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SHELL OIL COMPANY dﬁbumguUuJU

INCORPORATED

MIDLAND AREA
MAILING ADDRESS
P O BOX 1509
MIDLAND TEXAS

GENERAL OFFICES
PETROLEUM BUILDING
MIDLAND, TEXAS

September 26, 1947

RE: LEA COUNTY, NEW MEXICO
HOBBS POOL
NM-131 - SANGER INVESTMENT COLPANY
F-1358 - SANGER INVESTMENT COMPANY
FARMOUT CONTRACT BETWEEN SHELL AND
20Y H. KING DATED FEBRUARY 24, 1947

Mr. Roy H. King

¢/o Henri L. Bromberg, Jr.
1900 Mercantile Building
Dallas 1, Texas

Dear Mr. King:

Under the terms of our farmout contract
dated February 24, 1947, you are to drill a test on
Tract 10, being the SW/4 SE/4 of Section 27, Town-
ship 18-South, Range 38-East at a location satis-
factory to Shell and in strict compliance with any
and all govermnmental regulations,

You have sdvised us that you provose to darill
this well 5 feet from the West line and 800 feet from
the South line of the SW/4 SE/4 of Section 27, Town-
ship 18-South, Range 38-Bast, Lea County, New bhexico.

So far as Shell is concerned, we are agree-
able that the well be drilled at the above location.
You will, of course, secure proper &uthorization from
the State of Wew Mexico.

Very truly yours,

SHELL OIL COilFPanY, Incorporated

B

?rba Land Asent

rni/je
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S:NTA Fis, NEW MEXIZO
NOVEVBER 12, 1947

ME, FRANK B. ISETT

FREY HOTEL

HOBBS, NEW !"iiIC

RE TELEPHONE COUVERSATION. oIUCH CUUHTSSIVE TAG L0 Lkl W0 FIRAL
ORDER IN Thi RING PATTER SUGGEST YU Toilbicl B Tl LXACT FOLWa
LOGATION WANUTID AN RPLCTFIC KEASOU FOIL GHAUGL, ALSD AWVISL IF
SURFACE OUWiivRS ARL AGRESABLE,

GLUNUL Ga GRATAL, ATYORNGY
Q1L COUGITVATION COTTASHICH




CIALS CF CER, P [R-1RED

COMESTIC CABLE :
__DoMEST “ ¥ 1205
Ticl i aM ol NARY s
2% Lt J
UIhR RATE

Sit N L Tio 5
Nl huanl

LETIER LEPTCR
Yaluns showld check cleas uf ser F

doured, olherwiswe (e mosage -m h
ransmitied a4 a telegram of A, N, WILLIAMS
ordinary rablegram. f PRESIOENT

CHECK
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Scnd fhe follou.mg {clegram, :ub)c::l o lhc terms on bad\ !xrcaf ‘which are h:lcb_) are ced ty

OCTOVIR 31 19_47
) FOR VICTORY |

Care of or Apl. No...._ 1900 MEECANTILE BUILDING . o wnﬂg\éms
Street and No. . S S -

Place DALLAS, TEXAS

To ROY H. KING

_RETEL TODAY. UNORTHODOX LOCATION ORDEE SANGER FREE DbhAI THD EUT dOT

_ERTERED DUE TQ ABSENCE COMMISSION SECRKSTARY. - TWO kEM3LLES QOF
COMMISSION AGEREEAEL! TO LOCATION 650 FEET NOKTH OF SOUTHLINE AND

_ 38 EAST. e i
GEORGE A. GRAHAM, ATTOENEY
_ QIL CONSEIVATION COMMISSION .

(COLIEG?T)

3 e e em e e e
%&'3 name and address Sender’s telephone

{Fer reference only) . number
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JOBEPH L. EGAN

e PRESIDENT \—.&M_;;_f
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TO ALL CGPERATORS
IEA couNry

Attached is a oopy of a letter réceived from Honorable

o He Beck, liayor, City of Hobbs, addressed to the Lea
County Operators. Representatives of the 0il Consopre
vation Commission and the Stats Land Office will be
Prosent at this meeting,

Rospeotfully submitted

GIENK STALEY
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November 3, 1947

Lea County Opsrators Committes
Hobbs, New llexico

Attentiont Mr, Glenn Staley
Gentlemsn:

It has been brought to the attention of the City
of Hobbs that there exists a strong possibility of
future, additional oil well drilling operations within
the corporate limits of the munieipality.

In vied of that possibility, the precent pop=
ulation of the City mmd its prospective future growth,
it is deemed adviseble for the City to promulsote and
ndopt adequate, roasonable and uniform regulations for
such drilling operations within the corporatc areas

It will not bo the policy of the City to undor-
take to unduly restrict operations or to impose unreasone
oble regulations, but simply to adopt mcasures most likely
to protect 2ll parties offected by oil well drilling, ine-
cluding the public, tho surface property cwners and tre
oil and gas lesscos

Will you kindly roquest representotives of minercl
lesseos affectod, and 2ll other intercsted parties, to moct
with reprosontatives of the City at the Hobbs City Hall at
10:00 o'clock ae mo on Novembor 20th, 1947, for the purposo
of discussing and working out dotails on this preposale It 7
is desired that lesseco represontatives attending t he mocting,
bo in position to spoak viith authority for their rospoctive
principals,

Very truly vours,

Re He Becek, Mayor
City of Hobbs

RIE or

Distributed by

Ilew County Cporators Comittec
Hobbs, 1lbw loxico

llovembor 5, 1947




NOTICE F PUDLICATICHN
STATE @' 1ET iDXICO
OIL CONSERVAT ION CQI:ISSION

The 0il Conservation Cormission of Mew Mexico, pursuant teo lav, hereby
gives public notice of the follaving hearing to bs had at a regular meo®ing
of tre Commission Octoler 15, 1947, begiming at 10300 o'clock asre on
sald date at Santa Fe, Ilbw lexico?

