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BEFORE THE

OIL CONSERVATIOH COMMISSION

Santa Fe, New Mexico

"Notice of Publication

[~ T 2
Statc cf Mew Maxieo

0il Conservation Commission

"The 0il Conservation Commission, as provided by law, hereby gives notice of the
following hearings to be held at Santa Fe, New Mexico, at 10:00 A. M., April 15,

1947:

CASE NO. 95

In the matter of the application of V. 5. Welech for an order

¥

ranting an unorthodox well locztion in the N: NE Section 36,
ownship 16 South, Range 30 East, N.M.P.l'. Eddy County, HNew

Mexico and to be located 990 feet South of the North line and
1300 feet West of the Bast line of said Section 36,

CASE NO. 96

In the matter of the application of the Scheurich Unit for such orders
as may pe necessary to accomplish the following:

Approval of an operating agreement embracing S5 of NW: and Nj of SW
of Section 32, Township 17 South, Range 30 East, N.M,P.M. containing
150 acres, more or less, Eddy County, New Mexico; amendment of the
Loco Hills Pressure Maintenance Order No. 562 in so far as the same
applies to said 160-acre tract; the grant of an exceptiorn to exist-
ing spacing rule so as to permit the location of a well 2310 feet
from the North Line and 1260 feet from the West line of said Section
32, and being within the SW/4 of the NW/4 of said section; and the
grant of permission to transfer the allowable of Aston and Fyire
Scheurich-State No. 4, an input well, upon NE 5W of said sections, to
one or nore other wells or fortv-acre proration units within said

160 acre tract,

CASE 0.

In the matter of the application of the 0il Conservation Comaission
upon its own motion for sn order regnording tank batteries for separate
pools and whether one tank battery shall serve ore pool only or whether
the separate tank batteries shall be employed for separate pools.

CASE NO. 98

In the matter of the avplication of the 0il Conservation Commission
for an order poverning gas-cil ratics for Lea, Rddy, and Chavez
counties, ew Mexico.

NGiven under the seal of said Comvissicn at Santa ¥e, llew ifexico on lMarch
24th, 1947,

Russell Glowe
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BY MR« NREIL B. WATSUN:

We would like to file with the Comnission a consent of John Kelly, the

operator of the udjoining 40 acre lease to the south, previously filed

with the Commission - the consent of the Carper Drilling Company on the
adjoininz 40 acres.

Mr. WATSON:
You are V. S. Welch, the Petitioner in this case?
MR. WELCH:
Yes, sir.
MR, WATSO:

You are the owner of an 80 acre state lease, No. B-2884, covering
the N/2 H/2 of Section 3617

MR, WELCH:
Yes, sir.
MR. WATSGON:
The two 40 acres included in the same state lease?
MR. WELCH:
Yes, sir.
MR. VIATSCN:
And the same institutional funds?
¥R. ¥WELCH:
Yes, sir.

IR. WATSOII:

Tou nave now many welis on thatt
MR. WeLCH:

Ay Two wells,
TRe VWATSCH:

Ythere are those wells loceted?
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- - I hand you Petitioner's Hxhibi®t lo. 1 - what does that represent?
PR, VBLCH:

Represents the production from the two wells on the 80 acres from the time
the first vells were drilled up until and including March 1847,

MR WATSON:

Ynen did the Ixnivit stari?




MR. WELCH:
January 1942,
MR. WATSON:
What is the present production from the Lea?
MR. WELCH:
Is about - around 400 barrels.
MR. WATSON:
Where is it you propose drilling this additional well?
MR. WELCH:

330 feet north of the south line of the 80 and 1300 feet
west of the east line.

¥R. WATSON:

Will thet well be any closer than 330 feet from the exterior boundaries
of your lease?

MR. WELCH:
No, sir.
MR, WATSON:
That reasons do you have to give the Commission?

MR. WELCH:

I don't think one well in 40 acres is giving full recovery, aml
I am curious to kmow whether it is or not. The only way to deter-
mine it is to drill an additionsl well.

COMMISSICNER MIIRS:
What 1s the production in 19427

MR, WELCH:

The producticn from the Iirst well driiled ia Jmigaary 1042, the
first and second well in October 1942, production was 15,204 barrels,
In 1943 28,112 barrels, In 1944 31,432 barrels. 1In 1945 12,488

barrels. In 1%46 7,166 barrels,
MRLOWATS N

Your present production is consideredbly lower than the allowable?

MR, mLCH:

Yes, SiTe
CONVMIGSTCHR MILS:

Do T understand this production is from just
one vell?

TR. WBLCH:

FR
Tvic wells,
CLINTIgsIn e TS .

PR

That included from the twe wells.
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MR. WBLCH:
Both go into the seme battery tank.

COMMISSIONER MILMS:
Been two wells all the time?

COMMISSIONER MILES:
Exhibit No. 1, has been filed.
MR. SPURRIER:
Who owns the acreage west of you Mr. Welch?
MR, WELCH:
I do.
MR. SPURRIER:
Who owns the acreage just west of this proposed well?
MR. WELCH:
I do.
MR. SPURRIER:
You do?
M. WELCH:
Yes.,
MR« WATSCN:

Your well will be on the scuth side of th

<

80 acre tract?
MR. WELCH:

Yes, sir.
MR, VATSCMN:

And you have the consent of the owners of the leases adjoining you
to the south?

1R WBLCH:
Yes, sir.
COMMIISSTON R VILES:
Lre they filen?
MR, WATSON:
Yes, they are filed with the Commissiorn,

BEXAMINATION OF 1R, MMERY CARPER

M. WATSON:
Skate your name.
R CARPE:

Imary Carpor.
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Mi. WATSDN:
Mr. Carper, you have heard Mr. Welch testify?
MR. CARPER:

Yes, sir.
MR. VATSON:

Is the Carper Drilling Company interested in the lease adjoining
this same aocreage?

MR, CARPER:
We own one-half interest, mad we are the operators.
MRe WATSUON:
What is the description of your lease?
MR, CARPER:
I don't believe I could give that without a map.
MR JWATSON:
Is the lease in the SW/4 of NE/4 of Section 367
MR. CARFPER:
I believe that is right - joining the Welch property on the south.
MR, WATSON:
Is it your desire this well be drilled for information purpose and to
determine whether or not this well in the center of the 40 will obtain
all the recovery remaining?
MR. CARPZR:
Yes, we have given our consent in writing.
MR. WATSON:
How long have you been in the oil business?
MR. CARPLx:
About 23 years.
IR, WATSON:
You are jnterested in oéhor fields?
1R, CARPTR:

Yeos, I have interests in moat of the major pools in ¥ddy and s-me in
Lee. County.

Shy e e ag
e ATHUN:

Have there been any recent develovments in fields in which you arc interested

which would indicate one well in 40 acres is not sufficient £o sdequate
drilling?

1R, CARCAER:
Ve have done some :drilling receutly and {find thesec wells hove been

approximetely as rood as the oricinal wells vherce our preduction

is now - they ave surroxiuvately whei the oricinel pressure W,
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MR, WATSCl
The wells drilled in the Maljamar - where sre they located?
MR. CARPER:

Tn the middle of 160 acres. The fcur wells arcund those wells -
it would be & of i plus the diagonal distance.

MR. WATSON:

The input wells would be approximately the same situation as this
well Mr, Welch has proposed drilling?

MR. CARPER:
Approximately, they are on the line and 330 feet north of the line.
MR. VATSON:
Does the Commission have any questions?
(No questions)
Then I have soms additional evidence, but I realize the Commission
has a lot of worke. Unless they particularly desire to hear from
some other witnesses, I will close my case at this time,

COIRTISSIONER MTLES:

In the additional drilling of these wells,
is that additional allowable?

MR. WATSOMN:
No, sir. The 40 acre unit allowable would remain the same.

MR. SPURRIER:

kr, Wetson, You have some facts an fizures on paper, would you lik
to introduce them.

