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< SOUTHERN UNION (Gas CoMpPany

Burt Buildie,
DALEAS ) PEN s

October 25, 1951

Roswell, New Mextco
Dear Sir:

e )

ce: Oy Conservation Commisginn
Marmolta Petroleum Company
Staie Land Ofrice



Ootober 11, 1951
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Southern Unioa Gas Company H
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January |G, 1901

Seuthern Union Gas Cenpagy

Gurt Bnndln« A —
alias, 1, Teuas AN

PR ™~
‘.tié&t iont :4‘- ‘e :':. :. { \\‘

Dear Iir. lartin:

ayplicetion {cr an
to cozuenice farther
Hepe Unit ioreoment.

exgenglion of time
expleratory dri

I have comclude
State ol New kEc

ot intercsts of the
be served Ly suclhi reqguusted

extensi spriate provisieas of the
erigin -er;furc, I approve your
applic xteusion of tliie antil Jqu HORS VD0 N
This a cutlirely conditionel upon ajprovai
of thi on for cextecasivn beiny tad fro (L

proper © s of the lepertuecnt of the (nterior.

Very truly yours,

Y R,




SoutHERY UN1ON GAas GOMPANY

BURT BuiLDING
LEGAL DEPARTMENT A.S GRENIER

DArtas 1, Texas QuiLMAN B.DAVIS
WiLtis L.LEA JR. R.M.MaRTIN, JR,
GENERAL ATTORNEY CLYDE L.DAVIS

August 8, 1950

011 Conservation Commissian ‘
State of New Mexico . BRI
Sante Fe, New Mexico g3

Gentlemen:

We have been advised that on July 27, 1950,
the Acting Director of the United States Geolo-
gical Survey approved two applications filed by
Southern Union Production Company as Unit Over-
ator under the Hope Unit Agreement, one of which
requested the substitution of Southern Union Gas
Company as mit Operator, snd the other request-
ing the fourth extension of time within which to
commence the drilling of = second test well.

The approval relating to the drilling obli-
gation extends the time for drilling a second
wsll until November 13, 1950.

Very truly yours,

X G DA r T

RMM: gw
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Juns 21, 1950

Southern Ualoa Cas lompany
Surt Bulldimg
Uallan, Texas

Attenticon of Mr., h. ¥, Hartin

vent lemen:

1 have caref.lly exanlned the s -~liestfon oy Youtiern
Unlon uvas Company for wun extsnslon of itime {rom vy 13,
1950, to Hoveabe:r 13, 1950, inclusive, #it:in w ilch ihe
COXpeny may comply with tis 1urther requirezsnis of v unit
azreesigont cove:lng tne HUMY URIT id 7, The asresmeit is
sonstizes referred to a2 I-56C. do0e. 250

i bave cuncludasd thal thiz best intereats oI ihe ltate
of dew éexico woilu De sesved by s.ch extsnalon of time, as
provided by section 8 of suic agreexent, und [ therefure
approve saic agpliection for extension for & periou of sia
xonths from May 13, 190 o anc incluciog Moveaber 13, 195U.
Yhis spprosal of ths ssvlication for exienslion Ls coaditioned,
bossver, woon similsr cons:nt end Lonroval o Wis sresises
Belig s ivet By Lae proowr cilicl:ls i us Leédartasal of
intericor,.

very traly yours,

. / /
/g/%f L
G 4

" Y e
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A, 185, 1980
Mheee Wl Production Co,
Bubt Sullltng
hillss, Tums

;l Zae odification of Hopo

. it Agracnonte-Intornal
e devomw uling 1,7,39350

Gortioment  (Attention: obort i, lartin, Jr,)

H This acknowledges receipt of supplaomonta’l agrooments with

duplicates modifying lope Unit Agreoment- I-sec, 556, 3=

(! cuted by: Southern Unlon Production Company, Delhi il

i corporation, llagmolin Petroleouwm sompanmy, label ¢, Eemmyy,

et vir, Williasm kueller et ux, Victor Brion Light et wux,

H, ¥, dade ot ux, W¥illjam S, !licihortsr ot ux, Georgo X,

N Hollington ot wr, Ammic I, 2liott ot wir, Charles Dallgs,,
L Harold S, Brown, Len &, ‘gdon st ux, Hilliam U, Actom ot wux,

be— Benjemin D, luchini ot uwx, Ldward "*cil ot =, Alice I, Vest,

3 B, ¥, Kechane, ot us, O, I, JohnBon 2t ux, Harry U, Crouch et

f uz, o G, Barton ot ux, and George P, Gibson,

Afteor caroful wropminstion of tho sovornl supplomente) agroc-
v ments submiticd, I find no objection to the modificction of
\\ i Hope Unit ‘grocment I-sec, 556 o8 ool out in ssid suppiumental

Vi agrecmonts and thorefore cpprove cach of thom,
|
!‘ ‘\'}‘C:r‘; tm}\-: ;ro-.lrs’
v
S o S y
0 /{ ,(,<.(,/7.I/,/</c/—;yfzz/1/a&//
I V4
GUY O PELD ’
‘/'}' ' i Carrisotonay of Whlio roands
7’
b ‘ FRY b s o at? =10 -

o IAUD 00
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Yoveshar 4, 199

Roathern ‘nlon Fraductilion (oxpany
nart Balloing
;alles 1, ieias

tentlion of Lapal epnartunt

frn et *xt=nelone W LT

Yo Tt hav auber 13, 19513
extenglion of Lice Jor caa.cnce=
went Y auditlonml aeil o

UAuy 1}, lqsuo

dJentlenmsas

I nave cnrefally exininea your (1) asplicwtion to
extaond ine iHope ‘nit groca;nh frox cecesuar 31, 1349, ‘o and
inclﬁding sovembor 13, 1251, prsuit t2 octdow 186 a, wad
(2) your rpllicstlion for exteision of lwme la shiek W comduet
turther explorstory .ridlllng oo La. aria, p.pr2isnd Lo ection 8
af the alt sgrseon.ni, recselve: In iuls *'11&6 dctbover 27, 1949

2fter coarlierla; tic statcovats fu Luo reapevil o
srplicattions wid dlzecaswling. L mutior =it die 511118 Le Lew,
Jre, Cenvorad Attorasy, noctlera uluu. 1 vereby a&sprovs ihe
spnlieation ans conssaul Lo ssucaslon of iv.ac Lope il Ayrecuent
from recember 31, 1349, to ani 1acl .ilog dovesdber 13, 19351,
gt annrove ns enrdlicatlon aas toassnl Lo sxtlension of Uime
for farthar drilliag froa ov.i-er 13, 1249, to aad lnel ding
“»3 13, 1950. Thesa snorovals oo consunbe wre vonditioned,
Rrp-gvies -\' ansn ,,‘“ EEER R SRR Ya ... FORPIG RS UL 9%+ f.‘v;\l:r NEEEEPI G or e Lb&

nitsd Staten “eodlo Llcadl D avv.y.

Yoy owio by osuaars,
l Ll
N ‘;;:~ » oo '(
A :
v i
‘,_J, fraicibcs Jd U iy 2
vy fedetiede {3), ?ﬁell,,/ .
SAL Tooaaroaeion L‘Z U“;vg 1 q .

VT U | e e
¥
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June 9, 1949

lir. Allen 7. Schrodt

Land and Lease Temurtument
Southern ‘Tnion Produaction Coanany
tart 321lding

Nallas, Texas

In Re:; Expiring leases within
Hope Unit Area, I-Sec.
No. 556

Dear Hr. Schrodt:

Tnls acknowledges receipt of your inguiry in the matter
of' extension of leaszes as indicated in the csption hereof.
Tne Comuissioner of Public Lands n&s heretofore sporoved tie
Hope Unit Agresmant anc has lately agreed to &n extension of
time within which further drilling =ay be bezun. Section 16
of the igreement, particuldarly the last oaragranh thereof,
seens to authorize modificatlions of leases to conform to the
life of the sgreement.

The Comxzlssioner of Public Lands as to state lunds is
authorized by Section 3 of Chaoter 88, %.¥, Laws of 1943, to
amend state oll sad Zas leases so as to conform them with
the sgreement. Since the le ssees under the agreement have
approved =uch modiflcation, the Commrissioner of Public Lanus,
also a party to the agrecuent, would uncoubtedly approve an
application for the extenslon of any stale lease wilthin the
ail areu. Apvarenily lnls wool. e triae lor any lause or
assimpnmsnt sithin the anit area wiacither or not 1i was linediately
exniring.

T is sugsested tiobt 7ov 3 ile an aopllicocion ~Liéh che
Sbabe Lend Gfflee ov oxtonalon o) 1 anes uviinl vy oy D Cu-
cxbonsive (it Lhe .oreouwznle. In sucne soolicobllion Lo loases
or aasign.aents trorcol witaia Lnhic wit areca, s.-jzel Lo proper
aniacl rental pavaents of coueae, soul L vnaothiealy bo extocaded
by sroper order ol tne Couauslasioner L1 Pablic feaws.  Tiw fore-

H 1 - B N LAY o : . . i oy T yres . ~ 7
sin o La Lo liane viin srevicas nreeilen, oo D3 navouses o4



Page 2
Mr. Allen D. Schrodt June 9, 1949

f;{\ this office is satlisfactory from an administrative point of
Sl view, because the Extension Order would be in the files and
‘f cause eacix lease Lo be extended by notation and the tract-

i"i books marked accordingly.

N Under Section 3 of Chapter 88, supra, the lessees

) also have the right to relinquish existing leases and take

- new leases in lieu. However, by reason of the extra work

0 involved in releasing, posting und issuing new leases, this
bioge office has heretofore merely extended leases to conform
e to the agreement by order based on aprlication. Irn all
§t}§ probability, Southern Union Production Company holds a

\ 7S majority of the acreage under various leases. This should

be the subject matter of ons application; each separate
T lessae, other than Southern Union, should file applicstion for
R extension of his leases.

$ting that the foregoing will be of some informa-
tional value to you.

- Very truly yours,

GYORCE GRAHAM, Afttorney
P State Lund Office

GAG/mih
cc. 011 & Gas Division
State Land Office




Soutnsrn Tnloa Procuaction Conpany
Qart il ine :
/ ' cabtlas, Vaesas
R
if!ﬁ fttentlon of Vr. w1llis L. Lea, Jr.
}iii Gensral wltorney
LU
N Gantluacns
TN I have cerefully exeaxined vite wponlicubtlon o 3ouatlaeprn
,rjs Ynion Procuctlon Coanany f{or an extension of time from May 13,
P 1949 to Moveader 13, 1949, incluslive, witbln wilch the com-
i p&ny mey comply witn the turtner requirements of the unit
i &-reeument cdverling; the HOPE UHIT i Ae The azreeasent is
Li sometizes rsierred to as !-Sec. Ko. 556.
o 7 I have concluced that the best iLateresis of the 3tate
W of Yew Ye.lco wo.lu be served by such exionsion of time, as
¥ o . N -
Ly srovided by lection 3 of sald syreeusut, wnc I thereiore
Pl unnrove said apolication for extension for a »orioc oi six
L goning frox imy 13, 1949 to and iaclu.ia.. Noveuboer 13, 1999.
L Ti:ls annroval of itho amlication for extenstion 1s convitlonsd,
Lovever,anon similur consent an: ansrovel in Wi premlses
bzin . . lven Ly t.o vroner oificlals of ithe -enartoaat of
Interior.

Vary traly vours,

e b
f4ﬂ£/7 172 Prs 2

i Cosabantohor o ré lic f,anus

iy

GG Ceisth mde

sugwellyn, o,

Il sonmorveclon Lol aLligion
Lo ey How lenleo
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STATE LAND OF.'ICE
SALTA Ib, UEW MUXICO

weptanuer 14, 1948

A

;..Z'. I.ll;_ -.r!. LC&, JZ'-

cOonbaoa o cndon Uroohiesion oannouy
ruart laliding,

velles, Texas

Dear Lir:

After having carefully examiacd thu scullication of
sowtniern undon Proauctleon Conpany {or an exseanslon ol
time within wihlchh to conduct turther exploratory drill-
ing, pursuant to secticnn 8§ of the dope Area Unlt agree-
mont, and on the basls of statemcnis therein contplipen,

I Lave concluded that uie bust intorest ol the JW%E of
Hew ilexico wlll be served .y such requestied extonsion.

I, itheielore, approve salu woplicatlon for cxigas.on
ol w«ald ilope Arca Luls L, reciuat Jop e poried o six
months from and afbe: ovoxbior 135, 1943, ‘ials extension
Lo ene Lay 15, 1949,

HV consent Lo this exuenslon 1s condiblioned, hnowever
b »
upon simllar actifon lLein iaken in the wremises Ly the

G orrielals o thie Ynliioco _tatos L LAt of

v Ly i J SN
J'/:. i (] ;
~ 3 -
A SIS ’ s oo FER N UIES
»
2 [y PN IR L oL




OiL CONSERVATION COMMISSK
SANTA FE, NEW MEXICO.

I} {E?rFal?ajlﬂ,ﬂjE?

i ..
1y
i

SOUTHERN UNION PRODUCTION COMPAN "-k‘.

\

MAY ~- 1948
/

BURT BUILDING L\LDL“:JL:UlJlb

DALLAS, TEXAS

- —

May L, 1948 )

011 Conservation Commission
Santa Fe, New Mexico

Attention: Mr. R. R. Spurrier,
State Geologist

Gentlemen:

There is enclosed and filed herewith one
(1) fully executed counterpart of the Hope
Area Unit Accounting Agreement which relates
to the Unit Agreement dated November 28, 1947.

We are also filing 1 copy of the Account-
ing Agreement with the New Mexico Commissioner
of Public Lands and 3 coples with the Supervisor
of the United States Geological Survey.

If additional counterparts of this instru-
ment are requirsd for your purposes, please so
advise us Iin order that they may te supplied.

Yours very truly,

[ |3

Willis L. Les, Jr. ;
Assistant Secretary K///

‘I.'—L!IJ H _‘{'1“
encl.




S0OUTHERN UNION PRODUCTION COMPANY
BURT BUILDING
DALLAS, TEXASB

o cnw”v,w.w cm-- i
SAY A e r-«w LUae

April 28, 1948 (s L B
t - ] .
APR 21 1548 i

ya "1

LbLﬂl:ﬂTu Lo U]

\Q! ™

G haharre

New Mexico 011 Conservation Commission
Sante Fe, New Mexico

Attention: Mr. R. R. Spurrier,
State Geologist

Gentlemen:

As provided by the Hope Unit Agreement
affecting lands in Eddy County, New Mexico,
we are glad to enclose cne (1) fully executed
and acknowledged counterpart of the ratifi-
cation by certain overriding royalty owners,
being all the subsequent ratifications re-
ceived to date.

Yours very truly

SRSt
W%/“.'/uﬁ //

5
/

Willis L. Lesa, Jr.,’
Assistant Secretary




SOUTHERN UNION PRODUCTION COMPANY
BURT BUILDING
DALLAB, TEXAB

February 14, 1948

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Attention: Mr. R. E. Spurrier,
State Geologist

Gentlenen:

We are glad to enclose an executed copy of the
Eope Area Unit Agreement bearing approval of the
Secretary of the Interior and also containing the
Commission's affirmative Order and the consent of
the Commissioner of Public Lands.

This is intended, of course, for your permanent
records.

With best regards, I am

Yours very truly,

eneral Atbtornmey

WLL:fr
s - encls.




UNITED STATES
IEPARTMENT OF THE IRTERICR
Geologiocal Survey
Washington 2%, D.C.

Fed 10 1948

Long, St. Lowis & Kyoe, Xmgs.,
Rational Press Building,
Washington 4, D.C.

Gentlemen:

On Pedruary 5, 1948, Acting Asaistant Secretary of the Intarior
Mastin G. White approved the unit agreemsnt for the Hope ires, KRidy
Comty, Nev Naxico, submitted by the Southern Union Production Com-
peny, as wnit operator thereunder. The agreemsnt is effective as of
the date of approval ad has been deaignated I-Sec. No. 556.

Seven spproved commterparts of the agresnent are enolosed. One
of these comntsrparts should be forwardad to the State of New Mexico
for its recard.

l Very truly yours,
- /8/ H. J. Duncan,

H. J. Dunoan,
For the Director.

Enclosure 370.

Cony
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This is a full-rate DL =Day Letcer

Telegram or Cable-

rrnm unless fzs de- | NL=Nuhtlewer
rred character is in- LC ~Deferred Cable
dicated by a suitable

symbol above or pre- NLT =Cable Nighe Lettcr
eedmg the address.

JOBEPH L. EGAN "
PREBIOENT . s‘lb W‘m

The fling time shown in the date line on telegrams and day letters is STmnAnnqumwgm Mdmznsrmx)mrmnumddmmuw

VA0S PREI DALLAS TEX 2O mHoas

- I iy A r o7 -

- (l“']‘.w‘.‘E 'au"\}lt‘. s
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ATTY poEy ofL CONSERYATION SLALRIN SRS AR

- » CoANTTa NS AEpUTh VST VIENS AT Tt T
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SOUTUERIL UG10)l PAoRUCTION €O BY  UILLIS L LEA JA.

THE COMPANY WILL APPREC),ATE BUGGESTIONS FROM IT8 PATRONS CONCERNING ITS SERVICE

el ©  COPY OF
s sl WESTERN UNION TELEGRAM

Dee. 1, 1947

WILLIS L. L7A JR.
L SOUTHERN UION PRODUCTION CO.
: i BURT BLDG.,

DALLAS, TEYAS

ORTER 5% ATRIAIL TODAY. {AIKSGLVL.G INTERFERED. SORERY.

SEORSY AL (RAUAM
OIL OOUSTERVATION COMMISSION




BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATIER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 108

ORIER NO. 737 .

THFE APPLICATION OF THE SOUTHERN UNION
PRUDUCTION COMPANY, PETTTIONER, FOR AN
ORDER OF APPROVAL OF PROPOSED BOPE AREA
UNIT AGREEMENT, THE UNIT AREA OF WHICH
EMERACES 17,134 ACRES, MORE OR LESS, IN
TOWNSEIPS 18 and 19 SOUTH, RANGES 23 AND
ob EAST, IN EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock 4. M., November
25, 1947, at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission.”

ROW, on this the 26th day of November, 1947, the Commission having
before 1t for consideration the testimony and other evidence adduced at
the hearing of said case and the application of petitioner and being fully
advised in the premises:

FINDS that the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste, and that such
plan is falr to the royalty ownsrs and other interest owners;

IT IS THEREFORE ORDERED:

"HOYE UNIT AGREEMENT ORDER"

SECTION 1. (a). That the project herein shall be known as the Hope
Unit Agreement and shall hereinafter be referred to as the Project.

(p) That the plan by which the Project shall be operated shall be
embraced in the form of unit agreement for the develovment and operation
of the Hope Unit Area referred to in the potitionscis application and as
finally submitted to the Commission in definitive revised form as & part
of the testimony adduced at said hearing of November 25, 1947; and such
vlan shall be known as the Hope Unit Agreenent Plan.

SECTION 2. Thet the Hope Agreement Plan shall be and is hereby ap-
nroved in principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said Unit Agree-
mwent, this aspproval of ssid agreement shall not be considered as waiving




or relingquishing in any manner any rights, duties or obligations which
are now or may hereafter be vested in the New Mexico 01l Conservation
Comnission by law relative to the supervision and control of operations
for exploration and development of any lands commitied to sald Hope Unit
Agreement or relative to the production of oil and gas therefrom.

SECTION 3. (a). That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO, (Eddy County)

T. 18 S., R. 23 E.
Sections 13, 1k, 15, 22,
23, 2k, 25, 26, 27, 34,
35 and 36: A1l

T. 18 S., R. 24 E.
Sections 17, 18, 19, 20,
29, 30, 31 and 32: All
Section 33: S+ and NWi

T. 19 S., R. 23 E.
Sections 1, 2 and 3: All

T. 19 S., R. 24 E.
Sectians &, 5 and 6: All

Total unit area 17,134 acres, more or less.

(b). That the Unit area may be enlarged or diminished as provided
in said plan.

SECTION 4. That the unit operator shall file with the Commission an
executed original, or executed counterparts thereof, of the Hope Unit
Agreement not later than 30 days after the effective date thereof. )

SECTION 5. That any party owning rights in the unitized substances
who does not commit such rights to said Unit Agreement before the effec-
tive date thereof may thersafter become a party thereto by subscriding to
such Agreement or a counterpart thereof in the manner and with the effect
therein expressly provided. The unit operator shall file with the Com-
mission within 30 days thereafter an original of any such counterpart.

SECTION 6. That the order herein shall become effective as of the
first day of the calendar month next following the approval of saild Unit
hApresmont by the Commicsioner of Publin Tanda and the Secretary of the
Interior of the United States, and it shall terminate ipso facto upon the
termination of said Unit Agreement. The last unit operator shall immedi-
ately notify the Commission in writing of any such termination.

TONE at Senta Fe, lew Mexico, on the day and year hereinabove desig-
neted.

0TI, GONSER VATIQNIQMHESSION

g Dt

"CHATRMAN

(Seal)




it

NOTICE FOR PUBLICATION

The State of New Mexico, acting by and through the 0il Con-
servation Commission, pursuant to law, hereby glves notice of
the following hearing +to be held by the 0il Conservation Com-
mission on November 25, 1947, beginning at 10:00 A.M., on said
day at Santa Fe, Rew Mexico:

Case 108

In the matter of the application of Southsrn
Union Production Company for approval of the Hope
Unit Agreement, Eddy County, New Mexico, embrac-
ing the following lends:

Sections 17, 18, 19, 20, 29, 30, 31, 32
and the S3 and NWi of Section 33, in
Township 18 South, Range 24 East, NMP.M.;
Sections 4, 5 and 6 in Township 19 South,
Range 2L East, N.M.P.M.; Sections 13, 1k,
15, 22, 23, 2k, 25, 26, 27, 34, 35 and 36
in Township 18 South, Range 23 East,
N.M.P.M.; Sections 1, 2, and 3 in Town-
ship 19 South, Range 23 East, N.M.P.M,,
containing 17,134 acres, more or less.

Given by the 0il Conservation Commission of New Mexico in
the name and on behalf of the State of New Mexico, at Santa TFe
this day of November, 194T.

THE STATE OF NEW MEXTCO

Secretary
OIL CONSERVATION COMMISSION

{Seal)
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. 9. Box 271
YNoverber 21, 17247

v, 141145 L. Lez, 1,
Attorney
Southern Union Ges Company
Dallaz 1, Texas
Dear Sir:
kith reference tc your request of lioverber 19,
l'r, Grahan states thot he 17111 be very glad to recormend

tn *the Cerminsion that Cnzo 109 to lLeard first.

Yery truly yours,

Tetty i.istrari, Chicf Cler™
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SOUuTHERN UNION Gas GOMPANY o ’ ) ',
BURT BUILDING b‘k\;;-_,,) SV SIS L B Iy
LEGAL DEPARTMENT DacrLas 1, TEXAS

wiLLis L.LEAJR.

GENERAL ATTORNEY

A.S.GRENIER November 19, 1947

FRANK M. CARR
QUILMAN B.Davis

Alr Mail

Mr. George Graham,

Attormey

0il Conservation Commission
Sante Fe, New Mexico

Dear George:

It just fite that I can be in Santa Fe for
the Conservation hearing at 10:00 on November 25.
As I will have to return by plan the same day my
time is quite limited. Would it be possible for
our matter to be heard first. I believe it will
not take five minutes for the incorporation by
reference and for any questions which may arise.

Please let me know if you think this can be
handled. Looking forward to seeing you and with
test regards, I am

Yours very truly,

k:/ . »_/” ’ / y /

,/,' o(/&-f “ AQC'*V/ /;]~

¥l
¢ .

WLL: fr
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SOuUTHERN UNION PrRopDucTION COMPANY
BURT BUILDING

DALLAS, TEXAS

November 12, 1947

,,,,,

/.g,-ur. George A. Graham, Attorney
New Mexico 01l Conservation Comnission
P. 0. Box 871
Santa Fe, New Mexico

Dear Mr. Graham:

Thanks very much for your advice concerning the
hearing of the Commission to be held November 25 at
Santa Fe, at which time the Hope Unit matter will be
consldered.

It is stil]l my desire to attend this hearing,
but in the event that is not feasible, I will ask Mr.
Manuel A. Sanchez to do the necessary In my absence.

In due course pleasse furnish for our files pub-
lishers' affidavits covering the notice of this hear-
ing wherever it is run. We will be glad, of course,
to pay the expense iIncurred in connection with obtain-
ing affidavits of publication.

With thanks for your cooperation and best person-
&l regards, I am

Yours very truly,

AR,
b

11lis L. Leas, Jr.

VILL.fr

A

cc - Mr., J. R. Cole




Iy Do Dox 71
Noverber 10, 1947

o

/

'r, W1114s L, lLea, Tr., Attorney
Southern Unien Vroduction Conmpany
Dallss, Texas

o) &=

Cear Sir:

This is to advise you that Case 173, ag re~’

adwvortised, 111 te tefore ire Corrisilon at 10:00

olelack a,~, on loworbter 260 17 s oyl w131

<J l:___K

~

be held in the Coronade ¥morm of La londs hots?,
Santa Fe.

Yours very truly,

oV G RGN .:‘.. ’:‘:I‘.\:;.)‘\g ’ ;‘-.t—tOI‘nO}’




SOUTHERN UNION PRODUCTION COMPANY.

BURT BUILDING \
DALLAS, TEXAS ﬂ\»
i

November 8, 1947

New Mexico 03l Conservation Commission
Santa Fe, New Mexico

Attention: Mr. George Graham,
Attorney

Gentlemen:

Reference is made to the application of Southern Union Production
Campany filed on or about May 24, 1947, for approval and consent of
the Commission with respect to the Hope Area Unit Agreement and Plan.
It is desired that the Commission by regular notice set the matter for
hearing at the Commission's regular meeting which is imderstood to be
scheduled for November 25, 1947, in Santa Fe. A suggested form of
notice covering this matter is enclosed together with a suggested form
of order believed to be sultable for entry by the Commission. Your
attention is directed to the fact that the lands involved are located
in Eddy County, New Mexico.

This request for hearing is made in an abundance of caution and
simply for the purpose of eliminating from the formal record minor de-
fects believed not to be of substance, which occurred incident to the
hearing of the Commission held July 15, 1947. In view of the fact that
a regula™ hearing on the same matter has already been held, pursuant
to published notice, at which oral testimony and documentary evidence
was submitted by the applicant, it is suggested that the November hear-
ing be formally conducted and that the Commission's order be entered
with the evidence of the previous hearing incorporated by reference.
The Company stipulates that the Commission's ettorney, or the Companys
own attorney if he be present, may, on behalf of the Company, stipulate
into the record of the November hearing the complete transcript of tes-
timony and exhibits thereto taken and introduced at the hearing on July
15, 10h7,

We appreciate your cooperastion in this matter and will be glad to
hear from you if anything further is required in connection with the
November hearing. In particuler, please advise us if additional fil-
ing fees or cost should be paid.

With thanks, we are
Tours very truly,

Villis L. Lea, Jr. /

WiL:fr




UNITED STATES
DEPARTMENT OF THE INTERIOR

GIOLDAGALIBURVEY
Arteala, Now Mexloco

I O VAT
[P RS | v [E:l
i

Ry 25, 1947 AU 281547
U S greieniesy squpy
ROSWELL, N9y viviep

-

Southern Uniozx Production Company
110} Burt Building
Dllhl. Texas Re: L.C, %2%

(,,,. oA
Gentlemen: o o

Z-SE<. Neo. S8 o .
. Receipt is scknowledped of your "Kotlce of Intention
to Drill” dated July 8, 19,7, covering your ¥o. 1 Blliott well
on the subjeot land in the SW} sw}, sestion 2, T. 188., R. 23E.,
Wildoat Pield, Bddy County, Wew Mexioo.

Your prorosed work ia hereby anproved subject to
compliance with the provisiors of the "0il arné Cas Operating
Regulations™ revisec My 25, 13,0, a copy of which will be gent
you on request, esiid sudjeot to the following conditions:

1. Drillirg operatlons so muthorizes are subjest to
the attached sheet for geveral conditions of
aprroval,

2+ Coples are requested of the sample lor, eleetrio
lng . or ather surveys -ade.

Yours very truly

. /‘"
it AN Nk

»

et e Vitetpial ihoeinoer
SOULNT HINNPLICY L TINRCED




PLEASE READ BEFORE STARTING OPERATIONS

Because suspension of field zperutions will be required by the District
Ergineer for failure to comply w1th the Cpersating Regulations and the condi-
ticns of drilling approval, partirualar atiention is called to these zerwral
arnd special requirements most likely to be overlooked by the aperater:

BTy
GEV A

14 All 4rilling ard producirg wells shall be permanertly marked in e
couspicuous plsce with the rame of operator, lease name, well rnumber, and
location, Lecessary precautions must be taken to preserve such sirus,

2. Any desirel charze of drilling plarn or coxditiors »f approval must
have the writter approval of *the cistriet ormelnecr ! .°03: the chacse 1s made

2,

rd

. Unless otherwise specified in the appyroval Lo drill, the yroluction

string of casing rust to s2t st the tep of the nay zone, anil commletiss shall

be mude with a reusonable zas-cii ratio,
li. Eefore work is startad written anrroval pust be oltalines and wfter

work is completel results must te reported to the U, o, dccloslenl cwwvey Ly

submittice complete information in triplicate on form T~3alu, soverin

a, -uddirg or cemsnting, including provoged date w3 re-hol o7
testing water shut-eff,

b, Drill-stem tests or perforating,

¢, Casinr alteratiors, pacsker settings, or repairs of any zind.

4, 3Shoocting, acil treetment, decpeniug or pluz~ins Ltick.

e. Gas-1lift installations,

f. Orilling of water wells,

%, fonthly report of cperaticns in duplicate, ou form ¢-22%, —ush be
submitied promptly each month tezinnins with szuddins of the Jirzt well on
a lease and continnirng until epprovel alacniorment of all drillings 2ud proiucing

operations,

6. Loz, in trinlicate, on form 9-3%2, must te s
of reachin~ temporary or permanent drillins derta, € @8
logs, cuttine lozs, drilliar-time logs, and any ofher well in?
civen on the stsandard form, ‘houli ve attasiied Lo sane.

/v Sepnarate azplicatinn to drill ary water wvel St
quired, and special ;roc dure is necessary for abaniquinent o
a desiratle water 3'“plf

S, ALL walls ound
conditior with lue rs
disposal,

~ B
e i0e

resoteded witaoul fure
rotice if ari SarunL,
1, Jearnern Poours on w.io ohrinans

~85in: prior

N

A A / - R N Do . L
SPECIAL (nons, if so indicated,;




N Budget Bureau No. 42-R31s

Approval expires 11-30-45.
b
Form 9-13ta -~
{March 1942)

Land Office .. AS_Crmo®® Te— ¥
Lease No. ._.m..

(SUBMIT IN TRIPLICATE)

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY S

SUNDRY NOTICES AND REPORTS ON WELLS

SR YRR V')

NOTICE OF INTENTION TO DRILL . R, z SUBSEQUENT REPORT OF WATER SHUT-OFF.
NOTICE OF INTENTION TO CHANGE PLANS...... .............l_____l SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING
NOTICE OF INTENTION TO TEST WATER SHUT-OFF_........_.__|.... || SUBSEQUENT REPORT OF ALTERING CASING ... .. _.__

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WEXLL __. ___ --a..if SUBSEQUENT REPORT OF REDRILLING OR REPAIR ... _._....... -
NOTICE OF INTENTION TO SHOOT OR ACIDIZE...... cieeecmmceeaio—nao. | SUBSEQUENT REPORT OF ABANDONMENT ... ..o cco.ooi. —-

NOTICE OF INTENTION TO PULL OR ALTER CASING.. ... ... |...... ;’ SUPPLEMENTARY WELL HISTORY i ccammca|anmmas
NOTICE OF INTENTION TO ABANDON WELL.._.___ . ____ ,-_A! et mam— e aman e [T S,

I
[— TP, (e T e

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

e July 8, 1947 19 .
#1, Elliott- Federal

Well No. /. is located 660__ft. from FS'} ine and _8€0__ft. from {%‘} line of sec. 2.
SWhBSeerien 24 1B South 23 Fast _NMPM,
(34 See. and Sec. No.) {T'wp.) (Renge) (MaeriQisn)
Wildeat ‘ 243y County Hevw Mexico
(Field) , (Connty or Subdiviztony (Stats or Territory)

The elevation of the dernick floor above sea level is ft. ~— w131l be furnished waen determined

DETAILS OF WORK

tate names of and expected depths to objective sands; show sizes, weights, and lengths of prokpo.od cagings; indicate mudding jobs, cement-
® ing points, and all other important proposed work)

Proposs to drill wvildeat well to granite, Casing program ajoroxirataly as
follews:

13.3/8% 0Dy o= 550 fo®t - cemented

9-5/8% 0.D, —=-— 1700 fest ——— acuogel

-~

™ J .a. Renumitenhalesbe -!}{JU .':‘«'»"‘t’ - cacested

Well to be drilied firat 2030 fest with <able YTools, reraindar of danth vith Retary,

1
1 understand that this plan of work must recelve approval in writing by the Geologizal Survey befors uperations may be commenced.
Company _foutharn inion ireduction Comueny .
Address.. 1104 Burt Building o
. Dellas, Texag By‘Sf—/é[L Cacrn
Gy iy DEWTAR
- i Tite tnginesr




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 8, 1947

Mre Willis L. Lea, Jr. ol
Ggneral Attorney AT
Southern Union Gas Company

Burt Building

Dallas 1, Texas

Dear Mr. Lea:
Attached you will find evidence of publication from the

Santa Pe and Eddy county newspapers as requested in your
letter of May 22d.

O A

Very truly yours,

RRS:bsp

=5 O




B Ol YHE OIL COMOCGaVATLON L QU0 Sl GV T
OTaZl OF Wb 'SXICO

Ih TH: VATTSW OF THE Hihao NG LilloD BY
THs OIL CORSERVATICN "uwtl;';.'-l N OF T
STaTt O LR XL »Oh CPIPOGE OF
CONSLidInGs

Cidi NO« 108

Ohoidl H0e 2 Vd 2

THE AP LICATION Ui TdE SOUTIEIG UNIOH
PRODUCT O COMPANY, PEYITIONEL, 50N AR
OHDEK UF APVHOVAL O PLOPOSLED HOPE ALEA
UNTT AGREEMENT, THe UNIT ANGA (7 HICH
LBRACES 17,120 4CikS, MNORL Ui Loy,

DN TORKSHIPS 18 AWD 19 somi, HAGES
23 AND 24 SAST, IN EOUY CUUNTI, KW
¥EXI(0,

BY THE COMMISSION s

This eause came on for hearing at ten o'clock A.i., July 15, 1947,
at Ssnta Pe, lNew Mexisco, before the U1l Conservetion (ommissicn of Newdexico,
hareinafter referred to as the "Commission.”

KO, en this the 16th day of July, 1947, the Commission having
before it fer consideration the testimony and other evidence sdduced at the
hearing of said ease aud the application of petitioner and being fully
adviged in the premipes:

FOID6 that the propossd unit plan will in principle tend to promote
the oonserwetiun of oll and gag anrd the prevention of waste, and that such
plan is fair to the roy:lty ownersand other interest owners;

IT IS THERWPORE Chaliuin

That the order herein anzll be known as tha:

Firovgs, U O pan T g o
SEREAR AT | ) ; P 1 ey i
PRI g . \5 nat o IS Jee totrrain

Lope Unit apreement wnd s L PG lnaiier o oro. oy icd

(b) ‘“uat tiwe plan by v hioh e irojeeh sasll e oderated shwdl
Le crmbraced i the form ol wuil gopcereat for Lhe devalommeni and oparation
oL e iope it area veferrad tu ot potdilencrty oopilcacion and as
_i":h*tz-:lly suimitled {o whe s Lesion In Cofiaildive yovised [orc as & oaard of
L tosl oy ""ii=w;(i ot padd ‘iiJ(J"?."‘l‘ o duly Gy A4y tart oueh plan shall

e koo as Loz Dope Holl soresisnt Slen,
STURIW 2. T har dha concent PEop s e g ds hoeeby

epproved dn prinCipde ws 4 ploged conssivatlon vdours; DI ovided; HUalver,
el novwlbnstesdin: wgy o Lne muvi.si«)na contalned in savd Unilt A roenent,
il woproval of sald sercerenl 3all Loy oo sl phelarvd a0 vALVIn oY oroline
cuighing in any caaaor any richts, dotles or 2811 atioue oich are agw or
may herealtsr ba wvest ed in the .ew exico ")iL : ‘.\!AJ‘.I“H.'LXOR Comnlsslon by law
relative to the supervisicn =i gontrel of ooercti-ns {oe axolorztian snd
deynliamn ;
o Lhe nr

b ol ey Jaards oo AUeT Looar b U T conomt oo relative
sowetion oy oll owet o an Ll




S5:LTION 3. (a) 7That the tnit ires shall het
NEW 48AIC0 PRINCIPAL i I0IAK, MEG AD, (Hddy County)

Te 18 5oy ite 23 e
Sections 13, 14, 15, 22,
B, 2%, 5, 26, 27, 34,
35 and 35 A1l

N 5 i
Sections 17’ lﬂ. lg, 20,

29, 30, 31 and 32 ALl
Saction 33: SY and NG
I Jag 1. 23 ie
Sections 1, 2 mud 3 ALL
Te 19 3ea i
Sectians 4, 5 and 63 Al

Total unit area 17,12C acres, nore or less,

{b) That the Unit area may be enlarged or diminiched as provided
in sald plan.

Gk v1C0H 4o That the unit oporeter shall file with tisw asuissgion
an exeouted eriginal, or exscuted counterparts thereof, of thwe Hope Unit
Agresmant not later than 30 days after the elflective date theresof,

SRCTIOH 5« That any party csuing rights in the unitised substances
who doss Bot commit such rights to said Uait ixrecment befors the effectiwe
date therec! may thereafter become a periy tiwreto Ly subscribing to such
agressant or a sountarpart thoreof in thc manmer and with the effect therein
expresaly povided., Tbe unit operztor shall {ile with tihe (cpeiseion within
3 days therwalter an original of any suah ceunterpart.

5 TI % Ge That the order herein sinall become effactive as of the
First day of the calendar nonth next :iollowiag the aoprovel ol said Unit
Agreswant Yy the Commissioner of sublic .ands snd Lhe Secretary of tne Intsrise
of the united tates, axi it shali tersinate ipso [acto upon the termination
of said unit gresment. The last unit operator shxll immedisztely notily the
Commission in writing oi any such Lerminatioi.

UONS at ianta e, Lok o exico, @t the dey aul yoar verdinabove
daginated.

N A CERTEE RECRRE

\.
é b WZNW
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Tha (il Conservation Commission of :ow jexice purauant Lo law, horeby
gives notice of the following hearinys %o be held July 15, 1947, berinning
at 10400 AJMe, on said day at Santa Te, lew exieco:

Case 100

In the matter ¢ the petition 91 American kmployers [nsurance
Company for an order directed to Charles R. Tarkenton, address
unknown, We e Childers, Hobbs, New Mexico and Gsne R. Burke,
Hobba, New lexico to show cause why a well located in Chaves
County, Hew Mexico in the SE}:iW: of Section 33, Tommship 11
South, Range 25 Last, NeMeFuMs, Should not be declared abandon=-
ed and ordered plugred.

Case 101

In the matter oi the petition -4 Aserican bmployers [nsurance
Company for an orcer. ' directed to ¥rank trigrs, Lubbock,
Texas, John Larden, Lubbock, Texas and John H. Hawkins, rort
Sumner, New [iexico to show cause why a well located in TeBacs
Gounty, New Mexico, in tas NEINE] of Section 11, Township 4
North, Range 26 tast, should not be declared abandoned and
ordered plugged.

case 102

In the matter of the petition of American SEmployers Insurance
Company for an order directed to San Juan 01l 2 Jas Co., Inc.,
322 North Second Street, Fhoenix, Arizona, 0. R. Cassady, 022
North Seeond Sireet, Phoenix, Arisona, Arthur wWilson, rhoenix,
Arisona, L. 5. Snavely, 300 :ast Van Buren, Phosnix, Arizona,
A. H. Vaughn, 2314 Oak St., Phoemix, Arizona, J. A. Devar,
2138 Last Yale Street, rhoenix, Arisona, to show cause why &
well located in San Juan County, 'iew liexico, in the I%:537,
Section 19, Township 29 North, Ranre 11 West, should not be
declared abandoned and ordered plujgped.

Case 103

In the matter of the petition of the Leonard Uil Company, a
Naw Mexico corporation. Roswall. New Nawicn fov aninarity tn
deepen Leonard Oil Company's state lell /5, ¢, locatad in -ddy
County, New jexico, 1177 feet north of ihe south line and 1230
foot w33t of tha sast line of loction 21, Towmahip 17 soutlh,
Range 29 east to the oill producing horizon ot inat vicialiy,

Caut 104

In The matter of the applicavion »2i alier ,amarviss Jr., fov
paraission o purchads and Hrocoss tanxk sohtons, ii cil,
casoliae plant *Catehilues?, wnd obhee L or aste o) olnor-
wise ierchantaole, a2nd oo o3

Trerralens,

all the oarehantanls orele dorivoed

ihe anpdicavion

i rananncle Sarbon Oospany,

33 Lol I
L’S" "‘OT - .u,t,\-rf-)' on """‘I‘ tov veaTa oY Ata e ,_,'11. [ LIy
Cey i i SAUVIOLSLON 15 L2TE YCATS 01 1Wd A5 T0aLy AsTaeuviaira
. . r ; .
€

27, 1044 vaspecting use o rouidun onl/oc slave

TH
3 e - 4" ey K ‘.
négeure of caruull Blagile

LAy in the




Case 106

In the aatter of application of the Uil Conservat
of New Mexico, upon 1its own motion for an order,

Tad

ion Commission
as recoumendod

by the New Mexico Nomsnclature Committese, supplsmenting Supe
plemental Order No. 6 to Order lo. 633, and relating to overlap
in defining boundaries of Loco iills and Jrayburg=Jackson pools,

“ddy County, liew Hexico.

Case 197

In the matter oi the application of Sarney Cockburn, for an un=-

orthodax well location in zddy County, in the ME}

SWi, Section

23, Township 17 South, Hange 33 East, N.M.P.M., on State Lease
B=2516 in commection with an application for unit operation.

Case 108

In the matter of the application of Southern Union Gas Company
for approval of the ilope Unit A;reement; =ddy County, ew Nexiso,

embracing tne followiny lands:

sestions 17,13,13,20, 24,30,31 32 and th

8

Sk and M4 of Section 33, in township 18

Sguth, tungc 2 ast, NetieDslij Jections
bLyeS and 6, in townsnip 19 South, kKange
23 iast, NeMeP.rp Sections 13,14,18,22,

23,24,25,26,27,34,35 and 36 in township

18 South, Hanpe 23 tast, N.l.P.M} Secii
1,2, and 3 in Township 19 South, Range
23 Bast, N.H'P.H.’ containing 17,120
sores, more or less.

ons

Given under the seal of the il Conservation Commission of iiew iexico,

at Santa Fe, hew Mexice on June_27 1947,

ML SUNATRELTIN

< //f

Na H. aSpinn

N LR IR St
u" e b b B I'-')l

%m

I%K, lecretary




(ha Jad Guazsr/abedn Tomardslon oo Lew Jesian porsuant Lo g, Lereby
glves notise »f the fallowin: heartiys to pe nall Jul-

6L 20130 Aaile, On wQIC dnr ad A2t d Ty, Caw raxicos

Ccage 33

la the zalter of the peliiim 21 a2 Lagoard 1l Couspany, a
hew [ eXIkg Sorporaiion, huwrll, swe axleo ror authordty w2
Cespen Lecnard il Cempany's clate Jell sl o, Llocubed in idly
Lowaty, oW (8X160, 1177 Fout norlh of the south lins and 1230
foat wast o ihs zast line of taction A, Tomnship 17 wouth,
Range 29 east to the oil produsine horison »f that viocinity.

Case 104

in ke catier of the aoplication of “alver saxariss .ir., for
pefmission Lo puranau: and proeuss tank Dottams, it Tid,
saselins ilant "Catcatnga®, and otuer il r aste not other-
wise [erchaniable, and to sell t'e orcnantianle sruds derived
therefrom.

case 106

In ths sstter of applicaiion of the (1l Conservation Conmissieon
of zew dwadeo, upon 1is owm wotiun fOv an urder, as recosmended
by the New Maxico hMomenclature Comgittes, supplementing up=-
plasental <rder iio. 6 o ‘der ce 633, and rolating o overlap
in definimg boundariss of Loco iills and Crayours=jatksor ponls,
Tady Coumty, lew ‘axico.

Cane 307

1 lhe xatter of tiw application of Larney &mbum, LOr WXt une
;>rt.nooeu: well locsiivm un .«idy County, 1in a:e BRIy soebion
29, Township 17 Seuth, Fanpe 33 t23t, Heltelelley un itate lease

32516 in conmeotion with mn applicativn 7or unit operation.
case 1Od

In the zatter of the aiplication =i louthern imicu &y Jonjany
{for aprroval oif the “ope Unit Ayreewsnt, d6y Soanty, .ew exico,
agbracin: the i1ollowin. hma:

!ﬂt‘f)!\-ﬂ 17 1},1’) 20'&;3")5}';}2 i
Gigand Hy o1 Uaciien ,J, 1r AR e
aoath, e A asty teTalelly Csotiuna
4y anc L, 1o Lownandg iﬁ L,

22} &gt,""'},.i‘ dell) LIOLLLNG 13,1-’1,15,22
PE RG22, _M$5" sl 35 fwoaonoeis

18 avmlily can e 23 4w Lv, mul,-’.‘ros‘&i REPELRS RITR
Ly4, 1uﬂ s o swwnsh ‘ '

s

ey AR IR T '1'5‘*:’3

Ltm‘;& P

Avon unviar che geal o) ton LAl vongarveiton Jonoiuntom s oo SR TN

o

AR gy LgW el on cwns 2] 1.
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15, 1347, tarinning
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STATE OF NEW ME&XICO

OFHCE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 25, 1947

Mr. Willis T. Lea Jr.
Ceneral Attorney
Souttern Union Gas Company

Burt Bldg., case No. 108
Dallas 1, Texas RE: Petition of Southern Union
(Gas Company.

