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IN THE NATYER OF:
Aﬁpilnataon ot !!dauntnr 011 ca-pnny to

Coates ”B” Lease canpriaing the SE/& SW/4
of Section 24, Township 25 South, Range
37 Bast, lea County, New Méxice, with the
commingled production of all intermediate
grade crudes on its Coates "C" Lease com-
prising the /2 and the SE/4 HH/l and the
KE/% S¥/B of said Section 24. Applicant
further requests permnission to commingle
the sour crudes produced from the Drinkard
and other fe!nations on both of the afore-
said leases.

e s W st S Vs sl N Nt N s N ot st gt s P ous?
o
o
%

%
a
H
|k
i

 BEFORE:

Daniel S. NMatter, Examiner.

TRANSCRIPT OF HEARING

MR. NUTTER: We will take Case 1584.
'MR. PAYNE: Case 1584: Application of Tidewater 0il
Compahy to cémmingle the production from several separate oil
pools from two 8eparate leases.
MR. SETH: Mr. Miller is the witness.
(Witness swomn,)

ROBERT N. MILLER

called as a witness, having been first duly sworn, testifled as

follows:
DIRECT EXAMINATION
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BY MR. SETH:

¥ould you state your name, please?

Rohgrt N. Mfller.

o » DO

And by whom are you employed and in what cgpaéity?
A Ares Petroleum Engineer in Hobbs, New Mexico, for
Tidewater 011 Company.

Q Are you familiar with Tidewater's application in this
case?

A Yes, sir.

Q Have you previouﬁly test;fied a8 a witness before the

Commission, expert witness®
A Yes.
MR. SETH: May he so teatify”?
MR. NUTTEﬁ: Yes, sir; please proceed.

Q  (By Mr. Seth) Would you please state, Mr. Miller,
what 1eéses the application of Tidewater in this case 1s concerneq
with? | ‘

A It éoncerns Tidewatér's 400-acre A. B. Qoates‘"c"
Lease and a 40-acre A. B. Coates "D" Lease, both on Section 24,
Township 25 South, Range 37 East, Lea County, New Mexico.

Q What are the producing formations on these leases;

would yoﬁ 1list those?
A On the Coates "C" Lease, it would be the Langlie-
Mattix, the Drinkard, the Fusselman, the Montoya and the McKee,

the Ellenberger and the Blinebry. On the Coates "D", 1t would be
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“the Drinkard and Fusselman at the present time.
- Q Eas Tidewater previously procured a CTB Order with
B regaxrd to-theae two leases?

A Yes, sir.

Q Was that Order Number 327

A Yes, sir.

Q Would you state briefly what that provides, not in
detall, what does it provide©?

A The Order provides that the Justis-Fusselman produc-
tion from the A. B. Coates "D" Lease and thé»jnstis-lhsaeinan
production from the A. B. Coates "C" Lease could be cormingled
into the Justis Pool, the Justis-Fusselman tank battery. The
Justis-Drinkard production from the Coates "D" Lease and Justis- | -
Drinkard production from the Coates "C" Lease could be commingled
in a Justis-Drinkard tank battery located on Coates "C" Lease;
that the Ellenberger production from the COaﬁes "C" Lease could

be comringled with the Ellenberger production from the Coates "D

Lease into a Justis-Ellenberger battery located on Coates “C"
Lease.
Q And the production from each zone on both leases would

be run into the common tank battery?

A From that pool.
Q That would be treated as one lease?
A Yes, sir.

MR, NUTTER: In other words, that sets up three tank
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batteries for the two leases, one tank battery for Fusselman and

one Drinkard and one tank battery for Ellenberger, is that right?
A Yes, air.

. MB. NOTTER: Thank you. Excuse me. -

Q (By Mr. Seth) Did Tidewater thereafter make further

applicatién for>co-ningling of production on the "C" Lease?

A Yes, they did.

Q Was that in Case Number 15509

a Yes, sir.

Q Would you refer to Order R-1297, please, and tell us

briefly what that provides and how that relates to the CTB Order?