STATE F Ml 1EXICO TC:

A1l named parties in the follewing cose, and notice
to the public:

Cass 113

——————r e

In the matbter of the application of Roy He King for an uwnorthedex lo-

3 i 1 - v e >
cation on tho Sify S"m—”}; soclion 27, Toimship 18 Scuth, Range 38 Bast in the
Hobbe Pool, Lea County; ibw kexicos

Given under the secl of the Oil Conservition Comission of ibw iexico, ob
Santa Fe, low Luxico, on October 1, 1947,

OIL COISERVATION CQRLISSION

3Y Rs Re Spurrior, Sceretary

Iap oQUTDY QFuomies col
Coeno . B, 1G4T
Hobbhs, oW lnzico

>3
[ )
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

1, . Robert L, Sumers

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of .. One {isgue

e e~ Weeks,

beginning with the issue dated. ... __

Sworn and subseribed to before me

this ... orde day of ...
_..October _

)

~N.fot:ary Public.
My commission expires . ... ...

_.dspmmery 7, . 1951
(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made,

LEGAL NOTICES

October 2

NOTICE OF PUBLICATION

STATE OF NEW MEXICD |
! OlL. CONSERVATION i

COMMISSION '

The O0il Conservation Com-
. mizsion of New Mexico, pursuant
to law, hereby givex public notice
.of the following hearing to be
liad at a regular meeting of the
~Commission October 15, 1947,
beginning at 10:00 o'clock a.m.
cn said date at Santa Fe, New
Mexico:
iSTATE OF NEW MEXICO TO::

All named parties in the fol-
-lowing case, and notice to the
I’ rpublic:

1 CASE 113 .
In the matter of the applica-
tion of Rey H. King for an un-
orthodox location on the SW1/4
SE1/4  section 27, Township ISI
Qouth, Range 38 Fast in the!
Hobbs P’col, Lea County, New

Mexico.

Given under the seal of the
Qil Conservation Commission of
New Mexico, at Santa Fe, New
Mexico, aon Ocrober 1, 1947.
OIL. CONSERVATION

COMMISSION-
3y R. R. Spurrier,
Secretacy’
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NOTICE OF PURLICATION :
- .. BTATE OPF NXW MEXICO :
AL COT NERVATION COMMISSION -~
The Oil Conservation Commission .
New Mexico, purspant to law, heredb,
gives public notice of the following Lesr-
ing %0 be had At x regular meeting of

sion
ning at 10:00 o'clock a.m. on ssid date
at Santa P-, New Mexico:
ETATE OF I'EW MEXICO TO:
All named parties in the following case,
and potice to the publie-
Case 113
In the matter of the application of
Roy H. Kl for an unorthodoXx location
on the 8Vly 8E's section 47, Town-
ship 18 B>ith, Range 38 East In the
Robhy: Poo!. Lea County, New Mexico.
Given un->r the seal of the Oil Con-
servalion C>unmission of New Mexico, at
Santa ; Pe, New Mexico, on October ‘1,
1947,
OIL CCUSERVATION COMMISSION
By R. R. SPURRIER, |
{BEAL} Becretery. l
Pub. Oct. 3. 1847,

PUBLISHER’S BILL

veererreerennei . Jines, one time at $........ %

eeneeereenneneens e LINES, L TIMES, 3.

Tax $......

Affidavit of Publication

} SS.

State of New Mexico,
County of Santa Fe

wremeeeeey Deing first duly sworn,
declare and say that { am the (BuMmmuAmmmw) (Editor) of the.. S8Nta Fe

woNew lexican. ..., a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fé, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto atached, was published in said paper oREREIREEER

for......... one. time . . . conventrrrwescpmsdreenyherssaimmdas ol Edck WeRk R T

the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, oHUEIehéh Week! for

.................. one tlme  +eskncomsssmedwthe s publication being on the
........... 2rd ...day of......UeEObEr 15 47 mreremgiseeRe
ytoomnebie ot pos- ¢ ; that payment

for said advertisement has been (duly made), or_f{assessed as court costs); that the

undersigned has personal knowledge of the mat},ers; And ghings set j?lﬁ i}fhis affidavit.
i /

- s
- RS N
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'IL CONSERVATION COMMISSIO
SANTA FE. NEW MEXICO

P. 0. Bx 871
October 1, 1947

Mr. Glen Staley
Proration Office
Hobbs, New Mexico
RE: Case 113 - Notice of Publication
Dear Glenn:

Enclosed you will find Notice of Publication tor the
above captioned case.

Very truly yours,

GORGE A. (RAHAM, Attorney
bpw 01l Conservation Commission



YIL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

P. 0. Box 871

THE SANTA FE NEW MEXICAN
Santa Fe, New Mexico

R¥t Case lo. 113 - Notice of Publication
Qentlemen:

Flease publish the enclosed notice once, immediately. Flease
rroof-rasd the notice carefully and send a copy of the paper
carrying such notice.

UPOM COMPLETION OF THE PUSLICATION, PLFASE SEXD PUSLISHTR'S
AFFIDAVIT IR DUPLICAT:.

For payment please submit statement in duplicate, accompanied
by woucher executed in duplicate. The necessary blanks are
enclosed.

VYery truly yours, .
by ;o
i/ /.
iy )
/Q,S’/&z ol S e
GuORGS K. CRAUAYN, Attorney
CAC:bpw 0il Conservation Commission
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‘IL CONSERVATION COMMISSIO
SANTA FE. NEW MEXICO

P. O. Box 871
October 1, 1947

THE HOBBS DAILY REWS-SUN
Hobbs, New Mexico

RE: Case }o. 113 - Notice of Publicatiom
Gentlemen:

Please publish the enclosed notice once, immediately.
Please proof-read the notice carefully and send a copy of the

paper carrying such notice.

UFON COMPLATIOR OF THE PUSLICATION, PLFASYE SEND PUBLISHER'S
AFFIDAVIT Ik DUPLICATE.

