


Oll. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

Fewrenry 2, 1959

Mpr, Jagson Kellnhin
Kellahin & Fox

PO, Box 1713

Seata Fe, New Mexico

On. mctmrdim. we enclose two copies of each of
the following orders issued Februsry 2, 1959, by the Oil Conservation
Comxmission:
Order R-1298-A in Case 1557
Order R-1328 in Case 1585
Order R-1329 in Case 15383

Veiy truly yours,

A, L. Porter, Jx.
Secretary - Director

Encis,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PPRPOSE OF CONSIDERING:

CASE NO. 1585
Order No. R-/3R%F §
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This cause came on for hearing at 9 o'clock a.m. on January
22, 1858, at Santa Fe, New Mexico, bhefore Daniel S. Nutter, Examiner
duly appointed by the 0il Consérvation Commission of New Mexico,
bereinafter referred téo as the "Commission," in accordance with Rulq
1214 of the Commission Rules and negui?tions _

7cb, , :
HDI, on this - day cf-itégizy' 1959, the Cozmission, a
quorum being preseni, Baving considered the application, the evide
adduced and the recommendatiuns of the Eka-iner, Daniel S. Nutter,
and being fully advised in the premises,

FINDS:

(1) That due public notice etc.
(2) That the applicant, Continental 0il Company, is the ownelr
and operator of the E/2 NE/4 and th§ NE/4 SE/4 of Section 17 wansﬂd'
21 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) That the applicant is the operator of the Lockhart A-17
Well No. 4, located 660 feet from the North line and 660 feet from

ithe East line of said Section 17.

i (4) That the applicant proposes the es*ablishment of a 120—

ﬂacre non-standard gas proration unit in the Tubb Gas Pbol consisting

\

‘of the E/2 NE/4 and the NE/4 SE/4 of said Section 17, to be dedicated

ito said Lockhart A-17 Well No. 4.

{

§ (5) That approval of the subject application will not cause

Ewaste nor impair correlative rights. !

IT IS THEREFORE CRDERED:

ﬂ (1) That a 120-acre non~standard gas proration unit in the
i :
Tubb Gas Pool, consisting of the E/2 NE/4 and the NE/4 SE/4 of

ESectlon 17, Township 21 South, Range 37 East, NMPM, Lea County,

l
bNew Mexico, be and the same is hereby established. Said unit is to

ﬁbe dedicated to the applicant's Lockhart A-17 Well No. 4, located

%60 feet from the Nortih line and 660 feet from the East line of saidi
g g
Section 17. ;
q ‘

|
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Case No. 1585
Order No. R-

(2) That the said Lockhart A-17 Well No. 4 be granted

‘an zllowable in the proportion that the acreage in said unit hears

to the acresge in a standard gas proration unit for the Tubb Gas Pool,

|subsect to the Special Rules and Zegulations for the Tubb Gas Peol.

‘NHONP at : . S

Burroughs




OIL CONSERVATION COMMISSION ~
) . JANUARY 22, 1959 4

IN THE MATTER OF APPLICATTON OF CONTINENTAL OIL COMPANY,
- Bease 1585 |
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TRANSCRIPT OF HEARING

INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXiCO

3-669
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BEFORE THE
OIL CONSERVATION COMMISSION

JANUARY 22, 1959
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‘ Amlmuqn o:: (:ont.’mental oil cmny for a
: gas proration unit. Applicant,
in the above-styled cause, seeks an order
establishing a 120-acre non-standard gas pro-
ration unit in the Tubb Gas Pool consisting of
the B/2 NE/A and NE/A& SE/4 of Section 17, Town
ship 21 South, Range 37 East, Lea County New
Mexico, sald unit to be dedicated to the appli-
egnt's Lockhart A-17 Well No. 4 located 660
feet from the North and East Eines of sald
- Section 17.

Case 1585,
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‘nsrdxs:

Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

MR. NUTTER: The nu xt case will be Case 1585.

MR. PAYNE: Case 1585: Application of Continental 0311
Company for a non-standard gas prbration unit.

MR. KELLAHIN: Jason Kellahin, of Kellahin and Fox,
Santa Fe New Mexico, repreaenting the Applicant Continental
01l Company. I have assoclated with me in this case Mr. Harry
Dippel, a member of the Texas Bar. I have one witness, Mr. V. T.
Lyon.

