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Februrry 13, 1953

Subject: - ‘¢cicurich Unit . ree-
ment, Eddy County,
New Mexiceo

iaton and Feir
% Bert Astan
Roswell ,New Mcvico

o) © 2

Gentlemen:

Our records reveal that the Scheurich Unit Agre.ment
wes epproved by the New Mexico (il Conservation Comission
on June 6, 1947, The Unit involves the S /A Nl S%/6 N [k,
N/2 s.*/l. of Sectian 32, Township 17 'South, Rence 30 hast,
N.M, (. ¥,, Fddy County, New lexico,

O «©

The primsry teym of the Unit ‘grcement exvired on June
6, 1952, lezce advise us if tie Unit ‘creement hes been

| oot

dissolved, If th's hzs been the case vlesse nrepare ten
executed co des of ¢ Certifiente and Censent of Pissolution
\\ /7 of the Unit ’grecment and for<erd to our oifice for epproval,
\f’ The forms will t en be ro-urced for submiss.on to the Uaited
\/ ~bates Geolokj oumrey for the.r consideration and apyroval,

L4

oo o ublic Yonds
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

;“’\,,

\{'

February 18, 1952

Mr. Roger Aston
321 White Building
Roswell, New Mexico

Dear Mr. Aston:

At the time of your visit to t2nta Fe it was agreed
that the Commission would cause notice tc be publishzad on its
own motion, leading to the curing of the omission of Order 708
relative to the Scheurich Unit from Order 850, After a further
check of the files, it has been found that vpon discovery of the
omission a nunc pro tunc order was issued by tae Ojl Conserva-
tion Commission in November 1951, I am pleased to enclose a
copy of this order.

May we suggest that if you desire the old crder 708,
as reactivated by R-117, be amended that you file an application
in triplicate with the Commission for snch chanae as will he
proper under the circumstances of your further development.

Very truly yours,

Secretary and Directfor




CORRECTION ORDER

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

THE OIL CONSERVATION COMMISSION UPON ITS

OWN MOTION FOR AN ORDER CORRECTING ORDER

NUMBER 850, ISSUED IN CASE NUMBER 189.
CASE NO, 189
ORDER NO, R-117

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION.:

It appearing to the Commission that the order heretofore entered in Case
Number 189, called by the Qil Conservation Commission of New Mexico upon its
own motion for the purpose of considering Rules and Regulations, is not a correct
memorial of the judgment as rendered and announced by this Commission in that
Order Number 708 approving the Scheurich Unit Agreement was included in the
list of orders relating to approval of unit agreements which were not repealed and
rescinded by said Order Number 850, as said Order was rendered and announced by
the Commission.

WHEREAS, through inadvertence and a clerical error, said Order Number
708 was ommitted from Order Number 850. Paragraph l, Sub-section b., being the

list of orders relating to unit agreements not repealed or rescinded by Order Number
850,

THEREFORE, IT IS HEREBY ORDERED, that the order heretofore entered by
this Commission in Case Number 189 on the 9th day of December, 1949, be, and the
same hereby is corrected to conform to the actual judgment and order announced and
rendered by the Commission by modifying Paragraph 1, Sub-section b., Order Number
850, to read as follows:

1. b. Orders relating to approval of unit agreements numbers 570, 583, 603,
60, 628, 629, 648, 655, 650, 070, OTT, 631, 700, 708, Ti7, 731, 737, 758, 759, 772,
774, 186, 794, 796, 836, and said order in all other respects is hereby ratified and
confirmed, and,

IT IS FURTHER OCRDERED, that this order correcting the record of said order
be entered nunc pro tun: as of the 9th day of December, 1949, that being the date
when said order was originally made and entered,

DONE at Santa Fe, New Mexico, this 20 th, day of November, 1951,

STATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

/s/ gpwin L. MECHEM, Chairman
/s/ GUY SHEPARD, Member

/s/ R. R, SPURRIER, Secretary




New Mexico
OIL CONSERVATION COMMISSION

GOVERNCR EOWIN L MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
HNEMBER

STATE GECLOGIST R, R. SPURRIER
SICANETARY ANDDIRECTOR

ROOM 208, BOOKER BUILDING

FHrtesia, New Mexico
Nov. 16, 1951

¥r. R, R. Spurrier,

011 Conservation Comnission,
Box 871,

Santa Fe, New lfexico

Dear Xr. Spurrier:
Order No. 708 was written on Case No. C6

on June 6, 1947, We ars agrced thet this order is still in
effect and I have so informed the Proration Yanager.

Paragraph 3, on the tack page of Order 708,
states:

"That if production is had in such completed
well, the same shall be entitled to sueh allowable as may be
determined by the Commission but not in excess of the allowable
for & 1:0 acre unit in the Loco Hills Field".

The cperators have now drilled another well,
Aston 4 TFair Fo. 7-F Scheurich, in the center of the W/, SW/L
N?044 of Section 22-178-30E. This well is on the unit and the
operator proposes that the Froration i'anager and the Commission
prorate the well according to Jrder No. 708.

1 approve of this method of proretiom and .

P VHA._A.. a3

JRp ~
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Tovdy 45 : o,

that this method bo used, If this does not meet with Jour approv-
al, please wire ths Froration Yanager Novembsr 19th. I plan %o

be in Sante te the 19, 20, and 2lst,

v ormonts Par Ackor 2 Hade rannacte
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Yory truly yours
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Nov, 16, 1951

h. ‘. L. Porul‘, JP.,

041 Conservation Cormigsion,
Box 205,

Hovbs, New Mexico

Dear Mr. Porter;

Will you please oonsider prorating
all the wells in the Soheurish unit agcording %o Order
o, 7“.

I would appreoiate it very mueh if
you will return the scopy of Order No. 708 to oomplete
ny files.

Very truly yours,

JJL CONSERVATION COMMISSION

BY

Justin Newnen
, 0141 & Gas Inspecior
JFR/Ap
%9 Mr., R. R. Spurrier
encl. Order Ho. 708
Form C-l0L

¥orm C=-110
on 7=B Scheuriah

o




New Meixico ({ (.
OIL CONSERVATION COMMISSION

GOVERNOR EDWIN L. MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEWSELR

STATE GEOLOGIST R. R. SPURRIER
BSECACTARY AND DIRECTOR

QIL CONSTRVALDN COMMISSION

I
1

1

RCOM 203, BOOKER BUILOING ; Il
o ) H }
u \.ﬁ et N s U M Rasd LJ’

HAudesia, New Hlexico : HOV
Nov., 2, 1951 :

¥r. R. Re Spurrier,

011 Conservation Commission,
Box 871,

Santa Fe, New Mexico

Dear }r. Spurrier:

In snswer to the questiscrs you asked me on the
telephone reoently concerning Aston & Fair's new development in the
Logo Eills area, I would like to point out that the Premier field is
described as producing from the Grayburg, The Looo Hills field is
desoribed as produoing from the Grayburg and Ssn Andres. Thess pools
are in reality two pools that have been joined togzether by seversl
extensions. It would be against our general policy, and lomenclature
procedure, to rename the pool and olassify it all as one pool. There
are wells in both pools prcducirg from either or both the Grayburg
and San Andres.