¥R. WATSON:
I have no more than this production in Zxhibit 1.
COMUTSSTONRR MTT=S .

anyone else want to testify, ask questions
of make & statement?

4]

(Yo Response)

If not, the Commnission will take the case
under advisement.

CASH 10, 96

BY MR, BOJIALL 5. BUSH - Aviesin, lew Mexico:

Thig vetition invelves 160 acres of land in the
EUU@ of Section 22, Townshiv 178, and Rance 304
vetition resuests three thinrs, This acrenre
state

L3 ETE Y
HE oA e B B s

/2 of the $W/4 and 3/2
in Hddy Ceounty. The

was oririnelly one besic

lease, 1t was also one institubional lesse, It is joined in br the

b
Toyisn et gngs a3 b s A om eyt 3193 AT
FITOGST D DINANCE A330G N0,

The first thin~ the petition sslis Tor is an alloc=tion of Order “Jo. 562,
Prior to that Order, vhich was {fechive ARoril 1, 19443 Paracroeoh 3 of

Qpder 259 woss in effest, 3
tne wells on Lhe some lease

loss of production,

Sieh allowed o cransior of ollegable o one of

£
to conpensaie oveers ol ensaine el
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with the understanding that the loco Pressure Maintenance Association
would pay the owners of the input wells 60 of their loss production
because the well was taken over as an ensuing well. The Aston and
Fair-Scheurich #4 well is an input well, and the result that the owners
of that well are now without compensation for the loss of that produc-
tion because Pressure Maintenance has stopped payins the 60% of that
loss allowable. In order to compensate them for that loss allowable

i% 45 the desire of the Petitioner to drill this well on the unorthodox
location as set cut in the petitiony so that thie producticun fiom Lhal
unorthodox location can be transferred to the production that would

have been cktainsd fronm this input well., In ordor Yo haudls the mechai-
ics of the thing, the petition elso requests that there be approved a
unit operating sgreement so that the production could be divided betwecn
the owners of the four 40 acre tracts within this unit.

A map has been prepared which shows all these facts and circumstances,
and I would like to present Mr. Chuck Aston as a witness in this
case,

EXAUINATION OF MR CHUCK ASTON

(After being duly sworn, Mr. Chuck Aston testified as follows)
MR. BUSH:
State your name please,
MR. ASTON:
Chuck Aston,
MR. BUSH:
What is yvour occupation?
MR. ASTON:
Consulting Geologist - Artesia, Hew Mexico.
MR, BUSH:
Have you been qualified as an expert witness before this Cormission?
V¥R, ASTON:
Yes, sir,
X BUSH?
Does the Comnission desire for me to qunlify ifr, Aston?
IR, SFUIRIER:
O
MR, BOSH:

Fr, Aston, I wonuld Yike to ask vou bto sbhate to ithe Cemilssion
wny you desire this unorthodox Jocation as vewshe

R ~
Lac reason

rey ATy
PR ASTOH s

To obbain more adepiate drainesc of Lhis 180 anre irach,

as well
e . . i : ; .
as Lo do awsy with an inejquity to the overators of tne Astor Fair-
Scheourich FL,
R, BUSI:

UMy did you decide on this parbicnlar lossulion as venuashsd nere ss

rea

anown on Lthie 1mn?




M. ASTON:

The reason for that location = the location of the two or three
dry holes and ome plupgzed producer of the 80 acres owned by the
Scheurich group - any well drilled within this 80 acres would

be possibly an exception with the well and also a possibility of
a channel of the gas. This location was picked attempting to
set it in so far as possible as to furnish maximum ultinate re-
covery of oil, and will serve to compensate the owners of said
Scheurich State #4 well for their lost production. This will
produce from another sand eitirely than the other wells, it pro-
duces from sand more productive than any surroundinsg wells. The
possibility of producing within the unit would be definitely
limited in that location - therefore, the location approximetely
as equally between the two wells as possible.

MR. BUSH:

Would you be able = in your opinion - that this location will tend
to conserve oil by obtaining, an increase in production?

MR. ASTON:
Yes, sir.
MR, BUSH::

Any of the other operators of the four 40 acre tracts have any objection
to this proposed plan?

MR. ASTON:
No, sirs. They are co-signers +to the petition and unit agreement.
iR. BUSH:
Does the Cormission desire to question the witnass?
(Fo questions)
COMMISSIONIR MILES:

I dont*t understand vhat the case is about
in the discussion.

Tonld vnn make a ckatemant +n +ho avewed ?
3 ctatremant *n the crowd?

MR. 3USH:

m » s . . - 3
‘his is o petition to accomplish three things:

1. It is desired to correct whalt is a besic ineguity in Loco Hills!' four
40 acre units - oroducing wells on Three units within the 180 acres,
Under a previous Order of the Com-ission, bvefore April 1, 1944, the
Cormission allowed a transfer of allowable from one well on a 40 acre

unit that was teken over as an input well, to arother well »n lhe sano
lesse. April 1, 1944, that Order was chanved and no lonver allowed hv

the Comnaission. With the understanding the Loco Hills Prossure “aine
tenance Association would pay 8%%. As a result there has been no payiont
or ccapensation to the well taken over sas an input well, there is an in-
equity existing as To The owners of the input “ell. To cure that inequity
it is desired to drill snother well so that it will wake production for )
the owier of that 40 acre unit in lien of the input well, If thet par-
ticular well is located on the same 40 acres it -wuld do one of two
things - if it went to Lhe sonth or 1 it venh Lo the north it would be
too close to the input well, and would only waste the ensinrs put into it,
Consequently, there is n request for an unorthedox location in the 40
acres immediately north of this inon’ wells ALY the owmers of the 40 nere
wnityg hage asreed, T the vaorthodes locnbion o ellowed snd o well is

3

>




drilled, it is the desire of the four 40 acre units to operate it as a
unit.

COMMISSTIONFR WMILES:
Anybody have any guestion or statement?
MR. STALEY:

Yes ~ the change in allocation to this well to the other wells

R 3 1 - Fhn rmemmAdeaa L LYk BN S
on the same basic loasc -~ the Produdvion wihav UsLOiliis wW Le

input well was done at the request of the Loco Hill Association
or was changed by tha Commission of its own volition?

MR: BUSH:

Yes, sir, it was.
COMAISSICHER MILRS:

Anybody else have a question or statement?

(No Response)

The case will be taken under advisement.

CASE NO. 97

BY MR. BURNEY BRALY (Continental 0il Compary)

I represent the Continental Oil Company and the federal unit group

of operators. I just have to offer for consideration by the Cormis-
sion a proposed rule to effectuate the proposal stated, end it is just
for your consideration., A number of operators have azreed to it.

In the absence of any specific¢ rule proposed in this notice sent out,
they were interested in the question and wanted to offer this for the
consideration of the Commnission:

™fr. R, R. Spurrier
Navw Mavs an N3I1 Danmowirndd av Mawead $ A
Newr Moxize 01l foncervation €

P, 0. Box 871
Santa Fe, New Mexico

Dear ifr, Spurrier:

"Reference is nade to the notice issued by the Oil Conservation
Cozmission of hearinsms to be held at Sante e, Tew Mexico, at 10:00
8., April 15, 1947, and in particulsr to Casc to. 27, in the wmatter
of the applicat on cof the Uil Conservation Commission upen its owm
motion for nn order recarding tenk Latteries for separate pools and
viiether one tank batter: shall serve cne 500l only or vhether separsie
tonk batteries shall ve employed for severate veols.

"In Order Je. 83%, Case o, 70 of the 031 Conservation Comaission
of the State of llew Mexico, apircoved Jenuary 15, 1943, defininc oil
and zas pools in Les, Edly and Chaves Counties, ilcw Mexico, effective
as of Jenuary 1, 1946, under secction § it is provided that ‘each pool
shall be produced as & single comion reserveir znd wells shall be com-
nleted, cased, and maintained to that endf., The operct on of & pool
as a single common reservoir would seem to iliaplv without question that
the oil produced from each pool must be vhysically separsied for

wreesurenent and aale,

=70~




"On larch 7, 1946, I issued an order to oil and ruas lessees and
operators on public land of the United States in Lea, Eddy and Chaves
Counties, New Mexico, irequiring that productiou must be physically
separated, measured and sold from separate tanks desipnated for
receiving oil produced from specific wells from the separate pools.

