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H. R. PATON
BOX 087
ARTESIA, N. M.

PATON BROS.

DRILLING CONTRACTORS

#. O. BOX 887

ARTESIA, N. M.

May 8, 1948

New Mexico 0il Conservation Commission

Santa Fs, New Mexico

ATTENTION:

Dear

cem/s

Miss Westrand:

Betty Westrand

We are in receipt of your letter of May 6, in which you

ask that we furnish you with the description of the following
wells:

Russell Lease - LC #028755~A, Section 35, Range 18s,

~—

Wright Leass -

State Lease =

Township 27E.

#1 SWSESW (deep) #2 SWSWSE (deep)

#3 SESESW (deep) #4 NWSWSE (deep)

#5 NESWSE (shallow) #6 NESESW (shallow)
#7 SESWSE (shallow)

State B-1483, Section 2, Range 185,
Township 27E.

# 1 NWNWNE, (deep) #2 SWNWNE (shallow)
State 2029-A, Section 2, Range 18§,
Township 27K.

#1 NWNENW (deep) #2 NWNENW (shallow)
#3 NENENW (deep) #4 SENENW (Shallow)

Hoping that this gives you the information that you needs

Very truly vourse

PATON BROTHERS
7

. . ~ ) / ,
7 - . : s
BY: Y4 Ié B I lc/?c,g /Z// »/{-’ LAY EY 2 .\/ ,/
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Paton Brothers
Artesis, llew lexico

Rii: Case lio, 135

Gentlemen:

Ve would apprecia e your furnishing us uvith the
description of the followin; wells in order that we rey have
carplete Xmowledge of ile sitvation vion usiiing 7o order:

Fussell lease - 4 3rallow
3 deep

¥right lease -« 1 shallovw
1 deep

State lesase - 2 sicllow
2 deep

Yeor truly vovrs,




New Mexico Cil Conservation Commission,
Box 871,
Sants Fe New Mexico,

Attention: R, R, Spurrier, Secretary
Gentlemen:

In connection with Case No, 135 set for
hearing before the Commission on April 22 1948 at 10:00
A.M,, with reference to double zone production in the
Empire - Red Lake area, the undersigned Paton BErothers
respectfully request that any order made allowing production
from separate zones on separate allowables, contain a
provision that, on marginal wells approaching the economic
limit and on leases where only a single allowable is
sought for each proration unit, the operator be permitted
to produce both zones into a single tank battery when the
ownership is the same in the shallow zones as in the deeper
zones; and, in support of the request, the undersigned
petitioners respectfully show:

1. That petitioners have three leases in the
Empire Field, one lease being known as the "Russell Lease™,
one being known as the "Wright Lease", and one being known
as "State Lease™, On the Russell Lease, there are 7 wells,
L of which are producing from a shallow pay horizon at
less than 500 feet, and 3 producing from deeper horizons.
On the Wright Lease, there are 2 wells, one of which is
producing from the shallow zone and one producing from
deeper horizons, On the State Lease, there are 2 shallow
wells and 2 producing from deeper horizons. That said
shallow v2lls are producing from depths less than 500 feet
and have been produced for many years, and said shallow
wells, with B#¢Texception; do not produce in excess of
2 barrels per well per day.

That the shallow wells mentioned are producing
into the same tankage as the deeper wells on the same lease,
under a single allowable, and, on account of the small
produciion from the shallow wells, it would be impractical
and too expensive to produce the shallow wells into separate
tankage.

2, That the ovwnership of the leasehold estate
and all interests therein payeble out of production ig the
same in both the shallow zone and the deeper zones, and the
division of interest is the same in both the shallow zone
and the deeper zone,

3, That some of the shallow wells have been
producing for approximately twenty (20) years and, for the
past several years, have been producing under a single
allowable for each proration unit,

For the foregoing reasons, and in order to
prevent premature abandonment of the marginal wells, the




petitioners respectfully request that any order entered
in Case No, 135 by the Commission permit the continued
production of these marginal wells into a single tank
battery in order to prevent loss,

Yours very truly,

PATON BROTHERS

. 2.0 i

1;224 g/ c‘g@/fﬂxwy,
Attprneys for Petitioners,

Artesia, /New Mexico,

April 20, 1948




Affidavit of Pu‘-i‘i—-gtion

State of New Mexico,
County of kKddy, ss.