When Aston % Feir recently completed their No. 7-B
Scheurich, in the NW SW'NW/L of Section 32-17S-3CE., it was clsscsified
as a Premier well because it came within the boundries of the Premier
field., They left the upper section open, tut did not shoot it, and
drilled to the Grayburg, which in this looality is oalled the Prsmier
sard, and got their produection by Hydrofracing.

~ T rave not been able to deterrine how Commission
Order 702 was disposed of, but this order is not now in effect. It
was an order relating to pooling of irntareste in specificd loasss in
the /2 of Sectinn 32, The Proration lmnarer is now prorating these
wells on a L0 mere unit basis.

s

Then Lston & Fair compleled bheir Uo. 7-E Efcehsurich

e ) they wero slready getting 8 barrels of o0il per dey from snobher well on
i the sere unit.  If they wanted an allowable on each well, it wonld be

recessary Lo run a liner through the uprer p2y and cement that pay off.
Tren if %they wanted to drill to a lower pay on the other well, it would

ta nocessery to run a liner through the unper rev on it,

It nas beer denonstraled thet wells in either sreo
become rersioml wells within «3x Lo eizhb w
in, ig

s
-
from o

Ve o PR N SO . R
eaks ofber Shey ere browgnt

Lo the advenioge of operetors »nd voyslby ownsrs Hc produce
bhoof these pays from the ssre well tore. Thz fraviurg and San
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Pago 2 - R, R. Spurrier

Arndres are oelled a aommon source of supply in Artesi

- Cracvhime Joalras
TOT CL Suppe) a0 ars © ar

o o hod
Wy Ay~ o Ywavsy

Yal jarer, East Vsl jemar, Eunioe-lionument, Robinson, Red Lake, Looco Hills
and Vaouum pools,

Aston & Fair are now drilling a new well 1320 feet east
of the well thev have just brought in,

Very truly yours,

OTL CUNSERVATION CILI'1SSION

011 & Gas Inspector

JPN/1p




ey

o

o = © 2

Oi1L CoNSERVATION COMMISSION
SANTA FE, NEW MEXICO

/
November 2, 1951 L

Mr. Justin Newman
205 Booker Building
Artesia, New Mexico

Dear Justin:

With reference te your wire concerning Order No. 708:
Crder 708 was inadvertently omitted /ro:n the rules and regulations.

It will be necessary that we write an order to reactivate
No, 708.

Very truly yours,

RRS:bpw Secretury and Director
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'

DESIGMATICN C¥ CPERAYCR

The undersigned, record helders cf oil and ges lesses:

' sulnni Sedticn 32, Twp. 17 South, Rango %) Best,
: ss}uui *® 32 = 1T w LI SR
3 n o x2 * 17 = ~ 3 E

heraby designste trie Scheurich Unit, 521 Thite Puilding,
Ros-e)l, Rew Mexico, as thelr opercter and local agent, with
M1l anthority tc act in thelr hehalf in cemplying with the

terms cf the leasse and regulaticnas epnliceble thereto.

Kinfclka T ’;é
By@%

taten BHFeir
By é% 0 (e

gert 4. ten, H. ¥, Fair, U, A, Scheurich,
¥ra, tirt Pranklin, an’ Csrl Hutch, &

Seint E%éfShip. L
e - By »/(‘f”/,/'/)/r (/(//sz&!

June 30, 1947




CERTIFICATE QP APPROVAL

STATE OF NEW MWEXICO

The undersigned, having this day examined an Agreement
for the unit cperation and development entitled "The Scheurich
Unit Agreement,® covering SWilW% and the SE{ of the NW} and the
N§ of the SW§ of Section 32, Township 17 South, Range 30 East,
New Mexico, and

WHEREAS, upon examination thereof, the Commissioner
finda:

8. That such an agreement will tend to promote the
conservation of oil and gas and the better utilization of reservoir
energy in sald field;

bs, Thet under the operations proposed, the State will
recelve its falr share of the recoverable oil or gas in place
under the lands affected;

¢, That the agreement is in other respects fcr the
best intereat ol the Stace;

d, That tha agreement provides {or the unit operation
of the unit for the allocation of production and the sharing of
proceeds from a part of the arsa covered by the agreement and
as specified therein.

NOW, THEREFORE, by virtue of the authority conferred
upon me ty Chapter 82 of the Laws of Yew Mexico, approved April 14,
1943, I, the undersigned Commisasioner of Public Lands of the
State of Kew Mexioco, for the purpcse of more properly conserving
the oll and gas resources of the State, do hereby consent to and
approve the 8sid "Scheurich Unit Agreement® and to the state lands
included in the sames, subject, however, to all of the provisions
of the aforesaid Act.

EXECUTED this 21st day of July, 1847.

\
s 2 e B

Uommissioncy Of Fuwlic Lards

o' the State o1l Hew Wexrlco
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1;.) A U0 rdsagnnl o ol aount b o v e e Tl
LATETNCY L ot e ey e
gpevatoarts slan 0F Doorel o,
- l
(e ihat 2 aotice of mafontion to il proparty Uil vl oo dsaion
vy Jhe wnli oprrator, waen desi;nated, will Us gpproved Ly the g G St !
on g rthodor well Lroation 2310 foat Sour o e oyt b o nod ;

fast or the est line of Seciion 32, Tonnsbhip 17 goqbtiy, Lance 20
{34} that if produciicn is had

centitled to suchh allowavle as may be

sexcass of the allowable for a 40 acre vnit in e 0 H{ills o ld.

(4e) That Aston & rair-3cheurich State Loe 4 well, shall be and rovain ;
an "input®" well under the Loco 4ills rressure [aintenance Frojoch.

3 {5+) That Crder Jo. 54 irsotar as the sawa relates to sston & Juiv=
“5cheurich, State ho. 4 well, is hereby rodified only to the extent rocrsiary
"to authorize trensfer of alloviable Trow said w2ll to other walls on the s
“basic lease, provided however, that sro’uction within the Seheourich nuil area
;shall not be in excess of top allowable praceribed Jor Lour S0 sere
~within ths Loco Hills {ield.