Dear Mr. lea:

This is to advise you that the hearing in the above captioned
case has been set by the Comu =sion beginning at 10:00 o'clock
A.M. on the 15th day of July in tie Coronado Room, La Fonda
Hotel, Senta Fe, New lexico.

Very truly yours,

GROR(GE A. CRAHAM
Attorney,
0il Conservation Commission

RRS:bsp




< ¥ O &

STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Yay 26, 1947

nl'.“inil L. Iﬁa’ Jr.
Osneral Attormey

Southern Union Gas Company
Burt Building

Dallas 1, Texas

Dear Mr. lLeaj

This will acknowledge the arrival of Southern Union

petition for approval of the unit agreement applicable
to the Hope Area of Eddy County, New Mexico.

Hr. OGraham and I will go over this umnit agreement
together, socon, and will register any complaints with
Jyou as soon as we complete our work. I have taken
note of your last sentence in your letter and evidence
of the publication of notice will be sent to you to

Very truly yours s

RRS:bsp



SouTHERN UN1oN Gas CoMpany

- BURT BUILDING
LEGAL DEPARTMENT Darras 1, Texas

WALLIS L.LEA,JR,

OENERAL ATTORPEY May 22, 19]4.7

A.S.GRENIER
FRANK M. CARR
QuILMAN B.Davis

Mr. R. R. Spuxrrier, State Geologist,
0il Conservetion Commdssion
Santa Fe, New Mexico

Dear Mr. Spurrier:

Confirming our long-distance telephone conservation of
this morning we are enclosing herewith Southern Union Pro-
duction Company's Petition for approval by the Commission of
the Unit Agreement applicable to the Hope Area of Eddy
County, New Mexico. We trust you will find this in oxder
but will appreciate hearing from you if anything further is
desired.

As T indicated this morning, we will desire to have

this matter included in your notice of hearing for the July
15 regular session unless it progresses in Washington suf-
ficlently to Justify an earlier hearing. We will keep you
advised as Information reaches us concerning the Washington
developments. It is appreciated that sufficlent time must
be allowed for you to arrangs publication in the Santa Fe
and Eddy County newspapers. Incldentally, we would like to

//;¥,' have in due course evidence of the publication of ocur notice
in both these papers, for the completion of our files.

145292242;17 .' With thanke for your cooperation, we are
,&%i: ;4%&&2%? Yours very truly,

Iz
- [l %

WL fr
encl.
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UNIT ACCOUNTING AGREEMEWY

HOPE UNIT AREA

Eddy County, New Mexico

THIS AGREEMENT, entered into as of the 28th day of Novembsr, 1947, by and
between SOUTHERN UNION PRODUCTION COMPANY, a Delaware corporation {(herein refer-
red to as "Unit Operator" or "Operator") ard MAGNOLIA PETROLEUM COMPANY end DELHI
OIL CORPORATION, and such other Working Interest Owners who may hereafter sub-
scribe, ratify, adopt or comsent to this agresment, in cne of the manners herein-
afier provided, (each herein referred to as a "Nom-operator” or collectively as
"Non-operators"),

WITNESSETH:

WIFREAS, each of the parties hereto has become, or concurrently with the
execution hereof is becoming a party to the Unit Agreement for the Development
and Operation of fhe Hope Unit Area, dated as of November 28, 1947, (herein re-
ferred to as the "Unit Agreement"); and

WHEREAS, the Unit Agreement provides for the execution or adoption, by tue
Working Interest Owners parties thereto, of a Unit Accounting Agreement:

ROW, THEREFORE, in consideration of the premises and the promises herein
contained, the partles hereto agree severally among themselves as follows:

1. By reference the Unit Agreement is Incorporated herein and made & part
hereof, and the terms defined therein shall have the same meaning in this agree-

ment unless it clearly appears from the context hereof that some other or addi-

tional mesning is

7 bocoming & pariy Lo This agreement in one of the
manners herein provided each party hereto also expressly adopts, ratifies and
agrees to be bound by the Unit Agreement with the same force and effect as if
such parity had subscribed the Unit Agreement or a counterpart thereof. Any owner
of a working interest in the unit arca is qualified to become a party hereto.
This agreement may be executed in any number of counterparts wilth the asme force
and effect as if all parties had subscribed the secme document, or this agreement
may be retified and adopted by e VWorking Interest Owner with ilke force and ef-
fect by a separate instrument in writing signed by such party.

2. The test well provided for in Section 8 of the Unit Agvsement, located
in the southwest quarter (SWLl) of Section 24, Towmship 18 South, Range 23 East,
(2h-18 8,73 B, ), N.M,P.M,, Eddy County, Hew Mexico shall bo drilled end comploied

and equipped for production of oil and/or gas (or plugged ~rd absidoned as a non-




cownercial well) by Operator at its sole cost, risk and expense and f{rec of cosi,
expense and l1iability to the other parties hercto cxcapt lnsofar o cuy cuch cthor
party shall have expressly agreed with Operator to share therein. 1f sald well

is plugged and abandoned as a dry hole or noncommercial well the Operator may
salvage and remove all casing, equipment and other materisl and supplies used in
the drilling, completion or testing thereof, all such items to remein the property
of the parties who paid for same.

3. If sald test well proves to be a dry hole or noncommercial well, there
shall be no obligetion on Operator to drill a second well, asnd no additional well
shall be drilled unless consented to as provided in Section T hereof; provided,
however, one or more additional test wells may be drilled prior to the establish-
ment of & participating area if the basis of cost participation in such well(s)
is expressly agreed to between Operator and one or more Non-operators and the
cost of drilling is expressly assumed by them. In the absence of such consent
or agreement the Unit Agreement shall bde terminated according to its terms; pro-
vided, however, that Operator may, in its discretion, apply for and obtain exten-
sions of time within which to conduct further drilling operations on the unit
area, as contemplated by the Unit Agreement. The parties heretoc recognize Opera-
tor's right to resign, according to the Unit Agreement, and be thereby relieved
of all obligations as Unit Operator accruing after the effectiveness of resigna-
tion.

4. Upon completion of a well capable of producing one or more of the uni-
tized substances in paying quantities Operator shall, in accordance with the Unit
Agrcement and subject to the approval of the Director, the Cormission and the
Commissioner, prompily file and from time to time revise a schedule showing the
nattized land iun the proposed particivating ares(s) and the percentage of pro-
duction from each such area to be allocated on an equal acreage basis Lo each
tract of unitized land includsd therein. A participating sres wny be enlavged or
dimiriched only in the manner and to the extont provided In the Unit Agrecuent.

Operator shall uge reasonable diligence in 1ts efforts to market unitized
substances from such area(s) whenever any one or more of auch substnoncos shall
have beccme available for production and eale by Operator in gquantities suffi-
clent to Jjustify a market outlet therefor. Any party hereto claiming the right,
on the basig of a separate contract antedating his or its commiiment fto the Unit

Agreement, to receive a share of the unltized substsnces in kind shsll, as a




coﬁditicn to the exercise of such right, provide his/its own facilities for the
receipt or storsge thereof and shall regularly pay to Operator cash equal to the
additional expense, if any, incurred by Operator in making deliveries in kind.
(In this connection, each Magnolia Petroleum Company, Southern Union Production
Company and Delhi 0Oil Corporation has reserved the right, by separate contract
antedating commitment to the Unit Agreement, to receive in kind and to use or
market its proportionate share of all unitized substances produced from the unit
srea, subject to the Operator's prior right of use thereof to the extent neces-
sary in development or operatiom of the unlt area; moreover, by the same sgree-
ments Magnolia Petroleum Company has certain rights to purchase the proportionate
share of each such other in the oil, casinghead gas, distillate and other liquid
hydrocarbons and Southern Unton Production Company has certain rights to purchase
the proportionate share of each such other in the dry gas.)

Any party hereto buying or marketing gas, oil or other liguid hydrocarbon
substances from the unitized laﬁds shall buy or market the avallable production
equitably, without favor or preference to any land or person,

Each owner of a wnitized interest in unitized land within a duly approved
participating area shall be entitled to receive a portion of the proceeds derived
from the sale by Operator of umitized substances allocated to the tract or tracts
to which his interest(s) pertair (or, a portion of such unitized substances in
kind if such owner so elects pursuant to a pre-existing comtractual right) equal

to the porticn to which such owner would be entitled had the unitized substances

so allocated to his tract(a) hean in fact produced therefrom snd Ope

rator ahell

render each month to the owners of unitlzed substances in each participating arsa
an accounting of 1ts operations with respect to such area during the previocus
calendar month and (to the extent not delivered in kind) shall pay, in value, in
conformity with applicable provisions of the Unit Agreement, of the oll and gas

leases commlitted thersto and of this sgreement, to each such owner his proportion-

ate and allocated share, determined as aforesaid, of the benefits from unitized
substances produced from the participating area and sold during %the previous cal-
A - endar month; provided, that COperator may first deduct proportionately endpay over to
the proper governmontal authorities any and all taxes due on or because of uni-
tized substances so produced or, in the event of a delivery in kind, may require
that the recipient of such benefits either pay or provide security for the pay-

ment of any and all such taxes with respect to the products delivered in kind; and
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pr§vided further that Operator shall be entitled, to the full extent of any sum(s)
oved to it hereunder by any Non-operator, to fetam or receive as an off-get
againet such sum(e) all or any part of the unitized substances, or proceeds from
sale thereof, otherwise deliveradle to such Ran-operator. Insofar as practicable
Operator shall arrange for the collection and regular distribution of funds accru-
ing from sale by it of unitized substances during the manth ensuing the calendar
month in wvhich such substances are sold, but shall not be required to make payment
to anyone of momeye representing the proceeds of such sale unless and until actu-
ally received by Operator; morsover, to the extent that the distridbution of pro-
ductian benefits may be at any time determined by the action finally takon on a
proposed participating area, or enlargement or diminution thereof, the distribu-
tiom of such benefits may, to that extent only, be delayed pending final approval
or rejection of the proposed area or enlargement or diminution.

In lieu of accepting payment for ome or more of the umitized substances
so0ld from upitized land and thereafter making distribution of such funds to the
perscms entitled thereto, Operator may permit the purchaser(s) to meke distribu-
tion of the proceeds of sale, less any applicable taxes, directly to some or all
the persons entitled thereto as their interest(s) may appear from division orders
executed Dy them, respectively; provided, if Operator at any time notifies any
such purchaser in writing to pay to Operator, on account of indebtedness owing
hereunder by any Non-operator, proceéds otherwise due or to become due to such
Kon-operator, such purchaser shall pay, and shall be protected in payling, the
greceeds secomiing to Operator's said notice. On receipt of any such funds Oper-
ator shall apply them to the indebtedness of such Non-opsrator.

5. Except for the costs and expenses of completing the initlal test well
referred to in Section 2 hereof, all costs and expenses incurred by Operator in
connection with development and operation for unitized substances of unitized
lands within the participating ares, including (without being limited to) the
locating, drilling, testing, surveying, plugging, completing or recompleting,
and equipping of wells and the menagemsnt, production and opsration thereoi as
intended by the Unit Agreement, and the handling, treating and marketing of pro-
ducticn, shall be borne and paild by the parties hereto in the same proportion
that the number of working interest acres, including fractions, belonging to
gach from time to time in the participating area bears to the toial number of

working interest acres, including fractlons, in the participating arca. As ad-
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Justments are made in the schedule and percenteges of participation in production
from the participating area corresponding adjustments shall be made, effeciive as
of the same time, in the allocation of costes and expenses to the Working Interest
Owners in the participating area. The term "working interest acre" shall mean,
for purposes of this agreement, the right(s) and interest(s) (whether held by
lease, operating agreement, fee mineral title or otherwise) to explore for, de-
velop and produce unitized substances from one or more acres of land equivalent
to the entire and exclusive right and interest to explore for, develop and pro-
duce such substances from one acre of land.

| If there shall be more than one participating area the benefits of produc-
tion from and the costs and expenses attributable to each such area shall be
allocated and shared with respect to it in the same manner as is provided herein
for a single participating area.

All such costs, expenses and related matters, as well as the method of ac-
counting and billing with respect thereto, shall be in accordance with the provi-
sions of Accounting Procedure attached hereto, made a part hereof and designated
"Exhibit A". Operator shall pay all such costs and expenses and shall charge
each of the other Working Interest Owners with a proper proportion thereof, de-
termined as herein provided. In case of any inconsistency or conflict between
the provisions of Exhibit A and the other provisioms of this agreement such other
provisions shall prevail over Exhibit A.

Operator shall render and pay ad valorem taxes on all tangible personal
property in any perticlpating area owmed by it in its capacity as Operator, and
shall charge such ad valorem taxes to the Working Interest Owners in each parti-
cipating area in proportion to the number of working interest acres owned by each
therein. Any and sall other ad valorem texes levied or agssessed against unitized
lande or interests therein shall be pald by the owner of sucn Interests and each
such owner shall prevent the attachment of a tax lien tc his interests, and
shall, in the event of tax sals, take such-actlion at his o+ 1ts own expense to
redeem the interests sold for texes,

Operator may at its election from time to time require each of the Hon-
operators in the participating area to advence periodically an smount estimated
by Operator to be equal to each such Non-operator's proportionate part of all

costs and expenses to be incurred hereunder with respect to such area, as fol-

lows: on or before the 10th day of any calendsr month Operator may submlt in-




voices to the Non-operators containing a reasonably accurate estimate of such costis
and expenses for the then current month, and within ten (10) days after reccipt
thereof each Non-operator shall pay, as involced, its proportionate part of such
estimate to Operator; within thirty (30) days after the close of such month Oper-
ator shall summit to each of the Non-operators a corrected bill covering their
respective parts of the costs and expenses actually incurred during such month,
and at such time shall, elther by adjusted charge or repayment, reconcile the cor-
rected bill with such estimate.

Any costs and expenses incurred pursuant to this agreement by Operator with
respect to lands not within any participating area shall be billed to the Working
Interest Owners for whose benefit they are Incurred.

With the approval of those holding at least a majority of the working in-
terest acres in unftized federal lands QOperator may furnish a collective corporate
surety bond covering ell such lands, as provided by applicable regulations, and in
such event the premium coet thereof shall be distritmted and charged by Operator
to each party hereto in prpportion to the number of working interest acres held in
foderal lands. Until such time each party shall furnish and keep in effect at his
own expense any bond or bonds required with respect to his owm federal lease(s).

To the extent not offset by cash funds in Operator's possession, represent-
ing proceeds from sale of unitized subatances btelonging to the respective Non-oper-
atory, a1l invoices rendered by Operator as contemplated in thie agreemsnt shall be
paid to Operator at its office designated by it within not to exceed fifteen (15)
days atter receinit tnereol by ths roopoctive FHon-oparators; and past due accounts
shall bear interest at the rate of five percent (5%) per annum until paid, except
that no interest shall accrue on any portion of the net sum owing Opsrator if
such portion is the subject of a bona fide chellenge by the Won-operator{s) in-
volced therefor. Accounts rendered by Operator and paid by the Non-operators or
any of them may be reopened at any time within sixty (60) days after receipt of
the pertinent invcice by the Non-operators billed, and if upon reopening sny ad-
Justment is found to be due it shall be promptly made between the parties imvolved,

All involces to the Non-operators shall be ltemized in reasonable detail.

Operator shall have an express contract llen, hereby granted, upon the in-
terest of each Non-operator In the unitized land, Iin the unitized substances pro-
duced thersfrom, and in the materials, equipment and facillitles located thereon,

to secure the payment by such Non-operator of ite proportionate part of ithe costs
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aﬂd expenses incurred or paid by Operator hereunder and interest, 1f any, accrued
on such part, and such lien may be at any time enforced end foreclosed as any
other contract lien.

6. Operator shall

(a) conduct ite operations hersunder in good workmanlike manner con-
sistent with the practices generally followed in southeastern New Mexico
by oil and gas producers;

(v) Xeep accurate accounts and records of its operations hereunder
and at reasonable times permit any Non-uperator upon his request to exam-
ine same and the supporting vouchers; upon request of any Non-operator(s)
holding a majority of that part of the working interest not held by Oper-
aﬁor in a participeting area (or, if none is established, in the unit
area), Operator will submit its books and records pertaining to such par-
ticipating area or unit area, as the cuse may be, to audit by Barrow,
Wade, Guthrie & Co. or by any other accountant or firm satisfactory to 1t,
the cost of such audit to be charged in the same menner as an operating
sxpense ;

(¢) make bona fide efforts to comply in its operations hereunder with
applicable laws and rules, regulations and orders of duly constituted gov-
ernmental authorities effective from time to time;

(d) Xkeep the interests of others within the umit area free from liens
occasioned by ita operations except liens expressly herein provided for;

(e) upon request of a Non-operastor having an investment In or com-
mitted to particlpate in the cost of any well or the unit area, permit such
Non-operatof to have at reasonable timss access to said well and to the
avellable information pertaining theroto, including cores and cuttings,
and coples of the log; provided no information obtained by a Non-operator
c ncernﬁng any such well shall be made avalluble by him to any other for
the latter's use or benefit unless such other is similarly interested in
the production from such well; and

(f) maintain in effect insurance contracts complying with applicabdle
workman's compensation laws of the State of New Mexlco and alsc providing
indemity in reasonable amounts against the hazards of injury or damage
to persons or property resulting from Operator's performance of this

agreement; and a fairly allocated amount of Operator’'s premium cost of
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maintaining such insurance coverage shall be apportioned among the parties

hereto according to the number of working interest acres, including frac-

tions, held by them from time to time in the participating area(s) or, if
none 1s established, in the unit area.

T. Without first obtaining express consent of those holding at least a
majority of the working interest acres in the participating area or areas affect-
ed (or, if none is established, in the unit area) including at least one Working
Interest Owner in addition to the Operator, the Operator shall not:

(a) sutmit for approval of governmental authorities any originsl,
supplemental or amended plan of develomment and operation for wnitized
land;

(p) drill or let any comtract for the drilling of any well umless
such well 1s provided for in a then effective plan cof development and
operation subtmitted in accordance with this agreement; provided, when any
well 1s consented to as herein contemplated, either specially or as part
of an effective plan of development and cperation, s8]l expenses reascn-

i ably necessary or appropriate to the locating, drilling, testing, survey-
ing, plugging, completing and equipping thereof, including any necessaxy
lease tankage, treating end gathering facilities, shall be authorized
héreunder;

(¢) make expenditures aggregating in excess of Twenty-Five Hundred
Dollars ($2,500) for any single project, or acquisition, or umit of

eqﬁipment, unless such project, acquisition or unit of equipment is

expressly provided for In a then effective plan of development and oper-
ation submlitted in accordance with this agreement, or 1s otherwise auth-
orized hereunder;

(4) wuse or make arrangements for the use of any equipment or facil-
ities of a perticipating area except for thse benefit of such ares;

(e) abandon any well on account of depletion of wunitized substances;
provided, if the parties hereto are unable to agree as to abandonment of
any well and the owner(s) of at least 25% of the working interest acres
then unitized advise Operator thet they desire to continue operation of
the well proposed to be abandoned, such owner(s) may with the express ap-
proval of all governmental authorities having jurisdiction and of each

person Interested in the royalty production of such well, acquire from
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those desiring to abandon (upon payment to them of cash equal to their
proportionate shares in the salvage value of materials, facilities and
equipment in or commected with such well, determined according to Exhibit
A insofar as applicable) an assignment without warranty covering the well
and the working interest production obtainable therefrom, and the well
shall thereafter be operated, abandoned and/or recompleted by Operator at
the sole risk and expense of the parties so acquiring, for their benefit
and as they from time to time direct, but in any event consistent with
applicable lease provisions and the conservation and other principles of
the Unit Agreement and applicable rules and regulations; and provided
further that no change shall be made in the unit area or in any partici-
pating area or ir the allocation of benefits to royalty owners on account
of such acquisition, but the working interest production from the well so
acquired, notwithstanding that it may be in a participating area, shall
be allocated only ﬁo the acquiring person(s), their heirs, successors and
assigns; and provided, further, if no payment or firm offer of payment of
salvage value is made to Operator by the person(s) desiring to acquire a
well, as herein provided, within ninety (90) days after notice that it

is proposed to be abandonsd, Operator may, with the required majority
consent of Working Interest Owners, proceed to abandon such well as pro-
posed ;

(f) submit for approval of governmmental authorities any proposed
participating area or enlargement thereof or any proposed consolidation
of participating areas;

(g) fix or approve the basis of investment adjustment or the adjust-
ed basis for allocatlion of future development and operating costs or the
ad Justed basis of participation, upon enlargement of a participating area
or upon contraction thereof for fallure of title;

(h) acquire by negotiation any well drilled outside a participating
area pursuant to Section 12 of the Unit Agreement by others than the Oper-
ator; or

(1) meke any arrangement for repressuring or cycling or stimulation
of production or any other radical change in the method of operation. When
consented to as hereln provided by the requisite Workirg Interest Owmers,

any such proposed actlon or expense, Including incidental expense reason-
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abiy necessary or appropriate, should be deemed authorized for all purposes.
8. In the event a well drilled pursuant to Section 12 of the Uanit Agree-
ment by some party(ies) hereto other than the Operator results in production of
unitized substances such that the land upon which it is situated may properly be
included 1in a participating area, the party(ies) paying the cost of drilling and
completing such well shall, unless the Operator by negotiation promptly acquires
such well and all 1its equipment, including any tankage, be entitled to produce
and operate same and to retain the benefits of all unitized substances produced
therefrom, subject to royalty interests, until such party(ies) shall have recov-
ered from the working interest production thereof an amount equal to twice the
cost incurred in drilling, completing and eguipping such well (including in such
cost all taxes with respect to working interest production during the perlod of
recovery), plus an amount equal to the reasonable and bona fide ccst of operat-
ing the well during the periocd of recovery. The land on which any such well is
located shall be proposed for inclusion in a participating area as of a date not
later than the first day of the calender month next following that during which
Operator acquires such well by negotiation, or during which there shall have
accrued to the driliing party(ies) the final sum to be recovered as above speci-
fied; provided, if such well 1s, as it may be, included in a participating area
effoctive as of the first day of ths calendar month following completion there-
of, or soms other more appropriate effective date, as contemplated by the Unit

Agreemont, all royalty interests payable shall be computsd and paid by the par-

ty(les) operating such well on the basis of an allocation of production there-

from to all tracts within such participating aree according to the principles of
Secticn 11 of the Unit Agreement without prejudice of the right to such party(iss)
te thelr recovery oub of the working interest productiorn, as above gpecified,
Following acguisition of the well by Operator from the pariy{ies) drill-
ing same, either as a result of negotlation or of the completion of said recov-
ery by such party(ies), and following inclusion of such well irn a participating
area, the well and all its equipment, including tankage, shall baiong to and te
operated by Operateor for the account of all unitized interests in the participatb-
ing arca as 1f 1t had besn originally drilled and equipped bty Operatcr herasunder.
Moreover, in the computation of Investwment in ths participating arca and in the
allocation thereof among Working Interest Quwners according to Section 11 hereof,

the Worklng Taterest Owners in the participsaticg ures prior to sush oslsogirmond
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shall be credited with an amount equal to the actual cost incurred by the drilling
party(ies) in drilling, completing and equipping such well, in proportion to their
respective aggregate Investments in the participating area prior to enlargement,
and the party(ies) having originally paid such cost shall receive no credit under
Section 11.

9. In drilling on the unit area any well properly authorized hereunder
Operator may, if i1t so elects, use its own drilling rig and equipment, but in such
case (unless the actual cost is to be allocated and bllled to the Working Interest
Owners participating therein, with indirect charges computed according to Exhibit
A) the charges for drilling and completing or abandoning such well shall not ex-
ceed the prevailing competitive rate charged by responsible independent contrac-
tors regularly engaged in like drilling in southeastern New Mexico; and before com-
mencing any well with 1ts own drilling equipment on an independent contract bdasis,
Operator shall obtain with respect to the rates to be charged by it, including any
day-work rates, approval by the parties hereto who will be obligated to pay at
least a majority of that portion of the total cost which is not to be borme by
Unit Operator in its capacity as a Working Interest Owner.

In any event, the cost of equipment for the well shall be as provided in
Exhinbit A.

When the cost of any such well is charged on a contract basis, Operator
shall be deemed to have assumed all risk and expense in connection with such
operations and as to each other party participating in the cost thereof Operator
shall bo dcemed to ke an indapendemt contractor in such overations; provided,
tha% Operator 1n that cepacity shall not be lliable for any loss,; cost, injury or
damage resulting (except to 1ts own exmployees and equiprsnt) from dlow-out or
cratering of the well, whether oi aot accompanied by fire, or from loss of the
hole. Where the cost of any well is not charged on a contract basis but on a
basis of actual cost Operator in that capacity shall assume none of the risks
incident to drilling and completing or abandoning the well, sll such risk being
borne by those participating in the cost of such well.

10. Operator may drill a well or wells nol consented o under Section 7
hereof 1if the total cost and expense thereof is assumed by one or more of the
parties under a separate asgreement.

11. The participating area(s) may be enlarged, as provided in the Unit

Agreement, %o include additional land in the uwnlt area then regarded as reason-
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ably proved to be productive of unitized substances in paying guantities. Ugon
any such enlargement becoming effective the eggregcate investment in welle; faclil-
ities and equipment of the participating aree shall be adjusted iu the rollowing
manner;

Credit for the cost of drilling, completing and equipping tho well
or wells Justifying the enlargement shall be given to the parties hereto
at whose cost such well(s) were drilled. Crediit eshall likewise be given
to the Working Interest Owners in the participating area prior to such
enlargement in amount equal to their respective aggregate investments in
the well or wells in such area, including all internal well equipment
and well head valves, but excluding equipment commencing with the outlet
of such valves and all other surface equipment of a participating area.
Credit shall also be given to such Working Interest Owners in en amount
squal to their respective interests In the appraised wvalue of all other
physical equipment, facilities and jmprovements of the participating
area not credited as a part of the cost of well(s) located thereon, in-
cluding drilling and production facilities, gathering and other lines,
tanks, separstors, boiler stations, treating facilities, dbuildings and
gtructures, camps, automotive equipment and (without limitation to the
types enumerated) other facilities used and useful in the operation or
development of such area for unitizsd substances.

The initial total investment in the enlarged participating area,
which 1s the aggregate of the credits provided for above in this sectilon,
shall be charged and invoiced to all Werking Interest Owners In the par-
ticipating area as enlarged, in the proportion that the number of work-
ing interest acres owned by each bears to the total number of working
interest acres therein, snd any and a8ll excess of such totel charges
over the total credits of each party hereto shall be promptly paid by
such party in cash to the Operator which shall with such funds make
settlement with those parties hereto having a net credit baslance from
the ad justments, Until all sums due as a result of such adjustmwents
have been paid in full as herein provided Opcrator shall have an express
contract lien, hereby grented, for the proportionate benefit of all par-
ties hereto occupying a creditor positlon, upon the interest of each
such debtor Working Interest Owner in the unitized land, in the umnitized
substances produced therefrom end In the materials, equipment and facil-
ities located thereon, to secure the payment due from such Working Inter-
est Owner, and interest, if any, accrued thereon, and the lien may be at
any time enforced and foreclosed as eany other contract lien.

The appraisal referred to above shall bte made by a qualified indiv-
1dual satisfactory to all the parties affected by such appraisal; pro-
vided, if they do not concur in the selection of suth an appraiser with-
in thirty (30) days after requisite approxal of the emlargerent, the ap-
praisal shall be conducted by three (3) persons, one scliactod oy & mejor-
ity in Interest of the Working Interest OJﬂbru 1n the participating area
before its enlargement, one by a majority in interesb of the Working
Interest Owners in the enlergement, and a third by the iwo so selsctied;
and the decision of any iwo such persons shall be the appraisal contem-
plated herein., Any porson(s) approved or selected as appraiser shall
have access to all records pertinent to the original cost of ihe facil-
ities; equipment and ilmprovements to be appraised, the cond1%101 ohn)oof
when acquired end the time of insiailation, and "'o o vocarde of oo
prior appraisal(s) of the same items; moreoveri guch per:ur(‘) uhnll
make a personal Inspection of the subject iltems bhzfore compleling the
appraisal.

Hothing herein shail be consirued as requiring any rstroasiive spyporhion-
ment of eny expenses incurred, or of any sums or other benefits accrued or deliv-
ered on sccount of unitized substances producsd; prioce to the affective datn of

revislon or consolidation of participativg zres..




12. Operator may resign or be removed in the manner and with the effect pro-
vided in the Unit Agreement. The term "Operator” cr "Unit Operator" herein shall
mean the Operator from time to time duly appointed according to the Unit Agreement.
If the retiring Operator owns in that capacity (as distinguished from an interest
in its capacity as a Working Interest Owner) any equipment, material or appurten-
ance which 1s subject to a purchase option provided by the Unit Agreement in favor
of a successor Operator or of Working Interest Owners, the purchass price of any
such item(s) purchased through exercise of the option shall be comourrently paid
in cash to the retiring Unit Operator, the amount tc be determined in accordance
with Exhiblt A to the extent applicable, provided, that the purchase option and
loss of title provisions in Section 4 of the Unit Agreemeont shall not apply to any
drilling rig or appurtenant equipment of the retiring Operator, but, if such facil-
ities are actually in use on the effective date of remcval of or relinquishment by
the retiring Operator, the latter shall ro.u*t the use to continue until the par-
ticular work is completed, but only upon payment of cash t» it in an amount equal
to the fair rental value of such facilities from and after the effective date and
for so long a pericd thereafter as the retiring Operator is deprived of the use
thereof.

As to any property of the retiring Uperator which 1s necessary for the ﬁre—
servation of wells and 1s, therefore, not removable, unless such property is pur-
chased from the retiring Operator by payment of an amount in cash equal to its

then depreciated fair market value, the retiring Operator shall be paid in cash by
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tha peramn(a) neing such property on cmcunt cgual 3o tho f

ir remtal valus lusreol
to the extent and for the period(s) that the retiring Operator is deprived of the
uge thercor.

If the partlies are unable to agree on the feic market or rental valus of
any ltem belonglng to the retiring Operator and subject to purchase or use by one
or more other partiee pursuant to this section, such value shall be determined by
an appraisal conducied as in Section 11 hereof provided, one appraiser to be ap-
pointed by the retiring Operator, one by the partles purchasing or using the facil-
ities and one by the two appraisers so selscled.

13. Comencing as scon as it haes completed the necessary arrengements and
system and, in any event, not later than sixty (60) days after effectiveness of

this agreement, Operator shall assume the responsibilily for paying and shall pay,

as provided In the Unit Agreement, all rentals and minimm royalties becoming due
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12. Operator may resign or be removed in the manner and with the effect pro-
vided in the Unit Agreement. The term "Operator" or "Unit Operator" herein shall
mean the Operator from time to time duly appointed according to the Unit Agreement.
If the retiring Operator owns in that capacity (as distinguished from an interest
in its capacity as a Working Interest Owner) any equipment, material or appurten-
ance vhich is subject to a purchase option provided by the Unit Agreement In favor
of a successor Operator or of Working Interest Owners, the purchase price of any
such item(s) purchased through exercise of the option shall be concurrently paid
in cash to the retiring Unit Operator, the amount to be determined in accordance
with Exhibit A to the extent applicable, provided, that the purchase option and
loss of title provisions in Section % of the Unit Agreemsnt shall not apply %to any
drilling rig or appurtenant equipment of the retiring Operator, but, if such facil-
ities are actually in use on the effective date of removal of or relinguishment by
the retiring Operator, the latter shall permit the use to continue until the par-
ticular work is completed, bub omly upon payment of cash to it in an amount equal
to the fair rental value of such facilities from and after the effective date and
for so long a period thereafter as the retiring Operator is deprived of the use
thereof.

As to sny property of the retiring Operutor which is necessary for the pre-
servation of wells and 1s, thersfore, not removable, unless such property is pur-
chased from the retiring Operator by payment of an amount in cash equal to its
then deprecia.téd fair market value, the retiring Operator shall be paid in cash by
reperty an amoumt oqual o Wis falr reulal value luereof
to the extent and for the period(s) that the retiring Operator is deprived of the
use thereof,

I the parties are unable to agree on the felr market or rental valua of
any item belonging to the retiring Operator and subject to purchase or use by one
or wore other parties pursuant to this section, such value shall beo determined by
an appraisal conducied as in Section 11 hereof provided, one sppraiser to be ap-
pointed by the retiring Operator, one by the parties purchasing or using the facil-
ities and one by the two appraissrs so selscted.

13. Comencing as soon as it hes completed the necessary arrangerents and
gystem and, in any event, not later than sixty (60) days after effectiveness of
this agreement, Operator ehall assume the responsibility for paying and shell pay,

a8 provided in the Imit Agreement, all rentals and minimum royalties becoming due

- 13




to the United States or the State of New Mexlco with respect to unitized land. A1l
rentals and minimum royalties becoming due with respect to unitized land before the
date as of which any such land is included in a participating area shall be charged
by Uhit Operator to the individual Working Interest Owners thereof; all becoming
due thereafter shall be charged to the Working Interest Owners in such participat-
ing area in the same proportion as operating expenses ere charged. If only a part
of such rental or minimum royalty is aepplicable to land within a participating aresa
the expense shall be divided in proportion to acreage within and without the parti-
cipating aree and only that portion applicable to the land within shall be prorated
among the Working Interest Owmers in such ares, the remainder to be charged to the
individual Working Interest Owners, respectively, of the land involved.

Tnit Operator shall also pay all royalty due on account of unitized inter-
ests in a participating area on the basis of production allocated to the tract or
tracts to which such royalty relates.

If on request Operator pays any rental or royalty which it is not required
to pay by the Unit Agreement or this sgreement, it shall receive reimbursement and
may, in additlon, receive reasonable compensation from the Working Intsrest Own-
or(s) requesting such payment.

Before production of unitized substances is obtained Non-operators acknowl-
edge a reoponsidbility to Operator to pay a reascnable amount to be agreed upon, in
proportion to their interests, to reimburse Operator for its overhead expenses in-
curred in accounting for and paying rentals and in performing other functions re-
quired by the Unit Agreement or this agreement.

Any componsatory royelby celd by Opsrator; as contemplated by the Unit Agree-
ment, shall be allocated among and pald by the Working Interest Owners in the par-
ticipating area (or areas if more then one), in proportion to the total working
interest acres held by cach in such arca(s).

Each party hereto shall deliver to the Operator ss soon as practicable sfter
receipt thereof every commmmication concerning eny payment which the Operator is
required or reguested to make hercunder,

1k, If eny Working Interest Owner desiring to surrender or suffering to
terminate any lease or part thereof within a participating srea is prevented from
doing so by the fallure of consent of other Working Interest Owners,; as conten-
plated by Sectlon 13 of the Unit Agreement, such Working Interest Owner may, when

not in default in the performance of his obligaliong under the Unit Agreement and
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this agreement, assign all of his right, title and interest in and to such acre-
age to the Working Interest Owner or Owners who within thirty (30) days' notice
of the request for consent falled to give cansent to the surrender, and such Work-
ing Interesi Owner shall by delivery of his said assignment(s) transfer to such
assignee(a) all his duties and liabilities thereafter accruing under the Unit
Agreement and this agreement with respect to the interests so transferred.

15. The covenants herein shall be comstrued to be covenants rumning with
the land with respect to the unitized interests of the parties hereto and their
successors in interest until this agreement terminatee, and any grant, transfer
or conveyance of any such land or Iinterest subject hereto, whether voluntary or
not, shall be and hereby 1s made expressly conditioned upon the assumption by
the grantee, transferee or other successor in interest of all privileges and ob-
ligations hereunder and under the Unit Agreement. Transfer of any working inter-
est in wnitized land by a party hereto shall relieve such party of obligations
thereafter accruing hereunder with respect to the particular working interest
transferred, but no further; provided, Operator shall not ve required to take
notice for any purpose of any such tranafer, whether voluntary or involuntary,
unless and wntil 1t is furnished with an executed, recorded or acceptable photo-
static copy of the instrument(s) effecting the transfer.

i6. Any commmications or other instruments required or contemplated to
be delivered to aone of the parties hereto may be delivered as provided in Section
23 of the Unit Agreement.

17. Upon Operator’'s request for an abstract covering any wnitized land
addressed to the party(ies) owning the working interesi ia such land, such par
ty(ies) shall, as soon as practicable, furnish to Unit Operator for examination
a complete abstract of title and other title papers and status reports, all in
form customarily furnished for examination of title to lands of the type involved.
After completion of its examination Cperator will furnish to such other party{ies)
a copy of the title opinion and of any supplemental opinion thereafter rendered,
specifying the title defects noted and the requirements, if any. Thereafter,
supplemental abstracts, title papers and status reports will likewise be fur-
nished Operstor on its request from time to time. Each Working Interest Owner
shall be responsible for curing title defects with respect to his or its own

working interest.
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Upon the approvael of those holding at least a majJority of the working in.
terest acres in the participating area or areas affected, Inciuding at least one
Working Interest Owner in addition to Operator, the Operator may incur and charge
in the same manner as operating costs, expenses in the defense of title to any
working interest within a participating area. Notwithstanding defense by the
Operator, each Working Interest Owner shall be obligated to the others to take
reagonahle actions In the defense of his own titles.

Each party hereto agrees to Indemnify and hold harmless each of the others,
including Unit Operator in that capacity, from and against all expense, liadbility
and loss (except loss of expected Tuture profits) resulting directly or indirect-
1y from defect in the title to or from invalidity of any interest represented by
such party to be owned by him or it In the unit area and no examination of or
relianse upon abstracts of title shall impair such covenant.

Delay or forbearance by Operator in enforeing any right or in invoking any
provision hereof designed for the protection of 1tself or other parties hereto
shall not be deemed a waiver of such right or provision.

Operator shall not be liable to any Working Interest Owmer for any loss or
damage occasioned by an erronecus payment or delivery of benefits hereunder if it
is the result of an honest mistake or omission not caused by failure to use that
degree of care used in the conduct of Operator's own private business. Any such
loss shall be borne by all Working Interest Owners in the particlpating area af-
fected in proportion to the number of working interest acres owmed therein.

18. This agreement shall be subject to all applicable laws ard rules,
regulations and orders of governmental authorities which may be effective from
time to time, and Operator shall not be held liable in damages, nor shall this
agreement be terminated by judicial proceedings, if Operator's fallure to comply
with this agreement 18 occasioned by its compliiance or attempted compliance with

z

any sush lay or regulalicn which it in gocsd falih belleves vo be valid and applic-
able. Subsiantive rights hereunder and the interpretation of this agresement shall
be governed by ard determined in accordance with the laws of the State of Hew
Mexico.

The rights of the parties hereunder shall be individual and not Joint or
collective. ZEach party hersto shall be responsible only for its obligations as

set out herein and in the Unit Agresment, and shall be liable only for costs and

expenses as expressly provided. I% is not the purpose or intention of this agrees-




ment to create as between the parties, nor shall it be construed as creating, eny

mining partnership, commerclal partnership or other partnership relation, nor

shall the opsrations hereunder be comstrued as a joint venture.

19. This agreement shall become effective with effectiveness of the Unit

Agreement and shall remain in effect wntil termination of the Unit Agreement, as

it may be amended or extended, and for such additional period as may be reasonsadly

neceasary for Operator to wind up operstions in good workmenlike manner and make

disposition of assets remaining or of the proceeds from the sale thereof; provid-

ed, that termination of this agreement or of the Unit Agreement ehall not relieve

any party of dutlies or obligations theretofore accrmed.

20, All obligations of Operator hereunder shall be suspended while but

only so long as Operator, despite the exercise of due care and diligence, 1is pre-

vonted from complying with such obligations in whole or in part by labor distur-

bances, fire, explosion, acts of God, federal, state or mmicipal laws or regula-

tions, or authorities, accldents, uncontrollable delays in transportation, in-

ability to obtain necessary materlals in open market, or other matters beyond the

ability of Unlt Operator reasonably to anticipate or control, whether similar to

matters herein enumeratsd or not.

IN WITNESS WHEREQOF, each of the parties hereto has caused thie Agreement

to be exacuted so as to be binding upon and inure to the benefit of himself and

his heirs, perscnal rvpresentatives, successors and assigns (all of whom are in-

cluded within the term "parties").

ATTEST :

S

TN I TN N

Asst.  Saoretary

ATTEST:

N7

Secretary

N PRODUCTION COMPANY

//, cer /E‘residen

Unit Operat or

(and Working Interest Owner) ek

RE

MAGNOLTA PETROLEUM COMPANY

A %34

Vice President

DELHT OIL CORPORATION

X
Lo
e

By (’2 /(/\MA_J Ll L .
President‘\

Non-overators




STATE OF TRXAS )
) sS
COUNTY OF DALLAS

this /2 oz day of , 1948, before me appeared
» to me persanally known,
who, being by me d sworn did say that he 1s the 2) ., President of Southern

Union Production Company and that the seal affixed to said instrument is the cor-
porate seal of said corporation and that said instrument was signed and sealed in

behalf of-sald corporation by authority of its Board of Directors, and said
acknoviedged saild instrument
to free act and of said corporatiou. .
IN  WHEREOF, I have set my hand and seal of office on this /23 _cre
day of 3 , 1948,
Notary Public in and for
Dallas Coumty, Texas.

My Commission Exgires'
ARLENE RAWLS W

Notary "oblus, tallas County, Texss

My Coaunlsaion Expiies June 1, 194§

STATE OF TEXAS )

) sS
COURTY OF DALLAS )
on th}s sgf_' day of // G ~, 1948, before me appeared
i< Iy __, to me personally known,

who, being 'by me duiy sworn did say that he is the 7//¢ President of Magnolia
Petroleum Company and that the seal affixed to saild instrmnent is the corporate
seal of sald corporation and that sald instrument was signed and sealed in bde-
half of said corporation /by uthority of 1ts Board of Directors, and saild

a (Ko lyn acknowledged said instru-
ment to be the free aot and deed of said corporation.

TN WITNESS WHEREOF, T have set my hand and seal of office on this & /

day Of b(7/’ ‘/L ’ 19"‘0
{ /y Vs
) 1 p "‘,.\ i I
vy s Sl ey
Notary Public in and for
Dallas County, Texas
My Commission Expiroco: IXPY 7UTAVERN, Notary Putdx
) Pl for Dattan Counly, Teves
JUN 1 1949




STATE OF TEXAS )
) ss
COUNTY OF DALLAS )

On this %/ = day of - ‘ , 1948, before me appeared
a 2 to me perscnally known, who,
being by me duly sworn did say that he 1s the President of Delhi 01l Cor-

poration and that the seal affixed to sald instrument is the corporate seal of
saild corporation and that said instrument was signed and sealed in behalf of
sgld corporajion by authority of its Board of Directors, and said <. e,
é;u.w acimowledged said instrument to be the free act and deed of

said corporation.

b1 WHEREOF, I have set my hand and seal of office on this —~.~
day of , 1948,
Notary Public in and ;or ;

Dallas County, Texas FRANCES STRIPLING

My Commission Expires:
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STATE OF TEXAS )
) ss
COUNTY OF DALLAS )
on this -7/ day of , 1948, before me appeared
C- A "Prr to me persanally known, who,
being by me duly swornm did say that he 1s the President of Delhi 011l Cor-

poration and that the seal arfixed to sald iInstrument is the corporate seal of
sald corporation and that said instrument was signed and sealed in behalf of
said corporajion by authority of its Board of Directors, and said <. .
%AA acknowledged said instrument to de the free act and deed of

said corporation.
nwor, I have set my hand and seal of office on this 7.7
day of

, 1948,
Notary Public in and ;or ;

Delles County, Texas FRANCES StRIPLiNG

——

My Commission Expires:

__%LM
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ACGCOUNTING PROCEDURE
(UNIT AND JOINT LEASE SCHEDULE)

The term “joint property” as here d shall on ean the gubicct area coversd by the agreement to which this
“Accounting Procedure” is attached J W?ﬂ‘ﬂww b .l&. ‘m.

The term “Operator™ as herein used shall be construed to mean the party designated to conduct the development ard operation ot

the teased premises for the joint account

The term “Non-operator™ as herein used shall be construed to mean any one or more of the non-operating parties.
Operator shall bill Non-operator on or before the last day of each month for its proportionate share of <osts and expenditures during

the preceding calendar month. Itemized statements shall accompany such bills. Bach party shall pay 1ts proportion of all such bills watlun

fifteen (13) days aftec ¢

he receipt thereof. [f payment is not made within such time, the unpaid halance shail bear interest at the rate of
gnum until paid. Payment of any such bill shall not prejudice the right of any party to protest or guestion the
: _— . .- g

.- . - - e R EE

1. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following nems:

(1) Delay or other rentals, when such rentals are paid by Operator for the joint account: rovalties, when not paid direct to royalty owners

(2

(3)

(4

)

)

(5)

(6

)

(%))

(8

)

(9)

(10)

(11

12

)

~

by the purchaser of the oil. gas, casinghead gas or other products

Lahor, teaming and other services necessary for the development, raaintenance and operanon of the joint properry.

Materials, equipment and supplies purchased and/or furnished by Operator from its warchousz waocke ar from its othet leases for use on
the foint property. In so far as 13 practical and consistent with efficient and economical operation, only such materials shall bz pur-
chased for or tranderced to the joint praperty as are required for iinmediate use, and the accumulation of warchouse and/or lease :tock
on the joint praperty shail he avoided

Moving matedials to the jont property from vendor's or from Operator’s warehouse in the distuct or trom uther properties of Oper-
ator, but in either of the last events no charge shall be made to the joint account for a distance greater than the distance from the
ncarest reliable supply store or railway receiving point.

