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BEFORE THE OIL CONSERVATION COMMISS8ICH
OF THE STATE OF NEV MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATICN COM:ISSION OF TRE
STATE COF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 105
CRDER NO. 724

THE FETITION OF THE PANHANDLE CARBON
COMPANY, INC. FOR AN EXTENSICN CF THE
FERMIT HERETCFORE GRANTED UNDER DATE
OF NOVEMBER 27, 1944 FOR THE USE OF
WASTE FESIDUE GAS,

ORDER _OF THE COMMISSION
BY THE COMMISSIONS:

This natter coning on for hearing upon the petition and application
of PANHANDLE CARB"N COMPANY, INC., for an extension of the permit hexretoe
fore granted to it to use certain residue 7as from the Phillips Petroleum
Company, Gasoline Extraction Plant in the "Eunice" field, Lea County, New
Mexdco to the amount of approxinately thirty nillion cubic feet per day
for use in the nanufacture of chamnel carbon black, and

Due notice of hearing upon said application having been published
as provided by law fixing the 15th of July, 1947 at Santa Fe, New lMexico,
as the time and place for hearing upon said application and petition; and

The matter having come on for hearing and the Comnission having
heard testimony as to the need and necessity for the extension of said
permit in the nanufacture of Channel Carbon Black; and

It appearing therefrom that Channel Carbon Black is still an essens
vial commodity in the manufacture of tire casings and other rubber soods
and products and that the demand for Channel Carbon Black is in excess of
the supply thereof; and

It further aprearing to the Cormission that there are at this tirs
anple available supplies of zas and residue gas for meeting all commercial
and derestic sales and for use in present repressuring projeects, and that
there is at this time residue gas beinz flared, which congtitutes surface
waste under section 2 of the oil and gas conservation laws of New lexico;
and

It further appearing to the Commission that the use of such waste
and residue gas in the manufaciure of Channel Carbon Black will result




in the conservation of such waste and residue gas now being flared.

IT IS THEREFORE ORDERED:

That the permit previously granted by the Commission to the
Panhandle Carbon Company, Ince, under date of November 27, 1944, be and
the same hereby is amended and extended for a period and term of ten
(10) years from the date hereof for the use in the manufacture of Channel
Carbon Black, any and all avajlable waste residue gas from the Fhillips
Petroleum Gasoline Extraction Flant located in the ™Cunice" field, Lea
County, New !exico, and from such other sources as masy from tire to time
become availsble and be acquired by the Panhandle Carbon Company, Inc.,
provided, however, the Cormission may from time to time determine the
higher economic use of such waste residve gas for dormestic sales or use
in repressuring projects and for these purposes, jurisdiction of this
case is hereby retained by the Cormission during the period and term of
this extension,

DONE at Santa Fe, New Mpxieo, on this 30th day of July, 1947,

OIL CONSERVATION COMMISSION

8/ THOVAS J. HABRY, CHAIRMAN
s/ Jom E. 1JLES, LEMBER

S/ Re R. SPURRIER, SECRETARY




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 26, 1947
Hobbs Daily News=3Sun
Hobbs, New Mexico

RE: Cases No. 104 and 105 - Notice For
Publication,

Gentlemer::

Pleasa publish the enclosed notice omce, immediately.
Flease proof-read ths notice carefully and send a copy of the
paprr carrying such notice.

UPON COMPLETION OF THE PUBLICATION, PLMEASE SEND PUBLISHER'S
AFFIDAVIT.

For payment please submit statement in duplicate, accompanied
by voucher executed in duplicate. The necessary blanks are en-
closed.

Very truly yours,

GECRGE A. GRAHAM

Attorney,
0il Conservation Commission

GAG:bsp
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 25, 1947

Mr. Z. Re Wricht
Attorney At Law
Santa Fe, New lexico

RE: Case 105 -~ Panhandle Carbon Company
Petition.