F. B. Rigdon, being first duly sworn,
on oath says:

That he is publisher of the Daily
Current-Argus, a mnewspaper published
daily at the City of Carlsbad, in said
county of lddy, State of New Mexico
and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of this state
wherein legal notices and advertizements
may be published; that the printed notice
attached hereto was published in the
regular and entire edition of said news-
paper and not in a supplement thereof
on the dates as follows, to-wit:

that the cost of publication is $.......... .
and that pavinent thervetor has been made
and will be assessed as eourt costs

Subseribed and sworn to helfore me this
...... 53.._..“..«1&\' of ﬂﬂé{c 1‘)/,_4_/5/
4./&;/ /\/X

Notary Public. ,/—/4

i 7 14
My commission (\pm'\/i (,(4// AR )7

s
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 Section 24, and all of Section 23-17s-

» Mexico.

v—
APRIL §
NOTICE  OF PUBLXCATION
STATE OF NEW MEXIC
ClL. CONSERVATION CO‘MMISSIO\I
Tie State of New Mexico by its Oil
Consery ation Commission hereby ves
notice, pursuant to law_ of the follow-
ing special hearings to be held April
22. 1948, beginning at 10:00 o'clock a.m.
on that day in the City of Santa Fe,
New Mextco.
STATE OF NEW MEXICO TO:
All nameod parties 'in the fol-r °
lowing cases, and netice to the
ublic:
CASE WO 118
In the matter of the apphcatlon ol
the Qil Conservatlion Commission of
New MeXico upon its own motion up-
on recommendation of the New Mexi-
¢0 Nomenclature Committee to delctc
from the Empirce Pool the S!': of Sec
tion 33, All of Section 34, Townshi 1?
8outh. Range 27 East. N.MPM.; ia
of Section 3. All of Sections 4 and 3,
El) of Section 6, E': of Section 7.
All of Section 8 Wt and NEI, of
Section 9, Townsh‘g 183 South, Range
27 East; and the SE!, of Section 19,
Township 17 South, Range 28 East,
N.M.P.M. Eddy County, New Mexico
and to redefine tiie bourdaries of said
Empire Pool and designate the pro-
duction formations therein.
CASE NO 136
In the matter of the application of
the Ol Conservation Commission of «
New Mexico upon  its ouwn motion up-
on recommendation of the New Mexi-
co Nemenclature Committee to delete
from the Red Lake Pool the Sl: of

28E, N.ALOM, Eddy County, New

Given under the seal of the Oil
Conservation Commission of New Mex-
tco at Santa Te. New Mexico. on April !
2. 1948, |

STATE OF NEW MEXICO '

OIl. CONSERVATION CO\!\!ISSIO\'
iSealy By R. R. SPURRIER

bccnct‘u\ i
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2 April 1948
The Carlsbad Current Argus
Carlsbad, New Mexico

RE: Cases Nes. 135 & 136 - Notice
of Publication.

Centlemen:

Please publish the enclosed notice once, immediately. Please
proof-read the notice carefully and send a copy of the paper
carrying such notics.

UPON COMPLRETION CF THR PUBLICATIM, PLEASE STND PURLISHER'S
AFFIDAVIT IN DRUPLICATE.

For myment please submit statement in duplicate, accompanied
by voucher executed in duplicate. The nccessary blanks are en-~
closed.

VYery btruly yours,

(RCRGE A. GRAHAM

ATTORNEY

CGAG:bsp




SOT0RL i vals SUNBWVATICE cUiaiISoids O Tils
SR OF LRl 1wXfou

e THE HATTER OF A HeAXLnG CALLED

BY THE OIL CONUERVAIICH CCHEILSSICH

OF THE STATE O KXW FEXICO v0d (s

PUHPCSE OF CCNSIDERINGS
CA3L NO. 135
O2DER (0. 700

IN THE MATTIR OF THE AFPLICATION OF THE OIL
COMSERVATION COMMIS3ION OF i I""Ibo UPOR
rrs OWN MOTION UPON RECOMTNDATICN OF THG