Moving surpius materialt from the joint property to outside verdees, if sold f. 0. b. destination, or minor returns to Operator’s ware-

Louse or other sterage point.  Na charge shall be made to the joint account for moving major surplus materials to Operator’s ware-

house or other storage point for 2 distance greater thun the dittance to the nearest reliable supply store or ralway receiving point,

except by special agreement with Non-operator; and no charge shall he made to the jaint account for moving materials to other

properties belonging to Operator, except by <pecial agreement with Non-operator,

Use of and service by Operator's exclusively owned ecquipment and utilities as provided in Paragraph (6) of Section II: “Basis of

Charges to Joint Account.”

Damages or losses incurred by fire, fiood, stotm or from any other cause not cuntrollable by Qperator throigh the exercise of reasonable

diligence. Operator shall furnish Non-operator written notice of damages or losees incurred hy fire, storm, Bcod or other natural or

accidental causes as soon as practicable after report of the same has been received by Operator.

Expenses of litigation, liens, judgments and liquidated claims involving the joint property or incident to its development and operation.

Actual expenses incurred by Operator or Non-operator in securing evidence pertaining to the juint properiy shall be a proper charge

against the jeint account. |

(a) When any case, by prior agreement, is handled by Operator’s and/or Non-operawoi's legal staff, therehy sliminating the retaining of
outside counsel, 1 charge commensurate with the cost of services rendered may be made to the joint account. Charges of this
nature shall not be rendered until the respeciive legal departments have agreed vpon the proper amount.

{b) Tees and expenses of outside attorneys <hall not be charged to the joint acceunt except where the employment of such outside
attornevs is authorized by a vota of the majority interests

All taxes paid for the benefit ¢i the partres heceto including ad valorem, property, gross production, occupation and any other taxes

assessed against the JEIIORICIEEXK propertics. the production therefrom nr the operarions therenn.

Insurance:

(2) Premiums paid for insurance carried for the benefit of the joint account together wmath all expenditures incurred and paid In

settiement of any and 2l losses, claims, dimages, judgments and other expenses, incfuding ~zal services, not recovered from nsur
an-e carner .

(b) If no insirance is regnired to be carned, al! actual expenditures incurred and paid by Qperator in settlement of any and al! loszes,
claims, damages, judgments and any other cxpzases, including legal services, shall be chorced to the joint account

District and Camp Fxpense:

employes serving the foiar propersy whose nme 15 oot allocated directly to the joint property, and a proportionate share of the
expente of mafniainmg and operating 1 disttict oifice in conducting the managemert of operations on the Joiat propesty and other
properties in the saime locahtv owned and opeated by Operator, such charves to he a[)pu.-uwmcd S; such properites erved on

~on a well basis, each drilling well equivalent to woing wells.

the follomning basis: eivesnfiistinvid Sutestooasiliueiingunmethriuie.-Nneiinsnatiiult.-Ses et oterr eSS rr AU - NSO -

(b} Carap Experse: The expense of prividing and nointaining on or in the wicinity of the tant property all necessary camps, housing

facilities for employes and hoarding empioves, if necessary. When properiies other than the joint property are served hess
facilities, then an equitable diserihu of exvente, including depreciation, or 2 far maontity rental o bew of the tnvesipent,

s and cther camp factlities, shall be prorated agane propetics <o seraed _on the fnilow:
LY
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e
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Warehouse Handhny Charges: . NODMS®

Any other expenditure incurred by Operator for the necessary and proper development, maintenance and operation of the joint prop
“;ZL except that Operator shall not charge the joint account with any expenditure or contnbution made by Operator towards employes'

stock purchase plan, group life insurance. pgasiop, retirement, or bonus, ather thyg such expegditures ur coptrbys: w—*
R kR FOT Dpesetor b eaghiyece BeEvine Lhe jofat propely iy .
[I. BASIS OF CHARGES TO JOINT ACCOUNT

Outside Purchases: All materials and equipment purchased and all service procured from outside sources shall be charged at their actua
cost to Operator, after deducting any and all trade and/or cash discounts actually allowed off invoices, o1 received by Operator

New materials furnished by Operator (Condition “A"):

New materials tratsiecred to the joint property from Operator’s warehouse or other properties shall be priced { o b the nearest
supply store or railway receiving point at replacement cost of the same kind of matenals. This will indude lerge equipment such as
tanks, rigs, puamps, boileis and engines.  All tubular goods (2" and over) shall be charged on the basis of mill shipment o; carload
price. ther materials, where the replacement cost cannot be readily ascertained, may, for the purposes of conaistency and con
venience, be charged on the basis of a reputable supply company's preferential list price 1. ¢ b. nearest supply store or radway receiving
point to the joint property prevailing on the date of transfer of the matenials to the joint property.

In determining the value of any transferred materials, all special and pieferential discounts shall be allowed but the regular cash
discount shall not be considered.

Secondhand matenals furnished by Operator (Conditions “B™ and “C"):

(a) Tubular goods (2* and over), fittings, wachinery and other eqmpment which 1 in sound and serviceable condition at date of
transfer, will be classed as condition “B™ and charged at 75% of the price of new niaterials, 1y accordance with the provisions of
Paragraph (2) above.

(b) Tanks, derricks, and buiidings or other equipment involving erection <osts shall be charged on a basis not to exceed 75% of
knocked down new price for similar materials.

(c) Other secondhand materials, such as units of machinery or other equipment that 15 serviceable, but substantially not geod encugh
to be conmdered first-class secondhand material when transfecred to the jmnt property, shall be cassed as condition “C™ and
charged at 50% of the new price

{d) ;’rhgc may also be cases where some items of equpment, duc to therr unusual condition, should be fairly and equitably priced
y Uperator.

Warranty of Materials Furmshed by Operator: Operator does not warsant the materials furnished from its warehouse or other prop:

erties beyond or back of the dealer’s or manufacturer’'s guaranty, and in case of defective materials, credit skall not be passed unti!

adjustment has been received by Operator from the manufacturers or their agents

If materials required are not avarlable in Operator’s surplus stocks, Operator shall. whenever in 1ts judgment it is practical to du so,

give Non-operatot opportunity of furnishing the materials required in proportion tu his or its interest, provided that the same car}»be

urnished at the time such materials are required, and further provided that any such materials 3o furnished shall be in conditon
acceptable to Operator and shall be charged to the joint account on the same terms and conditions as ate provided herein Lo cover the
furnishing of materials by Operator.

Operator’s Bxclusively-owned Facilities: The followiny rates shall apply to service rendered to the joint property by facilities owned

exclusively by Operator: -

{a) Vw"?ter sfjnicc. gas. teaming, power, and compressor service: All at rates currently prevailing in the field where the joint property
is located.

(b) Automotive Bquipment: Rates commensurate with cost of ownership and operation and in line with schedule of ratea adopted by
the Petrnleum Motor Transport Association as recommended unilorm standardized charges azgainst the joint account. Automotive
charges will be based on use in actual secvice an or in connection with the joint property. Truck, tractor and pullibg unit rates
shall include wages and expenses of driver.

(c) A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's fully-owned machigery
ot equipment which shall be ample to cover maintenance, repaits, depreciation and the service furnished the joint property. Pro-
vided, however, that such charges shall not exceed those currently prevailing in the field where the joint property is located.

(d) Whenever requested, Operator shall inform Non-operator in advance of the rates it proposes to charge.

(e) Rates shall he revised and adjusted from time to time when found to be either excessive or insufficient.

IIT. DISPOSAL OF LEASE EQUIPMENT AND MATERIALS

Matergals purchased by Operator shall be credited to the joint account and included in the monthly statement of operations for the month
in which the materials are removed from the joint property.

Matgrials purchased by Non-operator shall be invoiced by Operator and paid for by Non-operator to Operator immediately following
receipt of invoice and delivery of matarials.  Operator shall thereupon immediately pass credit to the joint account and include the same
in the monthly statement of operanions for the month in which the matedals were paid for by Nen-operator.

Division of materials o kind, if made between Operator and Non-operator, shall be in proportion to their respective interests in the
joint property. Each party will therevpon be charged individually with the value of the materials received or receivable and cor-
responding credits wmli be made to the joint account by Operator. and both credits shall appear in the same monthly operating statement.
Sales to outsiders of major materials shall be made only with the consent of Non-operator as to both terms and price and where made
the proceeds shall be credited by Operator to the joint account at the full amount collected from vendee. Any claims by vendee for
defective materials or otherwise shall be charged back tc the joint account, if and when paid by Operator.

IV. BASIS OF PRICING MATERIALS TRANSFERRED FROM JOINT ACCOUNT

Materials and equipment purchased by either Gperatar or Non-operator, or divided in kind between them, unless otherwise agre‘cd,
be valued ap the foliawing batis of condition and prce: (New price 35 used in the following paragraphs shall have the same meaning
sophiod Lot wsnd above o Secton i TDasis of Charges to joint Account. )

New Materiais: (Condinon “A")} being new equipment or supplies purchased or procured for the joint propesty but never used
thercen 3t 100%% of current new prices.

Good Secondhand Materials: (Conditivn "B™) being zoud serviceable matenals which are further ucable without repair, ar:

(2) 75% of current new prices, if matenids were new when orginally charged to the joint property. _

{b) 75% of cutrent new prices less deprecraitun consisent wath their usage on and service to the joint property, if matenals weie

originally charged to the joint property as secondhand at 759 of new prices

Other Uszed Matedials: (Condition "C™) bheing materiale further sable for their orivinal function only after repair and reconditioning;
at 50% of curcent new prices.

Bad Ocder Materials: (Condition "1)°") bemny materials rot {urthier usable for their original function but for posable other service; at
25% of current new prices

Junk: (Corndition “E™) being ubsolete and unserviceabie matenais; 3t prevailing junk prices in the dustuct. Where practicable, juni
should be disposed of at the joint property.

P e b

Teraporanly Used Materals: When the use of certain iteras of equipmient on the jont property has heen only temporary, aand the tie
of actual use thercon does not justify the deduction of depreciation as listed i (3) and (b) of Paravraph (2) hereof, such materials
will be priced un a basis that »ill feave 2 ret charge agans the joint account coasistent with the service rendeced and adequate fur the
titne the naterials were 1p e

V. INVENTORIES
Periodic mventortes shall be taken by Operator of the materials and equipment on the joint property, which shail inclide such matenals
and equipraent as are ordinanly conndered centrollable by operatore of ol and gz23 propertes.
Notice of intention to take inventory shall b: given by Operator to Nun-operator 2 week before any inventory is to begin, so that
Won-operator may be represznted when any inveatory is being taken.
Special inventories shall be taken whenever there is any sale or change of intsres in the foint property, and 1t shall be the duty of
the party selling to notify the other party as quickly as possible after the transfer of interest takes place [n such cases both the celler
and the puichaser snall be represented and shall be governed by the joint inventory.
If the initial test on the joint property 13 a dry hole and no further tests thereon 3re mmediately contemplaied, Nonoperator mey
require that an inventory be taken of all matenals as toon as the casing has been recovered from the well and chat the matenals be
classified before any materials 3re removed from the joint property by Operator or otherwise dispased of.
Pailure of Non-operator to be represented at the physical inventory shall bind it to acvept the inventory taken by Operator who shall
in that event furnish Non-operator with a copy thereof
Reconciliation of inventory with charges to the joint account shall be made by rach party at intecess, and 2 hist of wveragar and dhoie
ages shall be jointly deterrined by Operator and Non-opetator.
Invcntozg adjustments shall be wade by Operatur on the juint account for uverages and shorragee bot Operator shril unly be heto
accountable to Non-operator for thortages due ta lack of ressonzble diligence




SouTHERN UNIoN Gas COMPANY
.. BURT BUILDING

A.S.GRENIER
LEGALEEP_ABTMENT Darras 1, Texas QUILMAN B.DAVIS
WiLLis L. LEA,JR. R.M.MARTIN, JR.

GEMERAL ATTORNEY CLYDE L. Davis

November 22, 1950

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

There is enclosed herewlith for your information
e conformed copy of application made to the Commissioner
of Public Lands of the State of New Mexico relative
to drilling obligation under the Hope Unit Agreement.

This application is in substitution for the one
which was transmitted to you by letter dated November
7, 1950, and we have requested the Commissioner and
the Director of the United States Geological Survey to
consider the former application withdrawn.

Very truly yours,

M rgw
Encl.




Novesber 13, 19%0

Commigsicner of Public lands of the State of New Mexico
Santa Pe, New Maxico

In re: Hops Area Unit Agresment, Bddy County, Nev Mexioo, I-Bec. No. 5%6; Applica-
tion of Thit Operstor, Scuthern Union Cas Cowmpany, for extension of time
within vhieh to conduet further exploratory drilling prrsusat to Seotiom 8
of the Mait Agresmmt.

Doar 8ir:

Reforence is made to the Hope Thit Agresmsnt dated ar of November 28, 1947,
as sxtended, providing for the developmsnt and oparation of the Hops Uhit Ares in
Rldy County, New Mexico. Sectiom S of the Unit Agreemgnt provides in substance
that mtil paying production of unitized substances ig obtained the undersigned,
it Orerator, shall contimae drilling one well at a time, sllowing not more than
six months detwesn the completion of ane well and the begimming of the next. See-
tion 8 also provides that the Director of the United States Geological Survey snd
the Coamissiomer of Publie lands of the State of New Mexico concurring may modify
sald 4rilling requiremmt by granting reasonsble extemsions of time vhen, irn their
opinion, such astion is warranted.

Southmn hian Produgtion Campany, as Uhit Operator, diligsmtly prosecuted
the &rilling of a first test well on the ihit Area logated in the EWiEW. of Seeticu
24, Township 18 Boxrth, Renge 23 Bast, N.M.P.M. Drilling of thie well was concluded
on May 13, 1948, st a depth of approximetely 9855 fest because the well had reached
at that dopth igneous or metamorphic formationg vhich remnders Turther 4rilling im-
prastianl. ¥Wo eommereial mroduction of oil or gas having been encountered, this
well was plugped and abasdoned,

Mriher extengion of time wnder Section § is needed prior to dpilling oi
B cacond woll within the WIv Aron Loacumeo of Ly foctary whileh w331 indicohe v
ther further drilling is practicable and, 11 a0, where 1t c¢hould be attenpted:

{1} Mamolin Tetroloun Coopeny fo driiling In the Bleck Hilic

Potd dn e i 31, Townebhde 17 Soadty Doovog 00 tont,; Cnaves Coadne

v, New Mexien, a well Inown ag the Mogmolip Do, 1 Doalley-toderal
and the repulis of thic @it witd grenUly Dediveans ooy exolove

L S . R I R VLW oN 2 e e i .. N oy LI
Lion end will reve o dlreccl atfast uonoay over $vI3 e el wornldad oo

dong within the Hope Vnif Arar,




(?) Magnolia Petroleum Company has also ascomplished considers-

ble goophysioal work in this ares and such informatiom, together with

the results of the Elssk Eflls unit test will enadle the Operator of

the Xops Thit to de¢ide upon the justification of the drilling of

snother well within the Thit Ares.

Tader these circumstances the undersigned, it Operstor, requests that the
date vithin vhieh the &rilling of a second tast will unier the Hope Unit Agreement
1s required to bo commtmosd be postponed and extended wmtil July 1, 1951. If this
spplicstion is granted, Opsrstor and Nagnolis Petryoleum Companyy, the owners of more
than seventy-five peroent (79%) of the interest in the Hope Thit Area, agree to
conmstnoe & wll yrior to July 1, 19%1, or in the alternative, agres to terminate
the Hope Uhit Agresment st the requust of the Director of the United States Geclo-
glcal Swrvey. A similar reguest for extemsion of time purwusnt to Sectiom 8 of
the Thit AgreGasnt is Deing filed with the Director of United States Ueologiecal
Survey, and upon receipt of his definitive action a copy of the pertinemt decision
will be supplied for your records.

If additional information is needed in comnection with this epplicatiom,
the widersigned, Uhit Operetor, will Ye glad to furmish it upon receipt of your
reguest.

Tour proupt consideration and advice will be appreciated.

Respectfully submitted,
SOUTEERK UNION GAS COMPANY
(seal)

ATTERT
By /s/ J. C. Reid

Tice President

/5/ H. V. McConkey
Seeretary VHTT OFFRATON

Agreed to pnd conaurred in,
MAGEITYS PIROYLER] (O3 IpalTY
By /s/ B C. Seymonr

Vice President
. ¢ Seymour

ATTEST:
(seal)

/s/ H. W Clark

Asst.- Eeerstary U Mlark




SoUTHERN UNION Gas GOMPANY
BURT BUILDING

A.S GRENIER

LEGAL DEPARTMENT

DAarras 1, TEXAas QuUILMAN B.DAvIS
witLis L.LEA JR. R.M.MARTIN,JR.
GENERAL ATTORNEY CLYDE L.DAvIS

November 7, 1950

011 Conservation Commission
Santa Fe, New Mexico

Gentlemen:

There is enclosed herewlith for your informatlon
a copy of the application being made concurrently to
The Director of the United States Geological Surveys
and to the Commissioner of Public Lands of the State of
New Mexico, to further extend the time within which to
conduct further exploratory drilling in the Hope Unit
Area pursuant to the terms of the Hope Unit Agreement,
.
I-Sec-556.

The action of the Director and the Commissioner
in resvonse to this application will be cormmmicated
to you when received.

Very truly yours,

?

RIMMIFG
incl.




e,

Noveader 13, 1950

Commissioner of Public Lands of the State of New Mexico

Santa Fe, Nev Nexico

In re: Hope Area Unit Agreemsnt, Eddy County, New Mexico, I-Sec. No. 5563
Applicetion of Unit Operator, Southerm Uniom GCas Compemy, for ex-
tamsion of time within vhich to conduot further exploretory arill-
ing pwrsumnt to Seotion 8 of the Unit Agreessnt.

Deax Sirs
Referance is made to the Hope Unit Agreemsnt dsted as of Rovember 28,

1947, us extended, providing for the development snd operstion of the Hope

Unit Arez in Rddy County, New Mexico. Sectica 8 of the Unit Agreemsnt pro-
vides in substanoce that until paying production of unitized substances is
odtained the undersigned, as Unit Operator, shall continue drilling me well
at a times, alloving not more then six montha tetween tha caxpletion of one
vell and the begimning of the next. Bection 5 slsc provides that the Direc-
tor of the United States Ceological Survey and the Commissicner of Public
Landa of the State of Nev Mexico comciurring mey modify ssid drilling require-
ment by orenting reasomabls extensions of time when, in their opinioem, such
actimm is varrsnted.

Southern Union Production Company, as Unlt Operstor, diligently pio-
secuted the drilling of & rirst test well on the Unit Ares located in tha SN
B of Sectian 2k, Township 18 South, Range 23 East, ¥.M.P.M. Drilling of
this well was concluded on May 13, L5348, at a depth of epproximstely 3385
feat heceume the well hed reached wi that depil irmsour or patemorphic Torme.

; tiome which rendevs furiher drillins iwwractical, o commareinl produvetion
of o0il or gme baving bean encountered, this well was plugiod rad noandonsd,

Further extension of iLiva wdor rentive 4 1o needed prior 4o dyilliag
o7 o raccad well wlithia tie Unld prer bascnaos ol Wwio ieouorn which wlV) dndgt-
cnte woetier Deiler Grilling (s procticovio vod, 10 co, @iore Lo sionld e
asttampted:

tyy bhe Blask ¥illg

(1) Memolls vatrolsis: Cumpeny do drilling

tnii dn Cestics 43, vernoiito U7 heudn, cang s o Yoo, choves County,

few Heyico, » well known as ihe Mesuolls o, 1 Laesdles,-Feceral end




the reesulis of this wvell will ¢resatly influemce further exploration

and will have & direct efiect upun any drllling whlch would be dane

withln the Hope Unit Aree,

(?) Magnolin Petroleum Company has also accomplished cunsider-
able geophyslcal work in thic ares and susi information, together
with the results of the Black Fille mit test will enadble the Opere-
tor of the Hope Unit to decide upon the Justificatiom of the drill-
ing of snother well within the Unit Area.

Under these circumatmncss the underslyned, Unit Uperateor, requests
that the date within which the drilling of a second test well under the Hope
Unit Agresmsnt is required to be cammenced be postponed snd extended for a
periciof six acmths from November 13, 1950, to May 13, 1951, A similar re-
quest for extension of time pursuant to Jection 8 of the Unit Agreement is
being filed with the Director of the United Stetes Gedlogical Survay, and
upon reselipt of his definitive actlon e copy of ihe pertinemt declsiom will
be supplied for your vecords,

If sdditicoal informetion is needed in canneotion with this applica-
tion, the mdarsigned, Unit Upermtor, will be glad to furnish It upon receipt
of your request.

Your prompt oonsideration and eadvice will be apprecisted.

Reepectfully submittaed,

BUUTHYXE U8 IUN GAS Gl AlY

(
B _ _‘(;:t:., ;‘é@’\/




SOUTHERN UNION Gas CoMPANY
BURT BUILDING AS GRENIER

Darras 1, Texas QUILMAN B.Davis
R.M. MARTIN, JR.
CLype L.DAVIS

LEGAL DEPARTMENT

WiLLis L LEA UR.
GENEARAL ATTORNETY

May 25, 1950

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

For your information there are enclosed
herewith two copies of a revised Exhibit B
to the Hope Unit Agreememt, I-Sec. No. 556.

Yours very truly,

/)’

AU Qs

RMM:gw

EQCIQ

¢cc - Commissioner of Public lands
Santa Fe, New Mexico

¢c - United States Ceological Survey
Rogwell, New Mexico




LEGAL DEPARTMENT

WiLLis L.LEAJR.
GENERAL ATTORNET

SoutTHERN UN1ON Gas COMPANY
BURT BUILDING A.S GRERIER

Darias 1, Texas QUILMAN B.DAVIS
R.M.MARTIN, JR.
CLYDE L.DAViS

May 25, 1950

011l Conservation Commission
State of Rew Mexico
Senta Fe, New Mexico

Gentlemen:

For your information there are enclosged
herewith two coples of a revised Exhibit B
to the Hm mt memt, I-SOO. KOQ 5560

Yours very truly,

Y / s -
A éln W réom

RMM :gw

Encl.

cc - Commissioner of Public Iands
Santa Fe, New Mexico

cc - United States Geological Survey
Roswell, New Mexico




-~ SOUTHERN UNION GAS COMPANY
Q

/s

May 25, 1950

My. Foster Norrell
United Ffiates Geological Survey
Roswell, Now Nextoo

Dear ¥r, Yorrell:

In further reply to your letter of Mey 1, 1950, there
are enclosed herewith tem copies of the revised Ixhibit B,
relating to the Bope Wait Agreememt, I-Sec. Fo. 556. Since
the Uhit Agremment specifies that "not less them six copies”
shall bo swhmitted, this omsher will probebly be sufficient;
havever, siliitiomal coples sxre availsble and i{f you have
nesd for ware, plesse slvise.

Oopies of the revised Xphitbit B are aleo Deing trens-
mitted o the Commissionsr of Public lands of the State of
Fow Mamioo end o the 0fi1 Conservetion Comission of the
State of Tew Maxico.

I trust that thie will complets the requirememts of
your letter of May 1, 1950.

Yery truly yours,

\ [

NV gl gl

il 2 v
nel,
3 en = Cormissionsr oF Puhlic foade
Stata of Fow Mlemien
Santa ®s, Hew Hexivo
ce ~ 011 Comservation Comyiisgion 7
Btate of Rew Mexico
Sante e, Wew Moxioo




7~

SOUTHERN UNION GAS COMPANY

Mey 25, 1950

Commiegioner of Public Iands

There are enclesdd hereowith ten copies of the revised
MRibit B to the Nope kit Agreement, I-Sec. No. 556, pre-
yared iz assordmmeoe with the reguest of Nr. Norrell of the
U. 8. Geslogienl Saxvey. Oopies are being semt to the U. S.
Ggologieonl Survey iz Boswsll, =s required by the Unit Agree-
mamt, eod also infersetion copies are being smt to the M1}
OConsarveticn Commission.

Very traly yours,
N Y I E

R 2w

el.

ee - nited Btates Beclogical Survey
Bagwall, ¥er Moxics

et = Y Conservation Cormianions '

e o IBeua”
Swate T, Bow Mexion




ExhIbit showlon

in the Tr~po It
Unit Operctor.

Serial Ko,

L.C.062859
L.C.062226

1.C.062770

L.C.062230

1.C.067508

N.M,0510

1.0.062206

lepsse
Wm. 8. McWhorter

*3outhern nion Gas Com-
paxny, Magnolin Petroleum
Company, Delhi 011 Corrpo-
ration

*Southern Union Gas Com-
pany, Magnolia Petroleunm
Company, Delhi 011 Corpo-
ration

*Southern Union Gas Com-
pany, Megnolia Petroleus
Company, Delhi 011 Corvo-
ration

B, M. Keohane

Southern mion Gas Com-
pany, Mrgnolia Petroleum
Company, Delhi 0i1 Corvo-
ration (snd see T. 18 5.,
R, 2% 1))

#*Zouthern nion Gas Com-
pany, Masnolia Tetroles:
Conpany, Delht 081 Covon
retion fond o o, 12 7,
%, 2k £.)

ey et

TP

0

[

-~

Iynonteyp o

Tateral Tande

Fxhidit "B"

Hope

=t oot e Inkorests
wuowm to the

{Revteed to May 1, 1990)

Area Unit Agreement

P, 07 T NOMLPLM.

7. 18

Sec. 13
o)(;{_‘. ® M
Spa. 130
Sac, 1k
Sec. ok
Jee, 2%
Sec., 15¢
Sec 3
Se¢c. 15@
Jec. 23:
San. 261
Sec. 227
Sze. 22
Sea, 27
e 2 )
S S
[ ah,

VIR
[T

swinl; wiswd

38V
reinel; selspl
111

TEd; plsg:

T T P I

Overriding Royalty

{Armie L. Elllott and
(Elmer B. Rlliott, 1%;
(L. E. Elliott end Rana
(M. B)1iott, 1/2%;
(Sunshine Royalty Com-
(pany, 19%.

(Armie L. Elllott and
(Flmer X. Elliott, 1%;
(Sunshine Royalty Com~
(peny, 2%.

(Mary ®. Orton end
(Charles M. Orton, 1¥;
(L. B. Elilott and
(Xdna M. Elliott, 1/2#;
(Sunshine Roymlty Com~
(pany, lii‘

(Mary E. Orten and
(Charles M. Orton, 1%;
(Sunshine Royalty Com-
(pany, 2%.

{Gertrude I. Parcell and
(Charlie W. Parcell, 1%
(L. E. Flliott and ¥na
{M. Bliiott, 1/2%;
(Sunshine Royalty Com-
(pany, 13%.

(Gertrude L. Parcell and
(Charlie W. Parcell, ¥

{ vinahdna
VMO TaRLRT

(veny, 2%.

Daona Vdear Moo _
RSN R RN A ey

(Joe M. Simmons and
(Floise Simmons, 1%;
(Sunshine Royalty Com-
(pany, 2%,

(Ora R, Hell, Jr. and
(Fdna Yone ¥all, 19
(Sunshine Royslty Com-
(pany, 2%.



N.M.0510

1..C.062206

1.C.062340

1.C.062852

L.C.062706

1..C.062340

NOTE:

*Approvals of assignments pending.

Southern linfon Gas Cow
pany, Magnolia Petroleum
Company, Delhi 0il Corpo
ration (and see T. 10 8.,
R. 23 E.)

*Southern Union Gas Com-

pany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 19 S.,
R. 23 E.)

*¥Southern Union Gas Com-

yany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 19 S.,
R. 24 E.)

A. J. Barnes

Francis Nix

*Southern Union Gas Com-
pany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 18 S.,
R. 2k B.)

Sec. 19
nec. 29
Sec. 20:
Sec. 31
Segc. 3=

(Joe M. Simmons and
(Floise Simmons, 1%;
(Sunshine Royalty Com-

(pany, 2%

Lots 7,0 ; BisWi(160.35ac)(Ora R. Hall and Rdna

SWT_l'

A1l (641.60 ac.)
A1l (645,08 ac.)
wh; srd

Sec. 20: WiRl

Se. 17: nhewl

Sec. 20: NEiswl

T. 19 8., R. 24 B, N.M.P.M.
See. e A1l (630.88 ac.)
Sec. 5@ A1l (£41.88 ac.)
Sec. 63 A1 (645.84 ac.)

All tracts are regular unless otherwise indicated.

(Ione Hall, 1%;
{Sunshine Royalty Com-
(pany, 2%

(Eloise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-
(pany, 2%.

(Eloise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-

(Pany, 21‘




e e e e e AVE N,
State
Lease ©sE0e P18 3., ®. Uy By, NJOMLP.M. Overriding Royalty
B-793-h SUGC ., Mag., 0.0, . G. C. Parker 5%
~ B-g280-36 SiCo., Mag., D.0.C. Geo. R. Hollington 3%
B-869k Helen M. Brewer o

E-T43
B~9058
B-11325
B-9245

Barnsdall 011 Company e
Tulsa 011 & Mineral Co. Lo
Richfleld 01l Torp. TP
De Kalb Agricultural S,

B-10335
B-8126-13
B-8832
B-9426-37
B-8832
B-10102

Association, Inc.
Abel Johnson
8UGCo., Mag., D.O.C.
Belle Morse Sutton
5UGCo., Mag., D.0.C.
Bellie Morse Sution
Tetereoast Pet.

{Jorp.

Fay Ferris

Eatharine R. Holmes

3%
3%

B-9667~30 SUG(0., Mag., D.0.C. peo. 171 Tl
B-8728-38 SUGiCo., Mag., D.0.C. Sec. 171 UWENELR; swimwl Victor Bryan Light 3%
B-8903-23 SUGCo., Mag., D.0.C. Sec. 1T: NEﬁNE% George P. Holman 3¢
B-8503-24 SWiCo., Mag., D.O.C. See. T3 Alice E. West 3%
B-12L5 SUite., Mag., D.O.C. Swel 1T
B-116L3 Richfiseld 011 Corp. Sac. 17:
B-11€43 SUG¢o., Mag., D.O.C. Sec. 19:
B-8503-22 5MCo., Mag., D.O.C. Sec. 173 Alice G. Spanton 3%
R-4280 Da Xaldb Agricuitural Sec. 17:
Association, Inc.
B~11109-28 3UGCo., Mag., D.O.C. Ser. M7 Charles L. Butter-
field 54
B-571-2 SW¥ido., Mag., D.0.C Seo, A7
SUGCo., Mag., D.O.C. s, e
s0GCo., Mag., D.O.C. 13
SUGCo., Magz., D.0.C. 193
SUGCo., Mag.; D.0.C. : 20:
SuGte., Mag., D.O.C. & 321
SUGCo. , Mag., D.0.C. Sec. 122
B-T7656 Vida M. Heelan wo. 17
B-8630-2k . SUGCo., Maz., D.0.C. o 182 Cherles Dailey 59,
B-11325 Rishfield 01l Torp, S
Richfield 0il Corp. ST
#icnfield 011 Corp. W, 25
B-10672 William Mueller Sog. 12
B-10327 Navid L. Stewarct Seo, e
E-1245-2 SUGCo,, Mag., D.Q.C. oo, U
BLGTo., Mag., 5.0.C. Lo, 1B
SUGCo., Mag., D.C.C. sen. 180
SUGCo.; Mag., D.0.C, Seo. 70
B-11)16-28 SUBCo., Mag., D.C.C, Do, O Y1lla Bond Markel 3%
B-9798-28 C8UGLo., Mag., D.O.C TS Roy G. Rarton 3%
B-8503-21 . SUGCo., Man., $.0.0, A Dora 1. May 3,
B-7650~13 SUGTo., Mep.o . 1D.GUC, B fst. of Guy A. Gowen 3%
R-8755-ip SUGCo., Mag., D.C.C. R Banj. D. Incnini 3%
R-10064 -9 5UGCo., Maz., £.0.C, 5 -
R-08h5- 2l SUGCo., Mas . Do, ‘ : Fdward 0'lNeil 3%
R-111C6-50 SUGTo,, Wee , 0L 0. - e {he s geL) Rerry W. Crouch 5.
B-10869 Roze P oWiloon
Fe 3001 SUGs ) 5
B-Thee- b ST RN (Keith E. Crouse
(snd 1.. E. Manseau 3%




State
leanse

B-10255- - -
B-1025°
B-1004¢
B-8828
B-3933
H-G667-29

B-9667
B-9663

B-10190
B-10666-27

B-984S5-2

B-9878-22
B-966T7-28
B-9545-20

B-9093-22
B-11013
R-647-2
B-~10945-20
B-9413-20
B-8328-14
B-9884-19
B-8230-25
B-9981-30
B-10499

NOTR:

Lessoe

S5UGCo., Mag., D.O.C.
Rich’isld 011 Corp.
Rie¢hfield 011 Corm.
T.. L. Heinen
Richiield 041 Corp.
SUGCo., ¥ayz., D.0.C.

Mrs. B. B. Winkler

K. ¥. Hewitt and Sanm
Bmerson

Richfield 011 Corp.

3IGCe., Mag., D.O.C.

SUGCo., Mag., D.O.C

5U0GCo., Mag., D.O.C

siCo., Mag., D.O.C
SuGCo., Mag., D.O.C

S0GCo., Mag., D.O.C.
Richfield 01l Corp.

S0GCo., Mag., D.0.C,
S5UGCo., Mag., D.O.C.
SUGCo., Mag., D.O0.C.
SGCo., Mag., D.O.C.
SuGCo., Mag., D.C.C.
S0GCo., Mag., D.O.C.
S0GCo., Mag., D.O.C.
Frank J. Wiss

: .

Hec e
See. O
Sac. 19:
e TKre
AR TP 4
See, @

See, 20:
Sec, 293
Sec. 29:
bSec. 293
See. 299
Sec. 293
Sec. 292
sec, 29¢
Sec. 203
Sec. 32:
Sec. 32:
Sec. 323
Sec. 32:
Sec. 32:
Sec. 32¢
Sec. 32:
fec. 32:
Sec. 32:

SoBa, NMLPM,

Overriding Royalty

TR

NIAS R

[ B
1yl et
Y AR

SBESEL

NW%Nwi

.
RESNLE

wiwe
NebrE

SWANWE
SE§HE%
NH-ORP:

smlsr«:i

i
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All tracts are regular in area unless otharwise shown.

W¥m., C. Acton

(Wm. C. Uphoff and
(louis €. Williams

(Len R. Ogden and
{Jennie Ogden
Margaret K. Also-
brook, et al
Elvira Ude
Mabel . Kenney
(Abel Johnson and
(Ziegner Swanson
Howard M. Wade

Harold S. Browm
Incy A. Morris

C. M. Johnson
George P. Gibson

The interest of Southern Union Gas Company, Magnolia Petroleum Company and Delhi 04l
Corporation in all cases where shown as joint owners of the leasshold estate is 7/16,
1/2 and 1/16, respectively.

The ownership of Southern Union Gas Company is by virtue of assignment from Southern
Union Production Company.
Union Production Company to Southern Union Gss Jompany have been filed with the State
Land Office, but approval thereof has not yet boen received.

At the date of this revision the assignments from Southern
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lessee

Richfir!-

Rizht!i.13 011

Richfield 031

Martir veinc:
SUGCe., Mop. .

SUGCo. , “eo

B

iohtield 01l

Cerporation

Soveoration

Corpotatinn

I
and . S,
ani D. 0. C.

farporation

Richfield 01l Corporation

Richfield 011 Corporation

Richfield 0Oil Torporatiocn

Riehfigid

NOUE: A

Corsoration

[

O

AW

3 <
o

Mineral and Roveily Owners

(Fred Gray
(G, B. Seif

W. M. Coats

G. BE. Self
G. E. Self

F., B. Chambers
J. 8. Covert and Ruth K. Covert

S. P, Johnson and Geraldine 0.
Johnson |

(Catherine Williams

{Robert E. Williams
(Elizabeth Ann Williams

{M. W. Coll

(Catherine Williams, guardian
( of EBstates of John Finlay
( %Williams and Barbara Jane
{ Williams

(Viera Collier

{Catherine Williams

(M. W. ColY

{Bruce K. Matlock

(Marshall & Winston
(Elizabeth Ann Williams
(Robert E. Williams
(Catherine Williems, guardian
( of Estates of John Finlay
{ Williams and Barbara Jane
( Williams

W. M. Coates
W. M. Coates

(Viera Collier

(Catherine Williams

(Robert E, Williams
(F1izabeth Ann Williams
(Catherine Williams, guardian
{( of Fstates of John Finlay
{ Williams end Barbara Jane
{ 1ilicns

{36, 7. Coll

{Bruce K. Matlock

{(Viera Collier

(Crtheyine Williass

(1. W. Coll

Thruce K. Matlock

(£1lizabetn Ann Witiliams
(Robert £, Williams
(Catherine Wilitiams, gnardian
( of Estates of John Finlay
( Witlisme &nd Barbara Jene
{ Willians
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1.C.062230
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lessee

W, 3. MeYnerter
%3outhers ilnion Gas Con-
pany, Magrolia Petroicum
Compaxny, Delhi 011 Corro-
ration

*Southern Union Gas Com-
yany, Megnolia Petroleumn
Company, Delhi 011 Corvpo-
ration

*Southern Union Gas Cor-
pany, Msgnolia Petrolounm
Compeny, Dslhi 01l Corpo-
ration

3. M. Feohsne

Southern Tmion Geg Do
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Corpany, Dolhi D11 iaeee
ration {and seo ©, VL,
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Overriding Royalty

{Armie L. Flliott and
(Flmer E. Flliott, 1%;
(L. E. Fliiott and ®dna
(M. ®1liott, 1/2%;
(Sunshine Royalty Com-
(pany, 134,

(Annie L. Elliott and
(Elmer ®. Flliott, 1%
(Sunshine Royslty Com-
(pany, 2%.

(Mary E. Orton and
(Charles M. Orton, 1%
(1. E. Fliott and
(Edna M. Elliott, 1/2%;
(Sunshine Royalty Com-
(pany, 1B%.

{Mary E. Orton and
(Charles M. Orton, 1%;
(Sunshine Royalty Com-
(pany, 2%.

(Certrude 1. Parcell snd
(Charlie W. Parcell, 1%;
(L. B. Flliott snd Xdna
(M. Elliott, 1/2%;
(Sunshine Royalty Com-
(pany, 13%

(Certrude L. Parcell and
(C‘unxlic W. Tarcell, 1‘;':’;
(Sunshine Royalty Com-
(vany, 2%.

(Joe M. Simmons and
(Floise Sirmcns, 1%;
(Sunshine Royelty Com-
(pony, 25.

{0ve R, Hall, Jr. and

:. )(Rdna Tone Wall, 1%;

(Sunshine Royslty Cou-
(vany,




L.C.062852

N.M.0510
1..C. 062200
$.C.062340

L.C.062706

1.C.062340

Southern Union Gas Com-
vany, Magnolia Petroleum
Company, Delhi 0il Corypo-
ration (and see T. 19 5.,
R. 23 E.)

¥Southern Union Cas Com-
pany, Magnolia Petroleum
Company, Delhi 01l Corpo-
ration {erd see T. 19 S.,
R. 23 E.)

*Southern Union Gas Com-
rany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration {and see T. 19 S.,
R. 24 1.}

A. J. Barnes

Francis Nix

*Southern Union Gas Com-
pany, Magnolia Petroleum
Company, Delhi 011 Corypo-
ration (and see T. 18 S.,
R. 24 B.)
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G

Sec.

Sec.

Sec.
Sec.
Sec.

Sec.

Sec.

Sec.

19
29
302
31z
33

20

17>

20
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swi

A1l {f41.60 ac.)
A1l (6L5.08 ac.)
W, set

223033

niswt

NELswl

T. 19 S., R. 24 E., N.M,P.M.

S2c.
Sec.
Sec.

s
flany
e

A1l (A39.88 ac.)
A1l (F41.88 ac.)
A1l (645.84 ac.)

NOTE: All tracts are regular unless otherwise indicated.

*Approvals of assignments pending.

(Joe M. Simmons and
(Floise Simmons, 1%;
(Sunshine Royalty Com-

(pany, 2%.

.35%ac )(Ora R. Hell and Fdna

(Tone Hall, 1%;
(Sunshine Royalty Com-
(P&DY; 21"

(Floise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-
(pany, 2%.

(Floise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-
(pany, 2%.
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—_ e il 1Al e
State
Lease Overriding Royalty
B-T7936-Lk BUGYa ., vag., D.0.C. G. C. Parker 5%
R-0280-30 SWio., Maz., D.O.C. Geo. R. Hollington 3%
»-8694 Helen M. Brewer
aThR Barnadell 041 Jompany

®r-9058 Tulsa 01} & Mineral Co,
B-11325 Kiwhfi=14 0il Corp.
B-92L5 De Kalh fex?feou'tural
Aszc-istior, Inc.
B-10335 Absl Johuson Sl o2
B-8126-13 SUsCo., Mag., 0.0.C. Aec, 30y
B-8832 Relle Morse Sutten Gaa. 3
B-9k26-37 3UGUo., Maeg., D.O.C. 56
B-83832 Belle Morse Sutton R
B-10102 Patercoast Pet. Corp. Sos, 362

Fay Ferris 2,

Katharine R. Holmes 3%

B-9667-30 SUsCo., Mag., D.0.C. dec. 17
B-8728-38 SUiCo., Mag., D.O.C. Sec, 17t Victor Bryan Light 3%
B-8903-23 SUGCo., Mag., D.O.C. Sec. 17: ; George P. Holman 3%
B-8903-24 SWGCo., Mmg., D.O.C. See. 17: VESSE; Alice B. West 3%
B-1245 StaCo., Mag., D.O.C. Jec. 1T:  SiEWE
B-11€43 Richfield 0il Corp. Bec. DT SWENES
B-11643 SUGCo., Mag., D.O.C. Sec. 19: welwgh
B-8903-22 . SUGCo., Mag., D.O.C. Sec, 17: SENE: Alice G. Svanton 3%
B-9280 De Kalb Agricultural Sec. i7: Nwiseh

Association, Ime.
B-11109-28 SUGCo., Mag., D.O.C. Sec. 17: SWwisSw Charles L. Butter-

field 5%

E-571-2 SWiCo., Mag., D.C.C. sec.
SUGCo., Mag., D.0.C Sec. (39.76 ac.)
SUGCo., Mag., D.O.C. Sec. (39.88 ac.)
SUGCo,, Mazx., D.0.C Seg,
SUGCo., Mag., D.O.C. S=c.
SUGCo., Mag., D.O.C. Sec
SUcCo., Mag., D.O.C. See

B-7656 Vida M. Beslan Sec.

B-8630-24 _ S5uiiCo,, Mar., D.O.C.

B-11325 _ Riznfield 0il Corp.
fishfield 0311 Corp
Siehfield 0il Corxp.

Charles Dailey 5%

RB-10472 it liam FMusller
B-10327 nevid L. Stewart L)
D E-12hs-2 viGta, , ., DL0LC.
~ ' . 50,0,
, wag., D.0.C.
; 1.0,C,
B-11116-08 Sunta., L, D.0.C. - 131la Bond Markel 3%
n-Q708~28 ‘ 0., NG, v, 28 mm 0 {980 ael) Roy G. Barton 3%
B-8503-21. . Steie., B0, R SO E S L N PR Dora I. May 3%
B-7650-3 | SUGLo., D00 it SR S Est. of Guy A. Gowen 3%
B=8755-50 S0GCa ., Moo, D0, S (2. 0% ng.) Benj. D. Iuchini 3%
B~ 10CEL-9 SUGCo., Yap., D,0.0, et
B-08ks5-24 SUGCa., Map. , 0.0.C. Se, 2 - Edward 0'Neil 3%
B-11106-50 SUGCTG,, Ve, b 0,0 D 0T o {he D aey) Harry W. Crouch 5%
- 5-10859 Roac F. Wilson S LR
®-1300-1 SUGCa | Map ., BLO O L

Do . Cep T Ty (Keith E. Crouse
(sud L. E. Manseau 39

B-T7623-48 SUGa,,




State
lease

B-10255- 3%
B~10255
B-10946
B-8828
B-9933
B-9667-29

B-9667
B-9663

B-10190
B-10666-27

B-9845-2

B-9878-22
B-966T7-28
B-9545-20

B-9093-22
B-11013
E-647-2
B-10945-20
B-9413-20
B-8328-1k4
B-9884-19
B-8230-25
B-9981~30
B-10499

NOTR:

Tessee

SWGCo., Mag,, D.O.C.
Richfield 311 Corp.
Richfield 0il Corp.
L. L. Heinen

Richfield 011 Corp.
SUGCo., Mag., D.0.C.

Mrs. E. B. Winkler

K. W, Hewitt and Sam
Puerson

Richfield 0il Coryp.

SWCo., Mag., D.0.C.

SUGCo., Mag., D.O.C
S0GCo., Mag., D.O.C.
SUGCo., Meg., D.0.C.
5U0GCo., Mag., D.O.C.
StGCo., Mag., D.O.C.
Richfield 01l Corp.
SUGCo., Mag,, D.O.C.
SUGCo., Mag., D.O.C.
SUGCo., Mag., D.0.C.
SUGCo., Mag., D.0O.C.
SUGCo., Mag., D.O.C.
SUGCo., Mag., D.0.C.
SUGCo., Mag., D.O.C,
Frank J. Wiss

T

W

sec.
Sec.
Sar.
Sec.
Sec.
Sec,

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.
Sec.
Sec.

Sec.
Sec.
Seec.
Sec.
Sec.

~
0ed

Sec.
Sec.
Zec.
Sec.
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20
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Al]l tracts are regular in area unless otharwise shown.

