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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

Case 1580 Application of Cities Service 01l Company for
permisaion to install leaSe sutomstic
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to neceive and ssabure the ou produce
and marketed from its Govermment n’ ieuwse iu
Sections 3 and 10, Township 14 South, Range
31 East, Chaves County, New Mexico. Appli-
cant propoSes to utilize positive displace-
‘ment meters for measurement of the oil
- delivered to the pipeline
Habry'ﬂall
Santa Fe, New Mexico
January 7, 1959
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BEFORE :
Elvis A. Utz, Exaniner.

TRANSCRIPT OF HEARING

MR, UTZ: We will take up Gase 1580.

MR; PAYNE: Case 1580, "Application of Citlies Service
01l Company for permission to install lease automatic custody
transfer equipment."

MR. KELLAHIN: Jason Kellahin, Kellahin and Fox, Santa Fe)
New Mexico, representing tné applicant; We have one witness,
Mr. Motter.

| (Witness sworn in).
(Whereupon, the documents were marked as Applicant's

Exhibits One through Five for identification).
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called as a witneas, having first beea duly sworn, testified as
b followa:

V DIRBCT BXAMIRATION
BY MR. KRILAHIN:

@ Wiii yuu sLave your ha.m, pleue‘:

A E. F. Motter.

Q By whom are you employed?

A Cilties Service 01l Company.

Q In what position?

A Division Engineer.

- 'Q Have you previously testified before this Commission

a8 an expert petroleum engineer 2nd have your qualifications been

accepted?

A Yes, sir.

-MR. KELLAHIN: Are the witness® qualificatiohs acceptable?b

MR, UTZ: They are,

e - —t— -

e

Q (By Mr. Kellahin) Are you familiar with the applicatipn
in Case .umber 1580?

A Yes sir. T submitted the application myself

Q Mr. Motter, generally are you familiar wilth the type
of installation that 1s the subject of this application?

A Yes sir, we have numerous installations such as this,

but this will be our first in New Mexico.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-66%1




i
2
3
',

Q Now, have you prepared an exhlibit In regard to the
gathering system on this leace?

A Yes sir. Exhibit Number One shows our Government "B
Lease composed of 960 acres. It 18 composed of Section 3 and

the north half of Section 10, Range 31 East, Tommship 13 South,

Chaves County, New Mexico, and it 1is in the Caprock-Jueen Pool.

I~have four wells circled there that are uatervinjeetion wells
allowed by Commission Order--I'l1l have to find it.

MR. UTZ: 1128,

A 1128, yes sir,.

Q (By Mr. Kellahin) Exhibit Number One shows the lease
ownership? |

A Yes s8ir, Cities Service owns the lease, the Federal

' Government is the royalty owner.

Q Is the lease owilersnip and royalty ownership coamon
throughout the area involved in this application?

A Yes sir, it is. To go a little bit further, Wells
i, 2, 3,>4, 5 and 6 are tank batteries qn.that Government "B"
Lease now, composed of 19 tanks in the 6 batteries. We propose
to remove 15 of those tanks, put in flow lines and test lines to
wherevthe various batteries‘are now located.,

Q Now, would you refer to what has been marked as
Exhibit Number Two and state what that is designed to show?

A Exhiblit Number Two is the proposel gathering system

that I have just outlined, it will enable us tn reclaim 15 tanks.

DEARNLEY - MEIER & ASSCCIATES
GENERAL LAw REPORTERS
ALBUQUERQUE. New MeXICO
Phone CHapel 3-6691

@
4
@

g kit -

3

3

1
{
|
1
l
i



Tnis installstion is designed to accommodate considerably more

¥low 1Ines will be InStalled from the various positions whéere

tanks are now located. The dotted lines indicate test limes from;

each one of thcse headers. We are in the process of forming a

unit to be known as the Ricky-Queen water flood unit in this area;

production and area whenever this unit is formed.

A little bit further on this while I have this piat in —~

front of me, our LACT unit will have an allowable shutdown switch

s e

which will pressure up the flow and test lines to these various

wells, and we will use pressure operated motor control valves
e ————— . .
to drop the relays in the electric motors at each one of these
wells, All wells on the lease are on a beam and are operated by
electric motors.

Q Will you explain briefly the function of these test
1ines?

A Well, our testing procedure will be manual with this

setup. We will be able to test any wellm the lease at any time |-

we cﬁoose through a manipulation of manual valves, both at the
headers and at the lécation of the LACT unit.

Q Now, referring ﬁo that exhibi*t again, what is the
approximate lccation of the central tank battery to be used?