Dear lir. Wright:

This is to say that Case 105 before the Cil Conservation Commission
of New Mexico in which the Panhandle Carton Company is petitioper
has been set for 10:00 otclock A.Me on July 15, 1947, at the Coro=-
nado Room, La Fonda Hotel, “anta Fe, liew texico.

Very truly yours,

GEORCE A. CRAHAM
Attorney,
Uil Conservation Commission

GAG:bsp

cc: Y. Be. Selipgman
Panhandle Caroon Co.




B0 THs QT COWSSRVATION COMIISSION OF '[Hi
STATS OF KW X ICO

I TH< HATTER OF THE H=ARING CALLED BY THX
OI1, CONSERVATION COIGIISSION OF THRL STATE
OF NEW MEXICO FOR THI PURPOSE OF CONSIDERINGS

CASX NO. 105
ORDER NOs 724
THZ PETITICR OF THE PANHANDLE CARBON
CCMPANY, INC. FOR AN EXTENSION OF THE
PERIIT HERETOFORE GRANTED UNDER DATE
OF NOVEMBER 27, 1944 FOR THS USE OF
WASTE RESIDUE GAS.

ORDER OF THE COMMISSION

BY THZ COMMISSION:

This matter coming on for hearing upon the petition and application of
PANHANDLE CARBON COMPANY, INC., for an extension of the permit heretofore
granted to it to use certain residue gas from the Phillips Petroleum Company,
Gasoline Extraction Plant in the "EFunice" 1ield, Lea County, New Mexico to
the amount of approximately thirty million cubic feet per day for use in the
manufacture of channel carbon black, and

Due notice of hearing upon said application having beem published as
provided by law fixing the 15th of July, 1947 at Santa Fe, New Mexico, as ths
time and place for hearing upor said apptication and petition; and

The matter having come on for hearing and the Commission having heard
testimony as to the need and necessity for the extension of said permit in
the manufacture of Channel Carboa Black; and

It appearing therefrom that Channel Carbon Black is still an essential
commodity in the manufacture of tire casings and other rubber goods and pro-

ﬁ ducts and that the demand for Channel Carbon Black is in excess of the supply
| thereof; and

It further appeariag to the Commission that there are at this time ample

- avaitable supplies ot gas and residue gas for meeting all commercial and
- domestic sa2les and for use in present repressuring projects, ond that there

is at this time residue pas being flared, wnich ccnstitutes surface waste
wider Section 2 of the oil and gas conservation laws of llew Iexico; and

It furtner appearing to the Comaission that the use of such wasie and
residue gas in tho wanufacture of Channel aVbsx Black wiill result in the

conservation of such waste and reosidus cas avww being flared,

Ly IS THERITOEE (ORBERED

That the pernit previously granied DJ the Cornlssion o the Rnnhandle

Sarbon bOM”lly, lnh., under aate of Jovorer 27, 1944, bz and bhe sz neraby
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ondod for a wordiod and tzwin of tan \WU) yoevs fron the dabs
;e in vne marwlacture of Chanmel Carbon slack, any &ﬂi atl
availanle w 2szidwe a3 lron the Phillips Petcrolewn fasoline mxiraciion
plont lecancd din th2 didunice! fiald, Lea Counby, YNew lexico, and fron sucn
oLABT Sourcas as ey from time Lo time becone available and bz acguived by
naodle Carbon ompany, inc., provided, howsver, ihiz Comadlssion may
fron LVing Lo Lise determine the nigher zconomic use of sunh waste residua
gas Doy dowestle sales or wss in repressuring projects and for thsss purposes,
Jurisdiciion of this case is hereby retained oy the Coaalssion during the
pericd and teorm: ol this extension.
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LONE at Santa Fe, New llexico, on this 30 day of %ﬂ
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ROTICH PO« FUBLIUAVIOK
STATE OF N8W IUNICO
QIL CORSUAVATION ColnISSICON

The 1l Conservation Commission or Wew ;jexico pursuant to law, hereby
¢lves notice of the following hearings to be held July 15, 1947, veginning
at 10:C0 L.l., on said day at Santa e, Kew jexico:

Case 104

In the matter of the acplication of alter Famariss Jr., ror
permission L0 purchase and process tank boltoms, Fiv 041,

Gasoline Flant “Catchings", and otner (il or Waste not other-
wise Merghantable, axd to ssll the merchantable crude derived

therefroa.