A That provides that Tidewater could commingle produgtioh
from the E&lénberger, McKee, Fusselman and Montoya production as
well as Blinebry if it proves to be lntermedilate grade crude.

Q Not too fast, run through it again.

.A It provides for the commingling of oil from the
Ellenberger, McKee, Pusselman and Montoya zones.
| ' Q You are speaking about the "C" Lease?

A Yes, sir, as well as Blinebry production if it is
intermediate grade crude for all wells preséntly completed or
hereafter driiled on the Coates '"C" Lease, and ﬁhat We were
authorized to commingle the Drinkard and Langlie-Mattix production
as well as Blinebry production if 1t proved to be sour crude from

all wells presently completed or hereafter drilled on the Coates

Hcﬂ _LQABQ#
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Q The only separation was by grade of crude?

A That's right.

Q The intermediate and sour grades?

A Yes, sir, as against the aéur grade.

'Q  And the reason for the Blinebry being stated as such
at the time, there was no Blinebry well on this lease?

A It was not known what tne pipeline would classify this

crude when the well was completed. It was provided also that the

. production from each pool would be separately metered prior to

commingling, and the meters, of course, would be checked for

accuracy.
Q  Now, would you relate this Order to the CTB Order?
A The primary difference being that the CTB Order

allows for commingled production by the same pool between the

A. B, Coates “"C" and "D" Leases, while Order R-1297 authorized the

comuingling of zcne production after prior metering on the A. B.
Coates "C" Lease. :
| Q Now, would you please state the purpose of the appli-
c¢ation in this case we are considering now. D¢ you have a
diagram there? . |
A Yes, sir.
MR, SETH: Would yoﬁ mark this One, please.

(Marked Applicant's Exhibit 1 and 2
identification.)

Q (By Mr. Seth) Perhaps you can more easily explain the

for
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purpose of this present application by reference to what has been
mariked Applicant's Exhibit Two. First, state, if you would, what
Exhibit Number Two 182

A - Exhibit Two 1s & proposed flow diagram of the way we
would make surface facilities to carry out our application, which

in a sense is bringing the Coates "D" Justis-Fusselman production

and the --
qQ Refer to the diagram. Where does that come into
the flow?
A 'The Coates "b“ Fusselman is shown as blue. The series

of lines are flow lines.

Q In the upper right hand corner of the exhibit, is
that right? |
A That is right. The lowermost horizontal line about

the center of the drawing on the right hand side, there is a
heavy blﬁe line wiich represents the flow line of the A. B. Coates
 "D" Well Two, Fusselman. This well's production enters into |
a‘three-phése metering separator where the-rree water 1s extracted
The o1l 1s measured, coues out the dump line and enters into a
dump line of the A, B. Coates "C" PFusselman zore separator. This
is,the A. B. Coates '"C" Pusselman Wells are shown by dark red
1ines into the Pusselman production separator for the A, B.

Coates "C". This oil is mixed and then passes to the zone meter
for the Fusselman production.

The application also deals with Justis-Drinkard production,

e
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The oringe 1ine back over here on the center of the drawing, the
horizontal line on the oentgr of the drawing on the right side is
shown in orange, that is the flow line of the Coates "D" Two
Prinkard vdnch goes into a three-phase metering separator where
the free water 1s extracted. The oii 1s measured and dumped
into the dump line of the A. B. Coates "C" Drinkard wells shown
as dark green lines. This production paasea. then to a treater
where the water 1s extracted and dumps into stock tanks for
passage to the pipeline. ,

Q The upper flow lines on Exhidbit Tub, they represent
the existing commingling under the order issued in Case 1550, is
that right?
| A fhese lines on the upper part of the drawing are flow
lines. They have very little to do with the order. The order has
to do with the zone meters shown in the lowermost part §f the
drawing, which are labeled "Zone Meters". - That is where the
produétion from the Ellenberger, the McKee, the Montoya and
the Fusselmah are measured prior to being commingled and passing
to our surface tank on to the LACT Unit to the pipeline.

Q Essentially, this application asks for permission to

commingle the Coates "D" producticn with the Coates "C"?

