suitable furnace dlacke.

Through what source do you obtain your gas supply?
A, Phillips Petroleum Company.

Where ?

ae Bunics, Now Moxicol

Do you contract with them?

Ae Yes, sir. We do,

Through their plant do they have more gas available then the 30 million Cu. Fbo?
Ae Yes, sir.

Some of that gas used for what other purpores?

Ae BEl Paso Natural Gas Company takes a portion and what we do nov consume
is blown into the earth.

Any of it being used for re-pressuring?
A, T don't bellieve s0,.
You know what the capscity of the Phillips plant is = = =

A. T would say 80 million cubic fect.
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Just dealing with the economic demand or requirements for chamel carbon blaock,
briefly what is the present market condition as to the meed for channel
ocarbon blaoke

As At the present time, I believe they are purchasing about 500,000 tons
per year and I believe if they secure the rubbver industry could
use 800,000 tonsg per year,

Qs That is used - for instance a tire ocasing of percentage - what perocentage
of that casing is made of oarbon blaok.

A+ Today I would say the amount would be about 45 parts by weight of the
actual rubber, 456 carbon black and 55 rubber,

Q. That gives the bulk to the tire and makes it more abrasive proof?
. A, More resisting and preserves the rubber.
Qe You have a contract with the Phillips people for how long?

A. December 31, 1949 when the contract expires,

Qe Are you familiar with the availeble supplies in that field as to whether
or not it will be avaiiable after that date?

A. The Company says as long as there will be available gas after the
oontract expires they will be willing to give it to us.

Qe You are only asking for an extension of permit to use available gas?
A, That ia correct.
Qe Is the plant you are now operating a government plant?
A. Correct. The R, F. Co or War Production Board built it and the
Panhandle Carbon Company is the Lessee for the duration plus
6 months, I believe the plant comes up for sale September 16th
and we propose to bid on that plant and continue to operate it.

Qe Is it essential to your business, as a potential bidder, that you have the
assurance of the Commission this permit will be extended?

A, Yes, sire.
Qs If it could mot be extended you would not purchase it?
A, No, sir.

Qs You will individually sperate 1% as soon &s the permit is granied?

As Yes, sir.
e '} Qs At the present time your plant is handliag how much?
As 30 to 32 million cubic feet.

Qs Ve have prepared a provisionel cider which copies have been submitted to
¥r, Graham to look over and if it is satisfactory other copies are here for
the consideration of the Commission.

1R FRAZIE
In the event you do not purchage this
plant fron the Re¥e0,, you propose to

erect another nlant and continue your
oporations?

A. Yes, thers is a possibility we would if the zas supply is available.
JUDGE WRIGHT:
In years gone by prior to ihe war, in the State of Texos you loskud npon ths

making of carbon black ss possibly a waste., The Stute of Texas now considers
it a legitimats industry.
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JUDGE WRIGHT (CUNT'D.)
We oonsider this is a legitimate use of the gas and will result in much more
on the tax rolls of Lea County. It will be a very substantial addition to
the tax veluations in Lea County.

That is all we desire to present,

COM -ISSIONER MILES:

We would be gla® to look over the order
form and take it under consideration.

JUDGE WRIGHT :

We hope the Commission can give us a decision very promptly.

CASE NO. 106

MR, SPURRIER:

Thie case is based on the recommendations of the New Mexioo Nomenclature Come
mittess I am sure every one here interested is familiar with the ocase - it

is being brought before the Commission because the Commission cannot delete axy
part of any pool except in an open hearing.

If there are any objections to deleting the pool as described in the Homenclature
recommendations, please come forward,

If there are no objeotions the Commission assumes that the recommendations can be
accepted as submitted and that it will be dome.

CASE NO. 107

MR. NEIL WATSON:

I am Heil Watson of Artesls, New Mexico, appearing for the petitioner,

At the time the two spplications were originally filed the lease was owned by
Barney Cockburng since that time the lease has besn assigned to a Corporation -
Barney Cockburn, Inc,

I would like to ask leave to amend the application for a unit and for one other
well location to5 make Barney Coskburn, Ince Mr, Cockburn was unable to be here
and the evidence he would present are all matters of record in the State Land
Offices That the lease is under single fund and the ownership of the 160 acres
is the same and the royalty interesis are the same.

I have a report to present in duplicate from Mr, Moreland T, Hartwell, Con-
sulting Geologist, Midland, Texas - if nc one has any objection I would like

to file the report with the Commissions I belleve the Commission understcod
this is an application before the State Land office for unit operations wnder
Chapter B8 Session Laws of 1943, State Laase B-2516, SE/4 Section 29, Township
178, Range 33Fs Therc are 4 wells on the 160 acres, one well in the approximate
center of each 40 acre tract, The Pebtitioner desires to operate the 160 acres
as a unit - an additional well in the NE/4 SE/4 of Section 29 as near the center
of the 160 acres as possible,

As I stated in the beginning, I believe most of the matters in the petition with
reference to ownership end the lease are matiters of record in the Land Offices.

Are there auy questions the Comnission may have?
(No Response)
There is no application for an additional allowable for the well 1.:0 be «irillgfl,
but the application asks that the 160 acres he censidered as & unit so that the
allowable be equal to four times the unit allowable for that 160 acres.
MR, GEORGE GRAHAM:
Cockburn, Ine., will be the unit operstor

and the Land Office Rscords will show
that the asslennont has been approved.
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MR, SPURRIER?

This lease is all federal land?
MR. WATSON:
No, it is all a atate lease.
MR. SPURRIER:
Mr. Cockburn does not intend to ask

for an allowable that will exceed
that given to any 4-40 acre units?

MR. WATSON:

That is ocorreoct.

COMMISSIONER MILES:

It will be taken under oonsideration.

CASE NO. 108

MR. WILLIS LEA:

This is a unit agreement, a matter involving about 17,000 acres in Eddy County,
New Mexico known as the Hope Unit Agreement. The form of the agreement has
been worked cut over a period of times with representatives of the State Gov=-
ermment and Federal Govermment, and is believed to contain the provisions
necegsary to the protection of all interests including conservation provisions
and provisions assuring the proposed allocation of production from the par-
ticipating area, or areas to those producers having acreage in their area,

I called Mr, Graham this morning and discussed with him the final form of

the agreement and he authorized me to say that this was satisfactory, subjeot
of course to whatever might develip at this hearing.

If the Commission please, I would like to call Mr. Frank Shultz,
(After being duly sworn Mr. Shuliz teatified as follows:)
MR. LEL:

State your full name.

WD OIT M7 o

—i il MRVl e a

Frank August Shultz.
LT Qe Your profession?
A, Geologist.
Qs What are your educational qualifications?

A. Graduate of the University of Uklahoma, school of Geology, Be3. degree
in geology.

Qe How long have you practiced the profession?
A. Seven years.

Qe Have you made a study of the geology of the State of Hew Mexico, particularly
the geology of Eddy County?

A. I have,
3, Are you familiar with the report of the Garrett Exploration Company cevering
- ) i 1 L3 . ) R ... = Pr e . oy
Gravity Meter Survey of the 3Southwiash Artesia Progpect in Rddy Counly, Hew
Mexico?
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Q.

Q.

Q.

Q.

Q.

Q.

Q.

Qe

Qo

Qe

A, Yes, I have examined it in detail,

Please identify this as being a true copy of that report.

A. (After examining) It is.

If the Commission pleass, we would like to offer this in evidence.

(No Comment)

I hand you photoastatic map entitled "Magnetic Survey of ARTESIA AREA
Eddy County, New Mexico®, prepared by R. H. Andrews Geophysical Service,

Dallas, Texas, and ask you if it is a true report -~ true copy of report
by Andrews Company?

A, It is a true copy completed by Mr. Andrews.

Mr. Shults does Exhibit 2 show in red the boundary of the proposed
unit area?

Ae Yes, it does. It is an outline of the proposed area.
That is 17,000 odd aore block as constituting the unit area?

A« That is oorrect.

Please state in your own words the type of anomaly which appears to exi.st
on the basis of these two reports introduced in evidence.

A. The gravity anomaly is ver: pronounced positive areas in Townships
185, Range 23E, 188, 23E, 185, 24E and Township 19S, 24E. This
anamoly is the type that generally indicates structure in New
Mexioco. We have also completed the magnetic survey and found a
similar type anamoly that exists in the same relationship to the
gravity, sgain from the evidence we have of working lmown fields
it indicates positive structure. I have worked the survey in
the areas and found only one outerop of that survey.. The work
is not conclusive to showing the evidence of the structure, we
are depending on geophysical work entirely.

Would 1% be fzir to say in your opinion these two types of survey
generally correspond in the indicated evidence of the structure
favorable to the accumuletion of oil-gas?

A. I would say we can depend on the geophysical history of other
other fields « all the fields we have worked in New Mexico have
shown gravity anomaly of tkhe result of structure. -~

Is the indicated structure witr:in the boundaries of the proupused univ
area?

A, Yes, the anomely as outlired by Mr. Andrews of the Andrews
Geophysical Service and Mr. Garrett of the Garrett Explorastion
Company is empraced in this proposed unit areea.

Do you know of the plans which the Company has with respect to %he
drilling of a test well in this unit - with an order from this Com~
migsion?

A, Yes, a well is contempleted when all the State and Federai
requirements have been satisfied.

Do you know the depth it is proposed te irill that well?

A. 7500 feet unless metemorphic or ingenous rock is encountiered
at a lesser depth,

Would that, in your opinion, be an adequate test of the koovm beds
in this area?

Ao Yese
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Qe Are you familiar with the unit agreement?
A, YGB. sir.

Qe Would you state whether it would tead to result in the conservetion of
oil snd gas?

A, It does.

Qe Does it contain a provision for protection for royalty owners and
other owmers?

A, It does.

Qs Would you identify this as being e true copy of the unit agresment
as now proposed?

A. (After examination) It is.
MR, IEA; T would like to introduce this as evidence.
(Fo Comment)

Qe State whether or not the geologicel or geophysical information represented
by Exhibits 1 end 2, have been submitted to the U. S. Geological repre-
sentatives,

A. my h.-“ L

Qe Was that in comnection with the Companyt!s application for this area as
e unit area?

A, That is right.

Qe These two reports and the evidence here have been submitted to the
United Statee Geological Survey?

A. That is correct.
MR. LEA:
I believe that is all unless the Commissioners have a question,
COMMISSIONER MILES:
Any questions?

/ ”~ ”bo"\f\'\ﬂ-\

Noev S v mpesyy
If not the matter will be taken
under consideretion.
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RECOM.ENDATIONS FOR CHANGE OF ALLOWABLE IN THE STATE OF NEW MEXICO

MR, SPURRIER:

Som> of you are waiting to make your recommendations for the change of
allowable in New Mexico, as you were requested to do last Wednesday,
July 9, 1%47.

At thig time if you will please come forward and make the recommendations
we oan take care of this thing. To date, we have received about three
reocmmendations for advencing the allowable, Unless we can hear from
someone here we will have tc assume that is all we are going to get except
what may be mailed in.

(¥o recommendetions mede at this time but some of those present requested
the discussion be re-opened and the recommendations that were sent in to
the Commiassion be resd.)

Telegram from Mr. B. J. Henry, Jr., of the ATLANTIC REFINING COMPAY:
"REFERENCE STATEWIDE HEARING TODAY, WE HAVE DEMAND AND OUTLET FOR ADDITIONAL
TWOC THOUSAND BARRELS DAILY NEW MEXICO CRUDE OIL. REGRET DELAY GIVING YOU

DEMARD FIGIRE BUT WE DID NOT RECEIVE NOTICE YCUR HREARING EITHER LAST WEEK
OR TODAY."

Telegram from Mr. J. C. Edwards of the TEXAS COMPANY:

"COMPLYING WITH YOUR REQUEST MADE DURING MEETING IN SANTA FE ON JULY TENTH,

WE BEREWITH ADVISE THAT AN ANALYSIS OF OUR SUPPLY AND DEMAND OF NEW MEXICO
CRUDE INDICATES A SHORTAGE OF 2,000 BARRELS DAILY WHICH ADDITIONAL QUANTITY

WE DESIRE TO PURCHASE AND FOR WHICH Wi CAN ARRANGE TRANSPORTATION THROUGH

PACILITIES THE TEXAS-NEW MEXICO PIPE LINE COMPANY."

Written note from Mr. C. D. Thomas of the SINCLAIR PRAIRIE GIL COMPANY:

Mr. Re Re Spurrier:

®Sinclair Prairie 0il Compeny requests and recommends an increase in the
pow marginal top well allowables in Eddy and Lea Counties oi a miuiwuwn Of
5 barrels per well, This Company has adequate pipe line space to handle

any such increase as is given and an urgent need for this additional cil,"”

VERBAL RECCIMMENDATIONS

EXXESXESTEEEARNE ATLAWTIC REFINLIHG COMPANY

Additional 2,000 barrels dally.
MR, STAIEY - Lea County Operstors

The 5 barrels per well apolicable to all wells or to alloveble wells capable
of production?

MR, SPURRIER:
I imagine they mean the wells that can zzke it.
Mr, Stalay:
How much would that Dbe.
MR, KELLEY: 9,285 barrels.
.



SHELL OIL CCMPANY:

Our position is this - at the time being we are building a pipe line into the
State, We have all the oil we can handle with West Texas and New M:¢xioco. We
do not protest this increase in allowable, any additional mede we would be
agreeable to selling to the people providing they could take it.

MR, WATSON:

This is an outgrowth of the meeting held July 10, and further is it one of the
purposes of this increased allowable to permit additional oil to go to the
New Mexico refineries which now have a shortage - The New Mexiooc Asphalt and
Refining Company at Artesia has a shortage of approximately 35,000 barrels
per month, nmearly 1,000 barrels a day and they have pipe line facilities to
handle that additional oil - we would think in the event an order would be
entered increasing the allowable we would like for the New Mexico refineries
benefit to the extent they are capable of handling the oil.

MR, SPURRIER:

Mr. Watson, to answer your question this was an outgrowth of the informal
meoting held July 10, That meeting was called because the Commission
understood there was a possibility that gasoline shortage might becoms
evident in New Mexioo, and it is my general understsnding that at that
moeting when an inorease in the allowable was mentioned - if the allnwable
wag increased a subatantial emount =~ the 10 or 13 thousand barrels recom=-
mended here today, the 1 or 2 or 3 thousand barrels which the refineries
in New Mexico are apparently short would be supplied from that increased
allowsble. That is my understanding and I think the recommendation as a
whdle wants to be sasured if the allowable is raised it will have an
effect to the supply on the refineries in New Mexico,

MR. WATSON:

That snawerszs my question, thank you.

MR. SPURRIER:

Any other questions or reccmmendetions?
(Bo respouse)

COMMISSIONER MILES:

If there are no more questions or any other matter to be brought up before
the Commission, the meeting is adjourned.
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{47 APPLICA'ZON OF WALTER “A7ARISS, Jit.,
¥OR PERMISSION TO PURCHASE AND PROCESS
TANK BOTTQMS, PIT OIL, GASCLINE PLANT
CATCHINGS, AND OTHER PETROLZUN RO“"‘
Row CLASSI-IZD AS WASTE AND TO SELL T
RCIANTABLE CRUDZ OIL DERIVED THE: **;> M.

QRDEr OF THE CO-3IS:ION

SY THI COtDIISSIONs

This cguse came on for heariug at 12100 fedfe, July 15, 1947, at Santa Je,
New Hexico, before the 0il Coanservation Commission of iew lexico, hereinafter
referrad to as the "Commission,

MW, on this 9th day of September 1247, the Commission having before it for

‘consideration the testimony acdiuced at the h:aring aloresaid:
FINDS:

ls That due public notice having been given, the Comaission has jurisdice
.tion of the subject matter hersof.

2. That substantial gquantities of tank bottows, wasie oil, pit oil, gas-
line plant catchings and otherwise unmerchantable waste patrolaum products can
h] P § =l

bu proccesagd; an? nipeline oil and other wvaluabls derivatives salvaged thera-
from.

3. That continued destruction of grzat quantibies of such substances con-
taining salvazeable oil would constiiute Msurface waste®" within the meaning of
the conservation laws of lNew “exico and the rules and rezulations of the Comn-
issione

Le '¥nat Lne jroceabth Ty o&V‘h' as mdlnbb*uﬂ, ol Lite valuale bJLJJd,AvD

of tank Loltioms, te oil, oib oll, sasoline tank catchiiass, and the valuable
deriva-ives uqerzfrom, having possible econonic uzz of value, chould be en-

derive 30 re=
1o production of sy

1iae oil ond other
asatnse allos

Loan, "‘ﬂThbﬂU1
saved, snoula not

LI T I
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Loty 01

vperablon, no

o be roeoved

przeaution;
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thab e azplicant, Vol tor Swoartoo, duey oo et i in hresty ) ooeaibued
Lelowd

- : Lot “”“u
: Lnocised Lo wsgalve ans oollbon, wasie abl, glbh oll, casoiiae lant cate
chings, and olhar washz pebrolowm produchs by purchasia: or cogviring b saas
sy obther boua fide sowns or melhweds cand Lo orechiie wiel salva, o the cocslaeibaols
il wr olnar valuabls deriva.ives Lherzitort.

2. That he shall Tile with lhe Comumltssion, al its rejuwost, convlele data
resarding process, capaciby asnd the lovalion of any oroczassing plant or plants
operated or to Le operated by him within e sitate ol Low oxico.

‘ 3. Thay belore actaal opcrafions are ve:.um, vhe psrmitiee shall {ile wiﬂiai
the Commission a surety company bond to ths 01l Conservation Comaission and/or !
State of lew iexice im *he awmouni of 25,000 condibioned upon faitiful perlor-
mance by uie permittee of Lhe provisions of iis order or of any iurther ocder |
An tais cause, ovservance of the applicable laws of the State ol New riexico and/
the rules and reyulaiions ngretofoce or herzafter promulgated by the Comalssiog
and anywise applicable.

4o That the permitbiee shall file with the Comnission such regoris as may
be required by the (il Conservation Comnission; sach reports to snow in detail
the date of acquisition and frow whom, the origia, guantity, and test percent-
ages of sucn tank bHottoms, waste oil, pit oil, zzsoline plant caichings, acquire
by ihis permittee; such reports to be executed both by this permittee and by the !
raspective seilers thersof; and provided further that ihis permittee shail file
wonthly reports wita the Commission showing the day by day recovery of marketable
oil and other valuable derivaiives reclaimad and saved. g

!

5¢ That the permittee hersin shall, before bepianing operations file witn
the Cormission a statement under oath that in event ne fails or rafuses to fur-
nish the Cormission with any informaltion required oy this order or any further
order of the Commission, or violates the laws of Xew Mexico or the rules and ree
gulations of this office with respect to acquisition, processing or dispasition
of tank Dottoms, waste oil, pit oil, zasoline plant catchings, will upon written
notice to him by the Commission, poianting out such violation or infraction, to |
immediately cease all operations until further authorization to resure operation§
is granted by the Commission.

i
¢
i
H

f
!
!
6s That this psrmitiee shall not transport or attempt to transport by any i
nsthod, any merchantable oil or any veliablas waste petroleum producis from his |
plant or plants, without authority in the nature of a ¢-110 duly approved by the
Comnission. g
7« That any merchantable or pipeline oil or valuable deriv:.tives of wacte
petrolsum products so salvaged, reclaim:d and brough' inis the market shall not
be charged against the allowable of eny well producing into tanks from which any
tank bottoms, waste oil, pit oil, ea

1

3]
yuired and recaivad by this permitiza.

D1ine olont caftohilinug way navs bzen ace

Za  Thab Jurisaiction in this ca
the purpose of issiiag agy furitier srdzr o
Comnission.

“lhoooabt Santa fe, Low tenlto on o day




-

FRAZIER AND QUANTIUS o
ATTORNEYS AT LAW S
BOX Q412 l‘ : t . LN i

123 WEST FOURTH STRERT l '

LAKR ]. PRAZIRR

o d . ,.ﬁ

LBLAND M. QUANTIUS ROSWELL, NEW MEXICO il ey

D. A. CALDSRON Q“wamu’umw
July 19, 1947. »

Hon. R. R. Spurrier,

011 Conservation Commission,
Box 871,

Santa Fe, New Mexico

Dear Mr. Svurrier:

In 1ine with our conversation, I send you herewith
Original and copy of my ideas for an Order in csse No. 104,
Walter Famarris, Jr., which you will no doubt hand to Mr,
Grahan for his consideration.

Mr, Girand has sent me a copy of nis vronosed Order,
but I am very douvtful whether the Commisslon should under-
take to enter g general regulation of thzat type under the
hearing held in this varticular case,

It 1s further very doubtful whether it would be advisable
to have tresating vlants of this kind begin overation without
making apvlication to the Commisslion for authority, since I
believe that by recuiring individusl avnvlications, the number
of treating vlaents can be kept to a2 minimum, ané thus be of
less ccncern to the Commission.

I have also ocutlined a proposed new form wnlch you and
Mr. Graham csn consider,

T epclore herotith netstion of wmy ewynmenaes for the recent

I am gending you herewlth forms of Crders in cases Nos.
100, 101, and 102, togetherwvith the letter from the Pecos
Valley Artesian Conservanc Dlstrict, showing the plugging
of the well involved in cese No. 100, It avnears from such
letter that the well is vnropverly plugged, but of course you
can withhold the order untll one of your inspectors makes
a direct renort to you.

LJF, v
Zne.6
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SUGGESTIONS FOR ORDER IN CASE 104, Walter Famariss, Jr.
FINDINGS OF FACT:
1. That substantial percentages of tank bottom waste, pit oll,
gasoline plant "catchings" and other oil and waste not merchantable
can be salvaged by prover nrocessing thereof;
2. That continued destruction of such substances, viiich can be so
salvaged fron vhat has herctofore been regarded as waste materials,
would constitute "surface waste® within the meaning of the laws of
New Mexico, and the rules and regulations of the New Mexico Oil

Conservation Commission;

v v"3. That the preservation and marketing of merchantable oil or other

/

derivatives from such substances should be encouraged, and that any
merchantable oil so saved should not be charged to the alléwable
production of any well in view of the uncertainty and variation as
to what portlon of any such substances can be saved and rendered

marketable under existing orocesses;

5 4, That the New Mexico 01l Conservation Commission has jurisdiction

of thils proceedingg, and that due notice of this cause has been glven
as pvrovided by law; that this cause should remain open for such further
orders ss the Commission may from time to time deem proper or necessary;
5. That it is immateriz?, so far as the Commission is concerned,
wnether or not, the sbove described substances are acquired for salvage
by purchase, or by gift fron the owmer or owvmers thereof;

6. That the Apvlicant should be allowed to proceed with develooment

o~ 3 -

O v

o

aie salvage plant or plantz in theo Sicte of New Memico, buh that

no sucn supstances should be repmoved, or attempted To ve removed,

from the Stzte of New Mexico until all nerchantable oill or derivatives
have been salvaged;

7. That the Applicant should 7Tile with the Comnmlssion ¥orm 0-116,
nronerly executed vy the vproducer of 21l such sudsgtances, and by
nimself, glviag 211 iaformatlion recuvired by sald Porm, unon dellvery
cf sny such vsste substances to Aowlicant, and also upon completion

of processing thereof;

8. That on or before October 1, 1947, the An-licant should file

vith the Commission complete data regarding the location of any
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vroceasing nlant or nlants to be operated by him in the Stzte of

New Mexico, glving detailed information as to the cavzcity thereof,
and, after operations are begun, the Apnlicant should file with the
Commission Form C-116 weekly, showlng the salvage during each day

of the preceding week;

9. That in the event the Apvlicant faills or refuses to furnish the
information required by the Commissicn, or vloclates the laws of

New Mexlco, or the rules or regulations of the Commission regardéing
01l or 1its derivatives, upon vritten notice by the Commission to
Avpvlicant of such fallure, refusal or violations, the Apvnlicant

should cezse all operstions until such time as the Avnlicant nmay
sztisfy the Conmission that he has comnlied with all of the vnrovisions
of this Order;

10. That the Applicant should file with the Cormission a éb;ggi;f
bond and a sworn financial statement, showing to the satlsfaction

of the Commission unencurmbered assets totalling at leas® $235,000.00,
or a gurety bond written by a company duly authorized to do business
in the State of New Mexlco in the penal sum of $25,000.00, conditioned
for falthful compliance with the laws of New Mexico, and the rules

and regulations of this Commlegsion, and further v»roviding that the
penalties vrovided by law will be promptly pald to the State of

New Mexico for any violatlcn thereof; that, if such surety bond be

not furnished, the Apvlicant shall file with the Commission a state-
rent, usdlr vain, zhat be willli nrometly savics the Commission of any
change in his firnancial stztus wvhereby his net vorth may be decrecsed;
IT IS THEREFCRE ORDERED:

1. That the Aonlicant, Walter Fanmeriss, Jr., be, and ne is
nereby, auticrized to agculre Genk bottom waste, »ilt oil, gasoline
plant "ezteaings", and other oll and waste, nct nmerchantable, by
nurchasing the sane, or cother bona Fide nethed, =nd to nrocess the
same for the nurvose of s=2lvaging all merchsntable coll or derivatives

therefromn,



2., That sald Apnlicant shall operate his processing plant or
plants in the State of New Mexico, and shall not remove, or attempt
to remove, any subh substance from the State of New Mexico until all
merchantable oll or derivatives have been salvaged therefrom.