For payment please submit statement in duplicate, accompanied
by voucher executed in duplicats. The necessary blanks are enclosed.
7

. g
Very 2§gly yours, / /

iy 7/2 ;

.,/ by féo,}?p/ / / ?”fﬂ)’/v{/wuﬁ—w
GORGR A. (RAHAM, attorney

GAGibpw 0il Conservation Commission




BOWOR™ THY
OIL CONSTRVATION COM:MITSION
STATE OF NV MFXICO

Santa Fe, New Mgxico

NOTIC OF PUBLICATION
STAT! OF NEW MPXICO
OIL C NSIRVATION COMMI“STON

*The 011 Conservation Commission of New Mexico, pursuant to law, hereby
gives pudlic notlce of the following hearing to be hid at s regular meeting

of the Commission October 15, 1947, beginning 3t 10100 o'clock A.M., on said
date at Santa Fo, New Mexico:

MSTATE OF NEV MTICO TO:

All nansdl parties in the following cases, and notice to
the Publict |

_Gcast Mo, 12

“In the matter of the appliecation of the Grayburg 011 Company of New Maxico for
permisaion to produce well No, 13-B on its Keely (federal) lease in the N¥/4 of
Section 26, Township 17 South, Range 29 Fast, N.M.P.4, in Fddy County, New
Mexico,

CASE XO, 113

*In the matter of the application of Roy H. King for an umorthodox location
on the SW/4 SE/L sectdon 27, Township 18 South, Range 38 Fast in the Hobbs
Pecl, Lea County, New Mexico,

"Given under the seal of the 01l Conservation Comuission of New Mexico,
st Santa Fe, Now Mexico, on October 1, 1947,

OIL CURSTRVATI N COMAL-SIOXN

/s/ R, R, Spurrier

D o D 0 [A RS PP 2 o L
e Fhe the SsTrUL R LU g WTUL WV XY
ST AL
A Sald mesting was eqlied at 10400 oltelock AM,, wdnosday, October 15,

1947, in the Coeonalo oo of tho Fa Fonds Hotel, Sani: Uo, Louw Moxleo,

HodB A% w78 G e PRYSENT

Hon, Thomas J, ihabry, Governor, Chalrmin

Hon, Jonn 30, Hiles, State Loal Lomalesi ner, Hoaber

Ton, K. I, Spuvrinv, “rere ot vy, Stobe SLL Coanovwatdon Gomotapion, Totowe
fion, Lbuke J, crazl v, AtTornzy

Hon, George Grahomg Attornsy

U VN S

Had RIS ad i s

i, ¥, Millee Gravhbues L1 Coaminy ot L, 1, Avtosing Ny,
John E, Cochran, Jr, ittorney for Graypuey 041 Convany Avtosia, i,
J. 3, Uaedin dobbs, UL,
Sprenk D, Gondhne ity rpaden s 2 Do halanl, o
tyrvey Hardiaon Sreewdiar s of Toxns Hidlani,
Jostor dlorrell e o, G, poswsll, M, L,
Lloyd L, Gruy Gull 04 Doraor . obion Prvien, UYLt
Moy G, nrbrona A Oans ey binn Gaaalostar oty o, 0,
R PR A Poabaont e sy

PRI Lty N ‘ °




NAME

Walter Famariss, Jr
Raymond A, Lynch
H, R, Mearkley
John K, Kelly

W, D, Girand, Jr,
W, E, Hubbard

R, 8, Devey
Nelson Jones

Guy Shepard

R, J., Heard

Joe W, Lackey

Wm, E, Bates

E. D, Corbett
Jack ¥, Slackgole
Glenn Staley

N, Raymond Lambd

William B, Macey
J. 0, Seth

John Do Onlp

A, E, Willig

H., D, Murray
Frank E, Isett
Henry Forbes

G, H, Gray

- o -~ AwYTS B WY
UV, WUUIINALY §

T M, HMILLR;

#i, COCHEAN:

Mr, dilllers

MR, COTHRAN:

MR, MILL-R:

3

MR, COCKAAS

B

BY JOHN E. COCHRAN, JR.

Governor Matry, Members of the Commission:

Grayburg 011 Company of New Mexico makes application for permission to produce
Well No, 13-B on the Keely lease located in the NF/, $.26, T, 17S, Hange 29K,
N.M.,PM,, in Eddy County, New Mexico,

Haymond Miller,

By whoa are you enployed?

Lo Uroduction Tuapglacoe

As Frotaeti-a ‘negincer

aeplster (Conttd)

COMPANY

Phillips Petroleum (Legal Dept.,)
Phillips Petroleum Co,

Independent
Attorney

Humble 011 Company
Humble 011 Company
Hhumble 011 Company
State of New Mexico

Grayburg 011 Company
Malco Refinaries, Ine.

The Texas Company

Humble Pipe Line Company
Stanolind 01l Purchasing Co.

Lea County Operators
N. M, Buresau of Mines %

Mineral ilescurces

011 Conservation Commiesaion

Starolind 011 Company
Stanolind 01l Company

The Texas Company
The Texzs Company

Roy H, King (Reprzsentative)

Continental 0il Company

Renolle 01l Company

Will you state your name plesse?

Orayburg 011 G mpany of Hew Hoxico,

In what cuorcliy are you e ployed?

SN 4

ESTANERTANNAPI0 S AT 5 1 I 45 Ry viind,

-3

i

YOy

Meoting called by John E, Miles, Land Commissioner & Member,
Case Docket for #112 read by George Graham, Attorney,

ISFE AR ol

A DRFSH

Hobbe, N, M,
Midland, Texas
Odessn, Texas
Roswsell, N, M,
Hobbs, N, M,
Houeton, Texas
Midland, Texas
Houston, Texas
Santa Fe, N, M,
Loco Hills, N.M,
Romll. Rc Ml
Midland, Texas
Midland, Texaz
Midland, Texas
Hobbs, N. M,

Artesia, N, M,
Artesia, N, N,
Santa Fe, N, M.
Hobbs, R, M,

Ft. Worth, Texas
Midland, Texas
Dallas, Texas
Midland, Texas
Midland, Texas

This is a matter in which the

(After being duly sworn, Mr, Raymond Miller testified as follows)

consist ol




Q.

Q.

Q.

qQ.

Q.

Q.

Ve

Qo

MR, MILLFR3

They include the setting of casing, aeidizing and composition of the
well's termination or tottom hole pressure, gas-oill ratio and com-
pllation of records,

A,

MR, COCHRAN:

As producticn englnear, you are familiar with 211 the properties and wallas
located in Eddy County?

I am,

In your application you designated the Keely B well?

A,

Yes, sir,

Do you have a map the Commission might see the locati-n of that well?