i MEXICO NOMENCLATURS COMMITTEX Ao DILETA
mem THE SPIRE POCL THE S OF SECTION 33, ALL
OF SECTION 34, TOWNSHIP 17 SOUTH, RANGZ 27 ZAST,
NoMoP.Me; W3 OF SECTION 3, ALL OF SECTIONS 4
AND 5, Ez OF SECTION 6, E3 OF SESTION 7, ALL OF
SECTION 8, Wi AND NWEL OF SECTION 9, TOWNSHIP 18
SOUTH, m.c 27 EAST; AND THD s:l OF SZCTION 19,
TOMNSAIP 17 SOUTII, RANGE 28 2aSt s BeMaPuil,, EDJI
COUITY, ¥EW MEXICO, AND TO RanZriiT THE SCUNDARIES
OF SAID SNPIRG POOL AND DSSLGNALT Ti paluicoIon
FORMATIONS THERBIN.

ORDER O THY COmiLSSIUN

5% THE COMISGIOH:

This matter came on repularly for hearing at 10:00 o'cloxk ae ., at 3anta
e, New Mexico, befo he onservation Comsission of Nevr Mexico, here~
Fe, New lexico, before the (il C rvation C 3sion of 1 Yexico, her
inafter referred to as the "Comanission.”

NOW, on this 3rd day of iay, 1943, the Comaission having before it for
consideration the recommendations of the honenclaturs Commiftee and the
tegbtimony adduced at the hearing of said causs, and being fillly advised in
the premises;

FINDS3

1. That due public notice haviaz been civen pursuan® to law, jurisdiction

i3 vestaed in the Comnission.

2. That the recommendation of the jiomenclature Comaittes for deletion of
certain lands from the heretolore recornized Fmpire pool area is aceceptabls,

3. That producltion in said pool as herzinafter redefined, is consider
as bein: fron the Yates~Saven givers Uosrmutrou,

R B PR : TN A T S Lo Yy AP S 4
Lo That excepiiom ho thr reguivensnts ol Section & of Crler 832, as
- 9’ RSO B N . b S - . PTR ~
amawded by Order 709, stonlll ne raniad o progor cases.
,‘(' 3 (PR
Lk L IS r ahas ol [
) . ES » . . N 3 : B . wta 1 PR PR B N N
de That the reconrondauicn o) thn Looe Lnbee b2 ascopboeld and
T AP IR = AN et R D T P P Iy P R .
e Fodlowin  doseribed laels ave wowouy ol elasd Sven Rue Cwive pool,
)‘!.}
11
LA Nyt B
g pool, Ly




the §/.0 Secs 13, ALl Sacs. 24 and 25,

©/2 30ee 26, ALY 3Secs. 35 aud 36, in

17 5, e 2783 S/2 Secs 13, K/Z and SW/4
Jtne 1Y, W/2 Secs 20, Tape 17 3, Re 2833
N/2 and SW/4 Sece 2, /2 Seecs 3, Twp. 183,
He 27 e

3. That production from mpire Pool shall be considered as from the
Yates=Seven Rivers formation; and subject to the provisions of Sec. 6 ot
Order No. 633 as amended by order 709 effective September 1, 1947, PROVIDED,
that operators of marginal shallow wells within the Bmpire paol arza may be

excepted from the separate tankage requirements ot such order, by desimating -

in their operation reporta to the Proration office amounts of oil produced
from each gone, and providing such otner information to the proration official
as may be required.

: 4e That jurisdiction of this case is hereby retained for such further
. orders as may from time to time be required.

.~ DONZ at Santa Fe, New Mexico, on the day and yesar hereinabove designated.

STATE OF UIZW MIXICO
OIL CONSERVATION COMMIISION

-y CHATRMAN
ST ~
. i

MEBRR
SECRETA
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02%”75 Santa Fe, New iiexico
Vs

BEFORE THE

OIL CONSERVATION COMMISSION

The State of New rmexlco by its 01l Conservation Comuwission
hereby gives notice, pursuant to law, of the following special
public hearings to be held April 22, 1948, beginning at 10:00
A. M, on that day in the City of Santa Fe, New iiexico.