It was provided thet the separate tanks so desirnated may be located
with other tanks in a sinrle tank battery, but no connection shall be
made between tanks for oil frow different pools. Separate oil and gas
separators, gun~barrels, manifolds or comaon metering devices shall bve
used for tanks receivinm oil from different pocls. The co-mingling of
0il in the same tanks or intermediate connections between wellheads and
tenks and estimating production from the difierent pools is prohibited.

"As stated in my order of Marcy 7, 1946, the physical separation
of 0il from different pools is considered necessary and desirable anong
olthsi roascns to obtain praper udequate records for the determination
of o0il recoveries from separeste commnon reserveirs and for engineering
studies, to obtain bemefits of increased allowables under orders of
the 0il Comservetion Commission for pools producing below 5,000 feet,
to avoid conflict with the Connally Act, and to provide records and
means {or obtainine any premiums or differentials in price that micsht
result from such physical separation of the oil,

"By letter of March 13, 1946, to our office at Roswell you appear
to have fully concurred in the position taken by the Roswell office of
the Geological Survey with respect to Federal lands by stating that
order No. 633 is interpreted by ycur office to require separation of
0oil produced from separate pools whether these pools be separated by
1,000 feet vertically or 100 miles horizontally, that it is mot your
purpose however to specifically designate how tThe separation will be
accomplighed and that it will ve sugcested to operators on state and
patented land that separation should be accomplished in separate tanks
for the following reasons:

(1) To protect the operator frcm suspicicn or prosecution
under the Connally Act.

(2) To provide accurate production records for each pool
ccncerned.

(3) To realize the maximum price (if any differential)} from
the higher grevity oils.

"You further stated that if the pools which overlie one ancther and
are separated by feet, were separated by miles horizontally, the pool
or lease would of necessity require a sepesrate battery of tanks, how-
ewver 3Ff the opcrator can save the expense of complete tank batteries
anii use only seperate tarks, it would seen advisable,

"Restatenent of the same interpretation is contained in your letter
I of July 22, 1945, to 'ir. Georce Selinger, skelly 04 Compeny, Tulsa,
NMlohova,  Yowever, oy lether of Hovenbar 15, 1945, 4o My, Glenn Stolev

v gbataa Chat all opar

sors ey wmexe use of comrmon tank batberies as
they gee fit wntil a hearins nay'be celled we protwlzate a soifable
order with reflerence to the separafion of oil droduced from separate
pools anjé r leases, orovided thabt the revortins of production from all
DOOlS/%ga.ipt separate; that is separate C-115s3 shall bSe used in
%eﬂﬁrtinv the oroduetion of oll snd ~as frowm all vools. fCase 297 to e
neard Anril 15 spparentlv is intended to provide Information and dota

essential to the issusnce of sucn sulinbls order,

The necessity and justificabtion for the ohysiecal
sevarabe tanks of oil producad frow soparate sools
both vour office ond the Roswell office of the “rolosi survey eppear
self—éxalanatory el geemin~ly uneed no widtionzl cor evcepy for

Lhe fect that ~ne or two operators have realsed the pmests a5 Lo why
separate tankase is necessary, aud objucted solely on She becis of
the cconomics involved in the relatively snall expense involved in
the adlitional tanxere,

=11




"he majoriby of operaiors and this office are firmly convinead
that aceurate recocis of productisn from separate Hools mist be
obtained in order io permit prover evaluetion and encineerire- stuwiies
for both vbrinary and secondary pnases of production. It ig a well
recognized fact That the present records now maintained by the 01l
Conservat on Comiission of withdrewals from individual wells in any
sincle pool where oil is co=-mincled in the same tank and the oil
actually withdrawn from each well can only be estimated, are mean-
in=less so far as study of individual well performance is concerned.
The record of crude oil withdrawals as contained in the orcration
schedules of the 0il Conservat on Comaission and in the Lea County
Operators BEngineering revorts can be used only for a lease or area
study. It would be most undesirable and unfortunaste if the records
of crude oil withdrawals as between separate pools or comaon reser-
voirs should be allowed to be confused in like manner. Any exception
cranted that would allow co-min~ling of v¢il fromn sevarate pools into
a single tank, recardless of measuring or metering devices, could
only result in confusion of essential records. Supervisory forces
of both the State and Federal covernments are insufficient to adequately
police any svstem of measuring or metering co-minrled oil from separate
pools and subteriuse could easily result in the serious detriment of
all other parties involved.

"Jhat is need to record properly and accurately the production
of crude oil fromn individual wells is separate btgnkage for each well.
This may be considered uneconcmnic under existing conditions in the
industry. The nearest approach to this ultimate of recording well
productivity is a periodic test into a separate tank of each individual
well normelly connected to two or more wellss

"It is suprested that conside-ation be given by the Comnission
to the issuance of an order requiring a 24 hour test of each individual
o1l well in Lea, Eddy and Chaves Counties, not less often than three
months periods, to determine and record a daily capacity at least equal
to the current top unit oil allowable and if the daily capacity is less
than such top unit allowable, to determine and record the actual
nroductivity of each oil vell.

"These data are essential for efficient operstion of leases and
for prover remedial work. Uniform application of the principle of
individual well tests should result in reducing oresent 6il 'underazes!
on the proration schedule sufficient to increase the current tov well
alloviable for the benefit of wells where the additional production
would not adversely affect reservoir conditions.

[ad I ~- -~

Blifeuiive dandary 3, 1047, scveral pu » : v
County posted price scinedules for serrersated oil produced from the
Jlinbry, Urinkard end Brunson pools amounting to six caents per verrel
in excess of th~ vrice vosted for oil of egual =ravity from other
pools in Lea County. In amncuncing the new srice schedules for the
1 aguality, high cravity crade oil from these three ponls it was
statad by the purchasing companias that piseline Pacilitics hal

nade for sesrezation of these preminm ¢ils in delivery Lo refineries,

IR

oo

"1t appears unanesbionable thnt the preni A fferential obbning
for o1l produeed from these threo ponls could have bHeen obltainad only
L reason of asrior physical seoaration of the oi) withdrawn from theso

200l in soc

srate tanlrs For easuronent and sols, e desivabi it
for comtinsbion of phrysical sevaration of oil from these pools v nse
of separate taniis is obvious. I¥ is not uvnrcasconanle to nssune that
oth~r prentn orices mizht later he cstablisned “or obthcr pools vro-
dvneint gresdan gualit oil where such oils are phosioally sconrabad by

separate tanks.

"rurthorcore, wooanve un Ldoranion owb thits U oahion
af computing royaliies on erude oll frem Federal 071 and sas leases on

the oasis of the number of producine wells frem oach separabe pool

woaere fhe royalis rote caned o bhe averccae daily nroduckion ner
N CEANRVISICER VR I CE o
SYCoE oLl oo oreanhiboe Dhe shrioor L

ntn oallowedle we

nvsical soonrot on of Lhe o1l S

zols and Bhe floaan,
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"The benefits to be obtained thereby far excee:d the slicht
additional inconvenience or cost of physically separating oil from
separate pools in separate tanks, und it is recomnended that the 01l
Conservution Com.iission issue such orier or interpretation as may bve
necessary to re-state the principal of use of separate tanks for use
of oil produced from the separate pools as originally provided under
section 6 of order No. 633,

It is further requested that this letter be read at the hearing
and entered in the minutes of such hearinp, at Santa Fe on April 15,
1947,
Very truly yours,

corY(Original Signed) Foster Morrell

FOSTER MORRKLL,
Supervisor, 0il and Gas Operations.

t
OMAISSIONER MILRES:

e would ve glad to have this discussed.