3. 'That he shall, on or before October 1, 1947, file with
the Commission complete data regarding the location of any orocessing
plant or plants to be onerated by him in this Stste, giving detailed
infornation as to the capacity thereof.

L. That after operations are begun, he shall file with
the Commlssion weekly Form‘C-Llé, shovwlng in detall the amounts of
such materials recelved by hilyg, and the sources thereof, gaild Forn to
be executed by the resvective producers of such substances, and by
himself; that he shall llkewlse flle weekly with the Commission said
Form C-116 showing the amounts of merchantable oll or derivatives saved
and salvaged from such substances.

5. That, prior to the time overations are begun, he shall
furnish to the Commission a personal bond conditioned as herein reocuired,
and a sworn financlal statement showing, to the satisfaction of the
Comnmission, assets located in the State of New Mexico, free from all
encunmbresnces, in the sum of at least 825,000.00, and shall further
file with the Commission a statement, under oath, that he will promptly
furnish to the Commission full details of any change in hie financial
status vhereby his assets in this State, free and clear of all encum-
brences, shall be reduced to less than £25,000.00 or the Avnlicunt

shall, nrior to beginning overstions, file viih the Commission

2

gurety bond conditioned for the T2ithful cermliance by Annlicant
with the recuirements of law, and the rules znd regulations of this
Comnission, regarding oll, or ite derivatives.

6. That the Avvnlicsnt file vith the Comnission an 2grecnent,
under oath, that in the event he fails or reluscs to furnish the
Commission with the 1ﬁformation recuired by 1t Dy this Order, or
violates the laws of llev liecxice, or the rulees snd reculations of thils

Commission, regarding oil or 1te derlvstives, uoon vritten notice by

the Tommission to him, vnointirpg out such vidation or vlolations, ne




will immedistely cease all operatlons until such time as he satlislies
the Commission that he has complied with the reculrements hereof in
every respect.

7. That Applicant shall not transvort, or attempt to
transport by any method, any merchantable oil or derivatives thereof
without proper Certificate of Compliance and Authorization from the
Commission.

8. That any merchantable oll or derivateéywsso salvaged

shall not be charged¢ to the allowable production of any well from which

any such materials may be received by Applicant.




Request to Clean Tank - A% -~ FORM ES-A
Application to Clsan Tavk ‘
Permit to Clear Tank

TANK CLEANING PERMIT

A. PIPE LINE CONNECTED TO TANK TO BE CLEANED: Date

Name of Operator or Owner ef Tank. .. ...

Lease......_....._.. ... .. . ... . Survey......... ... ... County . . .
Tank No...._._...... .. . ... ... . Capseity.. ... ... _Height . . ...
Gross Contents in Barrels. ... . . Feet and Inches. ... ... ... ... .

Height of Stationary Pipe Line Connection_._..__. ... .. ... Feet and Inches.

This is to certify that the above described tank contains only the above amount of gross contents
and no merchantable oil transportable by pipe line on this date. This pipe line is requesting that the
above tank be cleaned of tank bottoms before another pipe line run is made from said tank.

T Pipe Line Company.
By —
Agent or Gauger.
B. OWNER OR OPERATOR OF TANK TO BE CLEANED: Date..... ... 19,
Name of Owner or Operator of Tank. ... ... . ..
Lease ... .. .. ... ... Sarvey County ...
Tank No.. . ... CapaCity Height ... . ..
Groes Contents in Barrels . ... S Feet and Inchea. ...
This is to certify that on.. 19, the_ . e

Plpe Line Company requested that the above descnbed tank be cleaned of tank bottoms before another
pipe line run was made from said tank and that the tank contains only the above contents.

Date of last Tank Cleaning Permit Issued on above Tank . . ... . 19 .

Tank will be cleaned by . . and contents will be..___._ .

STATE OF TEXAS i ©  Agent.

County of _
BEFORE ME, The undersigned authority, on this day personally appeared.... ... .. .. .

________ known to me to be the person whose name is subscribed ir this instra-
ment, who after bemz dulv sworn on oath statea that he it in echarge of the abhave listed tanks and is

employed in the capacity of _ -oe---8Dd that the permit contains no misstate-
ment or inaccuracy and that no pertlnent matter mqu1red about in said permit has been omitted from
said permit and that said permit is a correct statement of the facts therein recited.

Sworn to and subscribed before me thig the.........__.__. day of ... .19
e e e e eem - - —_ NO!&EZ P_Ubhc"j_',:_‘: — A,Zf,f,;','; ;;;;ll;il,i,f"‘count‘ TC.\T&S.

THIS SPACE TO BE FILLED IN BY RAILROAD COMMISSION EMPLOYEE CHECKING
ABOVE INFORMATION.

Tank No.............oe..o...ooo. ... . .....a8 described above contains e Tank Bottoms
Not Chargeable and. ... ... .. ... . ... ...0il Chargable.
Date. ... e e 19 ... Disposition of contents of tank bottom
APPROVED: .. ...

Railroad Commission Agent or Emponee
(OVER)




THIS SPACE TO BE FILLED IN ONLY IF CONTENTS OF TANK DESCRIBED ON FRONT SIDE OF
gg%%}(;[ﬁ&MIT ARE TO GO TO A TREATING PLANT FOR TREATING OR RECLAIMING OF TANK

C. Name of Plant . . o AAARESS e
This i to certify that on. . . . .. . ... 19 .
Tank No....... ... . ... ... _Capacity. . ... . ... . Height ... ..

Owned or Operated By e e e

Located on ... .. ... ... ._ lesse__._ . ... ... Survey_. .. ... . ... County
containing ... ... ... . Feet and Inches of Tank Bottoms and oil was cleaned of said bot-
toms described on the front side of this permit.

The tank bottoms were transported to ... ... ... Plant
Located on.. - ...Lease_ .. e SONVEY s .County

This is to cemfy that no crude oil or product of crude oil was mixed with or substntuted for the tank
contents as described on the front side of this permit; that no rule or regulation of the Railroad Com-
mission of Texas was violated in the cleaning of the tank transportation of contents or treating of said
contents of said tank,

" Treating Plant.

Agent,
STATE OF TEXAS !

County of .. . :
BEFORE ME The undersxgned authonty, on this day personally appeared. ... .

known to me to be the person whose name is subscribed to this instrument,
who, ‘after bemg du[y swom, states that he is the person in charge of the treating plant named above

and is employed in the capacity of .. . .wad that the above report
contains nc¢ misstatenient or macuxracy, and ‘that no pertment ‘matter mqun'ed about in said report
has been omitted from said report and that said report is a correct statement of the facts therein related.

Sworn to and subscribed before me this the. ... .. day of o 19 ...

Notary Public ... ... .. County, Texas.

INSTRUCTION:

This report is to be filled out completely in quadruplicate. Field office of Commission to retain one
copy; Operator or Owner of Tank to retain one copy; Treating Plant to retain two copies, one of which
will be executed by such plant and filed with the field office of the Commission within 48 hours after
tank is cleaned, and one copy retained in files.
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che C1d Conservation Comaission of iew exieo purszanl Lo Law, weredy
sives notice of the followings hacrinss ©o ne nele Jgul, tu, 194/, oocianin
At 10t90 Aelie, un sala o3y av 3anba Ve, Lav cevieo:

Ny 1Ay
case 10L

In the watter of the application of lalter [wuiriss ore, 10v
permission L0 purchase and process vank sobtoms, [iv Qul,
Jasoilne Fiant Ylatenings", ana otagr (it ur jlasoe nob other=-
wise lerchantadble, -nd tc sell the merchantable cvude derived
therefrom.

Case lus

in the navter vl e epprivation ol the rFanhandle Caroon Jompony,
ncey, Jor an ciitendicnn Jor o pours o0 1is pernad hevoeLoicre
cranted liovemuer 27, 1944 respecting uwse of residue and/or flars

FRY

gas ia thz sanwfazoetare oY carbon blacka

Given under the seal o1 the [Jiir Jonservaticon Jommissior of ..ow jexico,
2l Santa e, LaW wexico on June gy 1947.

. TN LU A G et e L
CAiL Colonhavyy O COIniissIgn

- 1 .y

fee e 3FURLIR, secTelavy




RTTICY FOR PUBLICATION
STATE OF AiW REXICO
OIL CONCEHVATICN COoMMIL:Z. ION

The 0il Conservatiom Commission of New lexico pursuant to law, hereby

gives notise of the following hearings teo be held July 15, 1947, beginning
at 10400 A.M., ou vaid day at Santa }e, Kew Mexico:

Case 103

In the matter of ww petition of the Leonard Uil Company, a
Kew Mexiso sorperatiomn, Roswell, lew Mexico ror autherity to
deepen lLecmard 01l Company's State Well lo. 8, located in EBddy
Commty, New Mexise, 1177 feet north of the south line and 123
foot west of the east line of Section 2, Township 17 south,
Range 39 sast te the oil producing horison of that viciniwy.

Cane 104
In the matter of the application of wWalter Famariss Jr., for

Onsoline Plant "Catehimgs®, and other (0il or Waste not other-
wise Merehantabls, and to sell the msrchantadble crude derived

In the matisr of application of the U1l Conservation Comaission
of New Maxiceo, upom its omm motiom for an order, as recommended
by the Bew Maxico Nomsnslature Comsittee, supplemsmting Sup-
plamental Order No. 6 to Order Xo. 633, and relating to overlap
in defining boundaries of Loco liills and Crayourg-Jackson pools,
Zddy Cowmty, New mxico.

Case 107

In the matter of the tpplic&tion of Saruney Gockbum 10r 20 W~
2runodox well locatici iz i Ommty, in the KELS * , cection
29, Towmship 17 South, Ra&nge 33 tasi, ieilal:lis; o "iats Iazss
B=2516 in conmection with an application for wnit operation.

Case 108

In the matter of the application of Southerm Union “as Company
for aperawal of the dope Unit Agreeuent, Lddy County, liew iexico,
embracing the rollowiny lands:

.:acttons 17,18,19,20,29,30,31,32 and the
S§ and W41 of Secbion 33, in iownsnip 18
South, Hanm 24 tast, NeMePo}M3 Sections

4y5 and O, 1n tewnship 19 louth, Rance

23 "‘ﬁ“t\, LinliePalf} Seclions 13,1-4,15,22
23,24,25,26,27,34,35 and 36 in township
18 South, nanpe 23 :ast, Ne.llsPel{j Jections
1,2, and 3 in Township 19 Jouth, danue
23 .au lof’ick’-”o, containing 1”,120
acrew, )?‘€! or lesa.

(dven under the scal of the uill Consarvation Cemzission oi .ow exico,
an santa vg; Cow rexleo on June ) 1947,

RN IR ST AN ST B PRSI R BRI R OO
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NOTICFE FOR PUJOLICATION
STATE OF NEw MEXICO
OIL CONSERVATION COMMISSION

The (il Conservation Commission of e+ Hexico pursuant to law, hereby
giver notice of the following hearings to be hald July 15, 1947, beginning
at 10:00 A.M., on said day at Santa I'e, liew Mexico:

Cang 100

In the satter of the petition of Amsrican Employers Insurence
Company for an order directed to Charles R. Tarkenton, address
wiknown, H. B. Childers, liobbs, New Mexico and Qsme k. Burks,
Hobls, lNew Maxico to show cause vhy a well looxted in Chaves
Commty, New NMexico in the SEANN} of Section 33, Towmahip 11
Sowsh, Ramge 25 East, N.M.P.N., should net be declared absademed
and ordsred plugged. )

Case 104

In the matter of the application of Walter Famariss Jr., for
permisaion t0 purchese and progess tank vottom, Pit 0Oil,
OGasoline Plant "Catchings®, and other 01l or Waste not othsre
wise Merchantable, and to sell the merchantable crude derived
therefrom.

Given under the ssal of the 01l Conservation Commission of Kew Mexico,
at Santa Fe, New Mexico on Jume 2 1947.

OIL CONSERVATION COMMISSION

v
Re Y. SPURRIER, Secretary




HOTICE FOR PUSLICATION
STATE OF NEW MEXICO
CIL CONSURVATION COMtISSTON

The Oil Conservation Commission of hew ifjexico pursuant to law, hereby

zives notice of the following hearings to be held July 15, 1947, bsc¢inning

at 1010V A+Me, On said day at Santa Fe, New Nsxico:

Case 100

In the matter oy the petition of American BEmployers Insurance
Company for an order directed to Charles R. Tarksnton, address
unknown, W. R. Childers, Hobbs, New Mexico and QOsne R. Burke,
Hobbs, ANew Mexico to show cause why a well located in Chaves

County, Hew Mexico in the SEiMW{ of Section 33, Tosmship 11

South, Rangs 25 East, N.M«PeM., should not be declared abandon-
ed and ordered pluggod.

Case 101

In the matver of the petition of Amsrican Employers Insurance
Company for an order directed tu Frank Griggs, Lubbock, Texas,
John Darden, Lubbock, Texas and John H. Hawkins, Fort Sumner,
Kew Maxico to show causs why a well located in DeBaca County,
New Mexico, in the NB{NEL of Section 11, Tomnship 4 North,
Range 26 Zast, should not be declared abandoned and ordered
plugged.

Case 102

In the matler of the petition of American Employers Insurance
Company for an order directed to San Juan 0il & CJas Co., Inc.,
922 North Second Street, Phoenix, Arizona, G. R. Cassady, 922
Norta Second Street, FPhoenix, Arizona, Arthur Wwilson, Phoenix,
Arisons, L. E, Snavely, 900 East Van Buren, Phoenix, Arisoma,
A. H. anghn, 2314 Sak St., Phoenix, Arizona, Je Ae De'{‘r,
2138 East Yale Street, rhoenix, Arizona, to show cause why a
well located in San Juan County, New Mexico, in the S¥}SEj,
Section 19, Township 29 North, Ranze 1l West, should not be
declared abandoned and ordered plugged.

Case 103

In the matter of the petition of the Leonard (041 Companyv. 2
New JBALCO COTpOTaticn, NoSwoll, low licxdes ror aunthoriir to
deepen Leonard (Oil Company's State Well No. 8, located in iddy
County, dMew plexice, 1177 feet north of the south lineg and 1230
feet west ot the east line of Section 21, Towmszhip 17 south,
Range 29 east to tha oil proJducing horigon of thai viciniuvy.

Case 104

In the matter ol the application of “albtor Yamaciss Jr., ior
permissiecn to purchass and process tank bottoms, pPit Oil,
fasoline Plant "Catchines", and othar il or¢ ‘aste not othel=
wise serchantabls, and to s2ll the =erchantable erude derived
therefron.

Case 105

In the atier of thc applicavioa 91 the Pannanile Carwon {ompany,

Inc., for an extznsion for ten years oi iis perail hevsiorors

granted jicvemever 27, 1944 rosprcting wvsc of rasidus and/or flara

§as in the manulaciurs of caraon bHlack,
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Case 106

In the matter of application of tne Cil Conservation Commission
of New Mexico, upon its own motion for an order, as recosmanded
by the New !Maxico hNomenclature Commitiee, wupplementing upe
plamental Order lo. 6 to Order ko. 633, and relating to overlap
in defining boundaries of Loco Hills and Grayvurg=Jackson pools,
Nddy Cowmty, liew Maxico.

Case 107

In the matter of the application of Sawney ockburn, ror an ua=
orthedex well location in iddy Cownty, in the N SWi, Sectien
29, Tommghap 17 South, Asnzu 33 Hast, NeMePeMs, on State Lease
b=2516 in commeotion with an application for unit operation.

Case 108

In the matuer of the application of Southern inion (as Compeny

for approval of the dops it Agresssnt, “ddy Coumty, dNew Mexioce,
smbrating the followingr lands:

sections 17,1%,15,20,29,30,31,32 und the
Sk and Wi of Sectien 33, im towmship 18
South, Sange 24 Tast, NeMePelij Sectiona
495 and 6, in tomnsnip 19 3outh, fange
23 Mt’ ﬂ.nQPOK’ SOOW B’u’u,n'
23924928,26,27,34,35 and 36 in tomnship
15 South, Xangw 23 ast, KeMePel} Sections
1,2, and 3 in Township 19 South, Aange
Ellt, NeMaFeMe, containing 1'7,1”
S0TeS, MOT® Or less.

Aven under the seal of the 01l Comssrvation Commdssion of lem “sxico,
at Santa Y, Hew Maxico on Jume 27 1947,

TIL CORBERVATTON OOMeTC LN

L
o fﬁ/ﬁ i QL/’{{“?’V&/(/UY/LL,(;U
, X7, ‘

He ¥, LPTHAIRN, Cecretary




SETH ano MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
J.O.SETH {iIt SAN FRANCISCO &T

A.K.MONTGOMERY SANTA FE.NEW MEXICO
OLIVER SETH

June 13, 1947

0il Conservation Commission
Santa Fe, New iexico

Gentlemen:

Enclosed please find Petition of Valter
Famariss, Jr. for permission to purchase and
process waste oil, and dispose of same under
iegulations to be established by the Commis-

sion.
Yours very truly,
N
JOS 1 AW
Encls.




» process same, and, subject to the approval of tne Commission, dis-

. pose of the merchantable crude that hes is able to derive therefron,

BEFORE T:iE NEW MEXICO OIi CONSERVATION COMMISSION.

In the Matter of the Application of
Walter Famariss, Jr., for Permission
to Purchase and Process Tank Bottoms,
Pit 0il, Gasoline Plant "Catchings", Case No.
and other 01l or Waste not Merchantable
and to Sell the Merchantable Crude
Derived Therefrom.

)
)
)
}
)
)
)
%
)
)
)

PETITION

Comes now Walter Famariss, Jr., and states:
I.

That he proposes, subject to the approval of the Commission,
to purchase tank bottoms, pit oil, gasoline plant "catchings'| and
other oil or waste which is not merchantable and can not be dis-
posed of to the pipe iine companies in the condition and at the
location at which said material may be found; and to move this

waste material by tank trucks to reclamation plants,situated at

various points in Lea, Eddy and Chaves Counties, convenient for the

processing of this material, which 1s now waste, He proposes to ;

by means of his reclamation plants,
IT.
Thet under present conditions all of the material above referr%
ed to is wasted, and to a larzge extent is burned,
IIT.
This Petitioner further states that he is willing to purchase,%

gather, process and dispose of same, under such reasonable regula-




tion as the Commuission may fix, and subject at all times to the in-
spection and control of the Commission, and is willing to make such
reports and do such other things as the Commission may provide.
v, |
Inasmuch as the production practice now in vogue, and the pro-
ration schedules are all fixed on the basis of pipe line oill, it is
sugzested that the crude which thig Petitioner may process and re-
claim be not charged back to the allowable of the respective wells
involved, but that said production be segregated to each lease in-
sofar as possible, so that the producers may make proper royalty

adjustment.

Petitioner prays that this Petition be set down for hearing

before the Commission at a convenient date.

His Attorney.

-2 -




June 11, 1947

Walter Famariss phoned from Hobbs to state an angle
of the o1l reclamation plan which he failed to discuss or
bring up yesterday in his discussion with Mr. Spurrier
and myself. The substance of this proposition is that if
in the sale of gas to gasollne plants through gas lines,
certain oll and sludge invariably gets in these gas lines.
It 1s gathered in the gas line in various drips. That which
goes on with the gas to the gasoline plant 1s what they temm
"docked out.® That's separated from the ges and fluid gasoline
and run into plts where it is burned.

This sort of waste oil is desired by Mr. Famariss, but
represents a tougher problem than the tank-cleaning proposition
because 1ts ownership or allocation to a procducer 1s impossible.
There is simply no way to identify this definite waste product.
Mr. Famariss estimates that this waste product could not be
expected to produce more than 350 barrsls of pipe line oil in
a month,

Mr, Famariss stated confidentially that he knew of s
speclfic Instance where one man was buyling this product and
taking it across the line into Texas.

What Mr. Famariss wanted was for us to say 1t was o.k,.
for him to enter into contracts to tie up this character of oil.
This, of course, I could not do.

George Graham

On the bsesls of this infermation, will you, after con-
sldering the roregoling, write or call iir, Iamariss collect at
llobbs, probably Friday.
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PRODUCTION

MAINTENANCE CONTRACTORS CONNECTION CREWS ROUSTABOUT GANGS

Gyt

HOBBS, NEw MEXICO June T, 1947

Mur, no B. spnrﬁ.r
011 Conservation Commission
Santa Ye, N, M,

Dear ¥r, Spurrier:

T™e following is a plan being submitted for your consideration which
we believe will result in the utilization of waste product in the
oil fields,

If permitted by the New Mexico 0il Conservation Commission, Production
Maintenance Company proposes to purchase, process anl sell the
petrolewm waste existing in lLea, Bldy and Chaves Countles, Petrow
loum waste is a substance now destroyed dy burning and 1s a product
resulting from production of oil and i3 now destroyed, Waste accumumas
lation is sn unavoidadle product of good production practices,

Waste results from several production operations, Some of the greateat
accusulation is in tank bottomse It 1s necessary from time to time to
clesn tanks of this wastes It consists of bDasie sediment and paraffine,
Another waste product is brought about by the necessary treatment of
wells with acid, Vell.cleanings which consist of acid-sludge, drilling
mod apd water are run to pits and burned, In collection of gas for
gasoline plants, there is an accumulation in the gas lines which is
canght in drips and, at the gasoline plants, in pits, This particnlar
accumlation consists of paraffine, Pasic sediment, water and small
amount s of oil and distillate, It is our intention, if permitted,

to utilize all of the above sources in ocur reclamation plants,

1f permitted by the State, we propose to move this waste by tank trucks
to our variously located reclamation plants sitoaied wherever nscessary
T to prevent destruction, The waste 80 hanled will be treated by the
/ use of chemicals, heat and mechanical devices necessary to remove the
waste and to recover a maximum amount of merchantable oil,

T™e recovered oil will be stored in stock tanks and run Yy pipe line
in the sams manne: as oil is8 run from producing leasss,

Saveral conditions must exlst before the above plan can operate, Pema
mission must be granted By the State to oparate aa proposed above or,
revised Dy the State, The 01l companies must be willing %0 sell this
waste and pipe line companies must be willing to buy the racoverdd oll,
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Several oil companies have been contacted and have expressed their
willingness to sell the waste and consider this an excellent conserva
tion measure, The 01l companies favor the plan if permission is granted
by the State and bdusiness is operated in s responsidble manner and dy
responsible parties,

Three pipe line companies have been contacted and will furnish pipe line
connection immediately after State approval,

Reference is iade above to "buying® the waste from the oil companies,
The reason for this is to assure a method by which the royality owmers,
oll operators and tax sgencies would receive propsr revesue, Should the
waste De given without consideration complications might arise from in.
terested parties, All such compiications will be e¢liminated by paying
consideration for the product.

Qur Company recommends that strict accounting methods be enforced. iny
and all reports mecessary or required will bde filed in accordance with
instructions issued by the 01l Conservation Commission, 0il companies
and/or pipe line companies, We would invite inspection of our properties,
records and equipment by the above parties or anyone anthorized by the
State, If required, we are prepared to furnish bond,

Operation of a reclamation program would benefit financially royality
owners, oil and pipe line companies snd furmish additional tax for the
State, At presemt no one is afforded reveaus and a matural resource of
the State is being wasted, Operations would result in the establishment
of a mew industry from waste which would create additional employmeat
and place new money in circulation in the State,

¥We are prepared to furnish proof of our ability to carry out the

above program, References, which we believe to be acceptable, are avail.
able and it is our deséire to operate within the limits granted us and

in the manner dictated by the 3tate, It 1a our opiniom any party or
parties asking this same permission should De scrutinized in like
BALNREY

If permigaion is granted, we are prepared to erect our firsi plent
imnediately which would probably be located near Eunice where the greatlst
volume 0of waste now exists, Other plants would follow as quickly as
possible after completion of first plant,

Please consider thils as a formal application to Degin operations in

lea, Bldy and Chaves Counties as outlined above or, as revised by the
State.