Case 105

In the matter of the application of the Panhandle Carpon Coupary,
Inc., for an extension for ten yeary of its permit heretofore
granted November 27, 1944 respecting use of residue and/or flare
gas in the manufacture of carbon black.

given under the seal of the 01l Conservation Cosmission of iew Maxice,
at Santa Fe, New Mexico oo Juns_JI7T 1947.

OIL CONSERVAT ON CCMBMISSION

BY: /ﬁe ,
! LN
. " ‘//

K. R SFURRIZR, Secretary
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The Gil Conservation Commission of ‘ew (exXLCo puriuant Lo lav, heredy
gives notice of ine followin, haearings to be held July 1), 1947, berinuing
at 10100 A.Me, on 3aid day at cantu Ve, tew lexiecor

Cane 100

In the matter of the petition o1 lawrican (mployers [niurance
Company for an order directed to Charles %. Tarkeator, address
unknown, We e Childers, :obbs, New lexico and Jene 3. Surke,
Hobbas, Lew jexico to show cause why a well located in Chaves
County, Hew Mexico in the SEiNW3 of Seetion 33, Towmship 11
South, Ranpge 25 zast, ReMePele, should not be declared abandon-
ed and ordered pluriede.

Case 101

in the matter o1 ihe pativion o4 Sserican: haployars insurancs
Company for an orcer . direcled to rrank trigrs, Lubbock,
Texas, John [arden, lubdock, Texas and John H. Hawkins, rort
Cumner, tew exice o snow cause why a well located in Pelaca
County, Xew Mexico, in the NEiNL); =f Ueetion ll, Township &
Horth, Range 26 :ast, should not be declared abandoncd and
ordered plugsed.

Case 102

In the naiter of the petition of American iInployers Imsurance
Company for an order directed to can Juan 1l & 7as 70e, INC.,
922 MNorth Second Street, rhoentx, Arizcna, fe K. Cassady, 022
North Sesond Strset, rhoenix, Arisona, Arthur Jilson, rhoenix,
Arisoma, L. G« Snavely, 300 fast Van Buren, rhoenix, Arizona,
Ae He Vaughn, 2314 cak St., Phoenix, Arizona, J. A. Devar,
2158 sast Yale Street, rhcenix, Arizcaa, 5o show causs way a
well located in Jan Juan Tounty, Lew [exlco, in the TV 47,
Seetion 19, Tomnuhip 29 xorth, Rance 11 Jost, should nol be
declared abandoned and arderad plugged.

Cese 103

In the matter of the pebiticn of the imopard Uil Conpany, a
sew pexico corporallon, Boswell, wew exico for authority to
deepen Leonard il Company'a Ltave lell o3. ¥, locabtsr o cdgy
County, Low .axrco, LITY7 feel aorih of the soubhy lins and 1230
faat w3t oF the sant line of _ectron 21, Fowmshts 17 soutll,
San.e @2 aash to Yhe ol producine rorizon ol aal ciodlubiy,

;‘i J l\}»’;

In ¥e cavigr of the anplivasiog w0 nlisy Jawarios Jr “oy

peransslon Lo opurchnan sl oronoss Lun Gubiund, 1o Sk,

Swiotin vland fatentpest, cauvd obhory ol or Cnulo ant Lt
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Puo i saidar o1 e aspdioaia o U s s anivied e Darenn oo,
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Casgs 106

In the aatter of application o( the 0Ll Conservation Commission
of hew rexico, upon iLs omn xmolion for an owler, as recomranded
by the New Mexico omsnclature Commities, supplementine up=
planental Order uo. 6 to Urder ho. 633, and relating to overlap
in defining boundaries of Loco !{ills and Grayburs=Jackson pools,
tddy County, ‘ew lxico.