A Yes, sir.
Q And commingle that out to the LACT Unit, is that
correct?

A Yes, sir. It provides for the commingiing of the
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Drinkard production separator which is a conventional Union

FusaelnnnAf?55—553—“5"—§ﬁ3—ﬁflﬁﬁifa'Tf6E‘E53—”D"“Wlfﬁ'ﬁﬁﬂf“§§ﬁ§—"’
production from the "C" and pass thrvugh.a zone nécer with the
!uﬁstllln and to be commingled through the LACT Unit, as far as
the Fusselman is concemed, anﬂ pass into stock tanks.

Q  Referring to Exhibit Two, would you explain it a
1it§1c wore in detail, the installatiens there of this metering
separator, how 18 that marked? |

A The metering separators are found as circlés_listed
on top "D2" and thétappropriate zone underneath.

Q What type of separator?

A Those are BS & W three-phase metering separators.

Q Is the same true for the Drinkard?

A Yes, sir, it is an identical separator.

Q@  Any other installations following the flow lines from

the right to left across that?

A You want me to keep strictly with the Fusselman-
Drinkard produciion? - | |

Q Yes.

A The third cirele from thc left is a Fusselman separa-
tor. It is a conventional production separator manufactured

by Union Tank Company. The second circle from the left is your

separator.
Q where does the Drinkard commingled production go on the

flow sheet?

DEARMNLEY-- METER & ASSOCIATES
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K It g0€é8 through a Murdock Heater Treater. The water
is extracted and fhe Pipeline o1l is dumped into three 500-barrel,
conventional stock tanks.

Q - Now, the same on your Fusselman?

A The Fusselman production goes to a Garreti Type "A"
one-barrel dump meter and the dumps and the oil, corrected to
60 aegéees rarenheit, 1s recorded. The oil them passes into the
manifoid where it mixes with the Hpntoya, McKee and Ellenberger
o1l production from the A. B. Coates "C" Lease which has been,
each zone which has been previously metered in the same manner.
From there it passes into a surge tank or -- depending on what you
are doing with the meters. If they are production, they will go
to the surge tank, and it passes to an A. 0. Smith skid-aouﬁted
'PD meter,

Q  Now, am I correct in stating that the Commission felt
it was necessary that an additional zpplication be made in order
‘to commingle the CoateslHD“ cil with the Coates "C" oil as
commingled, is that essentially i&?

A Ea#entially, my‘understanding was the Commission felt
that 2 hearing was necessary in order to determine where the oil
would go after it passés through the zone meters. In other‘wdrds,
they felt under CTB-32, Tidewater was granted auchority to
commingle the PFusselman production down to this point there and
the Drinkard down to this point there (indicating).

MR. NUTTER: Explain "this point here".

DEARNLEY - MEIER & ASSGCIATES
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A I'm sorry, the original point would be the inlet

on the Garrett type A one-barrel meter for the Pusselman; and,
as far as the Drinkard is concerned, they are conventional stock
tanks. It was the Counisaicn's reeling that anotber hearing uould
be- neeeunary 1n orﬁer to pass the conn&ngled Busaeh-an 011 from
the A. B. Coates “C“ ‘and "D" Leases into the sala line lith oll
from the Montoya, McKee and Ellenberger zones.

MR. SETH: I believe that is all that we have.

MR, NUTTER: Anyone have any questions of Mr, Miller?
Mr. Payhe.

CROSS EXAMINATION

BY MR, PAYNE:
Q Mr. Mlller, my understanding 1s the only intermediate

grade crude you have on the Coates "D" Lease is Fusselman?

A No,; sir,
Q what else do you have on the "D" Lease?
A That is all on the "D" Lease, ves, sir, that is all .

at this tine,

Q If this applipation 1s granted, I assume you iealize
that it merely pefmits you to commingle, as far as intermcdiate
grade crudes are concerned, the Fusselman on the "D" with the .
already commingled production of intermediate grade crudes on the
"C"; so if you find another intermediate grade crude on the "D”,
you are still not going to have authority to commingle that with

the commingled production on the Coates "C'" Lease?
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X Ye5, 5IF, tHAT 1§ GOTTeCT.
MR. SETH: Yes, we realise that.
Q  (By Mr. Payne) Have you determined whether the
Blinebry 1s sour or :nternediaté?