Yery truly yours

PRODUCTION MAINTENANCE COMPANY

O ke o
\\J‘ CL\, {j/\ Qoo L A \/'/U

Welter Famariss, Jr.
LA Execut ive Partner




May 27, 1947

MEMORANDUM TO

R. R, Spurrier, Secretary
0il Conservation Commission
Santa Fe, New Mexico

Ke: Reclalming waste oil

The reclamation of waste o0ll as suggested in
Morris D. Pool's letter, the oil industry considered is
not very important in itself and, of course, is a ®little
men's" proposition. That such a business is possible,
strongly indicates the existenance of waste the substantial
elimination of which is the joint responsibility of the
01l industry and the Commission. If, however, the reclaim-
ing of waste o0il had any real economic basis in all prob-
ability, the producing companies would do their own reclaim-
ing. Mr. Pool's plan, as he sdmits, would be feasible only
during times of high-priced oil,

As I understand Mr. Pool's plan, he would by some
process clssan and reclaim B.S., emulsion, or waste oll from
the bottoms of tanke and plts which 1s not taken into the
pipe lines nor calculated by the producers in their various
reports nor in the proratlon {figures. If thls waste oil ia
not used as Mr. Pool suggests, it wlll undoubtedly be burned
or disposed of otherwise,

In a small way the reclaiming of oll would reduce
physical waste measured by the amount of merchantavle crude
01l recovered, 1t would permit a “"1ittle man" to make a
little money at present prices., As to these taings, the
Comrmission should certainly have no objectlon.

Viewed from the prevalling practices of the
oll producers and the established reguirements of the 011
Commission,and the Land Office in the mabter of productiion
reports ana proratlion matters, it ls concelvable that such
a dlsposition of such waste oil would be burdensome in a
measure far out-welghing venefits to be derived.
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A producer of oil ordinarily disposes of his
product on the basls of pipe line "run tickets.® He reports
and pays royalty on this basis and undoubtedly the proration
schedules are calculated on the basis of merchantable oil.

It 1s not clear at this time how "good crude o01l" as reclaimed
could get into the pipe line unless the well producing the
same originally was not meeting 1ts allowable,

Perhaps the production from several different
wells contribute to the waste products in the general course
of operations. It 1s conceivable that oll produced from
State, private owned and Federal lands contribute to the
product. In view of the fact that the Commission heretofore
{Rule 16) considers such oil as unavoidable waste, it never
has been considered as having an economlc existencs.

Assuming for the moment that the X 011 Company
having met all of its obligation in the matter of reports
to the Commission and observed its proration and royalty
requirements In every required respect anc having rsported
its preoduction to ihe State Tax Commission and met its
School Tax obligation on the basis of pipe line runs and
thereafter disposed of waste products, it is not c¢lear just
what royalty or charge would be owing for such a sale.
However, if there 1s any economic value to this wasts oil,
the State's part would probably be collected through the

hool Tax Division for Mr. Pool's privilege of engaging
n business.

Should Mr. Pool go into the 01l reclaiming business
he would be, of course, required to take out the £1.00 sales
tax license and remlt on a monthly basis to that division
1/2 of 1% of the gross proceeds of sales of his good crude
011l which he could not seil until the 01l CGonservation Com-
mission authorized the entrance of this oll into a pipe line
by some varilation of the proration order, The 011 Commission,
in addition, proba.ly would require regular filing of Form
113 and probably a report of miscellaneous disposition on
Porm 110 on the part of the producer,
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Without the 01l Commission taking cognizance
of excesslve waste and drawing appropriate rules for the
disposition of this reclaimed oil, I do not believe that
present royalty, interest,industry or production taxes are
collectable excepting the school -- sale privilege tax.
If, however, the wast oil situatlion 1s of special importance,

the Commission has ample powers to set up special require-
ments,

GEORGE GRAHAM

GAG/min




NEW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER JONN K. MILES
MEMBER

STATE GEOLOGIST K. R. SPURRIER

SECRETARY AND DIRECTOR

Santa gz, New Mexico

Mre Spurrier:

rossibly you will recall a discussion with Mre Livingston and ms
regarding clearance for oil reclaimad from tank bottoms,

I am installing an oil treating plant rfor this purpose at Wink,
Texas, at the present time and plan to instal a similar plant
at ZTunice as soon as =zverythiag can be worked omt regarding
clearance, etcs As 1 think you understand, this involves taking
tank bottoms from tank cleaning operations, treating them to
orezk down the emulsion, ard running the reclaimed crude to the
pipe line.

I shovld have liked to discuss this with you further, and am
sorry 1 missed you this morning. If a hearing will be necessary
to adopt the proper [rocedure, I should like to make a formal
application in order to gobt tue wheels moving., IF vou should
want o Zdxx Siscusc it r.orther before e tale any cvositive
steps, [ shall appraciale a word from you as to wnen we can

g2t together., At the moment, I am spending practically all of
my time at wink, and a mezting at Hobbs, in the event you are
ever dcwn there, would be more convenient than Santa Fej; however,
I can arrange Lo meet ou here a2t your oflice if you preifer,

ie Sweeney
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609 wast Lea
Hobbs, N. M.
May 19, 1247

Uil Conservation Commission
Santa Fe, N. M.

Lear Sirs:

If possible, we would like to obtain a permit from
the State of New llexico to establish and operate an oil
reclamation plant in Lea County.

In the past, the accumulation of low grade oil in
the bottom of storage tanks has been cleaned out by
contractors using a small amount of this oil fcr the
surfacing of roads but burning the greatest part of the
0il as waste oil. As hipgh as the price of crude o0il is
at the present time, it would be economically feasible
for someone to conserve and treat this oil to the point
where it would be good crude 0il and could be bought by
some company that is in the business of buying good
crude oil.

If it is possible to obtain a vermit to establish

a reclamation plant, we would be willing %o pay the State

royalty on any oil so reclaimed and =old.

Very truly yours,

/s/ Maurice D. Pool
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA

DIVISION

Hobbs, New ilexico
June 23, 1950

0il Conservation Commission
Santa e, New llexico

{tantlencn:

In the latter part of 1947, a hearing was held to sather
information relative Lo bthe gatherins, treating and sale of crude
oil tank bottoms by the Famariss Refinery of Monument, New -lexico,
Case No, 104, In this hearing, T understand that it was established
that it was legal and desirable for gasoline plants to place crude
oil accumulations ~iich came into the plant through gas cathering
lines into channels of trade,

“le have checked with the local conservation office and
have been unable to obhain corles of the minutes of thils hearing.
If vossible, 1t would be aporeciated if vou could furnish copies
of the minutes ol this hearing or if you are unable to do this
furnish any informabtion thet you might have relative to haniling
of crude oil accunmulations from gas gaitnering liaes at gasoline
nlants.

Tours very trulr,
P
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BEFQRE THE OIL COMSERVATICN! COR2IISSICN OF 'THE
STATE OF HEW LELICO

IN TH: WATTER OF THE HZARING CALLED BY
THE OIL CONSZRVATICN CO:L{ISSICH OF THE
STATE OF NEV MEXICO FCR THE PURPOSE OF
CCiISIDERING:

CASE NO. 104

ORDER NO, 726

THE APPLICATION CF WALTZR FALARISS, JR.,
FOR PEUKISSION TO PURCHASE AND "ROCzSS
TAMK BOTTC:iS, PIT CIL, GASOLIWE PLANT
CATCHINGS, AlD CTHER PETRCLEUE PRODUCTS
NOJ CLASSIFIED AS “ASTE AND TC SELL THE
MERCHANTABLE CRUDE OIL DERIVED THERLFROW.

CORDER O THE COMMISSICN

BY THZ COMMISSION:

This cause came on for hzaring at 10:00 a. ¥,, July 15, 1947, at
Santa Fe, New idexico, before the Oil Conservation Commissicn of New Mexico,
hereinafter referred to as the "Commission®,

NG7, on this 9th day of September 1947; the Coammission having before
it for consideralion the testimony adduced at the hearing aforesaid:

FINDS:

1, That dve public notice having been given, the Commission has
jurisdiction of the subject matter hereof,

2, That substantial quantities of tank bottoms, waste oil, pit
o0il, gasoline plant catchings and otherwise unmerchantable waste pet-
roleum products can be processed, and pipeline oil and other %aluable
derivatives salvaged therefrom,

3. That continued destruction of great guantities of such sub-
stances containing salvageable oil would constitute "surface waste"
within the meaning nf the econservation Taws of Hew Mexico andd the rules
and regulations of the Commission.,

L, That the processing, saving and marketing, of the valuable com=
RN ponents of tank bottoms, waste oil. pit o0i1l, gasoline tank catchings,

‘ and the valuable derivatives therefrom, having possible economic use

of value, should be encouraged; that any merchantable or pipeline oil
and other derivatives so reclaimed and savaed, should not be charged
against allowable production of any well,

5. That the applicant hercein should be aiiueed Lo vroceed with the
installation of his salvage or reclaiming plant or plants in ihe State
of [levr liexico, but pending such installabion and oprration, no tank
bottoms. wastc oil pit oil, gasoline plant catchings, should be removed
from the State of ilew llexico until the samo shall have boon processed,
and the merchantable oil and othoer valuable derivatives of the same
. shall nave boen salvaged and saved,

6, That thc applicant should filec with the Commission complete data
with reference to the locaticn of =ny processing plant or plants install-
cd and operatcd by him within the State of Huw liexico, piving details,
speeifications, and information as Lo the capacity thereof,

7¢ Thal a surcky company bond in on qmount sufficicnt to insure
compliance with the reauire the Canalssion is @ rcasonable pre-
cantiong




IT IS THERFFORE CRDERED:

1, Thuat the anplicont, YWalier dumeriss, Jr., be ad he is hercby
pormitted aid avthorized to acguire Lank bottoms waste oil pit oil,
gasoline plant catchinnzs, and other waste petroleum products by purchas-
ing or acquiring the same by othur bona fide means or metheds and to
reclaim and salvage the merchantable oil or other valuable derivatives
thercefrom,

2. That he shall file with the Commission, at its rcquest, com-
plete data regarding process, capicity and the loeation of any processing
plant or plants opcrated or to be oporated by him within the state of
New ilcxicoa.

3. That before actual operations are begun the permittec shall file
with the Commission a surcty oampony bond to the 0il Conscrvation Com-
mission ani/or Statc of Mew lexico in the amount of $25,000 conditioned
upon faithful performance by the permittec of the provisions of this or-
der or of any further order in this causce, observance of the applicable
laws of the State of New lMoexico and the rules and regulations herctofore
or ncrenfter promuleated by the Cemaission and  anyvist applicable,

L, That the permittce shall file with the Commission such reports
as may.be required by the 0il Conservation Commissionj such reports to
show in detail the drte of acguisition and from whom, the origin, quantity,
and test percentages of such tanlt bottoms, waste oil, pit oil, gasoline
plant catchings, acquired by this permittee; such reports to be executed
both by this permittce and by the respaoctive sellers thercof; and pro-
vided further that this permittec shell file monthly reports with the Com~
mission showing the day by day recovery of markstable oil and other valu-
able derivatives reclaimed and saved,

5. That the permittee hirein shall, before beginning operations,
file with the Commission a statement under cath that in event he fails
or refuses to furmish the Commission with any information required by
this order or any further order of the Commission, or violates the law
of New hkexico or the rules and regulations of this office with respect
to acquisition, processing or disposition of tank bottoms, waste oil,
pit oil, gasoline plant catchings, will upon written notice to him by the
Carmission, pointing out such vielation or infraction, to immediately
ccase all operations until further authorization to resune operations is
granted by the Commission,

6, That this permittee shall not transport or attempt to transport
by any method, any mcrchantable oil or any valuable waste petroleum pro-
ducts from his plantsor plonts, without authority in the nature of a
C-110 duly approved by the Commission.

7. That any merchantable or pipcline oil or valuable derivatives
of waste petroleun products so salvaged. reclaimed and brought into the
market shall not b2 charged against the allowable of any well producing
into tonks from which any tank bottoms, waste oil, pit oil, gasoline
plant cntchings may have bzon acguired and received by this permittee,

8, That Jurisdiction in this casc is horeby retained by the Com-
missicn for the purposc of issuing any further order or orders decmed
nceeessary by the Commission,

. Cr 5 . T M . 3 D N T VR
DCNE 2t Sante o, few Moxico on the doy ~nd venr noroinabove dosig-

nated,
OIL CCHSZAVATIC COIZIISSICN
CHATRAN

/s/ John E, Miles

[EUBER

/s/ R. R, Spurricr

vy
SECRTIRY
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TO ALL OPLRATORS:

On September 17, 1947, a hearing wus held by the 0il Con-
servation Commission of the 3State of New hisxico at Santa Fe, New
Mexico. Attached, hereto, you will find a copy of the Notice of
Publication and the number and outline of the cases heard at that
meeting.

Case 1103 In the matter of the application of Hardin-Houston,
& partnership, Hobbs, New Mexico for a general order pregulating
tank cleaning, plants processing tank bottoms and recleaning of
waste 0il and transportation of tank bottoms and waste o0il, was
heards 0il company representatives end the representative for
the Lea County Operators felt that Case No. 110 would to some
extent effect every operator in Lea and Eddy County to such an
extent that the Commission wes requestsd to recess the hearing
of Cass loes 110 until October 15, 1947, in order that each company
wishing to do so could appear bofore the Commission and state
their views reletive to the peacessing and disposition of
BeSs & Vs from field tenks in Southeastern [lew kexicoe This re-
gquest was gzronted.

Contained herein in addition to the Notice of Publication
of the hearing held Soptember 17, you will find a copy of Order
No. 726, Case #104, issued to Wzlter Famariss, Jr., for permission
to purchase and procsss tonk bottoms, pit oil, gasoline plant
catchings, ctec. Also a copy of tho petition prosented to ths
Commission by Herdin=Houston under Case #110 together with & proe
posed crder tresented by Hardin-Houston porteining te tank cleaning,
plunts processing tank bottoms and recleaning of waste oil and
transportation of tank bottoms and waste oil.

GLENIT STALEY

LEA COUNTY OPERATCRS COMLIITIEE
SEPTEMBER 19, 1947




~JOTICE OF FUBLICATICU
STATE B NEW MEXICO
OIL CONSEWVATION COMISSICH

The 0il Conservatioh Cemmission of MNew llexico, pursuant to law, hereby gives
public notice of the following hearings to be had at a special meeting of the
Commission to be held September 17, 1947, begirning at 10:00 ...}, on said date
at Santa Fe, New Mexico:

STATE OF NEW 15XICO TO:

A1l named parties in the following cases,
and notice to the public:

Case 101

In the matter of the application of imerican Employers Insurance
Company for an order directed to Frank Griges, Tubbock, Texas,
John Darden, ILubbock, Texas, and John H. Fawklns, Fort qumner,
MNew Mexico to show cause why & well located in the NFAJE

Section 11, Township 4 North, Pange26 East, DeBaca County, he“
Hexico should not be declared abandoned nd ordered plugged,

Case No, 109

In the matter of the application of Lecnard 0il Co,, Roswell, New
Yexico for an order approving an unorthodox location for the Leonard
State Mo. 6 well in the I#MWE of Section 28, Township 17 South,
Range 29 East, Eddy County, New Mexico, the allocatlon of production
to said described tract and unconditional approval of a C-110 for
the well,

Case 110

In the matter of the application of Hardin-touston, 2 partnership,
Hobbs, New exico for a general order Pp?ulttl“c *ﬂnV cleanihg,
plants processing tank bottoms and recleaning of waste oil and
transportation of tank bottoms and waste oil,

Case 111

In the matter of application of G, B, Suppes to unitize the E/2-
NE/L of Section 33, Township 16 South, Bange 31 Fast, NP, ,
Eddy Countv, New !Mexico aznd for approval ot two unorthodox locatiuns
thereon, (1) 330 Ft, form the Fast line and 1270 ft. frem the

Yiorth line of Section 33, {2) Locat=d 990 ft, from the east line

and 1370 ©t, from the rorth line of said secction 33, in township

16 South, Range 31 East, NP,

Given under the scal of the i1 Conservation Cormission of Maw iluxice, =t
Santa Fe, New Yexico on August 29, 1947,

O], CONSaAL T CONIsS I

BY:  R,E, 7PUNRITR

HoU. SPURTER, Sesrotary
LEL COUNTY OPERATORS COMVTTTER

'“'1' Y*T‘“\r})r:? l(\ 19&7
OPRG, PR TYI00
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OLL QCLSERVA.LCN CQCYEISSION Of Nul. PoXiCO

IN RE: CCISERVATION AND FREVENTION )
OF .:LSTE OF CRUDE IIRCLEUH  (
AND MATU AL G5 IN THN STATE )
OF N YDXICO (

COME NOW Hardin-Houston, a partnership corposed of J, B, Hurdin and Earl Hardln,
both of Hebbs, Lea County, Mew Kexico, and would resgectfully show to tie
Commission:

1. That applicants are engaged in the business of tank cleaning and well
servicing in the oilfields of eastern New Liexico; that in the cleaning of tanks and
burn pits there is considerable marketable cil that can be recevered frem the tanks
and burn pits by treating; that of the cuantity of ecmulsion recovered from tank
bottoms and burn pits that the merchantable oil salvagable ranges from five te
thirty jercent of the toial quantity,

2. That under the existing rules and regulations of the Coricission, there is
no provision made for the procuring of tendars authori.ing the transportation of
this recoverable oil,

3. That the Gil Conservation Commission of New Mexico was created for the
express purpose of preventing waste preductisn and merketing of c¢il and zuas in the
State of lew lexd co,

Le That the matter brought to the attention of the Comrissicn by this
applicaticn is a matter of general concern to all oil and gas preducing areas in
the State or Hew llexdco, and the regulation and conirol of the szlvege cil should
be covered by a General Crder that would be applicable to all arsas within
the State of New lexico.

S5« That at the present time in the mzjority of the oilfields of New Liexico
this salvageable o0il is baing destroyed by burning or dumping upen lease reads and
lease propertics,

6. That in order to process and sav:e the salvagcable oil from tank bottoms
and waste olls within the state, it is necessary that treating | lants be constructed
for the reason that the srall amount of c¢mulsion rscoverable frem any particular’ tae
ik battery or lease proferty is not sufficicnt to warrant its precessing bseparitelye
The processor will be required o process in amounts of five hundred burrels or
more in order to economically process the oil., This in itsclf will ceuse a co-ndng-
ling of tank bettoms and veste ¢il from numercus leases,  Lhe amount rocoveravliu
from eny particular luzse will be unascertainebie,

Te The Cormission should enter an Crder which would rorulsts the tank
cleansr and well servicer, the transporter of tank boltons and waste oil as well
as the preceesser of tank Lottoms and waste oll so as to proclude the ruuaning of
hot ©il by alleged urocessors and unsceupulous jroaucers,

8., Tne applicants tender along with this ap; liestion & jropos sod Order wihich
these applicants beliove vidll ropulete the porbies coming iunto LUALGCtrTiL.\H'SYW
il and tank boticms so thel tihe running of kot oll by Fi!}lh'gii procusocys or bioany
wtors undor the pulse of (vocossing will be precluded and 2t tha cane Line
awve notursl roscurces of v Gtibe of How Lor1cG,
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WHEREFORE, Applicants p.ay that this Comsdssion sct a duce for a hearing
on this application and upon a hearing hercon if proper showing is made to cnter
its Generwl Order regulating tank cleaning, plants processing, tank bottoms and
reclaiming of weste o011 and thwe transportation of tank bottoms and waste oil,
Respectfully submitted,
NEAL & GIRAND

By

attorneys for Hardin-Houston
(Hobbs, New iicxico)

ST ATE CF NuW HEXICO )

CCUNTY OF LLA )
I, J. B, HARDIN, being first duly swornupon my oath,state:
I am one of the rcmbers of the partnership, Hardin-Houston;

I have read and understand the contents of the foregoing applicestion, and the
facts therein alleged are true and correct,

SUBSCRIBED AND SuCRN to before me this tie dey of July, 4.D., 1947.

NOTARY PUBLIC
My Cormission Expires:
February 12, 1951

G/1s
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T RR¢  COBSERVAT IOW AND PREVENI IOHW
F UJASTE F CRULE PEIROLEUL
AND UATTURAL GAS IN THY STATS
@ W IEXICO.

SPECIAL CRDER REGULAT I TANK CLEANING, PLAITS
PROCUSSING TAIK BOTTQIS AND RECLAIMING v WASTE
OIL AND TRANSPORTAT IO & TAHA BATTCMS AND [TAST
OIL

— e - —

\HEREAS, it has come to the attention and for the consideration
of the 0Ll Conservation Commission of the State of New Mexico of a necessity to
provide adequate and sufficient rules and reguletions affecting tank c¢luaning,
plants processing tank bottoms and reclaiming waste oil and the transportation of
tanlz bottons and reclaimed wraste oil in the state of MNow llexicog and,

WHEREAS, it has been brought to the attention of the Cormission
that there is contained in tank bottoms salvagable merchantable oil in quantities
ranging from 5% to 30% of the tobal conbents of the tank bottoms; and,

VHEREAS, the practice of tank cleaners in the fields of tuc State
of Ibwr lexico has for years been to burn or dispose of waste o0il and tank bottons
without atbtempting to reclaim or process the merchanmtable o0il existing therein,
thereby affccting an appreciable waste of natural roscurces of the State of ibw
Mexico,

THEREF ORE, IT IS ORDRRED BY THE OTL CONSERVATION CCit!ISSION (F THRE
STATE @ MNET IEXICO, effective the 15th doy of July, A.De, 1947, as follovss

RUIE 1, Yo "Tank bottoms", as hereinafter defined, shall be re-
moved from any tank used for the storage of crude petrolewn oil unless same has
been btested as follors:

(a) 4t least two zauges, which check, shall be talon on each
tonk for vhich tank cleaning pernit is opplicd, the result of both gauges to bo re=
flected on reports to be filed by tho producer and the tank eclecaner upon forms to
be provided by this Cormissions

(b) Application for tank bottom cleening permit shall be made
on forms to he provided by the Cormission, and shall be filled in ecomplotel: and
i asproved by the Commissionts agent before eny tank bottom is remeved fron any tonk,
e i It is not the intertion of this rule to require a permlt vwhen a producer or oworator
recveles his o/n tank botbtors in his ovn lcase treesting system, and see is not
disposed of except to the rcgular pipocline outlet Yo vwhich said leaose is oonrccled,

(¢) A1l tonk bottoms renoved from any leass, or laases, by
' ony Lank clt arer or i,rfmsnol ted other then a cémaon purchaser shall be re; ‘or‘cod to
- Srie Ceowldunion ne Lo ovolu Ol.' GolTons L‘»_.::.:(T;“’)s “‘""" ns "2""‘.-"?.11‘ dogstiralion of 1ho
shisiont and coeh processer, as heroinnfteor sct out, shall retain o copy of this

tronsporter $s reporbt,

RUIS 2., 1o troating plant, as defined in this Order, shall oberate
- excedt in conformity with the folloring rulcs and regulotions:
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(n) E. _y person desiring to operate, « cause to bo oper-
ated, a ireating plant under the terms of this COrder shall, before he begins the
construction thoreof, aprly to the Cormission in writing for a permite. Such
application shiall state in detail the type of plant centeimplated, and mcthod of
processin proposed to be useds The Commission shall set such apnplication for a
hearing in not loss then twenty (20) dnys and if satisfied that the propocced plant
and method of processing will actually and efficiently procoss, treat and reclaim
tanlz bottoms, a permit will be granted authorizing the construction of such nlant
undor the Cormission®s supervisicne Tho foregoing requirement as to terporary
perrits shall have no applicotion to trosting plamts already in cxistencoe and
capablo of efficicntly processing, treating and reclaiming tank bottoms.