A, Yes, sir, T have here a plat showing the entire unit nrea of the
Keely B Well,
The quarter-section cross stitched on the map, that is a part of the
Keely B Lease?
A, Yes, sir,

How many wells have been drilled on this lease?

A.

Thirteen,

Bow many in the NE/, of section 26%

|

Mve,

Will you explain to the Commission vhen the first four wells were drilled
on this tract?

A,

Keely 1-B was completed in April 30, 1943, Xsely 4-B -~ NE/L =
completed March 30, 1944, Keely 7-B = SW/i = NF/4 ~ completed
July 31, 1944, 8-B S%/4, NE/, - completed Februsry 21, 1945.

Froa what horizonas do those f~ur wells proiuce?

A.

San Andres,

Prom what depth?

A
ray?

L

You mean top of San Andres ov way?

2800 f'set to 3100 Foet,

On thia 169 acre trasct, the fifth well 1= Jocuted approximntely in the contor
of tha tract = will you tell the Co nission the history of the drilling?

A,

This well, loeztel 1345 feet from the morth line and 1295 feet from the
east line, $/26, ihe well was Irilled %o o ©otal depth of 5076 fest,
compleoted in the Yese Formatinn, wnnroductive o” oil or g+n at that
depth, Ve plugpod back to 3057 faet, used 7 inch ersing und eommleted

1t a3 an 0il uell camable of produeing tn zxeess of 200 barevels por sy,

You heve tested tho well?

Ao

¥na,

Ts the well shut in at the oresent time?



A, Yes, 1t is shut in,

Qs In your application to the Commission, you asksd that you be peraitted
to produce the 13=B Well?

A, Yes, sir,

Q. In doing that you proposed to produce the total allewable as fixed by the
Commission for the total 4 wells on the 160 acre tract?

A, Yes, sir,

Q. The production from that 160 acres would be the equivalent of the
allowable for the 4«40 aere units?

A, Tes, sir,

Q. In your opinion, would producing this tract in that manner be in the
interest of conservation and prevention of waste?

A, It would.

Qe In your opinion would it result in a greator recovery of oil from that
160 acres?

A. 1 believe it would,
Qe This is a federal lease?
A. Yes, sir,

Q. Have you com aumicated with the United States Geologlcal Survey to
ascertaln their feeling about this application?

A, Ve have, and I bave herse a letter from Mr, Foster Morrell, District
Supervisor, in which he states the Survey has no objection to ow
producsing this well in thie manner,

MR, CCCHRAM:
We offer this letter in evideance,

(Letter from Mr, Foster Morrell, District Supervisor of the United
States Geological Survey, ofrsred in evidencs au Txuiuit 71,)

Q. Mr, Miller, if you are permitted to produce the 13-B well, will the rights
of any other operitor be affeclted?

Ay Ho, siv,  as shoun on the map, 211 surrouading property ic ounzd by
the Grayburg 011 Company and 1ts sssoclated companies,

Qe If the Comulsslon grants thls periission to produce this well, will it
enablea you to nske certaln englneering tudies?

As Yes it will, Ve condcunlate sela2ating other auavter wactings ulth
comparable welle, compiring tho decline and bottow hols vressure and
fnoreise 'n cas—oll ratio with ths other guarier ascctions and deteraine

parhaps o bottor spacing orogram For tha wnlt arvex s 2 vhole,

N. The oroducti-n of thiz traet in this puase woedd gulds you, to 2 certsin
artent, in your dovelopasnt,

Ay Tes, zir, It uould,
ML T, o, BPUG TR

e havo hnnd several cisas of S~oplim drilling beforo the Con dasion, and in

o3t cnaze the Soupany has eoe bafore the Comainsion biefors the usll was srilleds

and, e
P




-

MR. SPURRI'R (Cont'd,)

I wonder if you want to show in th~ record you drilled tiis well for some
other purvose?

MR, COCHRAN:

When you commencel drilling 13-B, what was the circumstances surrounding
the drilling of that well, what depth did you propose to go?

A, 5,000 feet, Did drill it to a total depth of 5076 feet and as I =said,
penetrated the upper Yaso,

Q. At the time this well was drilled it was a wildeat test in search of deeper
teat?

A r‘l. air,

Q. Did you have any definite plan as to what you might do with the well if
it were not a producer?

A, Yes, The United States Geological Survey originally avproved this
location when we proposed, if umvroductive, to use it as a gas
inject well in re-pressuring; in asmuch as 1t was a very good
producer and gave us an oppertunity to make these studies, we
thought it would be in the interect of conservatisn to produce the
well,

Q. As an oil well instead of inject well?

A, That is right,

Q. You have obtained permissi n from the United States Geological Survey to
do that?

A, Yes, sir,

Q. That ia the rezscn you make this applicition to produce this well as an
oll well?

A, Yos, asir,
MR, SPURRIFR1
How much do you anticipete prolucing from 13-B per day?
A, It will ba approximately 37 or 38 barrels a day,
o, APURRIN
Then how nuch would you produce from east of the obher foury
A, 1+ and 4=B are sargiaal wells = during the Honth ol Septanbor
thes peaduced an gvarage o " 29 bovrels ver day, 7=8 sni 8=8,
top allowable welln, luring thr tonkh of Tapiambuy produsci A8
carrcls per day,
COMMIT YR MIL- 5
Any other witnessea? (N0 resnonsc)
Any questions?

MX., G026 CELING'R (Skelly 011 Company)

Ve 10 vy 0 oame dntorentod I yone shobousni with resncct fo future Covoloniint,
you were cradueting some reservolr tects wileh weuld ~fTsct your futuve develooamnt
t

in this area, 1Is Lt your ider = you intoad 0o drilil 5 oobilon walls on other
auATLer gesyl ngy




A, If these ruserviir studies indieate ft would be baticer, we huve that
in mind,

CaOMHIS TN R MIL g

That fan't includel in this hearing?
4, Th-t 1= right,

MR, SHLING T

I understand your application ia to divide the total lease allowable amongst
the five wells?

A, Corrsct,

Qe I believe two of them are now marginal units, also all the wells on the
lease -« this particular quarter sestion - become marginal unita, How
do you intend to divide your allowable in those instsnces?