Anyone else have a statemenl or sugzestion?

(No Response)

The matter will be taken under consideration.

CASE NO. 98

COMMISSTONSR MIL™S:

Anybody wrno wants to discuss the matter or present evidence pleass
come forwards

R, R. S. CFRISTIE (Amerado Petroleum Company)

We have worked up some information on gas-0il ratios in the
monument field, and would like to present some evidence on
tnat question.

EXAMTNATION O "R, W T, JORDAXN

(After veinr duly sworn, lfr, Jordan testified as follows)

Suebe yvour nanae,
VR JORDAN:

We To Jordsn,

2y ovinom are you emsloved?

MR, JORDATT

Ameredo Pelroleun Torporntioan.

Pelrolent En-inecer,




M. CHRIST I

Does the Comnission require any qualifications?

MRe SPURRIER: Have you appeared before
the Comuission lire Jordan?

M. JORDAN:
Neo, eir;
MR, SPIMRITRy

I think yout shonld qualify him a little
more.

MR. CHRISTIE:
State where you attended the university.
IR. JORDAN:
University of Oklahoma,
YR, CHRISTT-:
Vhen did you sraduste?
1R, JORDAN:
In 1939.
MR, CHRISTI::
What degree?
MR. JORDAN:
B.S, degree in Petroleum Engineering, and production engineering.
M. CIRISTIS:
vhat practical experience have you had?
MR. JORDAI:

Aprroxiately 12 years in the field in production enzineerinz ang
complsition reservoir analysis.

160 e o it
SLte WLV IO L LGS

-rs Jovdan, are you ceguainted with the Yomwuw-ont 50017

TR ey
ARPS Py L} PN b - S ~ P " > S 1o L . . r 3 i S
POMETRCINL AL e O niunty oF e gas-0ll ratic sthoebior e die fieic?
170 Wy

RS Y :

Tes, sir,
TR, RN

Could vou £ell the Coiies

rng-oll rutio  wunder

the vraseat iajtin-s re




YR, JORDAN:
The presenv wei htad ras in the Monument pool is 2166,

Mi. CHRISTIH:

How did you arrive at that fi-ure?

FHe JURDAHN:
This figure is taken from the C-116 Annual Reports on gas-oil
ration individual well tests, times each unit's allowable oil

production. It embraces all the wells carried on the monthly
production rate schedule.

VR, CHRISTIE:
Have you arrived at another gas-oil ratio figure for that field?
MR. JORDAN:

Yes, sire I have a weighted sas-oil ratio of 2681. This figure

is based on reperts from the major over-tors of the pool on
approxinately 9/ of the wells and rools. The reported sanded

gas figures and rasoline plant sales from the metered records, and
those wells weren't reported by the operators. The gasoline fig-
ures, I obtained by going to the plant and where they were not
connected used calculeted cas production from each individual well's
annual test retio - the individual one,

IR, CHRISTIE:

Is it your opinion this lest r«tio you gave is a more accurate re-
flection on the gas-o0il ratio field?

MR. JORDAMN:
Yes, sir. It is.

MR. CHRISTIE:

What is the weighted avera~e pas-oil ratio based on the formula used
- 2,000 cu. ft. per barrel?

MR, CHRISTIZ:

Have you estimated what weuld be the aversce weichted res-oil ratio if
the limitin: ratio for ihe field were 3,000 cu. £4.7

MR, GICna
1260,
TR, TESTT
o] t 3 3y ~ . .. .. RN . ‘ - '
el Ss the esleuleiod nonthly cas under the present formmla, vresent

limitin: vebio of 4,0007
MR JORDA:

1,182,000 cu. f£t.

Have yon celculated the monthly ras thet vwould se produced under a
ratio of 2,000 cu. 4., 7

e JOUDAN

Yes, sir, 792,000,000 on, ft,




LR. CARISTI=:

Have you further celculated the estimated monthly ~as produced under
3,000 cu. fta?

K¥R. JORDAN:

1,017,000, 000.

1R, CHERISTIR:

Agsumine it had a limitine ratio of 2,000 cu. ft., approximately
how much gas do you think would be saved producing from 2,0007

MR. JORDAN:
34 percent.
MR. CHRISTIE:

If the ratio was reduced from 4,000 to 3,000 - have you estimated
what the percentage of saving would be?

lR. JORDAN:

Yes, sir. 14 percent.

MR, CHRISTIE:
Have you calculated the monthly cas that has been for the year?
MR, JORDAN:
Yes, sir. 240,000,000 cu. ft.
¥MR. CHRISTIE:
Based on the present limiting ratio?
¥R. JORDANW:
Yes, sir.
IR. CHRISTIE:

Have you calculated what that figure would be if the ratio w=us
reduced to 3,0007

MR. JORDAM:
140,000,000,
I, GIATSTIE:
“that wonld be the emount of wveas sgved 1f the retic was rediiced to 3,0007
TR JORDAN:
Yes, I estinated tt to he a s vine of 60,000,000 cu. ft,
MRe CHRISTTN:
Tat percent would that be?
3. JOPDAL
25 percent,
MR. CHRTISTTu:

LY A - - R 1 3 - s oeoale . by M Ly &
Hovi menv wells wonld penelined 10 Ghe podb o was ceduced bo 2,0007

] 6w




MR, JORbA:

142.
Mite CHRISTIE:
If the ratio was reduced to 3,000 cu. ft. per barrel?
MR, JORDAN:

104,

MR. CHRISTIE:

What percent of wells in the Monument pool would be penalized at ahat

ratio?
MR. JORDAN:

Approximately 10 percent.
MR, CHRISTIX:

Have you estimated how many would be penalized if the ratio was
reduced %o 3,0007

MR, JORDAN:
Yes, sir. 21 percent,
¥R. CHRISTIE:
If it was reduced to 2,000 cubic f't., how many would be pensalized?
MR. JORDAN:
28 percent,
WR, CE2TST I

A% the present time what vercent of oil and ~as vnrodnced by wells
a ratio above the present ratio?

MR. JORDAN:
Aporoximately 10 vercent of the oil.
MR, CHRISTYS:

Do -rou believe it would Se in the interesht of conservabion if
limitine ratio reduced To 3,000 cu, 4.7

PRIV RO
T dos
R CHRISTI N
I believe thneh is =ll,
BY TR, Re G, LOS:

Mry Jorden, you recomnend o reduchbion ol rabio to 3,0307

HESS RSN N
Yes, sir, do,
CHTTS3 0NN P

nave




EBXAMTUATION O ]

——— . on 4 ———— -

o 1, DUBROW

(After vein: duly sworn, r. Dubrow testified as follows )
He BRALY:
Mr. Dubrow, you are a Petroleum Fngineer by profession?
3, DURRON:
That is correct.
MRe HBRALY:
Give a short history of your education.

MR. DUBROV:

I graduated from the New lexico School of MMines in 1936 with a
B.3. decree in Mininc Fneineering, and since thnt time - for
approximately the past eleven years liave teen eaployed by the
Continental 0il Company as Petrolewa X¥ngineer. At the present
time I am Region Petroleuan Engineer in the Southwest, which

includes the production in Lea and Bddy County,Hew lexico,
1. BRALY:
Yave you made some study of these two fields on the propesal by the
Comnission as to the gas-0il ratio alloviable for that field - would

you make a statement to the Com:ission?

MRe DUBROW:

We have studied the Eaves field with regzard to the gas-oil ratio
limitse At the present time 25 producins wells in the f{ield and

we have gas-o0il ratio measurements on 14 of these wells. Yost

of the others are pumpinz wells which have a small volume of ras
production, At the present time the ras-oil ratio limit in these
fields is 4,000 cu., %, per barrel of oil. The avera~e weichted

ratio based on thne 14 wells is 1,003.