. mmamlemumrwrdﬁum, I belleve

,13 1:, Hr. Payne. It nad .51 Suifur content scur. Due to the

" border 1ine of the test and the fact the well had produced 21

barrels of overloaa oil, the Texas-New Mexico Pipeline desired
that we take another sample and analyze 1it.
N s& MR, FISCHER:

‘Q These blocks up here above your row of tests for

‘regular produgtion separators in that.line of Drinkard, Fusselman

» and McKee --
A Yes, sir.
Q ~- those are the headers, in other words, for the

Drinkard, where your green line comes in?
A -Yes, sir, that is the header
MR. FISCHER: That‘s all.

EXAMINATION BY MR, NUTTER:

Q . All of these circles, Mr, Mliller, running across the

center portion of the exhibit labeled "Drinkard”, "kusselman",

"Montoya', "McKee" and "Ellenberger" are all conventional separatg
A Yes, sir.
Q Now, the circles over to the far right "D2 Drinkard"

and "D2 Fusselman” are meteringz separators?

rs?
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A Yes, sir.

o o ) Q The oil passing from these metering separators from

the Drinicard metering separators is commingled with oil from the

b

conventional sepavator on the Drinkard "C" Lease?

.3 A Yes, sir.

P s

»*QA And passes into the treater? -
Yes, sir.

Q what is the quality of this oil prior to»being treated?

A I didn't mention it, but the three-phase metering
‘aepagggvakﬁocka out the firee water. If you have an electioh,i?
of course, it will pass through your treater. There will be a
| sanpler, a small sample will be drained each time it dumps and
the drain out will be taken and that deducted from the pipeline

011 that passes through this meter.

Q It will be possible to determine the-actual quality ‘%
of the oili from _t.h:e: two leases prior to the tTime it is %
‘commingled? - ' : | ;%

A On the "D2" it will. As far as the quality of the | %

oil is concerned there will be monthly well tests made on each

of these wells.

Q Is the ownership of Coates “D" and Coates "C" common
throughout?

A Yes.

Q And the working interest and overriding royalties,

if any there be?

DEARNLEY MEiER & ASSOCIATES
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K Yes, sir. 1 might say the reason for the three-
phase metering separitor, we discussed with the Commission, they
felt under Rule 309 it wouldn't be necessary if the royalty
and working interest were commin, it wouldn't be nesessary to
different Saste lease number. Unﬂ§r Usas iasnltttant, it 1s
required you meter oil from one lease tO'aﬂothef lease prior to
taking it away from that lease. Even though the meters are
located onithe Coates "C" Lease, they felt if the flow line was
one continuous tube it satisfied their purpose for that ruling.
That 18 the Teason we have the three-phase metering separators
1isted for the "D" Two broduetion.» I believe that 1s>23313 or
‘something like that.

Q . ‘Does the PFusselman oll go through a treater priof to

the . time it 1s put in the surge tank in thé-LACT system?

A No, sir, not at the time it makes pipeline oil, at
this time. |
Q The two large circles at the botom bf the exhibit just

above the block labeled "LACT" are your test tank and surge tank,
is that correct?

A That 1is correct.

Q (By Mr. Pischer) Mr. Miller, hoﬁ do you test your

McKee r Montoya 011 separately from each well?

A It passes through a -- these headers are so built, 1if
you will refer to drawing pnumber two which 1s, I mean, it's a

DEARNLEY - MZIER & ABSOCIATES
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rectangular drawing marked "Number Two'.

Q !es;»

A As o1l pansea, take yorr left(rlot line, the one on
the left, as oll passes up it can be diverted down through your
lehudcrleg, «pendinsuponthearrangeuentoryourthree
plugﬂlmushﬁon&emnng

»Q , Are they‘aanaally eperated plug valves? '

: A They are at this ti-e.’ These pass the oil, if yﬁu
8o dutre,to test, you close the upper plug valve, open the |
middie plug v#lve and leave your lower plug valve open. Flow is
diverted into the lower header leg and pﬁssescthrough the four-ine
line‘ihack uoul&:he'the r;rét horizontal line doin from your
réctangles for your hesders.