STATE OF NEW ~IZXICO TO:

AlY named parties in the following cases,
and notice to the publie:

Case No, 133,

In the matter of the application of Stanolind 0il and Gas
Company for an order for final approval of the Rosa Unit
Agreement comprising 54%,224,07 acres, more or less, described
as All of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9. 10, 11, 12,
13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27,
28, 29, 30, 21 in Township 31 North, Range 4 West; All of
Sections 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 1k, 15. 16,
i7, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31,
32, 33, 34, 35, 36 in Township 31 North, Range 5 Westj; All
of Sections 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 13, 1%, 15, 16,
17, 21, 22, 23, 24, 25, 2 in Tounship 31 North, Range &
West; All of Sectiorn s 32, 33, 3k, 35, 36 in Township 32
North, Range 6 West, N.M. F.M., in the counties of San Juan
and Rio Arriba, New liexico.

Case No. 134,

In the matter of the application of the 0il Conservation
Commission of New irexico upon its own motion upon recommen.
dation of the New iexico Nomenclature Committee to delete
therefrom all lands heretofore designated as the West KRoberts
Poel covering the OW. of Gection i, 8y of Seciion 2, 5% of
Section 3, N3 of Section 10, all of Section 11 and the Wi

of ECection 12, Township 17 South, Range 32 Fast, L.i.Pi.,

Lea County, New rexico, ani to include sz2id described larc in
the boundaries of the existing redefined Koberis rool in said
county.

Case No., 139,

In the nmatter of the application of the 011 Conservation
Commission of HNew rexico upon its own motion upon recoi.en-
dation of the lew rexico iomenclature Comultiee to delete
from the Hmupire rool the Sy of Seetion 33, all

of Section 3%, Yownship 17 South, kange 27 East, i.cieils}
Wz of Section 3, ail of Sections %+ and 5, ¥3 of Section ©,
Es of Section 7, all of Section &, ¥, and LE, of fection 9,
Townshiy 18 South, Kange 27 Eastvj and the Si; of Section 19,
Tounship 17 South, kange 28 Fast, ,..P.l.,, Pddy County, iew
exice, and to redefine the boundaries of said Emplre rool
zng deslgnate the production formastions therein.




Case No, 136,

In the matter of the application of the Cil Conservation
Commission of New Mexico upon its own motion upon recommen=-
dation of the New iexico Nomenclature Committee to delete
from the Red Lake Pool the S# of Section 2%,
Section 25-17S-28E, N.i.P.M., Eddy County, New Mexico.

and all of

Given under the seal of the 0il Conservation Commission of New
Mexico at Santa Fe, New Mexico, On April 2, 1948,

STATE OF NEW mEXICC
OIL CONSERVATION COMMISSION

By __ /s/ R. R. Spurrier

R. R. SPURARIER, Secretary

BEFORE:

Hon. Thomas J. Mabry, Chairman

Hon. R. R. Spurrier, sember and Secretary

REGISTER:

George A. Graham,
Legal Agvisor to the Commission.

Laka Frazier,
Legal Ajvisor to the Commission.

R. 0. Yarbrough,
for the Commission.

Frank C. Barnes,
I'or the Commission,

Al Greer,
For the Cowmission.

Seth & Montgomery,
By MI‘. Jo Oo Seth,
For Stanolind 0il and Gas Company.

raul Umbacli,
For Stanolind 0il and Gas Conipany.

Rk, G. Cronquist,
¥For Stanolind Gil and Gas (Comuvany,

L o [ iiil’le 3
For Stanoling Cil and Gas Company.

Glenn Staley,
For the Lea County Uperators.

GUV: RECK MhapRY:  Go anead, gentlomen,
COriISSTUNAR SrUlnIl®r: Let the record show,
the advertisement nas been reacd for Case lio,

proceed vith that case,

tr, leporter, that

133, wWe will

I would 1like to have iir, Umbach and iir, Cronguist




sworn, please,

(Witnesses were thereupon sworn.)

rPaul Umbach, upon oath, testified as follows:

DIRECT EXAMINATICN BY R. SETi:
Please state your name,
A. Paul Umbach.
Q. What is your profession, dMr. Umbach.
A, Geologist,
Q. And by whom are you employed?
A. By Stanolind 0il and Gas Company.
Q. Please state briefly your educational qualifications,
A. I have a Bachelor of Science and inaster of Science in
geology in the University of Wyoming, and a year of graduate
work toward a PhD at the University of iiissouri.
Q. And your experience?
A, Seven years--let's see~- two years with the Wyoming
geclogical Survey, five years as an instrucor, State College
of Arkansas, seven years as a geologist with the Stanolind
011 and Gas Company.
Q. Are you familiar with this proposed Rosa Unit?
A, I am.