A, If they are all marginal wells ve will be able to produce legally
211 the oil the wells will make,

Q. 1In other words, you will produce all five wells to capacity?
A, That is right,

Q. An operstor that offsets x tract »s five wells in which his own tract has
only four wells - when all wells -re down to margin, the five well tract
will receive morc oil than the four well tract or marginal tract?

A, They might get n 1little less if the five wells were not making as much
as the four wells,

Q. Suppose all wells nroduee 35 barrels and the adioining one producing 35
barrels, the five well tract would raceive more oil?

A, That is richt, The other operator would have the privilege of
‘drilling more welis,

Q. They would have a tendency of :irillings five option wells in marginal tracts?

A, That wouli not necessarlly be trus, it would depend entirely on
the individusl operator,

MB. ¥05T R MORATLL:

For the benseflt of the record - a questinn for gome time, particularly in the
shallowar area in Eddy County, as to vhether full reczovery of oll can bz obtained
tarourh 4 wncrae sprcins 9 ool la,  thoro havae boan o nuaber of annlietlons fov
five ontlon wells, It hiu heen oxplaine! to Lhe Comrlzalon wihy this partleuvdiar
location was anproved by my office, Priwarily, beecause 1t was a iry hole -~ x
Deep tent Sormationa, in vicw of the faeh a pgood 91l well; we ree muonded

and ava cure pproval. of use of ir well oo s old well providel trey obheinad
b eangont of tho Sosalssion = Sun Aadres wooluetion o8 3100 feat aon posalbly
tneenirs ulibloat: vecovery by «liiiionnd oi1ling. Wil packiendazr well uill
ald in deborvining whethor they ~it eould bz obidincd vithin ths Graybuwe
Converative Rupressuring Agreoatab aporove. by the Department, Vo are vorxing
nov towvard comnietlar vnliizabion o0 wopsr zonss whileh will pzrali closer spico
irresozctive of 4D cerc avb=division ltnes, I ia, L think, vory ¢ool 23 2
crpgervation mova, Tho rams thing la Sguars Lake and HMulfasir, it s 2 mads
chothoe additional olld vill way the cost of drilling,

o

r

N -, - . hl - o o A N - -
anyons odse Yoo ameetiont (i o A

he Oranr will Lo pranted,




CAST NG 113

BY Mt, FRANK E. I&™TT (Reprisenting Mr. iioy M. King).

Our request is for an unorthodox lo:iation in 8, 27, T, 183, Range 38E,
in the Hobbs Pool, Lea County, New Mexico,

We would like to amend that petition calling for the loestion to bs 600
fent from the south lins and 5 feet from the west line and the SW/4 of the
SE/i of section 27, township 185, range 38E. Since making this original
petition I h2va had Mr, West mako 2 map of the area and he finds the loca-
tion would have to be 650 fest from the south line and, as shown on this
plat, due to the faet that it ends in an addition to the City of Hobbs and
these plats here are built up and have houses on them, the locations could
not be 320 feet from each line on that account; therefore, we ask permission
to drill the well 650 feet north of the =south line which puts it on vacant
lote and will be no damage to tha property, We also request it be 5 fest
from the west line as tils is the particular Shell 0il Coumpany used in
driliing #2 Singer in direect cffset to the West, They made 330 fest from
the south line and 5 feet from thewst line., There is consilerable depth

in the formatisn to the sast and for that reason we sske: the Commission for
a locstion that {s the ssme pit of the Shell 01l Company.

GOVIRNOR MABRY:
Shell 011 Company meem to agree to this?
MR, ISFTT:
Yes, sir, they have aporoved it,
GOVERNOR MABRY;
The amendment is allowed,
(After being duly sworn, Mr, Isett testified as follous)

OQur petition is that we be granted unorthodox location on the Sang-r
lease at the edge of the City of Hob's, &, 27, T, 185, R 38E, Our
reasons for desiring this location to be 650 fect from the aocuth
line of the City of Hobbs {s the City has built an addition in this
area; wWe have permissi'n of the Shell 271 Company to drill this
well, and reason ror asking the location 5 {esi from the wost line
we are using the sz2me method the Shell 711 Company used -n their
#2 Sanager investment company well, which is the west offaet 1o aur
S propoged well, The reason for this unarthodoz loeati-n is the fact
g that the diop in tho farmation to the weet iz very ropld, OCur
geslosist thinks we »»uldl atand 1 great Jeil bother chonce of gote
ging a produsar, consesuently aid in the recovery of ol Trom thnd
gection,

. Y e
Ha, TAKT FiiAsTe o
Do you ol Car in evidence xaibit YNo, 27

1

A, T offer in evidence a lebrer Froam tho Shell 2340 Jomoaay, ditald

Sepbonbar 26, 1947, as ‘xbible 2

;.K_..
ey ey
i Uivheed v

that is swhiibit o, 17

L. Exhipit Ho. 1 i3 a man &rawn by Mr, Wast a lizenszcd englnoer,
ahovuing the orossaant loaotinon of thia yall,

. R T
Miv, Lronlr. eiatiaote

fee Ioebi, the originnt Levon provlics no w2li oo bo defllo!

of - atvestuve?

gl thin 370 fert J
\
|

-/




A, I never have seen the original lease, Mr, King secured the
formula frow the Shell 01l Comnany. There wers no structures
on the plat at the tise excevt a lease house and windmill in
the ~enter of the asection,

M3, GRAHAM:

Your desire is to drill a well that will still be on y)rur structure and
at the same time away from the house unit?

A, It will be aeroas the road from any house.
MR, GRAHAM:
The land is privately owned land?
A, Yes, sir,
GOVFRNOR MABRY:
Is that all?
MR, SPURRITR:
In event you obtain production here, what would a prooerty owner who offsaets
you - vhat would his alternative be, is it possible he could drill a well
to secure a falr share of oil that underlies the property?
A. No, sir, The surface of the land was s0ld by Sanger Investaent
Company to a real estate man in Hobbs, They bought it ‘mowing

adout the oil and gas lease made by Sanger Investment Company and
Shell,

MR, NELSON JONES (Humbls 0il Comnany)

Did I understzand you to say ynur reasons for wishing to drill at the voint
shown 1n the sppliecatiosn you are afraid you zight gat 5 dry hole sz a
regular hole,

A, ‘e could not drilll the regular 330 because it would put it right
where a house stands,

MR. JONT5;

I believe I heari you say 5 fect « one of the lines?
A, Yes, sir,

Mit, IO

You purpose to get that close to the line is to have a hetltsr ehance of
getting vroductisn?

