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(2) Compressors and uas Volwae: IThe Unit .perator completed
ths ingtailstion of a third 300 HY Ingerasil-ian i (uajressor, btriacing tas
theoretical plant capacity to 3,750 'CF &g per day,

(3) [produetisn: o chrenge,

(4) agulstiony: ‘'o change.

(5) CSngineeric; psta: o charje, with the exception that rield
wide gas/oil ratio teste will be taken at least once every six wmouths,

Jo ¥ ication of 'lant This plan may ve zo.lified fras tine Lo tlae by the
Unit Crerstor with she approval of the Uil and (as Supervisor to meet changed
conditions or to take advantage of information obteined fro=m drilling of any wells
widch might make the location of any subsequent well to b drilled hereunder un-
reasonables and to mest cranged coniitions which may develop in the uperation of
the repressuring rrogram. Tre original Plan of up ration wiih this moiificatio: to
remain in effect to Dec-wmber 31, 1348, prior to which date Unit Uperator shall
submit for the apjrovzl of the .1l and Gas supervisor 4 new jlan o {peratlon or
appropriate Modificution or smaendment of flan, ror the colondier year of 1949,

despectfully sulmitted,

(aiaYblla: Urfe Aadn Ll il

oys
vo Jo Huard,
vlez Iresldent

AppTovVed thia the day
of » 19148-

Wil arel Gas _upervisor
Hogwel). et Nexico
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OIL CONSFRVATION COMMISSION
STATE OF NFV MEAICO
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Santa Fe, New Mexice

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CJONSFRVATION COMMISSION

"The 0il Conservation Commission of New Mexico, pursuant to law, hereby
gives public notice of the following hearings to be had at a regular meeting
of the Commission October 15, 1947, beginning at 10:00 o'clock A.M., on said
date at Santa Fe, New Mexico:

USTATE OF NEW MEXICO TO:

All named parties in the following cases, and notice to
the Public:

CASE NO, 112

"In the matter of the application of the Grayburg 0il Company of New Mexico for
permission te produce well No, 13-B on its Keely (federal) lease in the NE/Z of
Section 26, Township 17 South, Range 29 East, N.M,P.M, in Eddy County, New
Mexico,

CASE NO, 113

®In the matter of the application of Roy H. King for an unorthodox location
on the SW/, SE/4 sectdon 27, Township 18 South, Range 38 East in the Hobbs
Pool, Lea County, New Mexico.

"Given under the seal of the Oil Conservation Commission of New Mexico,
at Santa Fe, New Mexico, on October 1, 1947,
OIL CONSEZRVATI. N COMMIESION
/s/ R. R. Spurrier
By: R. R, Spurrier, Secretary
SEAIL"

Said meeting was cqlled at 10:00 o'clock A.M,, “ednesday, October 15,
1947, in the Coronado Room of the La Fonda Hotel, Santa Fe, New Mexico,

MEMBERS OF TH™ OO0 1351077 PRESENT

Hon, Thomas J, Mabry, Governor, Chairman

Hon, John E, lMiles, State Land Commissi ner, Member

Hon, R, R, Spurrier, Secretary, State 0il Conservation Comaiission, Member
Hon, Luke J, Frazicr, Attornsy

Hon, George Graham, Attornsy

REGIST .2
RV G _MPAY ADDRTSS
R, F, Miller Grayburg 0il Company of U, M, Artesia, N, M,
John B, Cocavan, Jr. Attorney for Grayburg 0il Comvany Artasia, N, M,
~J. B, Hardin Hobbs, N, M,
Frank D. Gardner Sinclair Ffrairie 0il Gomonany Midland, Texas
Hervey Hardison Standard of Texas Midland, Texas
Foster Morrell U. 8. G, S, Roswell, N, .
Lloyd L. Gray Gulf 01l Corporatinn Tulsa, Oklghoma
Roy O, Yarbrough 011 Conservation Comnissinn Hobbs, N, M.
M, ., Bruaner Shell 0il Comnany Hobbs, N, M,
L, E. Slagle Shell 011 Company Hobbs, N. M,




negister (Conttd)

NAME COMPANY

Walter Famariss, Jr

Raymond A. Lynch Phillips Petrolews (Legal Dept.)

H, R, Mearkley Phillips Petroleum Co,

John M, Kelly Independent

W. D. Girand, Jr, Attorney

W. E, Hubbard Humble 011l Company

R. S. Dewey Humble 011 Comvany

Nelson Jones Bumble 0il Company

Guy Shepard State of New Mexico

R. J. Heard Grayburg 0il Company

Joe W, Lackey Malco Refineries, Ine.

Wm, E. Bates The Texas Company

E. D. Corbett Humble Pipe Line Company

Jack W. Slackgole Stanolind 0il Purchasing Co.

Glenn Staley Lea County Operators

N. Raymond Lamb N, M, Bureau of Mines &
Mineral Resources

William B, Macey Qil Conservation Commission

J. 0. Seth Stanolind 0il Company

John D, Culp Stanolind 0il Company

A. E, Willig The Texas Company

H. D. Murray The Texas Company

Frank E, Isett Roy H, King (Representative)

Henry Forbes Continental 0il Company

G. H, Gray Repollo O0il Company

PROCEEDINGS

Meeting called by John E, Miles, Land Commissioner & Member,

Case Docket for #112 read by George Graham, Attorney,

BY JOHN E. COCHRAN, JR.

Hobbs, N, M.
Midland, Texas
Odessa, Texas
Roswell, N, M,
Hobhs, N, M,
Houston, Texas
Midland, Texas
Houston, Texas
Santa Fe, N. M,
Loco Hills, N.M.
Roswell, N. M,
Midland, Texas
Midland, Texas

Midland, Texas
Hobbs, N. M,

Artesia, N, M.
Artesia, N, M,
Santa Fe, N, M,
Hobbs, N, M,

Ft. Worth, Texas
Midland, Texas
Dallas, Texas
Midland, Texas
Midland, Texas

Governor Mabry, Members of the Commission: This is a matter in which the
Grayburg Oil Company of New Mexico makes application for permission to produce
Well No. 13-B on the Keely lease located in the NE/4 S.26, T. 178, Range 29E,

N.M.P.M., in Eddy County, New Mexico,

(After being duly sworn, Mr, Raymond Miller testified as follows)

MR, COCHRAN:

Will you state your name please?
i, MILLYR:
Raymond Miller,

MH. COCHRAN:

By whom aro you canloyea?

e, Mitlees

Graybory CHL G onnany of Now Mexieo,
Mic, COTHN
In wunbt enpaciiy e you euaplnyed?

Mo, e
Aa Production “nitine o,

I VIR RT
IR DO A e

As Produetbon Tnecinene Cor G viniee Conneny, what do your duties consist of?




MR, MILLFR:

They include the setting of casing, acidizing and composition of the
well's termination or bottom hole pressure, gas-oil ratio and com-
pilation of records,

MR, COGHRAN:

As prcduction engineer, you are familiar with 3ll the properties and wells
locatea in Eddy County?

Q.

Q.

Q.

Q.

Q.

Q.

e

A, I anm,
In your application you designated the Keely B well?
A, Yes, sir..
Do you have a map the Commission might see the location of that well?

A, Yes, sir, I hgve here a plat showing the entire unit area of the
Keely B Well,

The quarter-section cross stitched on the map, that is a part of the
Keely B Lease?