P

Dohs et Santa Te, Tov [exico, on the dday ang year here

/7{\1/‘/1/\ )
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‘\F TEDER NO. ”2’ T ORESFENT N NP & FATHe
SCHEUYICH TTATY Nie &y INFUT 'IT,
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AY TH CETIEGTOR

This matter came on regularly; for hearing at 104 olles April 15, 1947
at Santa Fe, lew Maxico, before the Uil Conservation Tomatssion of oW “axien,
itereinafter refsrred to as tae "Commission”.

K4y om tnis O day of june 1547, tac Cosmission having hefore it lor
consideration the TeStizony acduces at ihe hoarimy of zdid cause and Seinp :
fully advised in the promines) ;

¥IKDSs :

le That the Aston & rairw=icheurich, itats :ve 4 oil well, ori inally
capable of mekin; top allowable was dosi:nated by the Gom:zissiom‘s Crier e

[V X az an "‘.2"'"%"’ wan in +‘n‘c Yonn ‘Z]‘i“!\n Y Nt I sannn v fant
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2+ That ibe Loco /illly rressure [aintonance isgociation, nGe has cessed
coxpensating ihc ommsra of Aston & isireighaurich, late (i0e 4 well [or pro=
duction loes resulting from tie usc of sald well as an "inputY well,

3. That thz repeal by the Cemaisuion or pararraph J of  roor .ne 339 of
Jaly 1, 194 by ita subsequent Urder ‘o, 562, tha omners of seid ision X Laire
Sehaurich. Riate Lo. 4 Sinmot? wall are iwavanted from allocabine ita potsntial
allowable to other wslls on the laas:.
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(3¢} A proper designation of & unit operator or the
Seheurtoh unit together with a stateasnt of
operatar's plan of opsration,

(2.) That a Notice of intsution to Trill properly filed with Comaiassion
by the uait eperator, when desinated, will be approwved dy the Comsission for
an wnorthodax well location QIO feet ‘outh of the Korth line amd 1260 feat
‘ast of the “est lime of Section 32, Towmnship 17 Scuth, kange 30 last,

(3.) That if production is had in wuch completed well, ihs sane shall be
ontitled to such allowable as may be determined by the Commission but not in
excess of the allowable for & 40 acre unit in the Loco [fills Tield.

(4e) That Aston ¢ FeireSeheurich 3tate lo. ¢ well, shall be aad re=ain
an *inpud* well uwnder the loeo fills Pressure 'aintenance roject.

(5¢) That ‘rier Ho. 562 insofar as t10 sams relates t0 Aston & vaire
Seheurish, State Xo. 4 well, is heredy modified omly to the extant necessary
to autherise transfer of allomadle {roc: said well to ciher wells on tha same
Sasis leass, ;rovided howover, that production within the [cheurich unil area
ahall not be in excess of op allowsble prescribed ror Lour 40 aore tracts
within the loeo Hills fiald.

TORL at 3ania Fe, ow lexico, on the day and jear hercinabove desijmnated.

~ < ey Ty T 5% Lvers
STL O OONAEAVATION COMMINSINN

A TRGAN
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

tarch 26, 1947

Donald s. M, E;ﬂq.
Artesia, New Mexico

IN RE: Case 96 -~ The Scheurich Unit For
Approval of a Unit Operation
Apreement Etc.

Dear Mr. Bush:

The Commission has set the hearing of the above captioned
petition in Santa Fe, New Mexico at 10:00 A.M., April 15, 1947.

KWith kindest regards.

Very truly vours.

CARL B. LIVINGSTON
Administrator

CBL:bsp




STATE OF NEW MEXICO

OFACE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 26, 1947
fire Chuck Astom
Artesia, New Mexico
Il RE: Case 96 - The Scheurich Unit For
Approval of a Unit Operation
Agredment, tic, '
Dear Mr. Aston:

The Commission has set the hearing of the abaove captioned
petition in Santa Fe, New Mexico at 10:00 A.M., April 15, 1947.

With kindest regards.

O &

Very truly yours,

=g

CARL B. LIVINCSTOR
Administrator

CBLtbsp

=g




e Uil Consarvation Commission a8 provided by law, horeby z:ives' notlice or the
followin: Laarings to be held at Santa Fe, New Mexico, at 10100 A.Me April 15,

1947,

Myven mntar a seal ol gald Goomission au Lanta buy Cow (owico oo, arch 9’*.1.4

1547
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Case 95

in the matter of the application of V. S« Welech for an order
granting an wnorthodox well locdiion in the NE RE Seetion 36,
Township 16 South, lange 3C :ast, NeNMcPeNe sddy County, New
Maxico and to be located 990 feetl South of the North line and
1300 feet West of the Fast line of said Sectioa 36.

case 96

In the matter oL the application of The Ssgheurich Uait for such orders
as may he necessary io accomplish tho {ollowine:

Approval of an opsrating agreemsnt embracing 5% of Ny and X} of SWi
of Seotion 32, Township 17 South, range 30 ast, NeMePeMe containing
150 acres, more or lass, Lddy fomnty, kew Mexico; amendment of the
Loce BEills Pressure Maintenanco Order No. 562 in so far as the sams
appliss %o said 160-acre tract; the grant of an excepiion %0 exist-
in> spseing rule s0 as to permit the losation of a well 2310 feet
from the lorth Line and 1260 feet from the West lins of said Section
32, and deing within the SW/4 of the MW/4 of said ssction) and the
grant of permission W truwmfer the allomable of Astom and Fair—
Scheurich-3tale ko. 4, an input well, upon iii 5¥ of said sectiems, %o
one or more other wells or forty~acre proration units within said
160 asres tract.

Case 97

in the matter of the applicalion of tne Ull Conservalion Commission
uypon i%s own amotion for an order regarding tank datteriss for separate
pools and whether ane tank battery shall serve ane pool onl: or whee
ther saparate tank batteries shall be employed lor separatz pools.

Case 98
In the matter of tne application oi the uil Conservation formission

for an order governin, ras-~oll ratios for lLea, :ddy, and Chavez
counties, lew exico,
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This = reeent aode rad et red into by ~ud between the
narties, whose sijuatures opp.oar below, this Z’z day »f
» 1947,

AITHES33ETH THAT LSR8A4A3 the Kinfolks rust, a Trust
Bstate is tiie owner of = certain oil iina sas iecse from tre state
of New Liexico insofar as it covers the SW/4 N./L of Section 32
Township 17, Scuth Range 30 East, N...P...., Bddy County, ilew
liexico, upon which is iocuted tne Kinfolks Trust-3tote ilo. 3,
a producing wel., and

JUEREAS Aston and Fair, a tenancy in coui.on composed of
Bert Aston and R. /. Fair, is the owner of i certuin oil and
gas :zase from tne 3t te of Hev liexico insofzr as it covers the
SE/L /L of suid sectiin 32, upon winich is located the Aston
and Fair-3tate No.0B, 2 producing weil, and

JUUReis Bert Aston, R. Ul Fair, C. A. S3cheurich, irs.