No parson or persons shall overate, or causo to bo crerated,
a treating plant without having first applicd for and obtaincd an operating permit
fror the Comuissién, cnd such permit will be granmted only ofter the plant hes been
cornleted, tosted, end approved ond upon a showring sctisfactory to the Corvission,
fron such cpplication and the cvidence in supnort thereof,

’ Such permit, if granted, shall be valid for only one (1)
year, and shall be revoceble at any time aftor hearing is had on ten days?! notice,
if, in the judgment of the Comuission, the treating plant to which such perdt re-
loted is so constructed, cquipped or cperated as rnet to reclaim ond conserve tank
bottomg or if, in the judgment of the Commigsion, the oimer or opcrotor of such
treating plant, in the construction cr operoticn thercof, is violating any leav of
the State of MNow lexico rclating to the preduction, transportation, procossing,
rofining, treabing, and marketing of erude cil, or its products, or any lar of said
stato cdopicd to conserve the c¢il and gas resources of the State of Mw liexico, or
any rulc or rogulation of the Commission enacted undor cnd in pursuance of said laws.

(p) _The total amovnt of products seourcd fron tank botloms,
by trecting plant processing tonk bottors, and operating in conformity with +the
provisions of this Order shall be entitled to a tender.

{c) Any treating plant operating under these rules and rege
ulations shall, on or before the 15th dsy of sach calendar mouth, file in the
nearest office of the Cormission a monthly report on forms to be supplisd by this
Cormissione Rach such nonthly report shall contain full and accurate information
covering the following details of the business conducted by such reporting company
during the preceding periods The reoport shall cover the pericd from 7:00 Aldls the
first day of the calendar month reported, and end at 7:00 A.lis the first cay of the
calendar month in which the report is fileds The date required in each rcport shall
bas

(1) The number of tarrcls of cach kind of tank bottoms and
troated tank botbtoms on hand in the posscssion, custody, or control of cuch nplant,
at the beginning and close of such veportod period, and losobion, whers all ¢l such
tanl bobtons and treated tanic bottoms wers held, including the locotion axd identi-
ficotion of cach tark or placs of depogit,

X1 iode

L onumbor

(3) The norber of barrels of tank botboms trested uz‘ﬂ/ or
0 L

processod during such reportsd pericd and mudber of barrsls of trected tonl Hholboms

8l
reccovered, nd the trecting or vrocessing loss during such reported poriodd




(4) .he mumber of barrels of treatea .ank bottoms sold
ad/or delivered and/br transported during the reported period; to whom delivered
and/%r transported, together with the approved tender number on which such delivery
weas made.

(5) After the report form to be prepared by the Comission
has been assifned a serial number and approved by an authorized agent of tho Gil
Conservation Cormission, it may be used to support delivery termders for the net oil
on hand at thc end of the renorted poriod,

RUIE 3, (a) Any porson picking up, reclaiming or salvaging

any "raghein" oil, oreek, oil, pit oil, or "pipeline break" oil shall apply to the
Camission for & pormit to do so beforo picking up, salvaging or reclaining the
save  All applications or pemits to pick up or roclaim wash=-in oil shall. state
tho nawe of tho léase, the number of the well or wells in which such oil was used
feor wongh purposes, and the name of the operator so using the samo for such purposes,
and tho Cato on which it was useds The epplication shall also shar the sowrce of
the oll, {iving tho nane of the lease, the namo of the opcrator, the dotc acquired,

(b) Applications for pormit to pick up croek oil shall
stato tho location of tho oil sought to be picked up, the name 6f the ecreck, if
Inavily, and tho source of such oil, giving tho name of tho leaso, the numbor of the
woll Crom vhich the same escaped, togoethor with tho namo of the operator of such
loase and volly such applications shall also state, if knavn, the date on vhich
such oil escapod from such well, the causo of oscapos

(¢) Application to pick up, salvage or reclaim pit 6il:
shall describe and identify the locetion of the pit, or pits, to be drained, and
the name of the party in possession, or who has control of the pit oil, or other
substance containing crude petroleum and such application shall also describe the
woll or wells from which such pit 0il or othor fluid or substance conbaining
crude petroleum was produced, if ascortainablo, and the name of the lease on which
such woll or wells may be locatod, if ascortainabloes

(@) Applications to roclaim pipeline break oil shail state
thc location of such o0il, tho location of the brenl: in the pipeline causing the
loakage of such oil, the nawe of tho pipeline c¢arrier, the owner thereof, and the
datc of the break.

‘RULE 4, All applications for permits as tank cleansrs, tank
botton processors, waste oil processors, pit oil processors as well azs the trans-
portérs Wwreol shall be wads in wiiting wndor cuth tc ths CiY Counserraticon

Cort'ission of the State of tMew liexico,

RULZ G4 IT 1S ORDGRED that unless the content otherrise row
quires, thr words dofined in this Order shall have the following meaning?

(a) "Porson" shall rean ony natural pPorsons, corpor
alions, associdations, partnerships, rcecivers, trustees, guardiens, exccubors,
adrinistrabors, or a fiduciary, or representative of any kind,

b)  "Preating Plont" shall méen eny plont or ctsenbly
of mnchinory or cquipment, such as bollirs, pipos, tanks, pumps, ¢t cetera, cone
strmcted Lo the purpose of wwholly or pertially, or boing used wholly or perbially
for cleaning toanks, rendving tank bottoms from tonks, transporting tonk hoLiows,
or roclaining, treating, processing, or in any mamer cleaning oard morking tonk
boblos nartetbehle.
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(c) “Tank Bottoms" is hereby defined as the accwmlation
of hydrocarbon and other substances which settle naturally belcw orude oll, and
which contoin at least two per cent basic sediment aid water, and wnich ocuuples
not noroe than the space belav the pipe line outlet, and in the case of tho lease
production tark, not moro than the laver eightecn (18) inches of said lease pro=-
duction vank to be cleancds

(d) "Iroated Tank Bottoms" sholl moan the recovered prow
duct from the treating, reclaiming, processing or cleaning of tank bottoms. This
tern shall be used by treating plants in the application for tenders.

(e) "rransporters™ shall mean any conveyor by tank truck
or pineline of tank bottoms, pit oil, or pipe line break oil or washein oil, who
transhorts any of the above enumereted substances frem their location as such to
any treating plont, common purchaser, or refinsry.

IT IS FURTHER ORDTRED BY THE COIDIISSION that this Order shall
control all rules and regulrtions with reference to the same subject matter ond in
conflict herevith, if any.

IT IS FURTHER ORDERED BY THE CONIISSION THAT this dockel be
¥opt open for such other and further Crders as may be necessary ond approvriate in
the vrenisess

OIL COIBERVLT ION COrizssION @
B TEAICO




BEFORE THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO.

IN THE MATTER OF WALTER
FAMARISS, JR.

¢ CASE NC. 104
APPLICATION FOR RENEWAL
OF FERMIT.

COMES NOW Walter Famariss, Jr., by and through his
attorneys of Record, Neal & Giranc, of Hobbs, New Mexico, and
flles this his Application for Renewal of hils permit to operate
a processing plant for the processing of tank bottoms and
reclaiming of waste o0il and the cleaning of tank bottoms and
for cause would show:

1. That heretofore, to-wit: on or about the 15th day of
July, 1947 this Commission entered its Order in Case No. 104
authorizing the applicant to operate as a tank cleaner and to
reclaim and process tank bottoms and waste oil, and that said
applicant has been operating under the Order entered in Case
No. 104 at all times since said date subject, however, to the
rrovisions of General Order No.787 entered by the Commission.

2. That the Comm,ission entered its Order No. 787 on
September 29, 1948, which among other things required the
renewal of permits annually but failed to provide any mode or
rrocedure for the renewing thereof.

3. In thils connection applicant would show that he has
made all necessary and required reports and has complied with

all laws of the State of New lMerlco and all rules and regulations

E relative to the subject matter covered by the permit.

L, Aprylicant further shows to the Comnlssion that he 1s

i able and qualified¢ to perform all the services authorlzed

under the permlit and has veen 5o engaged for more than two years

“and to lose the right to continue operating would result in a

" financial loss to appllcant.




G/1s

WHEREFORE, Applicant prays that the authority granted
aprlicant in Case No. 104 be continued and extended for one

year from and after October 15, 1949.

WALTER FAMARISS, JR.
BY NEAL & GIRAND,

(Hobbs, New Mexito_




CASE 10, 104

BY JULGRE SETHS

If the Commission please, the purpose of tals is to pat authority to purchase
5 crude that is really beiny wasted - ¢il that is run into the pits at the time

; of the completion or acidation of the well and the catchings from the gasoline

My S lines that has some purities in it. INr. Famarias desires to show that he can
purchase that oil at a price which he will discuss. The recleaning the oil and
selling it needs the action of this Commission to make it legal oil. Petroleum
in the pit ia burned to get rid of it. The tank bottoms are juat wasted., Ws
believe a considerable amount of crude can be saved and sold - it is a matter
of eatablishing a safeguard and has to be done pretty carefully, the regulations
should be worked out with care and in the case of Mr. Famariss he is willing
to post a bond of considerable amount.

(Examination of Mr. Famariss, Jr. - after being duly sworn)
JUDCE SETK:
State your name please.
MR. FAMARISS:
Walter Famariss, Jr.
Q. Where do you live?
A. Hobba, New Mexico
Q. What is your business?
A. I am an oil field contractor.

Qe You filed the petiton here to be permitted to purchase and purify and sell
certain wasted crudes - is it feasible, take, for instance, first the oil
run into the pit, will you describe to the Commission what that amounts to.

A+ Briefly, the vil which is termed pAt oil in the producing field
results from the completion or work over of wells in the treatment
of wells with hydrochloric acid out of the lime formation through
0il which 18 used or comes from production or is used to acidize
in the well, the whole mass or commonly used in emlsification which
is not merchantable preducts. The quantity of this oil varies, no
exact amount you could set would come from wells. AS an average
w3 believe there is suffiokent oil to justify going out there and
picking up this oil and transporting it to a reclamation plant,
cleaning it up and selling the merchantable crude derived therefrom.
Tnis single item probably represents the greatest destruction of

hrimacarhane 4n the cil fislds,

Qe HRow is it handled?
P A. Burned principally, another method it is usad for oiling poads
Je (e cleaning of the tank votioms = will you explain whai is involved thera?

A« In tank bottoms, which might vary from 13 to 64 barrals in production,
they are taken below the pipe line connsction wacre there is mass fluid,
Noraally pipe line conmpanies will stop withdrawing oil from that tank
wnen the pipe linz oil is 4" from the conncebions, Tuzt would mean
there is 4" of oil in therc bolow that is crulsion of sona type, some
that is free water. Thre procsdure ab ihe present tirme - my idea 1is
this is drawn off by tank cleaning outfits, [L is disposed of in like
ranner as I describac pits = that is, by burninpy or disposal under the
leage oil fire wall tank prade or road. Ii is a waste of hydro-cardon,

&£
L]
D‘
Rl
-

> about the rasoline olant catehings?

A+ Scrubber oil, the rreatest volume of that probably rasults fron stick-
ing of float valve and separator when the well is flowed into the
gsoparator instead of the 21l roin inks thr stock tank as 1t shouldd,
LRl Dy




3.

Qe

Qe

Qe

Q.

Q.

Qe

Qe

virt»: of a float valve stick, the 03" will go down the prasoline
pla 8 cathering oil. 'Thay cannot . and don't want this oil,
they destroy it or dispose of it in some manner. It is probably
a higher quality of fluild than the tank bottoms or pit oil.

Mr. lamariss, in your jud:ment can these various waste products be
transported to a recleaning or reclamation plant and the pipe line crude
extracted from it,

A. I believe the various methods now available to the industry will
permit the reclaiming of the oil which in years gone by was not
possible.

Have you had experience with this reclamation?
A. I have’ yes.
Have you the equipment or can you get it?

A+ The equipment has not been purchased, however, it is available
and the plant could be in partial operation within 30 daps.

Have you any idea of the amount of pipe line crude that might be reclaimed
from these wastes?

A. Due to the fact that there is not what is called a tank cleaning plant
-cleaning permit in the State of New Mexico, my estimate would be
(and it is probably wrong) there is available in Lesz County someshdrere
around 7 to 8 thousand barrels of emulsified fluid per month.

How much of that would pipe line crude?

A« The amounit would be recovered = pipe line o0il = would be varied from
the source from which it was obtained. In the tank bottom the best
I have been able to recover is roughly 50% of the volume of the
tank oil, In pit oil that is variable cases; if it rained your per=-
centage would bs lower than in hot weather. I would give an estimate
of 604 ~ 40% of it would probably be salt water disposal. Scrubber
oil ~ the gasoline plants - it would improve above those two, A
fair estimate would be 75% of the scrubbgr o1l and 2§% roughly would
be disposal.

In your view then, 4, 5 or 6 thousand barrels of pipe line crude might be
racovered.

A. It is entirely possible.

The process of reclamation, the crude involves the heating of the nass,

A. It depends upon the type of emulsification you are installing, some
require head, some chemicals, seme acidation and some Lo or lhree of
them.

The application of ncat particularly, would lower the gravity of the crude?

A. It certainly would,

The crude you would reclaiii would prooably be consideradbly lowar cravity
than what was produced througnh ths well into the tank?

A. Absolutely.

Ave you in a position, financially, 3 Le-in vhis seocoduesy 1 the
S ] S ]
Commission 30 desiras?

A. T can furnish the Commission with substantial rasources, preef of then,

Are you willing to :dve bond?

Ae T aronot only willing to pive Lond, bual ask tast the Cerrilssion inclurde
that when they plve permission for any reclamation plant - Lhat they

be required to post a bond in the amount of 30,000 [for the handling
of this emulsificatior,




Ther s another purpose in that ther are people who cannot get
bond., those are the people w.o you du.¢t wand in this business,

Q. If the Federal Covemment would rdquire a separate bond you are willing
to comply?

Ae Yas, sir. I would do that also,

Qe Have you any idea of what sysiem should be followed when you purchasc pit
0il =~ did you say this purchase should be shown something in the nature of
a Bill of Sals on the Coummission's form and a copy filed with the Commission?

A. My suggestion in repard to that would he that I, as a reclamation
plant owner, would be required to furnish the producing company
with a carbon copy to the (il Conservation Commission and a copy
for myself, what would in my judgment normally termed a pick-up
ticket. It would show the gross barrels of fluid picked up, the
axact tank number or the well number in which the pit exists or
the gasoline plant name if it is scrubber oil - I would urge a
complate identification of the oil.

Qe Then when you completed it, what procedure should be followed with respect
to your selling the oil?

A. I should then be required to send a supporting report to the Commis-
sion indicating the gross barrels of fluid taken into my plant within
a calendar month, the number of gross barrels would be supported by
these pick=up tickets, which would eliminate the suspicion of having
obtained oil which did not have identity or exactly as given. I
would propose it cive the amount of sales to the pipe line company,
the number, date and barrels of oil run. This report should also
reflect the amount of water or other disposal. I would have grosa
receipts, net sales and net dispesal. In that wmay it appears to me
complete control over the fluid taken into the plant would be accounted
for.

Qs In other words, you would account at least in your sales of pipe line crude
and disposal of refuse, a volume equal to what you have taker in on these
run tickets?

A. It would be a great percentage less than taken into the plant.

Q¢ What you took from the pipe line and what you dispose of should amount to
the run tickets?

A Yes, sir,
Qs Is this waste oil, in your opinion, of some economical value at this time?
A. Af this time it is of no economisal value.
Qe If you had permission %o work on it?
AR A. Yes,sir, it would be.
Qs In your opinion should lhe vroducing companies be paid fov thils product?

A. It is my opinion that is the only practical method by which a ro-
clamation plant can operate.

Q. It 1y your opinian they should Le paid so wiab the royaliy uner couwld votb
the benefit as well as the prclucing company?

Ae That is right. [n the missionary worx [ have donc over tho past two
ronths with major companies in rejand to this, they have oxpressed
their opinion it 18 a2 royalty owner!s liability wicn any hydro-
carbons are romoved from thelr lease. The royalty owner would be
entitled to nis percentags oif whatever would b paid for the removal
of th2 waste.
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Qe

Qe

Qe

Qe

Qe

Qe

Qo

Qe

Have you st idea on how these payments sh¢ 1 be computed?

A. I have a surpestion which can only prove to be correct or in-
correct by experience. It scems an amount of 25§ per barrel
could be paid tfor tank bottom, 40¢ pe<r barrel for pit oil,
Serubber oil would have to be tireated as an individual case
because of the widec variation of contamimation. iiowever,
it would be highser than 40¢.

But your idea is to enter contracts that the price you pay, that it
fluctuate with the price of crude?

A« 1 believe it 13 necessary the price tluctuate with the price of
¢rude oil, in that regard I am sugresting the prices I have
quoted be tied to 20 pravity crude 48 now in my area.

You would have to make individual contracts with the producers?

Ko YGB, sir.

Would you be in a position to work over the pit oil tor a producer?

A, It is not much difference - whether I work it over for the
producer or tor the reclamation. I can set up a satisfactory
prics ror treating oil for the producing company, which
price would include a price comparable to the price I would
receive from the reclamation. I would say 15¢ ver barrel.

You bslieve this 7 or 8 thousand barrels per month of this waste stuff

could result in a large saving of crude that might be disposed of

as pipeline crude?

A. I bellieve it is good conservation.

As I understand it, the pit oil would be availableat a well only once or
twice in two years?

A. It would be available [irst on the drilling of the well and might be
in case of working over that well it later wouvld——

In other words, no definite schedule in which the oil micht be run into
the pit?

A. No, sir,
Then you think it shouwld not be included in the allowable?

As It should bz excess to the allowable.

Not charged tn the allowshle?

A, That i right.

Tne tanks fluctuatc a lob?

A+ An average ftank cleaning is probably once a yoar.

Ine value in the tank would wvary greatly?

As Yes, sir - it would,

Any Lrouble with parvafin?

A+ Considerable trouble in ceriain areas. Instead or emulsirication
you vill find a thiek parrafin fluld which will not move of i froa the
taink,

Ag I understand it, you are willing under any reasonabls recrulzation the

Cormission would maks, and gsecured by bond to force your complying with
tiie law to undertake this project and try to reclaim this fluid?




A. \ summarizing, I do not believe - mentioned in the mst, any
vf these waste products should be charged against the allowable
of the unit. I believe anyone in my type of business should
be required to pay for the crude or waste products so there
would be protection for the royalty owner. I have word from
two major companies if they were not purchased they would not
participete because of royalty liability. I have contacted and
discussed with some 15 or more major companies and have not had
reverse reaction. Beyond those two items which I have cited,
there = it ia ay desire that the Commission make their ruling
88 hard and tough as it can be made. We all realise the danger
involved in an industry of this kind « a practical regulation I
believe is the thing we need in the regulation, including the
making of bond,

Q. That is all.
COMMISSIONIR MILES:
Any of thes2 products being produced now?
A, Not that I know of, I cannot specifically state.
MR SPURRIER1
Aren't they being produced in Texas?
A. Yes, sir. A plant in Odessa. Al tho present time many of the
companies are now producing their own oil., It is costing a
small percentage of the price they can pget from the oil. They
consider it good conservation.
MR. W. D, GIKAND:
I would like to ask Mr. Famariss soms qusgtions.
You say you are in the oil field construction business at Hobbs?
A. Maintenance and constructicn.
Qe Do you operate a tank cleaning outfit at this time?
A. I do not.
Qs Is it your propossl you will operate 1t?
A. I do not propog: to operate a tank separating outfit, if I can work
I will operate with the tank cleaning companies.
Qs You propose to pay for this o0il?
A. I do.
Qe How will you arcrive abt the recoverablce oil in a lease?
As 1 do not propose o arrive ab il - T an purchasing washbe products.
s  You proposc Lo pay for that waste?
As I do
(e  You will pay for it on the quantity received from a pariicular lsase?
Ls Froe water cxcophed.
Qe You are roirg o buy that from a bransporo?

U
Talis >

A, I vill nob buy 2il £
S
producing comgany; o

Tom a b ry, L will only deal with tha
ccuring what I need,

Qs You are not going to set yourself up as & common purchiser?

Lo ou will hnmve tooclavity that,
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Qe

Qe

Qe

Q.

Qe

Q.

Q.

Q.

Qe

Qo
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You will buy waste oil?
A. From any producing company.
Or individual?
As No, sir. I will not buy from a transporter.
Individual lease owner?
A. If an individval lease owner is & producer, yes.
where do you propose to build your plant?
A. At the most advantageous spot where the fluid is now available.
Do you know where that is now?
A+ 1 doe.
Where is it?
Ae I don't think that is relevant.
COMMISSIONER MIL:S3
let me hear the question again.
I asked where he proposed to build this plant.,
COMMISSIONER MILES:
You do propose to build it in New Mexico?
Ae Yes, sir, in New Mexico and Lea County.
MR. SPUHRIER:
Have you ever treated any oil?
A. Yes, in Andrews County, Texas.
Are you operating a treating plant there?
A. What is known as a portable steamer,
You use a portsbla steamer?
A. Tha Fullarton 04) Company of Califormia, where considerable acidizing
work is done in Andrews, Texas, I proposed to the men they no longer burn
their plt oil, but permiit ne to g out and pick that oll up, scrub it, clean
it and transfer it to their stock tanks., They have seen it as a good
congervation practices and in such an operation they are charging that
arainst allowable,
That is a rule in Texas 1t is charved against the alicwah®a of thg well?
Ae Yos, but most companies bumm it.
7f 1 understand you correctly, all jyou ask oi this Commission 1s for them
to set down certain general rules and regulabions governing the processing

of waste oil,

A+ With the provisions wiichn I nave thoroughly statsed, and 1 believe
necsssary to good operations.

Those provisions veing payment of a ceriain anount = - -
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Qe

Q.

Q.

Qe

Qe

Qe

Qe

Q.

£
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Qa

Q.

Ao charges against allowable, th¢ 3cessary protection for the
uLl owners, the pusting of a very substantisl bond by me with
the state and federal government, and to make every other pro-
vision that will result in clean operaticns of a suspicious
business.

If you get your order here authorigzing you to purchase the waste, you will
expect the Commission to pive you the dope on pipe line oi1?

Ao Ies., sir,

You have the right to go out and buy this waste oil now.

Ae I know of no right by which I can o out and buy hydro=carbons.
what kind of plant do you propose to construct?

A. Heat, chemical and mechanical.

Al those plants uniform in construction?

A. Similar, not uniform.

You have such a plant in opsratian in Andrews?

A+ I did not say I had one in Andrews, I said I had a portable steamer
which is serving & producer in cleaning up his own oil,

So far you have never operated a reclamation plant, is that right?
A. No one has ever opserated a reclamation plant in New Mexico.
Have you ever operated one anywhers else?

As I have never operated one in Texas ~r any other place, but I am
completely familiar with emulsification of oil.

In order to clarify this payment - as I understand it you are going to pay
on the volume of emulsification you have picked up,

A. Free water excepted.
How do you propose to gauge that?

A. In the same manner the pipe line companies gauge their rmm tank, the
initial procedure will more than likely be to pull off, by method
already determined, the frese water from the bottom of the tank when
the emulsification starts coming it will be put into a pit or my
transport.

DO you Lracdportv au vhis Limst

A. They are available on the market. I will not et one until I pet
an order from the Comuission to process oil.

It is your opinion about 75% of the emulsirsication you will take to your
plant will be pipe line oii?

As I did not ever makea that statemont,
What is your opinioen?t

A. In ny test experdisents I flnd no uore than 507 of an eaulsified tank
botton recovery, I have found no morze of pit oil that is veyond 40F
recovery., I #ll qualify that by stating every one is an individual
case. Tae first pit aipht ve 80F or 207, your scrubboer oil aight bs
as low as 20%.

flow do you propose to keep thez Comrission informed as to the amount of
recoveravle oil from place to place?
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Ae ..ere i3 no manner by which the ._.overable oil from place to
place can be determined. The thing is to see that I do not
have more pipe line oil than I have gross receipts.

Qs It gives you a lee=way to run 1007 of your pick-ups.
As No.
Qe Your tank can be 80% and = « = = =
JUD(E SETH:

Mr. Girand would you state who you are
representing?

MR. GIHRAND: Hardin~Houston Tank Cleaning Company.
Mit, GEORCE ORAHAM:

I understood you expeated to charge for this waste oil - if another tank cleaner
wanted his oil cleaned could you do it?

A« If a producing company, in lisu of selling me the waste, would engage
ms to clean his oil.

@, You wouldn't process for some tank cleaning company?

A+ No, air. Only a producer = producing companies and pipe line companies.
Qe You stated you wouldn't purchase from a tank cleaning company.

Ae No, sir. Only a producer,
Qe You stated you would serve producing companies only.

A+ Yes, sir. I think in your question you were citing th= liability
involved in me as & processer and someone ¢lse as & tank cleaner.

Qe I got the idea another tank cleaner might have some waste products
and he ceuld bring them to you for service charges.