A, Yes, sir,

How many wells have been drilled on this lease?
A, Thirteen.

How many in the NE/4 of section 267
A. Five,

Will you explain to the Commissicn when the first four wells were drilled
on this tract?

A, Keely 1-B was completed in April 30, 1943, Keely 4~B - NE/4 =
completed March 30, 1944, Keely 7-B ~ SW/L ~ NE/4 - completed
July 31, 1944. 8-B SE/4, NE/L - completed February 21, 1945,
From what horizons do those four wells produce?
A, San Andres,
From what depth?

A, You mean top of San Andres or pay?

A, 28G0 feet to 3100 feet,

On this 160 acre tract, the fifth well is located approximately in the center
of the tract - will you tell the Co mission the history of the drilling?

A, This well, located 1345 fest Trom the north line and 1265 feet from the
east line, S/26, The well was ‘irilled to a total depth of 5076 feet,
completed in the Yeso Formation, unvroductive of oil or gas 2t that
aepth, Ve nlugged back to 3050 feet, used 7 inch casing and compnleted
it a8 an il well capable of producing in excess of 200 barrels per day.

You have tested the well?

A, Yes,

fa the well shut in 2t the nresent time?

-2
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A, Yes, 1Y% is shut in,

Q. In your apvlication to the Commission, you asked that you be peruitted
to produce the 13-B Well?

A, Yes, sir,

Q. In doing that you proposed to produce the total allowable as fixed by the
Commission for the total 4 wells on the 160 acre tract?

A, Yes, sir,

Q. .The production from that 160 acres would be the equivalent of the
allowable for the 4-40 acre units?

A, Yes, sir,

Qe In your opinion, would producing this tract in that manner be in the
interest of conservation and prevention of waste?

A, It would,

Q. In your opinion would it result in a greater recovery of oil from that
160 acres?

A, ‘T believe it would,
Q. This is a federal lease?
A, Yes, sir,

Q. Have you comaunicated with the United States Geological Survey to
ascertain their feeling about this application?

A, Ve have, and I hyve here a letter from Mr, Foster Morrell, District
Supervisor, in which he states the Survey has no objection to ouwr
producing this well in this manner,

MR, COUHRAN:
We offer this lettier in evidence,

(Letter from Mr, Foster Morrell, District Supervisor of the United
States Geological Survey, offered in evidence as Exhibit #1.)

Qe rir, Millcr, 1f you are nermitted to produce the 13-B well, will the rights
of any other operator be affected?

A, No, sir, As shown on the map, all surrounding vproperty is owned by
the Grayburg 0il Company anc its assoclated conpsnies,

Q. If the Commission grants this permission to produce this well, will it
enable you to make certain engineering =studies?

A, Yes it will, Ve contemplate selecting other guarter sections with
comparable vells, comparing th: decline and bottom hole pressure and
increase ‘n gas~oil ratio with the other quarter sections and determine
perhaps a better spacing progrom for the unit area as = whole,

Q, The oroduction of this tract in this phase wsuld gulde you, to a certain
extent, in your development,

A, Yes, sir., It would,
MR, R, Re SPURARIFR: /-
Y OF. At

e nave had several ceases of 5-dptior Arilling before the Convission, and in
most casag the Cowpeny has eome bofore the Oommigsing Mafore tno unll was cdeilled.

e




iy

Mk, SPURRI‘R (Cont'd.,)

I wonder if you want to show in the record you drilled this well for come
other purvose? '

MR, COCHRAN:

When you commenced drilling 13-B, what was the circumstances surrounding
the drilling of that well, what depth did you propose to go?

A, 5,000 feet, Did drill it to a total depth of 5076 feet and as I said,
penetrated the upper Yeso.

Q. At the time this well was drilled it was a wildcat test in search of deeper
test?

A, Yes, sir,

Q. Did you have any definite plan as to what you might do with the well if
it were not a producer?

A, Yes, The United States Geological Survey originally approved this
location when we proposed, if unproductive, to use it as a gas
inject well in re-pressuring; in asmuch as it was a very good
producer and gave us an opportunity to make these studies, we
thought 1t would be in the interest of conservation to produce the
well,

Q. As an oil well instead of inject well?

A, That is right,

Q. You have obtained pe¢™mission from the United States Geological Survey to.
do that?

A, Yes, sir,

Q. That is the reason you make this application to produce this well as an
oil well?

A, Yes, sir,

MR. SPURRIER:

How much do you anticipate producing from 13-B per day?
A, It will be approximately 37 or 38 barrels a day.
MR. SPURRIER:
Then how much would you produce from each of the other Tour?
A, I-B and 4-B are marginal wells - during the Month of September
they preduced an average o 29 barrels ver day., 7-B ani 8-,
top allowable wells, during the month of September producel 48
barrels per day.
COMMIZLUNFR MILYZq
Any other witnesses? (No resononse)
Any questions?
MR, GFO*:  SELING'R (Skelly 01l Company)

Mr, Miller, I was interested in your statement with respect fo future -ievelopment,

you were eonducting some reservolr tests wirieh would affect yaur future dovelorpasni

in tiis area, Is it your idea — you dntend to drill 5 ootion wells on obther
quarter sectiong?




A, [If these reserwoir studies indicate it would be better, we have that
in mind,

COMMISHION'R MILVS:

That isn't included in this hearing?
A. That is right,

MR. SFELINGFR:

I understand your application is to divide the total lease allowable amongst
the five wells?

A, Correct,

Q. I believe two of them are now marginal units, also all the wells on the
lease ~ this particular quarter section ~ become marginal units, How
do ycu intend to divide your sllowable in those instances?

A, If they are all marginal wells we will be able to produce legally
all the oil the wells will make,

Q. In other words, you will produce all five wells to capacity?
A, That is right,

Qe An operator that offsets a tract as five wells in which kis own tract has
only four wells - when all wells are down to margin, the five well tract
will receive more vil than the four well tract or marginal tract?

A, They might get a 1little less if the five wells were not making as much
as the four wells.

Q. Suppose all wells produce 35 barrels and the adjoining one producing 35
barrels, the five well tract would receive more 0il?

A, Thgt is richt, The other operator would have the privilege of
drilling more wells,

Q. They would have a tendency of drilling five option wells in marginal tracts?

A. That wouli nol necessarily be true, 1t would depend entirely on
the individual operator,

MB, ¥OSTIR MORRFLL:

For the benefit of the record - a question for some time, particularly in the
shallower area in Eddy County, as to whether full recovery of oil can be obtained
through 40-acre spacing of wells, There hove been a number of appliecations for
five option wells, It hgs been explainel to the Commission why this particuler
location was aporoved by my office, Primsrily, because it was = iry hole ~ x
Deep test formations, in view of the fact a good oil well, we rec mmended

and gave our approval of use of this well as an o1l well vrovide!l they obtained
the consent of the Commission - Szn Andres production of 3100 feet can possibly
increase ultimate recovery by additional irilling. This pavticular well will

aid in deternining whether that oil ecould he obtained within the Grayburg
Cooperative Repressuring Agreement aporovei by the Department, Ye are working
now toward completing unitizstion of upper zones which will perinit closer svace
irrespective of 40 acre sub-division lines, Tt is, I think, very gou . as a
congervation move, The same thing in Square Lake and Maljamar, it is a matti v
whether additional oil will pay the cost of drilling,

CMMISSICHAR MILY S
tnyone else have a questinf?(ilo response)

The Orier will te granted,

—ts
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DAY 0113

BY M. FRANK E, I9"T7 (Repr-senting Mr. oy H. King).