Qe and are you familigr with the goravity and magnatometer

work thaet has been done in the area?
‘/‘ . - “ A. I 8II1.

L. Have you the plals or maps snowing the roesults of this

work?
fy I do,
2. Please produce tiuem, hichr wag made first?

A, The gravity map.

G. I would 1ike to have the gravity wap marked Exniblit 4,
and the magnatometer map marked FExhibit B, and this regort
attached of November 13, 1947, Exhibit C. Now, ¥r. Umbach,

does this gravity map, Xxhibit 4y represent the results of the




gravity survey made by Stanolind in the area¥?

A, It does,

Q. UYhat, in a general way, does that gravity work indicate®
A, It indicates a long anomaly of approximately a mile wide
and approximately eighteen miles long.,

Q. A long anomaly?

A, That's right,

Q. What do you mean by anomaly? An underground structure of
some character?

A, Transferring 1t into geological terms, it would be an indi-
cation of a long anti-clinal fold.

Q. Referring to the magnatometer map, Exhibit B, what does
that indicate?

A. That also indicates a long antijclinal fold covering
approximately the same area as the gravity indications,

Q. The gravity work and the magnetic work indicate substantially
the same thing?

A, Substantially the same,

2. And underground structure?

A, Yes,

Q. On these maps there is an outline in red, What does that

indicate?

A, That indicates the propcsed Rosa Unit,

—

’7"' N Q. Does that area indicated red, in your opinicn, include
vwithin its boundaries the anomaly that you say these surveys
disclose?

A, That's rignt, it does,
4. Are you fawmiliar wiin the surface geclcgy of thnat country?

A, I am,

Q, that does that indicate in the way of inis under;round

anomaly, 1f anytihing?

A, There is a structural terrace covering that area on Lhe

surface wn’ch corrvesponds fLairly well to the anomnly indicatod




in these maps,

Qs Does it indicate anything to the contrary of what is
shown on the maps?

A, It does not.

Q. In your opinion, do thoss maps--the results of the gravity
and magnatometer surveys-~indicate a structure that should be
developed as a unit?

A, It does.

Q. Is there any engineering data available at allt Has there
been any wells drilled%

A, There has not,

Q. Is there an y production within thirty or forty miles

of the area?

A. No production,

Q. Purely wildecat., Who will be the operator of the proposed
unit?

A. Stanolind Cil and Gas Company.

Q. Are they willing to drill a well in an effort to find out
whether there is any oil and gas, as a2 result of these maps?
A. They are,

Q. Will you state in a general way what formations you anti-

cipate encountering in driiiing iie well?

A, We encounter tertiary sediments cowmprised of wasach,

e S puerco, terrejc of agperoximateily 2,000 feet; Kirtland forma-
tion, including Farmington of approximately 1,000 feet;
pictured cliffs, approximately 1,000 feet; then Lewis at
approximately 2,000 fect; then lesa Verde, oh, 700 feet;
i“lancus, 1,720 feet; Dakota, auvproximately 200 feect. Inat is
approximately the maximun depth,

Q, ihat does the Stanolind contemplate drilling a well to,
the Lakota?
A. Into the Dakota and thoroughly testingz the bakotea,

¢, Wwhere would that well be locatbzc, apgroxiusntely?




A. Approximately in the NE of the NW of Section 22, Township
31 North, Range 5 West,

Q. Now, we would like to offer in evidence the two maps and
the accompanying report., Exhibits 4, B, and C, They are
already on file in your office,

COMMISSIONER SPURRIFR: Yes, sir,

Q. Mr, Umbach, in your opinion, if oil and gas is found,
should that area properly be developed as a unit?

A, It should.

Q. In your opinion, as a geologist and from your knowledge
of' the area, would unit development, as far as can be told at
this time, be fair to the royalty owners as well as the work-
ing interest?

4, It would,

Q. Now, the map shows some State land that might be on the
edge of the structure as set up. Do you believe that the pro-
duction of the area as a uni. would result in the State's
recovery of its fair share of the 0il under this State lang?
A, I do,

Q. Do you think the development as a unit might be highly

advantageous to the edge leases?

rR, SETh: I believe that is all I want to ask hiua,
GOVERBUZ +ABRY anytning, pir, Spurrier?