The Continental 0il Company operates or the lew Mexico Federal

Unit and two of the 25 wells. At the present time there are only

two wells which have gas of ratios in excess of 2,000 cu. ft,

per barrel of oil, and we¢ understand since the last survey oae
of these wells has declined in gas of a ratio to a firure below
2,000, <o that at the proseond ‘

B N S Jpy
R A el v wiav

S 15 Oky 00 well wilh
cas of & ratio in excess of 2,000 cu, £t, per barrel; its being
4009,

On behalf of the Continental 01 Comvanyr, T would reccmiend that

5

th presend gas-o0il roatio limit of 4,000 eu, 4. b2 redueed to
2,000 cu, £, per bvarrel of oil in order ©to conzerve ns ach

=as as possible, Althourh, the reduction at the prasent tire will
be ratner small, we do believe at suen time a5 additional drillin-

]

e pool it will serve as an incenuivae Lo affect com-
plavion at the lowsst possibhle mas-oil ratio,

ve nulb in b

iy s . . s K
that is 21) 21 that [ield.
COMIESS el 2 LS

Arpy amestions or statounts?

n fleldl, el ab the oraszont Lire Lhere

protesine ol wellg, 4n bhe Field o

et s
nyounhe Donhirn

1

Conmpany anl jointly owned Ly the lew

s
Varicn Federel Tnit, O
well is owanins well, waille Uwo zre flowine smlls.  The sres:




¢ag-0il ratio limit is 5,000 cu. ft. per barrel. Tne latter
sas-0il ratio sarvey of onc well had a ~as-oil ratio of 4300
cus e per oarrel. Tho other flowin; well had a vas-0il
ratio of 1683 cu. ft. per barrel of oil. The avera-e weichted
res-0il ratio is 3478 cu. [t.

The averave weighted gas-oil ratio is 3478 ou. ft. per varrel,
based on these two wells. We would recommend the zas-oil
ratio limit in the Skargs pool be reduced from 5,000 cu. ft.
per barrel of oil to 2,000 cu. ft. per barrel of oil, inorder
to effect as much savings and produce ras as possible. There
are no other operators in this particular pool.

COMGITISSIONER MTLES:

Any other statement?

(No Response)

We will take the next field.

M. S. G. SAMDERSTYN (Lea County Overators! Comittee)

Yesterday, at the annual meeting, the Lea County Operators!
Comuittee, the proposed order which Mr. Spurrier issued in
January was considered by the Committee, and after considerable
discussion it was the concensus of those present that the ges-
oil ratios as set out in Mr. Spurrier's order should be adopted
and would be satisfactory so far as they pertained to Eddy
County pools, with the exception of the ratio for NMonument,
Faves and 8kaces pools.

It was the concensus of the croup that the gas-oil ratios
recommended by the two witnesses this morninz should be adopted
for those pools. 1In addition, it was the opinion of the conm-
mittee that included in the order should ve a schedule of gas-
0il ratio tests, At the present time, the order provides a zas-
0il test shall be made of sach well once a year, but there is no
schedule for the time of these tests, There has been , in the
past, a volume schedule but it is the cpinion of the Committee
that this volume schedule should be includ=d in the order, and
that the conservation engineer, . Staley, should get with the
Cormission and work that schedule out in detail,

tR. J. O. SETH:

The Lea County Operators recom:end some chances in the form of
the order, more for the purpose of clarification,

Recormiended alons the line of what Yr. Sanderson has Just said
That there be an addition to Rule T (1), a sub-division T, the
recomnendation is as follows:

?

"iith ressect to Rule 1 £1) of the provesed fas 011 Tatio Orider of the

Comnission, pertainine to the time vreseribed for conduetine the official

“

ey a
b

723 011 Retio Tests, 3% is recomended Hhat a definite schedule be

edopted for conducbins and subaittin: sach Leshs n wells in each pool,

- 25
Since therc is o tenfative ascholile now bein: followsd, it i further
reconmmended that Mre Tlopn Stalev's offtee snbhait o definite schodile for

revievw and adontion by the Comeission,”

The moin recemmendation in tint the Lea Cou ty Onerators make - i3
Lhot the followins subshibubte for 2ule Z-A of the suseasted order -




"Any proration unit which on the btasis of the latest Official Gas-0il
Ratio Test has s ras-oil ratio in excess of the limitingr ~as-oil ratio

for the pool in which it is located shall be permitted to produce daily
that nunber of barrels of oil which shall be determined by multiplying

the current top unit allowmble by a fraction, the numerator of which
fraction shall be the limitinc gas-cil ratio for the pool ani the denom-
irator of which fraction shall be the gas-o0il ratio of said prorstion unit
as determined on the latest 0fficial Gas-0il Ratio Test.

MR. SETH:

And to emend 1 (1) by insertinc vefore the gas-0il ratio test the
word Mofficial™, to make it match uo with this order.

Some gas is not being sold to purchasers, but the purpose of this
rule is to fix the matter of the gas-oil ratio test so that the
sllowable of oil remains constant until the next ras-oil ratio
test, and any gas produced shall be lawful gas so tnere will be
no question of the right of the vreducsr to sell it or the right
of the purchaser to pay it.

MR, RAY WILLFR: (Grayburg 0il Company)

The Grayburg Oil Company is not prepared to gqualify a witness, and
would like to submit this data.

MR. SPURRIER:

You have appesred before the Commission before
haven't you?

MR, MILLER:
Yes, sir.

In this sample gas-0il rebio issued by the Commission limitine

tne ratio to 2,000 barrels - was set up for the Grayburg-Jackson
arese VWithin the limits of this area the Grayburg 0il Company is
the operator ol 72 producing wells; six input wells nortn of what
is knovn as the Grayburg Unit Area, In connection with this pro-
duction, our averagze gas-oil for the month of Varch was 1810 to

1, but some of our older wells arc very far in excess of the vro-
posed 2,000 barrel linmit. Of this produced, approximately all
ercept one or Lwo vercont ~ocz into 3 st nregsuring Hlant,
is strinped and 777 of the available «~ns is

nee

-
CC 28l T,

In view of these circuastunces in this particular srca, in view
alsc of the tyve of -as we have, which is solution r~as, does not
lend itself to vemediel vork - Lhe Orexburs Nil Comwpeny wonuld like
to reecorvend a lipil ras-cil r Lie of 5,000 to 1 in the Groyburo.
Jackson pnol. )

Y have here olso a recan of 0il and ~as produciion far the wanth at’ Maveh -
we do no% cere to take uv Lhe Conidssion's tixe Loo much.

Anyvbime vou v sh
to inspect our Conpany records we have for The last 5 vesrs complete records
on bettom~-hole pressure,

1o Ta T N ey 3T
MRe FOSTSR VOR0UULL:

Tn rour stoterent rou wore denlins osrivarilv vAt the Trevhir: anit?



MR. MORKRLL:
You mede a rec.mmendation for Grayvurg-Jackson as & whole?
¥R. MILL:R:

I did.
MR. MORRELL:
I wonder if the sample order does not already take care of your situation
without changing the field ratio. A section of that proposed order provides

"proration unit as determined on the latest Official Gas-0il Ratio Test."

I was wonderin- why the field should be involved, in view of that quali-
fication in the order.

MR. MILLER:
The rest of the field is not being re-pressured. Still the type of
production and the gas solution. I do not believe much remedial
work can be done, there will be an inequity on operators throughout
the rest of the pool if they are limited teo 2,000 cu. ft. per barrel,
MR. MORRZLL:
The test was limited wholly to the unit?
MR. MILLIR:
Yes, sir.
COMCTISSIONER MILES:
Anyone else?

MR, SELINGER:

Just in order to keep the record clear, I think the present limit
gas-0il ratio in the Greyburg is four and not two,.

YR. MILL&R:
Ther is no present ratio.
MR. SELING-R:

The suggest_gas-oil ration sen® by !Mr, Spurrier su-s~ests a 4,200
ras=0il rstio.

COMTISSTOVER MILVS:

Anybedy else like to ask a guestion or nmake a
staterment?