Q Yes, 811‘.

A This flow goes into the separator narkéﬁ "Elienberger
test". |
Q I have that. The ones on the other would be in the
~ grader test? | |
A Yes, sir.
Q How many wells do you have; or how many different

zones or wells in each zone, producing on the two leases?

A At the present time?
Q Total Ellenberger, total McKee, total Drinkard?
A There are elght Ellenberger wells, four Drinkard wells

two Montoya wells, two Fusselman wells, five Drinkard wells.
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§  Twenty-one different sets of ProducIng FOREs, MO
different but, in qther words, 21 different tests?

A T dién't add them up. Yes, sir, I believe we have
21 wells now.

Q (By Mr. Payne) One Blinebry, is that all yiu have?

A One Blinebry at this tiae, yes, sir. '

Q (By Mr. Pischer) At the present time ydu could test
eaéﬁ iell once a nonth?

A Yes, sir. Since you have test facilities for inter-
nediatevgrade erudes and test facilities for sour grade crudes,
thq;veonld be considered. I mean, you could consider those as
different batteries. We anticipate there will be a_éotal of 23
wells going through the intermediate grade crude at this time,
that is neglectingAtbe Blinebry.

“ MR. NUTTER: Mr. Miller, to summarize thls, is this
an application to commingle commingled‘production?'

A Yes, sir. 'ﬂejlooked hard for another word for
commingling so we wouldn't have to repeat ourselves.

'MR. NUTTER: Any cother questions? 1If not, he may
be excused, - |
(WitneSS'eicﬁsed.)
MR. SETH: We would like to éffer our eihibits.
MR. NUTTER: Without objection, Tidewater's Exhibits
One and Two will be énfered into evidence in this case.

(Wwhereupon the documents heretofore
‘marked Applicant's Exhibits One and

“Pwo were received in eviderce,)
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MR, NUTTER: Does anyone have anything further in
Case 15847 We will take the case under advisement.

*#%
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I, JOBN CALVIN BEVELL, Notary Public in and for the County

of Bernalillo, State ol New Mexico, do hereby certify that the

foregoing and attached Transcript of Hearing before the New Mexico

011 Gonservation Commission was reported by me in Stenotype

| and redueed to typewritten transcript by me; that the same is a

true and correct reéord to the best of my knowledge, skill and

ability.
WITNESS my Hand and Seal this 24th day of January, 1959,

in the City of Albuquergue, County of Bernalilln, State of New
Mexico.

Vb Uadnie Beveii

- ' NOTARY PUBLIC

My Commnlssion Expires:

1 do horsby certify that the foregoing ia

January 24, 1962 a complete record of the proceedi? y
the Excuiner baaring of Case No.

Examinon
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OlL CONSERVATION COMMISSION
P. O. B5OX 871
SANTA FE, NEW MEXICO

Febreary 3, 1959

My, Oliver Seth
Santa Fe, New Mexico
On behlfof your clieat, Tidewater Qil Compeny, we enclose
two coples of Order R-1330 issued February 2, 1959, by the Oil
Conservation Commission in Case 1584, which was heard on
- Jansary 22n4 at Santa Fe before an examiner. ’

Very truly yours,

A, L, Porter,"Jr,
Sceretary - Directer
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No. 4-59

DOCKET: EXAMINER HEARING JANUARY 22, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

_The tolloning cases will be heard before DAKIEL S. NUTTER, Examiner:

.CASE 1586:
e

CASE 1583:

CASE 1584:

CASE 1585:

Application of Amerada Petroleul Corporation to comiingie the
production from three separate oil pools. Applicant, in the
above-styled cause, seeks an order authorizing it to commingle
the production from the McKee, Abo and Connell Deols om its
Fred Turner, Jr., Lease cons1sting ‘of the W/2 SW/4 of Section
17, Tb'nship 20 South, Range 38 East, Lea County, New Mexico.
Applicant proposes to separately meter the production from

_each zone prior to commingling.