Wa. C. Acton

(Wm. C. Uphoff and
(Iouis C. Williams

(Ien R. Ogden and
(Jexnie Ogden
Margaret K. Algo-
brook, et al
Elvira Ude
Mabel C. Kenney
(Avel Johnson and
(Ziegner Swanson
Howard M. Wade

Harold S. Brown
Inecy A. Morris

C. M. Johnson
George P. Gibson

The interest of Southern Union Gas Company, Magnolis Petroleum Company and Delhi 041
Corporation in all cases where shown as joint owners of the leasehold estate 1s T7/16,
1/2 and 1/16, respectively.

The ownership of Southern Union Cas Company is by virtue of assigmment from Southern
Union Production Company. At the date of this revision the assignments from Southern
Dnior Produection Company to Southern Union Gas Company have besn filed with the State
Iand Office, but approval thereof has not yet bzen received.
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lesser

Richfie’:l Zil Dormoracing

Richfield 011 Cortoretion

Richfield 0il Corporation

Martin Yates, IIT
SGCo., Mag., and D. G, C.

SGCo., Mag., and D. 0. €.

Richfield 0ii orporaiion

Richfield CGil Corpcration

Richfield 011 Corporation

Richfield 0il Covporaiion

Richfield 011 Corporaiion

1
OO 1
Sen, 1N
Ses, ke

See. ik
Coe. 1D
Sec. 17
Sec, 15
Sec. 153
T. 18 ¢
:JCC z
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ineral snvd Hoveily Chmer

X4

(¥red Gray

e
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S

. E. Seif

. M. Comts

Self
F. Self
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<

. B. Chambers
. S. Covert and Ruth K. Covert

. P. Johnson and Geraldine O.
Johnson

{Catherine Williams
(Rovert E. Willierms
(T1lizabeth Ann Williams

(M

. W. Coll

(Catherine Williams, guardian

(
(

I's

{

of Estates of John Finlay
#illiams and Barbera Jane
Williams

(Viera Collier
{Catherine Williams

(™

. W. ColY

(Bruce X. Matlock

(Marshell & Winston
(Elizabeth Ann Williems
(Robert E. Williams
(Catherine Williams, guardian

{
(

W
W

of Estates of John Finlay
Williams and Barbara Jane
Williams

. M. Coates

. M. Coates

(Vviera Colliier
(Catherine Williams
(Robert E. Williams

=

Tlizabeth Ann Willliams

{Catherine Williams, guardian

{

’
!

{
(31,
{

Braece K.

of Egtates of Johnn Finlay
Hillliams and Barbara Jane
Williems

W Colil

Matlock

(Viera Collier
(Catherine Willians
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SOUTHERN UNION PRODUCTION COMPANY
BURT sUILDING

DALLAS, TEXAS

Ji.

March T, 1950

01l Conservation Commission of New Mexico
Santa Fe, New Mexico

Gentlemen:

For your information, there is enclossed herewlth a copy
of a Supplemental Agreement, dated as of June 21, 1949, modi-
fying the Hope Unit Agreement, designated I-Sec. No. 556. This
instrument has been executed by the various owners of oil and
gas interests within the unit area for the purpose of complying
with the Treasury Decision known as I.T. 3930, in order to avoid
the treatment of the unit opseration as an assoclation taxable as
a corporation.

Also enclosed herewith 1s a list of the names and addresses
of the varlous owners of presently existing oll and gas hterests
in the area whose interests are committed to the Unit Agreement.
The signatures of all of these parties have been secured on
counterparts identical to the one enclosed.

Signed counterparts of the Supplemental Agreement have been
fwrnished to the Director of the United States Geological Survey
and to the Commissioner of Public Lands of the State of New Mexico
for their approval in accordance with the terms of the Unit Agree-
ment,

Yours very truly,

R. M. Martin, Jr,
Isgal Department

RS
Encl,




Name

Southern Union Production Company
{(Unit Operator and Working Interest
Owner)

Magnolia Petroleum Company
Delhi 0il Corporation
Mrs., Mabel C. Kenney and her husband,

Clarence Xenney

William Mueller and Anna Mueller,
his wife

Victor Bryan Light and Pearl R. Light,
his wife

Howard M. Wade and Rosalie T. Wade,
his wife

Wm. S. McWhorter and Edith D.
McWhorter, his wife

George R. Hollington and Marie E.
Rollington, his wife

Annie L. Elliott and Blmer E. Elliott,
her husband

Charles Dalley, a single man
Harold S. Brown, a single man
Ien R. Ogden and Jennle Ogden,

his wife

William C., Acton and Julia M.
Acton, his wife

BenJjamin D. Luchinl and Margares
W. Luchini, his wife

Edvard O'Neil and Bessie 0'leil,
hig wife

Address

Burt Bullding
Dallas 1, Toxas

Magnolia Building
Dallaes, Texas

1315 Pacific
Dallas, Texas

504 Hemlock-Milbrae Highlands
Milbrae, Californie

13% Harding Avenue
Clifton, New Jersey

1840 Ripple Street
Los Angeles 26, California

c/o Wade Manufacturing Company,
Charlotte, North Carolins

22 Tracy Place
Carlsbad, New Mexico

1247 Fifth Street
Santa Monica, Californis

Santa Maria, California
Box 385
Fort Dodge, Iowa

1340 West 30th Street
Los Angeles, California

309 South First Street
Council Bluffs, Tova

106 Calhoun Street
Marysville, Kansas

P. 0. Box 1301
Albuguerque, lew Mexico

Eckerman, Michigan



Name

Alice B. West
B. M. Koehane end Margie T. Keohans,
his wife

C. M. Johnson and Edna F. Johnson,
his wife

Harry W. Crouch and Eleanor Crouch,
his wife

Roy G. Barton and Opal Barton, his
wife

George P. Gibson, a single man

L. E. Elliott and Edna M. Elliott,
his wife

Sunshine Royalty Company

Gertrude I.. Parcell and Charlie
W. Parcell

Mary E. Orton and Chas. M. Orton

Ora R. Hall, Jr. and Edna JIone Hall

Addrees

2017 - 15th Street
Sacramento, California

Box 522
Roswell, RNew Mexico

620 North Tyler Street
Dallas, Texas

10104 First Avenue, South
Fort Dodge, Iowa

401 E. Broadway
Hobbr, New Mexico

1113 North Marengo Avenus
Pasadena 3, Californla

Box 147, Roswell, New Mexico

Box 147, Roswell, New Mexico

Box 1415
Santa Fe, New Mexico

111 So. Mesa Street
Carlsbad, New Mexico

Santa Fe, New Mexico
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ACKNOWLE OGS TN

STATE OF NEW MEXICO §

192
Ua

COUNTY OF )

On this day of , 1650, before me personally apoveared

,» to me known to

be the person(s) described in and who erecuted the foregoing inrtrument, and acknow-

ledged that L executed the same as free
act and deed.
IN WITNESS WHEREOF, I have hereunto set my hand and officlal seal on the day

and year in this certificate first above writien.

Wotary Public in and for
County, New Mexico

My Commission Expires

CORPORATION ACRKNCWLSUGHENT

STATE OF NEW MEXICO
§ ss
COUNTY OF B
On this day of _ _ ___; 90, before me apneared
. _ ________, to me personally known, who, being
by me duly sworn did say that he is the ___ Presvdent of

Company and that the seal aifired tc said instriunent (- the corrvorate seal of said
corporation snd that zaid justrument was signsd aod s200ad 1n hehalf of gaid cor-

poration by authority of its B ard t D recicr.,, and ~20a

acknowledged said instrument to e the free act cnt deed of said corporation.
IN WITNESS JIFRVOF, [ nave oot oo Sarc acd oo 0 ¢ on is _d £
1950

" Hotary Jublic in and for
___ County, New Mevico

My Commissgion Expires
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UNLE AGRIHINT

FOR THE DEVELOPMENT AND OPERATION OF THE HOPY UNIT AREA
FDDY COUNTY, STATE OF NEW MEXICO

1-Sec. No. 556

THIS AGREEMENT, entered into as of the 2lst day of June, 1949, by and between
the parties subscribing, rutifying and consenting hereto, and herein referred to as
. the "parties hereto”,

WITNESSETRH:

WHEREAS, under date of November 28, 1947, the parties hereto or their prede-
cessors in Iinterest entered into or consented by serarate instrument to the Unit
Agreement for the Development and Cperation of the Hore Tmit Area. Fddy County, New
Mexico, wherein Southern Union Production Company was designated unit onerator;
and

WHEREAS, the parties hersto are the owners of working, royalty or other oil and
gas interests in the unit area subject to this agreement; and

WHFERFAS, the parties hereto desire to amend and sunnlement the said Hope Unit
Agreement in certain respecis;

EOW THEREFORE, in consideration of the premises and the promises herein con-
tained the parties hereto agree severally among trnemseives as follows:

Notwithstending any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto herebv agree that each and every one
of the owners of the working interests in lands wunitized wunder the agreement shall
have (1) the right to take in kind that oroporiicr.-.s share of the unitized substan-
ces which is allocated or allocablie to his workin. interest in accordance with the
provisions of the agreement, (2) the right to personally sell such vrorortionate
share, and (3) the right to revoke at wili: any euthorization in the Fove Unit Agree-
ment empowering a representative (or rerresentatives) o sell his proportionate share

of the unitized substances if ithat representative (n  revresentatives) is authorized
to sell the share of more than one owner. An owner iho also acts in a representative
capacity shall be regarded as being "authorizsd to sell the shares of more than one

owner,” as the phrase is used in the foregoing serisnce, if he also sells or directs
the sale of any part of his own share.

TN WITNESS WHEREOF, eacti of the parties czrebo hes c¢ouased this supplemental

agreement to be esxecuted so as to te hinding looinout regnvd to execution or not by
other parties hereto) upon himeelf and his neirs, rersona' ~apresentatives, successors
and assigns (all of whom are inciuded «i1thim ike Ters "variies hereto”), and has set

oprosite his name the date of such cxecufton.

DATE:

DATY

DATE:




My 13, 1950

Commissioner of Public lands of the State of New Mexico
Bante Yo, Wow NMexico

In re: Hope Aree Unit Agreement, Bady County, Nev Mexico, I-Bec. Bo. 5%6;
Application of Thit Operator, Southern Uhion Gas Company, for ex-
tension of time within which to conduct further exploratory drill-
ing pursuant to Section 8 of the Unit Agreement.

Dear 8irs
Reference is made to the Hope Uhit Agrecent dated as of November 28,

1947, providing for the development and operation of the Bope Unit Aree in

244y County, Newv Mexicc. Section O of the Unit Agreement provides in eub-

stance that until paying production of unitized substanees iz obtained the
mdéersigned, as Unit Operstor, shall continue drilling cne well at a time,
allowing not more thsn six months between the completion of one well and the
beghmming of the next. Section 8 alsv provides that the Mreetor of the Thi-
ted States Geological Survey and the Commisgionsr of Public lands of the

State of Nev Maxieo concurring mey modify said drilling requiremsnt by grani~

ing ressonadble extensions of time when, in their opinion, such astion is war-

ramnted,

Southern thion Production Compeny, as Unit Operator, diligently pro-
secuted the drilling of a first test well on the Unit Area located in the SWE
SW of Beetion 2%, Township 13 South, Range 23 Bast, N.M.P.M. Drilling of
this well was eonclnded om May 13, 1948, at a depth of aprroximatsly 9885 feat.
becauge the well had reached st that depth igneous or netamorphie formations
which rendere further drilling twprastical, FHo symercisl produwgtion of oil
o pas heving lLosn encountered, this well woz plarned ond rhoadoned,

Additional tine is riceded under Scetion & because Magolia Petro-
lewn Compeny, which ds the owmer ol asypeoxiately one~haldd of the working

Taberest eormivtod Lo tho Foow Unidh Arvoramy

, nan nohoyoh coplotod The
presaont seignie work, which indicetss & need Yor siditional sub-gurlace geo-
1osdical zepping and sub=swriacs eorielation,

der these eircunstences the undersi-ne’d, ™Mit Omerator, reguests

that tho Gats within vhich the drilling of & zeoond test well wnder the Hope




Uit Agreemsnt is required to be commenced be postponed snd extended for a
period of six months from Nay 13, 1950, to November 13, 1950. A similar re-
quest for extsmsion of time pursusnt to Section S of the Uhit Agreement is
being filed with the Birestor of Uhited States Gsologioal Survey, and upon
receipt of his dafini{tive actiom s copy of the pertinent decision will be
supplied for your resords.

If additional information is needed in commection with this eppli-
eation, the undereigeed, Unit Operator, will be glad tc furnish it upon re-
celipt of your request.

Your prompt ecmsideretion mnd edvice will be appreciated.

Bespectfully submitted,
SOUTERRN UNION GAS CONPANY




September 10, 1948

of the Stats of New Mexico

Commigsicner of Public Lands \
Senta Fe, New Mexioco

In 1e: Hope Area Unit Agresmsnt, Bidy County New Mexioo, I-Sea No. 556;

Applicstion of Unit Operator, Scouthern Uniom Producstion Company, 1

for Rctension of Time in Which to Conduot Further Exploretory ;

Drilling Pursumt to Secticn 8 of the Unit Agreement. {
Dear 8ir:

Referemce ia made to the Hope Unit Agreemsnt dated as of November 28,
1947, providing for the development snd operation of the Hopo Unit Area in
Ridy County, New Mexico. Section 3 of the Unit Acreement provides in sub-
stance that until peying production of unitized aubstances ia odtained the
undersigned, as Unit Operator, shall cantinue drilling cne well at a time,
allowing not more then six months between the completion of cne well and
the begimning of the next. Section § also provides that the Director of
the United States Geclogioal Survey mnd the Commissioner of Pubdblic Lands of
the State of New Mexioco oconcurring may modify said drilling requiremsnt by
granting ressonable extensions of time whan, in thelr opinion, such actiwn
is wvarrented.

Scuthern Union roduction Compeny, as Unit Gperator, diligently prose-
ocuted the drilling of a first test well on the Unit Area located in the SWi
SWi of Section 24, Township 18 South, Range 23 East, K.M.P.M, Drilling of
this well vas camcluded on May 13, 1948, at a depth of approximetely 9885
fest because the well had reached at that depti 1gneocus or metamocrphic for-

R waticne vhich renders further driliing lmpractical. Mo cummereisl production
of oil or ;o having been ancouatsrad, thlo well wig nlvrad and abardonoed,

Prior 1o any Jforthor drilling sctivity, it will be nsceszery for tho
Unit Opereior to engses in additicnnl reupnysical work and in ruaalysis ol
dein Urom wells drlllse o ‘.r-.d,'or deilling In ths general ares in aq oriort to
daternine whethsr the drilling of an additlonal btest well <n U Unli Aves
1 Justlfied gcouaonlcnlly wr othaevice; and, 19 Juabiiicd, In 2a offurt o
datermine viere upun the Lnit Arer such well should be wos$ cdivaniageousnly
located. Awmong pertineat circwistcaces in this comnectlon iu tho early

nrearect for an cdditionsl test wall 40 be drilled In tha peneral crev vnder




-

the Foster Unit Agresment, the uait aree of vhich is reported to lie vithin
8 reasanadls distamoe south of the Hope Unit Aree.

Under thess circumstances the undersigned, Unit Operstor, roqu,t- that
muuummmmmuof-ummtnnmmiop\Nt
Agresment is required to de occumsnoced be postpaned and extended for s period
of six months from Bovember 13, 19548, to May 13, 1949,

A sinllsr applieatian for extemsicm of time pursummt to Sestiom 8 of
the Unit Agresmemt 18 being conswurrently filed vith the Directoar of the
United States Geclogioml Survey. As ve are required tc submit to the Depart-
ment of the Intericr, in dus coures, a copy of the Camissioner's decision
in comnsction vith this extension, we will appreclate your sarly advice.

Respectfully sutmitted,
SOUTHERN MIOX PRODUCTION COMPANY

wil C &%/

/ Yice Presideny
URIT OPERATOR
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SOUTHERN UNIiON PRODUCTION COMPANY
BURT BUSILDING

OALLAS, TEXAS “

July 8, 19%9 S

Mr. R. R. Spurrier,

State Geologlst

New Mexico 011l Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier:

As provided by the wmeot-
ing lands in Rddy Comnty, Wew Mexico, we are glad
to enclose one fully executed and acknowledged coun-
terpart of the ratification by certain owners of
mineral interests in the area commitiing their in-
terests to the Unit Agreement. These are all the
sudsequent ratifications received to date.

Yours very truly,
o -
A T %}W

Robert M. Martin, Jr.
Legal Department




RATIFICATION AND ADOPTION
OF
UNIT PLAN FOR DEVELOPMENT AND OPERATICN OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Ares, Eddy County, New Maxico, has been exe-
cuted by various qualified parties intereasted in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit aree; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhidits, and each of the undersigned who is a Working Interest Owner,
as defined in such Unit Agreement, has alsc recelved a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
comting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrument(s), each of the under-
signed, in comsideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the sald Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and asdopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall become & party
to and be bound by such instrument(s) as fully and with the same effect as if he
or 1t had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITRESS WHEREOF, this instrument is executed on thisv"a/j day of '7)7?:
eachVof

, 1947 , 80 as to be binding upon and inure to the benefit of
undersigned and the respective heirs, successors, perscnal representatives and

assigns of each.
T
oo m o e g

Cliftan, New Jersey

Jotned hy hia wife,

é[/z—:/pz\z : ///?IZ[ iz e

EINA Mia1Ia¥F
Address: 134 Earding Avenue

Address:

Address:

. 0
(Us‘ui',




STATE OF __ NFW JERSEY ;
5S¢
COUNTY OF PASSAIC )

On this 20th day of MAY _, 1948, vefore me personally appeared
William Mueller and Anna Mueller,his wife, to me kmown to be the persons
descri in and who executed the foregoing instrument, and acknowledged that
the yexecuted the same as thelr free act and deed.

IX WITNESS WHEREOF, I have hereunto set my hand and affired my official
seal the day and year in this certificate above written.

!
Gee & 2
[ rpl, M- FINVEAL

Notary Public ol N.J.

My Commission Expires: Jan. 20th, 1952

STATE OF )
COURTY OF g
On this day of , 194 , Yofore me persomally appeared

, to me known to be the persom
described in and who executed the foregoing instrument, and acknowledged that
_he oxecuted the same as free act and deed.

IN WITRESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public

My Commission Expires:




' b"_\A"\ '\ ~E
RATIFICATION AND ALGPTIUN

e

oy
WIT PLAR VR DEVELL AT AMD GPERATIUN OF
TEX BUPE WNIY ARBA (FIDY OCUNTY, XN WEXICU)

wder dates of November 28, 1947, a Unit ‘mressent for the Dgvelop-

mmt sd Opevetion of the Nope Unit Aves, Ridy Coumty, Wew Mexico, has deen eme-

ows qualified pagties interested ia the oil, gas, matisal gadalime

and sssosiated fluid hydrosarboms whieh may o produsidle fyum the wmit eres, snd

i
i
i

Yy Soxthern Unien PFrodwstien Coupeny os Mnit Operstor, such Unit

for all it terms sui povisions aad for a descrip-

United States oll mmd gas lease, Lns Cruces 067500, covering the Si, Seotion 27,
%$, Sestion 34, Towmship 18 Bouth, Reage 2 Bast, N.M.P.K., Xidy County, Bew MNex-

640 agres, mowe Or less, wd each of the wdersigned desizws vith

Nepett to sueh loase to sudewride, retify wad sdopt the thnit Agreemsnt and the
related Undt Aoeoumiing Ageemant;

WA, THERXFCRX, a8 scntemplated Yy such imstrumsmt{e), essh of the undereign-

of eash,

od, in eomsidereation of the emssution therec! Wy certain cther roper partiss, :

e 1l pev ..,._.w....(.l v i - -
B s ot ’: '5
BT R T
e e s et et 5 o e
S o e ot -
P TS TV T, : i ey P *. AT R ; . L. U T
dotes fr W locowo o oaot warmelied; o or 380 WaAuld ba so deslomeisd (hls Tw
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vr T singie oan,




senl the day md yeewr In this ocertificate Mvrit’?;
- :v""'

nEL
B

SO

P

‘“ /’) ~ A

=) .
77 ‘
Y 194 , defore me perwcnally appeexed
s SO DS Enown e the perecn descoribed in s
instrvnt, snd ackniwledged that she exscuted the

700 at i dood.

IN VITHESS VEEMIGY, I howy hereunto set ny hend sol affixed my official

Coadilenlon oxpirve:




RATIFICATION AND ADOPTION

oF
UNIT PLAN FOR DEVELOPMENT AND OFERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit aresa,
and also executed by Southern Union Production Company as Unit Cperator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has recelved a copy of the Unit Agreement,
including exhibits, and sach of the undersigned who is a Working Interest Owner,
as defined 1n such Unit Agreement, has also recelved az copy of the related Unit ,
Accounting Agreement executed dy various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
comnting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscrive, ratify, and adopt
the Unit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrument(s), each of the under-
signed, in comsideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the sald Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unlt Account-
ing Agreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or i1t had executed and delivered an original copy of such instrument(s)} concur-

F rently with other parties thereto.

IN WITNESS WHFREOF, this instrument is executed on this 2/ day of
% 1948 , s0 as to be binding upon and inure to the Benefit of each of
unders

—

d and the respective heirs, successors, personal reopresentatives and
asgigns of each.

Chaxrles D:1ley
Address:Bax 385

Bmasd NaAd e Yoo
LR et o I L

Joined by his wife,

pu—

_LPolley

Addvess:Box 30D

Fort Dodge, Iowa

Address i

Address:

{over)




FIRT A

STATE OF IOWA

)
)
COUNTY OF WEBSTER )

On thie 4 f,. October , 19%P, before me personally appeared
_&w&u’f,_ 8 single man ~ , to me known to be the person

described in and who ezecutedut}e foregoing instrument, and acknowledged that
_he_ executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officlal
seal the day and year in this certificate above written.

Webater County, Iowa.
My Commission Expires:

July 4. 1951.

STATE OF Towa )
COUNTY OF ;
On this day of

lgﬁi,heﬁnn me personally appeared
Pty RIS OIS ) 45 mo kmown to be the pereon
dsscrihﬂl1n.an&1ﬂu>execu¥ﬁ;the‘hnsgptng instrument, and acknowledged that
:he_ executed the same as free act and deed.

——

IN WITRESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:




RATIFICATION AND ADOPTION
OF
UNIT PLAR FOR IEVELOPMENT AND OFERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, wunder date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has besen exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and assocliated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement bVeing referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exnibite, and each of the wndersigned who is a Working Interest Owner,
as defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
comting Agreement for all itas terms and provisions; and

WHEREAS, each of the undersigned desires to subscride, ratify, and adopt
the Unit Agreement and, to the extent of any and aill working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrumert(s), each of the under-
signed, In consideration of the execution thereof by certain other proper partiles,
does hereby subscribe, ratify, approve and adopt the said Unlt Agreemsnt and, to
the extent of any and all working interest(s) now held by bhim or it in the unit
area, does heredby subscribe, ratify, approve and adopt the related Unit Accoumt-
ing sgreement, with the Intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as 1f he
or 1t had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this su4"day of J ., e
, 1945, so as to be binding upon and inure to the benefit of each of
undersigned and the respective heirs, successors, persoral representatives and
assigns of each.

- .
4 "2

A 7 ; 2 /ir;v;zg?} Jas
C. M. Jchnson '
Address: 620 North Tyler Street

9 Fs
Dcllas, Toxas

Joined by his wife,

%’Lﬁ-&#ﬂ/ﬁ/ g%z»/ﬂ/&"l/l/

Johnson
vess: 620 liorth Tyler Sireet

Dalizs, lexas

Address i

Address:

(over)




STATE OF TEXAS

Ll e

COUNTY OF DALLAS

On this 1lst day of June _, 1948, before me peraonally appeared
W&Wﬂh » to me known to be the person®
descri in and who executed the foregoing instrument, and acknowledged that
t he y exacuted the same as their free act and deed.

IN WITNESS WHEREOF, I have herewnto set my hand and affixed my official
seal the day and year in this certificate above written.

My Commission Expires:

BRUCE C. COLTHARP
Netary Public, Dallas County, Texan

Commiasicn
STATE OF )
COUNTY OF ;
On this day of , 194 , before me personally appeared

s to me known to be the persom _
described in and who executed the foregoing instrument, and acknowledged that
_be_ executed the same as free act and deed.

IK WITNESS WHEREOF, I have hereunto set my hand and affixed my officilal
seal the day and year in this certificate above written.

Notaxry Publioc
My Commission Expires:




®

RATTIFICATIGN AND ADOPTION
orF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil; gas, natural gasoline
and associated fluild hydrocarboms which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhibits, and each of the undersigned who is a Working Interest Owner,
a8 defined in such Unit Agreement, has also recelved a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
wnder date of November 28, 1947, express reference bsing made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the sxtent of any and all working Interests held in
the unit area, to subscribe, ratify and adopt ths related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by suca instrumert{s), each of the wnder-
signed, in consideration of the execution thersof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the zald Unit Agreement and, to
the extent of any and all working interest(s) now heid by him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unlt Account-
ing igreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this £4° day of ?424

, 194 ¥, so as to be binding upon and Inure to the bemefit of edch of
undersigned and the respective heirs, successors, persoral ropresentatives and
assigns of each.

- ¢
. S. McWhorter
Address: 206 West Church Street

Carlsbad, New Mexico

Joined by his wife,

LA © N\ Cgrear
gi’% ’)ga’ 7 _Mcwhorter
Addvesa: 206 West Church Street

e i o 1 T A A e e ot et 4 8

Carlebad, New Mexico

[P S

Addresg:

et ——— ot ek,

Address:

(ovor)




STATE OF ////zy 7/5&/ ;
COUNTY OF %o% )

19&8 before me personally appeared
s, to me known to be the person

e foregoing instrument, and acknowledged that
. free act and deed.

_he_executed the same as

IN WITNESS WHEREOF, I have hereunto set my hand and affirxed my official
geal the day and year in this certificate above written.

7

WMZAJ&W

Notary Public

My Commission Expires:
ST /2 -5/

sttt oF  peer Sl )
COUNTY OF W/ ;

V4 .
~§g is of 7 19149/ before me personally appeared
s to me known to be the person
descri in and vho executeds the foregoing instrunent and acknowledged that

@he_ executed the same as__/ o1 fTee act and deed.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed my official
geal tha day and year in this certificate above written.

S s

///éo/@W
/ Public

My Commission Expires:

S-SR -5




RATIFICATION AND ADOPTIOR
OF
UNIT PLAN FOR IEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW M4EXICO)

WHERERAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producidle from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHERRAS, each of the undersigned has received a copy of the Unit Agreement,
including exhibits, and each of the undersigned who is a Working Interest Owner,
as defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS; each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and all working intereste held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrumert(s), each of the under-
signed, In comsideration of the execution thereof by certain other proper parties,
does hersby subscrive, ratify, approve and adopt the =aid Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall bLecome a party
to and be bound by such instrument(s) as fully and with the same effect as 1if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this 27 day of
April , 1948 , so as to be binding upon and inure to the benefit of each of
undersigned and the respective heirs, successors, personal representatives and
assligns of each.

TOY G 3
Address: LOL E. Mw

Rohis. Jow Mavicn

jolnsd Uy his vife,

\\l\ NS -

2 i = 2

e e

Addvess: ot -

ilovbs, few Hexdeo

Addresg:

S o e, . o

Address:

o i P s e




STATE OF _ tlew Mexico

)
)
COUNTY OF __ Lea )

On this _ 27thday of 1 _, 194 g before me personally appeared
Roy Q. Barton and his wife Qpﬁ Barton » to me known to be the persony
desoribed in and who executed the foregoing instrument, and acknowledged that
- the yexecuted the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

éo@ Pu'b{i.c

Lea Couaty, New Mexico

My Coomission Expires:

September 17, 1949

STATE OF )
COUNTY OF ;
On this day of , 194 , before me personally appeared

s to me known to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he exeocuted the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand end affixed my official
geal the day and year in this certificate above written.

Notary Public

My Cormission Expires:




SUPPLEMENTAL AGREEMENT

to . ‘
UNTT ACREEMENT RECEIVED
- STATE LAND OFFICE

,
\',f"{ FOR THE DEVELOPMENT AND OPERATION OF THE HOPE UNIT AREA M 50
FDDY COUNTY, STATE OF NEW MEXICO Jamis 929
I-Sec. No. 556 SANTA FE.N.M.

THIS AGREEMENT. entered into as of the 2lst dey of June, 1949, by and between
the parties subscribing, ratifying and consenting hersto, and herein referred to as
the "parties hereto",

WITNESSETH:

WHEREAS, under date of November 28, 1947, the parties hereto or their prede-
vepsors in interest entered Into or consented by soparate instrument to the Unit
Agreement for +he Development and Operation of the Hope Unlit Area, Eddy County, New
Mexico, wherein Southern Union Production Conpeny was designated unit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other oil and
gas interests in the unit areas subject to this agreement; and

WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreement in certain respects;

KW THEREFORE, in consideration of the premises and the promises herein con-
tained the parities hereto agree severally among themselves as follows:

Fotwrithstanding any provision to the contrary in Section T, or any other Sectlonm,
of the Eope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agreemesnt shall
have (1) the right to take in kind thet proportionate share of the unitized substan-
ces which is allocated or allocable to his working interest in accordance with the
provisions of the agreement, (2) the right to personally sell such proportionate
share, and (3) the right to revoko at will any authorization in the Hope Unit Agree-
ment empowering a representative (or representatives) to sell his proportionate share
of the unitized substances if thet representative (or representatives) is authorized
to g»11 the share of more than one ownsr. An owvmer who also acts in a representative
capacity shall be regarded as being "authorized to sell the shares of more than one
owvner,” as the parase is used in the foregoing sentence, if he also sells or directs

wis sals of any pert of his own share.

TN WITNESS WHEREOF, each of thes partiss hereto has caused this supplemental
agreement to be executed so as to be binding (without regard to execution or not by
other parties hsretn) upon himself and his heirs, personal representatives, successors
and assigns (ail of whom are included within the term "parties hereto”), and has set
opposite his nam» the dats of such execution.

P &

: 2 . = 22 g
DATE: = “_?__,,/...4 _ﬂ{..!f..('«z___... —m - APy - A{Vl/ 2,
ADDRESS ¢ 1113 Sorih Ioewe
‘ % —_
DATE:
ADDRESS:
DATE: __ .
ADDRESS:

{Sam revaras sids for acknovledgments)




ACYHOW LEDGHENT

, 1949, before me personally appsared

-l , to me® known to

te the person (s) described in snd who executed the forcgoing instrument, and acknow-

ledged *hat e exscuted the samo as Mo free

act and deed.
T WITNESS WHEREOF, I have hereunto set my hand and official seal on the dsy

and yesr In this certificate first ebove written.

b
ilctary Public in and foff T
. County, New-Mexieo
My Commission Expires NOTARY PUBLIC

My Cormission Expires June2” 1950 IN AND FOR COUNTY OF L.Ow ANGELES
STATE OF CALIIORNIA

CORPORATTION ACKTOVLEDGME'™T

STATE OF NEV MEXICO |
§ ss
COUNTY OF Y
Or: this day of , 194G, vefore me appeared

, 0 me rersonelly known, who, belng

by me iy swern 41id say that he is the President of

Compary and that the geal affixzed o snid instrurent is the corporate seal of seid
corporation and that said instrument wes gigned ond sealed in behelf of said cor-

poraticr. by authority of its Board of Directors, end scid

acknovisdped said instrument to be the free sct a2nd dsed of sa21d corporation,
1 WITHESS WHEREQF, T heve eei ry hend ond zcal of office on this _ day of

, 1949,

Notory Public 1n srd for
County, Hew Mexico

My Comtasion Expires




SUPPLEMENTAL AGREEMENT
to
UNIT AGREEMENT

s RECEIVED
, \"‘\ FOR THE DEVELOPMENT AND OPERATION OF THE HOPE UNIT ARFATATE LAND OFFICE
< iy FDDY COUNTY, STATE OF NEW MEXICO
(7 ,
C I-Sec. Wo. 556 Jv 16 9 29 I 50

SANTA FE, K. M.

THIS AGREEMENT, entered into as of the 21st dey of Juns, 1949, by and between
tho parties subscribing, ratifying and consenting hereto, and herein referred to as
“parties hereto",

WITNESSETHRH:

WEEREAS, under date of Novembsr 28, 1947, the perties hereto or their prede-
cessors Iin in%erest entered into or consented by separate instrument to the Unit
Agreement for the Development and Omeration of the Hope Unit Area, Eddy County, New
Mexico, wherein Sonthern Union Irodvction Compeny was dosignated unit operator;
and

WHEREAS, the yerties hereto are the cvmers of vorking, royalty or other o1l and
gas interests in the unit area subject to this agreement; and

WHEREAS, the parties hereto desire to amend end supplement the said Hope Unit
Agreement 1n certain respects;

KOV THEREFCRE, in consideration of the premises and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Notwithstanding any provision to the contrary in Section 7, or a:zy other Sectionm,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind thet proportionate share of the unitized substan-
ces which is allocated or allocable to hie working interest in accordance with the
provisions of the agreement, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering e representative (or representatives) to sell his proportionate share
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An owner who also acts in a representative
capacity shall be regarded as baing "authorized to sell the shares of more than one
owner,” as the phrase is used in the foregoing sentence, if he also sells or directs
the =ela of any nart of hia own share,

IN WITRE:S WEEREOF, each of the parties hereto has caused thls supplemental
agreement to be exscuted so &s to be binding (without regard to execution or not by
Ay other parties hereto) upon himself and his heirs, personal representatives, successors
end assigns (all of whom are included within the term "parties hereto"), and has set
opposite his 1wune the dats of guch execution.

¥ 5

(Ses reverss cides for acknowledgments)




ACKIOW LEDGMENT

STATE OF NEW MEXICO

On this Z_Z/_%BJ of Qr‘/éf , 1949, before me personally appearsd

wa.%a-gmmmm , to me known to

O

be the person (s) descrided in snd who executed the foregoing instrument, and acknow-
ledged that they exocuted the same ae AP  free

act and deed.
IN VITNESS VHEREOF, I have hereunto set my hand and officiel seal on the dey
and year 1n this certificate first above written.

Ll et

\0, 1953 in and for
son Expires Jure 5
My Commis County, New Mexlco

My Commission Expires

CORFORATION ACKINOWLEDGME:TT

STATE OF NEW MFXICO g
s8s
COUNTY OF i
On this day of , 1549, tefore me appeared

, tc me personally xmown, who, being

by me duly sworn did say that he is the President of

Company and that the seal.affixed to gald instrument is the corporate seal of said
corporation and that said Instrvment was signed and sealed in bohelf of said cor-

poration by authority of its Board of Dirsctors, and sald

acknowledged said instrument to be the free act and deed of said corporation.
IN WITNESS WHEREOF, I have cot my hand and seal of office on this day of
, 1949.

Y¥otary Public in and for
County, New Mexico

My Commisslion Expires




SUPPLEMENTAL AGREENINT P\E(’ EAV €D

to D
UNIT AGREEMENT GTATE LAND OFFICE
\ =
0o FOR THE DEVELOPMENT AND OPERATTON OF THE HOPE UNg \rEad 28 h 50
A EDDY COUNTY, STATE OF NEW MEXICO

SANTA FE. HM
I-Sec. No. =35

THTS AGREEMENT, entered into as of the 21st day of Jume, 1949, by and between
the parties subscriding, ratifying and consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH:

WEEREAS, under date of November 28, 1947, the parties hereto or their prede-
cegssors in interest entered into or consented Ly separate instrument to the Unit
Agreemsnt for the Development and Operation of the Hope Unit Area, Eddy County, New
Mexico, wherein Southern Union Production Company was designated unit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other oil and
ges Interests in the unit area subject to this agreement; and

WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreement in certain respects;

KW THEREFORE, in consideration of the premises and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Notwithstand!+g any provision to the contrary in Section 7, or any other Section,
of the Eope Unit Ag.eement, all perties hereto hereby agree that each and every one
of the owners of the working Interests in lands unitized under the agreement shall
have (1) the right to take in kind that proportionate share of the unitized substan-
ces which 1s allocated or allocable to his working interest in accordance with the
provisions of the agreement, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowerirg a representative (or representatives) to sell his proportiocnate share
of the unitized substances 1f that representative (or representatives) ie authorized
to sell the share of more than one owner. An owner who also acts in a representative
capacity shall be regardsd as being "authorized to sell the shares of more than one
owner,"” as the phrase is used in the foregoing sentence, if he also sells or directs

IN WITKESS WHEREOF, each of the parties hersio has caused this supplemental
agreement to be executed so a5 to be binding {(without regard to execution or not by
other parties hereto) upon himself and his heirs, perscnal representatives, succsesors
and assigns (all of whom ere included within the isrm "parties hereto"), and has set
cpposite his name the dates of such execution.

DATE: %éaéig g/gélg&z‘gé=
Barry/W.

ADDRESS: 10104 Wirst Avemus, Bouth
Yort dge, Iowa

4
DATE: Jo% his wife, ﬁ ,

ADDRESS ¢ = Crouch

Yort Dodge, Tows
DATE:

ADDRESS:

(See reverse sides for acknovlsdgments)




ACKIIOW LEDGMENT
LO0TA
N
STATE OF ¥k MRG0
{ ss
COUNTY OF Jahster H
On th's 2nd Aday of dugu st » 1949, before me personally appeared
Inrry ¥. Croush sad his wife, Klesnor Crowsh , to me lmown to

be the parson (s) desci'ibed in and who executed the forcgoing instriment, and acknow-

ledged that _they exccuted the samo as __ ghgtp free

act and deed.
TN WITNE3S WHEREC®, T hgve hereunto set my hand and officlal seal on the day

and yesr In this certiicate first above written.

; ilotary %112 I:Ln ant for

\lebster County, ?ﬁ‘m
ova

My Commission Expires _ jyly 4. 1951

CORFORATION ACKIOWLEDGME!T

STATE OF NIW MEXICO
i8S
county Or §
On this day of » 1949, before me appeared L
, to me peorsonally known, who, being
by me duly esworn dld scy that he is the President of

Compary and taab thé a-al affixed to said instrurent 1o the corporate seal of gaid
corporation a1l that s:.id lastrument wes gigned and scaled in behalf of said cor-

poration by euthority «f 1t3 Board of Directors, and soid

acknovliscred. sald instrument to be the free act and deed of sald corporation,
IN WITIESS WHEREQ:', T have ect my hend cnd coal of office on this day of

1949,

Notaxy Public in =nd for
County, New Mexico

My Comminsien Expires




SUPPLEMENTAL ACREEMENT RECEIVED
to : 3
v STATE LAND GFFICE

FOR THE DEVELOPMENT AND OPERATTON OF THE more unrr sMMalb 9 28 AM *0
| EDDY COUNTY, STATE OF NEW MEXICO SANTA FE. 1M

I-Sec. llo. £55

THIS AGREEMENT, entered into as of the 21st dey of June, 1949, by and between
the parties subscribing, ratifying and consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH:

WEEREAS, under dats of November 28, 1947, the parties hereto or their prede-
cesaors in interest entered into or consented by separste instrument to the Unit
Agreement for the Development and Operation of the Hope Unit Area, Eddy County, New
| Mexico, wherein Southern Union Production Compeany weas designeted unit operator;

and

WHEREAS, the parties hersto ure the owners of vorking, royalty or other oil and
gas Interests in the unit area subject to this sgreement; and

WHEREAS, the partlies hereto desire to amend and supplement the said Hope Unit
Agreement in certaln respects;

K% THEREFCORE, in consideration of the premises and the promises herein con-
tained the parties hereato agree severally among themselves as follows:

Notwlthstanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all perties hereto hereby agree that each and every ones
of the owners of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind that proportionste share of the wnitized substan-
ces which is allocated or allocable to his working interest in accordance with the
provisions of the agreement, (2) the right to personally sell such proporticnate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering a representative (or representatives) to sell his proportionats share
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owvner. An owner who also acts in a representative
capacity shall be regarded as being "authorized to sell the shares of more than one
owmar. " aa the phrase is used in the foregoing sentence, if he also sells or directs

S £hn A

the sale of any part of his own share.

IN WITHESS WHEREOF, each of the parties hereto has caused this supplemental
B A agreement to be execnted so as to be binding (without regerd to execution or mot by
! other parties hereto) upon himself and his heirs, personal representatives, sucCodssurs
and agsigns (all of whom are included within the term "parties hereto"), and has set
opposite his name the date of such execution.

/ % =
DATE: e i \Q/V:'(/i? ///Mpyl
620 Horth Tyler Street

ADDRESS: i
DATE: - e Jg)i:a}e&wm; (rf/,’y L,
ADDRESS: . Borth Tyle: Strest
DATE:
ADDRESS: _

(Ses revergs cids for acknowledgments)

__;




ACKINOW LEDGMENT
Texas
STATE OF-NEW MEEIOO ‘
8s
COURTY OF Dalflas |
Onthis o dayof A0y s , 1949, before me personally appvared
7 ~

E. N, Jehngen wndl 2is wife, SO B, Mmewmm , to me Xnown to

be the person (s) described in snd who executed the foregoing instrument, and acknow-

ledged that ey executad the game as hedy free

act and deed.
IN VITNESS WHEREOF, I have hereunto set my hand and official seal on the dsy

and year in this certificate first above written.

Totary Public in and for/
L Ao vt county, New Mexico

P —— R A

R

My Cormission Expires

CORPORATTON ACKNOWLEDCME!T

STATE OF NEW MEXTICO |
courY Or i
On this ___ day of » 1949, before me appeared

, to me porsonally known, who, being

by me duly sworn did say that he 1s the President of

Compeny and that the gseal affixed to gald instrument is the corporate seal of said

corporation and that said Instrument was signed and sealed in behalf of sgaid cor-

poration by authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.
IN WAITNESS VEEREOF, I have ret my hand and seal of office on this day of
> 1949.

Noiary Public in and for
County, New Mexico

My Comnission Expires




SUPPLEMENTAL AGREFMENT
to
UNIT AGREEMENT

§ “ﬁy FOR THE DEVELOPMENT AND OFERATTON OF THE HOPE UNIT ARMAECEIVED ‘
N FDDY COUNTY, STATE OF NEW MEXICO TATE LAND OFFIC

Lo
é\\\/l I-Sec. No. 556 w1 928 M *50

ANTA FE N. M.
THIS AGREEMENT, entered into es of the 2lst dey of Jume, 19149,S by and between
the parties subacribing, ratifying and consenting hereto, and herein referred to as’
“parties hereto",

WITNESSETH:

WEEREAS, under date of November 28, 1947, the perties hereto or their prede-
cessors in interest entered into or consented by separate instrument to the Unit
Agreempnt for the Development and Overation of the Hope Unit Area, Eddy County, New
Mexico, wherein Southern Union Irodvction Compeny was designated wnit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other oil and
gas Interests in the wnit area subject to this sgreement; and

. WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreement in certain respects;

KW THEREFCRE, In consideration of the premises and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Fotwithstanding any provision to the contrary in Section T, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agresment shall
have (1) the right to take in kind thet proportionate share of the wnitized substan-
ces vhich is allocated or allocable to his working interest in accordance with the
provisions of the agreemsnt, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering & representative (or representatives) to sell his proportionate share
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An owner who also acts in a representative
capacity shall be regardsd as being "authorized to sell the shares of more than one
owner,” as the phrase is used in the foregoing sentonce, if he also sells or direcis
the sa2le of any part of his own share,

IN WITNESS WHEREOF, each of the parties hereto has caused this supplemental
agresmant tc he execuied go &s to be vinding {witiwout vegard to sxecution or not Iy
other parties hereto) upon himself and his heirs, personal representatives, successors
and assigns {all of whom are included within the term "parties hereto”), and has set

opposlte his name the dats of such execution.

DATE: F. &4 I e

DATE: J- 5 w4 /(2)'7!/—[

ADDRESS:

{Ses reverse sids for acknowlsdgments)



ACKI¥OW LEDGMENT

On this o day of {24%44 e , 1949, before me personally zppeared

8. %, Mechane ! ks wife, Nargls ¥, Buiane , to me known to

be the person (s) described in and who executed the foregoing instrument, and acknow-

ledged that ey executed the same as WSL®  rfree

act and deed,
IN VITNESS WHEREOF, I have hereunto set my hand and officlal seal on the dsy

and year in thie certificate first sbove written.

! Public in and for
County, New Mexico

My Commiseion Expires  © - 2/-3.F

CORPORATION ACKNOWLEDGMEIT

STATE OF NEW MEXICO

P
§ S8
COUNTY OF i

A or this day of , 1949, befors ms appearsd

; to me personnlly known, who, being

by me duly sworn did say that he is the President of

Company and that the seal affixed to said Instrument is the corporate geal of smaid |
corporation and that said instrument was signed and sealed in behalf of said cor-

poration by authgrity of ite Board of Directors , and said

: |
acknowledped sald inytrument to be the free act and deed of said corporation. ]
IN WITNHESS WHEREOP, I have set my hend ond geal of office on this day of

> 1949,

Notary Public in and for
County, New Mexico

My Commission Expires _




SUPPLEMENTAL AGREFRMENT

UNIT A;ROEEMENP RECEIVED
\ FOR THE DEVELOPMENT AND OPERATION OF THE FOFPE UNIT ME LAND oFFICE
\L‘;\ EDDY COUNTY, STATE OF NEW MEXICO i 15 g 29 M 51
\\ \/ I-Sec. No. 556 canTA FE M,

THIS AGRERMENT, entered into as of the 21st day of June, 1949, by and between
the parties subscribing, ratifying and consenting hereto, and herein referred to as
the "parties hereto”,

WITNESSETRB:

WHEREAS, under date of November 28, 1947, the parties hereto or their prede-
cessors in interest entered into or consented by separate instrument to the Unit
Agreement for the Development and Opsration of the Hope Unit Area, Fddy County, New
Nexico, wherein Southern Union Frcduction Company was designated unit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other oil and
gas Interests in tr: unit area subject to this agreement; and

WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreement in certain respects;

MW THEREFCORE, in consideration of the premises and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Notwithstanding any provision to tke contrary in Section 7, or any other Section,
of the EHope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands wmitized under the agreement shall
have {1) the right to take in kind that proportionate share of the unitized substan-
cos which is allocated or allocable to his working interest in accordance with the
provisions of the agreemsnt, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering a representative (or representatives) to sell his proportionate share
of the unitized substances if that representative {or representatives) is authorized
to sell the share of more than one owner. An owner who also acts in a representative
capacity shall be regarded as being "authorized to sell the shares of more than one
owner,” s the phrase 1s used in the foregoing sentence, if he also sells or directs
the sale of any pari of hls owii sliars,

IN WITHESS WHEREOF, each of the parties hereto has caused this supplemental
o agroement Lo be executed so &s to be binding (vithout regard to execution or not by
- i other parties hereto) upon himself and his h=iras, personal representatives, succascors
and assigns {all of whom are included within the term "partiss hereto"), and has set
opposite his name the date of such execution.