A, Yes, osir,

MR, JO

It is your feeling pavt of thic gerease iz likely to be diy?
A, Yos, soir,

ML, JOt

In evend you got a producer 5 fast feon the line; do you expaet the full
L0 mern 2llorable?

A, [ au not a geologist or angineer, If we find &in 4ndres high -
Tor instinea 75 of the $hell N4 Campany fount o considsrable
depth an edmmared to 73, the yzst offset, yeob they ove alloved




a full L0 sere unit, No, 2 of the chell which is 5 feet from
the west 1line found a very nearly flattening ani its allowable
is full unit, If we shyuld find that flattening continues we
feol we should be allowed a 4D acre unit,

MR, JONTS:

Suppose you find it donsn't contain 1t?

A, I suppose it would be up to the Conrission,
MR, JORTSs

I am trying to get your attitude, It would be your whole ir:ct wasntt
productive - a full allowable would be allocated to a 40 aore unit,

A, The C‘hell-Turner #1, directly south offset to this well is
allowad = L) acre unit,

MR, JON"35:
Do you 1ntend to take any orecautinn lto assure a straight hole will be drilled?
A, Yes, sir,
MR, JONESt
Vhat method do you use?
A, In Texas we usually run an xcid test anl find out how the hole 1is,
MR, JONES:
You intend to file any result with the Commission?-
A, %s would be glad to, yes, s:.r,
MR, JONES:
Thank you.
COMMISSIONTR MILES:

Bomvvomen alea?
Chil S.ice

MR, 4. I, VILLIG (Ths Texas Coapany)

T I dontt believe you h-ve deseribed the amdunt of zcrevyge contained in
your lesae?

A, It is exceptional = we have an optlon ol four AN=acrc tr:ctog
Ve desfded as 1o finish each well, 1T the first well is s dry
hole the c¢hancas ara v wduldntt exerclse our ootion on the
othors,

M, LD
If you pet nroduction on this well, hov mich acrenge woull thet valid?

A, Valid 4D scres and have ontisn 1o drill oa say obhoy A0 an iho
section,

M, MOH(FLL:

T have no wsdtion uith ro nest Lo the naceassity for adjusting loc tisns

by coseon of wounslbe of Hobus or any obhor unsite, L do ralze o

serious question wlth roaspost o drilling withip 330 fest of the line of

1 40 acre ovro-ratisn unli wherns 14 denends entirely on owners 1o of
adjoininzg qereapo, In thizs asi-o the Febitlonsr has a gntisfactory agreensnt




with the Shell for apnroving thls particular locition as between themselves,
The question is raised in the matter of all parties concerned, If this

40 acres - this 40 acre tract was owned and oftset the operator objested,
that party would be unable to .irill this location, Granting this petition
outright would then give right to one pariy, th: other party might not be
entitled to the consideration which would be ziven that operator to r=cover
such 0{l as unisr his property. Then the question in this type of case, an
adjustment of allowableo might not permit him to drill the well vhers he
thinks best, A well 5 fect from the line could not be anproved om a federal
oil and gas lease, If this particular 4O hanpened to be federl land he
could not drill = we might have 40 ncres in a similar situation and would
have to deny that right to our lesses, We desire to glve our lesses the same
right of neutralization, {f the State can allow thos: we can go under the
State law and make an exasption unaer the Federal, The question would be
wvhether an adjustment would be possible to drill as close ns 5 feet to the
line, I offer this suggestion for consideration,

COMMISSION'R MIL¥S3
Anyone else? {No Reananse)

The csse will be taken under advissement and s decision rendered
at a later date,

MR, ISFIT:

I would like to make apother atstement - In reference to gettiing
permissi.n to drill this well within 300 fect, when this lease
was taken over thore was just one little old shack on the land,

I want the record to show wvhen the Shell 0i1l Company took over
the lesase in ity regular form vhich contains a clause that no
well shall be within 300 feet of any house now on said premises,
put does not pertaism to any house built after the lease is t-ken
over,




e s [ PO SR S A

! R
P S W . - v “ .- R A

e a et e st dde e e

[ R Lo -
Loty Zuhia oy vl olewd douiai Te

B " AU B S
Lav PR ) .‘inL.’.ghﬂ...\u

C N

NV
(S IRWIAE SN VEPIW AR

LOCATION L LB
27, TOISNP 1L
LAST, HelleFeiis

Ly CCuUl

Nt R
Wl Ly e

N e ey enee

(A ST i W

ais S0 oo ey LoUODRY
L) ¥ RN e i LRPENEYY T . A 1 ey ] >
104, at Santa be, ae.ore vhe o Cortatssion of
SCO, heretneilLer rieryred o oo
Yot s bhis LUt 3 Fober. LU0 L iatvin - Yo T Are 4T
LNy v I LALS LU0 FORINETU AN ] 324 ) LSkt y i QY l.u\, JeLore 1.

Jor consicaval oy aaduced at the hearins of said cavse and beins

&
fudly advised i the Sroclses:

1. .ot e
Shell (il Coupany

ey s \ IR
lielefeiie LOY the o

mshile 10 South, nange 28

Loand bhe O

B r mTAD TN LA C e
NG BTt 61 S O SORRVIRE I V-
Py 5 - " . L v /:.:1 - ¥ T li \C_ a.'
SRV R W T 50 B T3
~ - - . ' - [
N GO - o ! I y iully
b o ~ H N - -
H .4 B T “y N N "_L,
NN . N .
\ 3 o . S i . Lo
. . o
. » - 1 - ! -
£ M PSR [ ! 1 ! L - P B FOERED S T b
v N N X k] '
- . - *
\)
. s . . [ KR 1 N




-y WESTE RN

Telegram or Cable-

{ /’ {‘\
fum unless its de-
erred character Is in-
dn:atecll bgoa suitable
symbol above or pre-
ceding the address, JOSEPH L. EGAN
PRESIDLMNT