As I franidy will stay conmpletely out of any tank company.
R, GIRAND:
wWhat will be the capacity of the plant you propose to build?
A+ It will be designed to equal the volume of fluld handled.
Q. How muon 18 going w ve Wie capacliiy ¢f ihe initia) plant?
Ae If you had 5 cows you would buy a small separator,
d i Q. How much have you bought at the biae?
L+ I have bought none becausa I have no pernission of the Cormission,
Qe Vhat will be the capagity of the plant?
A+ Bgual to the gross fluid,
Q. What will be the pross fluid you vwill taxe out oo the Larritory?
A. Your guess is as gnod as mine,
TRe CRAHAM:
We have no objection go far as the parbicular application is zoncerned,
Y. NRIL WATSCON (Representing the Artesia Pipc Line Company)

lire Yamariss, in purchasing this oil fron thoe operator or producer, what
evidence what title or ownership will you require?




A. . will have a form, which is satisfactory to the Coummission,
for tank cleaniny with an affidavit attached to the bottom of
it. That, in my opinicn, should constitute title.

Qs Is it your idea Mr. Famariss to pay the operator on a 1004 basis for the
emnulsion you purchase.

Ae. There will be no grade of the emulsion purchased - except the provision
I cannot pay or transport frec water.

Qs Do you intend to pay the producer or operator for all the oil or emulsion
purchased and expect him to pay the division of that payment or do you
intend to pay individually to each one?

A« That question has come up in my contacts with the oil companies, I
am prepared o set up whatever is necessary to satisfy the royalty
owners. HMost of the companies propose to handle their own royalty
payment,

Q. What do you propose to do with this oil after you have treated it?

A+ It is ay intention to sell the o1l to pipe line companies - I do not
intend to refine or top or crack.

Qe In selling to a pipe line company will you expcel them tu make payment to
- you on 1004 basis?

Ae If I sell the 100% pipe line o0il, ycs.

Qe In that case are you in a position to make some identity bond to protect
them on the division of the purchase price?

Ae I am.
| COMMISSIONER MILES:
Anybody any gquestions?
MRe SETHs
We have no further questicns.
IR, GIRAND:
I would like to make a statement.

It is my opinion the Applicant has the authority to do exactly what he is asking
to do here without the benefit of the Comrission. The waste is property and
propstvy can 55 tramsferred without the henafit of the Commission.

The question that is raised oy this application is the question of providing for
the processing product. That is e fecovery oil that the aprlicant sxpects

to get from the pits that he is to take into this plant - it strikes me the
Cowmnissicn shonld entsr a gencral order that would b2 anplicable to all tank
cleaners, braansworters and a1l processors of hils wiste oil. There is no doubd
but what the State of iew Mexico should preserve and conserve this product av
all recoverable points, bul it is wy opinion the Commisaion should set out a
rule for tank cleaners requiring reports so that this Comnission abt all times

in the State of licw iexico would be protected arainst the running of hot oil.

If this application is granbed the naun i3 to buy culsion - his next requast of
this Comalision is to vt e oil. Wnore 1s the vornilasionts check of thisg oil-
I believe if the Cosmdssion should enter a seneral order oo require the tank
cleandrs and opsrators to report to this Cormission the volume of emulsion re-
roved from any pit tank, rarticwlarly removed from any leasc, and the disposition
of that processing, so that the processor in turn may make a report to the Cone
mission of the awcunt of emulsion received ana by whom -~ how wuch oil is re-
coverable I ar: not in a position to state -~ it is certain the State of lew
rexien ghould not run over 1003 of tne wastz,

-G -
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JURGE SETH:

It is our opinion this should be controlled by the Commission from the time of
its purchase - the time it i3 taken out of the tank clear to the disposition of
the 0il; that they should bas required to balance the volume at all times under
the supervision of the Commission and under a heavy bond. We don't want any
hot oil run into these tanks, we want careful supervision of the Comrission.

By submitting what the man processes and the check on everything that goes
through the plant, that is the only way in my judgment the Commission can hold
everything under control. It is a matter that has to be safeguarded by the most
rigid requirements the Commission can have. Anyone poes out and buys pit oil
and has to be handled like any other type of product produced from the lease -

Mr, Ls Je FRAZIER:

You are not in favor of purchase of the
waste fluids?

MR GIRAND:

Yes, sir. My position is that there is absolutely no way in the world where

a producer can allocate or show how much recoverable product is produced from
his lease. Through an ordinary tank - a 500 barrel tank will produce about 33
barrels of waste at the time the pipe line turms the tank down. From that you

.might be able to recover 6 or 7 barrels of fluid = all depends on the particular

well and tank., It is economically impractical for a producer to taks one tank
or tank battery and take them into his processing plant and re-=produce that
amount of oil,

I believe he says here there would be approximately 7,000 barrels of waste per
month ~ that being true you can run about 500 barrels in a 24 hour perdod, so

you would have an idle plant for a long time during a month on & 500 barrel
daiiy capacity. It is my opinion if this Commission changes its prior regulation
and this waste is not waste anymore - when the price of oil goes dowmn the quest-
ion will come to every producer whether or not he will have to put in a re-
¢ycling plant for each lease and recover the oil that is marketable from it -
because we are now establishing a market for this oil = he is supposed to oper~
ate his lease and produce it to the best of his ability.

MR. FAMARISS:

There seems to be an insinuation that the processing companiss will be paid
concerned with the amount of reclaimed oil., If you will recall, I have
made no commitment to account to the producing companies for the reclaiped
oil. I am purchasing an emulsion, how I handle that emulsion will depend
upon the ability I have and efficiency as a reclamation plant operator.
There is no agreement betmween the producer and ns as to how much reclaimsd
oil = I am offering to purchase a mass. In case to what will happen in
case the price of oil drops - in prices I have proposed these prices be
tied to 20 gravity oil st ite rresent markstzblc prics, and What oy price

fluctuate as does the price of 20 gravity crude.
COMMESOICHTR “Luy:

Anything else to say - I don't know,
{ am not raniliar cnouph O «Now,
but 13 1% your thought 1t should be
processed or shoukd not be procassed.

iIRe GIRAND:

It should be processed, bub Lo wake 10 o rocovablo product this Commdssion dogs
not have the manpower o properly supsrvise ite 1 am nobt waking any accusation
against the Applicant but think vwe would be openming the door {or fraud. Any
shedy operator can tum over his waste oil and it may run 1007 pips line oil -
if so as you make 1% wacketable way nol turn your well into the pit. 1% has
been waste heretofore in New Vexico and has aobt cost the royaliy owners a great
deal, if any, and it should remain waste., bLecause of tho conplicabions that
will arise by making it a salable preduct,

- 10 -
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Mite FAMARISS:

The attorney has a good question. ie of the large oil producing states

in this country has faced the same problem «~ in one field it was found

they were cleaning tanks every 18 days. The ruling has been passad where
they nave been permitted to clean their tanks once a year. Any cleanings
beyond that is either done by special permit or the boticz 13 charged

back directly against their allcowable which has resulted in very satisfactory
control.

MR. H. N. SWEENEY = Permium 01l Company.

On this last comment of Mr. Famariss! -« I happen to bs quite fam{liar

with that. There is a hearing this Friday (July 18, 1947) in Austin

on the matter of relaxing that particular regulation, for this reason,

that is applying only to Badt Texas District and there has been so much
complaint from the opsrators - some fields the tanks have to be cleaned

more often than once a year, in this partioular case instead of having their
tanks clsaned hey would more or less run them surrept’iiously and burn their
oil. got to be a standard practice and the State had to take cognisance of
it. In the Odessa District alone they have three inspectors - Midland, Wink
and Crane. The cost has been 3¢ excessive over the advantages this hearing
Friday is to consider the mtter of releasing the regulation. It has been

a handicap, encourages the disposing of waste products rsther than gaining
some sort of recovery from it. It is a realistice viewing of it rather than
a theoretical.

COMMISSIONER MILES:

Anybody else any infommation regarding
this matter?

MR. SPURRIER:

I think I may have missed a point, but .
how will you determine who gets the

royalty on the gas getting by the gas=
oline line?

MR. FAMARISS:

The fellow - pump produstion man - on the lease who has allowed that float
valve to stick, through his negligence or over-sight, will never admit his
act but it showas up at the gasoline line and they have no manner of deter-
mining it. There is no satisfactory method by which this can be idenvified.
(msoline plants have no control over it whatsoever.

MR. SPURRIER:

I wonder if one of you gentlemen can
give meg the Taxas attitute on this
percentage bvusiness. iow do they
check on an opsrator and fesl satise
fied he is not producing more oil
from the tank than it contains.

On each tank cleaning permit granted to the State the inspector is required

to go out and inspect that tank and ascertain the fact that 1t is emulsien

and not crude. lMost inspechors throurh necessity cannot cover all the

tanks cleaned. Iiost of them sign the permit without inspecting the tenk.

A wonthly report is required of the tank cleaning plant showing the origin

of the oil and total runs of the pipc linc. The percentage will vary in some
areas, but I think it comes from those monthly reports - can fairly well deter-
mine what the olant is doinge ‘hen it starts over the plant isntt efficient
and they know thers is somnthing funny somewhere, I agree if you make it a
marketable product it will be a detriment rather than help in disposing of these
products = you have a .umber of plants you won't pet bl 4 7w 5 barrels of oil,
and a plant set up to purchasec that 0il cannot afford to o out and get it, but
a tank clecaner can afford to take the preoduet in and treat it. There goinp to
ve a lot of tanks the waste won't be removed from it.

w11 -




MR. FAMAR}. .3

It is my proposal that I treat all producing companies alike. I intend to

serve the industry so far as the product is transported from the tank or

pit is concernmed, that ia to be my problem in establishing my plant within

a practical transporting distance. I co not intend to make excaptions.
MR. GIRANDS

Mr. Famariss at this time you have neither plant nor transporting equipment,
is that right?

A, That is exactly right.

Qe The proposal in which you propose to operate - where did you get your in-~
formation of the cost?

A« I have not spent 18 years in the oll business with my eyes closed.

Qe If you will explain where you got your information, as to how you would
opsrate your cycling plant =

Ae I could do it but that will take hours - I am capable and have the
experience.

Q. You tell this Commission you will operate as a common purchaser?
A. That ia right,

Qs In that regard you will be a common purchaser - you have had no expsrience
in operating one of these planta,

A« 1 have had considerable experience in cleaning of emulsified oil.

COMMISSIONER MILES:
Let me see if I understand = so
long as he proposes to do this or
does it will we be concerned with
that?

MR, GIRAND: It is my opinion the 0il Conservation Commission of New Mexico was

set up for conserving natural resources of the State of New Mexico - the Commis-

ion is granted, throughithe Act, the authority to regulate and conserve the

waste of its natural resources.

JUDCE SETH:

There 1S no doubt abyui Lhab and no doubt the 2i) lawfnily macovered can be
lawfully sold unless this Commission authorizes thia,

COMMIS3ION-R HILES:

You balicve ihe 2il should be
processed?

1Uts GIRAND:

It showld be.
COMMISOIONTR VILNS
Tlowr do you beliave = you think it
should be riven to the tank cleaners
then wrocessed, you do not, believe
in purchasing it?

Fit. GIRAND:

T don't helieve it oupzht to be sot up a5 o markstable product, this waite oil,
COMMINSTIONEE VIL 8

After it is processed.

- 12 -
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MR. GIRAND3

I don't believe the processor should have a right to run oil. The State of
New Mexico oil is not equal to the emulsion that is processed.

JUDE SETHa
It ts this Commission's duty to protect the royalty on it.
MR. CIRAND:

Mr. Seth, I ask how do you propose to account to the royalty owners on the
waste?

JUDGE SETHS

If he pays 504 per barrel on it that is all they get. Let him buy 1t under
contract with the producer and pay for the emulsion.

MR. GIRAND:

Then your shady operator can produce his allowable from his well at the posted
pipe line price and the royalty owmer is paid on the 50¢ per barrel and your
royalty ommer is not protected.

JUDGE SETH:

The Commission can protect that, we are willing to secure a bond for that.
MR. WATSOK:

Rave you made any investigation to determine whether or not the State of New
Mexico and the Pederal (overnment, in case of federal leases, would accept
this royalty reserved in the leases on the basis of 25¢ or 40¢ per barrel.
JUDCE SETH:

No sir, I have not.

MR. WATSON:

You do pot know then whether the payment of that amount to the producer, whether
the lessor would accept payment of its royalty interest on that same basis?

MR. FAMARISS3

They are now nol raising any objections to getting nothing for it, if they
get something it is more then they are getting.

MR. WATSON:
zvs you made any investigation in that?

A+ No, sir, I nave not. Should the Commission grant me the permission
asked I will go into that,

JULGH SETH:

In the case of the Federal leascs, all thesse contracts have to bs subaitted to
the Federal supervisor and you present them to the State alsoe?

As Tes, sir,
CuUitiIISSTONER MILES:
Whenever tiat emulsified product is
cleanaed would it tecoma the property
of the tank cleansrs?
K. GILHAND:

It 13 their ovbliration to gat it oub of the tank,
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COMMISSIC™ 71 MILES:

That becomes the property of the man
who has the contract for cleaning the

MR. GIRAND:
Yes, sir.

COMMISSIONER MILES:

Then he will produse it and sell it?
MR. GIRAND:

That is right,
COMMISSIONER MILES:
Then it becomes his property?
MR. GIRAND3
It is impossible to treat out any particular tank battery at one time. You will

have 99 barrels of emulsion to treat out. The majority of these re—=cycling
plants set up tanks and clean the oil.

COMMISSIONER MILES1
He would have to take it out too -
what prevents the same abuse applying
to either or both of them?

MR. GIFAND:

It could unless the Commission provides a ruling preventing it. A permit teo
tank cleaners telling the amount of emulsicn and the disposal of the emulsion.

COMMISSIONER MILES:
Isnt't that what he proposes to do?
MR. GIRAND:

He proposcs to deal direct with the operator. As I understand Mr. Failariss he
did net intend to epnrage in the tank cleaning business.

COMMISSIONER MILES:

He would be paying on a certain basis?

MRe OIRAND:

LT T H2 will be in the tank cleaning businsss unless ho can ob the producsr to have
the tanks cleancd and instruct the tank cleaners to take the emulsion to him.

MR, FAMARISS:

I will not restrict the tank cleaners to bake +the awalsion to my tank,
My sugestion ig that the tank cleaners dump that oil in a pit, then

ny transport picks the oil up from tha pit, T intend to avoid that con-
nectlon as rnuch as poasible.

M. GIRAND:

It appears to ma that the aprplicant nere, if rranted the authoriiy, is willing
to o ahecad and establish what he is asking to operate. He nas done a lol of
investigating but he admits to this Comrnission a theory of what he will do, he
i3 granted to do iV the Comnission is asked to ro ahead and pass on something
nsfora they know whether or not he can take carc of the requirsements of the
New lioxico fields,




MR. FAMARIS.:

I state I will take care of whatever is available and anytime the Commis-
sion wishes I will show my financial rescurces and ability and availability
1 will not take care of what I can handle bu! what is completely available.

COMMISSIONER MILES!

Is this mandatory that the oil wells
3all this product?

MR. FAMARISS:

I would say that is not advisable, the oil companies should have the
option of selling to me or continuing what they are doing.

Mi. GIRAND:

If it is salabel it will have to be sold or kept right on the place, the leases.

You won't use anymore oil on the leass roads after therse i3 a market established
for it.

MR. +TAZTERs

You are not asking for exclusive
authority from thie Commission?

MR. FAMARISS:

I don't want a monoply = the ilime, the money and meglecting my business
for the past two months and asking for this permit if it is granted it
is for everybody, not just my own ability to handle.

MR. FRAZIER:

You would be opsrating purely on a
competitive basis?

A+ Nc doubt they are waiting for it.
COMMISSICNER MILES:
Anybody clse any question or information?
MR. SWVEINEY:

fay I ask lir. Famariss, if he gets this general order permit what is necessagry
on the cleanin; tank laws, to satisfy everybody in the fields.

MR. FAMARISS:

I like to qualify that - it is my opinion the purchase of these emulsions
is the satisfaction of all invslved parties.

M. IRALD:
I do not think it is the Commission's prerojailive to csitablish cerbtain conditions
under which 1t oust be sold - [ think btie acquisition of the subject matier
which this application cdeals is a natisr between ithe prodncer and the owner of
the product and this Commission is over~reprascoting itself when 1t says it
nust be bourht.

. FAVARISS:

If somsone wanis Lo take it for notping and I want 1o pay 53 = - =

(Case taken unlev advisament)
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HOBBS, NEW MEXICO  3aptemoer 25, 1947 SANTA

0i1 Conservation Coumission of L.w ilexico
Santa e
iiew i.exico

Sentlemen:

In compliance with Order No. 726, Paragrepk § you
will find sttached sn sffidavit. If this Is not spe-
cifically sg required, pleass sdvige &nd your in-
gstructions will ve followed.

The bond provision under rarsgrsph 3 is in the pro-
cess of clesring. It may be & metter of some & weeks
bafore the mechanicg can be completed but posting will
oe made st the earliesst date possible.

Yours very truly

\ —
‘\Cka
EVAT dalter remeriss, Jr.




BEFORE THE& QIL CONSERVATION CONMMISSION OF 'THE
STATE OF NEW MEXICO
IN THE MATTiR OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXTICO FOR THE PURPJSE OF

CONSIDERING:
CASE NO. 104

TRE APPLICATION OF WALTER FAMARISS, JR.,
FOR PERMISSION TO PURCHASE AND PROCESS
TANK BOTTOMS, PIT OIL, GASOLINE PLANT
CATCHINGS, AND OTHER PETROLEUM PRODUCTS
NOW CLASSIFIED AS WASTE AND TO SELL THE
MERCHANTABLE CRUDE OIL DERIVED THEREFROM.

L FFIDAVIT

— v o L am e S e

STATE OF NEW MEXICO |
SS
COUNTY OF LEA |

Walter Famariss, Jr., of Hobbs, New Mexico, applicant in the
above styled case, and permittee under Order No. 726 of the 0il Conserva-
tion Commission of the State of New Mexico, having been first duly swom
on oath states:

That in connection with his operations conducted under author-
ity of said order, in the event he fails or refuses to furanish the said
Commission with snylnformation requirel by soid order or any further
order of the Commnisslon, or violates the lnw of the State of New Mexico
or the rules and regulations of the Commission wltnh respect to acqui-
sition; nracessing or dicpsolbivin ol lank voltoms, waste oil, pit oil,

gasoline plant catchlags, he will upon receipl of written notice to him

by the Connission, polalting ont sucti violsation or infraction, immedistely
cease 2ll opersilons comdneled wuder sttty of aald oeder until further
evthorization to resurme snch opersbinons 1o ated by the Conmission,

TR TN o
) ,&V;iJ“LJJUL;M\ﬁﬁ«&?ﬂ:LLLALA_» ey U

ArrTyCs vy N YR NN 1 1 \ LA
STBSCRIBED AND SWORE to bvefare me this the / day of
—l Y

Septeaber, 1947.

. . ) R
My commission expires: L s
: :

P

*:\ ” / g-;-fﬁ d/‘ . Notaryiﬁﬂﬂic




Tank Cleaning Permit Farm C~117

PROPOSED FORM
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

OWNER OR QPERATOR OF TANK TO B% CLEANED: Date , 19
Name of operator or owner

Lease Field Location County

Tank No, Capacity Height
- Bross Contents in Barrels Feet and Inches

Height of Stationary Pipe Line Connection
Date Tank was last cleaned

Tank No. as described above contains barrels free oil, percent oil
in remainder of bottom €, barrels oil in remainder , total oil chargeable
Date s 19 + Disposition to be made of contents of tank bottom

Owner or Operator of Tank

By _
State of New Mexico Agent
County of

Before me, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribec in this
instrument, who after being duly sworn on oath states that he is in charge of the
above listed tank and is employed in the capacity of and that the
permit containg no misstatement or inaccuracy and that no pertinent matter inquired
about in said permit has been omitted from said permit and that said permit is a
correct statement of the facts therein recited,

Signature of person making affidavit

Sworn to and subscribed before me, this the day of _ , 1948

Notary Public in and for County, N.M,
My Commission expires - , 19

TANK CLFANER, TREATING PLANT or TRANSPCRTER

Name Address

This 1s to certify that on___ " s 19 ‘

Tank No, Capacity Height

Owned or Operated by )

Located on Lease ) S.T.R, County

Containing Feet and Inches of Tank Bottoms and ¢il was cleaned of said

bkottoms. degeribed on this permit, Tank No, as Gescribed above containing

barrels free oil, percent oil in remainder of bottem ¢, barrels oil in remainder
, total oil chargeable . Date , 19 . Disposition to be

made of contents of tank bottom
The tank bottoms were transported to

This is to certify that no crude oil or product of crude oil was mixed with or
substituted for the tank contents as described on this permit; that no rule or regu-
lation of the 0il Conservation Commission was violated in the cleaning or the tank
transportation of contents or treating of said contents of saild tank,

State of MNew Mexico By
County of Agent

Before me, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to this instrument, vho, after
being duly sworn, states that he is the person in charge of the concern removing tank
bottoms described above and is employed in the capacity of and
that the above report contains no misstatement or inaccuracy, and that no pertinent
matter inquired about in said report has been omitted from said report and that said
rcport is a correct statement of the facts therein related,

’

Signature of person making affidavit
Subseribed and sworn to before me, this the day of , 19
OIL CONSERVATICH COMIISSION

Notary Public in and for_ County, M.,
My commission expires , 19

Pty v _ SUrEOVED

e e b ) B e

ST Lo, for OIL CONSERVATIU! COMR{ISSION

b i e et
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INSTRUCTIONS

The original and four copies of this form shall
be filed with an agent of the 0il Conservation
Commission before eny "Tank Bottom or pit oil",
as defined by orders of the Commission, shall be
removed from a lease, After approval a copy

of the form completed and executed by the person

removing such tank bottom shall be filed with the
Commission,




Form C-118

PROP(SED FORM
OIL CONSFERVATION COMMISSION
Santa Fe, New Mexico

MONTHLY REPORT AND OPERATIONS STATEMENT FOR
RECLAIMING AND TREATING PIANTS

For thse period from to ,19
QOperator Address
Stock on Receipts Amcunt Net 011 Deliveries Stock on Hand
KIND Hand beginning Treated Recovered nd of Period

of Period

Pipeline 01l

Bus . & WC
'?I_‘otal
- RECEIPTS FROM TaNKS OF LESS THAN 33 BARRELS
FROM WHOM RICEIVED Field Lease ’ Iocation Feceipts
' RRCEIPTS BY PERAIT T
Permit Total
FRQM WHCM RECEIVED Number . Amount B.S, & ¥, Net 0il
—— — e e e — —— o
o DELIVERIES
Date of Actual Other
T0 WHOM DELIVERED c-110 Amount Delivery Products
= = |
Signed: |
By:

ST/ TR OF NET YEXICO § -
COMNTY OF___ \

Before me, the undersigned authority, personally appearced
Known to me to te the of the plant filing the abeve report vho
upon his ocath says thaot the above and foregoing report including attached papers is
conplecte and each statement therein contained is true and correct, and that no oil or
the products thor.of was received, delivered, processed, reclaimed, blended, treated
or on hand at the beginning or end of the reported period, in addition to that shown
during the above reported period; and that said reporting firm is entitled to C-110
{or shipument of the tenderable stock av the end of the period covered and as shown
by thils report,

SUBSCRIRFD AMD STORN TO BREFORE 115, THTS day of , 15

tlotary Public in and for Count:, 0,1

LOTIOVED »
For OIT. CONGRIWATICH COT2 I55I0N
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" Tank Cleaning Permit Form C-117

PROPOSED FORM
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

OWNER OR OPERATOR OF TANK TO BE CLEANED: Date , 19..
Name of operator or owner

Lease Field Tocation County

Tank No, Capacity Height

Gross Contents in Barrels Feet and Inches
Height of Stationary Pipe Line Connection

Date Tank was last cleaned
Tank No, as deseribed above contains barrels free oil, percent oil
in remainder of bottom %, barrels oil in remainder __, total oil chargeable :

Date , 19 + Disposition to be made of contents of tank bottom
Owner or Cperator of Tank
_ By
State of New Mexico Agent
County of '

Before me, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed in this
instrument, who after being duly sworn on cath states that he is in charze of the
above listed tank and is employed in the capacity of and that the
permit contains no migstatement or inaccuracy and that no pertinent matter inquired
about in said permit has been omitted from said permit and that said permit is a
correct statement of the facts therein recited,

Signature of person making affidavit
Sworn to and subscrimed before me, this the day of s 1948

Notary Public in and for County, N.M,
My Commission expires s 19

TANK CLTANER, TRFATING PLANT or TRAMSPCRTER o

Name Address

This is to certify that on , 19

Tank No, Capacity Height

Owned or Operated by

Located on Lease S5.T.%. Oeantyr

o e o
GlLi W&aS cloghned S
had almersn anmdaiw
- e N

barrels free o0il, percent oil in remainder of bottom %, barrels oil in remainder
. , total oil chargeable . Date » 39____. Disposition to be
made of contents of tank bottom

The tank bottems were transported to

ong <

. i
Containing Feet and Inches of Taiix oLt

rottoms described on this permit, Tank No,

This is to certify that no crude oil or product of crude oil was mixed with or
substituted for the tank contents as described on this permit; that no rule or regu-
lation of the 0il Conservation Commission was violated in the cleaning or the tank
trangportation of contents or treating of said contents of said tank,

State of New Mexico : By
County of Agent

Before me, the undersigned authority, on this day personally apgpeared
knovm to me to be the perscn whose name is subscribed to this instrument, vwho, after
being duly sworn, states that he is the person in charge of the concern removing tank
bottoms described above and is employed in the capacity of and
that the above report contains no misstatement or inaccuracy, and that no rertinent
retter inquired about in said report has been omitted from said report and that szid
report is a correct statement of the facts therein related.