(¥o Response)

VAT e TS REARES
VEET LG ADJOURITEG,




John Kelley hersby acknowledges receipt
of a copy of the Petition of V, S, Welch of artesia,
New Mexico to make an unorthodox location on State
of New lLiexico lease B-258L, said location to be
known =a2s State “ell Wo, 3, 990 feet south of the
north line and 1300 feet west of the east line of
said Section 36, Township 16 South, Range 30 Last,
NJMLP M,

That said John Kelley is the operator of

a forty acre o0il and cas lease offs=stting the
NELNEL of Section 36, Tovmship 16 South, Range 30
fast, N.u,P.k,, and the undersigned hereby consents
to the granting of said Petition,

DATED this _ // _ day of april, 1947,
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1246  January 1,087.87
February €26.21
Maren 540,79
April 811,68
day APR_ 82
June $80, 25
July ab51 .44
August 611,44
Sentember 474,94
October 426.75
Noveuber 250.61
Decenmber 369,00
Total for vear - 1946 7,188.42

1g47  January L, 9
rebruary 0ls.59
warehn 38,806

Tota. for Jamuary, February,
maren ol <l 1,071,086

TOTAL 95,472.82
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 26, 1947
Neil B, watson, Laq,
Artesia, New Mexico

RE:s Case 95 = V. S. Weleh Unorthodox
Locatim °

Dear KNeil:

The Commission has set the hearinp of the above captionsd
petition in Santa Fe, New Mexico ai 10100 A.lie, April 15, 1947,

“ith kindest regards,
VERY TRILY YOURS,

GCARL 3. LIVINGSTON
Administrator

CBLsbsp

ce: V. S. Welch
Artesia, N.M,.




Affidavit of Publication

o ‘ State of New Mexico, .
County of Santa Fe 5

ave Director

I Ll B ELONC sy being first duly sworn,

P

declare and say that | am the (Business Manager) (Biiouy of the.Sanba Fa.......
LReW. e X1eaN. ., 3 daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto atached, was published in said paper mtmenhweek

for..ON8 tirie  sssorvenseds; andnon: e remserday mévemtironsdoms
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, ‘SéREXRECHTWEEK for

......... Oneti"emg’%&s&ﬂhWM?‘rﬁt publication being on the
ook day of . BTG , 19477, apdriRuntagerpubirem
ETORTHREY . ERrel D ,BPQIT..; that payment

for said advertisement has been (duly made), or
undersigned has personal knowledge of the ma

s court costs); that the
sed forth in this affidavit,

and things

7
PUBLISHERS BLL / A E 1 9 ocos Qe € ol TR h 1 ...................
\ e lanager
.........8..%.lines, one time at $7'l?' ‘2 (0
Subscribed and sworn to before me this...... 72>\ bL\ .......
................................ lines, .........times. $... . ;
7,19 Lin)';’?i?fr\\..,@m.cux_ﬁnMK ..................... , AD, 194 L
Tax $......0.. iedo i { ] \7\// ///\
vi/\/\/\/tk« ...... 1\’()‘3/(\4/1/1« { ...... .
Total . . . .. S Notary Public’
i Received payment, My Commissjon expires




NOTICE OF PUBLICATION
8TATE OF NEW MEXICO

[ ! vallon C tssion E
The Ll Conservation Comunission. as
iprovided by law, hereby gives notice of.
ithe following hearings to be held at Santa
-Pe. New Mexico, ct 10:00 A.M., April 15,
1947: * !
Case 93 |
1]

i BT Y

Affidavit of Publication
| =

LEGAL ADVERTISEMENT ]l LEGAL ADVERTBEMEN1 {
tion of a General Order yermiiting and !
controlling production fram more -than
gne horizon or pool ‘hroush a single well ‘24,
ore.

Note: Cases 02, 93 wnd G4 wore 1 part
heard January 10, 1947 wnd are con-
tinued to Aprit 13th as ladicated abave

In the matter of the application of :
V. 8 Welch for an order granting an
unorthodox well locatian in the NE NE '
Bection 38, Township 16 South, Range
¥ East, NM.P.M. Eddy County, New

; Mexico and %o be located 990 feet South
o the North llne and 1300 feet west of
© the East line uf said section 3§,
Case 94
In the matter of the application of
The Scheurich Uuit for such orders as
; ,z:uy be necessary to sccomplish the fo)-
wing:

State of New Mexico,
CAvestos A_‘ Cousda B ;
LEGAL ADVERTISEMEN1 |

In the matter of the application of
the OI! Comservation Commission upon . dock.
Ms own moilon for an order vegarding  Blinhry
tank Dbatterles for separate pools and tleo. i
whether one tank battery shall serve cne - Case o4 i
pool only or whether separate tank bat- !  In the matter of the Application of |
teries shall be employed .for separate . Gult Qil Corpo n for the promuiga-

(———— e - .

LEGAL ADVERTISEMENT
. seal 738
v under the seal of said Comm!
513\ ilt‘ Santa Fe, New Mexico on March

1947,

1L CONSERVATION COMMISSION
° Hy: (Signedy R. R SPURRIER,
|SEALy Sacretary,

pub. Mar. 26, 1947

through a single well bore in the Pad-
Drinkard, Brunson, Jones and
Pools, Lea Ceounty, New Mex-

Appr_ovul of an operating agreement
embracing S'a of NW!, and N'y of Wi, |
of Section 32, Townshin 17 South, Range
30 East, NM.PM. containing 180 acres, '
more or less. Eddy County, New Mexjco; !
amendment of the Loco Hills Pressurs |
Mglntepance Order No. 362 In so faf as i
the same applies to said 160-acre tract:
the grant of an exception to existing
Spacing rule’so as to permit the location
of a well 2310 feet from the North Line
and 1280 feet from the West line of salg |
Section 32, and being within the SW, 4
of the KW € of said section: and the
STant of permission to trausfer the al. |

. lowable of Aston and Fair-8cheurich- 1

B Btate No. 4, an input well, upon NE-sw

pools.
. Case 98

In the matter of the application of
the Oil Conservation Commission for an
order governing gas-oil ratios for lea.

! Bddy. and Chavez counties, New Mexico

Case 92

In ihe matier of the Application of
Gulf Oil Corporation for issuance of a
Special Order permitting the productinn
of more than one hurizon or poo} through
a single well dsre ‘1 the Hobbs Pool.
Lea County, New Mexico.
Case 93
. 1o the maller “of the Application of
Gult Oil Corparation for the issuaice of
» Special Order permitling the produc-

eing a newspaper duly qualified to publish legal notices and adver-

provisions of Chapter 167 of the Session Laws of 1937; that the

which is hereto atached, was published in said paper vaeEEatinweek

the paper during the time of publication, and that the notice was

coaentiven weeky; andnon: the reme by ol reneinovedk i

:wspaper proper, and not in any supplement, ‘S&araathirwegk for

of sald " to : ‘ tlon of more than one horizon or pool
. sa Sections. to one or more other - . . g . v ) . . N
wells of forty-acre proration uniis within | oy Q8 SLIY o VRIS TESREC VR IRE TS publication being on the

said 180 acre tract.
Case 97

i

ii...day of......] RO oo S WU , 19477, sesnhuntaserpublcin

PUBLISHER’S BILL

7

for said advertisement has been (duly made), or
undersigned has personal knowledge of the ma

’,nmx, that payment

s court costs); that the

Subscribed and sworn to before me this...... ﬁk‘th .......

rererenerenneneneenn lIN€S, times, $..oooiien. : 7
o e ] di)ﬁﬂ\%aj‘u‘:/{/& ..................... , AD., 194 /.
T I7 . l.d i // ///\\
ax $....letsl ) M VAT
N A AA A e MMM T
L Notary Public

g a general circulation in the City and County of Santa Te, State of




nCUICH OF FUBLICAYLCH
STATz OF LEW MEX1CCO
OI1 CONSHNRVATION COMMISSICH

The (il Conservation Comnission, as provided by law, hereby rives notice of
the following hearings Lo be held at Santa Fe, New liexico, at 10:00 Alll.
April 15, 1947:

Case 95

In the matter of the application of Ve 5. Welcn for an order
granting an unorthodox well location in the NE NE Section 36,
Township 16 South, Range 30 Fast, N.MeFelMe Zddy County, New
Mexico and Lo be located 990 feet South of the North line and
1300 feet West oi' the kast line of said Section 36.