Virt Fronkain, ond Carl Hatch, z joint ownership is the owner

-

of & certoin oil :d sos 12232 iasofar as it covers whe H/2

I

gx‘,r,/ ~ L AP o b N . g . . - : 3 R . 1
S L of Seetion 37 ot thine tne Lston oma Hair-scieurich State

to. 3, a orocducing well

5 iocated on the /L Su/L of said

secticn 32 ond the iston ~nd Fair-3cncurich State o, L well

=z - e . g/ -
saich is ldocszved on the Ua/L 30/

L ol s.ic dectian 372, is now
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WIRT FRANKLIN BERT ASTON

F. A, & I,

OIL PRODUCERS

Z21 *nite Building
Roswell, New Mexicc
March 17, 1947

r. Carl Livingstcn
Attorney & Chief Clerk

Cil Ccnservation Comumissicn
Capitel Cffice Building
Santa Fe, New Mexico

Dear Carl:

Fnclosed are three copies of the
petition with exhibits "A" and "B",
cencerning the case which I discussed
with ycur last VNednesday. Cf ccurse
the unit agreements attachcd are nct
signed, but we %ill bring the signed
sgreenents to the hearing,

If there is any minor discrepancy
please gc shead end publisn, and we cen
change it in the interim.

Trusting the abcve meets with veur
aporcval, T am

Yeurs truly

CaLl CHIICA £ 5T

enc,




WIRT FRANKUIN "\ . BERT ASTON R. W. Fala

FrankLuin., Aston & Fair
OIL PRODUCERS I

321 J. P. WHITE BLDG. L \;,;'
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FORM NU 87 (ORDEH BY NUMBFR)
Bamir Sreck SusriT Co-Priataal- Oria. CiTY

SECTION PLAT

#BDY

_County, State of ___ MNBJ MEXICO

TCiotion 32 . Township_ 17 South _ = Range. 30 East

NORTH

! Scheurich Unit

Lease fornerly known as :infolks
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TeLerHONE 720

VICK-PRESIDENT

) o BN = , P. O. Box 126

e

MEMBERS

SECRETARY-TREABURKN

January 11, 1944 3

¥r. John M. Kelly, State Geologist
0il Conservation Cormission
Santa Fe, New Mexico

Dear Sir:

The loco Hills Pressure Maintenance Association respectfully request
that the top allowable for wells in the Loco Hills field be set at 3C barrels
per day for the month of February, 1944, This request was decided upon at
a meeting of the Board of Directors of the Association and is an official
act of the Association,

In verbal conversations with you at several times it has besn polinted
out that the Association was considering & new plan as to input wells, A
plan has now been adopted in which the Association will reimburse the owner
of the input well, thus, it will no longer be necessary for the operators
to make up allowable out of other wells on the lease, Ws shall appreciate
your preparing the Proration Schedules starting February lst. in such a
way 80 that input well allowable will not be assigned to other wells on the
lanse. Tt will not be necessary to give these wells any allowable consider-
ation as the operator will be compensated by the Association.

There is some doubt as to just what sffect the new input well compen-
gation plan will have on royalty owners. The way the plan is set up it will
be necessary for the operators to individually satisfy the royalty @wners of
their property, howsver, it is cur thought that the Federal govermment and
the State of New Mexico will waive any rights to compensation due to no
allowable being produced for the input wells. We are contacting the U.S.G.S.
gonceming thia and would appreciate your thoughts concerning the matter.

/é//m«/

Vilas P, Sheldon, Chief “ngine%

Verv truly yo

VPS3: amk

encl:

& oo Loco Hills 8. P. YATES
. . . C. M. POPE. Ju.
BERT ASTON Pressure Maintenance Association, Inc. EMERY CARPER
FRED BRAINARO ARTESIA, NEW MEXICO MARTIN YATES. o




REPORT OF EXECUTIVE CO'MITTEE TO THE STCCKHOLDERS
OF THE LOCO HILLS PRESSURE MAINTENANCE ASS'N. INC,

October 29, 1943,

The Executive Committee of your Association was delegated to make
a study of the operation of the Loco Hills Pressure Maintenance project
and to prepars recommendations concerning the future operation of that
project., The Executive Committee hired a Petroleum Engineer some two
months ago who has since that time worked in conjunction with the Exec-
utive Committee in formulating & propossl for the future operation of
the Loco Hills field.

The findings of the Executive Committec are set out on the follow-
ing pages which cover the main questions which must be passed uporn if
the pressurs maintenance project is to be carried cut in an orderly and
profitable manner,

Summing up the findings of the Executive Committee the following
points are listed:

(1) To conduct field operations to promote maximum ultimate
recovery from the field as a whole, and to preserve the various equities
in the field, it is desirable, if not mandatory, that a cooperative
plan of centralized field operation te adopted., If meximum o0il re-~
covery is obtained, it will be necessary to either adopt the Executive
Committee Cooperative unit plan or the various equities in the field
will have to be completely unitized.

(2) The Execgkive Committce recommends that a cooperative unit
plan be adopted and that authority over operations in the ficld be
vested in the Executive Committee of the Association who will in turn
delegate power to the Chief Engineer of the Associationm,

(3) The plan of organization recommended by the Executive
Fommittec is set out upon Exhibdit 1 hereto attached,

(4) To reduce expenditures involved in some vroperties of the
operators having a small mamber of wells in the field, the Executive
Committee advacates combining gseveral of those leases insofar as
switching labor is concerncd. Exhibit Mo. 2 hercto attached sets out
rome ten operatars having o total of thivty~sia wells, and also con-
tains tentative suggestion as to how these various operators could
group the propertics so as to reduce the number of switches involved.
This suggestion is to be carried out by the individual operators and
will of coursc not de under the Asscciation,

(5) The Executive Committee recognizes the matter of injection
v wells as of great concern and important to the stockholders and that
som¢ change in the plan of injection wells is needed, therdforc a pro-
posal is advenced as a recommendatien by thich the Association would
rcimburse the contributors of injection wélls on & basis of 75% of
the value of the normsl allowable. The guestion af whether or not
75% is thc correct percentage is of little cencern to the Exccutive
Committee and shouid be decided upon by the Steckholders in gencral,
hovever, the Executive Committoe does fecl that the plan should be
adopted., Exhibits 3 and 4 are a detailed brief of such plan,

(6) In the prossure maintenance field the gas oil ratios will
inevitably increase, in somc cases, due to injection of gas., In order
to maintain pressure it is necessary to cenforce a rather strict gas
0il ratio limitation, thecrefore in scme cases certain 2quity ovners
in the field -ill undergo & hardship. To alleviate such situation
the Ixecutive Commitfee recommends tho adontion of a plan ~hereby the
Assoclation rould reimburse such equity ovner., This refommendation is
set out in Exhibit 5.