Our request is for an unorthodox lo:ation in S, 27, T. 183, Range 38E,
in the Hobbs Pool, Lea County, New Mexico.

We would like to amend that petition calling for the locstion to be 600

fest from the south line and 5 feet from the west line and the SW/4 of the
SE/4 of section 27, township 183, range 38E, Since making this original
petition I have had Mr, West make a map of the area and he finds the loca-
tion would have to be 650 feet from the south line and, as shown on this
plat, due to the fact that it ends in an addition to the City of Hobbs and
these plats here are built up and have houses on them, the locations could
not be 320 feet from each line on that account; therefore, we ask permission
to drill the well 650 feet north of the south line which puts it on vacant
lots and will be no damage to the property. We also request it be 5 feet
from the west line as this is the particular Shell 0il Company used in
drilling #2 Sanger in direct offset to the West. They made 330 feet from
the south line and 5 feet from the wst line, There is consiierable depth

in the formation to the east and for that reason we asked the Commission for
a location that is the same pit of the Shell 0il Gompany.

GOV:ZRNOR MABRY:
Shell 0il Company seem to agree to this?
MR, ISKTT:
Yes, sir, they have aporoved it,
GOVERNOR. MABRY:
The amendment is allowed.
(After being duly sworn, Mr., Isett testified as follows)

Our petition is that we be granted unorthodox location on the Sangoer
lease at the edge of the City of Hobrs, S. 27, T. 133, 3 38E, Our
reasons for desiring this location to be 650 feet from the south
line of the City of Hobbs is the City has btuilt an addition in this
area; we have permissi'n of the Shell 0il Company to drill this
well, and reascn for asking the location 5 feet from the west line
we are using the same method the Shell Nil1 Comrany wsed on their

#2 Sanger investment company well, which is the west offset to our
provosed well, The reason for this unorthodoz location is the fact
that the dip in the formation to the west is very rapid, Our
geologist thinks we would stand a great deal bvether chance of get-
ging a producer, conseouvently aid in the recovery of oil from that
section,

MR, LAKV FRASTIH:
Do you offer in evidence Fxhibit o, 29

A, T offer in evidence a letiecr From ihe Shell Qi1 Dompany, dotsad
September 26, 1947, as Ixhiblt #2,

MR, PRS-
Yhat is xhibit No, 1%

A, BExhibit No., 1 is a man drawn by ¥r, VWest a lizensed engineer,
showinr the proposad location of this well,

de. Isett, the original lease provides no well coon be drilled within 300 ferd

of o chtrictiure?




A. I never have seen the original lease, Mr, King secured the
formula from the Shell 0il Comvany, There were no structures
on the plat at the time excevt a lease house and wirdirlll in
the center of the sectlon,

MR, GRAHAM:

Your desire is to drill a well *hat will still be on your structure and
at the same time away from the house unit?

A, It will be across the road from any house,
MR, GRAHAM:
The land is privately owned land?
A, Yes, sir,
GOVERNOR MABRY:
Is that all?
MR, SPURRIYR:
In event you obtain production here, what would a property owner who offsets
you - what would his alternative be, is it possible he could drill a well
to secure a fair share of oil that underlies the property?

A. No, sir, The surface of the land was sold by Sanger Investment
Company to a real estate man in Hobbs, They bought it knowing
about the 0il and gas lease made by Sanger Investment Company and
Shell,

MR. NFLSON JONES (Eumble 0il Company)
Did I understand you to say your reasons for wishing to drill st the point
shown in the application jou are afraid you might get a dry hole as a

regular hole,

A, Ve could not drill the regular 330 because it would put it right
where a house stands,

MR, JONES:

I believe I heard you say 5 feet = one of the lines?
A, TYes, sir,

MR, JONES:

You parpose to get that close to th2 line is to have a betbter chance of
getting production?

A, Yes, sir,

MR, JOUIS:

It is your feeling part of this acreage is likely to be dry?
A, Yes, sir,

M2, JOHES:

In event you get a producer 5 feet from the line, do you expect the full
40 acre allowable?

A, 1 am nobt a geologist or engineer, I1f w2 find 8an Andres high -
for instance #5 of the Shell 0il Company found a considerable
devth as crmpared to #3, the west ofset, yet they are alloved

o]
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a full 40 acre unit, No. 2 of the Shell which is 5 feet from
the west line found a very nearly flattening and its allowable
is full unit, If we should find that flattening continues we
feel we should be allowed a 40 acre unit,

MR, JONES:

Suppose you find it doesn't contain it?

A. I suppose it would be up to the Commission.
MR, JON=S:

I am trying to get your attitude. It would be your whole tract wasn't
productive — a full allowable would be allocated to a 40 acre unit,

A, The Shell-Turner #1, directly south offset to this well is
allowed a 40 acre unit,

MR, JON'S:
Do you intend to take any precaution to assure a straight hole will be drilled?
A, Yes, sir,
MR, JONES:
What method do you use?
A, In Texas we usually run an acid test and find out how the hole is,
MR, JONES:
You intend to file any result with the Commission?
A, Ve would be glad to, yes, sir,
M2, JONES:
Thank you.
COMMISSIONFR MILES:
Anyone else?
MR, A, . WILLIG (The Texas Company)

I don't believe you hove described the amount of acreige contained in
your lesse?

A, Tt is excentional ~ we have an option of four AO-acre tracts,
Vie decided as we finish each well, if the first well is a dry
hole the chances are we wouldn!t exercise owr option on the
others,

M, VIDLIG
If you get oroduction on this well, how much acreage would that valid?

Ay Valid 40 =cres and have ootion to 4rill on any other 40 on the
sectlon,

I have no pogition with respest to the necessity for adjusting loe=tinns

by reason of townsite of Hobbs or any other townsite, I do rais> n

seriotus quaation with respeci to crilling wvithih %30 fzet of the line of

1 40 acre pro-ration unit where it d=vends entirely on owners ip of
adjoining acreage, 1In this erse the Petitioner has a satisfactory agreement

-6 -




with the Shell for approving this particular locaticn as between themselves,
The question is raised in the matter of all parties concerned, If this

40 acres - this 40 acre tract was owned and offset the operator objected,
that party would be unable to drill this location, Granting this petition
outright would then give right to one party, ths other party might not be
entitled to the consideration which would be given that operator to recover
such 0il as under his property, Then the question in this type of case, an
adjustment of allowable might not permit him to drill the well where he
thinks best., A well 5 feet from the line could not be avproved on a federal
oil and gas lease, If this particular 40 havpened to be federal land he
could not drill - we might have 40 acres in a similar situation and would
have to deny that right to our lesses, We desire to give our lesses the same
right of neutralization, if the State can allow those we can go under the
State law and make an exception under the Federal, The question would be
whether an adjustment would be possible to drill as close as 5 feet to the
line, I offer this suggestion for consideration,

COMMISSIONER MILES:
Anyone else? (No Response)

The case will be taken under advisement and a decision rendered
at a later date, :

MR, ISETT:

I would like to meke another statement - In reference to getting
permission to drill this well within 300 feet, when this lease
was taken over there was just one little 0ld shack on the land,

I want the record to show when the Shell 0il Company took over
the lease in its regular form which contains a clause that no
well shall be within 300 feet of any house now on said premises,
but does not pertain to any house built after the lease is taken
over,

1)




LAW OFFICES
JOHN E.COCHRAN, UR.
CARPER BUILOING
o ARTESIA , NEW MEXICO

November 20, 1947

Mr. George A. Graham, Attorney

New Mexico 0Qll Conservation Commission
State Capitol Bullding

Santa Fe, New Mexico

Dear Mr. Graham:

At Hearing held on October 15, 1947 by
the New Mexico 011l Conservation Commission in Case
No. 112, Grayburg 0il Company of New Mexico was
granted permission to produce well No. 13-B on its
Keeley Lease in the NE/4 of Section 26, Township
17 South, Range 29 East, N.M.P.M. in Lea County,
New Mexico.