Application of Tidewater 0il Company to commingle the
production from several separate oil pools from two separate

~ leases. Applicant, in the above-styled cause, seeks an

order authorizing it to commingle the product1on from the
Fusselman Pool on its Coatés "D" Lease comprising the SE/4
SW/4 of Section 24, Township 25 South, Range 37 East, Lea
County, New lexico, with the colnxngled production of all
intermediate grade crudes on its COoates "C" Lease couprising
the E/2 and the SE/4 NW/4 and the NE/4 SW/4 of said Section
24. Applicant further requests permission to commingle the
sour crudes produced from the Drinkard and other formations
on both of the aforesaid leases.

Application of Continental Oil Company for a non-standard gas
proration unit. Applicamt, in the above-styled cause, seeks
an order establishing a 120-acre non-standard gas proration

"unit in the Tubb Gas Pool consisting of the E/2 NE/4 and NE/4

SE/4 of Section 17, Township 21 South, Range 37 East, Lea
County, New Mexico, said unit to be dedicated tu the applicant'’'s

_ Lockbart A-17 Well No. 4 located 660 feet from the North and

East lines of said Section 17.

consisting of that portion of the SW/4 NW/4 and that portion
of the NW/4 NW/4 of Section 33, Township 31 North, Range 16
West, San Juan County, New Mex1co, lying within the Ute
Mountain Indian Reservation, said unit to be dedicated to a
well to be located 1470 feet from the North line and 4190

feet from the East line of said Section 33. Applicant further
seeks establishment of a 37.33 acre non-standard oil proration
unit in the Horseshoe Canyon Oil Pool consisting of that
portion of the SW/4 SW/4 and that portion of the NW/4 SW/4

of said Section 33 lying within the Ute Mountain Indian
Reservation, said unit to be dedicated to a well to be located
1172 feet from the South line and 4250 feet from the East line
of said Section 33. Applicant further seeks approval of these
unorthodox locations for said wells.
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No. 3-59

DOCKET: mnmmnmmmrzo 1950

011* Chnserution Omissm 1:30 p.m hbry Hall, Stateﬂitol Ssuts Fe

'fhe iollouang e‘ases wiu be bheard before m:_aiel S. Nutter, E:uinar:

CASES 1195 & 1433:

Application of Graridge Corporation for capacity allowable
for one well in a water flood project. Applicant, in the
above-styled cause, seeks an order authorizing capacity
allowable for the fcllowing-described well situated in the
project area of its water flood project in the Oa.pmck—Queen
Pool in Lea and Chaves Counties, New Mexico:

Cap Unit Well No. 31-1, NE/4 NE/4 of Section 31,
Township 12 South Range 32 East Lea County,
New Mexico.

ir/
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No. 4-59

DOCKET: EXAMINER HEARING JANUARY 22, 1959

.01l Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

The following cases will be heard before DANIEL S, NUTTER, Examiner:

CASE 1583:

CASE 1584:

"CASE 1585

CASE 1586:

Appiication of A-eradh Petroleun Cbrporation ‘to commingle the
production from three separate oil pools. Applicant, in the
above-styled cause, seeks an order authorizing it to commingle
the production from the McKee, Abo and Connell Pools on its
Fred Terner, Jr., Lease consisting.of the ¥W/2 SW/4 of Section
17, Township-20 South, Range 38 East, Lea County, New Mexico.
Applicant proposes to separately meter the production from
each zone prior to commingling.

Application of Tidewater 0Oil Company to commingle the ,

production from several separate oil pools from twu separate

leases. Applicant, in the above-styled cause, seeks an

order authorizing it to commingle the production from the
Fusselman Pool on its Coates "D" Lease comprising the SE/4 {

SW/4 of Section 24, Township 25 South, Range 37 East, Lea '

Couniy, New Mexico, with the conningled production of all

intermediate grade crudes on its Coates "C™ Lease comprising

the E/2 and the SE/4 NW/4 and the NE/4 SW/4 of said Section

24. Applicant further requests permission to commingle the

sour crudes produced from the Drinkard and other fornatlons

on both .f the aforesaid leases.