A Well, it probably would be within a very few feet of
the southeast corner of the northwest quarter of Section 3, Range
31 Fast, Township 13 South. The reason for choosing this parti-

cular location is that if this water flcod unit is formed, fthis

-

k.
%
é
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more cen y loca , not necessarily for the Governmen

“B" Lease, but for our other wells that we plan to take into this

plant for our water flood and it will be very easy for us to
grab the water for our LACT unit and to have the injection waies
rejected from the input wells.

S Relfeiiiig bo wuab bas veen warkeld GG DIRINIE Mumbew
Three, state what that shcws?

A That's the proposed LACT installation. We plan to
incorporate the present four tanks that are in this battery,
which I nentionéd the location of previously, and add some coﬁe 7

ponents to it to form our LACT insvallation. I'11 be glsd to

run through the flow diagram, Oil will come from the well through

a header into the treater, from the treater through a monitor.
The oil that goes through this will go through a diversion valve
into tank "A," which is a good‘éil tank. Tank "A" will have
liquid level switches at various levels to control the pipeline
pump, and at present we plan to--anticipate to start the pipeline
pump at about four feet. The pipeline pump, when the level
reaches fourteen feet in tank “A," the valve wich is alsc drilled
ihto the monltor will diverisfy it over into tank "B" in case the
pipeline pressure 1s not adequate to make delivery n the monitor.
In case bad oll is coming from the treater, the oll will go to
tank “"B" and this will have liquild level controlz in three

positiona, At s8ix feet, it will start the bad oll pump and it wil

L1
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. controlled.

7in 1t baock through the treater WIth chemicAl TreAtment. Kt the
tub-foot level, the pump will be stopped. I1f, for some reason,
we ;rgmgg;}}”ungble to clear up the situation of the bad oil or
1f the pipeline is unsble to make delivery, 1t will bulld up in
tank D" and will he agualiead inta kanka “0" and "D* and after
equalization ;nto tﬁose tanks, we will have a'levél ot»appro:i-

mately Pourteen and a half Feet, which will shut in the iease.

e

T

That 1s‘the valve which is8 shown just upstream of the header, Ang

I omitted one valve in the drawing, we will actually have two
valves in conjunction with the test line and one direct from the
teader, which - .. 'shut in the lease.

Q Do those valves function sutomatically?

A Yes, these are electrically controiled and neuaaticallf'

Q The functions of the monitor are automatically?
A Yes sir, it is entirely electrically controlled.

Q Now, would you explain briefly the function of the

test equipment?

R Well, as I stated previously. all testing or manipulﬁtﬁon

valves will be done manually, but we will be able to test any
well on this lease or any of those that we propose to take into
the unit later on. This is a Rollo test separator which we have
already purchased and is in use now testing some wells on the

jease. Tt 18 equipped with flood-type pump meters and two half

7oV

barrel dump meters., We have checked it against some tanks and
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Tound It to be very &iccurdte. Well: will be tested probably
at least once a month or perhaps sooner if necessary. They
_ probably will be teited as often as once a week.

Q Under this type of equipment, is it sufficient to
enAbie YOU TO MAKS UAE LeniLb wiichh mAay LEGUME CGEDRaLY iik
connection with the flood program? ‘

A V22 23y ond we ran elan naa this asma équigqggg ta-
make any necessary GOR'tests as requested by the Conservation
Commission. |

Q Do you have a GOR situation in this lease?

A No sir, all wells on the lease ares under £he:2,000.:
1imit, I might point out, I know that on this one bottom pump
on this drawing in the Caprock Pool ie have had a bad parafin
problem. We propose to pump the bottoms of the good oil tanks
about once every six or eight hours. This pﬁmp will be operated
by a time clock and it will probably operate for just a short
amount of time, naybe ten minutes or something S0 we can get
about five barrels of oil out to the treater and that way wé
will not be affected by the high bottoms.

Q You have a water injection pump here, but are you
producing any quantities of water at the nresent time?

A No sir, we are not producing any water now, but we
anticipate probably a good deal of water once we get water back
from our injection wells, All this water will go to the treater

and test separator and will go back to our injection plant where
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We DAve TACIlIITIéN To UIeéAl UThAIE WATEF &nd then it will be re-
injected with any make-up water then coming from our supply wells

Q Under this arrangement, is it going o be posmible
for you to measure fhe production from the individual wells on
the leaset B |

A Yes sir, through this test nstér, test separator.

Q  Now, how about the line and delivery components on
your -- |

A Well, that's outlined on Exhibit Number Four. These
are the SR components, I'll just briefly run down through them.
Item "A" is a filler which we plan to use, an AO Smith filler.
"B is an AO Smith dearestor. Item "C" is an AO S-ith;s-la FD
-cfer, cast iron. It has a te-petature compensating pack of
60 degrees and an automatic set stop counter to ahuﬁ down the
pipeline pump once each allouable'hasxheen»produced. "D" is a
‘prover connection and this will be set up so that we can use
either a PD saster meter or a prover tahk. "E" is a Fischer
back pressure valve.»__ P is a ncFar;ahd gas operated samplei'.
It operates whenever delivery is being made to the pipeiine and
both the amount of oil taken and the frequency can be controlled
with this type of samplier.