DATE: /”,!’ e o A N ST oA
7 4lilecp ¥, Yest, a single rersom
ADDRESS: 2017 ~ 15th Street
Sacramants, Califurmiz

DATE:

ADDRESS:

ADDRESS;

(Ses reverse silds for acknowledgments)




ACKNOW LEDGMENT

CALIFOIIIA
STATE OF XEEXMEEXX0XK §

f ss
COUNTY OFSACRAMEHTO §

On this _5th day of __ August , 1949, before me personally appeared

Aliee X, West, o etngle perece , to ms kmown to

be the person (s) descrided in snd who executed the forogoing instrument, and acknow-

ledged that ahe executed the same as hew free

t—

act and deed.
IN VITRESS WHEREOF, I have hereunto set my hand and offictal seal on the day
and year in this certificate first above written. //

D N1 / /

./ otary Public in and for
Sacramento County,

FRX X XK
California
My Cormission Expires Auzust 24, 1950,

CORPORATTON ACKNOWLEDGMET T

STATE OF NEW MEXICO |
§ ss

COUNTY OF §

On this day of , 1949, tLefore me appearsd

; to me mergonelly known, who, being

by me duly sworn did say that he 1is the Presldent of

Company and thet the geal affized to sald instrument la the corporate seal of said
corporation and that seid instrument wes clgned and cealed in behalf of sald cor-

poration by authorlty of its Board of Directors, end szaid

acknowledged said instrument to be the fres sct and dsed of said corporation.
IN WITNESS WHEREQCF, I have got ny hend ond zcal of oi'fice on this dey of

> 1549,

Yotary Public in and for
County, New Mexico

My Commiasion Fxpires




—

SUPPLEMENTAL w/MEEMENT
1 O

UNIT AGREEMENT RECEIVED

(R "HE DEVELOPMENT AID OPFRATION OF THE oz unrd A& LAND OFFICE
EDDY COUNTY, STATE OF NEW MEXICO M *50
Jwlif S2s8h

I-Sec. ie. 536
I SANTA FE. N.M.

THIS AGREFMENT, euntered into as of the 21ls% day of June, 1949, by and between '
the parties subscribing;, ratifying snd consenting hereto, and herein referred to eas
the "parties hereto",

WITNESSETRH:

WEEREAS, 'niler date of Novembsr 28, 1947, the parties hereto or their prede-
cessors In in*sr»s% entered into or consented ty geparate instrument to the Unit
Agreement, for ‘he Development ard Oneration of the Hope Unit Area, Eddy County, New
Mexico, wherein Southsrn Thion Iiedvetion Compeny was dosigneted unit operator;
and

WHEREAS, ~h® perties hereto are ilie cwners of working, royalty or other oil and
gas interes%s in the unit aresa subject io this agresment; and

WHEREAS. *ine parties heveto desire to amend and supplement the said Hope Unit
Agreement in csriain respectis;

W THEREFORE, in conslderaiion of the premises and the promises herein con-
tailned the pariiss hereto agree severally among themselves as follows:

Fotwithistanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owrers uf the working inferests in lands unitized under the agreement shall
have (1)} the right to take in kind that proportionate share of the unitized substan-
cos vhich is allocated or allocables %o his working interest in accordance with the
provisions of the agreemsnt, (2) the right to personally sell such proportionate
share, and (3) ths righ®t to revoke at will any aunthorization in the Hope Unit Agree-
ment empowering = repregentative (or representatives) to sell his proportionate shars
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An ovmer who also acts in a representative
capacity shall be regarded as being "authorized to gell the shares of more than one
owner," as the phrase 1s used in the Toregoing sentence, if he also sells or directs
the gale of any pacs of his owa sharce.

IN WITNESS WHEREQF, each of the parties hareto has caused this supplemental
egreement 1o b2 sxecuisd s0 as %o be binding {witnout regard to execution or not by
other parties nnmx,)) ypont hinmself and his helrs, personal representatives, successors
and aonigne (=201 07 wion avs included within the term "parties hereto"), and has seth
c,pposiba hig namy ohe dats of such exasation,

A
DATE: )

et Af 8 it o it g At 4 e o e a1 4

DATE:

DATE:

i i e e o . ARt et e o ko S 2 o et e A e P RS,

{Sa2 revsrss sids for acknovladgmants)




ACTIICW LEDGIENT

Wlchigan
STATE COF MR ¥RXOv
§ ss
COUNTY OF Chiopvewa |

On this _8th. day of __ gugust, , 1949, before me personally appesred
Al 0'Moll and 2in vife, Yesels Nl , to me known to

———

be the person (s) described in &nd who erecuted the forogoing instrumsnt, and acknow-

ledged that e execntod the samo as MR  free

act and deed.
I¥ VITNESS VHEREOF, I have hereunto set ry hand ond official seal on the dey

end yesr in this certificate first sbove writtsn.

%ﬁ%mandfor L

chipgewa County, BwwMexrtorx
) .. . N -:,:\\;'::‘H;:\ 11Chisan
My Cormiseion Fxpires _MNarch 9, 1052 S L Cant e,
iy Come oLt s March 9, 1952

CCRFORATTON ACKIOWLEDGME T

STATE OF NEW MEXTICO |
! oo
COUNTY CF §
i On this day of , 194G, before me appeared
.. to ms personally known, who, being
by me duly sworn did say that he is the President of

Compary and thet ths geal affixed in anid Instrument is the corporate seal of said
corporation and that sald instrwwsnt ws signed and senaled in behelf of said cor-

poraticn by authorlity of its Board of Directors, and =cid

acknowi=dped said instrument to be the free act znd dsed of sald corporation,
IN WITHESS WEEREOF, I heve cei my hend cnd zezl of office on thig __day of

, 1949,

Lovory Public in and for
County, New Mexlico

My Commiasion Expires




SUIPIRMEATAL KRR RECEIVED

UNIT AGREEMENT s TATE LAND QFFICE

FCR "HE DEVELOPMENT AND OFFRATTON OF THE Hore unThyifa O 28 it 'O
EDDY COUNTY, STATE OF NEW MEXICO _
SANTAFE, N H.
I-Sec. We. 5956

THIS AGREEMENT, entered into as of the 21st day of Jume, 1949, by and between
the parties subascribing, ratifying end consenting hereto, and herein referred to as
the "parties herato",

WITNESSETH :

WEEREAS, miler date of November 286, 1947, the parties hereto or their prede-
cessors in interest entered into or consented by separate instrument to the Unit
Agreement for “he Development arnd Oncration of the Hope Unit Area, Eddy County, New
Mexico, wherein Sonthsrn Uhion Iroduction Compsny was designeted uwnit operator;
and

WHEREAS, “he parties hereto are the owners of working, royalty or other oil and
gas interests in the unit area subject to thls sgrrement; and

WHEREAS, *hs parties hereto desire to amend and supplement the said Hope Unit
Agreemsnt in ceriain respects;

ROW THEREF(RE, in consideration of the premises and the promises herein con-
tained the partiss hereto sgree severally awong themselves as follows:

Notwithstanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties herebto hereby agree that each and every one
of the owrers ¢f the working interests in lands unitized under the agreement shall
have (1) the right to take in kind thet proportionate share of the unitized substan-
cos which is allocated or allocable %o his working Interest in sccordance with the
previsions of the agreemsnt, {2) the right to personally sell such prv.portionate
share, end (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering s representative (or representatives) to sell his proportionate share
of the wnitized substances if that representative (or representatives) is authorized
to s8ll the share of more than one ownsr. An ovmer who also acts in a representative
ca.pacity shall be regarded as being "authorized to sell the shares of more than one

rnm_er,. aa tha 'ﬂ"n«pcn i3 road in +he "F‘nv‘ngn"ng sontanca, 19 he slss 52115 or rscis

AAAAAAAA ~) ke A
the sale of any part of his own share,

IN WITWESS WHEREQF, each of the parties hereto has caused this supplemsntal
agreement to b2 sxscuabad g2 zs to be binding (wiithout regard to execution or not by
other partiss haretn) upon himself and his heirs, personal representatives, successora
and assigas (ail of whom evs included within the term "parties hereto”), and has set
opposits his namy the dats of such execution.

varg: ME1 deay
parg: V&4 148
DATE:

ADDRESS:t

{Ses revergs sids for acknowlsdgments)



ACKTIOW LEDGHENT

STATE $F 1EW MEXIC
courTy o MENBALILYID

ey e
9]
4]

on t1isM%  day or  Augest , 1949, before me personally appesred
Smienin B\ Duhing end Mis wife Moguet ¥. Deshiud , to me known to

Ys the porson (s) described in snd who erecuted the forcgoing ingtrurent, and acknow-

ladged *nat ey exsented the somo oo Yl free

act and deed.
T VITNESS WHEREOF, I have herounto set my hand and official seal on the dsy

and yesr in this cexrtificate first ebove written.

X
ilot Public In and for
Flisia 2 Zler  County, New Mexico

My Cormission Expires SH >y 2% 422;

CORFOTATION FCRIOWLEDIME ™

STATE CF KEW MEXICO

COUNTY CF _

On this day of , 1949, before me appeared

/ » to me rorasonslly knowm, who, being

by ms duly sworn did say thet he 1s the Tresident of

Compary «nd thet th2 seal affixed to coid instrurent ig the corporate geal of caid
corporation snd thats sald Instrurent ve: cigned ond sesled in behalf of said cor-

poration Ty authority of 1ts Board of Dirsctors, end zcoid

ecknovwisised said instrument to ©te the frae sct 2nd deed of ssild corporation.
T¥ WITNESS WHEREOF,; I have eci ry hond -nd neal o7 office on this _ dry of

, 1949,

YNotary Public in and for
County, Nsw Mexico

My Cormiiaszion Expires




SUPPLEMENTAL AGREEMENT
to
UNIT AGREEMENT

i ‘pﬁ” FCR THE DEVELOPMENT AND OPERATION OF THE HOPE UNIT AREA 0
EDDY COUNTY, STATE OF NEW MEXICO RECEIVE
STATE LAND OFFICE

s 928 M0

THIS AGRERMENT, entered into as of the 21st day of June, 1949g AyTAMEDMMen
the parbiaa eubscribing, retifying and consenting hereto, and hemin referred to as
the "parties hereto",

1 /s ’
e g

I-Sec. No. 556

WITNESSETH:

WEEREAS, under date of November 28, 1947, the parties hereto or their prede-
cegsors in interest entered into or consented by separate inatrument to the Unit
Agreement for the Development and Oncration of the Hope Unit Area, Fddy County, New
Mexico, wherein Southern Union Iroduction Compeny was designated unlt operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other oil and
ges interests in the unit ares subJect to thls agreement; and

WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreement in certain respects;

KW THEREFCORE, In consideration of the premises and the promises herein con-
tained the partles hereto agree severally among themselves as follows:

Notwithstanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the ownsrs of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind that proportionate share of the wnitized substan-
ces which is allocated or allocable to hie working interest in accordance with the
provieions of the agreement, (2) the right to personally ssll such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment emrowering a representative (or representatives) to sell his proportionate share
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An ovner who also acts “a a representative
capacity shall be regarded as being "authorized to gell the shares of more than one
owner,” as the phrase 1s used in the foregoing sentence, if he also sells or directs

LY. o W . L . .k .88 Yo e eoe Ve aa
UILD 3210 Ul Ay pal’v UL H10 UWil Blal O,

IN WITNESS WHEREQF, each of the parties hereto has caused this supplemental
agresment to be executed so as to be binding (without regard to execution or mot by
other parties hereto) upon himself and his heirs, personal representatives, successors
and assigns (all of whom are included within the tsrm "parties hereto"), and has set
opposite his name the dats of such execution,

-

. AUG 173 1949 P 7
VAT i e ‘ L gl o ﬁ /// L’L
I C. iotn
ADDRESS: 1(‘ Cot RS
{“l_tzf.' T (o ,3’73';‘;_\,_1 L/'i' :?jr_'} LY
DATE: ' Ll g Y
o 'f‘.l %3 .‘T

DATE:

ADIRESS:

(See reverse sids for acknowledgments)




ACKNOW LEDGHENT

s
/ A
STATE CF NEW
: Ss
COUNTY OF\(}iysode |
On this /73 aday of , 1949, before me personally appearsd
Miliam €, Astom end y Julia M. Actem

, to ms known to

be the person (s) described in snd who executed the foregoing instrumsnt, and acknow-

ledged that they exscuted the same as thetr free

act and deed.
IN VITRESS VHEREOF, I have hereunto set my hand and officlal seal on the day

and year In this certificate first szbove written.

otary Public in and or

)R ELW £ ¢/ County, Mco/tm

My Commission Explres )y A+ 7/ J (/4 4/

CORFORATTON ACKNOWLEDGMEIT

STATE OF NEW MPXTCO |
f ss
COURTY OF H
On this dey of , 1949, before me appearsd
, to me porsonally known, whs, being
by me duly sworn did say that he is the President of

Company and that the seal affixed to saild instrument 1s the corporate seal of said
corporation and that said instrument wes signed and scaled in bshalf of said cor-

poration by authority of its Board of Directors, and seid

acknovledged sald instrument to be the free act and deed of sald corporation.
IN WITNESS WHEREQF, I have set my hand and ecal of office on this day of
] 19’490

Notary Public in snd for
County, New Mexico

My Commission Expires




CVTTURREWAL AT RN

j,.
\ , 15 37 AGRELRMENY
\\(}ﬁ T DEVELLOMELT ALD GPFRA™IC HE, HOPE UNTT RECEIVED 3
‘ U CHE DEVELLOMELT ALD GPFRATICN GF ) OFFI
: FIDY COUNSY, SUATE OF WW MEXICO fm LAND

(‘ : 5 - Tefieo. . L5 Jwit 928 M 30

“ 0 e

SANTA FE N

THLS AGRENMEND, orieren inw on o “he 2is% ley of June, 1949, by and between

whe parifeds 2 svitarg, wahifying cud consenting hereto, and herein referred to as
“he "payiiles Yoo

WITHNESSETH:

WEERESS. w23, 1987 wna perties hereto or their prede-
on8s8eYs In 2 crwnanr\tvﬁ wy yeperate instrument to the Unit
Agreemcru To Ten Dov ‘;p:w-z:'z“- o Dretition o“ -*v » Yope Tmit Ares, Eddy County, New
Mexicu,. where in Sordhsin PEiion Joob edon Conp iy was des1gne.1:,ed. unit operator;

and

WHEREAS, "% >hled hZesew are he owners orf work‘lng, royalty or other oil and
gas Intereg s v “her A arvea sublecs w0 thls sgrecment; and

WHEREAS (-~

el ez hoveto dssize to amend and supplement the saild Hope Unit
Agreemsnt 11 carW@uil o

DG

NOW THEREFRE. In considerabion of the przmises and the promises herein con-
wained the par:lzs nercio agrees severalily among “lemselvesg as follows:

Norrithstaidng ey protision fo the consvary in Section 7, or any other Section,
01 the Eope U: L% Agresmont, ali parties herzto nf,_.,J agree that each and every one
ol the owmera o tha ;‘r{"_nr ’n'-,:-,n in land: wiltized under the agreement shall
have {1) the »ig"% ‘» tage & 2 ihet proaortionsts share of the wnitized substan-
¢os vhilch o o0 o lorghla Ry his working Interest in accordance with the
provisiona ¢ as agrasmens; 2) ther right o personzlly sell such proportionate
share; anl .:",'_‘; ‘*"ae LY W revors 2t will any axvhorization in the Hope Unit Agree-
ment Pmpww-c. £oerpraentaiive (or wepresen ,..~.’ -“) to sell his provortionate share
of the wai% : ":\1“.4."1-:--53 i'f "1&*" “eprem..ntazi’-rs {or representatives} ls authorized
to sell. *.he 8% LY An osmer who also acta in a representative
capacity shal 'zth:n’ 2¢% =y g2ll the shares of more than one
wmer." as Soragaing seatenca, 1f he also sslls or directs
the saie OF a7,

T WINESS WHIRREOR,
agreemant o e IRt
< Jher Dl ,_.,3 Hmeana ) o

=1t has cauged this supplemsntal

-olwont regaer w"1 to sxecution or mot by

welvs, prrsonal repre;encmlms, gUsCe330rs
r1ics haratoy™), and has sat

f -—--_Lh)

‘-W? F* d:a PLeat ft,rw

QV1 Gt

DATE: 1/};«_474,{427/_/‘%:/_ AL/

‘u)u

AR el o LY -y‘«"
Q}Oj-wj by h.;: ?l‘u,
DATE / /4, vrred @ v

RN
I\
N
=
S
~
~
3
S
Y

DATE:




ACTTGL LUGL?E

Qenici
STATE G° X0 Q

ey

1 5 g
COUNTY CF Yaitiee cor el 8

O this _{{  day of aLg‘ ot , 1649, btefore me perescnally apneared |

lan B Ggien end Mo vife, Jumte Ogten , to me knovn to

bte the porscen (g) deseribed in end vho erecuted the Torcroing instrurent, and acknow-

lodged 'hat ey oxccutcd the some as _gggy  free

act and Jdeed,
T7i ¥ITRESS VHEREOF, T have hereunto sct my hand mnd officizl seal on the day

aad year In this certificate first ebove wriiten,

'Ifctzu'y Public in and fo
County, NewMestico
f Qi

My Ccrmission Expires 5, o il LT |

CCRFOTATTON FCRNGLEDCME T

STATE < F 1TV MEXICO

COUNTY Of _

Or: this _  day of , 1949, before me appeared
- l”" B H
Ve ! _ ;> *0 re rorconslly known, who, being

by ms iy gwern 313 say that he 1z the ~Iroasident of

Crmreny «nd thet the genl affixed %o arid insirwrent 1s the corporate seal of caid
corzoration ond thet gald Instrument v cisned ond merled dn behelf of gald cor-

oratica by aathovity of 1tz Board of Dirscrors, ond
s J 7 ,

actrovisdred 3zid instrument to ba the froes act 2nd los2 of aold corporation,

18 WiTIESS WEEREOF, T have gct 1y hind  nd ~oxld of oifice on thig ___ oy of

s 19h9.

liotary Public in and for
Cecunty, leow lMexico

My Coriddazicn Bainirag




SUPTUMENTAL AT
{o

I AGREEMENT
L AT RECEIVED
¥
n FUR “HE DEVELOPMEET AID OPFRATICN GF ‘THE HOTE UNTT ASHATE LANOD OF FICE

Y
N

FODY COUNTY, STATE OF W MEXICO
Jwis 928 M50

'y
\(’6 / T8ec. Ho. 506
\ SANTA FE, N. M.

THIS AGREFMEND, aitered inmo as of ihe 2lst dey of June, 1949, by and between
the pe.r*ioa subscriding, retifying snd consens 5ing hereto, and herein referred to as
the "perties herato",

WITNESSETH:

WEEREAS. “ailer deve of Worewihasr 88, 1947, +he parties hereto or their prede-
cegsora in indmir=s% entered into or consented Wy separate instrument to the Unit
Agreemon® 100 o Develonmpent oo/ Ooeation of 'ha Hope Unit Area, Eddy County, New
Mexico, wherein Sotnhstn Uhvion Mmodrelion Compeny was designated unit operator;
and

WHEREAS, ~he uarties hereio are the owners of working, royalty or other oil and
ges Interes*s in ithe yniit ares subject to thls sgreement; and

WHEREAS. " parties heveln deslre to amend and supplement the said Hope Unit
Agreemsnt in oariain roespects:

MW TEEREFCRE, in consideration of the premizes and the promises herein con-
tained the pariizs hereto agree severally among themselves as follows:

Notrithsthanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agresment, ail perties hereto hersby agree that sach and every one
of the ownors of the working intsresis in lands uniltized under the agreement ghell
have {1) the right %o taks ia kind that proporiionste share of the unitized substan-
cog which 23 27 Tocatsd or allozabdls %o his working interest in sccordance with the
provisions of *as agr2emens, {2) th= wight to versonally sell such proportionate
share, and {3) the vigh’t to revoke 2t will any authorization in the Hope Unit Agree-
ment empowering = representative {or representatives) to sell his provortionate share
of the unitizei suostances If thaht reyresentative {or representatives) is authorized
to sell the shara of more tnan one owidr., An owmer who also acts in a representative
capacity shail oy regarcied as “eing "authorized %o gesll the sharss of more than one
owner,” as tas phrass s ussd in the Torsgoing sentence, if he also eallz ox directs
Wie sale ol any pars of alg ovn share,

IN WIMHESS WHERE(QS, eazh of tas parhiss i
agreement —o T mxaatad $) a5 o b2 wianding {wiinout regard to execuktion or not by
i other partiss u= e} woon himz=lf ani ais nairs, pers onal reprasentatives, successors
and assigas 2.l of v ars insoadisd within The teom "parties hereto”), and has set
opposits nix zrumd uwne Aaby ol wooh exeoibion,

DATE: _ Ll L s W *%M

a e o - Famid B, Wrown, a single person
~' AODAESS:  1WO Yogt I0Lh Streot
Ins Angelas, alifornis

*r2to has caused this supplemental

DATE: e e

T ADDRESS:
DATE: o

AJ!J?F—DS

393 ravaris 3ils for ackoyeindgrents)




ACTTIGW LG aelr

ST

1G9, befora me personally apmesared

__» to me known to

te the pavson (s) deseribed in end vho evocvied she foresoing ingtrument, and acknow-

ladged "nat exosohicd the some eas his free

act gnd deel,

7 UUTNEST YHEREQOF, I heve hercunto wch wp hard -»d official seal on the d:-y

&nd year 1n this certificate first above wrilboen,

My Commissi i
My Cormission Expires 5Ston Expires Oct, 17, 1950

CCRYOTATTON JORTOWIIDRE 7

STATE OF IEM MRXICO

COUNTY <

Or ihis day of , 194G, hefore me appeared

et s . ——

to re vernonelly knovm, who, being

e A ey ot [P

by me Cily arcrn 1id say that he 1= the rrocident of .

Conmeary wnd th=% the zeal affixed 1o 234 dnstrurant 1o the corporate seal of said

cornora Lion ant dhet zaid Inotricent w0 wnng

cad oo hed dn henrid of goid Lor-

poravico bty authocity of itz Roard ol Diraschors, and ~oid

cotmowt o vd zedd ircirwasnt to w2 the free sot =nd s d of zold corporation,

L0 UATIESS WFEREOY, T heve cot ry hond owié - >0 ~7 orfice on thia any of

———— e e e men o e e

Yooy puolic in and for
County, = lexico

My Commid~ion Fymireg




SUPPLEMENTAL AGREFMINT
to
NS UNIT AGREEMENT
l ' FOR THE DEVELOPMENT AND OFFRATION OF THE HOTE UNGY MFEA-AND of
A EDDY COUNTY, STATE OF NEW MEXICO

I-Sec, No. 556

THIS AGREEMENT, entered into as of the 21st day of June, 1949, by and between
the parties subscridbing, ratifying and consenting hereto, and herein referred to as
the "partles hereto",

WITNESSETH:

WEEREAS, under date of November 28, 1947, the parties hereto or their prede-
ceasors in interest entsred into or consented by separate instrument to the Unit
Agreement for +*he Development and (meration of the Hope Unit Area, Eddy County, New
Mexico, whereln Southsim Union Irodvction Cormeny wes deosigneted unit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other ofl and
gas interests in the unit area sublect to this sgreement; and

WHREREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreemesnt in ceriain respscts;

NOW THFREF(ORE, in consideration of the premiges and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Notwithstarding any provision to the contrary in Section 7, or any other Sectionm,
of the Hope Unit Agresment, all parties heretc hereby agree that each and every one
of the owners ¢f the working interests in lands unitized under the sgreement shall
have (1) the right to take in kind that proportionate share of the unitized substan-
¢o9 which is allocated or allocable to his working interest In accordance with the
provisionc of the sgreemsnt, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering n representative (or representatives) to sell his proportionate share
of the wnitized ;ubstances 1f that representative (or representatives) is authorized
to sell the shnre of more than one owner. An owner who also acts in a representative
capacity shall be ‘egarded as being "authorized to sell the shares of more than one
owner," as ths phrase {5 used in the foregoing sentence, if he also sells or directs
the sale of any part of his own share,

TN WITNESS WHFRFOF, each of the parties hereto has caused this supplemsntal
agreemsnt to ba axacutad uo na to be binding (ithout regard to execution or not by
other parties hevarn) upon himsslf and his heirs, personal representatives, successors
and assigns (nil ol whom sare included within the term "parties hereto”), and has set
opposite hin nwme e dals o swch oxecubllon,

DATE: “@_M%

DATE: __

DATE:

ADDRESS

(Sme revarae atds for ncknoulsdgesnts)




ACKIOW LEDGHENT

STATE OF iEﬁEg;ggé%F i
: §y ss
com or /e ez

on this g day of , 1949, before me personally appeared
Gariee Saddey, » stagle am , to me known to

be the person (s) described in snd who executed the forogoing instrument, and acknow-

ledged that he executed the same zs M8 free

act and deed.
IN WITNESS VHEREOF, I have hereunto set my hand and officlal seal on the day

and year in this certificate first ebove wi-itton.

My Cormisgsion Expires —?’\‘—«—Qﬁr %)/@/

CORFORATION ACKIOWLEDGMEITT

STATE OF NEW MEXTCO

MAATTINTY O

Lo TS P - Y

On this day of , 1949, befors me appeared

> to m® pergonally kmown, who, being

by me duly sworn did say that he is the President of

ol

Company and tnes the seal affixed to said instrument 1s the corporate seal of said
corporation and that seid instrument was signed and scaled in behealf of sald cor-

poration by authority of 1ts Board of Directors, and said

acknowledged said instrument to be the frae act and dsed of sald corporation.
IN WITNESS WHEREOI', I have geb ry hond and ceal of office on thig day of

. 1949,

—

Notary Public in snd for
County, New lMexlco

My Cormisaion Expires _




SUPPLEMENTAL ACGREEMENT

to
T CEIVEY
UNIT AGREEMENT RE\_M‘“ pfFFiCE
FOR THE DEVELOPMENT AND OFERATION OF THE HOPE Um*r‘ 50
EDDY COUNTY, STATE OF NEW MEXICO w16 g 28 M
I-Sec. No. 556 5“‘\“{_ R. M-

THIS AGREEMENT, entered into as of the 21st day of Jume, 1349, by and between
the parties subscribing, ratifying asnd consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH:

WHEREAS, under date of November 28, 1947, the parties hereto or their preds-
coessors 1in interest entered into or consented bty separate Iinstrument to the Unit
Agreement for the Development and Operation of the Hope Unit Area, Eddy County, New
Mexico, wherein Southern Union Froduction Company wes designated unit operator;
and

WHEEREAS, the isarties hereto are the owners of working, royalty or other oil and
gas interests in the unit area subJject to this agreement; and

WHEREAS, the parties hereto degire to amend and supplement the said Hope Unit
Agreemwnt in certain respects;

NOW THEREFCORE, in consideration of the premises and the promiscs herein con-
tained the parties hereto agree severslly among themselves as follows:

Fotwithstanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind that proportionzte share of the unitized substen-
ces vhich ig allocated or alleccable to his working interest in accordance with the
provisions of the sgreement, (2) the right to personally sell such proporticnate
share, and (3) the right to revoke at will any authorization in the Hope Unit Azree-
ment empowering a representative (or representatives) to sell his proportionate share
of the mnitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An cwner who also acts in a representative
capacity shall be regarded as being “authorized to s21ll the shares of more than one
owner,” as the phrase 1s used in the foregoing sentence, if he also sells or directs
the sale oI any partv or his own share.

TN WITNESS WHEREQOF, sach of the parties her2to hes caused this supplemental
agrcement to be executed so as to be binding (without regard to execution or not by
other parties hereto) upon himself and his heirs, personal representatives, successors
and assigns (all of whom are included within the *orm "parties hereto"), and has set
oppogite his nams the date of aneh evooublio.

DATE: R S O SR R A A
- N it S DI I P it
. uag e ? N "-,-tqwfp
A]?DBESS; D
B - .
- - P - ///‘_/;’/
~ - e » T
DATE: _ gl e e
—5R3d
DDRESS vyt (Temiy [T S e
3.
DATE: S
ADDRESS:

(See reverse side for acknowlsdgments)




ACKTNOW LEDGHENT

STATE OFW
§ ss
COUNTY OF ,Z_ig M

On this 22 %/ day of R _c< . . ~p , 1949, before me personally appeared
’

Annis L. Elliott ¢nd her husband, Fimer B, Rlliott ;, to m® known to

be the person (s) described in snd who executed the forogoing instrument, and acknow-

ledged that they executed the same as _their free

act and deed.

IN WITNESS VHEREOF, I have hereunto set my hand cnd officlal seal on the day

and yesr in this certificate first above written.

ilotary Public in and for

-Gounty;—New Moxito
srlicion Doclees Colaber 91 108 R Il NI BRI R R N P
. yc'_‘ I EEHEUNI B SR A R T S o] (—I, T : b et e
My Commission Er_pires“ e ety SR bariai, Siot ot VAt

CORFORATTON ACKNOWLEDGMEITT

STATE OF NEW MEXICO |
§ ss
COTHTY OF i
On this day of , 194G, btefore me appeared

, to me pergsonelly known, who, being

by me duly sworn did say that he 1s the _ Prosident of

Company and that the seal affixed to sald instrument is the corporate seal of sald

corporation and that sald instrument wzz sizned and serled in behalf of said cor-

poration by auvthority of its Board of Directors, end zoid
acknovwledged said Instrument to be the free act and deed of aaid corporation.
IN WITNESS WHEREOF, T havo ect riy hend ond geal of office on this __ day of

» 1949,

Notary Puollc in and for
County, HNew Mexlco

My Commission Expires




SUPPLEMENTAL ACREFMENT

WY AGRERVENT RECEIVED
Y STATE LAND OFFICE
A FOR THE DEVELOPMENT AND OPERATION OF THE HOPE ORI By . 50
\ v EDDY COUNTY, STATE OF NEW MEXICO | 27
Y I-Sec. Ne. 556 SANTA FE. K. M.

THIS AGREEMENT, entered into as of the 2lst day of June, 1949, by and between
the parties subscribing, ratifying and consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH:

WHEREAS, under date of November 28, 1947, the parties hereto or their prede-
cessors in interest sntered into or consented by separate instrument to the Unit
Agreement for the Development and Operation of the Hope Unit Area, Eddy County, New
Mexico, wherein Southern Union Production Company was designated unit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other oil and
gas Iinterests in the unit area subject to this asgreement; and

WHEREAS, the partles hereto desire to amend and supplement the said Hope Unit
Agreement in certain respects;

NOW THEREFCRE, in consideration of the premiges and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Fotwithetanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interegis in lands wnitized under the agreement ahall
have (1) the right to take in kind that proportionate share of the wnitized substan-
ces which is allocated or allocsble to his working interest in accordance with the
provisions of the agreement, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering a representative (or representatives) to sell his proportionate share
of the wnitized substances if that representative (or representatives) ia authorized
to sell the share of more than one owmer. An owner who also actis in a representative
capacity shall be regarded as being "authorized to sell the shares of more than one
owner," as the phrase ic used in the foregoing sentence, if he aleo sells or directs
the sale of any part of his own shars.

TN WITRESS WHEREBOF, each of the parties hereto has caused this supplemental
agreement to be executed so as to be binding (without regard to exscution or not by
N other parties heretc) upon himself and his heirs, personal representatives, successors
' end assigns (all o whom are included within the term "parties hereto™), and has set

opposite his name the date of such exscution,

- s e ' /1 ’ R e
N — AT , p
; . - - R ; p
DATR /}{, Y v,f’r /’/"){/ i ~ g / ’ / 2P
— o m N Xy i /
’ W_____
‘ f':&t. xmlce; WUTornis
DATE: .,{ 7 ‘(L ol L ’/?? j ﬂ“' ,r,_‘;’ oo y /:_/
R Seele 3, mum:m 7
ADIRESS: %
Sants mism, Salifermia
DATE:

ADDRESS:

(Ses reverse side for acknovledgments)




ACKNOW LEDGHENT

4

COUNTY OF jﬁ_@yqllos

On this ﬂ% of é/f%ﬁ , 1949, before me personally appeared
Ceorgs R FL1lincbon s wife, Wwrie X. Bollfagtem :; 1 Xnowvn to

be the person (s) described in and who executed the foregoing instrument, and acknow-

ledged that, ey executed the some es thé® frees

act and deed.
IN WITNESS WHEREOF, I have hersunto set my hand and officiel seal on the day

and yesr in this certificate first above wrltton.

otary lic in and for
&@L couty, Beespuser
7

CCORPORATION ACKNOWLEDGMEITT

My Commission Expires M; Commisston Frric s o 1951
'WI,,

STATE OF IV MEXICO §
S
COUNTY OF ;
On this day of , 1949, before me appeared

, to me personally known, who, beling

by me duly oworn did s:y that he is the ~President of

Company ond thet the’scal affixed to sald instrument i3 the corporate seal of ssld

corporation and that scid instrument was algned ond scaled in behelf of said cor-

poration by authority of its Board of Directors, and said

acknovledped sald Instrument to be the free act and dsed of sald corporation,
T WITHESS WHEREOM', T have gct vy hond «nc zeal of office on thisg dry of

. 1949,

Notary Puplic in and for
County, New Mexico

My Commiszion Expires




RECEIVEL
STATE LAND OFFICE

e SUPPLEMENTAL AGREEMENT
Voo t
“l-"‘ mTAcgmmm JW 6 927 M50
S FCR THE DEVELOPMENT AND OPERATTON OF THE ROFE UNTT RATA FE. N. M.

"\‘ EDDY COUNTY, STATE OF NEW MEXICO

I-Sec. No. 556

THIS AGREEMENT, entered into as of the 21st day of June, 1949, by and between
the parties subscribing, ratifying and consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH:

WERREAS, under date of November 28, 1947, the parties hereto or their prede-
cessors in interest entered into or consented by separate instrument to the Unit
Agreement for the Development and Oneration of the Hope Unit Area, Eddy County, New
Mexico, wherein Southern Union Production Company was. dcsignated unit operator;
and

WHEREAS, the parties hereto are the owners of working, royalty or other o1l and
gas interests in the unit area subject to this agreement; and

WHELEAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreement in certain respectis;

NOW THEREFCRE, in consideration of the premises and the promises herein con-
tained the partles hereto asgres severally among themselves as follows:

Fotwithstanding eny provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, a2ll parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind that proportionate share of the unitized substan-
ces vhich ie allocated or allocable to his working interest in accordance with the
provisions of the sgreement, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering a representative (or representatives) to sell his proportionate share
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An owner who also acts in a representative
capacity shall be regarded as being "authorized to sell the shares of more than one
owner,” as the phrase 1s used in the foregoing sentence, if he also sells or directs
wWie sals of any part of his owm chars,

IN WITHESS WHEREQF, each of the parties hereto has caused this suppiemsntal
agreemer.t to be executed so as to be binding (without regard to execution or not by

T other parties hersto) upon himself and his heirs, personal reprssentatives, successors
and assigns (all of whom are included within the term "parties hereto"”), and has set

opposite his name the date of such execution, .
A YA
m._amm___

DATE:
ADDRESS
e g‘-‘"/;""" £ '.A: ek % { ;
DATE: _£328%M T -
ADDRESS : 4o iy -
DATE:
ADDRESS:

(See reverse sids for acknowledgments)




ACEIiCw LEDGHMENT

STATE OF NEW MEXICO §

i
COUNTY OF {

On this 2 /M day of ﬁf‘ k7~ , 1949, before me personally apneared
. 8. and kis wife, DRtth B, MWOTdag o me knovn to

be the person (s) described in and who executed the foreogoing instrument, and acknow-

ledged that Sy executed the same nc WMGAP  free

act and deed.
IN VITRESS WHEREOF, I have herewunto set my hand und officlal seal on the dey

end yeaxr in this certificate first ebove written.

My Cormissior Fxpires m)# ; /280

CORPORATTON ACKTOWLEDGMELT

STATE OF NEW MFXICO |
3 53
COUNTY OF i
o On this day of , 1949, before me appeared
> Yo me personslly known, who, delng
by me duly sworn did say that he 1g the President of

Company and that the geal affixed to egald instrument 1s the corporate gseal of said
corporation and that said instrument wes slgned ond sceled in behelf of said cor-

poration by authority of 1ts Board of Directors, and seid

acknovwledged said instrument to be the free act and deed of sald corpora{'.ion.
IN WITNESS WHEREQF, I heve got my hend rad scal of office on this _day of
» 1949,

Notary pPublic in and for
County, Hew Mexlco

My Commisslion Explres




' SUPPIFMEWTAL AGRERMGNT: RECEIVED
b UNIT ACREEMENT
Jm 6 327 M50
F(R THE DEVELOPMENT AND OPFRATION OF THE HOTE UNIT
EDDY COUNTY, STATE OF NEW MEXICO SAN TA FE. N. M.

T-Sec, ido. 2596

THIS AGREFMENT, entered into as of the 21st dey of June, 1949, by and between
the parties sul:scridbing, ratifying and consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH:

WHEREAS. ailer date of Novembor 28, 1647, ine partles hereto or their prede-
cegsors in intersst entered into or consented hty separate instrument to the Unit
Agreement for “ne Development aisl Oncration of the Hope Unit Area, Eddy County, New
Mexico, wherein Southern Union Moldrction Compeny was designated unit operator;
and

WHEREAS, ~he vartles hereto are the owners of working, royalty or other oil and
gas interegts in the unit ares subject to thls asgreement; and

WHEREAS, ihs psrties herebo desire to amend and supplement the said Hope Unit
Agreement in cartain respecis;

NOW THEREFORE, in consideration of the premises and the promises herein con-
tailned the pariiss hereto agree severally among themselves as follows:

Notrithstanding eny provision to the contrary in Section 7, or eny other Sectlon,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners ¢f the working interests In lands waitized under the agreement shall
have (1) the right to take in kind thet proportionate share of the unitized substan-
c¢os which 3s allocated or allocable %o his working Interest in accordznce with the
provisions of *the agrsement, (2) the right to personally sell such proportionate
shars, and (3) the righ%t to revoke at will any authorization in the Hope Unit Agree-
ment empowering s representative (or representatives) to sell his pmportionate share
of the unitizedl substances if that revresentative {or representativss) is authorized
to sell the shars of more than one owasr. An oimer who also acts in a representative
capacity shail be regarded as being “authorized to sell the shares of more than one
owner,” as the parase 1s used in the foregoing sentence, if he also sells or directs
the sale of any part of his own share.

IN WITNESS WHEREOF, each of the parties herato has cesused this supplemental
S agresment to b» exscaied s> as to be binding (without regerd to execution or not by
‘ ' other partiss hereis) upon himself and his heirs, personal representatives, successors
snd assigns {a.l of wism are included within the term "partiss hereto"), and has set
opposits his naimd the dats of gush exsecution,

DATE: Cecp ZYLEET \X/ /77/

w1,

AJDRE S

i czm-z‘:bm, et daroling
DATE: (Ze, . = ;//,ﬂw.d_é’;._éi_( m 53’ Kool

o , Yoeaiio P, b
ADDIESS o foy amed e f o bR ——
Charloite, Jorth Cerolins

ADDRESS:

{Sea revarss sids for acknovladgments)




ACKNOW LEDGIMENT

STATE 07 N@#-MEXICO

COUNTY orMM%

On this Mday of Ceon<ou b~ , 1949, before me personally appeared
0

» to me known to

be the person Nunesl® Sk Wale Wl Mo wiss TNGRé'D, MMEoing instrunent, and acknow-
ledged that executed the same as free

ey
L0

act and deed. ey atr
IN VITNESS WHEREOF, I have herewunto set my hand and official seal on the day

and yesr in this certificate first above writtsn.

f i | g /
otory Public In oAl for
Coun Nes Maxtco *
m__——___'/oﬁ.‘ijgafc ty, : /

My Cormission Expires 5é /Lf’/

CORFO%ATTQN ACKINOWLEDGMETT

STATE OF NEW MEXICO |
§ ss
COUNTY CF i
On this day of > 1949, before me appeared
, to re personslly kmown, who, being
by me duly sworn did say that he is the ~Tresident of

Compary znd that the geal affixed to ernid instrwrent 1s the corrorate geal of said
corporation and that sgald instrument wac signed and gealed in behalf of sald cor-

poration by authority of its Board of Directors, end zcid

acknovwlsdged said instrument to be the free act and dsed of seld corporation,
I WITIESS WHEREOF, I heve et 1y nend ond ucal of office on this dny of

5 1949,

Notary Public in and for
County, New Mexico

My Commlasion Expirsg




RECEIVED
SUPTLEMENTAL ACRERMENT STATE LAND OFFICE
to
UNIT AGREEMENT it 927 A0

F(R “HE DEVELOPMENT AND OPFRATION OF THE HOPE UNIT SANTA FE N.M.
EDDY COUNTY, STATE OF NBW MEXICO

I-Sec, Ho. 296

THIS AGREEMENT, entered into as of the 21st day of June, 1949, by and ‘be‘i.veen
the parties subscribing, ratifying and consenting hereto, and herein referrdd to as
the "parties hereto",

WITNESSETBE:

WHEREAS, ‘uider dats of Novembor 28, 19L7, the parties hereto or their prede-
cessors in interest entered into or. consented by separate instrument to the Unit
Agreemont for *he Development and Oncrddtion of the Hope Unit Area, Eddy County, New
Mexico, wherein Sonthern Union Production Company was designeted unit operator;
and

WHEREAS , +he prarties hereto are the ownere of working, royalty or other o1l and
gas interests in the wmit ares subject to this agreement; and

WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit
Agreemesnt in ceriain respects;

NOW THEREFCRE, in consideration of the premises and the promises herein con-
tained the parties hereto agree severally among themselves as follows:

Notwrithstarding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind thet proportionate share of the umitized substan-
ces vhich ia allocated or allocable *o his working interest in accordance with the
provisions of the agreement, (2) the right to personally seil suck propcrticnate
share, and (3) the right to revoke at will any authorization in the Hope Unit Agree-
ment empowering = representative (or representatives) to sell his propvortionate share
of the wnitized substances if that representative (or representatives) is authorized
to pell the share of more than one owner. An ovmer who slso ects in a representative
capacity shall be reogarded as being “"authorized to sell the shares of more than one
owvner,” ac the vhraea ia nsed in the foregoing sentence, if he also sells or directs
the sale of any part of his own share.