I presume that an Order has now been
written by the Commisslion in this case, and I would
appreclate 1t if you would send me two coples of
this Order.

If you can conveniently do so, I would
apprecliate it also if you would place my name on
the 01l Conservation Commission mailing list 8o
that I may recelve notices of hearings and coples
of all orders entered.

Very truly yours ]
Q*/ Z '?WQ.Q# 7
John E. Coclhiran, Jr. y
e / \\‘ '/
JEC:rm




S e 20 I(‘ A
- UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P, O+ Box 997

Roswell, New Mexioo
October 3, 1947

Mr. R. Je Heard

Vice President

Grayburg 0il Campany of New lexico
Artesia, New Mexioco

Dear Mr, Heard:

Reoeipt is acknowledged of a copy of your petition executed
Sevptember 29, 197, to the 0il Conservation Comission of New Mexico
roquesting permission to produce o0il from well No, 13=B located in
the Nkj of sec, 26, T. 17 S., R. 29 E., lease Las Cruces 025784=93(b),
Grayburg-Jackson pool, Eddy County, New Mexico,

As stated in your application, Keeley well No, 1%=B is located
135 feet from the north line and 1295 feet from the east line of sec~
tion 26, Approvel to drill a weil in this location was granted only
for the reasorn that the well was originally intended to test preo=San
Andres formations to an approximate depth of 5,000 feet and that if
the potemtial oil amd gas zones in the lower formations proved unpro-
ductive the well was to be plugged back to be used as an injection
well in conjunotion with the operation of the Grayburg Cooperative
end Unit Azreement,

?he lower Tarmations were found unproductive to & depth of
5076 feet and after being pluzged back to a depth of 3050 feet oil
production was developed in the San Andres formation, the zone pro-
dustive in other wells in the immediate vicinity, and the well was
. gompleted with & petenkiail caracity of 200 barrels of oil per day,
You now propose %o produce well No, 13-B as an oil well in conjuuciiou
witn wells Nos, 1-B, L4=B, 7-B and 8-3, each of which is located in the

VN approxinate center of the LO-acre subdivisions in the N of section 26,

In view of the potentisl capacity of the subjsct well, it is
believod that 1v would bs of greater value as a producing well then if
it wero used as & gas injection well unda that it would increese the
ultimate recovery of oil from the leasehold, Also in proaucing the
five wells, information may b3 geined regarding the preoauctive charec-
teristics of the reservoir which may fead to the establisiment of a




more efficient well spacing pattern fbr further drilliing and
development of the area. Producing this well will not create
any inequities from drainage fran other leases as the surround-
ing lands are held by your campany. Aocordingly, ne objection
is offered % your proposal, provided that the produoction from
the wells conforms with the general snd any special proration
orders of the State 0il Conservation Cammission.

If your petition is approved by the New iexica 0il Con-
servation Commission, you are requested to file a notice to pro-
duce this well on our form 9-3%1(a) for epproval by the District
kngineer bsfore producing operations are commenced,

Very truly yours,

e reve

FCGSTER MORRELL,
Supervisor, 0il and Gas Operations,

cc: Mr, Heard




PROOF OF PUBLICATION

STATE OF NEW MEXICO| _
- County uof Eddy f 3
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, being duly sworn deposes and
of THE ARTESIA ADVOCATE,
a newspaper published in Artesia, Eddy County, New Mexico, that the notice of

says that he is the - 1012%

Srplicouion of Heoviavo »
SO LYel v o2 o SN RS U N .

o Asiwoioon

a copy of which is hereto .attached was first published in said newspaper
in its issue dated Catoner L, L
and was published in the weekly issue of said newspaper, and not in any
supplement, thereafter for the full period of ' con-

secutive weeks, the last publication thereof being in the issue dated

Sk

Cetconr o, JPare el
/,»’ \
’/ ‘% T
[
B . -
Subscribed and sworn to before me onlclout, S, 7/
< . ; i
. - J;‘f)/ talcec (Ljn v/‘/--' A oing it
Notary Public

Publishers Fees j 7 J D

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION

| Mexico, at Santa Fe, New Mexico
"en September 30, 1947. :
OIL CONSERVATION
COMMISSION,
By R. R. Spurrier,
Secretary

SEAL .
( ) 01t
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the spplication of the
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producs well No. 13-B
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Commission of New Mexice, at
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By R. R. S8FURRIER,
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PUBLISHER’S BILL

.28 lines, one time at $....

Affidavit of i’ublication

State of New Mexicn, s
County of Sunta Fe '

| I John E. BekeX . . .. ... being first duly swomn,
declare and say that | am the (HemburXengR®Rr) (Editor) of the.... . Santa Fe
..New Mexlcan .. ... , a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of
New Meuico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hercto atached, was published in said paper aESTENWEEK

for..one._time : : ; ) :
the regular issue of the paper durmg the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, SNIEMERWMRNR for

e ORE _bime
2ndd3) of.
(ORINRCNE . TERBER , ML . that payment

for said advertisement has been (duly made), or (assessed as court co ts) that the
undersigned has personal knowledge of the matters 1){ 79(/ this affidavit.

/ //
Mamger

,

.B.90 .
Subscrﬂ;émd sworn to before me this.. 77v1/

47‘

day of! ........ L Lu\.) ................. , AD, 194...?.4

| fA ’

‘ S
A AN AL ' Lt i Y
2.90 e A = SO et NCAP LSS B2 VAU s Mier et
* Notary Public
My Commission expires
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OIL CONSERVATION COMMISSI”
SANTA FE, NEW MEXICO

September 20, 1947

fire John E. Cochran, Jr.
Carper Bldg.,
Artesia, New Mexico

Dear Mr. Cochran:
This is to advise you that Case 112, where R. J. Heard is
petitioner is scheduled for October 15th beginning at 10:00
AOHQ, La Fonda Hotel.

Very truly yours,

(FEORCE A. (RAHANM

Attorney _
011 Conservation Commission
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1 OlL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

September 30, 1947

Mr. Glenn Staley
Proration 0ffice
Dramer Eye RE: Case 112 ~ Notice of Pullication

Hobbs, New Mexico
Dear Glenn:

Enclosed you will find Notice of Publication for the above captioned
case.

Very truly yours,
GEORGE A. CRAHAM

Attorney
0il1 Conservation Commission

GAG:bsp
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OlL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

September 30, 1947

The Santa Fe New Mexican
Santa Fe, New Mexico

RE: {Case No. 112 - lotice of Publication.

Gentlemen:

Please publish the enclosed notice once, immediately. Please
proof-read the notice carefully and send a copy of the paper
carrying such notice.