Curn LSSTON R SrUkRIkR:  No, sir,
ik, GRAHAG:  We might like to know who 1s included in the unit,
Lhat I mean--are they--hRow many Nave ,..e00e

mit, 8INTH: L will bhave another man put that on,

GOV HNOK MABRY: Could you state thet for the record. There
will be no objection to it., I think that will be sufficient
for thig purposs.

i, SLTE: The area compriscs approximately 54,000 acres., The

area conticts of 54,200,49 2cres; of which vederal rands




include 49,505,22 acres; patented land 1,945,01 acres; and
State lands 2,756.26 acres. The Federal lands comprise
ninety-one per cent of the area. There his been committed to
the unit agreement a total now of 94.35 per cent of the total
acreage, consisting of one hundred per cent of the Federale-
all Federal lands-~thirty-four per cent of all the patented
lands, and thirty-five per cent of all State lands; and in
addition 1,120 acreas of State lands are still being considered,
held by Byrd Frost. They are wating on their geologist.

We submit a map, vhich we ask to have merked as Exhibit D,
showing the land ownership and the area committed to the unit,
I might add that the unit agreement is in the form approved by
this office and the lLand Commissioner. The Geological Survey
has made some minor suggestions for changes, which are en-
tirely immaterial, but we are not asking that the changes

be approved. Ve don't want to have to submit it back to 21l
these sighers. The Geological Survey has also suggested the
addition of eight sections on the north of the area. lie are
not asklng that that be sdded to the unit under the terms of
the unit agreeument.

COMi<ISSTONER SPURRIER: 1les,

T

v, SEIn: ANd lhey nave made no material changes in Jorn.

They aidn't know it had peen signed., 1t is the ordinary

practice to wait and not have 11 signed until the Geological
Survey and tnis office approve, but the Land Commissioner

aporoved it as to form, and we are anxious to start drilling
this swamer, so they vent out and got it signed, and we will
iron the difficulties out witnhn the Inferior Department. Thne
unil agrearent requirss drilling of a well within six months.
Stanolind will be the operator, and they are ready to go
anead, we have here the ten forms of unit ogreerent tnzt are
reguired by the--seven of then I think go to the Interior

PDepartrent,

-7-



CO: - IOS5JOKI'R SrunikIBR: Naturally, the bulk of them would,

MR, SETH: I might add that the Interior Department in check~
ing the acreage claimed errors of nineteen acres out of the
fifty thousand, due to résurveys up there. We have had people
affected by that change in the area sign up all Federal lands
and attached an additicn showing the corrected acreage.

MR, GRAHAM: The people who are unsigned, do you continue to
invite them?

MR. SETH: Yes. The agreement provides that enybody who hasntt
come in may come in at any time. If the area is to be enlarged,
the unit agreement itself provides--there is a question in

the Interior Department's mind as to whether the geophysical
work doesn't require the eight sections to the no#éh,

rR., GRAHA~: All eight sections Federal lands?-

MR. SETH: Yes, sir, And another matter, the unit agreement

is not fixed by any lease ownership proposition because the
Stanolind 0il and Gas Company could have gotten twice as many
leases as are already committed to it, It is a bona fide
effort to make the unit correcspond to the geophysical work.

Mr., Cronquist was going to testify to what I have stated.

GOVERNOR MABKY: I wonder whether that isn't just as good,

T ie in the record, Anvhody ohject o it? T think that i1l

be sufficient., Is Governor Miles familiar witn tnis?
Cliin1SSIONIK: SPURRIER: Yes, sir, he approved it as Land
Commissioner., 4s there is no ovjection, does anyone nave
anytning further in this case?

GOV¥iiiiOR 1idpRY: A1l right, the order will issue,

CO- L TSETUNTR SrURATER:  Thnese next Luaree caces zre purely
matters of nomenclature, of committee recomwendations for

deletions, Governor.,

GOVELLON HAbHEY: Yes,
COMITIGSIONER SruURPITR: When the Nomenclsture Committec was
set up to advise the Comnission on determwining ine boundaries

- -




of the different pools, they very specifically put in a

proviso that the 011 Commission could not delete any part &f

any pool without an open hearing. That is why these are

brought up. Mr, Staley is familiar with it ané he can verify

that these have been circulated before the operators for a

matter of thirty days and that our advertisement for the legal

ten days has been served., If there has been no objection, we
A pore S

have always prepared them in the past,

GOVERNOR MABRY: Yes, The necessary thing is to show proof of

service?