(Witness sworn.)

VICTOR T. LYON

called as a witness, having been first duly sworn, testifled as

DEARNLEY - MEIER & ASSOLZIATES
GENERAL LAw REHDATERS
ALBUQUERQUE, NEW Mexico
Phons CHopel 3-6691
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DIRECT EXAMINATION

BY MR. EELLAHIN:

,Q‘M%MM,_WQW,M;ws;ageiyour name please?
'“ﬁ'”“LMVietéf‘TQVEiﬁn‘-; imy-0-n.
Q By whom are ycu employed, in what position?
A By Continental 011 Company as District Engineer in

Hinice, New Mexico.
Q Bave you previously testified before the Commission

as an expert petroleum engineer and had YOu: quhliriaations

accepted?
A Yes, sir, I have.
Q Are the witness' qualification$ accéptable?
MR. NUTTER: Yes, sir; proceed.
Q (By Mr. Kellahin) Are you familiar with the applica-

tion in Case 1585?
A Yes, s8ir.
Q Is the area involved in that application within the

Jurisdiction of your district?

A Yes, sir, 1t 1is.
Q Are you familiar with the acreage involved in that
application?
A Yes, sir.
Q Briefly stated, what is the purpose: of this applica-
4
tion?

DEARMNLEY M & ASSOCIATES
Orsirrat. Law Ry ponrrrs
ALpunuenaure MNew Mrexico
Phone CHape! 3.6691




| 120 acres described as the east half of the northeast gquarter and

'4-17 Number Four weil, located 660 feet from the North and 660 feet

A ~fhis 15 the appllcation of Continental ULl ompany — |

for approval of a non-standard gas proration unit consiating cof

the northeast quarter southeast gquarter of Section 17, Township 21

South, Range 37 East, the unit to be dedicated to its Lockhart

from the East lines of Section 17 in that Township and Range.

(Marked Applicant’s Exhibit One
for identification.)

Q Referring to what has been marked as Exhibit One, atate
uhat‘thﬁt_shﬁua?

.3 Exhibit One is a location and ounershipvplat of the
iockhart_A—l? Lehse andlthe immediately surrounding area. .!he
acreage operhted by Continental 0il Ccmpany is shown cross hatched
in yellow. The Lockhart A-17 Lease is outlined in red. As shown
on the plat it is in two separate tracts, one consisting of the
east half of the northeast guarter and the northeaat quarter of
the southeast quarfer and‘the other consisting of the west half
of‘the southwest quarter. The well to which we propose to allocaép
the 120 acfes is cifcled in red, and the probosed and existing
Tubb gas proration units in this area are shown outlined in green.
The wells to which they are allocated are circled in green.

; Q what is the status of the Lockhart A-17 Well Number
Four?

A It is presently producing from the Drinkard Formation |

DeAartieEY - MEIER & ASSOCIATES
GENERAL LAW REPOIRTEKS
ALBUQUERQUE NEW Mexico
Phone CHopel 3-66%i




Q what is proposed to be done with it?

A We propose to dually complete this well and have
submitted an application to the Commisaion for approval of this
dual ccmpletion which has beeh approved and is covered under Order

‘Number DC-723 for a dual completion in the Drinkard and Tubd

Formations.
(Marked Applicant's Exhibit Two
| for identification.)
Q Referring to what has been marked as Exhibit Two, will

you state what that is?

A - Exhibit Two 1s a structural contour map showing the
structural configuration of the Tubb Formation. The contour
interval is ten feet. The Lockhart A-17 Lease, or that portion
of 1t which we propose to allocate in this non-standard gas pro-
ration unit, 1s circled in red, which aresa is the east half of the
northeast qﬁarter and the northe#st quarter of the southeast quar-
ter of Section 17. Well Four is circled in red and producing
_ Tubb gas wells are circlgd in green.

Q  In your oplnion, Mrf,Lyon, is all the acréage which
you propose to dedicate to Lockhart A-17 Well Number Four pro-
ducﬁive of gas from the Tubb zonef

A In my opinibn it is. This is borne out, I belleve,
by thé structural position of this lease in relation tc producing
Tubb gas wells. In addition, I have made a brief study of two

of our welis which may provide further information on the produc-

DEARNLEY - MEIER & ASSOCIATES
GEZNERAL LAY REPORTERS
ALBUQUERQUE, NEw MEXICO
Phone CHapel 3-6691




TIve characteér ol this leas€é. BAnd Number Five Well, locatled
approximately 30 feet higher than Nusber Pour -- exeouse me «- our
Hawk "B" PFive Well, which 1s located approximately 30 feet higher
than our Number Pour Well has 108 gross, 108 feet of gross pay
'iﬁéitbraggd right in 1t. Hawk "B" 9 Number 5 1t is located in
Unit "K" of Sectilon 9.