Case 96

In the matter of the application of The Scheurich Unit for such orders
as may be necessary to accomplish the following:

Approval of an operating agreement embracing S of WAy and Nz of SW=
of Section 32, Township 17 South, Range 30 iFast, NeMePelle uontalnlng
160 acres, more or less, kddy County, new lMexico; amendment of the
Loco Hills Pressure Maintenance Order No. 502 in so far as the same
applies to said 160=acre tract; the grant of an exception to exist-
ing spacing rule so as to permit the location of a well 2310 feet
from the North Line and 1260 feet from the West line of said Section
32, and being within the SW/4 of the NW/4 of said sectionj and the
grant of permission to transfer the allowable of Aston and Fair-
Scheurich-State No. 4, an input well, upon NE SW of said sections, to
one or more other wells or ;orty~9cre proration units within said
160 acre tracte.

Case 97

In the matter of the application of the (il Conssrvation Commission
upon its own motion for an order regarding tank batteries for separate
pools and whether one tank vattary shall serve one pool only or whe-
ther separate tank batteries shall be employed for separate pools.
Case 98

In the matter of the application of the ($il Conservation Commission
for an order governing gzas~cil ratios for Lea, Bddy, anc Chavez

connties. MNew Mexico.

Case 92

I In the matber of the Application of (ulf (il Corgoraticn rov
‘ issuance of a Syecial Orcer ooninitbing the pr duction o< more thon
one noriwon or pool in o alngdo well Lore in whe ooos Jool,
Lea County, levw e

T the vaoctze oi the Loplics don ol tmly Cii Corgorevion for tha
issuatce ol 2 Dpecisl suction of ;ors thou
one norizon oy pool Lhroust sing e well Lo ie the rFaddocis,

prinkard, frunson, Jonos and 3linbry cools, Loa County, low lenicc.

B T S T
I RVEVER S SRS IO RN e

[ <

i the atioz of madl Ui
vlration of a tnneval Orior corcltting ana contyoliins ¢
more than 2. Aorizdn or :ool tiirovugh a sinsle well 2ore.

- . 1. < I e L e
P i : potmeamrn Lo, XA ans are
A b N )
b - . . s . - . . i L -/
. snder vhe sonl ool said Uonrisgion ab Zanta o, Loy Mmries on Uaren «,4[;
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE. NEW MEXICO

ATR MAIL:SPSCIAL DELIVERY

March 24, 1947

Honorable (lenn Staley
Lea County rroraticn Offiecs
Hobbs, New Mexico

De,r Glenn:
Re: Cases 95, 96, 97, 98, 92, 93, and 94.

Enclosed please find copy of notice of hearings on April 15th.
Please send a few copies of the mémecgraphs of said notice.

Publisher's notice is now going to Hobbs New-Sun; said notice
does not contain Cases 95 and $6 {both being published in the
Current-Argus for Eddy County) Please be good enough to check
with the Rews#Sun to see if they get the notice and publish it.

Very truly yours,

Administrator.




= ¥ O O

STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 24, 1947

Miss Mary Lunch
Current-irgus
Carlsbad, New Mexico
Boar Mary:

Re: Cases 95, 96, 97, and 98 - Notice of Publication.
The above-captioned notice has just been mailed to the Current-
Argus for one publication. Inasmuch as the publishing of the
notice is important, I would appreciate it if you will check to
see if it is received and published with publisheris afridavit

going forward soon. The way the mails go now, one never knows
whether a letter is going to reach its destination.

Please give my very best regards to Floyd Rigdon.

Sincerely,

Adminiscrator.




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 24, 1947

Hobbs Daily News-Sun
Hobbs, New Mexico

Re: Cases 97, 98, 92, 93, and 94 - Notice of Publication.
Gentlenen:

Please publish the enclosed notice once, imm~diately. Please
proof-read the notice carefully. As soon as notice is published,
semd publisherts affidavit.

For payment submit statement in duplicate with Woucher executed
in duplicate. Boucher blanks enclosed.

=< ¥ O O

Sincerely,

Administrator.
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STATE OF NEW MEXICO

OFHCE OF STATE GEOLOGIST

SANTA FE, NEW MEXICC

March 24, 1947

Current-drgus,
Carlsbad, New

Gentlemen:

Be: Cases 95, 96, 97, and 98 - Notice of Publicatimm
Please publish the enclosed notice once, tely. Please
proof-read the notice carefully. As soon as published, send
publisher's affidavit.

For payment submit statement in duplicate with voucher executed
in duplicate. Voucer blanks enclosed.

Sincerely,

Administraror.




STATE OF NEW MEXICO

OFACE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 24, 1947

Santa Fe New Maxican
Santa Fe, New Mexico

Oentlemen:

Re: Cases 95, 96, 97, 98, 92, 93, and 94 - Notice of
Publication.

Plsase publish the enclosed notice once, immediately. Please
proof read the notice carefully. When nothE‘E’ExE%Ixhed,
send publisherss affidavit.

For payment submit statement in duplicats, accompanied by
oucher executed in duplicate. Voucher forms enclosed.

Sincerely,

Adizinistrator.




‘the 0il Conscrvation Commission, as provided by law, hereby rives notice of

NCOTECE OF PUBLICATLON
STATE OF UrW MEXICO
OTL CONSERVATION COIISSION

the following hearings to be held at Santa Fe, New lMexico, at 10:00 Al
Aprit 15, 1947:

1947.

ivVen under tne seal 01l sald LONiAls$s1on at banta e,

Case 97

In the matuier of the application of the Cil Conservation Commission
upon its own motion for an order regarding tank batteries for separate
pools and whether one tank battery shall serve one pool only or whe-
ther separate tank batteries shall be employed for separate pools.,

Case 98

In the matter of the application of the Uil Conservation Commission
for an order governing zas-oil ratios lor Lea, Eddy, and Chaveg
counties, Wew lMexXicos

Case 92

In the matter of the Application of Gulf (il Corporation for
issuance of a Special Order permitting the production of more than
one horizon or pool through a single well bore in the lobbs Pool,
lea County, Kew Mexico.

Case 92

In the matter of the Application of Culf Qil Corporation for the
issuance of a Special Orcder permitting the production of more than
cne horizon or pool through a single well bore in the Paddock,
Drinkard, Brunson, Jones and Blinbry Pools, Lea County, hew Mexico,

Case 94

In the matter oi the Application of Gul{ Oil Corporation for tae prou-
wlgation of a2 General Order permitting and controlling production from
more than one horizon or pool through a single well bore.

tiote: Cases 92, 93 and 94 were in part heard January 10, 1947 and ars
continued to April 15th as indicated above.

CLL LS BVATICY CORITssI0n
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HOLUYXCy OF PUBLICAT OR
STATH OF NiW MMX1GO
OLL COLSWHRVAT CN COMiTS01uN

The 01l Conservation Commission as provided by law, nereby w~ives notice of the

following nearings to be helo al Santa Fe, New Mexico, at 10:00 A4Me

1947.

(lase Q4

In the matter of the application of V. S. Welch for an order
granting an unorthodox well location in the NE NE Section 36,
Township 16 South, Rrange 30 East, NeMeFelis 3ddy County, New
Mexico and to be located 990 feet South of the North line and
1300 feet West of the Fast line of said Section 36.