IN WITNESS WHEREOF, oach of the partlies hereto has caused this supplemental
AT agreement to bs executsd so as to be binding (without regard to execution or mot by
other parties hesreto) upon himself and his heirs, personal representatives, successors
end assigns (ail of whom are included within the term "parties hersto"), and has set
opposlte his nawme the date of such execution,

DATE: e . e e
bpATE:
ADDRESS: 1070 Ripple SM
155 fapEles 70, Calirornia
DATE:

ADDRESS:

(See reverss gids for acknowledgments)




ACTTIOWLEDGLENT

ou this /¥ day of @7['06@{/ , 1649, before me personally appeared
Victor Bryen Iight and his wife, Pearl B. Idght ___ ., to me known to

be the porson (s) deccribed in &nd who executed the forcroing instrurent, and acknow-

lodged *hat they execnied the some a8 _thegy free

act and deed.
I WITIESS WHEREOF, I have hereunto £ct my hand nnd officiel seal on the dey
and yesr In this certificate first ebove wr-ibten,

/ﬁ/

o Public in and

State P (51F. i Co
S'{_ - ] ‘ unty,/ay%y& s

My Cormigsion E:r_pires My Conmmission Expires Jan. [0, 195}

CCRFOTATTON ACKNOWLEDCHMETT

STATE GF NEW MRXICO
§ SO
COUNTY OF i
Or this __ day of , 1949, before me appeared _

, to re rorsonclly known, who, bsing

by me Suly gworn 414 say that he is the President of

Compary ond thot the geal affired io gaid ingirweent is the corrorate seal of caid

corporation and thal seid Instrwent ves cizned ond corled In dbehelf of saild cor-

poration by authority of 1iis Board of Dirsctors, end crid

acknowieigzed eaid Instrument to te the fres act znd daed of seid corporation,
T WITIESS WHEREQF, T hove ot ny hend onc z2nl o7 office on thie _dry of

) 1949,

Notary Public in and fer
County, flew lexico

My Cormitazion Expires




RECEIVED
STATE LAND OFFICE

VT MENTAL RGHRVENGTS

o
VT ACEERMEI Jan 6 9 27 AW S0

S 136 DEVELOSMENT AUD CPKRATICN G R FOTE UNTT SAHTAFE NM.
EDDY COUTLY, STATR OF Mo MEXTCO

T,

THIS ACGREFMENT, entered into as of “he 21st dey of June, 1949, by and between
the parties au-3iriving . ratifying end consenting hereto, and herein referred to eas
the "parties hernsio"

WITNESSLETH:

WHEEREALS . e Aons of Mooy 00, 1947, vha parties hereto or their prede-
caggors in ind r2o entered into or consented Ty zeperate instrument to the Unit
Agreenont for ~hne Dovelooment oo Onemration of ths Hope Unit Area, Eddy County, New
Mexico, vherein Sonthoim Thion Dol ction Compeny was dosligneted unit operator;

and

WHEREAS. —h» Tarties horeto are the owners of working, royalty or other oil and
gas Iinteres*s in tho it area subject to this agrecment; and

WHEREAS . ‘i partles heoreto desire fo amend and supplement the said Hope Unit

Agreement. in eoriatil respectss m‘;%pv av lhe sqrne arstey ol Lo vt ’M,d,,a areel M;

NOW THEREF(RE, in \',O“xsidera’"ion of the premises and the pronises herein con-
tained the pariiss hereto agres severaily amwoiy, “aemselves as follows:

Notsitnstading ey proTision to the contrary in Section 7, or any other Section,
of the Hope Ualt Agreﬁmedt, ail parvics hersto heveby agree that each and every one
of the owmera f v wo "ctng in**nrc:,:) in lf«nd:: mitized under the sgreement shall
have (1) the right o talte I kInl thet propgoriicnaste share of the wnitized substan-
¢a8 which 18 «ilocatsd or a.L.ouac-**-a Yo nis working i_nterest in sccordence with the
provisions of tas agresmens, (2) +tha cight %o varsonally sell such proportionate
share, anl {3) the vigh% to rex o::? 2t will any auashorization in the Hope Unit Agree-
ment empove'ﬂj'n’- = rapeesentative {or representati‘m-s) to sell his proportionate share
of the wnitizel suvsitanses if that reaurossntative {or representatives) is authorized
to gell the shar= of mOore than ones owier. An oymsr who also acts in a representative
vapaclty shail oo eagarded as “eing “authorized T sell the shares of more than one
ovmer, ™ as Tt pIrA3e 13 uadd 1y s Toragol ng SANTENCo, 1r he &l1so sells or airects
the sale oF aviy parh of nig o 80are, Ghiny dorin codaccd #lwll & crnslosid § ondord e bdesd 25
Hone? 4.,7‘ﬂlru pvesd, oA it &ty G e pe i a2 ool Ly Wpe e lehscd? s prctiiporfiinge %nwy,. s

TN Wit E‘.SS WHFEREOF, aach of tas pariiss 1nr:ro has caused this supplemental
agreemsnt o T w3 vihad 03 49 0 ha fnawU “ritaont regard to execution or not by
other par®t 23 srasd) oo himss TP and als wsivs, personel reprasentatives, successors
and asalga: Ta.il of 7 i C1ded within e bem Yparties hereto™), and has set
cpposgits nix nwmy e by o sonh easuation,

! y oy /{/l//flant //{(///) o
DATE ‘ l,(f*rl[, /(,1/’/ | :/ r/ ’ o o ) Cayen |

P § %
PN AS SRR S % WalXy

DATE: /////"/z 3 /0 [/ T /"/ fe<ge //Z’( Z//
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DOTCRET S TG, bafore o isrsonally syvsared

e VR1Lem Pller and Me wEOW, S NIl .’ O PO Known o

Y N

be the parvson (o) asceribed inosad vhe evesoiad e Savpotiwe instrueest, end acknow-

ladged nad e _~M

act and deed,

To U RIESs VHEREQRY

end yoor in thio gsvtil

My Cormission Explroges Sa 171 -

=

STATE OF I MYXTCO

COUviy i

yoma oy overn 3

My Conmiegion hxpires
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i
WU AGEIMETT
... RECEIvgp
SRR DEVEIOTMELT AND m‘—m\'m. G HE HOPR UNIT ARE: STATE Lanp OFF)c
FIDV (DY, SYATE OF WO MEXTCO CE

J‘" '5 9 27 M ’50
SANTA FE.N. M,
THIS AREDMENT. ariered into es of “he 21=% ley of June, 1949, by and between

the pa.ri:ied S LIE I wmb wabifying sud consensing hereto, and herein referred to as
+the "paxiles her-ot

- ‘o CogT
oo, Hos 10

WIZTNESSETH:

WEEREAS. sies Lve of MWersadosr 26, 196
0e8BOYS in ireren s eneeed inte or consented ny soperate instrument to the Unit
Agreemort, o lve Devea oo i S Onelsation of Hope Unit Area, Eddy County, New
Mexico, whevein Scodhoir Thuien 2700 enion Comery wes dosigneted wnit operator;
and

~y

“ha perties hereto or their prede-

WHEREAS . Torhies heretd are the owners of working, royalty or other oil and
gas Interesta v the w3 ares subject o this agreeoment; and

WHEREAS
Agreemsnt iii o

o3 hovets dosice 1o amend ond supplement the said Hope Unit

FWOW THEREFORE ., in vonsideration of the przmises and the promises herein con-
talned the parilss herato gores severalily anong Thenselves as follows:

No*tAthsvpidng &y prvomigion o the conbdrary in Section 7, or any other Section,
of the Hope Wint A@ esnint, all parvics hereto horsty agree that each and every one
of the ownses oF s working Inmerasts in lands unitized under the sgreement shall
have {1) the r.‘»‘,ght Yo bake 11 kial that proportichete share of the unitized substan-
¢es vhich 23 ailocatsl or alloizbla % his working intsrest in accordence with the
provisions ¢’ s agrarmens; [2) thx vight o versonzily sell such proportionats
share, ani (3} the righs to revore 2t will any a mhor zation in the Hope Unit Agree-
ment empowaring = reprssanbative (or repressntatlies) to sell his provortionate share
of the unitiwei susshaacses if that reorssentasivs [or representativss) is authorized
to gell the shors oF mdOre Hian one uvu; ,  An ¢ymer vho also acts in a representative
capacity shail ©o wagacied a3 hoing "authorizel ©> s211 the sinares ¢f more than one
umay. ! a3 Fhe rvaze Ca mawd i-.v, Ty Toragsing seabsnce. if he also sells or directs
the sale o =y pa”s of als wr yharve,

I WITNESS 'w‘}t’? SO, a2z of ; e has cauged this supplemental

ag"eemﬂn’r s TR aney z'.az; CRR I SR o0t regard to sxecution or net by
sther parwli=2s neraso: o alinss o? 3, poraonal reprasentatives, successors

and asslgas |a.d Al Pt e v aiad vithin she srim "parties heretn), and has set

i
epposity i nwmy e cLubn ol anh

DATE: S 2/4" /Z:Lé(’/ é//{~ j
Wbl 0, Vamey - ’
SVOREIG: T0k Faalacke Vrne
#ibvao, Talifwmuis

,30? by he ‘ambend
DATE: e o Llrenett -
S ) BRI ;‘fx«‘:w’?

AODWES: A Heelack-WE Thres Titghlands
Tali’omis

T 3
.4..lvi ; “?1‘.“ -

m.
DATE: \_)Qy //A/WZ¢ Lk (,4—/)14«-44
AOMRESS . z(&/ o 1‘,‘3’ e __,_( b-'—«é/p}r R
/"

or askoyiladgnanits)

i
v
&)
-
v
e
o
i
W
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ACYTiOW LEDGHENT

On thi

s 3( ’ay of SE?Q :Q::a!féﬂd . 16kg, before me personally apnsared
Mool €, Ny sl her bashend, Clarenee Bogmgy . o me known to

e the pavien (¢) deseribed in end vho erecuted “he Torcrolng instrument, and acknow-

lodged 'n-tb execvssd the same as free
& i

T VITHESS WHEREQOF, I heve hereunto cct xy hard =nd officiel sea2) on the day

) /i n

thrry Public in ond for
County, New Mexico

and yeao In this certificate first ebove wriltun,

n Fxpires = R TR TR

f=
7
ok
o)

My Corm

W)

CCRFORTTON FORIOWLEDSME T

STATE OF I MPXICO0

COUNTY &b §

Cr: thin Cday of , 1949, before me appeared

» Lo e rersonslly known, who, belng

by me ¢ily swern 114 say that he is the _ Tresident of

Corpery ~nd thet the geal affixed o codd Irotrwant ic the corporate seal =f saild
corpere binn and thet sald Instrvrent o sizned rnd e led in beholf of sald cor-

porabiztn Yy authovity of 1tz Roard of Direchors, and —oid

eckroviaspsd 321d ingtrument to he the fras sct 20d d=224 of geld corporation,

TH WITHESS WIEREOF, I heve gl vy hond ol - o=1 7 office on thig _dny of

; 1949,

U

T isiary public in srnd for
County, New lMexlco

My Comnis-ion Eepivag
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.-Xf FOR THE DEVELOFMFNT AND OPERATION OF THE HOPE UNIT AREA

RECEIVEL
STATE LAND OFFICE

SUPPLEMEYTAL AGREEMENT '
To JAR 1D 9 27 MY AR

UNIT AGREEMENT

SANTAFE, N.M
EDDY COUNTY, STATE OF NEW MEXICO

I-Sec. No. 556

THIS AGREEMENT, entered into e of the 2lst day of June, 1949, by and
betwsen the parties subseribing, ratifying and consenting hereto, and herein
referred to as the "parties hereto®,

WITNESSETH:

WHEREAS, under date of November 28, 1G47, the varties hsreto or their
predecessors in interest entered into or consented by secvarate instrument to
the Unit Agreement for the Development and Operation of the Hope Unit Ares,
Fddy County, New Mexico, wherein Southern Union Production Company was designated
unit operator; snd

WHEREAS, the parties hereto are the owners of working, rovalty or other oil
and gas interests in the unit area subject to thie agreement; and

WHERFAS, the parties hereto desire to amend and supplement the said Hope
Unit Agreement in certain respects;

NCW THEREFCRE, in consideration of the premis es and the promises herein
contained the parties hereto agree severally among themselves as follows:

Notwithstanding any provision to the contrary in Section 7, or any other
Section, of the Fone Unit Agreement, all parties hereto hereby agree that each
and every one of the owners of the worliing interests in lands unitized under
the agreement shall have (1) the right to take in kind that vrovortionate share
of the unitized substances which ig allocested or allocables to his working interest
in accordance with the provisiones of the agreement, (2) the right to versonally
s8ll such provortionate share, and (3) the right to revoke at will any authori-
zation in the Hope Unit Agreement empowering a representative (or representatives)
to sel) his proportionate share of the unitized substances if that representative
(or revresentatives) is authorized to sell the share of more than one owner.

An owner who aleo acta in a representative capacity shall be regarded aes being
"anthorized to sell the shares of more than one owner," as the phrase is used
in ¢tha forscning santancm, 3if he alen calle nr diracts tha asla nf any nart
of his own share.

I WITESS WHSPREOF, each of the varties hereto has caueed this suonlemental
asgresment to be executed =0 as to be binding (without regard to execution or naot
by other varties hereto) upon himeelf and his heirs, personal reoresentatives,
succassors and assigns (211 of vhom are included within the term 'ocarties hereto™),
and has set ovnvosite his name the date of such execution.

ATTEST: (signed) H. V. YcConley SOUTHERY UXION TROLUCTIOYN COMTANY
Secretary (Unit Overator and ¥oring Interest
Ovmner)

By: (siezned} J. C. Reid
Vice-President

ATTEST: (girned) P. K. Fenninston DAGNOLIA PETROLEINY COMPANY

Assistant Secratary

By: (signed) S. A. Thomnson
Vice-Presiient

ATTEST: (siened) S. B. Petrie DELHI OIL CCRFORATION
Secretary ny: (sirned) F. T, Bee

Dy

Vice-Fresicdent




STATE OF TEXAS )
) ss
COUNTY OF DALIAS )

On this 1st day of July, 1949, before me eppesred J. C. REID, to me
personally known, who, being by me duly sworn did say that he is the Vice-
President of SOUTHERN UNION PRODUCTION COMPANY and that the seal affixed to
eaid ingtrument ie the corvorate seal of said corporation and that said
instrument wae signed and sealed in behalf of said corporation by authority
of ite Board of Directors, and said J. C. REID acknowledged sald instrument
to be the free act and deed of said corporation,

IN WITNESS WHEREOF, I have set my hand and meal of office the day and
year first above written.

(signed) Arlene Rawls Watt,
Yotary Public in and for
Dallas County, Texas

My Commission Expires 6-1-51

STATE OF TEXAS )
) ss
COUNTY OF DALIAS )

On this 2lst day of June, 1S49, before me appesred S. A. THOMFSON, to me
personally known, who, being by me duly sworn did say that he is the Vice-
President of MAGNOLIA PETROLEUM COMPANY and that the seal affixed to said
ingtrument ie the corporate seal of said corporation and that e2id instrunent
q vas signed and sealed in behalf of said corporation by authority of its Board
of Directors and said S. A. THOMPSON acknowledged eaid instrument to be the
free act and deed of said corporestion.

IN WITNESS WEEREOF, I have set my hand and seal of office on the day and
vear firet above written,

(signed) Mary Stevens,
Notary Public in and for
Dallas County, Texas

¥y Commission Exoires June 1, 1951

STATE OF TE¥AS )
) ss
COUNTY OF DALTAS )

—

On this 27th day of June, 1¢L9, before me spneared P. T. Bee, to me
versonally knowvn, vho, being by me duly sworn di¢ say that he is the Zvec.
Tice-President of DELHI OIL COPPORATION and that the seal affixed to said
instroment is the corvorate seal of said corporation snd that said instrunent
vas slgned and segled in tehalf of said corvoration by authority of its
Board of Directors, and said P. T. Bee acnowleliged said instrument to bes the
free sct and deed of saild coronration.

IN WITIESS WHrPEOF, I have set my hand and seal of office the dev end
yvesr first above written,

(signed) Ernestine Oerick,
YMotary Public in end for

T21las County, Texas

Hr Comnission Exnires June 1, 1951




RATIFICATION AND ADOPTION
OF
UNIT PLAN FOR DEVELOPMENT AND OFERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
outed by various qualified parties interested in the oil, gas, natural gasoline
and assoclated fluid hydrocarbone which may be producible from the unit area,
and also executed by Southern Union Productiom Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhibits, and each of the undersigned who 1s a Working Interest Owner,
a8 defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Weorking Interest Owners
under date of November 28, 1947, express reference deing made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, sach of the undersigned desires to subscrite, ratify, and adopt
the Unit Agreement and, to the extent of any and all vworking interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrumert(s), each of the under-
signed, in consideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the said Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and sdopt the related Unit Account-
ing sgreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) conocur-
rently with other parties thereto.

IN WITKRESS WHEREOF, this instrument is executed on this 27thiay of Felru-
ary R 19’4__, so as to be binding upon and inure to the bengfit of each of

undersigned and the respective heirs, successors, persoral representatives and
asaigne of each.

A X Yas savnnm vtsa oo -~ » -~
Sl i L WS S L MR Y RN W T Y

Joined by his wife,

TR T
‘qdd ress: J?u Oa dox l;(:)l

e

Ve

ot

Albuquerque, Hew Mexlco

Address:

Address:

( GVeR )




STATE OF REW MEXICO

N e e

COUNTY OF IEREALILLIO

On this 2T%R day of 1948, before me personally appeared

%MM_&E!“ wify to me known to be the persong
descri in and who executed the foregoing instrument, and acknowledged that

they oxecuted the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate adove written.

s

Notary Public
My Commission Expires:
¢ :
STATE OF )
COURTY OF ;
On this day of , 194 , before me perscmally appeared

; Y0 me known to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he_ eoxocuted the same as free act and deed.

IN WITHESS WEEREOF, I have hereuntc set my hand and affixed my official
seal the day ani year in this csrtificate above written.

Notary Public
My Commission Expires:




RATIFICATION AND ADOPTION
OF
UNTT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNTIT AREA (EDDY COUNTY, NEW MEXICO)

WHEHEAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
acription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreememt,
including exhibits, and each of the undersigned who 1s a Working Interest Oumner,
a8 defined in such Unit Agreement, has alsoc received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, mmtify; and adopt
the Unit Agreement and, to the sxtent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrumert{s), each of the under-
signed, in consideration of the execution thereof by certain other proper parties,
does herseby subscribe, ratify, approve and adopt the 3aid Unit Agreement and, to
the extent of any and all working interest(s) now held by him or i1t in the uni%
area, does hereby subscribve, ratify, approve and adopt the related Unit Account-
ing sgreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WBEREOF, this instrument is executed on this mday of
o e R l9h_a_, so a8 to be binding upon and inure to the dbensfit of each of
unzeraiﬁed and the reapective heirs, successors, persoral representatives and
agsigns of each.

George F. Gibsom . ‘
Address:_ 1113 Ror® M b Ei¥inue

Pasadens 3, Californis

Joined by his wrife,

T T e — GIvEON

Coy H3, YT I few
Luls Movin Moronoo Avonue

o o, e L B e, st et o

Addvess;:

Pegzdena 3, California

~

Address o

Address o

(over)




STATE OF CoLLQi L

)
COUNTY OF YOS ANCILES )

On this _27th.day of z“ N , 194y, before me personally appeared
Gng.DGn,Oﬂn; : s to me mown to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he_  executed the same as _his free act and deed.

IN WITNESS WHEPZOF, I have hereunto set my hand end affixed my official
seal the day and year in this certificatse above written.

@‘f%cﬂﬂk\

Notary Public
NOTARY PUBLIC
My Commission Expirea: IN AND FOR COUNTY OF LOS ANGELES
~ My Commission Expires STATE OF CALIFORNIA
Jure 301950
STATE OF )
COUNTY OF ;
On this day of , 194 , before me persanally appeared

» to me kmown to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he executed the same as free act and deed.

IN WITRESS WHEREOF, I have hereunto set my hand and affixed my officlal
seal tha day and year in this certificats adove written.

Notary Public

My Commission Expires:




RATTFICATION AND ADOPTION
OF
UNIT PLAN FOR IEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, ges, natural gasoline
and associated fluld hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreememt,
including exhibitas, and each of the undersigned who is a Working Interest Owner,
as defined in such Unit Agreement, has also reocelved a copy of the related Unit
Accounting Agrecment executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
counting- Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THFREFORE, as contemplated by such instrument(s), sach of ths under-
signed, in consideration of the execution thersof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the aald Unit Agreement and, to
the extent of any and all working interest(s) now held by him or 1t in the unit
area, does hereby subsoribe, ratify, approve and adopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or 1t had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this 2 <{ay ot M aref,

19&3 , 80 a8 to be binding upon and inure to the benefit of each of
undersigned and the respective heirs, successors, personal representatives and

assigns of each.

Address U

Tra irumlise. (»11frrain

Joined L hie wifa,

%A D -] C
Addvessg: L300 Voot 300 Ligooh

et s ot Pk e, ek,

Yow Angeles, Callfornly

Address;

Address P




STATE OF( Mm )
COUNTY OF\(Z:; M g

i
On this e of }uﬂ,A,CLE\ , 194 _Z before me personally appeared
¢ P » to me known to be the person
deacribed in and who execu the foregoing instrument, and acknowledged that
_he_ executed the same as'fi g Tree act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officlal
seal the day and year in this certificate above written.

-My Commission Expires Oct. 17, 1950

My Commission Expires:

STATE OF )
COUNTY OF g
On this day of _, 194 , before me personally appeared

s to me known to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he executed the same as free act and deed.

IN WITRESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public

My Cormission Expires:




RATIFICATION AND ADOPTION
OF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Uniom Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit ares; and

WHERRAS, each of the underaigned has received a copy of the Unit Agreememnt,
including exhidits, and sach of the undereigned who is a Working Interest Ownmer,
an defined in such Unit Agreement, has also recelved a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terms and provieioms; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Tnit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrumert(s), each of the under-
signed, in consideration of the execution thereof by certein other proper partiles,
does hereby subscribe, ratify, approve and adopt the said Unit Agresment and, to
the extent of any asnd all working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unit Account-
ing Agreement, with the intention that each of undsrsigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as 1if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS OF, this instrument is executed on thisZﬁf'day of vz,./é-\
R 19& 80 a8 to be binding upon and inure to the benefit of each of

undersigned and the respective heirs, successors, persoral repressntatives and

assigns of each.
g s / -
333 M Y8 e ey

Chariotle, North Csrolimm

Jolned by bis w:he,

__C)A’:tj:?/[«'«(’ u/ l/ - /(_
Address: eln “g*n “’muﬁ:c‘t: g oy

ot e e s i e TR . e i i L

anriclis, doeth Ceyollan

Addresy i

Address:




STATE OF M MM)
COUNTY OF/771¢ aéé’/o«/écuz/e/_/g

O A, 5

s /‘1 thi may of A—M A 191&_, befors me personally appeared

O . - » to me kmown to be the person
descri in and who executeg the fore Instrument, and acknowledged that

__he__ executed the same as free act and deed.

IR WITNESS WHERFOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate a‘bove)vritten. ) s

Notary Publi$

My ssion Expires:
‘7‘1 2 /g

this y of ’Z l9h [/ before me personally appeared
ay — ,tomeknowntobetheperson
described in and who execu the foregoing instrument, and acknowledged that
}_he_ executed the same as 06 act and deed.

"IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal tha day and year 1n this certificate above \}-itten L

My Commisaion Expires:

UV =9

s




RATIFICATION AND ADOPTION
oF
UNIT PLAN FOR IEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the o011, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement belng referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhidbits, and each of the undersigned who is a Working Interest Owner,
as defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the: Unit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFOKE, as contemplated by such instrument{s), each of the under-
gigned, in consideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the said Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does heredby subscribe, ratify, approve and adopt the related Unit Accownt-
ing Agreement, with the intention that each of undersigned shall became a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITKESS OF, this instrument is executed on this Z day of :b g‘ﬁZ(
, 194 X, s0 as to be binding upon and inure to the benefit of each of
wndersigrned and the respective heirs, successors, personal representatives and

asaigng of each.

Mabel C. Kenney
Address: m
Kilbree Highlmds

b R T ~ .-

Joined by her husbend,
IR CRotias o I x N

FI&I‘CDCG me

ROIYCEST 504 Femlock
Milbrae Highlands

Milbrae, Californis

Address;

Address:

{over)




4 d g =P o mo known to be the persony
described“in and wht exectited the Ioregdink instrumgnt, and acknowledged that

*B: rexecuted the “‘same as ééea; free act and deed.

IR WITNESS WHEREOF, I have hereunto set my hand and affixed my official
geal the day and year in this certificate above written.

W
Notary Public

My Commission Expires:

MY LOMMIBSION SAariRES AUG, 2,194

hé’,’ before me personelly appeared
.. to me known to be the person .
font, and acknowledged that

and who/executed the forego '.:f
xecuted the same as <. free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officilal
seal the day and year in this certificate above written.

Notary Public

My Commission Expires:

A R AL NI S TSR SIS I I




RATIFICATION AND ADOPTION
OF
UNIT PLAN FOR DEVEL.OPMENT AND OPERATION OF
THEE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 23, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lends comprising the unit aresa; and

WHEREAS, each of the umdersigned has received a copy of the Unit Agreement,
including exhibita , and each of the undersigned who is a Working Intereat Quuer,
as defined in such Unit Agreement., has also received a copy of the related Unit
Accounting Agreement exscuted by various of the other Working Interest Owners
under date of November 28, 1947, express reference boeing made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and ali working intereats held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrumert(s), sach of the under-
signed, in consideration of the execution thersof by certain other proper parties,
does hersdy subscribe, ratify, approve and adopt the said Uhit Agreement and, to
the extent of any and all working interest{s) now heid by him or it in the unit
area, does hereby subscribe, ratify, approve and sdopt the related Unit Account-
ing iigreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this & day ofq/:y/mnW
, 194 d", 80 as to be binding upon and inure to the benefit of each of f
undersigned and the respective heirs , successors, psrsonal ropresentatives and
assigns of each.

£ V_l g[/zo&f/f/(
ﬁésﬂs ou'.{r:lr-t Street )

Pomnmsat?d WYadbén T e
e e e -y -

Epa———l

Joined by his wifa,

Address:

Address:

>




STATE OF _ DUeyenx )

)
count? OF _Veertels cxsat cnpesy )

On this ¥ day of _F@ovagmday , 194 8 before me personally appeared

g," | 14 ﬂﬂd::ﬁ » to me known to be the person_
described in and who e cntedothe foregoing instrument, and acknowledged that

_he executed the same as Y3.9 free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Colngads 9 T..'Ehz
Notary Public

My Commission Expires:

— Oub gy 1laus

STATE OF “Qorvoex. )
COUNTY OF Wg

On this QR day of M“' 194 & vefore me personally appeared
TP % J s Yo me known to be the person
described in and who executed the foregoing instrument, and acknowledged that

She_ exocuted the same as o free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificats above written.

L >

‘ . S—
Notary Puelic l

My Commission Expires:

—




RATIFICATION AND ADOPTION
OF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various quelified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhidits, and each of the undersigned who i1s a Working Interest Owner,
as defined in such Unit Agreement, has alsc received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being maje to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and esdopt
the Unit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and sdopt the related Unit Accounting Agree-
ment ;

NOW, THEREFORE, as contemplated by such instrumert(s), each of the wnder-
signed, in comsideration of the execution thereof by certain other proper parties,
does kereby subscribe, ratify, approve and adopt the said Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does heredy subscribe, ratify, approve and adopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or 1t had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this®48h day of _Fed-
™vary R 19ll»i s S0 as to be binding upon and inure %o the benefit of each of

undersigned and the respective heirs, successors, persoral representatives and
asgigns of each.

William C. Acton
Address: 106 Calhoun Street

Joined by his wife,
il
vl . Acton

Addvess: 105 Calhoun Streetb

Marysville, Kanses

Address:

Address:

(over)



T

Kansgas

STATE OF )

)

COUNTY OF Marshall )
On this 24 day of Pebruary , 194 8 before me perscnally appeared

willggm C. jcton gnd Julis M. Acton, his wife to ms kmown to be the person s
described in and who executed the foregoing instrument, and acknowledged that
{lpe_yexecuted the sams adhelir free act and deed.

IX WITRESS WHEKFOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

otary Public

My Commission Expires: April 15,1951

STATE OF )
COUNTY OF g
On this day of , 194 , before me perscnally appeared

_, to me known to be the person
described in and who executed the foregoing Instrument, end acknowledged that
_he_ executed the same as free act and deed.

IN WITNESS WHEREOF;, I have herewnio set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public

My Commission Expires:




RATIFICATION AND ADOPTION
oF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its isrms and provieions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreememt,
including exhibits, and each of the undersigned who 1s a Working Interest Owner,
as defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terms and provisions; amd

WHEREAS, each of the undersigned desires to subscrids, ratify, and edopt
the Unit Agreement and, to the extent of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by suca instrumert(s), each of the under-
gigned, in consideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the asaid Unit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does hereby subscride, ratify, approve and adopt the related Unit Account-
ing igreement, with the intention that each of undersignsd shall become a party
to and be bound by such Instrument(s) as fully and with the same effect as 1if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other partiss thereto.

WITNESS W OF, this instrument is executed on this 2>~ day of
, 19457, a0 as to te binding upon and inure to ths benefit of each of
undersigned and the respective heirs, successors, persoral representatives and
assigns of each.

Joimg. by his wife « - ()
A Tlbgdtidotds o —Colypr i -
GGW r., Crouse

(o/' SN et e :

ol e e e i 1 e ot e et s

L. Jaa Hanaean
13606 Oxrays SRS

Vo Wuys, CEIITS ia
Joined by hic wife,

/L'//t',o(/‘,u I oatocc eve

7

; Ruth Maxisen:
13605 Oxna Ctreat

Ve Y'Y, TeITomia




STATE OF

COUNTY OF - i L.
) On this _ ./‘ xdaq of LT 194 ; before mp personally appeared
o diTh i, G T‘.»)*t ', to me known to be the person :

described in and vho executed the romgoing instrument, and acknowledged that
i he” executed the same a8 . . 1free act and deed.

IR WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate adove written.

G Lo

Fotary Public /
!

My Commission Expires:

COURTY OF :0& .ngelios _g
_.On this 5vl*day of CLaTUnEY 194, before me personally appeared
e Ee T LG DU ; to me known to be the person :

described in and who executed the foregoing instrument, and acknowledged that -
©_he ;'executed the same as -Clifree act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
geal the day and year in this certificate above written.

,mffé—g/

otary Public /

My Commissinn Expires:

u




RATIFIGATION AND ADOPTION
oF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the o0il, gas, natural gasoline
and associated fluid hydrocarbons which may be producitle from the unit area,
and also executed by Southern Union Productiom Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has recelved a copy of the Unlt Agreement,
including exhidits, and each of the undersigned who is a Working Interest Owner,
as defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed dy various of the other Working Interest Owners
under date of November 28, 1947, express reference being maie to the Unit Ac-
counting Agreement for all its terms and proviaicns; and

WHEREAS, each of the undersigned desires to subscride, ratify, and adopt
the Unit Ageement and; to the extent of any and ali working interests held in
the unit area, to subscribe, ratify and adopt the reiated Unit Accounting Agree-
mont;

NOW, THEREFORE, as contemplated by such instrumert{s), each of the under-
signed, in consideration of the execution thersof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the zaid thit Agreement and, to
the extent of any and all working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unit Account-
ing igreement, with the intentlion that each of undersigned shall become & party
to and be bound by such instrument(s) as fully and with the same effect as 1if he
or 1t had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IR WITNESS WEFREOF, this instrument i{s executed on this 8 day of Mareh

, 194 8, 80 as to be binding upon and inure to the benefit of each of
undersigned and the respective heirs, successors, persoral representatives and

assigns of each.
< /
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STATE OF ok
COUNT® OF FEBSTER

On this _gg¢p day of Xarch , 19lg, before me personally appeared
Harry W, Crouch gnd Elegnor Crouch, his wifeto me known to be the person s
described in and who executed the foregoing iInstrument, and acknowledged that
t hey executed the same as _thejrfres act and deed.

)
)
)

IN WITNESS WHEREOF, I have herewunto set my hand and affixed my official
seal the day and year in this certificate above written.

» \/ ‘
Notary 1ic

My Comeission Expires:

—auly 4, 1948,
STATE OF )
COURTY OF ;
On this day of ; 194 , before me persanally appeared

s to me known to be the person
described 1n and who executed the foregoing instrument, and acknowledged that
_he sxecuted the same as free act and deed.

IN WITHAESS WHEREOF, I have hersunto set my hand and affixed my official
seal the day and year in this certificate sbove written.

Notary Public

My Commission Expires:




RATIFICATION AND ADOPTION

OF
UNIT PLAN FOR IEVELOPMENT AND OPERATICN OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Ares, Eddy County, New Mexlco, has been exe-
outed by various qualified parties interested in the oil, gas, natural gasoline
and assoclated fluid hydrocarboms which may be producible from the unit ares,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referrsd to for ell its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhibits, and each of the undersigned who is a Working Interest Owner,
a8 defined in such Unit Agreement, has also received a copy of the related Unit
Accomnting Agreement executed by various of the other Working Interest Ouwners
wnder date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreemsnt for all its terms and provisions; and

WHEREAS;, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and alil working interesis held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
memt;

NOW, THRREFORE, as contemplated by such instrument{s), each of the under-
slgned, in comsideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the said Unit Agreement and, to
the extent of any and all vworking interest(s) now held by him or it in the unit
area, does heredby subscribe, ratify, approve and sadopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS WHEREOF, this instrument is executed on this __ day of
, 194 , 8o as to be binding upon and inure to the bemefit of each of
undersigned and the respective heirs, successors, personal representatives and

assigne of each.
Y774
/. 7
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7, //.// ., l9h/ before me personally appeared
» to me kmown to be the person
forego:lng instrument, and acknowledged that
; free act and deed.

__he__ executed the same as

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year in this certificate aboyaviten.
i Puﬁic

My Cgm;i‘seim Expires:

191{, before me persomally appeared
G s to me kmown to be the persom
descri in and wh execu?” the foregoing instrument, and acknowledged that
/__he_ executed the same as /74 Tree act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above wpttten.

M //2 LIk L 14/
Botary Publdc

My Commission Expires:




RATIFICATICN AND ADOPTION
oF
URIT PLAN FOR IEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Avrea, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested ia the oil, gas, natural gasoline
and associated fluid hydrocarbons which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit QOperator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhibits, and each of the undersigued who is a Working Intereat Owmer,
a8 defined in guch Unit Agreement, has also received a copy of ths related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac~
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscridbe; ratify, and adopt
the Unit Agreement and, to the extent of any and ail working interests held in
the unit area, to subscribe, ratify and asdopt ths rslated Unit Accounting Agree-
ment;

KOW, THEREFORE, as contemplated by such instrumeri{s}, each of the under-
signed, in comsideration of the execution therecf by certain other proper partiles,
does hereby subscribe, ratify, approve and adopt the 32id Unit Agreement and, to
the extent of any and all vworking interest{s) now heid by him or it in the umit
area, does hereby subscride, ratify, approve and sdopt tho related Unit Account-
ing Agreement, with the intention that each of undersigned shall becoms a party
to and be bound by such instrument(s; us fully and with the same effect as if he
or it had executed and delivered an original copy of such instrumsnt(e) concur-

rently with other parties thereto.

IN WITRESS OF, this instrument is executed on this?#W gay of Med-
roeyy |, 194 ¥ 50 as to be binding upon and inure to the bensfit of each of
undersigned and the respective helirs, successors, personal ropresentatives and

geigss of cach. . :
BERIETE OF caom G. Howard Cowau, Sxeousor of e ¥etate of Dr. Guy

A, Gowe:, ﬁMMW

Q. Eaware Gowail
Address: 008 Gouh Fourth Stroet

sprisgfield, Tlltnois

Addrese;__m__”___
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descridbed in s

_hew exacuted the same aB , free act and deed.

IN WITNESS WHEREOF, I have hereunto se hand and affixed my official
seel the day and year in this certificate/above written.

Nelyege F (Sl aom

\/ y y Public GenaGE E. BATSON
ozl L ARY PLRLIC
X c sslon Explres: 700 oosih £ih Stregt

Springfield, [llinoies

My Commissien Bypires .~ 24, 1949,

STATE OF )
COUNTY OF ;
On this day of ; 194 , before me persomally appeared

s to me known to be the person
described in and who executed the foregoing Instrument, and acknowledged that
_he_ executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officlal
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:
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RATIFICATION AND ADOPTION
OF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of Novembei' 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the o1l, gas, natural gasoline
and asasociated fluid hydrocarbans which may be producidle from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreement,
including exhibite, and each of the undersigned who is a Working Interest Ownser,
a8 defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Quners
wnder date of November 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terme and proviaions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and sll working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrument(s), each of the under-
signed, in consideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the sald Unit Agreemsnt and, to
the extent of any and ajil working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve ard adopt the related Unit Account-
ing Agreement, with the Intention that each of undersigned shall become a& party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IK WITNESS WHEREOF, this instrumen: is executed on this /iﬁday of M
, 19k &, s0 as to be dinding upon and inure to the bemefit of each of
wndersigned and the respective heirs, successors, personal representatives and
asalgns of each.

7. T
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Address: 2047 - 15th Etxeet

Jpcraoento, Califomin

solned Yy her hualend,
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STATE OF CALIFORNIA
COUNTY OF SACRAMENTO

e

On this 12 day of March , 194 8 before me personally appeared
Alice E. West, a single person —, to me Xmown to be the person _
described in and who executed the foregoing instrument, and acknowledged that
She executed the same as hgr free act and deed.

I¥ WITNESS WHEREOF, I have herewnto set my hand and affixed my official
geal the day and year in this certificate above written,

Notary Public
My Commisslon Expires:
8-24-50
STATE OF )
COUNTY OF g
On this ____ day of ; 19%_, Yefore me j)érsma.lly appeared

» to me kmown to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
 § segl tha day and year in this certificate above written.

“Notary Public

My Commisglon Bucices.




RATIFICATION AND ADOPTIORN

oF
UNIT PLAN FOR IEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, wnder date of November 28, 1947, a Unit Agresmsnt for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbone which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreement being referred to for all its terms and provisions and for a de-
scription of the lands comprising the unit ares; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreemsnt,
including exhidits, and each of the undersigned who 18 a Working Interest Owner,
aB defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of Novembor 28, 1947, express reference being made to the Unit Ac-
counting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extemt of any and all working interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrument{s), each of the under-
gigned, in consideration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the said Unit Agreement and, to
the extent of any and all working interest{s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and sdopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall become & party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

TN WITNESS WHEREOF, this instrument is executed on this 28 day of Feb-
Yeary | 1988, 50 as to be binding upen and inure to the bemefit of each of
und.ersignad and the respective heirs, successors, persoral representatives and

aasigns of each.
o
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)
)
COUNTY OF Los A_IIQP]PQ )

On this _pgi; day of lehman: ; 19’48 before me personally appeared

+ ,tomeknawntobethepersona
descriﬁg &ﬁ wﬁo exeouted the %oregoing instrument, and acknowledged that

they executed the same as {hcir free act and dead.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.
// ’

& / /'
Vi Rotary Public
H. S. NORRIS
NOTARY PUBLIC in and fer the
of Los Angetes. Btate of California.
‘Vﬁtnnuno.&mwz, e

My Commission Expires:

STATE OF )
COURTY OF g
On this day of , 19% , before me personally appeared

» to me known to be the person
described in and who executed the foregoing instrument end acknowledged that
_he executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public

My Commission Expires:




RATIFICATION AND ADOPTION
or
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA {EDDY COUNTY, NEW MEXICO)

WEEREAS, under date of November 28, 1947, a Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbans which may be producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreemsnt being referred to for all its terms and provisions and for a de-
. scription of the lands comprising the unit area; and

WHEREAS, each of the undersigned has received a copy of the Unit Agreememt,
including exhibits, and each of the undersigned who is a Working Interest Owner,
aB defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreemont executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
comnting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and all working Interests held in
the unit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrument(s), each of the under-
signed, in considsration of the execution thereof by certain other proper parties,
does hereby subscribe, ratify, approve and adopt the said Unit Agreemsnt and, to
the extent of any and all working interest(s) now held dy him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unit Account-
ing Agreement, with the Intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or it had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto. ’

IN WITNESS WHEREOF, this instrument is executed on this Zfday of _«_ZJ,Z.
, 194 9, 8o as to be binding upon and inure to the bemefit of each of
undersigned and the respective helrs, successors, personal representatives and
assigns of each.

Addresgs: Bente Maris, Califomnia

joloed by her husbend,
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Address:
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STATE OF Cclifornla

)
)
COUNTY OF Santa Barbara )

On this 28thiay of February , 1948, before me personally appeared
Annie L. EITIOTL and ET76Y E. ELLIOCL ~, to me known to be the persons
described in and who executed the foregoing instrument, and acknowledged that
they executed the same as thoir free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and ysar in this certificate above written.

~Notary Public ,/
My Commission Expires:
July 24, 1950

STATE OF )
COUNTY OF ;
On this day of ; 194 , before me persomally appeared

» to me known to be the person
described in and who executed the foregoing instrument, and acknowledged that
_he_ executed the same as free act and deed.

IN WITHESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public

My Commission Expires:
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The lettered paragraphe below corrvespond vith the marpginal latters
aprearing on the zarked sopy of the uroposed Unit spreeszsnt whish ascompan-

iea this memorsnduw,

a., These provigions are comsidered necoasary or advisahle
under Stats law or regulation; or, they are otherwise

self-explanatory,

b, Thie limiteticn of the oosrliment relates ¢ tha faot
that umier Hection 2 (ree f.) and ectlon 23 {cse the
ecneluding paragraph), ths parties are rejulrod to
sake representation conserning cwnershin of the intere
ests attributed to them by uxhitdt B} accordingly, they
should not be exps-ted to comnit any interest not at~
tributed to them by :xhibit B, It is hoped that axecu~
tion of the fiual agreesemt wlll be facilitated by res-~
son of these more explicit provirlons,

hddition of the wordn "oll ard gas" is helleved self-
explanatory; it conforms to tne opering para: raph of
the agreement.

6. These are sefinitions far the purroze cf maklng termine
ology more explieit, Soms of them aprear in Title 30
of the Regulations, Zeection 220,2,

d, Thir ohsnge originates In tha itheory explained opposits
b. above. The oxhibit will be explicit 1o defimition
of emch porty's inisvest ~ommitied,

e, Thie charge interded simply to peruit refilin: of com-
plete exhibite gt reasonable intervais zxd to perz:it
filing during the intervals of informetion comeerning
nhan-as. {rtendad (o avold burdenin:: the record and
e undt srerator uanegegsarily,

fo Vils additien alic deriver Pvor thae thawry exnrenced
L : spnrite by stove, Thg sariioc'rosrootivs vopeencnin-
d lons coree vl Lhely cuneraseln of anittsen Ivterants
Gres Sreen o ". PRER NN

7, {xmigclon of tue wore Vleeses’ av this colat Jdoos raob
charngre Uhy @oooaias o vlew of o o ialtlon of Ciork=

N A P g 3 N T " .S T TN
AFSPI ¥ PGS, TR L Yl e ermracsd O
the Adelinea lapran Touer of lapdooc o sogyalty” Slilch
in e s vomalee o sl taton
IR RNV O . O 1. : . T
B Thile sdditon e strply oxuorition e o sl defindte
feo Y cwrvpeine pc o gontroat i e npdh e
3 » N L. . - 4, 4 . - . [N P .
e nile ihe Ces tonds ave bisitedr dn evonob, Khen e st
foed, nifdenal, ol 30 1o adieved undselieablo Tre w vidd
Coopeloe Do e s e bbb ddoer of o o) anpd e Benee
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B,
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0.

P
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T,

P

see sxce;t wherc the owner of lamdowmere royalty ir com=-
pited to principlea of thwe apreementi mocordiagly, this
addition 1limits the tern “unitized land" to land in which
both the royalty and vorking intercets are committed, ir-
rerpective of the crder of comxitment, Secticn 25 (see ss.)
has a similer purpoee} that is, to rovide for releare of
land under trover conditions in thie svent of title faile
ures,

st thege irovirions 1t i= hoped to cbtaln signature of
fee wirking intorests without regard to prior signature

of royalty imtecrests and vice versa—thue to expedite com-
pletion of the agreement.

Change made in reccgnition of tie faat that production nay
be obtaimed through drainage fros lands not unitised.

Addition to rake definite the intention that unit opsrator
zay by reci:ning be relieved of ohligatione not accrued
on sffective dute of the resirmetion, imeluding drilling
odligations,

The unit accounting agreement will spell out mere fully
righte of ihe parties cemcerning equirsent belonging to a
retiring unit operatoer,

Thie change iz prizarily intonxded to xake mcre specifie
the voting provisione and to utilize defined terms.

ar: addition simply specifyin; the methods of woting.

This addition intended simply to preserve any and all 1n-
dependent purchase rizht- which are otherwise valid and
effective, Thiz is s qualification of a right above
granted to unit eperator to dispope of unliized subrtancer
so that operator will not, by virtue of ths unii sgreexent,
bs compellad to ignore proper sgreezentr santitling other
partiss to purchaze or dispose of portions of unitized sub-
sinnoes,

The unit acccuntling agreerent does 1n fagct expresc and
elaborate upon the operator's rights and obligations; such
agrespert i meniloned hers for that reaszon. It should be
remgebered, hovever, that thie unit agcounting sgreszent
yields §,o the unit agreement in ewecrni of onnflict {cse “ao-
tlsa': (3- .

Thip additlen conciders’ maonrary

LR S TR P N Y PR
Costion §4 ke ravidor, R

Lopvnld gondiien With

Endooe

~
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¥

Lion by othor Jorbing {nterest cipwyer of varcionl walle,

snean Lee ehiurge oo are nbeddcd o eX¥orags Lors sesuralaly

ihe parl Sutent lon of Lha coviioe,

aod i e cacesadadar e voe’ that courts have Looslbad
coverants In orilpary oil o0 e lences in the anooess sl
an oy reorngl covnnant o b eabicat vatter,

s lakgusge chorgas sivody Lo ac voes Gibl extgting Sun-
sropiual arrsygersnte wvithept rionificant ~harge o Tesge
Yno, Alee vaker unroaesancy L axpregs rean nition of

bho vonmbralento avtborily in saciitdon v B Lanapyivocteg
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Y.

cs,
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Kile

Additlon intended to permit compliance by the opera-
tor after notice of defauit; to prevent a termimation
Bot desired or appropriste,

Adition to rovide for pozsibility that the test well
may de started (or even complsted) defore effectivenses
of tha wnit agreemenmt. aivoide poesible comstruotion
that under first sentense of Section 8 opesrater wonld
be required to drill another well after effectivensss,

"Unitised land” 1s = defined term superseding “unitised
area” which iz not defined, Change conforme to obvious
ixtentions,

A proper and realiztic limitation on the parties drill-
ing obligationy, confarming with intentiom,

To make definite that production yrier to sffectiveness
of revised schedule 15 allocated to the producing lears,
thus to awoid hiatus and to restote, without sipgnifieant
shenge in meaning, the last sentencs of the meragraph,

A change to recognise the fact that "benefits® may not
be paid in momey but, instead, may be delivered in kind,
purzsuant to leace requirerment,

To identify by agreezent the bank in which funds may be
impounded and to previds for majority rule in desigmtion
of any alternate bank used for this purpose.

This sddition mezhes with the regular provisions of See-
tien 12 under which the cuner of a iease sy take over and
operate & werginnl well thereon, regardiess of such own-
or's deoision, the crerator should be clearly exemptad from
unprofitable operstion after a ‘easorabls test period for
the mrgiml well.