COMMISSIONER SrURRIER: Yes.

GOVERNOR MABRY: And the recommendation c¢f the Committee?

COMMISSIONER SrURRIER: Yes, sir.

GOVERNOR MABRY: You have them all?

MK. STALEY: Governor, I can give you the background of that

committee, The Nomenclature Committee is not a subcommittee

of the Lea County operators. It is a committee acting in an

advisory capacity to the 0il Conservation Commission in fix-

ing the boundaries of various pools in southeastern New

lexico, and furnishing different information to the Commission;

and when new wells are completed that are not in any field,

to assist the Commission in desiguatiing it as a now field,

and ziving it a2 nazme, for proration purposes, The Commissicn

and the Nomenclature Comnittee have felt that where lands

nave been adcded to a field that they cannot then be takKen cut

by the Nomenclature Comaittee or the Cormission without an

open hearing, so that any operzator that might object could have

nis day in court and state nis objection,

COVERILR arYy: VYes, Tne operztor gets notice by the appzar-

ance of *the publication, I uess.

COILINEI0LER SlunIid: Yes,

GOVERNOR MABRY: Just publication,

COm TSI Sl Dy Tn 2dcition to that, wovernor, Jf.

L




Staley, also circulates &l domenclature recomunendations for
thirty days before we can act on them.

GOVERNUR MABRY: You have your proof of service and no objection,
MR, STALEY: I think the Nomenclature Commnittee sends a
recommendation to the 0il Conservation Commission. The lea
County operators take that and senéd it to all operators in
southeastern New Mexico with the notation that anyone having
any objection can voice that objection,

GOVERNOE MABRY: There has been no objection interposed?
CordnISSIONE: SUrURKEIER: No, sir.

GOVERNCR MABRY: And you know of none, Mr. Staley®

MR. STALTY: I know of none.,

CO/MISSIUNZR SPURRIER: There is one exception here. I dont't
consider it an objection, I consider it a request for special
consideration, you might say. In deleting one of these pools,
which is Case No. 135, a certain area has been requested to

be deleted from the Empire rool, ©Now, this letter is from

an operator known as Paton Brothers. They advise that when
part of this one pcol is deleted that they will find themselves
operating in two pools, one overlying the other. According to
our rules and regulatiovns, and the insistence of the United
States Geological Survey, the production from separate pools
must be produced in separate tankage, HNow, there are many
reasons for it wvhiceh I don't think are necessary to bdring up
nere, Sut raton srotners have certain wells in this very zaresa
which produce considerably less than ten barrels. In fact,
they are approzcrning the economin 1limit, and if, accerding

to their recuest, they are forced *to put in the usual tankage
an¢ lay the new lines necesszry to groauce these segarate
£0ols into separate tankage, 1t will force tne abandonwent

of tese small wells,

GOVEL UL WABRY Tney =2re asking us to consider their case
and pive then sorme relief on the cz2urration of tankagers
-1N-




COMMISSIONER Srui:Itr: That's right., 4nd asking tiie Come
mission to allow them to go zhead and produce as they have

in the past,

GOVERNOR M4aBbKRY: Can the Commission do that?

COMMISSICNER SPUSRIER: It is my personal opinion that they
should, and the.reason is this! It is strictly not conser-
vation to cause the premature abandonment of those wells.

As long as they produce a few barrels a day and rake these
boys money under the circumstances, then we are recovering'oil
which would be otherwise lost, I don't want to plead their
CASE cousoe

GOVERNOR MABRY: Yes. Are we supposed to act upon their reguest
at the same time we act upon this petition for “:letion?
CUMMISSIONER SrURRIER: Yes,

iR, STALEY: I don't believe that is necessary, Dick, I
believe that in submitting the production report to the Com-
mission by Paton Brothers .eeees

GUVERNOR MABRY: Eereafter?