Q Your PD meter which is to be installed, is that a
positive displacement meter?

A Yes, slr,

Q Is this type of equipment throughout the type of

}
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A Yes sir, it is.

@ At various installations?

A At Jjeast four installations have been approved in
lia1.:llezico using this type of meter. Ve pr‘opose' to prove this
netercnce each month for a period or threenontnsamn we nuve

R

no aapreciable drirt in that period, we would l;ke to have the ’

[ e E

meter proven every aix iionths therearter. However, that is only
ror fnrns ror the CO-n.tssion that we are propos:l.ug that. We will
pmbably prove this meter for our own satisfaction at least once

e it PR SRR T i fo

a month and possibly mach more often than that when 1t 1s rirst.
installed.

'Q Now, is it possible then to effectively and accurately
measure the production throughout? |

A Yes, sir.

Q In your opinion, is this installatlion in the interests
of conservation and the prevention of waste?

A We believe it is. |

Q@ Now, have you made any cbeck with the pipeline companyr
and who is the pipeiine purchaser?

A Texas-New Mexico Pipe Line is the purchaser. We have
gdne over thils 1nstallation numerous times with them and we have
Exhibit Number Five, which is a copy of a letter from Texas-New
Mexico stating that they are willing to co-operate and that this

installation is acceptable to them,
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- q you hAve ) o etter your e8?
”~ A Yes, I do have it.
Q@ In the event it wag requested, would you. male it
amtilnble to the co-&asion?
& Yes sir, I bave it with me now,

Q Were !xhihits One thraagh Four prepared by you or nndeT

your direction?

A Yes sir, they were,

MR. KELLAHIN: At this time, we would like to offer in
evidence‘nxhibits One through Five inclusive.

. UTZ: Without objection, Exhibits One through Five

will be accepted.

Q (By Mr. Kellahin} Do you have ?nything you care to
add to your testimony, Mr. Motter?

A I don't believe so.

HR. KELLAHIN: That!s all the questions I have.

CROSS EXAMINATION

BY MR, UTZ:

e . -
B
=
B
B
e

Q Mr. Motter, is the royalty working intereat in this
entire Government "B" Lease equal?

A Yes, it is,

Q Are you requesting exception to Rule 309 also in this
case? |

A Well, I assume that we should have made--there will

be twenty wells when this is first put in the LACT unit; however,

DEARNLEY - MEIER & ASSOCIATES
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a8 our need"r a aa—r velops, there will only be twelve wells oIt of this

particular leaaemthat will be threugh the JACT unit in 2 tive-

spot pattern, 80 every other -en will be converted to an in-

Jection well. 1 mignv -- - ]

. Q Go ahead.
fod T ermm remlvnre e macy Slhad o Yumera adacn ron m-'#-\- F S -
o e L L V] ou% - b ] i aa -~ - o -y S b WAL A A bd b i

four tanks for approximately eight hundred and fifty barrels on
the levels that we have on tanks "A" and "B," which we feel 1s
sdequate perhaps when our flood 18 in full scale. That will only
amount to some fifteen or sixteen hours storage,‘but we have
‘élitchar 11r£1ng within just a very short distance of here, which
will be notified by signals if thnere is ever anything wrong, so

we feel that we have adequate storage. Right now our production

18 approximately four hundred and f£ifty barrels a day, so that 3

will give us about two days storage from those four tanks.

'Q You will have more than six wells at first?

A Yes sir, we will have twenty on the Government "B" Leafe

|

when this system -8 firsi installed.

MR, UPZ: Mr. Kellahin, I belleve this will be the proper
time if you want to request exception to Rule 309, if you wish to
do so,

MR. KELLAHIN: Mr. Examiner, in connection with this
application, we do move for exception to Rule 309.

MR. UTZ: Is there objJection to Counsel's request?

If not, 1t will be included in your application.

DEARNLEY - MEIER & ASSOCIATES
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A Thatts correct, this is all Queen production.

RR. UT2: Arec there sther gquestions of the witness?
MR WIRCHRR: Vaa, ain.
MR, UYZ: MNr. Fischer?

BY MR. FISCHER:

Q& Is this treater a hieater lreater?
A Yes sir, that is a horizontal heater treater. The
reason we are proposing to use a horizontal heater treater is

thﬁt we feel we can drop out large quantities of free water

without it being treated in the horizontal treater. That is about

the only treater on the market that you can do thdsuith.

Q Now, you will have gas for the heater treater?

A Yes, sir.

Q And you'll have gas operating some of your equipment
. here?

A ?es, sir.