~2—-

(®) The capacity of the present compressor is such that approx~
imately three and a half million cublie foet cen be rcinjected into the
roservoir. At the present time anoroximately scven million cubic feet
of gas is being produced from the field. It is a recommendation of
the Executivce Committee that additional ocompressors be installed so as
to raise the capacity to such an oxtent that seven million cublic fect
of gas can be injected into the reservoir., . The installation of the
additional comoressors should cost avoroximately $80,000.00. Detailed
estimates are available in the officc of the Pressurc Maintonance
Association.

() To help defray the cxponscs of the Pressure M.intenance
Association, the Executive Committee recommends the installation of
a gasoline extraction plant at an aproximate cost of $70,000.00.
At the nresent time Petrolcum Engineering of Tulsa, Oklahoma, is check-
ing th~ design of such an installation and prejaring detailed specifica-
tions and cost. These dotailed figures will be available at the time
the Stockholders! meeting reconvenes on November 8,

(9) To insure the success of the cooperative unit operation plan
certain authority must be vested in the Chief Engineer who will be
direetly responsidle to the General Manager, who is also Chaiman of
the Exccutive Committes. Zxhibit 6 scts out a proposed set of rules
which delegates certain authority to the Chief Engineer and also sets
out the manner in which the various opcrators can appeal the decisions
of the Chief Engineer.

EXHIBIT I BOARD _OF DIRE

EXECUTIVE, COMITTEE

GENERAL'MAWAGER
|

i
CHIEF|ENGINEER

I L e, 'PLANT SUPT,
B = v ; ! \‘
l ‘QEFimu YVGR. . ! ASSISTANT.
' - STENG -
OPFRATORS ... o _ PRODUCTION ! wasafsulw & GASET
. OLINE

l.. m e memdo s - II
_SWITPHERS  rp/Br »ADNTRYANCE




EXHIBIT 2

OPERATOAS HAVING 6 WELLS OR LESS

aston & Fair
Bassctt & Birncy
Bo—-crs
Brainard-Gny
Carper
Cone, Gordon
Kontgomery

- Bandel
Toxas Trading
Yates, 8. P,

'O’NHNU'U\O')HC}N

(2]
[+2]

PROPOSTD COBITATIONS
STITCEER # 1 STITCHER # 2 STITCHER ¢ 3

Carver

Bo—~ors & Bowers
Aston & Fair

B, & Birney
Montgomery

S. P. Yates 6
Brainard & Guy 6

Texas Troding
Carper

Rar el

Cone

Basgett & Birncy

oG
= oo n

PRESINT SYWITCHERS IN THE FIELD
lcase-Omers Switchers

Premier 1
i20lley 1
Franklin & Aston & Fair 1
Dixon & Yates )
Yates et al  (
Sallece & Yates
Carper )
Bowers (
Continentnl
8. P, Yates
Sontinontal & M. Yates
BV RN sllen, Fair & Pope )
” ! R. 7. Fair (
Montgomery
Bassctt & Birney
Brainard & Guy
Banner )
S8anders Bros. (
Me-~Tex )
Kleiner {
Conce
Randel
Stroup & Yates )
Flynn, ‘clch & Yates { 1

N R

=

[




EXHIBIT 3

DiJZCTION JELLS

The injection well plan now in use in Loco Eills allows an opcrator
to mako up the allowable for an injection well out of other wells
on the same lcase, In that case the operator secures an immediate
return on his investmont as wcll as ultimate good through nressure
maintenance,

Objection to this plan is that the lecase om~-r having an injection
mell —il)l definitely be giving the surrounding leases a free ride.
The prescnce of the injection ‘well.will incrcase recovery on the
immediate lecase, thus, it is beneficial to have one, homever, cach
operator should participate in the exzpense,

One possible solution is adoption of 2 plan similar to the one

in use in Mal jamar. That is, for the Association to compensate.

the ommer of an injecction = ¢ll on a monthly bdbasis, Under such plan
the Production Enginecr of the Association will be empo—ered to select
injection mells from time tc time as the need arises and will have
authority to inject gas into such —ells, The selectlion 7ill be based
upon detailed engineering studies and the Engineer will make a written

report to the Executive Committce at the time of seclecting a well or
wells, '

Payment to the ormer of an injection well would be made Yy the Assoc-

iationty remitting 75% of the value of the normal allowadle —hich the
~ell -ould ordinarily have.

The normal allowable of the injection well wrould be computed by the
Associastion's Production Engincer and —ill be the average of ~ the
allowable of all nroducing wells within the boundary deacribed when
mid points, between the —-ell in question and all surrourding injec-
tion wells, are connected by a series of straight lines, however,
said normal allowable shall not be groater than the well was capable
of producing prior to its conversion to an injection well,

As stated above, the Association —ould pay 75% of the value of the
normal allowable, however, such 75% is to include all royalty and
ovaer-ride payments. After all royalty and over-ride intercstd are
met. the asssociation ~ould compensate the operator up to the 76%
limitation,

With 20 irnjection wells a2nd a 30 barrcl top allowable the payments
for injection - ells could cest Bgogq * monthly. Prorated against
a 3,300 barrcl allowable, the asseswaent would be about 9,2¢ per bvl,

This appears very high at first but it must be remesbered that it
merely amounts to a redistribution of funds among the operators
thenmselves. If an operator contributes injection mells in proportim
to nis field holdings he will bdreak cven,




EXHIBIT 4

LOCO BILLS PRESSURE MuINTENANCE .SSOCIATION, INC.

Artesia, New Moxico

Operators

Allen & Fair

Aston & Tair

Banner 03] Corpany
Bassctt & Birncy

Bo-~crs & Bocrs
Brainard & Guy

Bright & Gordon

Carper Drilling Co & C-N-T
Conc, Gordon
Contincntal 0il Co,
Continental & 8. P. Yates
Dixon & Yates

@air & Bright

Pair, R. %,

Plyrn, Telch & lates
Franklin Potroleun Corp,
Fricndkhip 0il So
Franklin & Yatcs
Grayburg 0il1 Co.
Xinfolks Trust

Mc-Tex Sunply Co.
Premier Petroleun Corp.
Randel, O, H.

Rose City Oil Corp.
Sallec & Yates

Sanders Brother

Stroup & Yates

viooley, R. R,

Yates, Barvey E.