UPON COMPLETION OF THE PUBLICATION, PLEASE SSND PUBLISHER'S
AFFIDAVIT IN DUPEICATE.

For payment please submit statement in duplicate, accompanied
by voucher executed in duplicate. The necessary blanks are en-
closed.

Very truly yours,

CEORCE A. CRAHAM

Attorney

(il Conservation Commission

GAG:bsp




OlL CONSERVATION COMMISSI(
SANTA FE. NEW MEXICO

September 30, 1947

The Artesia Advocate
Artesia, New Hexico

NE: Case }No. 112 = Notice of iublication.
Gentlemens

Please publish the enclosed notice once, immadiately. FPlease
proof-read the notice carefully and send a copy of the paper

carrying such notice.

UPON COMPLETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S
AFFIPAVIT IN DUPLICATE.

For payment please submit statement in duplicate, accompanied
by voucher executed in duplicate. The necessary blanks are en-
closed. _

Very truly yours,

SEORGE A. CRATIAM
Attorney
01l Conservation Commission

fAGsbsp
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BEWORY THH
OIL CONBTRVATLION COMMISSION
STATE O NFY MFYXICO

Santa Fe, New Mexice

NOTIOT OF PUBLICATION
STATY OF NFW MFXICO
OIL CONSIRVATION COMMIGSIOM

"The 011 Conservation Commission of New Mexico, pursuant to law, hereby
gives public notice of the following hearing to be had at a regular meeting
of the Commission October 15, 1947, beginning at 10:00 o'elack AM,, on sald
date at Santa Fe, New Mexico:

“STATF. OF NEW MEXICO TO:

All named parties in the following cases, and notice to
the Publict

CASE N0, 112

"In the matter of the application of the Grayburg 0il Company of Naw Mexico for
permission to produce well No, 13-B on its Keely (federal) lease in the N%/4 of
Section 26, Tovnship 17 South, Range 29 Bast, N.M.P.M. in Eddy County, Rew
Hexico -

CASE NO, 113

%In the matier of the application of Roy H., King for an unorthodox lecation
on the SW/, SE// section 27, Township 18 South, Range 38 Bast in the Hobbs
Pool, Lea County, New Mexico,
"Given under the seal of the 011 Conservation Comnission of New Mexico,
at Santa Fe, Kew Mexico, on October 1, 1947.
OIL CONSIRVATI.N COMMI-SION
/s/ R. R. Spurrier

By: R. R, Smurrier, Secretary

SEAL
Raid mesting wmeo £ 11ed ot 10:00 ofteloek A M, tednoodny, Ooteber 15
1947, in the Coronado hoom of the La Fonda Hotel, Santa Fe, Hew Mexico,

MEMBYR® OF Til IS5 T PRESENT

Hon, Thomas J. Habry, Governor, Chairman

Hon, John E, Miles, Stuate Lani Gomeissi ner, Meaver

Hon, R. R, Spurrier, Secr:tary, State 01l Conservation Commission, Member
Hon, Luke J, Frazi,t ittorney

Han, George Grahan, Attorney

RIGISY IR

HAL: CoMPAHY ADCR! 82
Ry ¥, Hiller Grayoburg OL1 Comnany of N, M, Avteosia, H. i,
John E, Cochran, Jr. Attorney for Grayburg 011 Company Artosia, H, M,
J. B, Hardin Hobbs, N, M,
Frank D, Gardner Sineladr Frairie Gl Comnung Hidlani, Texas
Harvey Hardison Standard of Texns ¥idland, Texas
Fosteor Morrell U, 5. G, S, Rosgwell, N, M,
Lloyd L, Gray Gulf 01l Cornoratinn Tulsa, Oklanonna
Boy O, farbrough DLl Conservating Cordasing. fiobns, 0, M,
¥, C, Brunner Sholl 011 Comoany Hobbs, H, M.
L, 7, 8lagle Shell 01) Comnany Hobhs, ¥, M,




iteglster (Cont'd)

EAME COMPANY A-DRFSS

Walter Famarliss, Jr Hobbs, N, M,
Raymond A, Lynch Phillips Petroleum (Legal Dept.) Midland, Texas
H. R, Mearkley Phillips Petroleum Co, Odessa, Texas
John M, Kelly Independent Roswell, N, M,
W. D, Girand, Jr. Attorney Hobbs, N, M,

W. E. Hubbard Humble 011 Compeny Houston, Texas
R, S. Devey Humble 011 Company Midland, Texas
Nelson Jones Humble 011 Company Houston, Texas
Guy Shepard State of New Mexico Santa Fe, M. M,
R, J. Heard Grayburg 01l Company Loco Hills, H.MN.
Joe W, Lackey Malco Refineries, Ineo, Roswell, K, M,
Wm, E, Bates The Texas Company Midland, Texas
E. D, Corbett Hurble Pipe Line Company Midland, Texas
Jaok ¥, Slackgole Stanolind 011 Purchasing Co. Midland, Texas
Glenn Staley Lea County Operators Hobbs, K, M,
N, Raymond Lamb N. M, Bureau of Mines &

Mineral Resources Artesia, N, M,

William B, Macey 011 Consarvation Commission Artesia, N, M,
J. 0, Seth Stanolind 011 Company Sants Fe, N, M,
Johm D, Culp Stanolind Cil Compeny Hobbs, N. M,

A. E, Willig The Texas Company Ft, Worth, Texas
R. D. Murray The Texas Company Midland, Texas
Frank E. Isett Roy H, King (Repraosendative) Dallas, Texas
Henry Porbes Continental Oil Company Midland, Texas
G, H, Gray Repollo 011 Company Midland, Texas

PROCEEDINGS

Meeting called by Johr E, Miles, Land Commissioner & Member,
Case Docket for #1112 read by Ceorge Graham, Attorney,

BY JOHN E. COCHRAN, JR.

Governor Mabry, Members of the Commission: This is a matter in which the
Grayburg 01l Company of New Mexico makes application for permission to produce
Well No, 13-B on the Kealy lease located in the NT/4 §.26, T, 17S, Range 29K,

¥ M.PM., in Eddy County, New Mexico,
(After being duly sworn, Mr, Raymond Miller testified as follgws)
MR, COCHRAN:
¥ill you state your name please?
MR, MILLFR:
Raymond Miller,
MR, COCHEAlN:
By whom ere you cuployed?

Mr, Miller:

Grayburg 011 Conmpany of Novw Mexico,
MR, COCHEM:
In vhat capaclity sre you emnployed?

MR, MILL"R;

As Produciion Fngineer,

MR, COGCHRAM:

As Produetion Fnglneer for Grayburg 011 Company, what do your duties consist of?

-~




MR, MILLFR:

They include the setting of cazing, acidizing and composition of the
well!s termination or bottom hole pressure, gas-oil ratio and com-
pilation of records,

MR, COCHRAN:

As production englneer, you are familiar with qll the properties and wells
located in Eddy County?

Q.

Q.

Q.

Q.

Q.

Q.

Qe

Q.

Qe

Qe

A, I an,
In your application you designated the Keely B well?
A. TYes, sir,
Do you have a map the Commigsion might see the location of that well?

A, Yes, sir, I hgqve here a plat showing the entire unit area of the
Keely B Well,

The quarter-section cross svitched on the map, that is a part of the
Keely B Lease?

A, Yes, sir,

How many wells have been drilled on this lease?
A, Thirteen,

How meny in the NE/; ef section 267
A. Flve,

Will you explain to the Commission when the first four wells were drilled
on this tract?