Tho fling time shown in the date line on telegrams and day letters is STANLUARD TIME at paiat of origia. ‘Time of receipt is STANDARD TIME at point of destination

VA107 16 COLIECT=HOBBS MUEX 2 1012A L
GEORGE GRAHAL STATE LAND OFF ICE= | o
SANTA FE NHEX=

THE PUBLICATICN BEING PRINTED BY HNEUS
AFFIDAVIT BEING MAILED TO YOUu=
ROY YARBOUGH~
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NOTICH OF PUlLLICATION
STATE Or NEW M=XICO
OIL COLSERVATICH COiISS10U

The 0il Conservation Commission of New Mexico, pursuant to law, hereby
gives public notice of the following hearing to be had at a regular

meeting of the Commission QOctober 15, 1947, beginning at 10:00 o'clock aem.
on said date at Santa Fe, New lexico:

STATE OF NEW MEXICO TOs

A1l named parties in the followingz case, and notice
bo the public:

Case 113

In the matter of the application of Roy H. King for an unorthodox

location on the SW} SEY section 27, Township 18 South, Range 38 East
in the Hobbs Pool, Lea County, New llexico.

Given under t' - seal of the 0il Conservation Commission of New Mexico,
at Santa Fe, New Mexico, on October 1, 1947.

OIL CONSLRVATION COXZIISSICN

P .
BY 7/ TN pecrsecr
R. R. SPURRIER, Secretary




Dallas, ‘l'exas
October 1, 1947

0il Conservation Commission
santa Fe, lNew lMexico

Gentlemen:

The undersigned, Roy H. King, files this, his
petition, for permission to drill a well known as Roy H.
King - Sanger Well No. 1 in the S.W. 1/4 of the 3.E. 1/4
of Section 27, Township 18 South, range 38 East, Lea County,
New exico.

(1) Such well is to be drilled 5 feet fron
the West line and 600 fcet from the South line
of said S.W. 1/4 of the S.E. 1/4 of said Section
27, Township 18 South, range 38 East, Lea County,
lNew Mexico,

(2) The land is patented and the surface
thereof is owned by various owners, but all the
minerals, including the oil and gas therein are
owned by Sanger Investment Company of 1900 lMer-
cantile Bank Building, Dallas, Texas, and others
claiming mineral and royalty interests under said
Sanger Investment Company, subject to an oil and
gas lease thereon in favor of Shell 0il Company,
Incorporated.

(3) The reasons for drilling this well at
such irregular or unorthodox location are as
follows:

The land in question is located on the outskirts
of the City of Hobbs and houses are located on the surface
of the land at the place where a regular location would fall
and becanse oi the existence of these structures on the sur-
face of the land, it 1is desireable and necessary to drill
such well at a locetion other than the regular location, and
it is desired to drill such well at a location 5 feet East
of the ilest line for the reason that petitioner is informed
and believes that a location farther bkast would be off
structure and probably nct productive., There are two blocks
of houses situated liorth of the 3outh line of the 4LO acres
in question and for that reuson it would be impracticable




0il Conservation Comnm., October 1, 1947

to drill at a location 330 feet from such South line be-
cauge of the existence of such structures on the surface
of the land at that location.

X Petitioner in this connection respectfully shows
“0 the Commission that a well, if drilled at the location
herein requested, will create neither waste nor hazards
condusive to waste.

(4) In this connection, your petitioner re-
spectfully shows to the Commissioner that Shell
0il Company, Incorporated, owns and operates tle
leases adjoining the 40 acres in question on all
sides and said Shell 01l Company, Incorporated,
has agreed to the drilling of the well herein
applied for at the above location, as shown by
letter of that Company addressed to petitioner,
dated September 26, 1947, the original or which
letter has heretofore been filed with the Commission.

Wherefore, the undersigned petitioner respectfully
prays that notice of this petition be given as required by
law and the rules of the Commission, and that upon hearing
hereof this honorable Commission grant this, his petition
to drill his Roy E. King - Sanger No. 1 well at the above
location,

Respectfully submitted,

/

‘I‘

5 L -
ROY H. KING
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SANTA LE, NEY LEXTGO
SEPTEVDBER 29, 1947

¥F. FOY E. KING ‘ ]
FIRST NATIOE:L BiNK LUILLING ‘

DALLAS 1, TEXAS

'SATISFACTOLY £0K THELL 70 WaIVE OF JOIN YOU IN PETITION VHICH SHOULL ARRIVE
SANTA FE EABLTEST 200STbLE LATE. LOUBTFUL T PUBLICATION Cill BE HiD
BEFORE MEETING.

Utoblg Giunad, ~TTOIMEY
DAY RVTCE DT CONIEEVATIN COLLVIETTION
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tiew exico Lil Congervation
Commission,
Santa I'e, ilev Heileo,
Attention:
Gentlemen:— sr. R, R, Spurrier

I have your letiler of Sept, 18th, readin~ as follous:

senln 3lds.,

I have youwr letter of September 12th with which
you enclose three "lotices of Inteniion to Drill", a
vell to be knovm as Stnger, Well ilo. 1, SWH- of the
S, Sec. 27. Tup. 183, Rge, 398 in the lobbs field
of lea Cow ty. According To the rules and resulations
of the l'ev llexdeo 0il Senservation Cemmiesion, it will be
necessary for you to core tefore the Cil Conservation
Cerzidission in open hearins and obtain permission to ncoke
et is lmown as an unorthedox loc-tion, If there are
any offset operators who will be interested in this
location, I su~gest that ou contact them and nake
some arrcngenent before yeu Lring retition before the
Cil Cormission,

Very Lruly yours,

AR 1 SP (Sirmed) “o R, BPULSIER M

Inasmuch as 1 am obtainins the acrenze on a Forn-cut fronm
the Shell, and the Shell has the acreacge adjoining on the
West, the Bast, the lorth and tre Scuth, weuld a woiver

el

of objections from the Shell suifice in lieu of ferzil hotice

to Shell as an oTsel onmer~tor and its appearence at a he-ring?

Loy Tokine the natiar uwp wuith Shell and would than. wou to
advige ne vramier in re 17 to the foreroins,
e 1 enveiove is encloged, .