This addition also relates to the regulsr rrovizions of
Sectien 123 At properly limits the rrovision to benefits

frox individwual operatics of marjplns) wells,

s proviglon velisvad Lo o fadr and vroper which is sdonted
from unlt pilans mreviousnly appraved,

i oaddition to cals elear thad athor Jowkins i oparh Do
erg should not ve entitled to driil ca thelr Juond: IV the
oparator is atiempliar by rendin: applicntien ieo inclidie
eveh Jowis wiihip o porZialscdine groa,

Do e oringdy o pubstitote provistlon v edian walle
Sritlled by poruosons othisr than antt oncreadne rara anacried-
oub with ths n ption of Lue rarties and belilevad to bo
feir., It ham 1o offeot on the unit plan,vein; a prorer op-
cretive rabinr,

lidentlon of %liszs clunes is thet oparctor will ey rontale
sod misimur royslties to the U, U, and the ' tate for #1]
unitized lmudi; w11l oy elt royalties niloc-ted to dend in

a perticivating rrea (hut nob reyslty on wyvndustion frau
lsnd outelde & p rtlcipsting aree ohtalned by & marty arill-
Urvowvier Doablon 3203 and ogy oay ouoredding rogaliy nnd foe
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Hile

lease delay rents, if requested to do so, loreover, the
unit opsrator is properly exempted from lisbility whied
night othervise be asserted om account of its homes’ mip-
takes in mekinyg paryment, It is sutmitted that these changure
do oot imvade rights of the U, S, or the State and are a
.roper subject of agresmemt betwsen the privats parties.

The regular provision is simply expanded to apply as vell
to otber leasee a3 to Federal,

This addition primarily intended to permit discomtimuanse
of delay rezts on fee lands and to permit dropping of other
munhmifmhumlyhﬂmmw
pest of precucticm uwalikely, subjest to applisadle rules
and regulations.

This addition is simply e separate unequivocal statexaat
of the saxe idee expresasd in the first paragrarh of Sec-
tiexn 11,

The last phrass i: deleted as being =0 vague and umcertiain
83 t0 be sither meaningless or dangerocus. Cenerslities of
this sort might result in troublessome or costly disputes
betuesn the wany private partier who are expscted te sign
the sgremmeant,

This adjustzment aimply permits uncer stated eonditions pay-
went of compensatory royalty on interests other than Feder~
al.

Thie rovision added to extand leasss on private lamde
onse sueh land, or a part thereof, is in a mriicipating
area., Balisved to de sound and in sccordance with gener-
ally aeocepted intentions, Tederal or Ltate landa not af-
fectad,

This chapnge intended simply {0 clarify snd rake more defi-
nite the obvious imtentiom,

Thir eddition simply sxpresses & proper intantion of the
varties making clear that subetitute leuser remain com~
mitted to the agreement,

A restaterent of the suspenslen praovision o iake certoin
tha type of authorized muspenszion referred to,

A adaptation of the reguler rrevielon bellioved Lo b o

e v 2 . P T s
nars agsurate smorossicn ot Lhe lntention,

~a additlen Yor the protection of operater in acanusnting
et ers, [t onuld apnly enly Lo an awttewpte. seraration
of oll frop zas richts, 2t aetera, rot alffratingy Stale op
Yedaral jurisdicilon,

: . P RO B . A, LY A . L R,
o CnE e Lo aord £ o) s bars w it thy oo O wned nuas

(¥{ixed" inctand of "initisl" :erm),

Thic o eddiVien sinoly exerasnces ©ho ohvlous lwdsatbion that
ihe agreersat will versln iv affent go lony pe elbler ao
ar oll in produeed in paytes guantitier frou soy gnrl of
unitizes tarac,

Caatien 20 of the form (o orrmimitions by Lperoior sng es
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quirements am jurisdiation of the New Mexise authori-
tise. It iz umderstood that recedemnt exists for this
onlgsion.

A simpls restatement of the sxcusing causes witkout ma-
terial shange in msaning.

A provigion added as eompatidle vith jurisdistiea of all
autboritiss and as needed pretestion %S¢ the private par-
tiss. It ls delieved that precedent exists for this ad-
ditden.

This {s the regular forx Sectiom 22 (Coumterparis) vith
a mow title deseriptive of the mmterisl contained.

These sdditions are balisved to be squitable, sound pro-
visiena for the protection and convemience of the private
parties vithout effect om jurisdietion. In some cames
they are simply edaptations of the regular movisiens.

A restatement and claberstion of regular Section 24 (Loss
of Title).




{IFICATION ARD ADOPTION

OF
UNIT PLAN FOR DEVELOPMENT AND OPERATION OF
THE HOPE UNIT AREA (EDDY COUNTY, NEW MEXICO)

WHEREAS, under date of November 28, 1947, & Unit Agreement for the Develop-
ment and Operation of the Hope Unit Area, Eddy County, New Mexico, has been exe-
cuted by various qualified parties interested in the oil, gas, natural gasoline
and associated fluid hydrocarbons which may bde producible from the unit area,
and also executed by Southern Union Production Company as Unit Operator, such
Unit Agreemsnt being referred to for all its terms and provisions and for a de-
scription of the lands comprising the wnit area; and

WHEREAS, each of the undersigned has received a copy of the Unlt Agreememt,
inclnding exhidits, and each of the undersigned who is a Working Interest Owner,
a8 defined in such Unit Agreement, has also received a copy of the related Unit
Accounting Agreement executed by various of the other Working Interest Owners
under date of November 28, 1947, express reference being made to the Unit Ac-
comting Agreement for all its terms and provisions; and

WHEREAS, each of the undersigned desires to subscribe, ratify, and adopt
the Unit Agreement and, to the extent of any and all working interests held in
the wnit area, to subscribe, ratify and adopt the related Unit Accounting Agree-
ment;

NOW, THEREFORE, as contemplated by such instrument(s), each of the under-
signed, in comsideration of the execution thereof by certain other proper partles,
does hereby subscribe, ratify, approve and adopt the said Unit Agreement and, to
the extent of any and 811 working interest(s) now held by him or it in the unit
area, does hereby subscribe, ratify, approve and adopt the related Unit Account-
ing Agreement, with the intention that each of undersigned shall become a party
to and be bound by such instrument(s) as fully and with the same effect as if he
or 1t had executed and delivered an original copy of such instrument(s) concur-
rently with other parties thereto.

IN WITNESS OF, this instrument is executed on this /2 day of //\/gé/’g
, 194/ , so a8 to be binding upon and inure to the benefit of each of
wndersigned and the respective heirs, successors, personal representatives and
assigns of each.

i. Hollington
2phT-PL L BAroet

-Sante—Manion;Gatifornia-——
Joined by his wife,

EOlliBGtO{

r
Moxle ¥,

o T LT Sireot—
—Sesta-iciioay—Galifornte——

Gaaeer

et o ———

Address;

Address:

{over)




STATE OF CALIFORNIA )
)
COUNTY OF 10S ANGEIES )

On this 22nd _ day of March 2 1948, before me personally appeared

S‘Egm R, g% Marie Hollington » to me kmown to be the person®
descri in and who executed the foregeing instrument, and acknowledged that
they exscuted the sams as their free act and deed,

TN WITNESS WHEREOF, I have hereunto set W £ixed my official

seal the day and year in this certificate aboye wr

4

/' Rotary Public
My Commission Expires:
September 1, 1951
STATE OF )
COUNTY OF ;
On this ____ day of ; 194 , before me personally appeared

» Yo me known to be the person_
described in and who executed the foregoing Instrument, and acknowledged that
_he_ executed the same as free act and deed.

IR WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:




STATE OF NEW MEXICO

OFRACE OF STATE GEOLOGIST

SANTA FE. NEW MEXICO

Jungs 26, 1947
The irtesia idvocale
lmu, ‘-“ -mco

1 ases 103,104,106,107 and 108 -
totice For Publication.

Ountlemen 3

Floass puvlish the anclosed nolice uace, imzwediately,

rlease proof=read the notice carefully and send a copy of the
PAPST ORYTYIDg sush notice.

. UPON COMFLETION OF THE PURLICATION, PLUAST SEND PUBLICHERSS
AFFLAVIT,. — =

For paymont please submit siatemsnt in duplicate, accompaniad
by woucher wxscuied in duplicate. The neca:sary olanks are en~—

closed.

vary truly yours,

JARDY Re THANAM

Attorney,

4l Conservation Commission
£53190D




OIL, CONSERVATTON COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF

PETITION FOR APFROVAL
NC.

OF THE BOFE UNIT AGREE-

MENT, EDDY COUNTY

Southern Union Production Co.,
Potitionex

Nt Sasr” s gl Nl Nt Nt st st Vet Nt

TO TEE COMMISSION AND ITS HONCRABLE MEMBERS:

There is filed herewith a proposed form of unit agreement for
the development and operation of the Hope Unit Area in Eddy County, New
Mexico., Your petitiomer is Southern Union Production Company, a Delaware
corporetion authorized to transact business in the State of New Mexico.
It maintains an office Iin Sante Fe at the corner of Marcy and Otero
Streets, in charge of which is Mr. J. R. Cole, Vice President, It also
maintains a general business office at 1104 Burt Building, Dallas 1,
Texas.

The propossd unit erea is described as follows:

BEGINNING at the NE corner of Section 17,
T. 18 8., R. 24 E., and extending west to the

I cormer of Seetion 15, T, 18 8., R, P37,
thence south to the SW corner of Section 3, T.
19 8., R. 23 E.; thence east to the SE corner,
Section 4, T, 19 S., R. 2k E.; thence north to
the I coimer of the SEy of Section 33, T. 18
S., R. 2t E,; thence west to the center of said
Section 33; thence north to the nid gpoint on
the north line of sald Section 33; thence west
o the W coimsy of sald Section 33; tieace
north to the place of vegimning exbrecing in
all 17,120 acres, more or leéss, in Eddy County,
liew Mexico,

Petitioner belleves and represente to tvhe Cormlssion thalt the pro-
posed unit egreerent 1lg in rroper forim, contelning provisions corrvatible
with the laws of the State of liow Mexico and consictent with the Jurledlc-

tion of Jtg authorities. In support of the proposed wnit esgreenwont, Pe-

titioner also rerrescnis to the Comrilssion 2z followy:



1. There 1s attached hereto and incorporated herein a map outlin-
ing the area above described, indicating by distinctivse colors the federal,
state and fes lands, respectively, according to the information and belief
of Petitioner.

2. Petitioner is prepared to submit in evidence reports and maps
containing the results of gravity meter and magnetomster surveys of the
proposed unit area which Indicate the existence of a structure favorable
to the accumlation of oil or gas. The proposed wnit area embraces lands
which appear to be within the outlines of such structure.

3. Pursuant to the wmit agreement, following its approval and effec-
tiveness, Petitioner proposes to drill a test well on the unit area, the
objective depth being 7,000 feet. Reference is made to Section 8 of the
proposed form for the drilling provision. The proposed unit agreement will
designate your Petltioner as the Unit Operator, reference being made to
Section 4 thereof.

4, The wooling of properties to be effected by the unit sgreement
will be upon terms and conditions Just and reasonable which will afford
to the owner of each tract an opportunity to recover or receive the benefit
of his Just and equitsble share of the oil and gas. DProvisions of the pro-
posed unlt agreement are, moreover, believed to be consistent with sound,
accepted practice and according to precedent., DIevelopment and operation
of the unit area under the plan will result in the prevention of waste, in
the conservation of oil and gas end in the fair distributlion of benefits
from production to each royasliy owner and other person entitled to shave
L0 LI,

5. Concurrently with this petition,applicesion is being f'iled with
the Commlgsionor of Public Lands, State of iow lMexico, and with the proper
representatives of the United States for approval of the proposed form of
univ agreement herewith enclosed,

6. Potitioner is row engaged in the developmrent and production of

)

natural gas end agsociated hydrocsrbons in the State of liew Moxico, 1IU

hog been so ongeped for a number of years snd, in the wsusl conduct of 1tg



business, it meintalns a staff of skllled erployees experienced in develop-
ment and production operations. Petltioner 1s willing and eble to couply
with all applicable requirements of law and duly constitubed regulatory
authorities.

WHEREFORE, Petltlonsr requests that the Commission, after notice and
hearing as required by law and applicable regulations, enter its order
approving the proposed unit agreement and 1ts conservation provisions,and
take all other steps and actions as may be necessary or appropriate to the
end that the Commission's consent to and approval of the unitization pro-
gram shall be given and properly evidenced.

Petitioner hereby offers ito supply such other information concerning
this matter as is awailable to it.

Respectfully submitted,
SOUTHERN PRODUCTTION, COME.

By

%M‘T’r&si nt (]
ATTEST:

7

L?X I‘)},\ /) '

R \/'}'V,-‘-’X
Secretary N\
VERKIP® LCATION
STATE OF TEXAS )
)
COUWTY OF DALILAS )

Befere we, o lotary Fublic in snd for Dallas County, Texas, psrsonally

apreared Scott Hughes , Vice President of SQUTHERN UNION

FRODUCTION COMPANYY, a corporation, we¢ll knowm to me te be such reorsgon and
1.3

officer, and he upon ooin duly asdministored ztated that he had road the Tore-

going petition and that the facts thercin sot forth are true snd correct to

the best of his Informatlion snd belief, and that he had oxecutcd such vetition




on behalf of said corporation as 1ts free ang voluntary act and deed,

pursuant to due authorization,

VAEaNE

Sworn to and subscribed before me this 22 day of May

$4

1947, to certify which witness my hand and seal of office.

,/'j 2 N .
Notary Péblic in Zbr
Dallas Cownty,Texas

FAYT oRireN

Notary Paslic, Dallas County, Tex:

w Co ission ' ires My commission expires June 1, 19. 47




2

! | | ‘

1 IS U W B

20

21

10

1

iSiasasiiaRInI R il Tl T

: i

:

: . :-

;

1

15—
B LC

062206

L0627

L C 062250

S S
P Darr30




1

B I S SO

T e

N

»_P.HHH!.HIU! PRI RS snae N S S S R L Ty ey o Eaa v.—]—wrvj-w- ™ 183 BaSSRRAl ALY
DR EEY XAV R EIDY S SV I C R AR S B e
= Ll G ARG R A SA723- 6] STATE (B a3 |8 8305
- et —— = 7 4
- /'(;’- o SYREEs ‘ |0,3’ Y e A ‘8 r (0 G ) L OGEHS I Zfa_ﬂf;,ﬂ‘-ﬁ/ﬁdw
: 06 2oy v L 055271 RN S )
- : Dy N vopial
L (C0elT0 b PRV CEIY IR 2 76862
F 3983
) 2 — -~
> L2230 L COEPTT0 (0L e [ [ 06230 ) 2028
- o B AVLG L3
4 IR v
T B k3 g 2k oy P 5747
R IAT AN O S
: 292 >
3 2z 23 24 ! b
[ - ~ a— 3 55
= 7 19 - Y ){;;))2_0‘.\, €57
: S 0e 0 e | AR BN -
S92 73 5 - ,
P'-‘—‘,
. o B PR 24
; 1o
t
e vt e e i - . S S g
: s ;52 ’ 230 " - 4 A R SRR ‘L"‘""""" : rare |o s AR 0
: Gl LC 06T /R Lec i [ ' )
sr) 2 "




v

=

|
3
|
|
|
10 | I
i

e e e

[

{8

e}

e

e

16

S SOy D TP
1
|
|

N

,,_IJWO—..._Jc::;aj.«w?._

F
R EARAR




|9

wn

29

32

e

28

'Inrn
N

o
iz

LC 06d99/ B

HARBIRALRERELL BLARERARA02 R

33

b 4 k.
L COCEIIKY

LAAALBRGARRRERN

)
’

-
S~

L

-~
l
{

l
a
?&_
|
S - -
l

SAHINERAARIRRERARRALAN

&
Qs
3
&

‘Hll
14
r_
1.

PLLALE) 1LY

o %

-+ e eii ity - X

15

e

23

BT



— 26
i
>4
.C D6l?70 &e930 by s
: ————l
3 068 S7AF ERSEEXE G EICPIPR PP Yy
&7 08 + 314 a"‘d
—t a5

|

Rt

TS A [s IIN 2

36 & -883: e :f_{ 3' H8230 P T’d/-'32.‘i

I
3§
1"

,hr

J
‘xs.oa’t Hga20> IO o I 42.70
4

Lcecae3de/

B ANTA TN g

< 3 2
40./10 Jat??] 20.04 '

L€ 062206

/
g0 0/

L.C 06274/
b 4
ANSISTIYS [SETS TSV R TTTIN TN BN SUTENINITISITININ YOI NS NSu S SR ININNISRENNSUNICE NITURNT ‘j{klelUL['“""'ZLLL’LllLllll dndhendnsdndnabebdoded 4 2 1 i
. /1[' h dndeded l 2 3
¢
o 2]
E
I 2 -7
T 3; 8
i
4.
2l

EDD

HOPE
Y COUN
Scale

_—
—
—

UNIT AREA
TY, NEW MLXIGO
205 Mile

Federal Land

State  Tana

Fee Land




1.C 062206

ik j 60.03* 39.9/ | 32407 |

4G, OB IR0

Ky 400 0 0ot a1

28

33

N 3
cag g g d iy

i

4

XllllLllulljlllllllllull

34

P__.:
|
|

no

16

24

A

|9




Ry B'?-\,\\
) ’ L{‘\;
S VS IVIRYY: !
UNIT AGREFMENT i
‘*2\0 (,\_‘i{*ﬂ/
FOR THE IRVELOPMENT AND OPERATION OF THE HOPE UNIT ARBANIUC I S0
EDDY COUNTY STATE OF NEW MEXICO

I-Sec. No, bbb

- e e a Em e W o= o=

THIS AGRREMENT, entered into as of the 2[4, day of Jsuembess, 1942
by and Detween the parties subdbscriding, ratifying, or consenting hereto, and
borein referred to as the "parties hereto,”

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
01l or gas interests in the unit area subject to this agreememnt; and

WHEERRAS, the act of February 25, 1920, 41 Stat. 437, 30 U.S.C. secs. 181,
et seq., as amended by the act of August 8, 1946, 60 Stat. 950, authorizes
federal lessees and their representatives to unite with each other, or Jointly
or separately with others, in collectively adopting and operating under a
cooperative or umit plan of development or operation of any oil or gas posl,
field, or like area, or any part thereof, for the purpose of more properly
conserving the natursl resources thersof whensver determined and certified by
the Secretary of the Interior to bBe necessary or advisable in the pubtlic in-
terest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Chap. 88, Laws 1943) to consent to
or approve this agreement on behalf of the State of New Mexico, insofa.r- as 1t
covere and includes lande and minsral interssts of the State of Rew Mexico;
and

WHERBAS, the 011 Conservation Commission of %is States of New Mexico is
authorized by an Act of the Legislature (Chap. 72, Taws 1935) to approve this
agreement and ths conservation provisions hereof; apd

WHERFAS, *tho poriics hersto hols suificisnt Interssts in the Hope Unit
Area to glve reasonadly effectivs coatrol of opsrations therein; and

WEEREAS, it is the purposs of the parties hsereto 1o conserve natural
resources, prevent waste, and secure other bensfits obtainable through dev-
elopment and operation of the area subject to this agrsemsnt under the terms,

conditions, and limitations herein set forth;



NOW, THEREFORE, in consideration of the promises and the promises herein
contained, the parties hereto commit to tuis agreement, to the extent herein
specified, their respective interssta in the unit area ani agree severally
among themselves as follows:

DRFINITIONS

When used in this agreement, umless it clearly appears from the context
that some other or additional meaning is intended:

the term "Secretary” means the Secretary of the Interior of the United
States, or any person duly authorized to exercise the powers vested in that
officer;

the term "Director” means the Director of the United States Geological
Survey;

the term "Supervisor'" means the 0il and Gas Supervisor of the United
States Geoclogical Survey for the region in which the unit area is situated;

the term "Commissioner" meens the Commissioner of Public Lands of the
State of New Mexico (including any duly qualified succeesor authority which
may hereafter be vested with similar jurisdiction) or any person duly author-
ized to exercise the powers vested in that officsr;

the term "Commission" means the 0il Conservation Commission of the State
of New Mexico (inciuding any duly qualified succeasor authority which may
hereafter pe vested with similar jurisdiction) or any person(s) duly author-
1zed to exercise the powers vested in that body;

the term "Unit Operator” shall mean the Unit Operator designated herein
or its successor Unit Operator from time o *ims 4uly ssiscised, approved aud
acting herewmder;

the term ‘'working interest” means aun imtersst by Tirtus of a lsase, work-
ing or operating agresmeni, fee minsral title or otnsivwise; wwder which the
ownsr of such interest is vested with the right (vhathsr exclusive or held in
common with orne or move others) to syplors for, dsveliop amd prolucs from lend
oil, gas, natural gasoline acd asscciated finid tydcotartooas (exzcept that the
right vested in ths Unit Opsrator as such by this agrssmsnt 1s not a working
interest), and the term 'Working Interest Owner' means the owaer of such an

interest;




the term "royalty interest" means an interest entitling the owner thereof
to receive free of development and operating coste a portion of the production
from land of oil, gas, natural gasoline and associated fluid hydrocarbons, or
the value or proceeds froam sale of such portion, and the term shall include
such an intereast which ig limited to a specified dollar or volumetric amowunt
of such production;

the term "landowner's royalty' means & royalty interest created in favor
of an original lessor, by an oll and gas lease or a liks instrument which vests
a working interest in others;

the term "umitized interest" means any interest in oil, gas, natural gas-
oline and associated fluid hydrocarbons which is conmitted to this agreement in
oane of the manners herein provided.

Certain other terms are defined in various sections of thils agreement to

vhich definitions reference is made for all purposes hereof,

ENABLING ACT 1. The act of Fedbruary 25, 1920, as amended, and to the
AND
REGULATIONRS extent not inconsistent with this agreement all wvalid per-

tinent regulations, including operating and umit plan regulations, heretofore
issued thereunder or valid pertinent and reasonable regulations hereafter is-
sued thereunder are accepted and made a pert of this agreement, and as to non-
federsl land applicable State laws, including the Acts of the New Mexico Legis-
lature referred to in the preambles hereof, and to the extent not inconsistent
with this agreement all valid pertinent reguiatioms hsretofore issued thereun-
der or valid pertinent® and reasomavie rvgulatiins heresftar issued thereunder
also are accepted and mede a part of this agrsement.
UNIT AREA 2. The foilowing descrited laml is hereby designated and
recognized as constituting the unit area:
NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO, (Eddy County)
T, 18 5., R, 23 E.
Sections 13, 1L, 15, 22,

23, 2}+, 25, 26, 27, 34%,
35 and 36: ALl

T, 18 S,, k., 24 E,
Sections 17, 18, 19, 20,
29, 30, 31 and 32: ALl
Section 33: S$ and NW+

T. 19 5., R. 23 B,
Sections 1, 2 and 3: ALl




T, 19 S., R, 24 E,
Sectioms L, 5 and 6: All

Total unit area 17,120 acres, more or less,

Exhibit A attached hereto is a map showing the unit area and the known
ownership of all land and oil and gas leases in said area., Exhibit B attached
hereto is a schedule showing the percentage and kind of ownership of oil and
gae interests in all land in the unit area to which this agreement will becomse
applicable by signature hereto, or to a counterpart or ratificatiocm hereof, by
the ovner{s) of such interests, respectively. Exhibits A a.nd. B shall be re-
vised by the Unit Operator at mgscnable intervals to reflect changes in the
unit area or other changes rendering such revision necessary, and not less than
8ix copies of the revised exhibits (or, when appropriate, the information nec-
essary to correct them) shall be filed with the Supervisor and the Cormissicner.
While the informeation shown on Exhibits A and B is understood and believed to
be accurate no reprssemtation of accuracy is made by the parties hereto except
that each represents that he is at the time of his execution hereof the cwmer
and holder of those interests attributed to him by the Exhibit B attached, and
Unit Operator makes pno representation concerming any revised exhibit or supple-
mental information f£iled hereunder except that it is accurate according to Unit
Operator's information and belief insofar as it relates to the interests of
other parties and that it is correct as to Unit Operator's own interests.

The above-described unit area ghalil be expanded or contracted, whenever
such action is necessary or desirable to conform with the purposes of this
agreement, in the following mammer:

(a) Unit Operator, on its cwn motion or ca dsmand of the Director or the
Commissioner, snall pirepar2 a notice of proposed szxzpansiom or contraction de-
scriding the contemplatsd rhanges In the dboundaries <r *ns unit avea, itne
reasons therefor, and ths proposed affeciive date thereof,

(b) A copy of said notize shall bs delivarsd hto ihe Supervisor, the Com-
misgsioner and the Commissicn; sand a copy thereof shall bs mailed to the last
known address of sach Working Tutervesth Cwner and owosr of landowner's royalty
whose interests are affectsd, aivising what shiriy (30) days will be allcwed
for sutmuission to the Unit Operator of any objections.,

(¢c) Upon expiration of the thivhy (30) day period provided in the pre-

ceeding item (b) hersof, Univ Operator shall fils with the Supsrvisor and the



Commissioner svidence of mailing of the notice of expansion or contraction and
shall file with each the Supervieor, the Comtissionor and the Commission a
copy of any objectiona thereto which have been filed with the Thit Operator.

(d) After due comsideration of all pertinent information, the expension
or oantraction shall, upon approval by the Director, the Commissioner and the
Commission, become effective as of the date presoribded in the notice thereof.

The unit area may be so redefined to include additional contiguous land
believed to de potentially productive of oll, gas, natural gasoline or associ-
ated fluid hydrocarboms, or to exclude land (if not in a particivating area)
because it is believed to be barren of such substances.,

All land committed to this agreement from time to time shall constitute
land referred to herein as "unitized land" or "land subject to this agreememnt."
Land within the unit area shall be deemed committed to this agreement by the
execution of this mt (or a counterpart or a written ratification or
adoption hereof) by the persans owning the working interests and the landown-
er's royalty interests (including the lessees of record if not the Working
Intereat Owners) in such land, as described opposite the name of such persmms
in Exhibit B. (Reference is made to Section 25 for provisioms covering the
withdrawval from unitization of unitized interests in certain cases.) When both
the working interest and the landowmer's royalty in land are so committed the
pertinent lease shall be regarded as cammitted hereto insofar as it embraces
such committed land.

UNITTIZED 3. All oil, gas, natural gasoline, and associated fluid
SUBSTANCES hydrocarbons in any and all formations of the wmitized land

are unitized under the terms of this agresment, end hsrein are called "unitized

substances."
UNIT L, Southern Union Production Company, a corporation with
OPERATOR ofiices in Dallas, Texzas, is hereby designated as Unit

Operator and by signature hereto commits to this agrsemont all land (includiug
all Interests in unitized substances) vestsd in i% as get forth in Exhibit B,

and agreos and consents to accept the dutles and obligatioms of Umit Opsrator

for the discovery, development, and production of umitized substances as here-
in provided. Whenever reference is made herein to the Unit Opervator, such

1eference means the Unit Operator acting in that capacity and not as an owner
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of interests in witicea cubslancos, arel vic DoVer 11906008 1b Wade tO an ownor
of unitized substances or 1nteresis such veferenco shail be wuasratood to in-
clude any interests in unitizea substances owned by the Unit Uperator.

The Unit Operator may resign as Unit Operator whenever not in default under
this agreement, but no Unit operator shall be so relilevea from the duties and
obligations of Unit Operator tor a period of six (6) months after it has served
notice of intention to resign on all owners of working interests in land sub-
Ject to this agreement and on the Director, the Commissioner and the Commission,
unless a new Unit Operator shall have been selected and approved and shall heve
assumed the duties and obiigations of Unit Operatér prior to the expiration of
said 6-month period. Upon default or faillurs in the psriormance of its duties
or obligations under this agreement the Unit Operetor may be removed forthwith
by majority vote of the Working Interest Owners delermined in iike manner as
berein provided for the selection of a successor Unit Uperator. Prior to the
eftective date of relinquishment by or within 6 months after removal of any
Unit Operator, the duly quaiified successor Unit Operator shall have an option
to purchase on reasopable terms (to be fixed by the umit accounting agreement)
all or any part of the equipment, material; and appurtenances in or upon the
land subject to this agreement, owmed and used by the reiiring Unit Operator in
its capacity as such Operator, or if no qualified successor operator has been
deaignated, the Working Interest Ownors may purchase such squipment, material,
end eppurtenances, ail subject to applicable provisions oif the unit accounting
agreement., b any time within the next ensuing three (3) months any such pro-
perty not pwrchased and not necessary for the preasrvation of wells may Ve
removed by the retiring Unit Uperator, out 11 nobh rewmoved within such 3-month
veriod shall bscome the Joiut peopsrby of thc ownses ofF unitized working inter-
ests in the participating area wihdre suct propsriy is insbalied, or, 1t no
participating area has besn sstablished, in the entire unlt area, The termin-
ation of the rights as Unit Uperator under this agreswsn’ uhaly uot terminste
the rights, titles, or interests of such Unit Operator in any property what-

ever owned in 1ts separats capaciby as owner of interests in unitized sub-

stances.

BUCCESSOR 5. Whenever the Unit Opsrator shail relinquish the right
UNIT

OPERATOR as Unit Operator or shall be removed,; the ovyners of the
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unitized vorking interests in the participating area on an acreage basis, or in
the wnit area on an acrevage basis until a participating area shall have been
established, shall select a new Unit Operator. The affirmative vote of Working
Interest Cwners then parties hereto holding the working interest in more than
£irty percent (50%) in area of the land in the participating area (or of the
laxd subject to this agreement, as the cass may be) shali be required to select
a new Unit Operator; provided, that, if e majority but less than seventy-five
percent (75%) of the working interests qualified to vote are owned by cme party
to this agreememt a concurring vote of at least one additiomal Working Interest
Owner shall be required to select a new operator. The voting may be canducted
by written ballot sutmitted by mail, by vive voce in person or by proxy or in
any other democratic manner calcuiated to obtaim the requisite expressiom, or
by a combination of such methods, all upon reasonable notice. Such selection
ahall not become effective until (a) a Unit Operator so selected shall accept
im writing the duties and respomsidilities of Unit Operator, amd (b) the selec-
tion shall have beem approved by the Director and the Commissiomer. If no suc-
cessor Unit Operator is selected and qualified as herein provided, the Director

and the Commissioner camcurring may, at their slection, declare this agreement

terminated.

UNIT 6. If the Unit Operator is not the sole owner of working
ACCOUNTING
AGHEEMERT interests, ali costs and expenses incurred in conducting

mit operations hereunder and the working interest bsnefits accruing hereunder
shall be eapportioned among the owners of unitized working interests in accord-
ance with a wmit accounting agresmant by and beitwesn ths Uit Opsrator and the
other owners of such interests, whether aus c¢r mours, ssraralely or ccllsctively,
Any agreement or agreements entersd into bebtwsen iz Working I[nterest Owners and
the Unit Operator as providad in this seckion, whawhur .73 or more, arée hersin
referred to as the "wnit accounbing agresment,” No such agrsemant shall be
deemed either to modify any of the terms ard coudilions of this wnit agreement
or to relleve the Unit Opsralor of any right or obligaticn established undsr
this wnit agreemont, and in casc of any ilnccnslstoncy or conflict betwsen this
wnit sgresment and the wnit accounting agrsemesn® this uni% agresment shall pre-

vall. Three true copies of any unit accounting agreement srecuted pursuant to
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this section shall be filed with the Supervisor, ane sush copy shall be filed

vith the Commissioner and one with the Commiesion,

RIGHTS AND T. Except as otherwise specifically provided herein the
OELIGATIONS OF
UNIT OPERATOR exclusive right, privilege, and duty of exercising any and

all rights of the parties hereto which are necessary or convenient for proe-
pecting for, producing, storing, and disposing of the mitized substances are
heredy vested in and shall be exercised by the Unit Operator as herein provid-
od (subject, however, to any independent contractual right otherwise valid and
effective of any of the parties hereto to purchase for their owm account or to
dispose of any of the unitized substances). Acceptable evidence of title to
said rights aehall be dsposited with said Unit Operator and together with this
agreement shall constitute and define the rights, privileges, and obligations
of Uhit Operator. Nothing herein, however, shall be construed to transfer
title to any land or to any lease or operating agreement, it being understood
that under this agreement the Unit Operator; in its capacity as Unit Operator,
shall exercise the rights of possession and use vested in the parties hereto
enly for the purposes herein specified.

Except as otherwise expressly provided in Section 12 hereof, the Unit
Operator shall pay all costs and eipemses of operation with respect to the
unitized land. If and when the Unit Operator is not ths sole owner of all
working interests, such costs shall be charged to the account of the owner or
owvners of working interests, and the Unit Operator shall be reimbursed thsre-
for by such owners and shail account to the Working Intesrest Owners tor their
respsctive shares of the revenuss and benefits darived from its operations
hereunder’, all in the rarmer and to the sxiten® provided in the unit accounting
egroement. Tas Unit Oparator ehall vonmdov sash mhull ' hs coasdy of wulh-
1zed interests entitled thersito an accounting of iis cp:vations oo unitized
land during the previows calendar monih, apd shail pay in value or deliver in
Kind to each party entitled thereto a proporticnsie and alloca¥ed share of the
benefits accruing hereunder ail in conformity with the unit aczoumting agree-
mont, operating agreemsnts, leasss, or olher indspsndent cantracts between the
Unit Operator and the parties hereto eithsr collectively or individuslly,

The development and operation by the Unit Operator of any land subject

w this agresment under tho terms hersof shall Te desmsd D1 peviorrance of



all obligations for such development ard operation, express or implied, with
respect to each and every part or separstely owned tract of land subject to
this agreement, regardless of whether there is any developrmont of any partic-
ular part or tract of the unit area; notwithstanding anything to the contrary,
expreas or implied, in any lease, operating agreement or other contract by and
between the parties hereto or any of them.

IRILLING TO 8. Within six (6) months after the sffective date hereof,
DISCOVERY the Unit Operator shall begin to drill an adequate test

well at a location to be approved by the Supervisor (and also by the Commis-
sion if upon state land or land in which the oil and gas rights have been
patented), and shall thoreafter continue such drilling diligently wmtil such
well has been drilled to a depth of seven thousand (7000) feet unless at a
lesser depth one or more of the umitized substances shall be discovered which
can be produced in paying quantities or there is encountered igneous or meta-
morphic rock or some cavermous or other underground condition which in the
opinion of the Supervisor would render further drilling impractical or inad-
visable., If the first or any subsequent test well falls to resudlt in the
discovery of a deposit of cne or more of the unitized substances capable of
being produced in peaying quantities, ths Uni% Cperator shall continue drill-
ing diligently one well at a tims, allowing not more +tham six (6) months
between the completion of cne well and the beginning of the next well, until

a well capable of producing ane or more of ths unitizsd substances in paying
quantities 1s completed to the satisfaction of said Supsrrisor and the Commis-
sioney, or until it is reasanably proved that the unitized land is incapable
of producing unitized substances in paying quantities. UHothing in this section
ehall be deemed to limit the right of the Unit Cpsratocr o resign, as provided
in sectian U hersof, and %e fharaby rolieved fion o.. veilgasions as Unih Qper-
ator subssquently ascruing, after any wsil drilled undar this ~achion is placed
in a8 satiafactory comdition for suspensicup, or 1s piugged and anandoesd, pursu-
ant to applicable regialatiaons, Tne Director and +hs Comnisgioner concurring
may modify the drilling requlrsment of fthis secllon by granting reasonadble
extensions of time when, in thoir opimlon, such achion is warranted. Upon
failures to comply with the drilling provisions of ihis sschion, the Director

and the Commissiomer concurring may, efter reasonabls notice wo the Unit Opera-




tor, and each Working Intsruant Owner, iassse, and issacr At their last Xmown
addresses, declare this wait agreoement tarwinated uniess within the period
provided in such notice the Unit Operator shall take alili a-+ions necessary to
remedy such default to the satiafaction of the Director 2nd the Commissioner.
The drilling of an initial test well to the depth and in the menner here-
inabove specified by Southernm Union Production Cumpany shail satisfy the
requirement expressed above for the drilling of such wall if coumenced after
the preliminary consideration and approval as to form of this agreement by
federal representatives notwithstanding that such well may be commenced or
completed prior to the effective date of this agresmont.
PLAN OF FURTHER 9. Within six (6) manths after completion of a well cap-

DEVELOPMENT AND
" OPERATION adble of producing ome or mors of the unitized substances

in paying quantities, the Unit Operator shall submiit for the approval of the
Supervisor, the Commissioner and the Commission an acceptable plan of develop-
ment and operation for the unjtized land whish, vhen eo approved, shall com-
stitute the further driiling ami operating obligations of the Unit Operator
under this agreement for ths period specified thsrein, Thereafter, from time
to time before the expiration of any existing plan, the Unit Operator shall
snbmit for like approval & plan for au additionali specifisd period for the
development and operatiom of the umitized land. Any pian submitted pursuant
to this section shall provide for exploration of the wnitized land and for
the determination of ths cramercially productive arez thereof in each and

every produciive fuiuwaiicn and chell b= as complste azd adsquate as the Super-

vieor, the Cammissionsr ard the Commissicn may dstesrmins 1o b necessary for

mely doveropwan® Al propic comEsrvasive of G o3l acd gas roscurces of %Hhs

unitized land oot ansll (A specify the aumosx acd Lozations of any wells to
be drilled and the propo-ma ordor aad Limw for such 1rtiiing; and (b) to the

extont practicabe opociiy tho oporadilng practicss regardsd asg necessary and

advipablo 1o proput o o of antuca tsanasnas,  bHaparate plans may be
submitted for soparata procluctive 2onns, subjJoch “o ras approval of the Super-
visor, the Commisslonor asd (un Comnigosion.  Said glan or p’Lana"shall, subject
to like appiowai; Lo meaid bt or supplematel 1o whota or in pacrt from time to
time ap and whew necesiary vo meet changed romiiticns or Lo provsst the inter-

ests of all paeblion o ko apcramsni, Aot paturd obiigariona of the Unii
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Operator shall be conformed 10 the plan cov plans from time to time in effect.
Reasonable diligence shail be exercised I1rn complying with the obligations of
the approved plan of deveiopment, as from time to time amcidea and effective.
The Supervisor and ths Commissioner concurring are authorized to grant a
reasonable extemsion of the six-month period herein prsescribed for sutmission
of an initial plan of development where such action is justified because of
unusval conditions or circumstances. All parties hersto agree that after com-
Pletion of one commercialliy productive well no further welis, except such as
may be necessary to afford protection against cperatiors on leand not subject
to this agreement, shall be driiled uniless in accordance with an approved plan
of developmemt; provided, during any period whem it shall appear that an ac-
coeptable plan of developmont cannot be adopted because of the inability of the
Supervisor, the Commissicmor and the Coemission to agree upon terms thereof,
the Thit Operator may, in accordance with the appilcadle regulations referred
to in Sectiom 1 hereof, proceed with reasonabie diligence to drill other wells
to determine the limits of production and to develop the productive portion of
the umnit area, and shail operate all productive welils in conformity with good

operating practices, and the conservation primciplea of this agreemsnt.

PARTICIPATION 10. Upon completicm of a welil capabls of producing ane or
AFTER
DISCOVERY more of the unitized substancss iw paying quantities or as

soon thereafter as requirsd by the Supervisor or the Commisaiomer the Unit
Operator shall submit for approval by the Director, the Commissioner and the
Commission a schedule, based on subdivisions of the pubiic land survey, of alil
unitized Jand than regardsd as reasomably proved ¢ be productive of unitized
substances in paying quantitiss; all lands in said scheaulis; when so approved,
to constitute o parvizipating wrea, effechtivs az 25 “he Jate of Tirst produc-
tion, There may be inciuisd any legal suddivisiocr. < oyralning 40 acres, more
or less, based on ths publiic land sirvey, ane-half ov more of thse area of
wvhich legal subdivision is *hsa regarded azs reas-nably praved o he productive
of unitized substances in paying quantities. Said schednle also shall set
forth the perceniage of wuiitlzed gubslarcss %o s allocs'el as herelin provided
to each tract of unitizsd land in the participating arsa so established, and
shall govern the aliocaticn of produchion fram and afier %he dave the partici-

pating srea becames affectiys, A separets paridaipa’icg arca shall be estab-



1ighed in like mannsr and with like approval for each ssparate pool or deposit
of wmitized substances or for any group thereof produced as a single pool or
zone, The participating area or areas so established shail be revised from
time to time, sudject to like approval, whemever such actiom appears proper to
delete lands in which title bhas failsd or, as a result of further drilling
operations or otherwise, to inslude additiopal land then regarded as reasonably
Proved to be productive of unitized subetances in paying quantities, and the
percentags of allocation shall also be revised accordingly. The effective date
of any revision shall be the first day of the momth following the date of first
authentic knowledge or informatiom on which such revisiom i1s predicated, unless
& more appropriate effective date 1s specified in the schedule as approved, and
any production from land added by the proposed revision prior to the effective
date thereof shall be allocated to the particular lease embracing such land.

No land once included in a participeting ares snall be eliminated therefrom om
accoumt of depleticn of the umitized substances or for any other cause save loss
of title as provided in Section 25.

It is the intent of this section that a participating area shall repissant
the area Xnown or reasonably estimz=ted to be productive in paying quantities;
tut, regardless of any revision of the participating arsa, nothing herein con-
tained shall he construed as roquiring any retroactivs apportiomment of any sums
or other bemefits accrued or delivered on account of production obiained prior
%0 the effective date oi revision cf the pariicipatizrg area,

In the absenve oi mguecwsnt at any time between tha Tinit Operator, the
Director, the Commissiomer and the Cmmisaicn as to the proper defimition or
redefinition of a participating ares; or uniil a psciiaipating area has, or
areas have, besn establighed as provided rerein, trs gorilen of all paymemts
affected thereby may bte impounded and depaosifed 1n §iv:f Waticrsl Bank in Dallas,
Dallas, Texas, or scmd other tapnk or banks approved in wrlilng by Working Inter-
o8t Owners holding the working inkeresi in mors trean fifiv percent (50%) in area
of the land subject to thisg agreement; sxcept royaitiss duve the United States or
the State of Hew Mexico. Royaltiea dus ths United Statss shall bs determined by
the Supervisor and the amouni thersof dspesited wiith the diztrict lavd office of
the Bureapof land Management to be held 38 umearmed mowsy until a participating

aves ls finally approved =wi *neo appliel as earied or raturned fn accordance
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with a determination of the sum due as fedsral royaity on the basis of such
approved participating area, Royalties due ths State of New Mexico shall be
determined tentatively by the Commiseioner and the amount thereof deposited
with the Commissioner to be held in a suspemse fumd or account pending a deter-
mination of the sum due as state royalty on the basis of such approved partici-
peating area and then appliod as eamed or refunded; accordingly.

Whenever it is determined, subject to the approval of ths Supervisor, the
Commissioner and the Commission that a well drilled under this agreement 1a
not capable of producstion in paying quantities and inciusion of the land on
which it 1s situated In a participating area is wnwarrauted,; production fram
such well shall be allocated to the land om which the weil is located so lang
as that well 1s not within a participating area esitabiished for the pool or
depoait from which such production is obtained. Unit Operator shall not be

required to produce any such well beyond & reasvmadie test period.

ALLOCATICN 11. All unitized substances producsd from each partici-
OF
PRODUCTION pating area established under this agreement except any

part thereof used for produstion or developmesmt purposes bereunder, or wmavoid-
ably lost, shall be desmed to be produced equaliy on an acsreage basis from the
several tracts of unitized land of the partisipating ar=s establiched for such
production and;, for the purpose of determining any bensfits that acc:ue on an
acreage basis as a result of opsraticms by Unit Operstor undser this agreement,
each such tract shall havs allocated to it sush perceatags of sush production
as it8 area bears 1o the uwnitized Jand oI sald parvicipaiiog 4red. 1L is
hereby agreed that production of wumitizeld substagnes froam a participeting area
shall be alloczatsd as provided herein regariiess of whsthar any wvell is drill-
ed on any particular parht or twact of saild particips™irg aves, linitized sub-
stances produced from any partizipating arsa apd iajs-sd or usedl in conformity
wilth good operating praciice wder a piaw of opsrati-e. appeoved by the Supsr-
visor, the Camissicosr anl ihs Commissicn for reprsssucing, sclmiation of
production, incrsasing uiiimate reco7ery or oyciing in zxch participating area
shall be free from any royaily charge unless and wubii raoovered. I1f the Unit
Operator injscts into any participating avsa gas prolusel ouiside such parti-
cipating area for uss im reprsssuring, stimslation of proiuction; increasing

witimete recovery or wycilug in sonformiby wilh 4 poa. 20 approvsd an equal




volume of gas, with dus atlowarcs {1f ari to the extent provided in such plan)
for loas or shrip¥ags from any cauvse, may b drawn from the formation into
which the gas was introdused; royalty free as to dry gas btut not as to the
products extracted thsrefrom, provided that such withdrawal shall be at such
time(s) as may be provided in the plan of operation or as may otherwise be
consented %o by the Supervisor, the Commissioner, and the Commission as con-
forming to gocd pstroleum engineering practice, and provided further that such
right of withdrewal shall terminate with any termination of this agreemsnt,
DEVELOPMEST OR i2, Any party hereto, other than the Unit Operator, owm-

OPERATION ON NON-
PARTICIPATING LAND ing or controliing a majority of the working interests in

any unitized iand not included in a participating area (including a proposed
participating area or a proposed extemsion of a participating area) and hav-
ing theream a regular well location (in accordance with a well-spacing pattern
established under an approved plan of developmerit and operation) may drill a
well at such location at his cwn expense, wnloss within ninety (90) daye of
reseipt of notiss from 55id party of his intention to drill the well the Unit
Operator alacts and commences to drill such weil in like manner as other wells
ayre driilied by ths Unit Cporator under this agrosment.