Q@ Do you believe' that when you get fully developed‘on
your water flood plan of say twelve producing welis, that you

will have enough gas left to perform the operation you need?

A If we do not have, we can safely install a compressor

and operate on air then, but right now we feel we'll have an
adequat - supply of gas for all the neumatic valves and mntrols.

Q@ Does the Texas-New Mexico Pipe Line require you to

e ——

DEARNLEY MEIER & ASSCCIATES
GENERAL AW REPORTERS
ALBUQUERAQUE. NEw MeXICO
Phene CHopel 3-6691




TR TR T RO SNy

14

—heat your oll to any extent before dellvery in the winter?

A Yes sir, in this particular pool, they sent a letter,
I believe it was in 19--the winter of 1956, that they would not
accept oil from any tank less than 50 degrees. We have heaters
installed in all those--@ll of these tanks now, and we feel that
omr experience 1s adequete to £2ow that our treater will be
adequate to keep that oil at 50 degrees because it will almost
be a continuous delivery to the pipe line.

Q Now, on these old tank batteries on your Exhibit One,
there will be a heater there?

A Yes s8ir, those are all headers.

Q Except for the Will Number 8 and 9 and they will be
.delivering through the back header? |

A That'sféorrect.

MR. FISCHER: Thank you, that's all.

MR. UTZ: Any other questions of the witness?

CRDSS'EXAHINATIQN

BY MR. UTZ: |

Q Dia I ﬁnderstand you to state that in the event of
line breakage between the header and the wellhead that you had
arrangements madc to shut down the pumps?

A We do not have any arrangements made and don't propose
anything to shut down between the pumps. The only thing we have
proposed currently 1s to install pressure switches at the pumps

that will shut down the pump on pressure build-up in the line.

DrarnEY - MEER & ASSOCIATES
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We are plsnning to install a pressure relief valve at the
header in that it will, in the arent one of the pumps will

not shut down--say fr instance lightening had struck the control
. box and foozen the CUNLEGLS, We Will DUT & Pressure relisfl
valve to pop at say eo-eisfgggjgggggLahove what the well should
shut in and this oil will be diversified to a pit snd we will
then have to pick it up from ke pit and put 1t back through the
heater treater. ;He 1hvestigated numerous types of controls and
to be guite frank, we just think that they are & little too
_expensive to use. Taese are all fairly new lines and all the
lines we proposé to install will berew lines and} we jJust don't
téel we are going to have too much trouble with breakage because
we w11l bave very little corrosion and all the lines ave lald in
the surface and any severe corrosion would be easily visible, so
ué don't anticipate any trouble at all with flow lines on break-
age.

Q@ These lines are buried or on the surface?

A They will all be on the surface.

Q Speaking of expense in order to protest this system
against wasteage in case of line breakage, how muéh would each
one of these valves cost?

A Well, the valve that we propose to use, the pressure

operated valve, is very inexpensive. It runs about twenty-

five dollars to put a valve that would operate both for pressure-+

your high and low pressure shu:-down wouldventail some

DEARNLEY - MEIER & ASSOCIATES
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~four or rive hundred dolI&Ys per well.

Q Couldn't that be done with two separate valves, low
pressure valves --
‘A Not unless we could run eleetric sontrocls dack to each;

pumping unit to shut 1t in. It would mean the instal =tion of

about rumning an electric powe: line from the cantrol at the back

to the pumping unit, but it proved tc be quite costly also,

Q There are some things I don't know about this unit, but
it seems to me that if the high pressure valve only runs twenty-
five dollars the low pressure valve couldn't run much more.

A VWell, you have some other things to consider on that.
That would also give us a lot of possible trouble on the low
pressure shutdown due to the fact that the high pressure valve
at the well to shut it down, it would probably be set at approxi-

mately a hundred pounds above what the normal line pressure is.

O e,

The low pressure valve‘uould have to be set somewhere below what

"that normal line pressure is. In the wintertime, you would have

that line pressure*poséibly as m?qp;gsvfiftyﬂpplgixty pounds
éboye}whai you would in the summer and thet wculd'entail-you to
go arou.:d and maké some adjﬁstments on this. In othér words,

if we had our low pressure shutdown for say fifteen or twenty
pounds past the breakage on the header, we may have tnat much
{fl;xion from the well to that point and it would never shut down

until we had re-adjusted the valves in the wintertime,

;
|
!
i
i

i

b

‘separate valves at each pumping unit installation. We had W# _
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Q@ Then It 18 not an operational problem you are speaking
of, it is probably more of an expense nroblem?

A Yes. Cf course, we have switchers that are practically

aontimiously traveling over the field looking aftan tha infaation|
wells and everything. I just don't feel we will have any |
problem at all from line breakige, not sny more than could be
found in any other normal installation right now.

Q The switcher will be on it at all times?