A, Keely 1-B was completed in April 30, 1943, Keely 4~B =~ NE/4 =
completed March 30, 1944. Keely 7-B ~ SW/4 ~ NE// — completed
July 31, 1944. 8-B ST/4, NE/, - completed February 21, 1945.
From what horizons do these frur wella nroduce?
A. San Andres,
Prom what depth?
A, You mean top of San Andres or vay?
Pay?
A. 2800 feet to 3100 feet,

On this 160 acre tract, the €ifth well is located approxinitely in the center
of the trzet - will you tell the Co -mission the history of the drilling?

A, This well, loczted 1345 feot from the north line and 1295 feet from the
exst line, S/26, The well was «drilled to 1 total depth of 5076 feet,
completed in the Yeso Formation, unnrodustive of oil or gas nf that
depth, Ve plugged back to 3050 fect, used 7 inch easing and completed
it as an o3l well eapable of producing in cxecess of 200 barrels per day.

¥ou have tosted the well?

L, Tes,

Ia the well shut in a% the oresens tine?




A, Yes, it 1s shut in,

Q. In your applicatinn to the Commisslion, you asked that you be peraitted
to produce the 13-B Well?

A, Yes, sir,

Q. In doing that you proposed to produce the total allowable as fixed by the
Commizsion for the total 4 wells on the 169 acre tract?

A, 1les, sir,

Q. The production from that 160 aeres would be the equivalent of the
allowable for the 4=40 acre units?

A, Yes, sir,

Q. In your opinion, would preducing this traet in that manner be in the
interest of conservation and prevention of waste?

4, It would,

Q. In your opinion would it result in a greatcr recovery of oil from that
160 acres?

A, I belleve it would,
Q. This is a federal lease?
A, Yes, sir,

Q. Have you eomrumicated with the United States Geologleal Survey to
ascertain their feeling about this application?

A, Ve have, and I have here a letter from Mr, Foster Morrell, District
Supervisor, in which he states the Survey has no objection to ow
producing this well in this manner,

MR, COCHRAN:
We offer this letter in evidence,

(Letter from Mr, Poster Morrell, District Supervisor of the United
States Geological Survey, offered in evidence as Fxhibit #1,)

Q. Mr. Miller. if vou are permitted ito produce the 13-R wall, will the richte

of any other operator be affected?

A, No, 8lr, As shown on the map, 211 surrounding property is owned by
the Grayburg 011 Company and its assoclated companies,

Q. If the Commission grants this permission 40 produce this well, will it
enable you to make certzin engineering otudies?

A, Yes it will, Ve conteaplate selecting other quarter sectioas with
comparable welle, comnaring tho decline and bottom hole pressure and

fnerease "n ras-oll ratio with the other quarter scctions and deteraine

perhaps 2 better spacing »rogram for the unit arer as ~ whole,

Q, Tht productisn of this trast In this phase wiuld gulde yow, to a certrin
oxtent, in your develonnent,

&, Yes, 2ir, It would,
MR, B, R, SPURiITR:

Wa nave had several eases of 5S5-ovtion drilling bofore the Cowndssion, and in

a3t saces the Conpany has eone dofore fhe Gomatagion before thne »rell e v

—lym

1Y e




MR, SPURRI*R (Cont'd,)

I wonder 1f you want to show in the raecord ynu drilled this well for some
other puronse?

MR, COGHURAN:

When you commenced drilling 13-B, what was the circumstances surrounding
the drilling of that well, what epth did you propese to go?

A, 5,000 feet, Did drill it to a total depth eof 5076 feet and as I said,
penetrated the upper Yeso,

Q. At the time this well was drilled it was a wildecat test in search of deeper
test?

A. Yes, sir,

Q. Did you have any definite plan as to wvhat you might do with the well if
it were not a producer?

A, Yes, The United States Geologlcal Survey originally approved this
location when we proposed, if unpreductive, to use it us a gas
inject well in re-pressuring; in asmuch as it was a very good
producer and gave us an oppertunity to mrke these studies, we
thought it would be in the interesi of conservation to produce the
well,

Q. A4s an oil well instead of inject well?

A, That 1s rignht,

Q. You have obtained permission from the United States Geologlcal Survey to
do that?

A, Yes, sir,

Q. That is the reasnn vou make this anplicstion to produce this well as an
oil well?

A, TYes, sir,
MR, SPURRIFR:
How much do you anticipate proiucing rrom 13-3 per day?
&, It will be approximately 37 or 38 barrels a day.
MR, SPURRINH:
Then how nuah would you produce fron cash of the other our?
A, I-B and 4=B are marginal wells ~ during the Month of September
they produced an vverage o 29 barrels per day, 7-B aanil 8-B,
top allowable wells, <during the imonth of September produced 48
barrels per day,
COMALOSTIN' R MIL:S:
Any other witnesses?  (No resnonse)
Any quastions?
MR, GIOXG . SELIVGTR (Skelly 011 Conpany)
Mr, MNiller, I was interested in your statement with respset to future -development,
you wers ¢onsducting some roservoldr toste witieh would < fTuetd your future dovelovannt

in this sres, XIs L% your 1don - you intend © drili % ontion wells on othor
quarter aectisng?

5




A, If these reserviyir studies indiecate it would be better, we have that
in mind,

COMMISHIDN R MIL! O

That isn't included in this hearing?
A, Th-t is right,

MR, SFLING™®R:

I underetand your application is to divide tho total lease allowable amongst
the five wells?

A, Correct,

Qe I believe two of them are now marginal units, also all the wells on the
lease — this particular quarter section -~ become marginal units, How
1o you intend to dlvide your allowable in those instances?

A. 1If they are all marginal wells we will be able to produce legally
all the o1l the wells will make,

Q. In other words, you will produce all five wells to capacity?

A, Thet is right, .

Q. An operator that offsets a traci aw Ffive wells in which his own tract has
only four wells -~ when all wells sre down to margin, the five well tract
will receive more oil than the four well tract or marginal tract?

A, They might get a 1ittle less if the five wells were not making as much
as the four vells,

Q. Suppose all wells produce 35 barrels and the adjoining one producing 35
barrels, the five well tract would receive more 01il?

A. That is richt, The other operator would have the privilege of
drilling more wells,

Q. They would have a tendency of :irilling five option wells in msrginal tracts?

A, Thet wouli not necessarily be true, it would depend entirely on
the individuval operator,

MB. FOST-R MORWSLL:

For the benefit oi the record - a question for some time, particularly in the
shallower area in Eddy County, as to whether full recovery of oil can be obtainad
throuch 47 —ncre spacing of yells, There have been o number of applicutions for
Pive ontion 1ells,  Ih ngs been oxploinel to the Comalasilon why this particular
location w.3 approved by my office, Primarily, because it was a ry hole - x
Beep test formations, in view of the fact a geod oil well, we rec mmended

and gave ocur anproval of use of Yhis well as an 0il well providedl they obtained
the eonsent of the Commission - San Andres proluction of 3100 feet can possibly
ineretce wltirats recavery by addition2l rilling, Thls particular well will
aid in debernining wnethor thet 211 esuld beo obtrined i thin the Graybuve
Conperative Repressuring Agreement aporovei by the Department, Ve are vorking
nov toward completing unitization »f upper zones which will permit clogzer spice
irrespectlve of 40 ccre sub-divizion lines, IU is, T think, vory good as a
eengervotion mweve, The same taing o Sguare Lake and Maljorar, it is 2 aatior
whether additional oll will pay the eost of drilling.