Case 96

In the matter of the application of The Scheurich Unit for such orders
as may be necessary to accomplish the following:

Approval of an operating agreement embracing S3 of Wi and N% of sw%
of Section 32, Township 17 South, Range 30 %Sast, KeMeFelMs containing
160 acres, more or less, kddy County, New Mexico; amendment of the
Loco Hills Pressure Maintenance Orcer No. 562 in so far as the same
applies to said 160-acre tract; the grant of an exception to exist-
ing spacing rule so as to permit the location of a well 2310 feet
from the North Line and 1260 feet from the West line of said Section
32, and being within the SW/4 of the NW/4 of said section; and the
grant of permission to transfer the allowable of Aston and Fair-
Scheurich~State No. 4, an input well, upon NE SW of said sections, to
one or more other wells or fortyeacre proration units within said
160 acre tract.

Case 97

In the matter of the application of the (il Jonservation Commission
upon its own motion for an order regarding tank vatteries for separate
pools and whether one tank battery shall serve one pool only or whe=-
ther separate tank batteries shall be employed for separate pools.

Case 98
In the matter of the application of the Uil Conservation Commpission

for an ovrder governing pas=cil sablus Jur Lee, Dudy, end Shevew
counties, Mew Mexico.

April 15,

. N . /
Given under the sexl of said Commission ab Smnta Fe, Hew rexico on sarch "4*

1947
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NEIL B. WATSON

ATTOANEY AT LAW
ARTESIA, NEW MEXICO

barch 17, 1947

Lr, Carl Livingston,

Box 871

New Hexico ¢il Conservation Commission,
Santa Fe, New iexico,

Dear Mr, Livingston:

Confirming my telephone call to you, 1
herewith enclose, in triplicate, Fetition
of V, S, Welch for an unorthodox well
location in the Sguare lake area,

Please advise if you need any additional
information or papers,

Yours very truly,

. - LT -
~ B £ dinge T
. ~ r PR -7
el W
Yo 3 1 Tl
heil 3, Watson,

Lliilve




Forne 101

NEW M ICO OIL CONSERVATION COMY}N SION

Santa Fe, New Mexico

NOTICE OF INTENTION TO DRILL

Notice must be given to the Oil Conservation Commission or its proper agent and approval obtained before drilling
begins. If changes in the proposed plan are considered advisable, a copy of this notice showing such changes will be
returned to the sender. Submit this notice in triplicate. One copy will be returned following approval. See additional
instructions in Rules and Regulations of the Commission.

Artesia, New Mexico

. March 1lth, 1947 =

Date

Tlace
OIL CONSERVATION COMMISSION,

Santa Fe, New Mexico,

Gentlemen:

You are hereby notified that it is our intention to commence the drilling of a well to be known as.__....__ ..

¥. 5. Welch M er.m Well No.. .. 3 m‘_EEE___
Compauy or Cwperator Lease

of Sec. 36 p 165 g 30B .y y p p Square Leke . Eddy

eieieene....County.

The well is feet (b{) {S.) of the North yine ana 1300 feet

T 143 (F) (W.) of the _East _lineor___Sectian 36 .
QE—_ i —f t - (Give location from section or other legal subdivision lines. Cross ocut wrong
*= - — X directions.)
”‘f -2 "} If state land the oil and gas lease is NOBZ834 ... Assignment No7 e
If patented land the owner is ... . .
T T R Address ... - - -
b ! ek
i | l r If government land the permittee is .. ..
! [J B l » Address ... U
_ﬁm - L{:ﬁ:{: The lessee is....._........ v. S. WOlcl.l S -
Address Artesia, New Mexico

AREA 630 ACRES
LOCATE WELL CORRECTLY

The status of a bond for this well in conformance with Rule 39 of the General Rules

We propose to drill well with drilling equipment as follows:._

_Gable Tools

and Regulations of the

Commission is as follows:......§10,000,00-Blanket Bond ...

We propose to use the following strings of casing and to land or cement them as indicated:

8ize of

mote | Caane | emmreme | Sl | vem | Ty oo,
Mo | o | | .. Sements . _
8-1/4 | : | 500 | 50
| | | 2800 | E 100
| K lif oil | ,
| ' encountered f
|

If changes in the above plan become advisable we will notify you before cementing or landing casing. We estimate that

the first productive oil or gas sand should occur at a depth of abouth_a_z,,oo. - ... feet.

Additional information:

Approved . L, 190

except as follows:

Sincerely yoursg /
C

Jompany or Qperator

Position. ... ..

OIL CONSERVATION CG 4MIS3ION, Send communications regarding well to

By Name ... ...

Title . Address




BiFOWS THi OIL CONSERVATION COLLISSION
) CrF THE
STaTH CF NEW X100

Re: Petition of V. S, Welch for Un-
orthodox Location

PETITION

COMES NOW V, S, Yelch of artesia, New .iexico,
by his attorney, lielil B, Watsen, and petitions the 0il
Conservation Couwnission for an order permitting an uu-
orthodox o0il and gas well location, and states:

1. That the petitioner herein, V, S, vwelch,
is the owner of an oil and gas lease issued by the State
of New Mexico under lease B-288L, as to the following

described lands involved in this Petition, which lands are

located in Eddy County, New licxico, to wit:

NANEL of Section 36, Township 16 South,
Range 30 East, XN,i,P.M,

That said lands are within what is desiznatzd as the Square
Lake Field in @Iddy County, New iiexico,

2. That the petitionar has a oroaducing 211 in

the approxiinate c2ntzr 50 the NEENEL of said Section 36,

and that he has a producing we2ll 3in the NWINul of said
Section 36, and that neithsr of suid wills 1s capablie of

making the unit allowavle in the Square Lake Field and
said lease covers the sane lusbitutiosaal fuadz ) 2o wig,

con..iit 2ehoul purposos,

3. Thal the petitionsr, on the bdasic o7
anginzocins fnforaaiion, Lo oadvisoed Looaloa oweli o Ghe

center of each forty is not =zuffiziang 6o drsin ohe said

L ol &) T L P RIE I
80 ACr=Ls oL One racoviradls ulo, g Yol y:.-;‘uL 1oaes dae-
. . E . - ) vroa ) aroa) . , . b
siras o dedll o2l dn the Wiang, of o0 Doctise 36

Tovnsriy 1O Sonutk ) Hang2 30 Last, o 0, Lo 0f doown



as State Well No, 3 and to be located 990 feet scuth of
the north line and 1300 feet west of the east line of
said Section 36. That the drilling of said well, so
petitioner is informed anu Uelieves, will result in a
ereater recovery of the recoverable ¢il under the said
lands descrived as the N3NEL of Section 36, Township 16
South, Range 30 East, I, P.l.,

4, That there is attached hereto, in triplicate,
petitioner's Notice of 1lntention to Drill said State Vell
No, 3, and petitioner respectfully reguests approval of
said location and of his said Notice of Intention to Drill,

5. That Carper Drilling Company of artesia,

New Mexico is the owner of an undivided one-hzlf interest in
the 40 acre State 0il and Gas Lease lands offsetting the
NWEINEZ of Section 306, Township 16 South, Range 30 Last,
I,i:,P,M,, and Carper Drilling Cowpany, insofar as its one-
half interest is concerned, has ne objection tc the said
unorthodox location but, in fact, desires that said un-
orthodox location be approved and said well drilled so that
it may be determined by actual operations the number of
welle necessary to adequately obtain all tne recoveraovle

0il in this area, Tnat there lg attacted herelo the consent
of Carper Drilling Cowmpany te the granting of tnis recuecst
Cor s2id urnorthedox lecation, insofar ¢s its half‘interest

is concerned,

LseFCT ) petitionar oravs Chol he Lo crented
permnission drill o w2l for oil ond feos ab tre locztion
“bove set forth ond that inte be sot Dor o hearias bl
LC*JL{J}QAL) and "} g all ‘(71’: > O ,;(Ir }J "”If\ o P : [ S BT ROIN




Carper Drilling Cowpany, a corporation,
by smery Carper, its president, hereby acknowledges
receipt of a copy of the above Petition of V., S,
tYelch for unorthodox location, and hereby consents
to the granting of said Petition inrsofar as the
one-half interest of Carper Drilling Cowmpany is

concerned,

CaRPER DRILLING COuPaRY

Y fi (e

Presjfient /4