If sk well is not drilied by ths Unit Opsrator and results in produc-
tion such that the laud upom which it is situated may properly be included in
a participating area, the party paying the cost of driliing such well shall be
reimtursed as provided in the wnit accounting agreement for the cost of drill-
ing ths wsli; and the wsil srall beo opsratel as though 1%L had heem drilled by
the Uait Sparator hsroundar,

Tf ary well Arilisd by the Unit Opsrator or by an owier of working inter-
sai+, as provriizd An thia sestion, obialus produciicn Insufficient to Justify
maoivsian i cns avd Goownich 2aid well 13 aituated 0 53 participating area,
aald owaetr i werking dolarcsiy &b his aleciion,; sigrifisd by written notice
To it Coevalve wiiedn Chirly (307 sys after detsrminalicn of such Insuffi-
SlEnTy, ebar Do WROIT Y respysihis or and may opsrate ard produne the well
&% hls Acls enparasr all o0 nls onile bye=fit, subjact f0 royaliy Interestis,

I suti w2 was Ariasd oy ke Uil Opara‘or arnd sald gwnar of working inter-
ests alanis Fu wperats sall well, %o 4najl pay tha Unit Oparator a falr sal-

AR5 valuas (00 LhD TR0 sl TE6nr GhosdRary equipnsnt aafit 1n the well.




Wells drilled or produced at the sole expemse and for the sole benefit of
a Working Intereat Ovner other than the Unit Operator shall Yo operated pursu-
ant to tho terms and provisions of this agreement, and upon termination of
operations shall be plugged, by said Working Interest Owner. Royalties in
amount or value of production from any such well ghall be paid dy said Working

Interest Owner as specified in the lease affected.

ROYALTTES 13. The Unit Operator, on dehalf of the parties hereto,
AND
RENTALS . respectively, shall pay In value or deliver in kind, ac-

cording to the rights of the parties hereto established by underlyling leases
or agreements, all landowner's royalty due upon producticn allocated to unit-
ized land in a participating area, and shall pay all remtals or minimm royal-
ties due to the United States or the State of New Mexico on unitized land, and
shall pey royalty due any other umnitized interest on account of production
allocated to unitized land in a participating area. On request of any Working
Interest Owvmer the Unit Operator may but shall not be required to pay, for the
account of such Working Intereat Owner, sums due on account of any royalty
interest which is not a wnitized interest or any delay rental payable under
fea legagas, all according to a scheduls fuimished Unit Operator by such Work-
ing Interest Owner. All such payments or deliveries in kind shall be charged
by the Unit Operstor to the appropriate Working Intersst Owners as provided
in the unit accounting agreement., Nothing herein contained shall opserate to
relieve the parties hereto from their several obligations under the terms of
their respective leases and other applicebls agreements, if any, to pay rent-
els and royalties. Unit Operator shall not be liable to any Working Interest
Owmer for failurse properly to make any such paymsni vhen due if the failure
is & result of an honest mistake or ocmission znot cccasioned by failure to use
that degres of cars vsed In the conduct of Unit Cpora‘ur's own private business,
Royally dus the United Shkates shall be compubed sa provided in the operat-
ing regulations and paid in value or deolivered in kind as to all unitized sub-
stances on the basis of the amounts thereol allocsled to such land &s provided
herein at the rates speciFfied In the respective fedsrsl leases, or at such
lower matse or rates as may be authorized by law or regulations; provided, that
for leages on which the ruyalty rate depends on the daily averags production

per well, said average production shall be determined in accordance with the




operating regulations as though sach participating area were a single consol-
idated lease.

Rental or minimm royalty for land of the United States subject to this
acveement shall be pald at the rates specified in the respective federal
leases, or such rental or minimum royalty may be waived, suspended, or reduced
to the extent authorized by law and applicable regulations.

Any Working Intereat Owner may suffer to terminate, or surrender to his
or 1ts lessor(s), any lease or part thereof, or interest therein, an unitized
land, i1f permitted by the provisions of such lease or of any applicable laws,
rules and regulations; provided, however, if any part of such lease is prodac-
tive the Working Interest Owner thereof shall not surrender or volumtarily
suffer to terminate any part of such lease in any participating area or areas
without the prior written consent of the lessor of such land and the Working
Interest Owners holding the working interests in more than fifty percent (50%)
of the participating area or areas., As to nonparticipating land so relin-
quished an application for contraction of the unit area shall be filed by
Unit Operator pursuant to Section 2 of this agreement.

No royalty shall be due on any unitized substances used for precduction
ox development purposes hereunder or unavoidably lost.

The right is hersby secured to the United Statss and the State of New
Mexico, respectively, %o elect to take their respective royalty shares in
kind or value, if and to the extent provided by applicable leases or by any
valid pertinent Jaws. rmlas or regulatinma. Tha right of any othar mplty
owner to elect to receive his royalty shares in kind shall be determined by
provisions of the applicadle lease or other pertinsnt instruments.
CONSERTATION ih. Operations hersunder and production of unitized
substances shsll be ¢onducted te¢ provide for the most sccuomical and soffi-
cisat recovary of sald substances, to ths end that the maximm efficient
yioid may bz odbhainsd without waste, ag dofined by or pursuant to State or
Pederal lav or rsgulation; and production of unikized substances shall be
1imited to such production as cen be put to beneficial use.,

DRAITAGE 15. The Unit Operator shall teke appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells

on land not subject to this agreement, or pursuant to applicadle rsgulations
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pay a fair and reasonable compensatory royalty as determined by the Supervisor
for federal interests end as approved by the Commissioner as to state interest;
moreover, with the affirmative approval of more than fifty percent (50%) in
interest of Working Interest Owvners affected Unit Operator may pay a fair and
reasonable campensatory royalty to other holders of royalty interests, as de-
tormined by agreement between the Unit Operator and such other royalty owners
but at no greater rate than the compensatory royalty rate determined as fair
and reasonable by the Supervisor and the Ccammission concurring under the cir-

cumstances prevalling,

LEASES ARD CON- 16. The parties hereto holding interests in leages embrac-
TRACTS CONFORMED
TO AGREEMENT ing unitized land of the United States or of the State of

New Maxico severally comsent that the Secretary and the Commissioner, respec-
tively, may, and each the Secretary and the Commissioner, by his approval of
this agroement, does, estadlish, alter, change, or revoke the drilling, produc-
ing, rental, minimm royalty, and royalty requirements of such leases and the
reguilations in respect thereto, to conform sasid requirements to the provisions
of this agreement.

Each of the parties hereto holding sny unitized interest, inclinding roy-
alty and working interest, in, to and under an oil and gas lease of privately
owned land subject to this agreement hereby agrees that such lease is herebdby
modified, as tetween such of the parties hereto as are interested therein, ef-
fective as of the effectivemess of this agreemsnt, to the extent necessary
that (1) such lease shall remain in full force and effect for the primary temm
therein stated, subject only to the payment of any and all delay remtals and
the compliance with any other requirements therein provided, and for so long
thereaftor as one or more of the substances so leassd is producidle from lands
embraced by such lease in quantities sufficient o Jjusiify the cost of produc-
tion, and (2) in the even%t any of the land embraced by such leagse is before
expiration or termination thersof included within a perticipating area, or
extonsion thereof, effective pursuant to this agreement, so that the holders
of such interests become entitlisd to share ia the production; or proceseds from
gale thereof, fram such participating area, payable at the rate or rates pro-
vided in such lease on tiaae production allocated hereunder to the land so in-
clvded, then the term of such lease is extended (free of cubsequently accruing
delay rentals, if any) as Yo all the land embraced by i, for and during the
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entire term of this agroement.

The Secretary, the Commissioner and (except as provided in the immediately
precedvning paragraph) all other parties hereto further dctormine, consent and
agree that during the effective life of this agreement, drilling and producing
operations performed by the Unit Operator upon any unitized land will be ac-
cepted and deemed to be operations on, under end for the benefit of all unitiz-
ed land and the respective leases embracing such land; and that no such lease
shall be deemed to expire by reason or failure to producs wells situated on
land therein embraced. Any federal leoase for a term of twenty (20) years or
any renewel thereof or any part of such lease which is made subject to this
sgreement shall continue in force until the termination hereof. Each other
federal lease committed hereto shall continue in force as to the committed
land 80 long as the lease remains committed hereto, provided e valuable deposit
of one or more unitized substances is discoversd on any wmitized land prior to
the expiration date of the primary term of such lease. Xach state lease com-
mitted hereto shall continue in force as to the committed land so long as one
or more unitlized substances are produced in paying quantities from any unitized
land, provided a valuable deposit of one or more unitized substances is discov-
ered on any wnitized land prior to the expiration or termination of such leasse.
Prior to such discovery of unitized substances anywhers on unitized land the
expiration date of each lease committed hereto in whole or in part shall be the
date specified therein or in the applicable rules ard regulations, without pre-
Judice to any right which the then lessgee(s) may have to renew or extend such
leage, in whole or in part, or to surrendsr sams Iin sxchangs for any other
lease as may be providsd by applicable law, rule ov vegulation; the renewved,
extendsd or substitute lease and the imtecests tharejn and bthereunder of all
parties hereto to bs, without further action, subject wo this agreement to the
same exteni as ths prelecesnsor lease,

Suspension of all operstions and production on the unitized land pursuant
to the directiont or consen’: of the Sscretary and the Commissioner shall be
deemad to comstitute such suspension duly anthorized by eil parties hesreto as
to all unitized lands, and no iease shall expirs with respsct to land subject
to this agrsement on account of such suspsngion,

The parties hereto Loiding interssts in land wiihin the undi area othsr

than federal land consent and agree, to the oxztecnl of thoir raspective inter-
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ests, that all leases anu othsr contracts aftfecting such . :ld shall be modi-
fled, effective with the efrectiveness ot this agresment, o cunform to the
provisions of this agreement during the life of this agrvement and as so

amended shall continue in iorce and effect.

COVENANTS 17. The covenants herein shall be comstrued to be cov-
RUN WITH
LAND enants rning with the land with respect to the unitized

interesta of the parties hereto and their successora in interest until this
agreement terminates, and any grant, transfer, or conveyance of any such land
or interest subject hereto, whether voluntary or not, shall be and heredby is
conditioned upon the assumption of all privileges and ob!igatiuns hereunder
by the grantee, trsmsferee, or other successor in interest, and as to federal
land shall be subject to approvel by the Sscretary, and as to state lands
shall be subject to approval of the Comsissiomer. Each of the parties hereto
agrees to file with the Unit Operator an executed, a photostatic or & certi-
fied, recorded copy of each instrument making transfer of any unitized inter-
es8t, in whole or in part; or affecting the allocation of unitized substances,
prosptly following effectiveness of such instument, and Unit Operator shall
not be required to take notice of or give effect to any such transfer until
the first day of the caiemdar month next following such filing but may do so
in proper cases vhen the parties to such transfer go intemd,

Unit Operator shall not be required to take notice of any separation or
attempted separation of ownership of oil righvs from gas rights or of the

productiom of ane or more horizoms from otheim, but shall be entitled to treat

us porsdmis) purporting Vo maks any such iu er ab conbinuing o oW the
interests purportedly transferred, for all purposes of this agreement, leav-
ing to the parties to any such tramsaction the adjustment of rights and

equities between themseolives.,

EFFECTIVE 18, This agreement shall bscome offechtive upon approval
DATE
AND TERM by the Cormissioner and the Sacrstary; provided, howeyer,

nothing herein shalil be coastrued % walve or liwib the right ol the Coads-
sion to approve this agreomsnt pursuant to applicable stube law. This
agreemen® shall terminste on Dscember 31, 194G, uniess (&) such date of
expiration is extendsd by the Director ard ths Commiseionusr concurriag; or
{(b) it is reasonably determined prior to the expiration of the fixed teim or

any extenslon thoreof that ths unitlzed lamd is incapanle of production of
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witized substansss in paying quantities and after nobtice oi intonbtlon to
terminate the agreement on such ground is given by the Unit uperator to all
partlies 1n interest at their last known addreases, the agrovment is termin-
ated with the approval of the Director and the Camnissionsr; or (c) e vaiuable
aiscovery ol unitized substances has been made on unitized land during said
fixed tem or any extension thereof, in which cave the agreement shall remain
in efiect 80 lung as any of the unitized substancea cax be produced 1rom any
of the unitized land in paying quantities; or (d) it is terminated aa provided
in sectiun » or section B hersof. This agreement mey be toiminated at any
timw by agrvemont of Working Interost Owmers hoiding the working interest in
at least seventy-iive porcent (75%) 1n area of the unitized lands with the

approval of the Director and the Commissionsr,

RATE OF PROS- 19, All production and the disposal thereof shall be in
PECTING, DEVELOP-
MERT, ARD conformity with allocatioms, allotments, and quotas mmde
PRODUCTION

or fixed by any duly euthorized person orregulatory body
under any federal or state statute. The Director ie hereby vested with asuth-
ority to alter or modify from time to time, in his discretion, the rate of
prospecting and develoymsnt and, within the limits made or fixed by the Com-
mission, to alter or modify the quantity and rate of production under this
agreement, such authority being horehy limited to aitermtion or modification

in the public interest; the purpose thereof and the publiic interest to be

served thereby to be stated in the order of alteration or modification; pro-
vided, that no such alteratian or modification shall be affectlve as to the
rate of prospecting and developmemt of any lands of the Stats of New Mexico
in the adesemnce of the sgpecific written approval thersof bty the Commissionsr
or ag to the guzntity and rats of produchticu tTecw any landt of the State of
New Moxico or privately osmed land subject to this agroement in the absgence
of specific written approval ther~of by the Commission,

UNAVOIDABLE 2U, All obligatiorns under this agrezemeat roquiring the

DELAY Unit Operator to commence or comtinue driliing or to
operate on or produce unitlzed suhstances from any of the land subject to
this agreemont shall be suspended while, but only so iong as, the Unit Oper-

ator despits the exercise ol due cars apd diligenwe iz prevented from com-

rlying with such obiigations; in whole or in part, by labor disianrbances,




fire, explosion, acts of God, federal, state, or mmicipal laws or regula-
tions or authorities, accidents, uncontrollable delays in tramsportation,
inadility to obtain necessary meterials in open market, or other matters
beyond the ability of Unit Operator reasonably to anticipats or control,

whether similar to matters herein snumerated or not.

CONFLICT OF 21. Naither the Unit Operator nor the Working Interest
SUPERVISION Owpers nor any of them shall be subjlect to sny forfel-

ture, termination or expiration of any right hereunder or under any unitized
interest, lease or contrect sudject herets, or to any pemalty or 1iability,
o account of delay or failure in whole or in part to comply with any applic-
able provision to the extemt that the said Unit Operator, Working Interest
Owners or any of them are hindered, delayed, or prevented from complying
therewith by reason of failure of the Unit Operator to obtain, in the exer-
cise of due diligence, K the concurrence of proper representatives of the
United States and proper representatives of the State of New Mexico in any
determination, decision, comsent or approval soncerning which it is required
herein that such concurremce be obtained. The parties hereto and the Commis-
aion, agree that sll powers and asuthority vestsd in the Commission in amd by
eny provisions of this contract are vested in the Commission and shall be
axercised by it pursuant to the provisions of the laws of the State of New
Mexico, subject in any case to appeal or Jjudicisl review as may now or

hereafter be provided by the laws of the State of New Mexico.

JOINIER, NONJOTN-  22. ‘rhig agresmant may ho oxecuicd la any wuwubor ol
DER AND SUBSEQUENT
JOINDER counterparts with the aame forcs anl effect as if all

parties had signed the =sams decument, or this agroesment may bs ratified

with like forus and effech by a separate instrument i weilling specifically
roferring hereto., Any separats counterpart, comsent or ratification duly
executed after approval hersof by the Sscretary snt the Comrissicner shall
sudbject to the provisions of Sgotion 2 be effective on he First day of the
month next fellowing the Tiling thereof with the Suporvisor, unlsss objec-
tion thersto is made by ithse Dirschor and notize of such objection is served
upon the appropriate parties within sizty (60} days after such filing;
provided, that any Working Interest Owners shall have subacribed and compliyd

vith the unit accounting sgrzemoni ag then in sffeck, A copy of sach such




separate counterpart, consent or ratitfication shall also be filed with each
the Commissioner and the Commizsion.,

No person other than one of the partles hereto shall o entitled to any
benefit under this egreement. Each of the parties hereto intends to join
herein for all purposes to the extent of the oil and gas Interests attributed
to him by Exhibit B, including the relinquishment or commitment of any rights
and possibilities of dower, homwstead and curtesy in the property interest of
another to the extent that such property interest becomes subject hereto.

If any of the parties hereto shall after his execution or ratification
of this agreement acquire an interest in oil, gas, natural gasoline, or asso-
ciated fluld hydrocarbons in any land within the unit area, which Interest
had not been previously subjocted to this agreement, such person(s) may, sub-
Ject to 21l provisions hereof, commit such interest to this agreement by ap-
propriate imstrument in writing duly ecknowledged and delivered to the Unit
Operator (or in the case of Unit Operator, by appropriately revising or cor-
recting Exhibit B then on file with the Supervisor and the Cammissiomer). Each
of the parties hereto agrees that his unitized interests shall, except to the
extent otherwise specially provided in Ssction 2 and 25, be and remain subject
to this agreement regardless of the iact that an oil and gas interest of ome
or more othersqualified to subscribs this agreement does not became or remain
subject hereto,

The undertakings of the parties hereto are several, not Joint or collec-
tive.

NOTICES 23. Any nolice to one of the partiss hereto required or
contemplatseli by this agresmsni shall be desmed deliversd for all purposes of
this agreemsnt when doposited in thes United States mail in a sealed envelops,
postege prepaid, or when filed prepaid for telsgraphic tiansmission with any
agent of Western Uniom; or itu successor telegraph company, addressed to such
party sccording to nis mame end address set rorth wocer nis signature hersto or
such other address as the party or his successors or assigns shall designate
from time to time hereaftsr in a notice to Unit Operator; provided; that no
such notice or other document hereunder shall be deempd delivered to any re-
presentative or agency of the United States or of the State of rew Mexico or
to Unit Operator unless and wntil actuslly received by the psrgon or agency

addresssd.

.



FAIR 2k, The Unit# Operavor shall not discriminate against any
EMPLOYMERT empioyee or applicant for employment because of race,
creed, color, or mational origin, and an identical provisioa shall be incorpor-

ated in all subscontracts.

TITLE 25, In the svent title to any unitized interest shall fajl
TEFECTS and the true owner thereof fails or refuses to commit such

interest to this agreement it shall cease to be a itized interest.

If said interest ias landowner's royalty the holder(s) of the corresponding
working interest may, with the comsent of Unit Operator and approval of the
Supervisor and the Commissiomer concurring, by giving appropriate writtenm notice
to Unit Operator within thirty (30) days after the royalty title failure, with-
draw such working interest from commitment herewnder sffective on the first day
of the calendar month following expiratiomn of the 30-day period or the granting
of such consent or approval, whichever is latest; if said interest is working
interest all corresponding royalty interest shall forthwith cease to be a unit-
ized interest and be withdrawn. Upon any such title failure or effective with-
drawal, there shall be made such amendment(s) to the appropriate schedule(s)
of participation, if any, as may be necessary on account thereof.

Unit Operator shail be under no obligation to defend title to any unitized
interests except ite owm; but may do so at its slection.

In the event that the title to any umitized interest ciaimed by any ope of
Whe othwi parties nereto shall be ¢allsd in quesilun a% any time by pemding
ilvigasiaa o &y nchtdcce from cne or more adveras claimanta to Unit Operator,
the latter may withhcid payment or delivory on account of such interest without
liability or imterest wuntil the quession(s) shall bs finally adjudicated or
carpromisad or unbly bhs psrson(s; egainst whom tns adverue claim ig asserted
ghall furaish %o Unit Operafor, for the bemsfit of aii interested parties here-

to, a sorporahs guvety bued o forw and amcond satisfachory to Unit Operator

t

indemaligicg againyl A1y 103n o 5Xpenss which may be auffered or incurred by
reascm of the comtroversy; providsd, that, as to federal and state land or
ieages; .0 paymsrta of Sfucal: dus the luited Statse oxr the Stats of New Mexico,
shall be wiivheaid, but such luonds shall be deposited with the district land
offics of tas Bureau of lLand Management, or the Commissioner, as the case may

Yo, t0 be nzld as unearnsd momey peodivg finel sehitiursstof the Litle disputs,

N
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and then applied as earmed or returmed in accordance with such final settle-
ment,

Bach of the parties hereto other than the United Statss and the State of
New Mexico agrees to indemmify and hold hamless each other, imcluding the Unit
Operator in that capacity, from and against any and all expense, liability and
loss (except loss of expected future profits) resulting directly or indirectly
from defect in the title to or from invalidity of any interest represented,
pursuant to Section 2 hereof, to be owned by any such party, and no examina-
tion of or reliance upom abstracts of title shall impair such covenant.
COMMITMENT OF 26, This sgreement provides for approval hereof by the

STATE LANIS Commisaiomer and the Commission, and in addition contains

provisions authorizing the Commissionsr and the Commission to exercise certain
functions. It is hereby understood and agreed that, in view of the amsll per-
centage of State lands in the unit area which may be committed hereto, the
Commissioner and Coomission will exexcise none of the functions prescribed in
this sgreement, except as to operations on State iands, until such time as
said State lands, or a portion thersof, are included in an approved participat-
ing area.

In the evemt the Commissioper or Commission shoulid not approve this agree-
meat, it shall nevertheless be effective if and when approved by the Secretary
of the Imterior and thereupon all of the provisicms of this agroement pertain-

ing to the functions of the Commissioner or Commission shaill bde of nmo effect.
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IR WIINESS WHERIOF, each of the parties hereto has caused this agreement
to be exz2cwted so as to be binding upon himself, and hie heirs, personal repre-
sentatives, successore and assigns (all of whom are inciluded within the term
"parties hereto" ), and has set opposite his name the dats of such execution.

SOUTHERN UNION PRODUCTION COMPANY

ATTEST : ByQL,—- ( /(/Q

Vice Preéiden

ol Tays 1104 Burt Build
7 ). ) '/ ( o Dallas 1, ‘I‘exa:ne
Secretary
) UNIT OPERATOR
) and
Date: gy FE sF o D WORKING INTEREST OWNER

Cbowe Sy 2y

Edna M. Elliott, his wife

&Y, Address: P. 0. Rox 147
Date: / ' , 1947 Roswell, New Mexico

Mary E. Orton

(Do,

Charles M Gr? ton, her husband

[ 3 Address: N1l So. Mesa Street
Date: lua T . 1947 Carlehad  New Mexico
e (,/ T«:’ ;. ! _-.'_V B s :'/ )
T E ettt T, N RACE
Cartruds L, Parcell
AR N AR A R A
Charlis 4 Pa:rcell,. hor hushand
, Address:; P. 0. Box 141’
Date: . . L .V , 1947 Santa Fe, Nev Mexico
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__Qu%wm,
Ora R. Hall, y

Edna lone Hall, his wife
1

Addresag c/o Exchange Bank

Date: __C_),._‘_.?“‘,AL 2 3 , 1947 Perry, Oklahoma

Frank 0. Elliott

Elliott ais wife

Address: P. 0. Box 147
Date: , 1947 Roswell, New Mexico




STATE OF e o o0 o~ )

On thje,y % day of 2%‘ 2 ;‘4: .y 194 7, before me personally

appeared | , to me perscnally kpown who being
me duw}y swora;ndid Ba,y“tha.t he is tgja 2#&_ President of
) ’ and that the seal affixed to said instru-
ment is the corporats seal of said corporation, and that said instrument was signed
and sealed in bhelalf d ¢ ration by authority of its Board of Directors,
end said ri) (2. @? acknowledged sald instrument to be the
free act and deed of sald corporation.

IN WITERSS WHEREOF, I have hereunto set my hand and affixed my official
seal on this, the day and year last above written.

W CommenR e -/
2 F\l" P
b " ey, Texas RO Public
Loy Curahosion qucs.}uuc 1, l9~Z m,

STATE OF Yew Mexico

)
)
COUNTY OF Chaves )

On this __ 18 day of Auzusi , 1947 , before me personally

appeared __&_&_mmdu%ﬁmuw ;
to me kmown to e peresong described in and who executed the foregoing instru-

ment, and acknowledged that _they executed the same as their free act and deed.

IN WITNESS WHERREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.

e
My Commission Expires: Notary Public
5-21-49
S )
COUNTY OF __ Eddy )
On this 2/4( day of /d(. , 19 47, vefore me personally
appeared Yary T, Orton a:xd./anrles ¥, Orton, ner hushand ;
to me known to be the person_s destribed in and who exscuted the foregoing instru-
ment , and acknowledged that _ t he y executed the same as their free act and deed.

IN WITNESS WHEREOF , I have hereunto set wy hend and affixed my official seal
the day end year in this certificate above written.

“ZAL(,/({«,, //( s / {

rm——ret e, e Pl I, . ———

My Commission Expires: Notary Public-

/,(/Jé};(( ’/47/;/2//




STATE OF ___ ¥ey Mexico  _ )
)

COUNTY OF  Santa Fe )

On this Qhé day of ; 1947, before me personally
appeared g ’
to me known to be the peraon s described in and who executed the foregoing instru-

ment, and acknowledged that _ the y executed the same as _ their  free act and deed.

IN WITEESS WHEREOF, I have hereunto set my hand and affixed my officlal seal
the day and year in this certificate above written.

My Commission Expires: tary Public

M:J_G{_ET_L .

STATE OF Oklahoma )
)
COUNTY OF _ Noble )
On this 2 QA,L» day of (L. ) , 19 47 , before me personsally
appeared ) 1 ife

— ’
to me known to be the peraon s descrited 1n and who exscuted the foregoing instru-
ment, and acknowledged that _the y executed the same as __their “ree act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.

Heagl e 7). j-qé

My Commiassion Expires: R Public

)
k}ﬂ‘m\p AE,_les

%
STATE OF )
)
COUNTY OF )
On this day of ; 19 ___, before me personally
appearesd
to me known to be the pevson _ dsscribed in and who executed the foregoing instru-
ment, .4 acknowledged that he  executed the same as free act and deed.

IN WITPESS WHEREOF, I have hersunto set my hand and affixsd my officisl seal
the day and year in this certificats above written,

My Commission Expires: " "TTiotary Public
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Dallas, Texas

Report of a Gravity Meter Survey
of the Southwest Artesia Prospect,
Eddy County, New Mexioc

INYRODUCTION

This report covers a gravity meter survey of
Townships 17 South, Range 24 East, Township 18 South,
Renges 23 and 24 East and the north edge of Towmship 19
South, Range 2/ East, all in Eddy County, Bew Mexico. The
area is eight miles southwest of irtesis. Production in the

artesia Pield is fifteen miles east of the Area.

OPERATIONS

q

meter, FKye levels, transits, and necessary trucks. The per-
sonuel included the party chief, computer, observer, observer's

helper, two Surveyors, and two rodmen.

GARRETY EXPLORATION COMPANY
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GEOLOGY

The attached map (Pigure 10) shows the regional
structural features. The area under cousideration is situated
on the iArtesia-Vacuwm trend. The regional geology and loecal
stratigraphy 1s described in Bulletin No. 18 - The 01l and
Gas Resources of New Mexioo.

Productive horisons in this area would be similar to
those in the asrtesia~Vacuum trend with depths approximately
comparable to those in that area., These include the MPorisons
produttive in the Permian in the Artesia-Vacuum trend. Of
these the Grayburg and Sen Andres are the most important with
shallover poasibilities in the (ueen, Seven Rivers, and Yates
above the Grayburg. Deeper possibilities include the lowest

part of the Permian and if present, the Devonian, Siluriarn and

Ordovician, It is believed that the greater part of this section

is present.

) Although a mumber of very shallow tests have been drilled
in the area, no attempt bas been made to depict local atructural

condiiions othsr than through gravity observations.

T ’ ' ’ o GARRETT EXPLORATION COMPANY
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The Penasco River rums through the area resulting
in a fairly rugged terrain. Elsvations wary from 3600 %o
3900 feet above sea level. All slevations are tired to
U.S.G.S, Bench Marks.

Observations over the greater part of the area are
made at half mile intervals. Control is ample for the de-
sired accuracy.

The work was oonducted during June nzfl July 1945.

attached to this report are maps showing the observed
gravity and the relation of the ares to the reglonal features.

GARRETT £ XPLORATION COMPANY
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1NTEEPRITATION

The observed gravity shows a single major anomsly, with a
relatively steep gradient on the west side. The area covered would
include all of Sections X1, 30, 19, 20, 29 and 32, and the 8W} Section 33,
South § Sections 17 and 18, all in Township 18 Scuth, Range 24 Bast:
the North § Sections 5 and 6 and the WW} Section 4, all in Township 19
South, Range 24 iut; the North 4 of Sections 1 and 2, and the NN} of
Section 3, Township 19 South, Range 23 East; all of Sections 35, 36, 25,
26, 23, 24 and the South § of Sections 14 and ¥, the 8B} of Section 15,
the Bast 4 of Beotions 22, 27 and 34, all in ZTownship 18 Scuth, Range 23
Bast.

Over the remainder of the area thore is Do anomaly that is
sufficiently pronounced to be of any significance,

fThe gravity disturbdance sppears to arise from an approximate

depth of 5,000 feet which would be in the heavy dense limestones of the

T waas
1swss Parmisn and

Pannaylvanian.
As the anomaly is obvious on the observed gravity map, a

residual gravity map is not essential,

————

GARRETT ExPLORATION COMPANT
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Frot k6 10, - - Map showing regional structure of West Texas and eastoyn New
Mevin, {(Fem Loewie, FoOoBL Poatien wfoNan Ann_ires group, West Texas and
Now Mexie Ball Arcer. Asvan Perred Geen, Vvol, 25, No. 1, p 76, 1941))




[V W

—~

TOWNSHir NO_. _i .-

|

|

18

OBSERVED  GRAVITY

ARTESIA AREA
EDDY COUNTY, NEW MEXICO
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EXHIBIT B
HOPE AREA UNIT AGREEMENT

Schedule showing percentage and kind of
ownership of oll and gas interests in the
unit area to which the Agreement will
became applicadble by signature of the
owner(s) of such interests, respectively.

Fedoral Lands
Las Cruces :
Serial Ko, Lesses T, 18 S., R. 23 E., N.M.P.M, Overriding Royalty
q
06285 wm. 5. My horter  Sec, 13: Wi NEL; SEf MWl
(E/Me{ £ E///O#—Q”J
062226 Southern Union Sec. 13: ; Bk NE} (Annie L. Elliott i%
Production Company Sec. 1lb: SE (L. B. Ellilott a~vd 24
Sec. 15 Wz SEj (Ed~va m. Elio
Sec. 2k: A1l (
Sec. 25: All (
062770 Mary E. Orton Sec. 15: sw% mwi; w3 swi;
SE; SWi
Sec., 23: All
Sec, 26: All
Sec. 35: All
062230 Gertrude L. Parcell Sec. 22: All
Sec. 272 B—%
Sec. 3k: Sz
064991 Frank 0. Elliott Sec. 273 s%
Sec. 34: N3
i T, 19 S., R, 23 E., N.M.P.M,
062341 L. E. Elliott Sec. 1l: SWi; w% SEL (Joe M. Simmons and
(eand see T. 18 S., Sec, 23 Wi; SE; (wife, Eloise
R. 24 B.) Sec. 3: All (640.48 ac.) (Simmons 1%
062206 Ora R, Hall, Jr. Sec. 1: Ni; E} SEf (%00.22)
T, 18 S., R, 24 E., N.M.P.M.
062341 L. E. Elliott Sec, 18: N} SEl (Joe M, Simmons and
(and see T. 19 S., Sec. 20: Nwi (wife, Eloise
- R. 23 E.) ( Simmons 1%
062340 L. E. Eliott Sec. 20; Wi E} (Joe M., Simmons and
(and see T. 19 5., {wife, Elolae
R. 24 E.) (Simmons 1%
062205 Ora R. Hall, Jr. Sec. 19: su—i; (160,35 ac. )

Sec. 293 SWy

Sec. 30: A1l (641.60 ac, )
Sec. 31:; A1) (645.08 as.)
Sec. 33: Wi; SEi

o
062852 A. J., Raryles Sac. 17: N& swi

62708 Frawcrs fiy Sec. 20: HEL Swh
&




Las Cruces

Serial No. Leesee T. 19 S., R. 24 E., N.M.P.M,

062340 L. E. Elliott Sec. L4: All (639.88 ac.)
(and see T, 18 S., Sec. 5: All (641.88 ac.)

R, 24 E.) Sec, 6: Al (645.84 ac.)

ROTB: All tracis are regular in arsa unless otherwise shown.

Overriding Royalty

(Joe M. Simmons and
(wife, Eloime
(Simmons

1%




Raly

State Lands
State
Lease Lessee T, 18 S.., R, 23 E., N.M.P. M. Overriding Royalty
3-7936 So.Union Prod. Co. Sec. 36: nwi m:li G. C. Parker 5%
B.9280 " Sec. 36: NEi NW& Geo. R. Hollington 3%
B-8694 Helen M. Brewer Sec. 36: Ny, NEE
B-7Th3 Barnsdall 0il Co. Sec. 36: NE KE
B-9058  Tulsa 011 & Mineral Co. Sec. 36: SW{ NW{
B-11325 Richfield 01l Corp. Sec. 36t s.sg WWl; sE sEd
B-924k5  De Kalb Agricultural  Sec. 36: SWi KE

Association, Inc.

B-10335 Abel Johnson Sec. 36: SE NEL
B-8126 So.Union Prod. Co. Sec. 36: NWi- SW- Fay Ferris 3%
B-8832 Belle Morse Sutton Sec. 36: NE{ SW
B-5426 So.Union Prod. Co. Sec. 36: NW sni Katharine R.Eolmes 3%
B-8832  Belle Morse Sutten Sec. 36: NEL SEf
B-1012 Intercoast Pet.Corp.  Sec. 36: S swi; Swi sEi
T, 18 S., R. 24 E., R.M.P.M.
B-9%667  T. A. Thorsen Sec. 17: N} Wwi Victor Brya st
B-8728  So.Union Prod. Co. Sec. 17: mwi— m:%—; SWi MWX  Amne—F. Light 3%
B-8903 " Sec. 17: NEy NE George P. Holman 3%
" Sec. 17: KEQ SE—Y- Alice E. West 3%
B-12h5 o Sec. 17: SEg¢ MWy
B-11643 Richfield 0il Corp. Sec. 1T: WY ¥
L So. Unien Prod Co. Sec. 19: Y NE‘E 7
B-8903 /AliceG.Spanton Sec. 17: SEy NEy Alice B. Spanfon/ 370
B-9280  De Kalb Agr. ass'nm. Sec. 17: NWwy SEy
B-11109 So. Union Prod. Co. Sec. 1T: & SWi Charles L.Butter- 5%
fleld
E-5T1 " Sec. 1T: szc% %
" Sec. 18: MWy NW-,-f— (39.76 ac. )
n Sec. 18: Sh‘% SW}— (39.88 ac.)
" Sec. 19: SEE SEE
" Sec. 20: NEgy SEj
" Sec, 32: N} Nwy
" Sec. 32: NEL SEL
B-7656  Vida M. Heelan Sec. 17: S} SE}
B-8630  So.Union Prod. Co. Sec. 18: NE;}— % Charles Dailey 5%
B-11325 Richfield 01l Corp. Sec. 18: NWY N
n Sec. 29: SEZ ¥
" Sec. 29: SWy Sy
B-10672 Wiliiem Mueller Sec. 1i0: EE? l"-.E,f
B-10327 David L. Stewart Sec. 18: Swa ng (39.80 ac. )
E-1245 So.Union Prod. Co. Sec. 18: SEg NWg
A " Sec., 18: SE-&~ SWg
" Sec., 18: y SEY
" Sec, 20: SEi NEi; WL swi
B-11116 " Sec. 18: S NE} Liila Bond Markel 3%
B-9798 Sec. 18: NWj SWi (39.84 ac, ) Roy G. Barton 3%
B-8903 -Derad. May Sec. 18: v My Dore L. e 3%
B-7650 So.Union Prod. Co. Sec. 18. SE§ n Estate - Guy A, Gowen 3%
B-8755 " Sec. 19: NW;{— Nwrf (39.9% ac. ) Benj. D. Luchini 3%
B-1006k " Sec. 19: NE—?— NWg
B-98L45 " Sec., 19: IN? NE—?— Edward O'Neil 3%
B-11106 " Sec., 19: SWT NW; (40.03 ac. ) Harry W. Crouch 5%
B-10899 Rose F. Wilson Ssc. 19: SE? Ny
E-1390 S0.,Unlon Prod. Co. Sec. 19: E NE§
B-7623 " Sec. 19: SEi NEj; Keith E, Crouse and
L. E. Manseau 3%
B-10255 " Sec, 19: EWi SEL ¥m. C. Acton s%




State
Leasge

B-10255
B-109k6
B-8828
B-9933
B-9667

B-9667
B-9663

B-10190
B-10666
B-98k45

B-9878
B-9667
B-9545

B-9093
B-11013
B-647
E-10945
B-g413
B-8328
B-988%
B-8230
B-9981
B-10499

BOTE: All tracts are regular in area unless ctherwise shown.

Lesnes
Richfield 011 Corp.

L. L. Heinen
Richfield 01l Corp.
So.Union Prod. Co.

Mrs. E, B. Winkler
K. W, Hewitt and
Sam Emerson
Richfield 01l Corp.
So.Union Prod. Co.

"

So.Union Prod. Co.
Richfield 01l Corp.
S0.Union Prod. Co.

"
14
"
Lad

1"

Frank J. Wissink

T. 18 S., R. 24 E., K.M.P.M.

Overriding Royalty

Sec,
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

- Sec.

Sec.
Sec,
Sec,

Sec.
Sec,
Sec‘
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

19:
19:
20:
20:;
20:

20
29:

°¢ os 0o o

BRRRBRVBERR

89 30 00 o=

NE: SE
swi SE
NE! NEL
SWi SW

SEi sEb
i el

2

4]
lw%c—%c%—e

5%
L

(Wm. C. Uphoff and
(Louis C. Williams 5%

Chdev

Len R, Ogden awvd Jewie 34 57,
Margaret K. Also- 3%
brock et al

Elvira Ude 3%
Mabel C. Kenney 5%
(Abel Johnson and 3%
{Ziegner Swanson

Howard M. Wade 5%
Harold S. Brown 3%
Lucy A. Morris 3%
C. M. Jonnson 3%
George P. Gibson 3%




Foee Lands

Mineral and
Lassaee T. 18 S., R. 23 E., N.M.P.M. Royaliy Owners

Richfield 01l Corp. Sec. 13: Mk MWl; sSwi Wl (Fred Gray
(G. E. Self

Richfisld 01l Corp. Sec. 1h: NE} W. M. Coats
Sec. 14: E} swi S. P. Johnson, Jr.
Sec. 1h: MW S. P. Johnson, Jr.
Sec. 1h: J. S. Covert and wife,
Ruth K. Covert

Richfield 0il Corp. Sec. 1k: KN} FWi G. E. Self
1 Sec. 1h: SEL mw} G. E. Self

Martin Yates, III Sec. 1h: Swi KWl F. B. Chambers

Richfield 011 Corp. Sec. 1k: W % (Catherine Williams
Sec. 15: = (Robert E., Williams

(Elizabeth Ann Williams
(M. W. Coll
(Cathorine Williams,
( guardian of Estatea of
( John Finlay Williams
( and Barbara Jane
( Williams

Richfield 01l Corp. Sec. 15: NE}; Nwi mwi (Viera Collier
(Catherine Williams
(M. W. Coll
(Bruce K. Matlock
(Marshall & Winston
(Elizabeth Ann Williams
(Robert E. Williams
(Catherine Williams,
( guardian of Estates of
( John Finlay Williams
( and Barbara Jane
( Williams

Richfield 0il Corp. Sec. 15: E4 Wi W. M. Coates
Sec. 15: NEL sw} W. M. Coates

T 18 S, R. 24 BE.. N.M.P.M.

Richfield 0il Corp. Sec. 32: S} s (Viera Collier

{Catherine Williams

1 (Roberv E, Williams
(Blizabeth Ann Williams
(Catherins Williams,
( guardian of Estates of
{ John Finlay Williams
( acd Rarbara Jane
( Williams

(

;

/'"/:",‘J_ (_o //

\ [jv'u(_,f_ K. /-/]a.f/C‘C/(




® -

Mineral and
Lessee T. 19 S., R, 23 E., N.M.P. M. Royalty Owmers

Richfield 01l Corp. Sec. 2: NE} (160.16 ac.) (Viera Collier
(Catherine Williams
(M. W. Coll
(Bruce K. Matlock
(Elizabeth Ann Williams
(Robert E. Williams
(Catherine Williams,
( guardian of Estates of
( Jobn Finlay Williams
( and Barbara Jane
( wWilliems

NOTE: All tracts are regular in area unless otherwise shown.




CERTIFICATE OF APPROVAL, AND CONSENT

OF THE STATE OF NEW MEXTICO

The undereigned, having this day examined an agreememnt providing
for the cooperative or unit development and operation of a prospective oil or
gas pool, fleld or area, and for certain related metters, which agreement is
entitled '"Unit Agreement for the Development and Operation of the Hope Unit
Area, Eddy County, State of New Mexico," entered into between SOUTHERN UNION
PRODUCTION COMPANY, a Delaware corporation, as Unit Operator, and likewise
subscribed by numorous Working Interest Owners and other interested parties,
to which agreement this certificate is attached; and

WHEREAS, upon examination thervof the Commi=zsioner finds:

{(a) that such egreement will tend to promote the
conservation of oil and gas and the better utilization

of reservoir energy;

(b) that under the operations propoused tue State
will receive its fair share of the recoverable oil or
gas in place under its lands in the area affected;

{(c) that the sgreement 1s in other respects for
the best interests of the State;

(&) that the agreement provides for the unit op-
eration and development of the srea, for the allocation

of nroduction and the sharing of proceeds from the ares

and lands covered by said agrszement on an acroage basis,
) as specified in saild agresment, regardiess of the par-
ticular tract from which production 1is obiained or

proceeds are derived, and for other propur matters;

NOW, THEREFORE, by virtus of the authoriiy conferred upon me by
Chapter 88 of the Laws of the Stete of New Moxico, 1943, approved April 1k,

J 1943, I, the undersigned, Commissiomer of Public Lands of tho State of New

Mexico, for the purpose of more properiy conserving the oil and gas re-

sources of the State, do hereby comsent to and anprovs the sald agresment




as to the lands of the State of New Mexico included therein and the develop-
ment and operation of such lands thereunder, subject to all the provisions
of the aforesaid Chapter 88 of the Laws of the State of New Mexico, 1943.
Upon effectivensas of such agreement each of the oll and gas leases on state
lands vithin the unit area included in such agreement and committed thereto
by the lessee(s), is hereby amended so that the terms of such lease will
oonform to the provieions of such agreement.

Executed this 16  day of July , 1947.

camissioner of Public Lands of
the State of New Mexico
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SOUTIFEN UNIOE “RODUCTIUE COMPARY
CERTIFTEL CUPY OF HELOLAUTION

™he wndersigoed off'lcer of Southers Unimn Production lcapeny, 8
Delssmye sorperstion, herely certifiss that the following is & true
and semplete capy of & resolation duly adopted Dy the Board of Direc~
Sors of said corporation at its special meeting beli on Cotober 1h,
1947, at vhich meeting & quonm of tho directore was present and yotb-
ing throughount:

X IT RESQLYYL that proper officers of this corpcre-
4ion, its President or any Vioe Preaident, Do and cach io
havely suthorised in its naoe d debalf to execute and
deliver vith other interweted parties the Hope irea Unit
Agveosmgnt in form heretofore cousidered with much changes
s additions as shall Do dcexed necesgary or sppropriate
by the offiser amcuting amms,

B IT FRTWE BESOLYTD that such offiocers be and esch
ummmummm o beball of him
corpozution $o exesute and deliver with other owmers of ofl
and gas working inteseats in the Hope Unit 2rea a form cwf
it sscomting Agrvemsnt (0 operwting com ), pain,’
this cewporetion as Unit Onerwtor; cmtaining teyws and
provisions wwml o such instrwents with sueh sdéitione
e modtifiontions sa the officer exesutin: sww ahall ap-
MQ' *

B IT PORTHER RESOLVEL that in due cowree and withoat
unecsseary dalay the init greemamt and the Accoumting
Agremmnt shall be subnitted for final approval to the le-
pertmmt of the Imterior to the sol tiet wnltization aball i
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T updarsigned Turtber cortlfies Last e fam\ salry resslutios
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VEC LS

Company __ HOUTHENN UNXOM PRODUCTION CO.

Lease FEDERAL Well No_l_.__

Sec_ 24 T __18 S . R 21 FE, NMPM
Location Ce !&l sg'l'

County ___Redy , New Mexico
{chained distances)

7208 Al
78S I‘fi'.‘

2O} dn‘ﬁig\

/

Scale 4” = 1 mile.

Sr3 {249

-

S2g |SES
3
{

Thkis is to certify that the above plat was prepared from field notes

of actual surveys made by me or under my supervision and that the
same are true and correci to the hest of my luowledss and belief.

f o
‘/ '///) ,'{ -l

Seal: T 7 Registered Professional

) . Engineer and Land Surveyor.
Artesia, New Mexico

Surveyed . July 2 ... ... . 19.47_

14735 Adveoate Print
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APPROVAL - CERTIFICATION - DETERMINATION

Purgsuant to the authority vested in the Secretary of the Imterior,
under the act approved February 25, 1920, 41 Stat. 437, 30 U.S.C. secs. 181,
ot seq., as amended by the act of August 8, 1946, 60 Stat. 950, I do hereby:
A, Approve the attached Unit Agreement for the
Developmsnt and Operation of the Hope Unit
Ares, State of New Mexico,
B. Certify and determine that the umit plan of
development and operation set forth in the
attaclied agreement is necessary ani advisable
in the public interest and is for the purpose
of more properly conserving the natural re-
sources of the unit area.
C. Certify and determine that the drilling, pro-
ducing, rental, minimm royalty, and royalty
requiremsnts of all Federal leaces comittéd
to the attached agreement are hereby estab-
lished, altered, changed or revoked to conform

with the terms and conditions of this zgrecment.

”(f,‘; /': ‘ P “
Dated: i RETT O (/L AN

. " . ’ . . “’/
L '{l,,»;//’f’,. I o, //

Actingh#R P TS Secretary of the Interior
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