COMMIBSICHTR MIlm 5

Anvore else hnve a questinf?{No rcsponse)

The Orcer uill be greantod,




CAS™ NO 113

BY MR, FRANK E, IS®TT (Repr:senting Mr. Roy il. King).

Our request is for an unorthodox lo:atlon in S, 27, T. 183, Range 38E,
in the Hobbs Pool, Lea County, New Mexico.

We would like to amend that petition ealling for the locatinn to be 600

feet from the south line and § feet from the west line and the SW/, of lhe
SE/L of section 27, township 18S, range 38E, Sinee making this original
petition I have had Mr, West make 1 map of the area and he finds the loea-
tion would have to be 650 fest from the s>uth line and, as shown on this
plat, due to the faet that it ends in an sddition to the City of Hobbs and
these plats here are built up and have houses on them, the loeations could
not be 320 feet from each line on that account; therefore, we ask permission
to drill the well €50 feet north of the south line which puts it on vacant
lots and will be no damags to the property, We also request it be 5 feet
from the west lime as this is the particular Shell 0il Company used in
drilling #2 Sanger in direct offset to the West, They made 330 feet from
ths south line and 5 fest from thewst line, There is consiierable depth

in the formation to the east and for that reason we askei the Commission for
a location that is the same pit of the Shell 011 Coapany.

GOVERNOR MABRY:
Shell 0il Compeny seem to agree to this?
MR, ISFTT:
Yes, sir, they have aporoved it,
GOVERNOR MABRY:
The amendment is allowed,
(After heing duly sworn, Mr, Isett testified as follows)

Qur petition is that we be granted unorthodox locatisn on the Sang:r
lease at the edge ~f the City of Hobis, S, 27, T, 185, R 38E, Our
reasons for desiring this loeation to be 650 feet from the south
1line of the City of Hobbs iz the City has built an addition in this
area; we have permissi:n of the Shell 01l Company to drill this
well, and reason for asking the location 5 feet from the west line
we are using the same method the Shell 711 Companme wead ~n their

#2 Sanger investment company well, which is the west offset to our
provosed well, The reason for this unorthodox location is the fact
that the dio in the formation to the west ig very rapid, Our
geologist thinks we would stand 1 great deal better chance of get-
glng a2 oroducer, consenuently aid in the recovery of oil from that
section,

MR, LAKE FRASIIA:
Do you offer in evidenece Fxhibit Ho, 27

A, [ ofrer in evidence a letter from the Snell D1l Company, dated
Seotembar 26, 1947, as Exhiblt #2,

Mo, PRASITR:
What 1s mxbiibit Ho, 17

4, Exihibit Ho., 1 is & nap drawn by ¥r, West u lizensed engineer,
ghowing the proposed loeatinn of this well,
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Mr, Isett, the origiml lease provides no well o be deillsd
of 1 etriveture?

within 300 fert




A. I mever have seen the original lease, Mr, King secured the
formula from the Shell 0il Company, There were no structures
on the plat at the time except a lease house and windmill in
the center of the section,

MR, GRAHAM:

Your desire is to drill a well that will st{ll be on your structure and
at the same time awvay from the house unit?

A. It will be scross the road from any house,
MR, GRABAM:
The land is privatsly owned land?
A, Yes, sir,
GOVERNOR MABRY:
Is that all?
MR, SPURRIFR:
In event you obtain production here, what would a preperty owner who offsets
you - what would his alternative be, 1s it possible he could drill a well
to secure a fair share of oil that underlies the property?

A. No, gir, The surface of the land was sold by Sanger Investment
Company t0 a real estate man {n Hobbs, They bought {t knowing
about the oil and gas lease made by Sanger Investment Company and
Shell,

MR, NFLSON JONES (Humble 01l Company)

Did I understand you to say your reasons for wishing to drill at the point
showm in the application you are afraid you might get a dry hole as a
regular hole,

A, ‘e could not drill the regular 330 because it would put it right
vhere a house stands,

MR, JONFTS:

1 velieve 1 neard you say 5 feet - one of the lines?
A, Yes, sir,

MR, JONF33:

You puronse to get that close to the line is 42 hive a better ehanze of
getting production?

A, Yes, sir,

MR, JONHES:

It is your feeling part of thies qcreage 1s likely to bs dry?
A. Yes, sir,

MR, JONES:

In event you get a producer 5 fect from the line, do you exnect the full
L0 sere allowable?

A. I a1 not o zeologist or engluneer, If we find fan Andres hign -~
for instance #5 of the Shell 01l Company found a considerable
depth a3 comnared to #3, the west offset, yeot they are allow:d

e -




a full 40 acre unit, No, 2 of the Shell which is 5 feet from
the west line found a very nearly flattening ani its allowable
is full unit, If we should find that flattening continues we
feel we should be allewed a L0 acre unit,

MR, JONELS:

Suppose you find it doean't contain 1t?

A. 1 suppose it would be up to the Commission,
MR, JONTS;

I am trying to get your attitude., It would be your whole tract wasn't
preductive - a full allgwable would be alloecated to a 40 acre unit,

A. The Shell-Turner #1, directly south offset to this well is
allowed a 40 acre unit,

MR, JON7S:
Do you intend to take amy vrecaution to assure a straight hole will be drilled?
A, Yes, sir,
MR, JONES:
What method do you use?
A, In Texas we usually run an acid test and find out how the hole is,
MR, JONES:
You intend t0 file any result with the Commission?
A, Ve would be glad to, yes, sir,
MR, JONES:
Thank you.
COMMISSIONFR MILES:
Anyone else?
MR, A, T, WILLIG (The Texas Company)

I don't belleve you h-ve described the amount of screage contailned in
your leaae?

A, It is excentional = we have an optlon of four AO0-acre trocis,
Ve decided 4s we finish each well, if the first well is a dry
hole the chanees are we wouldn't exercise our option on the
others,

M, WILLIG:
If you get production on this well, how much acreage would that valid?

A, Valid 40 aeres and have oontlon o drill on any othowv 40 on the
section,

MR, MORRELL:

I have no position with respest to the necessity for adjusting locntions

by res=on of townsite of Hobbs or any other townsite, I do raise a

serious question with reapset to drilling withih 330 feat of the line of

1 40 acre pro-ration unit where it dnopends entirely on owners ip of
adfointag acreage, In this easo the Petitioner has a satisfactory agreement




with the Shell for approving this particular location as betwesn themselves,
The question is raised in the matter of all parties concerned, If this

40 acres - this 40 acre tract was owned and offset the operator objected,
that party would be unable to Jrill this location. Granting this petition
outright would then give right to one party, thc other party might not bs
entitled to the consideration which would be given that operator to recover
such 011 as under his property. Thea the question in this type of ease, an
adjustment of allowable might not permit him to drill the well where he
thinks best, 4 well 5 feect from the line could not be approved on a federal
oll and gas lease, If this particular 40 happened to be federal land he
could not drill - we might have 40 acres in a similar situation and would
have to deny that right ta eur lesses, We desire to give our lesses the same
right of neutralization, if the State can allow those we can go under the
State law amd make an exception under the Pederal, The question would be
vhether an adjustment would be possible to drill as close as 5 feat to the
line, I offer this suggestion for consideration,