7

Sigrature of person making affidavit
Subscribed and sworn to before me, this the_ day of , 19
OIL CONSERVATICN CCI2!ISSICN

Notary Public in and for County, .1,
My commission explres , 19

Too de .

by PRIV
VRICTIT NO,

" for OII CONSERVATIG CGR{ISSION

R e




Form C-118
PROPCSTD FORM
QOIL CONSERVATION COMMISSION
Santa Fe, New Mexico
M NTHLY REPORT AND OPERATIONS STATEMENT FOR
RECLAIMING AND TREATING PIANTS
For the period from to ,19
Operator Address
Stock on Receipts Amount Net 0il Deliveries Stock on Hand
KIND Hand beginning Treated =~ Recovered Ind of Period
of Period

Pipeline 01l

B.S, & W,
Total
RECEIPTS FRQM TANKS OF LESS THAN 33 BARRELS
FROM WHCM RECEIVYED Field Lease Iocation Receipts
RICEIFTS BY PERAIT =
Permit Total
FRCM WHOM RECEIVED Number Amount B.S, & V. Net 0il
— — =y
DELIVERIES .
Date of Actual Other
TO 'THOM DELIVERED C-110 Amount Delivery Products
Signed;:
by:
ST/ Te OF NEY URY¥ICO
COWNTY QF .
Before me, the undersigned authority, personally appeared
known to me to be the of the plant filing the above regort who

. upon his oath says that the above and forsgoing report including attached papers is

complcte and each statement therein contained is true and correet, and that no oil or
the products thoroof was recelved, delivered; processed, reclaimed, blended, treated
or on hand at the beginning or end of the reported period, in addition to that shoyn
during the abtove reporled period; and that saild reporting firm is entitled to C-110
for shlpment of the tenderable stock at the end of the period covered and as shown

by this report,

s X9

SURSCRIRID AMD STORN TO BEFORE U7, THIS day of
Notary Public in and for

SUTROVED

for OTL CONSERVATION CCRI58TCH

County, 1,1,
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May 27, 1947

KEMORANDUM TO:

R. R. Spurrier, Secretary
01l Conservation Commission
Senta Fe, New Mexicc

ke: ~neclalimlig waste oll

The reclamation of waste oll ss8 suggested in
Morris D. Pool'a letter, the oil Iindustry considered 1is
not very important in itself and, of course, 1s a "little

man's” proposition., That such & businese is possible,

strongly indicates the existenance of waste the substantisl
elimination of which la the Joint responsibllity of the
0il industry and the Comwmission. If, however, the reclalime
ing of waste cil had any real economle basis in all prob=-
ability, the producirg companies woula do thelr own roclaime-
ings Mr. Pool's plun, as he edmits, would be feasible only
during times of high-priced oll,

As I uncerstand Mr. Pool's plan, he would by some
process clesn anu reclalm B.S,, emulsion, or waste oil from
the bottoms of tanks and plts which 1= not taken into the
pipe lines nor calculated by the procucers in their various
reports nor 1in the proration ficures, If thls waste oll 1s
not uscd 22 Mr. Pool surgzests, 1t will uncdoubtédly be burned
or dispoaed of otherwise,

In a smell way the reclalamlng of o1l would reduce
sor=iant mssts measured by the gwpnnf or mcrphantable crude

‘Ji}- ragsve: ""l’ 1‘4 \"U\-LJ.»« ‘. i i ‘z'é—j R [ o
little money &bt presunt pr'oed. A8 Lo Luse Tolnss, e
Commission should certainly have no objection,

N

Viewed from the prevalling practices of the
611 producers and the establlished requirements of the 011
Commission,and the Land COflice in ithe matter of production
reports and proration matters, it 1is conceivable that such
g dlsposition of such wastyw oll would ve burdensoms in a
measure far out-welghing benefits to be derived,
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A producer of oill ordinarily disposes of his
product on the hasis of pipe line “"run tickets.® He reports
and pays royalty on this basis and undoubtedly the proration
schedules are calculated on the basis of merchantable oil.

It is not clear at this time how "good crude oil" as reclaimed
could get into the pipse line unless the well producing the
same origlinally was not meeting its allowable,

Perhaps the production from several different
wells contribtute to the waste products In the gencral course
of operations. It 1s conceivable that cil produced from
State, private owned and Federal lands contribute to the
products In view of the fact that the Commission heretofore
(Fule 16) considers such oll as unavoidable waste, 1t never
has been consldersed as having sn economlc existencs.:

Assuming for the moment that the X 011 Coumpany
having met all of 1ts ovligatlion in .he matter of reports
to the Commlssion and ohserved 1ts proration and royalty
requirements in every required respect and having reported
i1ts productéon to the State Max Comnission end met 1its
School Tax obligation on ihe basls cf pipe line runs and
thersafter disposed of waste products, it is not clear Just
what royalty or chargs wouss %@ owin_ lor such a szle.
However, 1f there is mny economic velue to tnhls waste oll,
the State's part would provably be celleclted thirough the

hool Tax Division for kr. Fool's privileie ol encaging
n business,

Should !Mr. Pool go Into the oil reclaiming business
he would be, of course, reyulrcd Lo talo out the 1, OO sales
tax 1isenss and remit on a monthly basls to that division
1/2 of 1% of the gross proceeds of sales ol his rooa crude
o1l which he could not sell until the 011 Conservation Come
nission suthorized the sntrance of this o0il into a pipe line
by some variation of the p;oration order, The 011 Commlission,

, .omruha Ly owould *nqnirc 1egalar Iiling of Form
- Hlenant fiAoan an

B —.-»-va’ it
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Without the 011 Commisalon taking cognisence

N of excessive waste and drawing appropriate rules for the
Peu dispoaition of this reclaimed oil, I do not believe that
Vi present royalty, interest,industry or production taxes are
i! - colleotable excapting the school =~ sale privilege tax.
\i }j If, however, the wasteoll situation 1s of special importanoce,
_— the Commission hes ample powers to set up speclal require=

ments.
R
| ’lg
Jj
L/

GLORGE ORAHAM

TN :
B}
i - GAG/min

) L
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L ORE THE OIL CONSERVATION QOMMI.

PROPOS ON

0 s 0 co
IN THE MATTER OF A

GENERAL ORDER REGULATING

TANK CLBANING, PLANTS PROCESSING
TANK BOTTOMS, AND

RECLAIMING OF WASTE OIL CASES NO, 104, 110 & 138

ORDER NOo
0 THE €O ON

WHEREAS, after publishing of notice for the time and in the manner gequired
by law, the 011 Conservation Commission of the Stale of New Mexieo held a hearing
at Senta Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
recelving testimony and evidence concerning the neecessity for promulgating rules
and regulations for the cleaning of tanks used in comnection with the production
and storage of crude ofl in the State of New Mexico, and the processing and
reclaiming of tank bottoms, gassoline plant scrubber oil, waste oil, wash-in ofl,
ereek oill, pit oil, pipe line break oil, and similar types and kinds of oil; and

WHEREAS, pursuant to the evidence presented at said hearing and independent
investigations of the Commission, the Cammission is of the opinion and finds that
rules and regulations should be adopteds

THEREFORE, IT IS ORDERED BY THE OIl CONSERVATION COMMISSION OF THE STIE OF
NEW MEXICO, effective s She following rules and regulae
tions are hereby adopted to govern, regulate and control the cleaning of all
tanks used in the handling, production, or measuring, and storing of erude .
0il in the Stat3 of New Mexico, the processing of tank botto the construction
and aperation of treating plants, and the vicking up ecléIﬁgﬁgf”“_' ji\“‘\\\
salvaging of tank bottoms, waste oil, wash-in oil, creek 0il, pit oil; to-wit:

RULE 1. No "tank bottoms,® as hereinafter defined, shall be removed from 555
any tank used for the storage of crude petroleum oil, except as hereinafter
provided, unless and until application for tank cleaning permit shall have been
made on %he Commigsionts Form C-117, and approved by agent of the Commission,
Provided further that approval shall not be given until tank for which permit is
requested shall be tested as follows:

"%

(a) An accurate gauge shall be taken on each tank for which tank cleaning
permit is applied, and the resalt entered on Form G=-117¢

(b) A representative sample of the tank bottoms of each tank shall be

taken, and the amountfherchantable odl determined according to the astandard cen=

trifugal test ng nregserdhed by the American Petrc)enr In-t2tutst: ToE !
At Yi'g, u~mpkin ; and testing svude vil; Huwsher 25, Scevion 5, and such \
ouny of eil shal 1 se ontered o Fori C-117 by the owner or operator of the

tank to be cleaned,

-1,.,,\

AN e

{¢) The merchantable oil contalned &a any tank bottom or pit shall be
measured and charged agrinst the allowsble of the unit or unlts producing into
any tank or pit where such merchantable o4l accumulates, This amount shall be
shown as a sscparate item on Form C-115,

A

(d) Nothing contained in this Order shall aﬁ;iy‘QOJtank bottoms used on-the
lease from which the tank bottoms accumulate to the treating of tan bottoms (’_
on”the lease. by the producer s the merchantable oll recovered i
of througk a duly authori;'ed transporter as shown on _
filed wAth the Commission, -

orm G-l
®
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(e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from one tank to another tank locat:d in the same tank battery provided
therc is no change in the custody or control of the tank bottom,

(f) Nothing contalned in this Order shall apply to reclaiming of pipe line
bresk uvil or the treating of tank bottoms at a pipe lire station, crude oil storage
terminal or refinery or to the treating by a gasoline plant operator of oil and
other catchings collected in trups and drips in the gas gathering lines connected
to gasoline plants and in scrubbers at such plants,

RULE 2, No treating plant, as defined in this Order, shall operate exccpt in
conformity with the following provisionse

(a) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexlco under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writing for a permit.
Such application shall state in detail the location, type,and capacity of the plant
contemplated and method of processing proposeds The €onmission shell sect such
application for & hearing im not less than twenty (20) days, and if satisfied that
the proposed plant and method of processing will actually and effielently process,
treat and reclaim tank bottom: emulsion and other waste olls, and there is a need
for such 2 plant at the proposcd location thereof, a permit shall be granted
authorizing the constuction of such plant under the Commissionts supervisione

No person shall operate, or cause to be operated, a treating plant without
first having applied for and obteined an operating permit from the Commission, ?;;4111%

end such permit will be granted only after the plans of the plant have been
approved and applicant has filed and recelved approval of¥bond as hereinafter
provided and npon a showing satisfactory to the Commls‘lon after hearing and

investigation, !¢

The forcgoing requlrements shall have no apolication as to treating plants ;j e
constructed znd operating at the dste of this Order under previocus Order of the 7Qrg
Commission provided that the future operaticns of such plants shall be in accord= - o

ance of all other provisions cf this Order,
— rew? ‘ cc-v;«j ;i"' ‘f& ;
. .74 J“h4“:j 1; Py bt

Such permit, if gramted, shall be valid for éne(l) ye;?, and shall be
revocable at any time after hearing is had on 10 days! nctiee, if, in the judge-
ment of the Commission, the treating plant to which such permit is related is so
construeted, equipped, or opbrated as not to reclaim and conscrve tank bottoms
and/or other wiaste oilsj or if, in the judgrent of the Cvmslssion, the owner or
operator of such frfnting plant in the construction cr haorqtion thorebf is l
viclating any law ¢f the tiom, 1:i";~<rt—
~tion, oroonssing, rovining, vreating and narketing of crude Jil, or 1ts products,
or any law of sald state adoptszd t- anocrvo the oil and gos resources of thoe
Stnte of Mew Moxleo, or any ruleor remlation of the Comalsslon enacted under
and In pursusnce of sald laws,

2 . “~r = I Y
Wi N n o

" £ v - .
oW X .L\.,u Fesaz .__’_u,, [P \Jll\ JEEEE
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{b) The treating plant operator shall be entitled to an approved Cortificate
of Complizncc and futhorization to Transnort 01l (Form C-110) for the total amount
of products sscured from tank bottoms and other waste oils processed in conformity
with the provisions of this Crdere

. (¢) Bufore =actunl operations are bugwm, the pcrmittce shall file with the
Corrrigsion a surety bind satisfaetory to the Commission and paysble to the 01l
Congervation Commissl n and/or the Shirte of Now Mowieo in the ansunt of 225,0006C0,
conditioned upon £aithful. perfornance by the pormittce of the provisions of this
Order or of any furth-.r Ordcr in this cruse, obscrvamce of the applicoble laws
of the Strhe of New Moxles ~nd th: rules =ani regulotions heretofore or hereafter




-

promulgated by the Commission in any wisc applicable,

(@) any treating plant operating undsr these rules and rcgulations shall, on
or before the 15th day of each calendar month, file at the nearest office of the
Commission a monthly report on Form C=118, which recport when fully completed and
approved by an authorized agent of the Commission, may be used to support a C=110
for the net oil on hand at the end of the roeported pericd,

(e) Report Forms C-=118 may be filed and C-110!s issued at intervale more
frequent than once monthly, but in no event may C-110f3 be issued for moving the
products of a treating plant without a Form C-118 fully completed and approveds

RULE 3,

(2) The provisicns of this order shall not apply in ccnnection with the re=
covery of wash-in cil, creek oill, or pit oil where such il is picked up and
returned to the lease on which produced cr whers such vil is disposed of to the
trangporter authorizzd by C~1101s,

(b) Except as provided in paragraph (a) above any person desiring to pick up,
reclaim, or salvage any wash-in oil, creek oil, or pit ¢il shall obtain in writing,

a permit from the owner or operator of the lease, and a permit from a duly authorized

agent of the Commission betore picking up, reclaiming, or salvaging the same,

(e) A1l applicaticns for permits tc pick up, reclaim, or sakvage wash-in oil,
creek o0il, or pit oil shall state the name and location of the lease, the number of
the well or wells from which the oll was produced, or the source of such oil and
the name of the owner, operator or manager,

RULE 4o The fcllowing definitions shall be applicable to the terms used in this
Order,

(a) "Person" shall mean; any natural persons, corporaticns, associations,
partnehips, roceivers, trustées, guardians, executors, administrators or =
fiduclary, or representative of any kinde

{b) "Treating plant" shall mean any plant constructed for the purpose of ...

-wholly or partially or belng used whclly or partially for reclaiming, trcating,

processing, or in any manner making tank bottomsa or any other waste oils
marketable,

(¢) "Tank bottcms® shall mean that accurmlation of hydrocarbon material and
other substances which sottle naturally below crude oll in tanks and rececptacles
that are used in the hondling and storing ot eruge vil,and which zecumulation
containg 1p excesa of two {2%)percent of basic sediment and water; provided,
hcwever, that with respeet to lessc productlon and for lease storapge tanks, = tank
bottom shall be limited to that volume of the tank in which it is contained that
lies below the bottom of the pipe line cutlct thereto,

(d} "Wash-in c1l" shall mean o1l used in the drilling of, or reworking of, a
well, wnich hns becen run from another tank or tanks and recapturad by the operator,

o
(e) "Creek »11" shall mean/accumul=ting in creeks due to lease line bresk,
lease tank overflow, or ~ny other -ceuse,

(£) "Pit oil" sholl nmezn the oil or emulsion accumudating in the pits where
tank bottoms and eseape il fron wells are accumulateds
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IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall control all
rules and rcgulations with reference to the same subject matter and in confliet
herewith, if any,

IT IS FURTHYR ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Grders as may be necessary and appropriate in the
premises,

OIL CONSERVATION COMMISSION

NEW MEXICO

BY
Chairman
Commissioner »
Cormi ssivner

Date

LEA COUNTY OPERLTCIS
HORBS, NEW MEXICO
JULY 13, 1948
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PROPOSED BEFORE THE OIL CONSERVATION COMMISSION

__OF THE STATE OF NEW MEXJCO,
IN THE MATTER OF A

GENERAL ORDER REGULATING

TANK CLEANING, PLANTS PROCESSING

TANK BOTTOMS, AND

RECLATMING OF WASTE OIL CASES NO. 104, 110 & 138
ORDER NQo

ORDER OF THE COMMISSION

WHEREAS, after publishing of notice for the time and in the menner required
by law, the 011 Conservation Commission of the State of New Mexieo held a hearing
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
receiving testimony and evidence concerning the necessity for promulgating rules
and regulations for the cleaning of tanks used in connection with the production
and storage of crude oil in the State of New Mexico, and the processing and
reclaiming of tank bottoms, gasoline plant scrubber oil, waste oil, was-in oil,
oreek oil, pit oil, pipe line break oil, and similar types and kinds of oilj and

WHEREAS, pursuant to the evidence presented at said hearing and independent
investigations of the Commission, the Commission is of the opinlon and finds that
rules and regulations should be adopted,

THEREFORE, IT IS ORDERED BY THE OIL CGONSERVATION COMMISSICN OF THE STATE OF
NEW MEXICO, effective s $he following rules and regulae
tions are hereby adopted to govern, regulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of erude .
01l in the State of New Mexico, the proceasing of tank bottoms, the construction
and aperation of treating plants, and the nicking up, reclaiming, and/or
salvaging of tank bottoms, waste oil, wash-in oil, creek sil, pit oil; to-wit:

RULE l. No "tank bcttoms,™ as hereinafter defined, shall be removed from
any tank used for the storage of crude petroleum oil, except as hereinafter
provided, unless and until application for tank cleaning permit shall have been
made on éhe Commigsion!s Form C-117, and approved by agent of the Commission,
Provided further that approval shall not be given until tank for which permit is
requested shall bes Lssizd as followss

(a) An accurate gauge shall be taken oa each tank for which tank cleaning
permit is appiied, aud ths resalt entered on Form (=117,

®) A representative sample of the tank bottoms of each tank shall be
taken, and the amountgmerchantable oil determined gccording to the standard cen—
trifugal test as preééribed by the hmerican Petroleum Institute's code for
measuring, sampling, and testing erude oil, Number 25, Scetion 5, and such
amount of oil shall be entered on Form €-117 by tho owner or opsrator of the

tank to be cleaned,

(¢) The merchantable oil contained &a any tank bottom or pit shall be
measured and charged against tho allowable of the unit or units producing into
any tank or pit where such merchantable oil accumulates, This amount shall be
shown as a geparate item on Form C-1l5.

(d) Nothing contalned in this Order shall apply to tank bottoms used on the
lease from which the tank boctoms accumulated or to the treating of tank bottoms
on the leasc by the producer or operator where the merchantable oil recovered
therefrom is disposed of through a duly authorized transporter as shown on
form C-110 filed with the Commission,
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(e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from cne tank to another tank locatcd in the same tank battery provided
there 1s no change in the custody or control of the tank bottom,

(f) Nothing contained in this Order shall apply to reclaiming of pipe line
break oll or the treating of tank bottoms at a pipe line station, crude oil storage
terminal or refirery or to the treating by a gasoline plant operator of oil and
other catchings ccllected in traps and drips in the gas gathering lines connected
to gasoline plants and in scrubbers at such plants,

RULE 2, No treating plant, as defined in this Grder, shall operate exccpt in
conformity with the followlng provisions,

(a) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writing for a permit,
Such application shall state in detall the location, type,and capacity of the plant
contemplated and method of processing proposede The Commissicn shall sct such
application for a hearing in not less than twenty (20) days, and if satisfied that
the proposed plant and method of processing will actually and effieciently process,
treat and reclalm tank bottom: emulsion and other waste olls, and there is a need
for such a plant at the proposcd location thereof, a permit shall be granted
authorizing the constuction or such plant under the Commissionts supervision,

No person shall operats, or cause to be operated, = treating plant without
first having applied for and obteined an operating permit from the Commission,
end such permit will be grantad only after the plans of the plant have been
aporoved and applicant has filed and received cpproval of bond as hereinafter
provided and npon a showing satisfactory to the Commission after hearing and
investigation,

The foregoing requirements shall have no application as to troating plants
constructed and opecrating at the date of this Order under previous Order of the
Cormission provided that the future operations of such plants shall be in accorde
ance of all other provisions ¢f this Orders

Such permit, if granmted, shall be valid for one(l) year, and shall be
revocable at any time after hearing is haod on 10 days! notlece, if, in the judge-
ment of the Commission, the treating plant to which such permit is related is so
constructed, equipped, or operated as not to reclaim and conscrve tarnk bottoms
and/or other waste oils; or if, in the judgment of the Commission, the owner or
operator of such trecating pLant, in the construction or operatdon therecf, is
violating any law of the State of New Mexieo relating to the production, transport-
ation, processing, refining, treating and marketing of crude ©il, or its products,
or any lzw of sald state adopted t~ conserve the oil and gos resources of the
State of New Mexleo, or any rule or rogulation of the Comalssion enacted under
and in pursusnce of said laws,

(b) The treating plant operator shall bo entitled to an aporoved Cortificate
of Compliznece and iuthorization to Transrort 011 (Form €=110) for the toial amount
of products securcd from tank bottonms and other waste oils processed in emnformity
with the provisions of this Crder,

(¢) Buforc actunl operatiuns are bogin, the permittoe shall file with the
Commalssion a surcty bend satisfactory to the Commissicon and payable to the 01l
Congervation Commissi n zndfor the Shete of New Mexico in the amsunt of 325,000.00,
conditiconed upon faithful porcrforinanee by tho pormititee of the provisions of this
Order or of any furthor Order in this cruge, obscrvance of the applicuble laws
of the Steate of New Moxleo and the rules and regulztions heretofore or heoreafter
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promulgated by the Comn. _sion in any wisc applicables

(d) Any treating plant operating undar these rules and rcgulations shall, on
or before the 15th day of each calendar ncnth, file at the nearest orfice of the
Commission a monthly report on Form C-118, which rcport when fully comnleted and
approved by an authorized agert of the Comnission, may be used to support a C=110
for the net oil on hand at the end of the roported perivde

() Report Forms C=118 mny be filad and C-110's issued at intervale more
frequent than once mcnthly, but in no event may C-110's be issued for moving the
products of a treating plant without a Form C-118 fully completed and approved,

RULE 3.

(a) The provisicns of this order shall not apply in connection with the re-
covery of wagh-in cil, creek oll, or pit o1l where such o4l ig picked up and
returned to the lease on which prouduced cr where such 0il i1s dispesed of to the
transporter authorized by C=110's.