A No sir, jJust daylight hours.

MR, UTZ: Any other questions of the vr.tness?

MR. FISCHER: One other question. Mr. Motter, do you
th;nk that the salt behind the operation of those valves, the
one coming off the header to the treater and the one tb the test,
in case that you did have a signal ‘sent baék to shut those valves

in, wouldnt*t it seem like the selt might be behind the operation

of those? !
A Well, admittedly, the crude in the Caprock Pool carriel
a considerable amount of salt. We feel that once the water §ones
through with our crude production, 1t will probably eliminate
any Balt trouble we might have,
MR. FISCHER:. That's all.
MR, UTZ: Are there other questions?
If not --
MR. KELL-AHIN: In connection with your water, is that

fresh water that is being injected?

Dearni ey - MEIER & ASS0CIATES
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K~ YeB, 1TV I8 right nowW. Wheéh we get water returned |

from the wells, it will be used only as make-up.
}m KBLLAHIN That's all.
MR, UT2: Any other queat:lt;ns of the witness?
If not, the witness mey be excused.
| | (umeu excused).
MR. UTZ: Any other statements to be made in this case’
If not, the case will .be taken under advisement.

%

STATE OF NEW NEXICO )
COUNTY OF HERNALILLO ) *

I, JERRY mnmz, ﬁotary Pablic in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Hearing was reported hy me in

Stenotype and that the same was reduced to typewritten transcripti

by me ‘and contains a true and correct record of said hearing, to
the best of my knowledge, skill and ability.
DATED this 22nd day of January, 1959, in the City of

Albuguerque, County of Bernalillo, State ‘of New Mexico.

4
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Ngtary Pdblic ;" 1

My Commission Expires: I do hareby certify that the forazoing is
- Januavry 24, 1962 3 complele recard of tre proceedings in
the Examiner hegy fjfrg of Case / 5_5’-0
heard by me o1 ¥
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Decem* 1 15, 1958

New Mexico 01l Conservation Commission
Box 871
Santa Fe, New Mexico

Attn: Mr. A. L. Porter, Jr.

Attached are three copies of corrected application for

Lease Automatic Custody Transfer on the Cities Service 0il

~ Company Government “B® Lease., In the first application the

o~

/""‘q{""“‘\
Govermment "B"™ Lease was erroneously reportedQLea Gounty?
Please make the ‘nec‘essar,y cha.ziges.

E. F, Motter
Assistant Division Engineer

EFM/ gk - &}v
Attachs.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE lATTER OF TBE HEARING

o TR XX .Y -~y . -i-o
m‘!‘_‘_‘” ey Lﬂh va.u wuunuin 051

COBSISSION - OF -THE STATE OF. NEW
MEXICO FOR THE PURPDSE OF -
CONSIDERING:

CASE NO. 135‘

- . o~y

UL“UL mu. n.-;:.ao

APPLICATION OF CITIES SERVICE OIL
COMPARY FOR PERMISSION TO INSTITUTE
A PILOT WATER FLOOD PROJECT IN THE
CAPROCK-QUEEN POOL, CHAVES COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE GOIIISSION°

This cause came on for hearing at 9 o'clock a.m. vn January 7,
1985, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner duly
appointed by the New Mexico Oil Conservation Commission, hereinafter
referred to as the "Commission," in accerdance with Rnle 1214 of the
Commission Rules and Regulations.

NOW, on this 12th.,day of berulry 1958, the Commission, a
quorum bheing presant having considered the applicution, the evidence
adduced, and the recol-endationa of the Examiner, Daniel S. Nutter, and
being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject matter
thereof.

(2) That the applicant, Cities Service 0Oil Company, is the
owner aad operator of the following named o0il wells in the Caprock-Queen
Pool, Chaves County, New Mexico, to-wit:

Government 'B" No. 5, NW/4 NE/4 Section 10
Government '"'B" No. 6, SE/4 SE/4 Section 3;
Government "B'" No. 10, NE/4 SE/4 Section 3;
Government 'B" No. 14, SE/4 SW/4 Section 3,

all in Township 14 South, Range 31 East, NMPM.

(3) That the applicant proposes to institute a pilot water flood
project in Township 14 South, Range 31 East, NMPM, by the injection of.
water into the Queen formation in the Caprock-Queen Pool through the four
wells described above at an approximate rate of 400 barrels of water per
day per well.
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(4) That at the time this case was heard the four proposed
injection wells had a total productive capacity in excess of 2000 barrels
of oil per month which is more or less representative of the cverage
preductive capacities of the other wells in the area.