1 adiressed iy ool

e S .
rulls,




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Septeuwber 13, 1947

¥r. Roy He King
First Nat'l Bank 3ldg.,
Dallas, Texas

Dear Mr. King:

I have your letter of September 12th with which you enclose
three "Notices of Intention to Drill", a well to be known

as Sanger, Well Ko. 1, Si} of the SE}, Scc. 27, Top. 18S,
Rge, 38E in the Hobbs field of Lea County. According to

the rules and regulations of the New Mexico 0il Conmservation
Commission, it will be necessary for you to come betore the
041 Conservation Commission in open hearing and obtain per-
mission to make what is known as an unorthodox location.

If there are any offset operators who will be interested in
this location, I sugpest that you contact them and make some
arrangement before you bring petition before the 0il Commission.

Yery truly yours,

RRS:bap
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Gontlement

I am serding vou hereowith inree notices of intention te drill,
as ik:is location being an exception tc the regular location your Hobbs
office told +to send tham direct to youa

Owring to some houses being located 330 ftenorth of ihe south line of
Sece27 I have 1o go 800 fterorth ror the locationel =m asking for the loca-
tion to be five feel east of the west line of this SuWey of S.Be as the
Shell used the same pattern vhen they drilled their Sanger J2 well which is
the west offset 1o ihis locetici,heing 1220 fiavest and 27¢ ffascuth of this
requested locztion.

As the formations are dipping fairly rapidly to ilie east we feel we
will gel a good well at ihis locatiocn end a location 330 ft.from the west
line would put the well where a house is located.

While the durface o ihis land telongs to Jeso!lladdox eteal Hobbs,they
bought the surface subject to the oil and gas lensge of the Shell Cil Goeon
this land,and oy location is on a 40 acre ferm out from ithe Shell Cil Co.

No o0il rights or interests in ihe ninerals uvnder this land weni witn ithe
sele of the fee,they are still vested in the Sanger Invostnent Co.and others
as before sale of Tee.

As I st start this well soon I 111 appreciate your kindrness very
much in advising me at your sarliest convenience.

Assuring you of my anprec1atlon of your kindness and courtesye.l remain,

Tery traly vours;

P.Ss.Plense address 211 corresponiences
to :\O_y ;..I«lng,
Tirst Yatl.Dank Bldg.,
Delles,Texacs




Form C.101 NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

NOTICE OF INTENTION TO DRILL

Notice must be given to the Oil Conservatior Commission or its proper agent and approval obtained before drilling
bexins. If changes in the proposed plan are considered advisable, a copy of this notice showing such changes will be
veturned to the sender. Submit this notice in tnplxcat.e One copy will be returned following approval, See additional
instructions in Rules and Regulations of the Commission.

et e - AN Texag, e Beptaltha 048,
Pheo Date

OIL CUONSERVATION COMMISSION,
Santa Fe, N<-v Mexico,

Gentlemen:
You are hereby notified that it is our intention tp commence the drilling of a well to be known as._....___ -
Roy I'.¥ing Sanzer Well No...l ... inSaTen Sell
Company ot Oparator Lease
of See. 27 ,T..18S. g 35 3e N M, P M, '0bbS ____ Fed, .. ...Lea . ___ County.
’ » The well is. O°0_ __ feet (N.) (&) of the..South . line and. . five....feet
B - (E.) (W.) of the /o5t . __line of S» ez O S.laz of “ection 27 .
! i k (Give location from section or other legal subdivision lines. Cross out wrong
Ty L‘""“’”—i ‘ | - directions.)
T —J T It state land the oil and gas lease is No. ... .. . Assignment No. ... . . .
‘_.._,._. _____l. “
'*~' | | | 1f patented land the owner is. e -..:'_fi’-.ﬂ’iox terye
-] T T Address .. Hobbs,ller "exicos, . L
~77i1|_®—k—_\‘ _T 1 If government land the permittee is . .__ .. ... ...
! L Address ... ... — e _
BEREEERS ‘The lessee is.... . — B
AREA 640 ACRES -Addl’eﬁs Smeeae ————— e e e e e e e e e e ol = e (e . S i an
LOCATF, WELL CORRECTLY We propose to drill well with drilling equipment as followa: ... ___.._. .
. Rotary i

ohiz of 3 bond for this well in conformance with Ruie 39 of the General Rules and Regulstions of the
Commission is as follows: ‘111 _be lad 1o furnish hond rhenever waw. r6iuire it ebofore drilling.

We propose to use the following strings of casing and to land or cement them as indicated:

Bize of Bize of | i New or ‘ ’ i Landet or ! Sacks
Hole Casing lt Welght Fer Foot : Second Hand : Depth Cenmentead 'I Canent
T 0 i ; ' T i
1“1?‘&. lc;n ! ) ' = L ‘E AT~ s ; I
“he tosecond nondg T L cinented } cement to
1! : surface,
' AL, fad 13
2g fe 7 op ~nn- " 200 fleor ! -
u5/u l;no E 1,1?’-~?:}"719“‘S " tae p San 4 " ’ 180 ;}‘.}C"TS or
or 5 07 ‘ o Andres 1ime imore il necsssavy.
If changes in the above plan become advisable we will notify vou before cementing or landing casing. We estimate that
. . . e
the first productive oil or gas sand should occur at a dep:h of about ~~LU%v . .. feet.
Te 0 at3 T - . LT 1NN BE na At oand OO0 O ~ s o, ~ e
Additional information: "hile loeation 1o cxacti: O Fresnct o NUC Thonsril of Shell 0
Santer,?ne fo honncesn heing located TR0 £ SATrER 0f S.Lina of See, 7 0B~30 0oy Tiroetd
an Yo Ta g PR ~ ~ . . . “r e
gaat Af Jhot? Q':n Ter e 3en 0f S, e S Tarasnt frac the Sl 01 Gouto oo L3 inge
Approved . ey 190 Smcerel} yours.\
except as follows: ? oy Nl ol -
Comypany or Oporatar
.- ’/ . <, 1"
By. ....... _,[;’/b RN . e
§ y‘f\ r‘l - e |_
Position ... . AZsialonlie .
01l CONSERVATION COMMISSION, Send communications regarding well to
BY e e e e e e e e e Name . ___ “‘EYJ-. g
e 1
Title Address. ...l