COMMISSIONFR MILIS:
Anyone else? (No Response)

The ease will be taken under advisement and s decision rendered
at a later date,

MR. ISFT1:

I weuld like to make another statement - In reference to getting
permission to drill this well within 300 feet, when this lease
was taken over there was just one little old shack on the land,

I want the record to show when the Shell 0il Company took ever
the lease in its regular form vhich contains a clause that no
well shall be within 300 feet of any house mow on said premises,
but does not pertaim to any house built after the lease is t-ken

over,




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The 01l Conservation Commission of New Mexico, pursuant to
law, hereby gives public notice of the following hearing

to be had at a regular meeting of the Commission October 15,
1947, beginning at 10300 o'clock A.M. on sald date at

Santa Fe, New Mexico:

STATE OF NEW MeXICO TO:

All named parties in the following case, and
notice to the public:

Case 112

In the matter of the application of the Grayburg 011 Company
of New Mexico for permission to produce well No. 13-B on 1ts
Keely (federal) lease in the NE} of Section 26, Township 17
South, Range 29 East, N.M.P.M. in Eddy County, New Mexico.

Glven under the seal of the 011 Ccnservation Commission of
New Mexico, at Santa Fe, New Mexlco on September 30, 1947.

OIL CONSERVATION COMMISSION

y P ‘
BY ) /) oX jpcerieet

R. R. SPURRIzR, Secretary




LAW OFFICES
JOHN E.COCHRAN, JR.

CARPER BUILDING

ARTESIA, NEW MEXICO

September 29, 1947

0il Conservation Commlssion
State of New Mexico
Santa Fe, New Mexico
Attention: Mr. George Graham

Gentlemen:

I enclose herewith netition in the
matter of application of Grayburg 0il Company
of New Mexlco for permission to produce well No.
13-B on its Keeley lease in the NE/4 of Section
26, Township 17 South, Range 29 East, N.M.P.M.,
in Eddy County.

It would be very much apvreclated by
Grayvburg 011 Company of New Mexlco if tnis mat-
ter could be heard at the October meeting of the
0il Conservation Commission, which I understand

is to be on QOctober 1l5th.
V%ii//puly yours
7 70 J

b /5 TN e e—— . Np
_—~7John E. CocHhran, Jr.
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BEFORE THE OIL CONSERVATION COMMISSION OF
TEE STATE OF NEW MEXICO

TO THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
SANTA FE, NEW MEXICO:

IN THE MATTER OF APPLICATION OF
GRAYBURG OIL COMPANY OF NEW MEXICO
FOR PERMISSION TO PRODUCE WELL NO.
13-B ON ITS KEELEY LEASE IN THE
NE/4 OF SECTION 26, TOWNSHIP 17
SOUTH, RANGE 29 EAST, N.M.P.M., IN
EDDY COUNTY, NEW MEXICO.

Comes now Grayourg Oil Company of New liexico
¢ and resvectfully shows:

1. That Grayburg Oil Company of New lexico
i owne and operates what 1s Xnown as 1ts Keeley Lease, Las B
: Cruces Serlal No. 028784-93(b) in the Grayburg-Jackson
¢ Pool of Eddy County, New Mexico, which sald lease covers,
. among other lands, the NE/4 of Sectlon 26, Township 17
? Southn, Range 29 East, M,.M.P.I.

2. Thnat there ls located in the center of
each 40 acre tract a producing oil well; well No. 1-B be-
ing located in the NW/4 of Nu/b; well Wo. 4-3 being locat-
ed in the NE/4 of NE/U; well Mo. 7-B vein: located in the
S/ of VE/& and well l'o. 3-B belag locaied in the SE/#
of ME/N of Ssecction 26; that cach of sald wells is produc-

ing from the San Andres formellion enccocuniered at an an-

nroximate deotn oi 2,550 Teet,




3. That during the latter part of the year

19456 and the first part of the year 1947 Grayourg Oil

- Company of New Mexlco drilled a wild cat test located 1in

. the SE/4 of WE/4 of Section 26, sald test being designat-

ed as Keeley well No. 13-B and belng located 1345 feet
from the North line and 1295 feet from the East Line of

ﬁ{said gection 26. That said well No. 13-B was drilled to

a total depth of 5,076 feet and was unproductive of oll
and gas at that depth.

4. That, thereafter, Grayourg Oil Company of

. New Mexlilco plugged said well No. 13-B back to a total

., depth of 3,050 feet and set 7 inch 0. D. casing at 2,820

feet, and completed saild well as a producing vwell on

1 August 28, 1947; that sald well 1s now capable of produc-

ing 200 barrels of oll, or more, per day from the San

+ Andres formation, which is the horizon from wihlch the

' othner four wells located in the NE/4 of Section 26 are

_ now producing. That Keeiey well No. 13-B, while capsavle

of oroducing this quantity of oll, 1is now shut in.

5. That Grayourg 011 Company of New lexlco

desires to vroduce its Keeley well No. 13-B in such manner

and at such a rate of withdrawal that the total oll produc-
ed Trom wells Nos. 1-B, 4-B, 7-5, 3-B and 13-B each day
will ecual The votal cally allowatcle as fixed by the 0il

Conservatlon Comuiscion for the four 40 acre units upon

which welle Nog. 1-B3, 4-3, 7-B and -5 arc located
o Thal thne produclag of the flve wells loecatb-

ed in the UE/&4 of Sectlon 26, Township 17 South, Ranze 29

™ - ry e L4 P L Py P 41, P P e +®
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land gas conservation and, as a result thereof, a greater
4%u1t1mate recovery of o0il will be obtalned and that sald

; production practice will enable englineering studies to be
f made with reference to effecient rates of withdrawal and
i reservélr performance, and willl determine future develop-
ment in this partlcular area.

7. Tnat in produclingz these five wells in this
manner, the question of dralnage from vproperties of other
operators 1s not involved, for the reason that Grayburg
011 Company of New lMexlco owns all the acreage adjoining
the 160 acre tract upon which sald five wells are located.

WHEREFQORE, Grayourg 0Oil Company of New Mexico
petitlons the 0il Conservation Commisslion of the State of
New Mexico, to call a hearing as provided by law and the
rules and regulations of the Commission, for the purpose
of hearing and entering an order permitting Grayvurg 0Oil
Company of New Mexico to procduce 1ts Keeley wells Nos.
1-B, 4-B, 7-B, 8-B and 13-B in such manner that the total

dally production from sald Tive wells will be equal to tne

(Rl

daily allnwable aas Tived by the 011 Congervation Commis-

sion for the four 40 acre units upon which Keeley well

Yos, 1-B, &4-B3, 7-3 and 2 B are locssed.

Resnectiuily suomltted

GRAYBURG
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“n &. Cochran, Jr,
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, STATE OF NEW MEXICO )

 COUNTY OF EDDY )

" day of September, 1947.

R. J. Heard, being first duly sworn upon his

oath, states: That he 1s Vice President of Grayburg 0il

' Company of New Mexlco and has been duly authorized by

. sald corporation to execute the above and foregolng peti-

tion for and on behall of sald corporation; that he has

read sald petition and %o the best of his knowledge and

: pelief all of the statements therein contailned are true

and correct.

Hedr

SUSSCRIBED AND SWORN TO BEFORE ME this _z4g»/

My commission expires:~;i@,7/ (S G o