{(S) Thai ibe producilion of 611 from the wells in the subject
area has not daclined to the point where additionzl oil may be recovered
only by water floeding or by other seconéiry récovery methods, and that
the suhﬁect area may be said to be in the primary recevery stage

\0) umz. tire J..uJet.L.Lun TS uut.ea., ai i pa.cacus n..u-e, iinle
the Queen formation of the Caprock-Queen Pool through ithe four wells
described above may stimulate the primary recovery of oil in the immediate
area of the injection wells, but that the proposed programe is not, however,
& water flood preoject for purpeses of secondary recovery as that terl is
generally uiderstood.

(7) That no well should be allowed to receive a disproportionate
share of the market demand for oil in the State of New Mexico when the
production of 0il from such well can be restricted without causing waste.

(8) That the production frem the wells which might be affected

by the propesed injection program could bhe curtailed.without causing waste,
provided the rate of injection is regulated

(9) That the applicant should so regulate the injection of
water in the preopesed project as to permit the curtailment of production
from tke afriected wells witheout causing 'aste.

(10) That the proposed program will not adversely affect the
interests of any other operator in the Caprock-Queen Pool.

‘ (11) That the applicant should be permitted to inject water
into the Queen formation in the Caprock-Queen Pool through the four
proposed injection wells described above, subject to the foregoing

limitations:

IT IS THEREFORE ORDERED:

That the applicant, Cities Service Cil Company, be and the same
is hereby authorized to inject water into the Queen formation in the
Caprock-Queen Pool, Chaves County, New Mexico, through the following
described wells: '

Government "B" No. 5, NW/4 NE/4  Section 10;

Government "B" No. 6, SE/4 SE/4 Section 3;
Government '"B' No. 10, NE/4 SE/4 Section 3;
Gevernment "B' No. 14, SE/4 SW/4 Section 3,

all in Township 14 South, Range 31 East, NMPM;

e wetagimic S R o b} S Y ST i e e i




Case Ne. 1338
Grder No. R-1128

| 'DONE at Sants Fe, New Mexice, on the day and year hereinabeve
designated.

EEAL

ir/

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Famber
A. L. PORTER, Jr., Mamber & Secretary
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SANTA FE, NEW MEXICO

Date I~ F-59
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>i§‘iiéﬁiiendltiéns for an order in the above numbered case(s) are

as follows:
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No. 1-59

DOCKET: EXAMINER HEARING JAMUARY 7, 1959

QGIL COMSERVATION COMMISSION 9 a.m., Mabry Hall, State @itﬂll Scrta Fe

Iha fellondng cases will be heard before Elvis A. Utz, Examiner:
CASB 1572 = 1580

CISE 1572

CASE 1573:

CASE 1574:

CASE 1575:

CASE 15762

CASE 1577:

CASE 1578:

Application of Mrs. E. G. Woods for a dual completion. Applicant, in the
above~styled canse, seeks an order authorizing the dual cimpletiom of her
Federal-Siaghn "A™ dell do. 1 located in the /4 ME/4 of Section 29, Tome-

shipnmrhnge 32&st, Lea County, New Mexico, in smhan-q:a
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oil from the Ial:pnr Pool througa parallel strings of tubing.

Application of Southuestern, inc. Oil #Well Serucing for per-issioa to

make a "slim hole”™ completion. Applicant, in the above~-styled cause,

seeks an order avthorizing it to utilize the "slim hole™ method of come
pletion for a well located in the SE/4 NN/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico. Applicant
proposes to utilize 2% inch tubing as a substitute for casing in the abowe-
described well.

Application of The Texas Company for a non-standard gas proration umit.
Applicant, in the above-styled cause, seeks an aorder establishing a 160=
acre non-standard gas proration unit in the Tubb Gas Pool consisting of
the W/2 NN/&, NE/4 Nw/4, N4 NE/4 of Section 31, Township 22 South, Range
38 East, Lea County, New Mexico, said unit to be dedicated to applicast's
A. H. Blinekry NCT-3 Well No. 1 located 660 feet from the North and West
lines of said Section 31.

Application of The Texas Company for a dual completion. Applicant, in the
above-styled cause, seeks an order authorizing it to dually complete its
Henderson Well No. 5 located in the NW/4 NE/4 of Section 30, Township 21
South, Range 37 East, Lea County, New Mexico, in such a manner as to peze
mit the production of oil from the Penrose-Skelly Pool and oil from the
Paddock Pool through parallel strings of tubing.

Application of Sinclair Gil & Gas Company for a gsalt water disposal well.
Applicant, in the above-styled cause, seeks an order authorizing it to.
convert its dry and abandoned No. 2 State Lea 403 Well to a salt water
disposal well in the Devonian formation, South Vacuum=Devonian Pool; said
well is located 660 feet from the South and West lines of Section 22,

Township 18 South, Rangz 25 Ezst; Loz County. New Mevizso.