Case 107

In the matler of the application of Sarney Cockburn, I'or an un=
orthodex well location in iddy County, in the K:! Ski, Sectien

29, Township 17 South, Ranyu 33 zast, N.HeP.He, on 5tate Lease

3=2516 in comnection with an application for unit operation.

Case 108

In the matter of the application of Soutnern Union cas Company
for approval of ihe dope Unit Agreement, Zddy Coundly, liew Mexico,
sabracing the followin; lands:

Sectrons 17,15,19,20,29,30,31,32 and the
S and BWi of Section 33, in towaship 12
30\2&. hange 24 Gast, NeieTeilp Sections
4,5 and 6, in township 19 Zouth, Ranye

23 ;.‘:‘.t’ Hoﬂopnﬁj Sactions 13,]1..1‘,22,
23,24,25,26,27,34,35 and 36 in tosnship
18 South, Ranre 23 “ast, l.MNePel} Sections
1,2, and 3 in Township 19 (outh, Kange

3 tant, Ne¥ePeMs, containing 17,120
‘acres, movre or less.

Civen under the sgal of the 0il Conservation Commisaion of ew “exico,
at Santa Fe, uew Hexico on June 27 1947.
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He e SPURRI%H, lLecratary
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LAW OFFICES

E.R.WRIGAT
SANTA FE
NEW MEXICO

TELEPHONE 740

June 20, 1947

Mr. George Graham /
New Mexico State Land Office [ .
Santa Fe, New ldexico J

Dear Sir: '

I hand you herewith three signed copies of petition
of the Panhandle Carbon Company for extension of their per-
mit to use flare gas in the making of Channel Carbon Blsck.

/

Very truly-

E. R. WRIGHT

ERW/d1

3 Inclosures



PANHANDLE CARBON CO.PANY, INC., a corporation duly organized and
8xisting under the laws of the State of Delaware (said corporation
being hereinafter referred to as Panhandle) hereby makes appli-
cation to use residue gas and/or flare gas in the manufacture of
carbon black and, in support of such application, respsctfully
states to the 01l Conservation Commission of the State of New

Mexi co:

1. DPanhandle is in the business of manufacturing
carbon black and has an office at 1003 Fisk Building, Amarillo,
Texas (formerly 295 Madison Avenue, New York, New York). Panhandle
has a permit to do business in the State of New Mexico. Panhandie's
statutory registered office in New Mexico is located at 50 Senna
Plaza in the city of Santa Fe.

2. The plant now being operated by Panhandle Carbon
Company in the E/2 of Section 3, Township 21, SR 37 E, NMPM, Lea
County, New Mexico, near Eunice, was constructed during the war
by Panhandle for the government of the United States and Panhandle
is presently operating such plant under lease agreement with the
Reconstruction Finance Corporation, This plant has now been de-
clared surplus property and the War Assets Administration, on
cf the United States Governuwent, is planning shorily to

dispose of this plant either by lease or by sale. The original
S AR cost to the government, including a desulphurization plant, is
in execess of 32,000,000,

3, Under date of November 27, 1944, the 0il Conser-
vation Commission of the State of NHew liexico granted Panhandle
a nermit to usc residue gas in the cmount of approiiately
30,000,000 cubic feet per day for the manufacturs of channel
carbon black., The gas, zo-czlled waste réesidus 08, wWas pre-
viously blown into the air from the Phillips Petroleunm Company
gasoline extraction plant located in the "Bunlce Uield", Lea
Cour.by, Wew liexico, The vermit was for the duration of the war

and six monsths bthereafter.

. -




ke A question has arisen as to when this permit

explres, Some public officials and departments consider that

the war terminated on December 31, 1946, with the President's

proclamation of the cessation of hostilities which would then

make the expiration date of the present permit June 30, 1947.