Application of Continental 0Oil Company for a non-standard gas
proraticn unit. Applicant, in the above-siyled cause, seeks

an order establishing a 120-acre non-standard gas proration

unit in the Tubb Gas Pool consisting of the E/2 NE/4 and NE/4
SE/4 of Section 17, Township 21 Scuth, Range 37 East, Lea
County, New Mexico, said unit to be dedicated to the applicant’'s
lockhart -A-17 Well No. 4 located 660 feet from the North and
East lines of said Section 17.

Application of El Paso Natural Gas Products Company for two
non-standard oil proration units and for two unorthodox well
locations. Applicant, in the above-styled cause, seeks an
order authorizing the establishment of a 34.12 acre non-
standard oil proration unit in the Horseshoe Canyon 0il Pool
consisting of that portion of the SW/4 NW/4 and that portion
of the NW/4 NW/4 of Section 33, Township 31 North, Range 16
West, San Juan County, New Mexico, lying within the Ute
Mountain Indian Reservation, said unit to be dedicated to a
well to be located 1470 feet from the North line and 4190

feet from the East line of said Section 33. Applicant further
seeks establishment of a 37.33 acre non-standard oil proration
unit in the Horseshoe Canyon Oil Pool consisting of that
portion of the SW/4 SW/4 and that portion of the NW/4 SW/4

of said Section 33 lying within the Ute Mountain Indian
Reservation, said unit to be dedicated to a well to be located
1172 feet from the South line and 4250 feet from the East line
of said Section 33. Applicant further seeks approval of these
unorthodox lccations for said wells.




No. 3-59

. DOCKET: EXAMINER HEARING JAKUARY 20, 1958

0il Comservation Commission 1:30 p.m., Mabry Hali, State Capitol, Saata Fe

The following cases will be heard before Daniel S. Nutter, Examiner:

CASES 1195 & 1433:

ir/

Application of Graridge Corporation for capacity allowable
for one well in a water flood praject. Applicant, in the .
-above—-styled cause, seeks an order authorizing capacity
allowable for the following-described well situated in the:
project area of its water flood project ir the Caprock-Queen
Pool in Lea and Chaves Counties, New Mexico:

Cap Unit Well No. 31-1, NE/4 NE/4 of Section 31,
Township 12 South, Range 32 East, Lea County,
New Mexico.
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FINDS :

XEFORE THE OIL COMBERVATION COMMISSION |
OF TER BTATE OF NEW MXXICO
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Y, um- —__dxy of Febrwary, 1958, the Cummisaiom,

(1) Tiat duwe public notice having heen givea as required
by law, thmtahsjurudicttonolmsmaﬁth
subject matter thereot.

(2) That the applicant, udovut‘r 0il Company, is the
and vperator of the Coates '"C" leass comprising the 1/2 the SE/4
#W/4 aad the ¥E/4 8W/4 of Sectiom 24, Township 25 South, Bange 37
East, XMPM, lea County, New Mexico.

‘Coates 'D" lease comprising the SE/4 SW/4 of said Section 24.

{(4) That applicant was autbhorized by Order No. R-1297 to |
commingle the Ellenburger, McKee, Fusselman and Montoya productio
from said Coates 'C" lease, as well as the Blinebry production if
it proves to be an intermediate grade crude. Applicant was furt
authorized to commingle the Drinkard amd Langlie-Mattix production
from aaid Coates '"C" lease, as well as the Blinebry production 1if :
it proves to be sour crudo.

|
(3) That the applicant is the owner and operator of the |
|
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Case No. 1584
‘Order Fo. R-1330
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said mam “C" laase.

Eth frem each posl prior to cemmingling.

 crude, from its Coates 'C" lease comprising the E/2, the SK/4 KW/4
' and the NE/4 SW/4 of saild Sectionm 24.