Applicatior of Pure Oil Company for permission to install lease automatic
custody transfer equipment. Applicant, in the above-styled cause, teeks
an order authorizing it to install lease automatic custody transfer
equipment to receive and measure the oil produced and marketed irom the
South Vacuum Unit located in Township 18 South, Range 35 East, Lea County,
New Mexico. Applicant proposes to utilize positive displacement meters
for measurement of the oil delivered to the pipeline.

Application of Amerada Petroleum Corporation for a dual completion.
Applicant, in the above-styled cause, seeks an order authorizing it to
dually complete its Turner Well No. 1 located in the S#/4 Sd/4 of Section
17, Township 20 South, Range 38 East, Lea County, New Mexico, in such a
manner as to permit the production of 0il from an undesignated Abo pool
and oil from the Warren-McKee Pool through parallel strings of tubing.




CASE 15161

placmnt neters for -easure-ent of the oil delivered to the pipahneo

Application of Amerada Petroleum Corporation for a dual completion.
Applicant, ia tae above-styled cause, seeks an order authorizing it to
duz2lly complete its Turmer No. 2 Mell.located in the M/4 $8/4 of Section
17, Township 20 South, Range 38 East, Lea County, New Mexico, in such a
manne: as to permit the production of oil from the Warren-dcKee Pool and
oil from an undesignated Connell pool through parall-! strings of tubing.

sutomatic custody transfer equipment. Applicant, in the above-styled cause,
seeks an order autherizing 1t to install lease automatic custody transfer

Application of Cliles Service Gil t.-o.pany ‘ar permission to ingtall lesse /

-smm“ S "8‘.“" SR ETISarT vt B I S ST Y ) w “Q‘Maﬂ Cm %'l-o
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Government *B* Leese in Sections 3 and 10, Township ‘14 South, Rgngealsast
Chavee Covnty, Mew Mexico. Applicant proposés to utiiize positive dis-

CONTIMUED CASE

Application of El Pase Natural Gas Company for two non-standard gas pro-
ration units and for the approval of one unorthodox gas well location.

Applicmt, in the abova-styled cause, seeks an order establishing a 120-acre
- non-gtandard ges proration unit in the Jalmét Gas Pool consisting of the

N/2 S#/4 and the Si/4 SH/4 of Section 4, Township 25 Sovth, Range 37 East,

said unit to be dedicated to the applicant‘s Wells Federal No. 3 Well locat- ’

ed 1980 feet from the South and West lines of said Section 4. _Applicant
Further seeks the .establishment of a 200-acie non-standard gas proration
unit in the Jalmat Gas Pool consistihg of the SE/4 SW/4 of Section 4 and
the NW/4 of Section 9, Township 25 South, Range 37 East, Lea County, New

Mexico, said unit to be dedicated to the applicant's Wells Federal No. 11

Well located 430 feet from the South line and 2317 feet from the West line
of said Section 4. Applicant further seeks approval of the unoxrthodox gas
well location of the said wells Federal No. 11 Well.




Cities Service 0il
F. 0. Box 97
Heobbs, New

eply 4o your ietter
T3, 18Bc, ng your lezse zut ;:i;
~ransfer uni: on rrment "3 ILease,
Queen Pool, Sectlo and 1C, T=i~-8, K-

County, New Mexico. =

A 1y

1a) a4
(o]
o

We have examlned your proposal and
in it -in every respect. We would be pleased
the unit for automatic custody transier.

Yourg very

kA A 4 Y CAEadER |
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| 1, Jes, _at Seata ¥, dew Msxice, befere Kivis A. Wix, Bxamimer

Maie 1314 of e Chllﬁl-&ts lnlcs and ll.nlati-l-

quorum being
evtd-an. sdduced and th: vecommendations of the Examiner, Elvis A.

by law, the Ommission las jurisdictioa of this canne aad the :
subject matter thereof.

tank battery. ' i

BEFORE TEE OIi. CORBERVATION COMMISSION
OF TER STATE OF NEW MEXICO

Thiks uu-- came on for heariag at 9 o'clock a.m. G2 Jamuary

ated by the Gil Comservation Commission 02 Bew Eexteo,
r vifarrid 26 as the "Comsisdien, " in accerdance with

IUI. on this d:y of dummry, 1960, the Cosmission,
considered the anplication, the
Utx, and being fully advised ia the premises,
Tome:
(1) That due public notice having been givea Feguired .

(2) That the applicamt, Cities Service 0il Company, is
the owner and operator of the Governmsnt '"B" Lease ia the Caprock-
Queen Pool, Chaves County, New Mexico, comprisiag the following-
deascribed acreage:

‘e ewn o

TUNNB B Y is Wb‘ﬂ. :innué:. ai MUAJ_nuu
Bection 3: ALl
Section 10: N/2

(3) That the upplicamt proposes to install automatic
custody transfer equipment on saild Govermment "B lezse and to
produce all Caprock-Queen Pool wells on said lLease into a common

(4) That the applicant proposes to measure the oil passing

5 through the automatic custody transfer equipment by means of positibe

displacement xmsters.