Other departments and government officials are of the opinion

that the expression "Duration" should awalt a more formal de-

claration or statement from the President of the United States
that the war has terminated,

Since there 1s no unanimity of opinion as to this
question, Panhandle deems it necessary to make this application
for an extension cf its presently existing permit, ,

5. At the present time, Panhandle Carbon Company has
a contrect with Phillips Petroleum Company for the required
volume of residue and/or flare gas to operate this plant until
1950. In addition, it is contemplated, should Panhandle be
the successful bidder for either sale or lease of this plant,
that addlitional supplies of residue and/or flare gas can be
obtained to enable operation of the plant for a long period of
time beyond the expiration of the contract which Paﬁhandle now
has with Phillips Petroleum Company.

6, Channel carbon black during the war was considared
a critical material. So essential was channel carbon black for
use in avtomobile tires and other rubber articles wherever
durability and resistance to abrasion were necessary factors
that the U, S. government spent 324,000,000 in the consitruction
of new chonnel black plants and thelr accessary facilities in
order to increase the supnply thereof. Since the end of the
war the damand for chennel black has Increassd muca beyond 163
pré-war volume, In the year 19,6, the following are the pro-
duction and shipments of channel carbon black for the entire
Jnited States:

Production: 619,000,000 1lbs,

Shipnents: 669,000,000 1lbs,




Excess of shipments over production: 50,000,000 1bs.
To date, this situation is still critical, and, as of
May 31, 1947, stocks of channel carbon black held by all pro-
ducers amounted to only 9,000,000 lbs, the lowest inventory
position in the history of the industry. With the availability
of natural crude rubber to the tire menufacturing industry in
lieu of synthetic rubber, the channel type of carbon black will
continue to be an essential basic ingredient since channel
carbon black when incorporated into tires gives the rubber the
resistance to abrasion and reinforcing qualities necessary for
long mileage.

In addition, carbon black is an essential ingredient
in the manufacture of numerous commodities such as inks, mechanical
rubber products, paints, carbon papers, phonograph records, cement
coloring and many other things where color is an important factor.

7. As previously mentioned the cost of the plant
facilities to the govermment was in excess of $2,000,000., In
relationsaip to the value of the products manufactured, the in-
vestment in a channel plant is very substantial eand, in order to
properly amortize the investment in such facilities, there must
be a reasonably adeguate period of time in which depreciation
of the plant may be absorbed in the operations. It is suggestsad
that an approoriate period of the extension of the permit should
be at least of ten years,

8, Panhandle Carbon Company in the manufacture of
carbon black within the state of New liexico and utilization of
the waste smas Trom wiiich the carbon black is manufactured will
pay into the State of NNew Mexlco additional taxes, will employ
labor for the operation of said plant within iew .exico, and
will convert an otherwise waste product into a commercially
valuable material,

VHEREFO R, Panhandle Carbon Compeny, Inc., respect-
fully submits that ths proposed manufacture of carbon black from
residue and/or flare gas will result in a beneflcial use of said

ocas for purposss as enumerated above, Accordingly, Panhandle




respectfully petitions the Commission to extend the permit

granted November 27, 1944, for a minimum period of ten years.

DATED this 19th day of June, A. D. 1947.

PANHANDLE CARBON COMPANY, INC,

o T by ina
m-ﬁfma',a%.

State of Texas (1)
County of Potter (1
K. B. SELIGMAN, being duly sworn, deposes and s&ys:
That he is Assistant Secretary of Panhandle Carbon
Company, Inc., the petitioner in the sbove entitled matter;
that he has read the foregolnz petition and knows the con-

tents thereof; that the facts stated therein are true

SWORN TO before me this }¥9th dgy of June, A.D., 1947.

!
/

VeV L
i,

to his own kmowledge,

Notaf¥y Fublié 1h and for Potter County,
Texas