M, Yates & Contincntal
Yates, §. F,

Yates, et al

Fair, N.N. & F. Brainard

Total Association
Total Qutside Association
Ficld Total

SUMMARY OF INPUT TELL

PROFCS AL
Actual Probable
Avgust Buns
Runs -ith 30
in bbls  Top

2688 2588
Bedo 5921
431 481
4582 4372
761 930
2846 3007
321 321
2859 3427
2200 2200
4487 3927
2000 2000
6594 6975
768 920
770 930
1357 1357
13669 13640
765 930
769 930
780 930
855 930
1540 1540
8335 4619
2657 257
460 460
4486 4185
3956 3956
1939 1939
2344 2750
251 251
3076 3720
2750 2728
3054 2790
2133 2133
87098 88094
39086 10802
96184 98896

OCctober 28, 1943

Charges
at 9.2¢
bhl, in
dillarse

238
544
44
402
85
276
30
315
202
361
184
641
85
85
125
1255
85
85
8b
85
4
426
24
42
384
23R4
178
256
23
342
251
256

196

$ 8094

Credit

for input
wells in
dollars

580

266

97
492

7
5

1740

945

605
4R5

420

243
806

193

e e

$ 8094




EXCESSIVE GaS-OIL RATIO RULE .

EXHIBIT 8

WHEREAS: Thc Loco Hills Pressure Maintenance association, Inc. is
a cooperative enterprise with the main purpose of injecting gas into the
Leco Hille field, so as to maintain bottom-hole pressure. The associe~
tion has erected gas comoressor equipment and contemplateos installing
additional equipment to ernable it to reinject rceiduc gas into the reser-
veir, the cost of compressing and reinjecting said gas costing approximately
5¢ per MCF for operating expense alonc.

«UHEREAS: Some wells have slready developed high gas-oil ratios,
and in the future other wells will undoubtedly develop high gas—oil ratios,
the result being production of gas beyond the capacity of the Association
equipnent,

VHEREAS: To reduce the total gas produced from the field, the
operators have voluntarily accepted & gas limitation rule which limite
the volune of gas produced from any one well to that volume allowed
to the highest allovwable well in the field, Such rule effectively
reduces total gas production and lends ermphasis to gas-oil ratio control,
In some cases the gas-o0ll ratio cannot be corrected nd in a pressure
naintenance project the ratio of each well ~ill necessarily eventually
becone excessive. Enforcement of a severe gas linitation rule is to the
definite benefit of the field as a vhole, hovrever, such enforcement can
be very objectionable to the royalty and lease omers in a field having
diversificd o™mersghip.

THEREFO-E: To compensate the operator for a severely penalized
well, to promote maximum recovery from the field as a whole, and to
prevent uneconomic compression charges per barrel of o0il nroduced,
the herein described compensatory scheme has been adopted,

1, The Association's Production Engineer will have
authority, after naking a careful study, to shut in any well having
a gas-0il ratio in excess of 7,500 cu. feet per barrel. The execu~
tion of such an order will bde promotly reported to the Executive
Committee by means of a nritten report.

2. The Association's Production Engineer will prepare
an evaluation as to the future recovery possible to obtain from the
ahut—1im well wud 11 not been closed in, Such evaluation will be sub-
mitted to the Executive Committec for subsequent approval by the
Association,

3. 'The lLoco Hills Pressure Maintenance Association, Inc.
i1l reiburse the o-ner of the shut-in well by moking monthly pay-
ments at a rate amounting to 75% of thé crude price ond vased on the

. penalizcd allo—a™le using the gas-oil ratio at the tine of closing in

the —ell, cxcept that the allorable 80 used shall not be less than

10 dbls. for each allowable day. The payments will be made until the
operator has been credited with the amount of future recovery estinatéd
by the Production Engineer and opproved by the Association,

4, The Operator shall have the option of testing such
a closed in —¢ll at the end of each six month period and of producing
the —©l1l so long as the gas-o0il ratio remains under 7,500 cu. feet per
barrel of oil . At such time as the ratio agailn excceds 7,300 cu.
feet the well —ill again be closed in and paynonts resused by the
association. A new evaluation will Not he made after such a flow
perioed but wayments will L rosumed on dhe basis ¢f the agreement
made at the tine of originally closing in the well.




IXHIBIT 6

PLAN FPOR COQPERATIVE FIELD OPE-ATION
LOCO HILLS FITZLD

Authority over producing operations of all properties included in
the Loco Hills Pressure Maintenance association shall be vosted in the
Exccutive Committee of the Board of Dircctors of the Loco Hills Pres-
sure Maintenance JAssociation.

The actual operation of the various properties is to be handled
by the omners as at present, however, operations, ingofar as producing
of crude oil and gas are concerned, are to be carricd out under the
direction of the Executive Cormittee or person designated by the
Executive Codttee,

Should any operator desire to protest a decieion of the Executive
Committee he shall have theorivilege of 2yvealing to the Roard of
Dircctors of the Loco Hills Pressure idaintenance dssociation, Inc, at
tine of the regular meeting of that body,

To supervise producing operationes of the Loco Hilis field and to
supervise the pressure naintenance ovrogran, the Association shall hire
a Petroleun Engineer to serve in the capaclity of "Chief Engineer® of
the Loco Hills Pressure Maintenance Association, Inc, The "Chief Fngineer®
will report directly to the Chalrman of the Executive Comalttee and will
be charged -ith such responsibilitiass as nay be designated by the Chair~
nan of the Executive Conmittee. Certain responsibd8lities which shall
be deosignated to the "Chief Enginecr®, ol though not necessarily the only
onz, are listed in the folloving topics.

1. The Chief Engineer will compute the volunes of gas to be in-
jested into each injection well and —ill direet the Plant to follow such
procedure,

2. The Chief Engineer will select injection wells as needed to
properly produce the field under the pressure naintenance program. In
the selection of injection —ells the Chief Engineer —ill gilve proper
consideration to the various theoretical engineering aspects and also
glve —eight to equities so as to reduce, insofar as possible, inequita~-
ble conditions,

3. The Chief Ergincer will direct the execution o

el Ploanh ne amnrarcd hir fha SEarbbhalAswvwa A€ tho T ans
Sll Filan® ne ppPproves oYy Yot slcitans.ocro ok

Maintenance Association, Ine.