-
Case No. 1380
Order No. B-1326

(3) That positive displacemsdt metars piuviie as agowrate
jand reliable msans for measwuring ¢il and thair uwee shewld b »eveit

_(8) Tat the previcus ume of autematic custedy trausfer
‘.,,K“‘;m»htmhﬁmml s SGeus tha
nuthtihuiot—n“ at Shoatd bi Pl
€93 Whoe dhe SomiAonnt LLOLIG we permitISa 1O PIORUOS BMOTe
jthan mixtess wells iato a cemmom tank battery provided that emch
well wvhich is preducing imto aaid battery is periodieally tested to
deternine the imdividual productioa from said well,

~ (8) Tat the pesitive displacement weters used ia the above-
w.mmuhmmmmm-unmﬂh
farther erdir ¢of the Becretary-Birector.

e (1:‘ That the mumt“cum Servics 011 Cempeny, be and
all wells predecing from ths Capreck-Quesa Fool on its -t A"
m.mmu1um:mmmﬁmn.
Youankip 14 Ssuth, Naage 31 Naat, NNPH, Chaves County, Wew EMexico.

D) mtthamxmths“thmumwuthrm
to imstall automatic custody tramsfer equipmeat utilixiag positive
mw meters oa the aforemeationsd Goverwmeut “B" lease.

mvnm NHOVEYER, That the applicamt shall make periedic
Mm wells producing into the said commox tank
battery to determise the iandividual production of said wells.

FURTEER, Toat the positive displacemsat metsrs mc*
in the m'w‘ tramsfer equipment referred to above shall
be chacked for accuracy omce #ach woAth uantil further order of the
Secretary-Director and the results of such tests shall be furzmished
to the Commission.

UONE at Santa Fe, New kxico, on the day and yesr horoinabovq

” |designated.

STATE OF NEW MEXICO
,01L CONSERVATION WIIISSI/!

/ e

Jehn mrrou he, Chai
ray E. brz%bor\

A RX Pbrf‘#f J!‘ Member & Secretary




OIL CONSERVATION COMMISSION
?. O. BOX 871
SANTA FE. NEW MEXICO

Jznaary 22, 1959

Mr, Jason Kellahin
Kellahin & Fox

P.O. Box 1713

Santa Fe, New Mexico

Dear Mr, Kellahin;

Enclosed herewith please find Order No, R-1326 eatered in
Case Nc, 1580 authorizing the installation of antomatic custody transfer
equipment on the Government "B" Lease, You will note that this order
requires that the meters used in the automatic castody transfer equip-
ment shall be checked for accuracy once each month until further order
of the Secretaxy - Director,

‘Resalts of tests shall be filed with the appropriate district office » 3
of the Cormmission and shall be on the meter test report form which is
available at all district offices.

Very truly yours,

A. L, Porter, Jr,
Secretary - Director

ALP/DSN:bp
Encls,




Hew Naxdeo Cil Consarvation Comnission
Pe 0,. Box 871
Santa Fe, New Mexico

Attn: &r A. L. Porter, Jr,

umﬁl&m

It is respectfully requested that the 041 Conservation Commission schedule a
hearing at an early date in Samta Fs, New Mexioo, Yo consider our application
to install lease Automatlc Custady Transfar on the Government "B" Lease, Caprock

Quoén Pool, Lea County, New Maxico. In support of tids appliestion, the follow-

ing data is presented:
1, The installiation of Lease Automatic Custody Transfer will allow

3.

ba

A plab of the Covernment "BY Leaso and a1l offseb operators is attached horeto

handling of oll through positive displacement meters, sampling
equipment and related facilitlee to measure and account for oil
produced from the Government "B" Leasa,

The Goverment “B% Lease is composed. of 960 acres, fully develop-
ed by twenty-four weils. Four wells have been converted to water ‘

injection wells for pilot waterflood as per New Mexico Oil Con-
servation Commisaion Order No, R-1128 -nd the production from the
recaining twenty wells will be periodically testsd by dump type
msters prdior to delivery to the Automatic Custody Transfer unit,

Instaliation of Lense Automatic Custody Transfer is in the imter—
est of conservation by preventing the loss of wizidk fractions
and reducing the hazards of ordinary tankags.

Delivery of crude »will bs made 40 the Texes-Haw Maxico Pips Line
Company wao have verbally consented tc the installation of a
Lease Autematic Custody Transfer sysiom.

and indicates the location of the prorosed installation.

EFtt/gk
Attach,

‘?‘@;ﬂ; é ﬁzz
E. F. lottor )
fegst, Divieion Engineer
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