1 Fenaelnan preduction from the said Onates "D lease with the

(5) That applicant seeks permission to commiagle the

mxﬂmtmumnmummnuiu
said Coates “C" lease.
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(7) That the applicant proposes to separately meter the

(8) That approval eof the subject applicatiea will not
caume waste mor impair cerrsiative rights previded that the
productioa frem eash peol is ssparately mstered prier te cammingl
and prévided further thit adequate testing equipment and storage
facilities are installed.

IT IS TEEBEFORE ORDERED:

(1) Teat the appliocant, Tidewater O0il Company, bo and the
mh“awhm.thmm
Irem its Coates "D" laame comprising the SE/4 BS¥W/4 of Sectiom 34,
Township 23 South, Range 37 East, NEPE, Isa County, New Nexico, wit
the Ellesburger, Fusselsan, nm,mmnmtm as well
ummxmmuonuumuhumum

-

: .{2) That the applicant bhe and the same is bhereby author
to commingle the Drinkard and Lamglie-Mattix production frem said
Coatas "D lease, as well as to the Blinebry productioa if it pro

| pools shall be separately metered prior to commingling and said
. metors shall be checked for accuracy upon imitial imstallation aud

. master meter or againgt a test tank of measured volume and the
‘results of such calibration filed with the Commission on the Com-

to M a sour crude, with the commingled =roduction of th-lo-our
crudes from said Coate- "¢ lease. i

PROVIDED HOWEVER, That the production from each of said

thereafter at intervals not to exceed one month until further order
of the Secretary-Director. Meters shall be calibrated against a

mission form entitled '"Meter Test Report.”

PROVIDED FURTHER, That the applicant shail install adequate

. testing Tacillties to permit the testing of all wells located on
- said Coates "C" and 'M" leases at least once each month to dstcminb
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21D OIL . : .
mm& Production from the Ellenburger, e c
| McKee, Fusselman, Montoya and Cther Pools /1J~QL ‘

on Applicantt's Coates “C* Lease Covering 4
and NERSwd, Section 24, Town- P

ship 25 South, Range 37 East, Iith Produc- A
tion from the Fusselman Pocl on the Appli- —_—
cant's Coates "D" Lease, covering the No. /O

tion of intermediate grade crudes on its Coates "C“ Lease, the same

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

In the‘!atter of the Application of

SE:SWE, Section 24, Township 25 South, 7
Range- 37 East, and Further to Commingle ‘ :
Production from the Drinkard Pool on the

Coates "D" Lease with the Drinkard Pro-

duction on the said Coates "C®" Lease, and

With Any Other Sour Crudes Produced uron

the said Coates "c" Lease. ,

APPLICATION

1. The Tidewater O1l Company hereby applies for authority and
for an order permitiing it to commingle the production from the

Fusse}gan Pool on its Coates "D" lease with the commingled produc-

o R

intermediate grade crudes being now produced from the Ellenburger,
menee, ruSoc¢mau and o;tcéa Pools, 2nd together with production of
intermediate grade crude from any Pools hereafter encountered on the
same Coates "C" Lease.

2. Thielgommingling will be made after the measurement of
production from the Coates "D Lease by meters, the same not having
been measured 1n tankage.

3. Applicant has heretofore received approval from the Com-
mission for the commingling of production on the Coates ng Lease,
as above indicated, and for the handling of such production through
automatic custody transfer facilities. In the event this applica-
tion is granted, applicant will use the same facilities for the
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handling of the commingled production from the Coates "6" and "D"
Leases.

4. Applicant, by CTB Order No. 32, has heretofore received
authority for the commingling of Fusselman prociuction on the Coates

‘ngn hsnse with the same prodnction on the Coates *D" Lease, and for

ca.ningling of Brinhard production on each Lease.

5. The purpose of this. application is to permit the applicant
to commingle the Fusselman production on the Coates "D" Lease with
the eonniygled intermedlate grade'crude production on the Coates
“C* Lease, and llkewlse to permit commingling of Drinkard and other
sour dfudes‘on both Leases. |

TIDEWATER OIL COMPANY

o Ludid

Its Attorney.