4. Tne Chief Engineer —ill dircct the execution of the "Excessive
G2s~0il ratio Rule! as aosproved by the stockholdcrs of the Loco Hills
Pressure ifaintenance Association, Inc,

5. The Chief Zrgineer will be rasponsible for the tzking of the
official gas-0il ratios and ~ill report such ratios to the Ne~ Moxico
Conservation Cormmission for use in the allocation of o0il allovable,

An officigl ratio survey is to be taken avprozximately three times per
year, but the exact number of surveys is to be deternined by the Exce-
utive Conrdttae, '

6. The Chief Engineer will be responsible for the taking of
botto~hole pressures. A complete field survey is to be taken at
leasgt t~ice a year and oftener at the discretion of the Executive Com-
aittee, The Chief ZEngineer —ill notify the —ell o-nerg to place their
mells in Srogor Coudiiiun uo thmil u pressurs gouss oon pe jun at least
15 days prior to the timge the pressure is to beé sccurcw, iR Luag of
puriping vells or floving wolls having aevices preventing the running
of a pressurc gouge, the botton hole pressures will be secured by the
ase of » sound-vave deflection recording device such as the Echomoter.
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7. The Chicf Engineer will prepare operation schedules
setting out time and method of producing cach well so as to sccure
the optimum o011 production with the optimum gas production and to
iavure an even flow of gas to the plant,

8. The Chief Engineer will study the {mtividieal leases and
wells and ill recommend remedial or corred¢tive vork to the owwrs of
tr. w*lis. Under no circumstances shall the Chief Engineer have
aathority to direet a well owner to undertake remedial or corrective
701%3 other than such work as is necessary to permit the taking of
byttom hole pressures andfor gas-nil ratios.

9. The Chief Engineer will be responsible for the Artesia
office of the Loco Hills Pressure Maintenance Association, Inc.

10, In order to carry out the obligation of the operator
to properly produce his wells to prevent —asting of gas and to deliver
proper flor of gas to the plant, it is agreed that the chief engineer
shall report to the ExecutiveCcmmittee any +d4ll permitting the wasiing
of gas or which fails tc deliver the proper anount of gas to the system
and the Executive Committee shall authorize the Engineer to order said
mell to be shut in until such practices are rem¢dicd. In the ovent such
an order is madc, and the operator fails to comply with the order, then
such operator shall not be entitled to roecive any payments from the '
Association for injection wells and shall not be entitled to rececive
any shares of stock or any other privileges or bencfits so long as such
harmful vpractices arc contimued. If an order is issucd by the Enginecer
to shut in a well, the Engincer shall scrve & written notice upon the
operator by delivering a copy thdreof to the person in charge of the
wells for the oporator and by malling a cony therdof to the office of
the operator as shon by the books of the Association. Such notice shall
state the well to be shut in and the vractices vwhich arc objectionable
in the opinion of the Engincer and the steps requircd to correect such
practices. The operator may appcal any such order to the Excecutive Com-
mittcc andfor to the Board of Directors,

EXHIBIT 7
BUDSGET -~
DISBURSIMENTS RECEIPTS
Operating Expense § 5,000.00 8¢ per bbl, {for bank) $7,200.00
Bank Yote & Interest 7,200,600 * 7¢ per dbl, {for input 6,300.00
wells)
Input wells 8,100,00 Sale Gas & Butane 10,560.00
7ells shut in 1,800.00
$ 22,100.00 $ 24,000.00

¥ Repayment of loan to bank - approximately four years,
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August 13, 1943

Nambers of the Board
Leae N{ills Presmure
Maintenanos Association
Artesia, Few Kexico,

Sirs:
It $s ny pleasure to tranmmit to you, herewith, my report

en the progreses of the Leoo Hills Pressure Yaintenance Project, together
wvith ay recomendations, /‘

1 have endeavored in this report to brin> together all of the
available pertinent data not oovered in previously sutmitted reprts and
have prepared maps illustrating the date, in so far as possidle,

After assemdling this date amd having spent consideradble time
fn the £451d 1% 1c oy opinfcn that the orecsnt orgoniszationsl ssterm
doss not permit the utilisation of the services of u full time petro=
leun engineer, In other words that in a2 wuch as the organizational set-
wp which was nlanced has not besu put into operation, I canvot fasl Lhet
I can justify the salary anl car expense walch would be incident to my
farther saployasnt,

Far Yhe owansoaz stated, I ocleh bo o torder oy ool eabboan, aabtuet

k'Y at . b, - N e 2,0 4 v T 4 . . S - M
ooooid ilee o waconand Lol oo SR L U T P S R A
W U - P T P LN P L L 11 P N X .
mrloyed 0n oo Yol iRt Ao bozle, 6 Loovdlon T oot o Lhn ad e
Prodor o bing ol Ta o raoes o AREE S EEED BT , .




2=

Your present plant superintendent, kr. Fred Jascods, has deen
very helpfull to a» in assexbling the data included in my repert and I
GAn 806 16 reason shy he i3 met well qualified $o0 carry on, as he has in
the past, the reutine testing and field work which is vital 4o the
suscess of the prejeet. I do fesl though that he is entitled to and
nedds at least the part time assistance of a petroleum enginser who
oould sontimns the studiea which I have begun,

Fhould you at any time feol the need of my further assistance
or advise I shall Lo pleased o extend the fullest possidble cooperations

May I add t&t I have sincerely enjoyed ny work here and ay
asseciation with the Yoard and persomsl of the Loce Hills Pressure
Maintenance Association,

1 remain

Charles H, Hankin




Tecernone 720

C. J. DEXTER

PRESIDENT

BERT ASTON

VICE.PRESIDENT

FRED BRAINARD
SECRETARY -TREASURER

L.oco Hills

Pressure’ Maintenance Association, Inc.

ARTESIA, NEW MEXICO
July 20, 1943

Mr. John Kelly, State Geologist
State Capitol Butlding
Santa Fe, New Mexico

Dear Mr, Kelly:

I sm enclosing herewith the recapitulation of the proretiom
schedule for the Loco Hills field which you requested.

Bacauss of the fact that these formmlae increase the al-
lowables of ths marginal wells having low gas/oil ratios, the
field production will not meet the allowable figures, shown. I
have indicated what I bolieve to be the approximate yislds under
ths 4ifferent schedules,

Will you kindly c¢all us when you can set & date for the
di scugsion of your order.

Thanking you for your kind attention, I remain

Very truly yomjs s

A "//7’ ~

CHR: PRB

P. O. Box 126

MEMBERS
S. P. YATES
C. M. POPE. JR.
EMERY CARPER
G. M. PURSWELL.
J. M. MURRAY. SR.
MARTIN YATES, JR.
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Pressure toadnen.nce issociation Inc. would coapensate the owners
of such input wells by ©0,, of the productior of eaxch such well,

5. That said Order 502 expressly répealed aragraph 3
ol >revious QOraer j339, woich peraitted the owner of un injout
well to produce lost cl..owzble from other wells on such owmerts
l.use; that the Loco Hilis Pressure ilaintenance Associutiovn Inc.
has now ceased payment of scid 00,5 coupensation for the use of
said 3cheurich State f4 well as «n in ut well :nd that so long
as paragroeph 3 of Order 339 re..zins ropeuied, the owners of
said well =i ¢ unible to Le ¢ iensgted ror 1ts use 2o an input
welil,