COMMISSIONER SHUKRIER: Yes,

MR, STALDY: If they will designate the smount of oil produced
from each one--it would be purely a prorating procedure and
not have to be invelved in that al all., It would ke merelwy an
order from the Commission to rateon Brothers in making out their
monthly report of operation that they desiznate the amount of
oil produced from each p00l, even though superimposed upon the
other. WwWe Xeep checks uuon every forty-~azcre unit in each
g00l, that is two separate pools, z2nc in compiling the yield
for each pcol, we would nhave to have that, and we could take
that off of this reveort. I believe that would take care of
thate If you will notify them that they can continue, but it

is necessary for them--the burden of jroof is on them zs to

the amount produced from each one of those zllowables,




Mo GrAHAL: It would be an cxception to our very stringent
rule,
GOVEKXNOR #ABRY: That's right, but it is so 1little, it isn't

worthwhile. You might indicate to them that the Commission

would lcok favorably upon this conception if the facts are as
cstated in their petition. Vhat do they call that?

MR. GRAHAM: Recuest for consideration. They want an exception
to a very stringent rule we have.

GOVERNOR MABRY: VWell, there wouldn't be anything wrong with
t'2t, Let them make a showing.

MR, STALEY: It doesn't necessarily mean that you are setting
a precedent because each one is an individual case,
COrMISSIONER SPURRIER: Yes,

MR, STALEY: I would make it pizain to them that this is an
isolated case and until a very thorough study can ve made

of the case that they be allowed to produce in the same tank
battery, but furnishing the Ccmmission on the C-115 the exact
amount of o0il produced from each horizon,

CO.ISSIONER SrURzIER: Covernor, I think it would be neglect
of conservation practices if we caused them to put in the new
tankage because they would abandon the wells.

rB. CRAHsM+  The nroduction woeuldn't pay for the tankage,
GOVERNOR MABRY: Let the order issue on that. UVWrite tnem

about this, as .r, Staley says,; and iut the burden upon them.,

o

gparate Tros tnis thing entirely.

@]
[

AMISSIONER S: LW 1VK:  Yes, sir,
GOV nnOv mabii:s  Is thint 211 you havet
COMnISaIlhLn o Ul Wi Ry Yes, air,

GOVERLCR MABRY: wWe will adjourn,




CERITIFICAZIE

- e e arm o e e e e ema ame

I HEREBY CERTIFY tnat the attached transcript of pro-
ceedings before the 0il Conservation Commission of New
Mexico, held at Santa Fe, New Mexico, April 22, 1948, is a
true transcript of such proceedings to the best of my know-
ledge, skill, and ability.

I FURTHER CERTIFY that I am the Official Reporter for
the United States District Court for the District of New
nexico,

DATED at Santa Fe, New lexico, thisngth day of April,
1948, , "

O

COURT REPORTFR




NOTICE OI' PUBLICATICN
STATE OF N2W MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its (il Conservation Commission hereby gives
notice, pursuant to law, of the following epecial hearings to be held April
22, 1948, beginning at 10:00 o'clock AeM. on that day in the City of Santa
Fe, New }Mexicoe.

STATE OF NEW MEXICO TO:

All named parties in the following cases,
and notice to the publics

CASE NO. 135

In the matter of the application of the 0Oil Conservation Commission
of New Maexico upon its omn motion upon recommandation of the Yew
Mexico Nomenclature Commiitee to delete from the Eepire Pool the Si
of Section 33, ALl of Seectiom 34, Township 17 South, Range 27 Zaat,
NeMoPoMe; Wk of Section 3, All of Sections 4 and 5, B} of Sectiem

6, B3 of Section 7, All of Section 8, W& and NE} of Sectiom 9, Towm-
ship 18 South, Range 27 East; and the SEi of Section 19, Towmship
17 South, Range 28 East, NeM.PsM., Eddy County, New Mexico and to
redefine the boundaries of saild Empire Pool and designate the prod-
uwtiion formations therein.

CASE 0. 136

In the matter of the application of the 0il Conserwvation Commission
of New Mexico upon its omn motion upon recommendation of the New
Mexico Nomenclature Committee to delete from the Red Lake Pool the
S% of Section 24, and all of Section 25-175-28E, N.M.PeM., Eddy
County, New Mexico.

Civen under the seal of the 01l Conservation Commission of New lMaxico at
Santa Fe, New Hexico, on April 2, 1948.

STATS OF NBW MEXICO

OTL COHSERVATION COMAI3SION
7

sy N[ Dbarreer)

R. ®R. SPUIIER, Secretary
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