(b) Except as provided in peragraph (a) above any person desiring to pick up,
reclaim, or salvage any wash-in oil, ercck oll, or pit c¢il shall obtain in writing,
a permlt from the cwner or operator cf the lease, and a permit from a duly authorized
agent of the Commission betore picking up, reclaiming, or salvaging the same,

(¢) All applicatiuns for permits tc pick up, reclaim, or sakvage wash-in oil,
creek oil, or pit oll shall state the nzme and location of the lease, the number of
the vell or wells from which the oil was produced, or the source of such oil and
the namz of the cwner, operator or nunager,

RULE 4o The fellowing definitions shall be applicable to the terms used in this
Ordere

(a) “Person" shall mean any natural persons, corporaticns, associztions,
partnships, receivers, trustées, puardians, executors, administrators or a
fiduciary, or representative of any kird,

(b) "Treating plant” shall mean any plant constructed for the purvose of . .._
wholly or partially or being used wholly or partislly for reelaiming, trcating,
processing, or in any manner making tank bottoms or any other waste oils
narketable,

(¢) ™"Tank bottoms" shall mean that sccumlation of hydrocarbon wsterisl and
obller substances which sotile naturally helow ernde 0il in tanks and recoptacles
that are used in the h-ndlir; ani storing of crude oil,and which zccumulation
containg in excess of two (2%) percent of basle sediment and waterj provided,
hcuever, that with respect toe lease productlon =nd for lease stornge tanks, 2 tank
bottom shall be limdted to that volume of the tank in which it is contained that
lies below the bottom of the pipe line ocutlct thercto,

(Q) "™ash-in ©11" shall mean il used in the Arilling of, or rewcrking of, a
well, which hns bcen run from ancther tank or tanks and recoapburdéd by the operatur,
cil
(e) "Creek oil' shall nmesn/accumulatine in crceks due to lesse line break,
lease rank overflow, or any other ceausc,

(£) "Pit 011" shnll mez2n the oil or emulsion accurmulating in the plts where
tank bouttoms end eseape 24l from wells are nccumulated,
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IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall control all
rules and rcgulations with refcrence to the scme subject matter and in cdnflict
herewith, if any,

IT IS FURTH4R ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may bc necessary and appropriate in the

premises,
OIL CONSERVATION COMMISSION
NEW MEXICO §
1 ’ BY ;
Chairman j
Cormissioner
Cormmissicner
Date

L (R

LEA COUNTY OPERATORS
HOBBS, NEW MEXICO
JULY 13, 1948




PROPUSED L.-ORE THE OIL CONSERVATION QUMMIS ON

OF THE STXE OF MNEW MEXICO.

IN THE MATTER OF A

GENERAL ORDFK REGULATING

TANK CLEANING, PLANTS PROCESSING

TANK BOTTOMS, AND

RECLAIMING OF WASTE OIL CASES NO. 104, 110 & 138
ORDER N0

ORDER OF THE COMMISSION

WHEREAS, after publishing of notice for the time and in the manner required
by law, the 0il Conservation Commission of the State of New Mexico held a hearing
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
recelving testimony and evidence concerning the necessity for promulgating rules
and rcgulations for the cleaning of tanks used in connection with the production
and storage of crude oil in the State of New Mexico, and the processing and
reclalming of tank bottoms, gasoline plant scrubber oil, waste oil, wash~in oil,
creek oil, pit oll, pipe line break oil, and similar types and ikinds of oilj and

WHEREAS, pursuant to the evidence presented at sald hearing and independent
inveastigations of the Commission, the Commission is of the opinion and finds that
rules and regulations should be adopted,

THEREFORE, IT IS ORDERED BY THE OIL CONSERVATION COMAMISSION OF THE ST /TE OF
NEW MEXICO, effective s the following rules and rcgulaw
tions are hereby adopted to govern, rsgulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of crude _
o1l in the State of New Mexico, the processing of tank bottoms, the construction
and gperation of treating plants, and the uicking up, reclaiming, and/or
salvaging of tank bottoms, wastc oil, wash-in oll, creek »il, pit oil; to-wit:

RULE le No "tank bottoms," as hereinafter defined, shall be removed from
any tank used for the storage of crude petroleum oil, except as herelnafter
provided, unless and until application for tank cleaning permit shell have been
made on the Commissionts Form C-117, and approved by agent of the Cormission,
Provided furthor that approval shall not be given until tank for which permit is
requested shall be tested as follows:

{2) An accurate gauge shall be taken on each tank for which tank cleaning

pormit s apolied, sod bl remall entered oo Forw $~117.

(b) A representative sample of the tank bottoms of each tank shall be
taken, and the amounﬁqﬁerchantable 0il determined sccording to the standard cen=
trifugal test as preseribed by the imerican Petroleum Institute!s code for
measuring, sompling, and testing drude oil, Number 25, Scetion 5, and such
amount of oil shall be entercd on Form ©-117 by the ouncr or operator of the
tank to be cleancd,

(¢) The merchantable oil contalned in any tank bottom or pit shrll be
mcasured and charszed against the allowable of the unit or units prcducing into
any tank or pit whorc such merchantable oil accumulates, This amount shall be
shown as = scparate item on Form C-115,

(@) Nothing contained in this Order shall apply to tank bottoms uscd on the
lease from which the tank bottoms accumulated or to the treating of tank bottoms
on the lease by the preducer or opolntor where the merchantable oll recovered
therefrom is disposcd of throush a duly authorized transporter as shown on
form C=110 filed with the Cormission,
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{e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from one tank to another tank located in the same tank battery provided
there is no change in the custody or control of the tank bottoms

(f) Nothing contained in this Order shall apply to reclaiming of pipe line
break 011 or the treating of tank bottoms at a plpe line station, crude oil storage
terminal or refinery or to the treating by a gascline plant operator of oil and
other catchings collected in traps and drips in the gas gathering lines conneoted
to gasacline plants and in scrubbers at such plantse

RULE 2, No treating plant, as defined in this Order, shall operate exccpt in
conformity with the following provisions,

(a) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writing for a permit.
Such application shall state in detail the location, type,and capacity of the plant
contemplated and method of processing proposed. The Commission shall sct such
. application for a hearing in not less than twenty (20) days, and if =atisfled that
the proposed plant and method of processing will actually and effielently process,
treat and reclaim tank bottom: emulsion and other waste o©lls, and there is a nead
for such a plant at the proposed loecatlon thereof, a permit shall be granted
zuthorizing the constuction of such plant under the Commission's supervision,

No person shall operete, or cause to be operated, = treating plent without
first having applied for and obtsined an operating permit from the Commission,
end such permit will be granteéd only after the plens of the plant have been
approved and aspplicant hasg filed and recelved approval of bond as hercinafter
provided and wpon a showing satisfactory to the Commission after hearing and
investigation,

The foregoing requirements shall have no application as to treating plants
constructed end operating at the date of this Crder under previous Order of the
Commisslon provided that the future operzticns of such plants shall be in accord=
ance of all other provisions of this Ordcre

Such permit, if granmted, shall be valid for one(l) year, and shall be
revocable at any time after hearing is hsd on 10 days' nctice, if, in the judge-
ment of the Commission, the treating plant to which such permit 1s related is so
constructed, cquipped, or operated as not to reclaim and conscrve tank bottoms
and/or other waste oilsj or if, in the judegment of the Commission, the owner or
operator ot such trcating plant, in ths construction cor cperation therecf, is
violating any law of the State of New Mcxico relating to the production, transporte-
aticn, processing, refining, treating and marketing of crude 241, or its products,
or any law of saild state adopted t- congerve the ¢ll and gos resources of the
State of New Mexlco, or any rule or rcgulatiosn of the Comnissicn enacted undor
anid in pursusnce of said luws,

(b) The treating plent opcrator shall bz entitled o an approved Certificate
of Complicnce and futhorization to Transmort 011 (Form C-110) for the total amount
of products securcd from tank buttoms and other waste olls processed 1n conformity
with the provisicns of this Crdere

(c) Bufore uctual operstions ave bugin, the permittece shall flle with the
Commission a surety bond satisfoctory to the Commissicn and payable t5 the 041
Congervation Comrisst n anifor the Stnte of New Moxico 1n the ancunt of 325,0004C0,
eonditioned upon faithful perforines by the pormittoe «f the provisions of thia
Order or of any furth-r Ordcr in this crues, obscrvance of the applicabic lave
of the State of lew Mexdes and thz rules =2nd regulaticns heretofore or hereafter




—~
promulgated by the Comu._ssfon in any wisc applicable,

(d) Any treating plant operating undsr these rules and rcgulations shall, on
or before the 15th day of each calendar mcnth, file at the nearest office of the
Commission a monthly report on Form C=118, which rcport whan fully completed and
approved by an authorized agent of the Comaission, may be used to support a C=110
for the net oil on hand at the end of the reported periude

(e} Report Forms C=118 may be filad and C~110ts issued at intervale more
frequent than once monthly, but in nc event may C-110's be issued for moving the
producte of a treating plant without a Form C-118 fully completed and approved,

RULE 3,
(a) The provisions of this order shall not apply in connection with the re-

covery of wash-in oil, creek oil, or pit oil where such »il is picked up and
returned to the lease on which produced cr where such oil is disposed of to the

.transporter authorized by C-110's,

(b) Except as provided in paragraph (a) above any person desiring to pick up,
reclaim, or salvage any wash-in oil, cercek oil, or pit o1l shall obtain in writing,
a permit from the owner or operator of the lease, and a permit from a duly a2uthorized
agent of the Commission before picking up, reclaiming, or salvaging the same,

(¢) All applicaticns for permits to pick up, reclaim, or sakvage wash-in oil,
creek o0il, or pit oil shall state the neme and location of the lease, the number of
the well or wells from which the oill was produced, or the source of such oll and
the name of the cwner, operator or manager,

RULE 4e The fcllowing definitions shall be applicable to the terms used 1n this
Order,

(a) "Person" shall mean: any natural persons, corporaticns, associations,
partnehips, receivers, trustées, guardians, executors, administrators or a
fiduciary, or representative of eny kird,

(b) "Treating plant" shall mean any plant constructed for the purpose of ...
wholly or partially or belng used whclly or partially for reclaiming, trcating,
processing, or in any manner making tank bottoms or any other waste oils
narketable,

(¢) '"Tank bottoms" shall mean that accummlaticn of bydrocarbon mnterial and
other substances which settle naturally below erude o1l irn tanks and reccptacles
that are used in the hondlineg and storing of crude vil,and which cccumuletdion
containsg 1n excess of two (2%) vercent of basic sediment and water; provided,
ncwever, that with respect tc lease production and for lease sterage tanks, a tank
bottom shall be linditod to that volume of the tank in which it is econtained that
lies below the bottom of the pipe line outlet thereto,

(@) "Wash=in oi1l" shall mean o1l used in the Arilling of, or rewsrking of, a
well, which has becen run from another tank or tan%s and recapburéd by the operator,

cll
(e) "Creck 0il" shall mean/hccumulating in crceks due to leage line break,
lease tank overflow, or any other ceuse,

(£) "Pit o11" shall mean the oil or emulsion accumulatling in the plts where
tank buttoms and escape oll from wells are accumulatods




IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall contrs) all
* rules and rcgulations with reference tc the seme subject matter and in cinflict
herewith, if any.

IT IS FURTHXR ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may be necessary and appropriate in the

premlses,
OIL CONSERVATION COMMISSICN
NEW MEXICO
: BY
Chairnan
Comm?i ssioner
Cormissioner
Date

LEA COUNTY OPERATCRS
HOBBS, NEW MEXICO
JULY 13, 1948




PROPUSED “7FORE THE OIL CONSEKVATION CUMMI™™ION

OF THE ST XE OF NEW MEXICC.

IN THE MATTER OF A
GENERAL ORDER REGULATING

TANK CLEANLIG, PLANTS PROCHESSIKG

TANK BOTTOMS, 4ND

RECLAIMING OF WASTE OIL CASES NO. 104, 110 & 138

ORDER N0, 7 g 7

ORDER OF THE OQOMMISSION

WHEREAS, after publishing of notice for the time and in the manner required
by law, the Oil Conservation Commission of the State of New Mexico held a hzaring
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
recelving testimony and evidence concerning the necessity for promulgating rules
and regulations for the cleaning of tanks used in comnection with the production
and storage of crude oil in the State of New Mcxico, and the precessing and
reclaiming of tank bottoms, gascline plant scrubber oil, waste oil, wash-~in oil,
creek oil, pit oil, pipe line bresk oil, and similar types and kinds of oil; and

WHEREAS, pursuant to the evidence presented at said hearing and independent
investigations of the Commission, the Commission is of the opinion and finds that
rules and regulations should be adopted,

THEREFORE, IT IS ORD BY _THE COIL CONSERVATION COMMISSION OF THE ST /TE OF
NEW MEXICO, effective Cx7. /[ 14v g , the following rules and rcgulaw
tions are hereby adopted to gov@rn, regulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of crude - .
oil in the State of New Mexico, the processing of tank bottoms, the construction
and eperation of treating plants, and the »icking up, reclaiming, and/or
salvaging of tank bottoms, wastec o0il, wash-in oll, creck »il, pit oil; to-wit:

RULE 1, No "tank bottoms," as hereinafter defined, shall be removed from
any tank used for the storege of crude petroleum oil, except as herecinafter
provided, unless and until applieation for tenk cleaning permit shall have been
nmade on the Commissionts Form C~117, and approved by ~gent of the Commisslon,
Provided further that approvsl shall not be given until tank for which permit is
requested shall be tested as follows:

(a) An accurate gauge shall be taken on sach tank for which tank cleaning
permit is applied, and the remlt entered on Form C=117.

{b) A representative sample of the tank bottoms of each tank shall be
taken, and the amounttmerchantable o1l determined according to the standerd cen-
trifugal test as prescribed by the imerdican Petroleum Institutcle oode for
mcasuring, sampling, and testing arude oil, Number 25, Scetion 5, and such
amount of oll shall e entered on Form C~117 by the owner or operator of the
tank to be cleaned,

(¢) The merchantsble oil contained in any tank bottom or pit shall be
measured and charged ageinst the allowable of the unit or units preoducing into
any tank or pit where such merchantable oil accumulates, This anount shall be
showm as a separate item on Form C~115.

(d) Nothing contained in this Order shall apply to tank bottoms uscd on the
lease fron which the taenk bottoms accumulated or to the treating of tank bottoms
on the leasc by the producer or operstor where the merchantable oll reenvered
therefrom is disposcd of through a duly authorized transporter as shown on
form C=110 filed with the Conwlssion,
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v (e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from one tank to another tank locatzd in the same tank battery provided
therc is no change in th2 custedy or control of the tank bottome

L///(f) Nothing contained in this Order shell apply to reclaiming cf pipe line
break oil or the trrating of tank bottoms at a pipe 1line station, crude oil storage
terminal or refinery or to the treating by a gasoline plant operator of oil and
other catchings c>llected in traps and drips in the gas gathering lines connected
to gasaline plants and in serubbers at such plants,

RULE 2, No treating plant, as defined in this Order, shall operate exccpt in
conformity with the following provisions,

(a) Every person desiring to operate, or cause to be operated, a treatirg
plant within the State of New Mexico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writing for a permit,
Such application shall state in detall the location, type,and capacity of the plant
contemplated and method of processing proposed. The Commissicon shall set such
application for & hearing in not less than twenty (20) days, ond if =atisfied that
the proposed plant and method of processing will actually and effiefently process,
trecat and reclaim tank bottom: emulsion and other waste olls, and there is a need
for such a plant at the proposcd location thereof, a permit shall be granted
2uthorizing the constuction of such plant under the Commissionts supervision,

No person shall operate, or cause to be operated, = treating plant without
first having applied for and obtained an operating permit from the Commission,
end such permit will be granted only after the plans of the plant have been
approved and applicant has filed and received approval of bond as hereinafter
provided and npon a showing satisfactory to the Commission after hearing and
investigation,

The foregoing requirements shall have no application as to treating plents
constructed and operating at the date of this Order under previous Order of the
Commission provided that the future operaticns of such plants shall be in accorde
ance of 21l other provisions cf this Ordere

Such permit, if gragted, shall be valid for one(l) year, and shall be
revoecable at any time after heardng is had on 10 days! noetice, if, in the judge-
ment of the Commission, the treating plant to which such permit 1Is related is so
constructed, equipped, or operated as not to reclalm and conscrve tenk bottoms
and/or other waste oils; or if, in thc judgment of the Commission, the owner or
operator of such treating plant, in the construction cr cperation thereof, is
violatine any law of the State of New Mexieo relating tc the production, transport—
ation, processing, refining, treating and marketirg cf crude 0il, or its products,
or any law of sazid state ndopted t~ ecnserve the ¢il and gas resources of the
State of New Mexico, or any rule or rcgulation of the Commission enacted undor
and in pursusnce of said luws,

(¥) Thc traating plant operator shzll b entitled o en approved Certificate
of Complisnce and fAuthorization to Tesnsrort Gl (Form €-110) for the total ambunt
of products seeureca from tank bottoms and other waste oils processed in conformdty
with the provisions of this Crdor,

(c) Bufore actual operations are bugim, the permittee shall file with the
Commission a surcty bond satisfactory to the Commissicn and pnyable to the 041
Congervation Commissi-n znifor the Stste of New Moxico 1n the amsunt of 225,000,600,
conditicned upon faithful norformsnce by the pormitice of the provisions of this
Order or of any furthor Order in this c-uge, obscrvance of the appliezble laws
of the Strte of New Moxdieo and the rules and regulations heretofore or horeafter
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promulgeted by the Commission in any wisc applicable,

(d) Any treating plunt operating under these rules and rcgulations shall, on
or before the }5th day of each calendar month, file at the nearest office of the
Commission a monthly report on Form €=118, which rcport when fully completed and
approved by an authorized agent of the Commission, may be used to support a =110
for the net cil on hand st the end of the reported perivde

(e) Report Forms C~118 may be filed and C-~110's issued at intervale more
frequent than once monthly, but in no event may C-110's be issued for moving the
products of a treating plant without a Form C-118 fully completed and approved,

RULE 3,

(2) The provisicns of this order shall not apply in connection with the re=
covery of wagh-in oil, creek oil, or pit oil where such oil is picked up and
returned to the lease on which produced or where such oll is disposed of to the
transporter authorizcd by C-110's,

(b) Except as provided in peragraph (a) above any persen desiring to pick up,
reclaim, or salvage any wash~in oil, creek oil, or pit oil shall obtain in writing,
a permlt from the cwner or operator of the lease, and a permit from a duly suthorized
agent of the Commission betore picking up, reclaiming, cr salvaging the same,

(¢) All spplicatiuns for permits to pick up, reclaim, or salvage wash-in oil,
creek 0il, or pit oll shall state the name and location of the lease, the number of
the well or wells from which the ¢il was produced, or the source of such oil and
the namec of the owner, operator or maznager,

RULE 4e The fullowlng definitions shall be applicable to the terms used in this
ordE}r.

(a) "Person” shall mean: any natural persons, ccrporaticns, associations,
partnships, receivers, trustées, guardians, executors, administrators or =2
flduciary, or representative of any kind,

{(b) "Treating plant" shall mean any plant constructed for the purpose of ...
whelly or partlally or being used wholly or partislly for reclaiming, trcating,
processing, or in any manner making tank bottoms or any other waste oils
marketable,

(e¢) "Pank bottoms" shall mean that accumulaticn of hydrocarbon material and
SVhLT substances widch selile aniurally Lelow crude oil in luanxs apd recopluacles
that are used in the hondling and storing of crude cll,and which accumulation
conteins 1n oxeess of two (24)vercent of basic, sediuent and water; provided,
hcwever, that with respect te leose production end for lease storage tanks, a tank
bettom shall be limited to that velume of the tank in which it is contained that
lies balow the battanm of the pine line outlat thercto,

(d) '"Wash-in 011" shall mean o1l used in the drilling of, or rewsrking of, a
well, which hns been run from another tank or tanks and recapburdd by the operator,

oll
(e) "Creck oi1" shall mean/accumulating in crceks due to lease line break,
lease tank overflou, or any other -cnuse,

(£f) ©Pit 511" sh2ll mean the oil or emulsion accunulating in the pits where
tank bottoms and eseape oil from wells are cccumalated,
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IT IS FURTHER ORDERED BY THE COMMISSICN that this Order shall control all
rules and rcgulations with reference to the same subject matter and in esnflict
herewith, if any,

IT IS FURTH4XR ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may bc necessary and appropriate in the
premi ses,

OIL CONSERVATION COMMISSION
NEW MEXICO

BY

Chairman

Commissioner

Cormi ssicner

Date

LEA COUNTY OPERLTORS
HOBBS, NEW MEXICO
JULY 13, 1948
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REPCRT G EA COUN'Y (PERATORS SUB-CQMMITi.. APPOIN'ED 10~Gw47
TO MAKE A STUDY OF CQIMISSION ORDER #726, CASE #104

The committee proposes fo the operators the following statement to the
Conservation Cormmission et the Hearing to be held in Santa Fe on October 15, 1947,
The operators have no objoction to the type of order as issued in the Case #104,
excopt as under the fact finding of "substantial waste™ and "great quantitios®,
The following data is offered as evidence that "substantial waste" and "great
quantities" of waste does not exist from field gathoring tanks, well completions
and oil runs to pipo lines by 16 operators representing 85.3% of total production
during the first 6 months of 1947,

Estinated amount of merchantable oil drawn off in tank cleaning and pit
0oil averages twelve hundreths of ome percent of total oil produced for veriode

Noxt it is desired to point out that a large percentage of those tank
cleanings and pit oils are used to nmaintain lease roads, tank tattery grades,
':‘tell }fards, etc, which maintenance, if this material were not available, viould
require greater expense to the operators, due to terrain conditions, and that
oavery reasonable offort is being made by the majority of operators to rec%uce the
frequeney of tank cleaning and bottom accwmletions, by use of chemicals, trcat-
ing systems, circulating pumps, etce.

As tho operators understand the Order granting permission to operate an
0il roclomation plant in the State of Iew lexico, this Order is acceptable to the
operators, cxcept as rontioned above, amd the procedure by which the Cormission
grantved the Order is considered applicebler to similar cascs at this tinc,

Respecetfully subnitted
Ms Ce BRUNIER, Chairman
IBL COUITY GPERATORS CGIMITTER

OCr 0 10, 1947
liobbs, .o licxico




Breody cHT CIL CONSKEYATION COMMILSTION
&R

O v BTATE CF LW nuXIso

B HA Mk?fﬁt GXA GLRRERAL CuDuR
HuCULATING TANR ULJAXLNU, PLANTS
PROCESSING TANh BOTTOMS, AND HE-
CLAIMING OF WASTE OIL.

CAsYS NO. 104, 110 & 138
CRDER N0, 787

ORDER OF THE COMMISSION

WHEREAS, after publishing of notice for the time and in the manner
required by law, the Cil Conservation Commission of the State of ilew Mexico
neld a hearing at Sanita Fe, New }Mexico, on Jjuly 15, 1947, and subsequently,
for the purpose of receiving testimony and evidence concerning the necessity
for promulgating rules and regulations for the cleaning of tanks used in
connection with the production and storage of crude o0il in the State of New
Mexico, and the processing and reclaiming of tank bobttoms, gasoline plant
scrubber oil, wash-in 0il, creek oil, pit oil, pipe line braak oil, and sim=-
ilar types and kinds of oil; and

WHEREAS, pursuant to the evidence prasented at said hearing and indepen-
dent investigations of the Commission, the Commission is uf the opinion and
finds that rules and regulations should be adopted.

THEREFORE, IT IS ORDERED BY THZ OIL CONSERVATION COMMI3ISION CF THE STATE
OF NEW MEXICO, effective October 15, 1948, the following rules and regula-
tions are hereby adopted to govern, regulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of
crude oil in the State of New pMexico, the processing of tank bottoms, the
construction and operation of treating plants, and the picking up, reclaiming,
and/or salvaging of tank bottoms, waste oil, wash-in o0il, creek oil, pit oilj
to-wit:

RULE le No "tank bottoms," as hereinafter defined, shall be removed
frem any tank used for the ouorase of crude petroleum oil, except as herein-
after provided, unless and until application for tank cleaning permit shall
have been made on the Commission's Form C=117, and approved by agent of the
Commissione. Provided further that approval shall not be given until tank
for which permit is requested shall be tested as follows:

(a) An accurate gauge shall be taken on each tank for which tank clean-
ing permit is applied, and thne resull entered on Form (C-117.

(b) A representative sample oif the tank bottoms of each tank shall be
taken, and the amount of merchantable oil determined according to the stan-
dard centrifugal test as prescrived by the American Petroleun Instituiels
code for aeasuring, sampling, ond Lesting crude oil, lumber 25, Section 3,
and such amount of o0il shall be entered on rorm G- 717 oy the owner or operator

¢

o the tank to be e¢leancd,

(¢) The merchantable 01l contained in any tank bottom or pit shall be
measured and charged agaiast the allo:a&l@ of ths wnit or wnits producing
into any ltank or plt winere such werchantable oil accumdaies,  Tnils amount
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(r) olhing contained in this Orier shall apply to reclatming of pipe
line break oil or the treating of tank bottoms at a pipe line station, crude
o1l storage terninal or refinery or to the bYreating by a pasoline plant oper-
ator of oil and other catchings collected in traps and drips in the gas
gathering lines counected to yasoline plants and in scrubbers at such plants.

RULE 2 No treating plant, as defined in this Order, shall operate except in
conformity with the following provisions.