0. That petitioner desires to driil a well on the un-
orthodox location, a2s above set out, Jor tie following reusons,
to wit:

a. That three dry hoies :ave been drilied ismnediztely
to the South and East of said sScheurich 3tate ;b as evidenced

by & mapaf said arez aereto ati.cned and aarked exnibit Mav,

|

and that it w.uld be extre.ely hazardous :and iwmpractical to atteupt

tie aric.ing

O

T ooovroducing welr in soid Jirection.
b, That it would not be fersible to 4rilli a well oo
close to said Scheuricn State 74 for tlhiz reazson that such a well

would nerely sinhon off the zas from said input well,

c. ‘Mot the weois lociczad on the SUW/L LJL snd tne 35/k

e y N - . . - o, . .
ToT ~ s SO S BN PO ey, Lo iy <y~ t. PR . PRI . o i
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Yooy wlen s sobo s htoe o e
T oo st abl oo ol T Cerocodns stot onbs, Lae pobi-
tioner respectiuvi.y roruests Luel o o¢ Soumdssion [lve potice g re-
cuired by the roaes ond resuictbi ns of Lie Somucisoion; blop o hesrs
in; on tois natier e rewd; tiv U petitioner de e’ tted to difer
proof of the lJicts ¢ s2in st tea - na Lot tiie Cow ission uske the
foliowin: 'indinis cud orucrs, Lo Litg
. Tanc the unit oo rooiens ooreeaent, merked wxhibit
N ~ ‘
"3, ve ap.roved.
be  Thot the nori .odox lociviin wgrein recvescea ve
appiroved,
o, Th.t the Com dssion o ify 1ts Order 502, insofar
as some apyoo.aes to tuis 100 nero troct, S0 Loow the tronsier of
aliowcbie Cron the aston nd oir-Scheurich 3tate 4 Lels, Lo tne
weils on the s:ue bosic eose witnin oh.e unilc,
. Wt/‘_,—\
Donald 3. 3ush:
LAttorrney for Petitioner
Je, t.e undersi nea, nrrody onbter ur ceneral wpoo oouice n the
above wuntter znd o nersby sxoressey iy obicctins Lo tae
re.uests de in s=-ia  ebtiti.n, —na consernt o tag crdevs re-
! tod bnerein sithout Tveoher notics L2 us.
f;ﬁ,sxﬁﬁ Doy rmast j)u_pa
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AUNIT GPuiatl B ORERVGNT

This agreenent unde :ind ent red int)y by und between the
parties, whose 3aignatures oappo.ar below, this day of
? l)‘)?g
GITHEACETH THAT JU<tA3 the Xinfolks Trust, a Trusty

Estate is the owner of u cert«in oil nnd #ns iease from the State
of New Mexico insofar s s it covers the 35W/4 Ni«/L of Section 32
Township 17, South Range 30 bast, N, '.P., kddy County, New
iexlco, upon which is iovcated the Kinfolks Trust-state He. 3, -
a producing weli; and
WHERGA3 Aston and Fair, a tenancy in comnon composed of
Bert Aston and R. V. Falr, is the owner of a1 certzin oil and
pes iease from the 3t te of New kexico insofar ss it covaers the
se/k Nw/4 of said sectiun 32, upon which is located the Aston
and Fair-state No.GB, # producing well, and t
JHulkA3 Bert Aston, Re e ¥air, C. i. Schourich, :irs. :
wirt Fronkidn, znd Carl Hlatch, a joint ownership i3 the owner

of o certain oil and zas loass “asefsr as it covers the M/2

L

3W/4 of Section 32 .nd that the 'ston .nd fair-3chsurich 3tate

1194071

No. 3, z producing well 13 located on the Nu/4 /L of msaid

R

section 32 :nd the iston ~nd Fair-Scheurich State No, 4 well
waich ig loested on the fa/h oo/ of said Seciion 32, is nuw
cnd has beoen since the Ga' - f Lne comcietion thesreol been used

as -noinocut wall, nd

CEGA vhe crbilas oretd desioo oy oncarekn b oof
i seoa e s sbova deseribod s onounlh for bho cursoge of
rovioine tor oo st eUdleiont e oo Lo pouovoey o il
wred s ot Lo seniove Lo g mAUL L g vaey U hneast

civhont oste,

oo CHL LSS L6 de oambuntly obd o vintad cond soracd as

Lo Thste o1l of 5 3d trets of land as Sbhove described
S LA b GO Ll i e g L BUHA2OV I GnU B s Thedar Tod
rerulnti ns of too Loca il be Pressure DLiatenocacs Caacclation

Ti0e 0l NG wcder: of o 3l onasoevent on sosasrasion of tho

_
’_\/ k&’ ;

k05
6794&44/




State of New Mexico, and that the area included in the iands :'sove

described shall be known a8 the Scheurich Unit,
2., That the Aston & Fair-Schourich Stote Moo 4 well lo-
cated on the NE/4 S4W/L of said Section 372 shall be continued to be

used as an invut well in accordnance with the rules and regulations

of the Loco Hiils Pres:ure Maintenance \ssocinrtion Inc. nnd order
Number 562 of the 01 Conservation Commission ef ‘ective ipril 1, 1G44.
3. That in order to coupensate the mers of the iecase on
which s~id input well is located for the loss of nroduction froms aid
input well, and subject to the zp:rov:l of the 011l Conservation Come
mission of the State of Wew Mexico, the lcheurich Unit chzll drill
a well 2210 feet from the North line ool 1260 fect from the .est
line of sald Section 32. In view of the ¢t that the iston :mnd
Fair-Scheurich State No. 4 well wes copable of producing well in
excess of the top allowable at the tine of completion theréof,
when it w23 desisnsted 4s 3n inmut wsell, it i3 desired by the parte
ies hereto to request s top allow:ble Tor thae new well to be drilled
on the unorthodox iocatinn 25 set »ut ‘hove, srovided the 0il Con-
servation Commission of the dtate o ilew liexico consents to s aid
unorivhouox location,
4o That the 3cheurichn Unit will opurats 2l. wells oro-

ducing within the unit 2nd that the oroducti n from s5ll of the wells

drilled or to be drilled on s2id lands within the unit -roo sunll
be divided aumong the vwmers thereol in the sxie »roporti n that the
acreage owned by ench ~arty hereto bo rs Lo the vhole tres whthin

said unit.

5a L‘h 4 [P oo o Ul]i“ ! [ 3 7 ’p :.LO [
able on any 49 oeva Lroch owionin scio Gonovololl Unie untess the okl
on sucit L0 a2 o bveen s eomnbho oF oo pis s o 00 nosr oL oweblo,
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Dert Sston, o aooer
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Sra. Jirt Proanklin ~nd Carl Hoteh, -
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