(a) Every person desiring to operate, or cause to be operated, a treat-

ing plant within the State of New Mexico under the terms of this Crder, shall,

before he begins the construction thereof, apply to the Commission in writing
for a permite. Such application shall state in detail the location, type, and
capacity of the plant contemplated and method of processing proposed. The
Commission shall set such application for a hearing in not less than twenty
(20) days, and if satisfied that the proposed plant and method of processing
will actually and efficiently process, treat and reclaim tank bottom emulsion
and other waste oils, and there is a need for such a plant at the proposed
location thereof, a permit shall be granted authorizing the construction of
such plant under the Commissiont!s supervision.

No person shall operate, or cause to be operated, a treatiny plant with-
out first having applied for and obtained an operating permit from the Com-
mission, and such permit will be granted only after the plans of the plant
have been approved and applicant has filed and received approval of bond as
hereinafter provided and upon a showing satisfactory to the Commission after
hearing and investigatione.

The foregoing reguirements shall have no application as to treating
plants constructed and operatinz at the date of this Order vnder previous
Order of the Commission provided that the future operations of such plants
shall be in accordance of all other provisions of this Order.

Such permit, if granted, shall be valid for one (1) year, and shall be
revocable at any time after hearinz is had on 10 days! notice, if, in the
judgement or the Commission, the treating plant to which such permit is re-
lated is so constructed, equipped, or operated as not to reclaim and conserve
tank bottoms and/or other waste oils; or if, in the judgmen% of the Commiss-
ion, the owner or operator of such treating plant, in the construction or
operation thereof, is violating any law of the State of lew Hexico relating
to the production, transportaticn, processing, refining, treating and market-
ing of crude o0il, or its products, or any law of said state adopted to con~
serve the oil and gas resources of the State of New Iexico, or any rules or
regulation of the Commission enacted uwnder and in pursuance of said laws.

(b) Tho treantin o pl\r-_nf c\;\evwzfr\r 2en211 ho entitled tn an RhnT‘ﬂVPd fert-
ificate of Compliance and authorization to Transport 0il (Form C-~110) for the
lotal amount of vrodusits secured from tank cottoms and nther swaste o0ils pro-
cessed in conformity with the provisions of this Crdev.

(c) Brfore actual opecations
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SULE 3

(a) rThe provisions of this orier shall not apply in conncction with
vhe recovery of wash-in oil, creck oil, or pit oil where such oil is picked
up and returned to the lease on which produced or wiiere such oil is disposed
of to the transporter authorizged by ¢-110t!s.

(b) mxcept as provided in paragravh (a) above any person desiring to
pick up, reclaim, or salvage any wash=in oil, creek oil, or pit oil shall
cbtain in writing, a permit from the owner or operator of the lease, and a
permit from a duly authorized agent of the Commission before picking up, re-
claiming, or salvaging the same.

{c) A1l applications for permits to pick uwp, reclaim, or salvage wash-
in oil, creek oil, or pit oil shall state the name and location of the lease,
the number of the well or wells from which the oil was produced, or the source
of such oil and the name of the owner, operator or manager.

RULE 4« The following definitions shall be applicable to the terms used in
This Order.

(a) "Person" shall mean any natural persons, corporations, associations,
partnerships. receivers, trustees, guardians, executors, administrators or a
fiduciary, or representative of any kind,

{b) "Treating plant® shall mean any plant constructed for the purpose of
wholly or partially or being used wholly or partially for reclaimirg, treat-
ing, processing, or in any manner making tank bottoms or any other waste oils
marketable,

(¢) "Tank bottoms® shall mean that accumulation of hydrocarbon material
and other substances which settle naturally below crude oil in tanks and re-
ceptacles that are used in the handling and storing of crude oil, and which
accunulation contains in excess of two (27%) percent of basic sediment and
water; provided, however, that with respect to lease production and for lease
storage tanks, a tank bottom shall be limited to that volume of the tank in
which it is contained that lies below the bottom of the pipe lins outlet
thereto.

(@) mrash—in o0il" shall mean oil used in the drilling of, or rewsrking
of, a well, wiiich has been run from another tank or tanks and recaptured by
the operator.

(e) ™Creek oil® sh2ll mean oil accumulating in creeks dus to lease line
break, lease tank overflow, or any other causs.

(£) wPit o0i1" shall mean the o0il or emulsion accunulating in the oits
where tank bobtioms and escape o1l from wells are accuwninlated,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXIGO

IN THE MATTER OF WALTER FAMARISS, JR.g CASE NO. 104

PERMTIT FOR RENEWAL

Having received a favorable report of inspection of processing
plant for the processing of tank bottoms and reclaiming of waste oil
and the cleaning of tank bottoms operated by Walter Famariss, Jr.,
made by Roy Yerbrough in compliance with the rules of the Commission,
. and having been advised thet bonding company consents to be bound for :
| future operations of Walter Famariss, Jr., under authority of the |
'i Commission, permit for one year's operation is hereby granted subject
i to all conditions heretofore imposed under the rules of the Commission. |

LI LTI

DONE at Santa Fe, New Mexico, this the 15 day of October 1949,

STATE OF NEW MEXTCO
s OII, CONSERVATION C

J
. M/!’(U\

Z ' THOMAS J. M3BRY,




AGENDA FCR HEARING OF JULY 29, 1948

CASE NQ. 153

In the matter of the application of Repollo 0il Company for bonus discovery
allowable under Commission Order No. 573, for well lo. S5, Phillips “A" lease, lo=-

ated in the SW/4 SW/4 section 31, Tu19 S, Re37E, H.laPeM., Lea County, New Mex—
ico.

CASE NO. 152

I the matter of the application of Grayburg 0il Company of New Mexico and West-
em Production Company, Ing, for an order granting permission to drill twenty-
eight unorthodox locations on leases within the boundaries of the Grayburg Coo-~
perative and Unit Area in T.17 S, R.29 and 30 E, NM.P.M., in the Grayburg-Jack-
son pool, Eddy County, New liexico.

CASE HNC. 154

In the matter of the application of Mapgnolia Petroleum Company, a corporation of
Dallas, Texas, for approval of the Foster Unit Area and A§reement covering and
including the follow1ng described lands: Lots 1 and 2, SzSEL sectlon 33, Lots
1,2,3,4, and 5, 5SE 3 SEZSN sectlon 343 Lots 1,2,3 4, and 5, sis SE3sw:,
sectlon 35; Lots 1,2,3, and 4, S3S3 section 36, T. 20% S, R. 22 E; Sz section 13,
S% section 14; all sectlons 221 i24 425,26,27, 28 33,34, 35 and 36, T. 20 S, R. 23
Lots 1,2,3,4, and 5, S3SE: W section 31 Lot 4, SWiswl spctlon 32, T. 203
S, Re 23E, Lots 3 and 4, E—SW sectlon 18; Lots 1,2,3, and 4, E3W: section 193
Lots 1,2 3, and 4, ngwé section 30; Lots 1 ,2,3, and 4, B3Ws section 31, T. 20 S,
Re 24 E, N«M.PeM. containing 10,289,50 acres, more or less, in Eddy County, New
Mexico. :

CASE N0. 155

In the matter of the application of the New lMexico 0il Conservation Commission,
at the request of the Lea County Operators Committee for an order clarifying and
amending Commission Order No. 52, cdated February 1, 1937, and relating to rules
and regulations for Lea County pools.

CASE NO. 156

In the matter of the application of the lew Mexico Gil Conscrvation Commission, at
the request of the Lea County Opzrators Committee for an order amending Commission
Order No. 712 of August 4, 1647, and Enovm o5 the Lia~Sddy~Chuaves gounties lew

Mexico Gzas-0il Ratio Order.

Casc No,., 110 {continucd); Case No. 104 in which Commission retained Jurisdiction

and upon further mction of the Oil Conac}v tion Commissicn; Hardin-f{oustcn, Hobbs,
Hew Uoxdeo; Wnrlitor Yamarlss, Houbs, (low Moxico; Lea founty Crorators Committoo:
In the matter of an order or orders of general application
repulating tank “7““nl 'y pleonts procassing tank botloms,
and the reclaiming of waste oil,
STATE OF H}” ””YIuC

CIL CONSERVATION COMZtsSICH




SUGGESTED AMENLIMENT 10 COMMISSION ORDER #712

“"Any unit containirg a well or wells producing from a reservoir which
contains both o0il and gas shall be permitted to produce only that
volume of gas equivalent to the applicable limiting zas=0il ratio
multiplied by the top unit oil allowable (deep pool adaptation)
currently assigned to the pool, to be effective in all pools in New
Mexico where the gas=0il ratio is limited by Commission Ordere This
will place all producing wells, whether oil or gas, in theso pools

on the proration scheduleJ"

)
N
S
—-—

L¥A OOUNTY OPERATORS O0LilITTEE
HOBBS, Il LEAT®D
July 13, 1948




< (PROP 0OSE D)
¢ BT 08 ThS OIL COMSERVAT ION CUIISSTION
@ THR STATE @ W7 LEYICO

IN THE MATTER F THE HEARING CALLED BY THE
OIL COMNSERV/TIQW COGIISSION (F THE STATE
& NET MSL1CO W OR THE PURPOSE F CONSIDURIIG:

CLSE 1O, 146

ORDYR IO,

THE APPLIC/TION (F THE EW MEX{ICO OIL

CONSERVATION CQZIISSION, UPON ITS GiN MOTION,

TO PROMULGATE LD ADOPT il ORDER VWHICH WILL W and
CLLRIFY PRESENT EXISTIMNG REGULATIONS, /S

PERTAINING TO THE TRANSPORTATION OF CRUDE

PETROLEUM W IXHIY THE ROUMNRIES OF YHE STI/TE

& N7 MEXICC, [ HD TO FACIT ITATE THE PURCHLSIIG
TRATSPCRT /T IO, /I'D HAIDLIIG (& CRUDE PETROLEBUM

BY THE VARICUS PIPE LINI CQUPANIES LMD PRINSPORTERS
WITHIN THY STITE &F IEU MEXICO.

ORDER F THE® COMMISSION

BY THE CQQIISSION:

This éause came on hearing at 10300 otfclock liel,, at Santa Fe,
New Mexico, before the 0il Conservation Cormission of *ie State of MNew Mexico,
hereinefter roferred to as the "Commissiond"

X, on the day of s 1948, tiie Commission having before it for
consideration the testimony adduced at the hearing of said case, and being fully
advised in the premisessg

IT IS THEREFORE ORDIRZD:

l¢ That the lbw Mexico 0il Conservation Cormission will meet monthly, as
soon as practicable after the announcement of the Burcau of liines of the marked
demand for Mow llexico, and at such meeling wiil consider the annowcement of the
Bureau of Mincs and other evidence of market demand, and will determine the amcumb
of 0il to be produccd from all pools in the State of v lexico during the folloie
ing calendar month, The emount so dobormined will be allocated emong the various
pools in the Stato in accordance with cxisting regulations and among the various
units in cach pool, in nocordenco with the regulations govucsiing sach peols Tffncha
ive the first day of each month, the commission or its duly euthorized agent will
issue a monthl¥ proretion sehedule, This wmonthly proraticen schednle will authorize
S the production, puwrchass ond treusportation of o0il “rax the wvarious units in sbriet
eccordence with the schedules Allowables for wells completed aftor She firgt day
I of the month will becare effeciive Trom tho dais of well comnlstione For proveblon
' purposes, ¢ wicll is completed on the day the fievst oil dg dolivered inho the loaso
stock tank or tankse & su.nloventery order wwill be issued Ly the cormission or its
duly authorized agent to the opzrstor of Th:e newly corploted well, ond to tho pure
chzaser or transsortor of the o0il from the cempleted well, establishing the ofifcet-
ive dabte of cormplebion,; the smeunt of preduction perrdticd during the aenth, ond
the anthorily He ourchnss and treasvort sowe fron gold wrell,

/&,040&/' 24 Thabt any comaon purchaser is aubthorized to mirchiore 100 poreent of the
At produetion frem 211l units classifisd as morginal wilts on the nenthly proration
ordery 4L aarginel unlt is o wnib that is dneccondble o prolucing the shbots top




-

ot PROTOSED ORUER CONT'D

unit allowable for that particular monthe .ny waount of erude petroloum, up to end
including top unit allownblc for that particular nmonth, may bo purchosed from a
marginal unit, provided that a supplomental ordor is issued cuthorizing such prode
uction.

3e That no purchese in oxcess of tho production sot forth tho monthly pro-
ration order is authorized for any month from ¢ unit havin; sas=0il ratio sdjust-
Tmonts,

4, Thoat currcnt shorteges may be madse up the month iollowing The mounth in
which such shortajos occurred, and if overage occurs, which is uncvoidable and
lowful, thon such ovorage should be compoasated the month foliowing Tho month in
which such ovorngos occurrede All legal and authorized back allowable available
for purchese will be published in the monthly proration orders 1o back allowable
will be placed in the monthly proration order unless request is made by producer
and proof is shown that shortage is legal and should be considered ss back allow=
ablee Thers ars only thresjustifications for back allowable, nanely; (1) fsilure
of purchaser or tronsporter to run assizned allowable as adjusted for tumperature
corrections made by transporter, znd (2) mechanical failures affeciing the produc=
ing well during the proration period, and (3) gathering engineering datae

5« That when and if it becomes necessary for any cormon puarchaser to purchase
crude petroleum at a ratable take (less than emount assizned on monthly proration
schedule), that any common purchaser is authorized and directcd to make 100 percent
purchases from units of settled production producing ten barrels or less daily of
crude petroleum within its purchasing erea and ordinarily served by it in lieu of
ratable purchases or takings, in order to preclude premature abmidonments

Provided, however, vhers such purchaser's tekings are curtailed below ten
barrels per unit of crude petroleun daily, then said purchaser is zuthorized and
directed to purchase equally from all such units within said arca and ordinarily
served by it regardless of their producing ability insofur as they aroe capable of
producing.

6e¢ That Commission Orders ioe 235 ond Hoe 539 shall be superssded by this
Order.

|
74 That this order shall become effective on the first day of the proration
month next succeeding the month in vhich said order is adopted,

DONE at Senta Fe, New lMexico, on the day and year hereinabove desiznatod,

STATS OF UET MEXICO
O1IL COLSBRVATICH CORLIISSION

N
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T Ce ey .
TCUAS J. [N LEPeP SN Chairmen

et ey ocim e s
JIiine e s ALnoy LLTDCY

ILEA COUNTY OPERATORS COMIITIES
HOBBS, & MBLICO
Jaly 13, 1948




PROPOSED ALFIDVENS TO REPLACE THE FOLLOWING PORT ION (F ORIER #52

e —— e o ettt vt =

Title: METHOD (F PRODUCING WELLS

"The ormer or operator of any producing units shall not produce from any
unit during ony calendar month any more oil than the allarablo production
for such unit as shown by tho proration schedule, provided, howevor, that
such owners or operotors shall bo permitted to balance the production for
each unit during the calendar month, provided, further, thot tho amount of
0il which such awner or opcrator shall bo pormithed to produve from mmy
unit on any ore day in order to balance the production withln the calendar
momth as herein provided, shall not excecd the allowable production for such
unit. £or ench day by more than 25 percent of such allozables In no event
shall any unit be produced in any mamer or in such amournt as te result in
the preoduction in any one day from any unit of an amount in excess of 125
percent of the daily allowablo,"

THE ABOVE PROPOSED AIENIMENT IS TO REPLACE THE FOLLOWINGs

Portion of Order 52, Effective February 1, 1937

METHOD (* PRODUCING FLOWING VELLS

Maturally £lowing wells shall be produccd at a centinuous wniform rato as
far as is practicatle, in keeping with the current allaiable, unless the
Commission specifically permits stop-cocking to reduce the gas-oil ratios

PRODUCT IO FRQI UNITS

The produstim of crude oil from each 40-acre unit shall be the amount
2llocated by the Commissions JAn accurate record of the oil production from
each unit or well shall be obtained and reported to the Commission accordw
ing to ibs requirementse

LEA COUITY (PRRETORS COLITTTER
HOmoS, T ITEICO
JULY 23, 1948




BEFORE THE OIL CONSERVATION COlRMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY

THE NEW MEXICO OIL CONSERVATION COMMISSION

FOR THE FURPOSE OF CONSIDERING3
CASE N0. 98
ORDER M. 712

THE APFLICATION OF THE OIL CONSERVATION

COMMISSION UPON ITS OWN MOTION FOR AN

ORDER GOVERNING GAS OIL RATIOS FOR LEA,

BDDY AYD CHAVES COUNTIES.

CRDER OF THE COMMISSION

BY THE COMMISSICON:

This cause came on for hearing at 10:00 A.M. on April 15, 1947 at Sante Fe, New
Mexico, before the 0il Conservetion Commission of lew Mexico hereinafter referred to
as the “"Commission".

NOW, on this 4th, day of August 1947, the Commission having before»it for con-
gideration the testimony adduced at the hearing of said case and being fully advised
in the premises;

FINDSs
le That the Commission hes jurisdiction in the matter.

2. That the order herein is reasonable and necessary in the material curtail-
ment of avoidable underground and surface forms of waste affording the owner of each
property in a pool in the respective counties, the opportunity to produce his just
ard equitable share of the oil &nd gas by using his just and equitable sharc of the
resorvoir energy of the pool within the meaning of the gas and oil conservation lew
in Chapter 72, Laws of New Mexico, 1935, taking into consideration all pertinent
factors applicable to the warious fields; such as age, state of depletion, character
of producing formantions, water and gas drive, application of gas to benefieicl use,
snd the returning of gas to the formetions for storage, repressuring and pressure
maintenence projects.

i1 I8 ¢

That the Order hersin shall be applicable to the pools in Lea, Eddy and Chaves
Counties, Kew Mexico and shall be known os tho:

LEA-EDDY-CHAVES COUNTIES NEW MEXICO GAS-OIL RATIO ORDER

1. (a) The proration unit shall be the unit of proration as defined by the
State-wide Proration Order (with daep=pool asdaptation).

(b) A mergincl unit is; for pools having no special proration plan, a pro-
rotion unit thot will not produce thoe top unit allowable as in the State-wids Pro-
ration Ordor (with doop-pool adaptation); rnd for pools having such pians, a proration
unit that will not produce the acrcage factor mllowable thereunder=-botn during the
Gas-011 Ratio Test.




(o) A non=marginal unit is; for poels havine no speeial provation plaens,
a provation unit that vill peedace the tor unit allcwnble as in the State-=wido
Prorabion Crdor (with decp-pocl adalrrtn‘tiou); and for pools having such plails, a
procation unit that will produce the acreage factor allowebls « both during tie
Gas=~0i1 ilutio Toest.

(d) The top unit ullevable shall be as in the Statewwide Proration
Qrder (with deen pool adavtation)e

{e) The gaswoil ratio of a proration unit shell be the total met fore
nztion nas preduced with the oil from such wnit divided by the tobal net barrels
of 0il so produced during the Gus=0il Ratio Teste

(f) The limiting gaseoil ratios for the various pools shall be as in
Section 2 hereinbelowe

(g) A high szas=oil ratio unit shall Lo a proration unit that exceceds the
limiting gas=oil ratio preseribed for the pool in which such unit is locateds

(h) A lar gos=-oil ratio unit shall be o proration unit thot does not
excecd the limiting gas-oil ratio precoribed for the pool in which it is located.

(i) The gas-oil ratio aljustwemt shall be as in Section 3 hereintelow,

(j) The unadjusted allaroble shall be the alicwable e proration unit
would receive before the gas=oil retio adjustment is applicd.

(k) The adjusted allewable shall be the pllarable o proration unit rew
ceive s after the ges-oil ratio adjustment is applied.

(1) The Official Gas-0il Rutio Test cpplicnblo shall be such Tosb
designated by the Cormission, made by such method and means, in such menncr, and
at such periods as the Commission in its discrotion may prescribe from time to
tincs That o dofinite schedulc bs worked out by the Cormission for conducting
and submitting such tests of wolls in cuach pool within the countics aforescid
ad the nalding and the £iling with the Cormission the revort of such offiedial gose
oil rabio tests shall be construsd a part of such testss The Comnission 37ill drop
from the proration schodule any proration unit for failure to meke such iesh os
horeinakbéve described until such time as a satisfactory test has bacn medo or
full or proper oxplanation givens

2, (a) The limiting goas-oil ratios in cubic feet per barrel for the
follevring poels shall be teo wit:

POCL G£S OIL RATIO LIMIT COoIryY
tnderson 2C00 addy
trrovhead 3530 Ica
rrtesia 2000 Weldy
ftoka 2000 nddy
Larber 2000 BAdy

Innson 2CC0 Dddy
Blirebry 2CC0 Ira
Lranson 2000 Lon
Turton 20C0 Bddy
Cavraock 2000 Chaves & Jon
Gass 2000 Iean
Coranche 2G00 heves
Corvin 2000 loa
Culwrin 20C0 bddy

2]
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Dawhierby

Duyton’

Dayton, Fast

Drirkard

Dublin

Baves

Bizhty =fcur Draw

Empire

Eunice=Momments
Eunice porticn
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Eunice, ifest
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dores

lea

Ileo

Loco Hills

Lovington’

Lovington, West

Luslk, East

Lusk’

Lusk, ‘est

Lyneh”

L-meh, Torth

Maljomor”

laljamar, North

tial jomor, South

Mcllillan

Paddock

Pea

Pearsall

Frenier

ied Loke

Roterts

Roherts, ilest

2obinscn

Tussell

AT T A
Snlt Lake

Torse
Turloy Track
Young
Viouom
Tiatlins
Talr
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2000
2000
2000
2000
2000
2000
2060
2000

6CCO
2000
2¢00
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(») e limiting gas-oil rotio shall be applied in Herdy, Porrose-
Slelly, Langlic=linttix, Rhodes 0il Fool, Cooper-Jal, ¢nd Scuth Buaieo pocls in
Iea County, (sco ordor 033) crd Scanlon in Tady County, nov prinarily gos roscre
reirse FProvided tint tho o0il produced with tha gas sheli not be in emccss ¢f the
curreit top unit allavnble; and previded furthor thes the gos produccd fron said
pocls shall be put to toncficinl uso se o not ¢ ceonsbitute wraste, oxeept as to
prorotion units in seid pocls for which thoro aro not facilitiss for the nnrieting
or aonliecation to benoficinl use of the ;ns produccd therefroms As to sucihh pro=
ratien wnits the linitine gas-cil ratio in cf'i‘cct 1"~“od1ntn1y prior t¢ the offcctivoe
date of Che order hervin shall apply, As to s
be reouired only whon the Commission swrithin its dlsc.r«,t;on may from %ime tc tire
indicatos

3¢ Tho systom of gas-0il ratio control shall be that of volumetric control,
whereby tiie current oil allowable for a proration unit, under the provisions of
the State-7ide Proration Order {with deep-pool adaptstion), is adjusted by rcason
of exceeding the corrcsponding limiting ratio hereinabove described, in accordance
with the following formula:

(a) Any proration unit which, on the basis on the latest official gas oil
ratio test has a gas oil ratio in access of the limiting gas oil ratic for the pool
in which it is located shall be permitted to produce daily that nuber of torrels
of o0il vhich shall be determined by multiplving the curremt top unit allovable by
a “roction, the numerator of wliich fraction shall be the limiting gas oll rotio for
the peool and the denominator of which fraction shall be the gas oil ratio of said
proration unit as determinecd by the letast official gas oil ratio test.

(b) A marginal unit shall be pormitted to produce tho same total volume of
gas vhich it would be pormitted to preduce if it werc a nonwmarginal unite

(c) From the pool allocation shall bté dcducted the amount of oil allocated
to nargpinel units and high ;rs-oil ratio units, then the ronaining oil shall te
distributed to the lar gos~cll ratio units, within the sarmo pecl in acccerdonce
trith the pool proration plane

(4} a1l zrs produced with the current oil allevrable deterniined in accord-
arce with this order shall be deeied ¢ have boon lenfully produced,

4, To proration units within a represswring or pressurc ntenance project
erea, vhere 657 available residue of the total r;us witiidrael 1s roturmd te the
foriintion chall be affccted by tho limiting ratios of this orders Such arcas shall
bo thosc sot out by the Cemiission by Croor upon hearin as provided by lowe

5e¢ ALl prorution wilts o adjuctmante nrs annlind shall
be so indicated in the Prorcobien sted ollicwables s “ud.

Gs The order hercin supe
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next suncccding the month in whi
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1wt jurisdiction of this crsz is hersby retained by the Comsission to
soprove schedules of time and wmenner of toking end reporbing gos oil rodl
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