Well Five Number Five, excuse me, Hénk "8" 9 Number Three
is located in Unit "C" of Section 9 and is located approximately
16 feet lower than oqriuumber Four, has 120 feet of gross pay
perforated in it. Since there is an occurrence, at least an
appareht oecurrencg,.or porosity from the ldgs on Lockhart A-17
Nurber Four, we feel confident the Tubb Formation is broductive

~of gas throughout this lease. |
| Q What 1s the status of Lockhart A-17 Heli Three?

A This well was previously producing from the Drinkard,
has been plugged back and is producing from the Blinebry Formation
and 1s an oil well in the Blinebry Pool. a

Q Would it be practical to complete that well in the
Tubb Formation and deplete the acreage of that well?
| | A - No, sir, it would not.

Q Referring to what has been marked as Exhibit Three,
state what that sﬁbws?

(Marked Applicant's Exhibit Three
for identification.) ’

A Exhibit Three is a copy of the radiocactivity log on

DEARNLEY - MZi1ER & ASSCCIATES
GeMERAL Loy HEPDRYENS
ALBUQUERQUE. New Mexico
Phone CHapel 3-6691
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our Lockhart A-17 Number Four. It shows the present perforations,

--the plugged back depth, the tep of the Drinkard; the tor of the

Tubb, the proposed Tubb perforations,and the casing seat is
indicated and the bottom of the log.

@ In your opinloi, Would 1t be possible to dedicate the

acreage involved here to any other well; would it be practical

' to do so?
A No, sir, I don't believe it would.
Q = In your opinion, will the Lockhart A-17 Well Number

Four be capable of producing and allowable to be assigned to

a 120-acre unit?

A I really can't say until we have completed the well
and tested 1t. | |
Q Based upon the operation of other wells in the area,
would 1t be?
A We have reason to believe it will carry thevacreage
allocated to it.
Q Wouid tThe approval of this apﬁlication'be in the

interest of protecting'correlative rights and prevention of waste?

A Yes, sir.

Q What do' you base that on?

A The acreage we belleve i1s productive of Tubb gas.
Unless we are permitted to produce this gas, we will undoubtedly

suffer drainage from offsetting wells.

Q were Exhibits One through Three prepared- by you or

DEARNLEY - MEIER & ASSCCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. New MEXICO
Phone CHopel 36691




under your direction and supervision?

A Yes. sir.
MR. KELLAHIN: At this time we would like to offer
in evidence Exhibits One through Three.
'MR. NUTTER: Without objection, Continentai Exhibits
ohe, Two and Three will be received into evidence in this case.
(Whereupon the documents heretofore
identified as Applicant's Exhibits
One, Two and Three were received
in evidence.)
MR. KELLAHIN: That's all-I have.
MR. NUTTER: Any questions of Mr. Lyon?

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Lyon, is the proposed perforated interval for the
Tubb Fbrmation outlined in red, the three within the vertical
1imits of the Tubb Gas Pool?
A Yes. sir.
MR. NUTTER: Any further questions? If not, hev
maj be excused.
(Witness excused.)
MR. KELLAHIN: That's all we have.
MR. NUTTER: Anything furthef anyone-wishes to offer

in Case 1585% We will take the case under advisement.

3% %%

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXicoO
Phone CHapel 3-6691
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STATE OF NEW IEIIC'D- z
COUNTY OF BERWALILLO)

I, JOHN CALVIR BEVELL, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
fc‘meéolxig and attachid Tranacript ‘of Hearing berore the New
Mexico 011 Conservation Commission was reported by me in Stenotypg
and reduced to typewritten transcript by me; that the same is a
true ahd correct record to the best of my knowledge, skill and
ability. | ‘

WITNESS my Hand and Seal this 24th day of Janugrsr, 1959,
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

NOTARY PUBLIC :

My Commiasion Expireé :

January 24, 1962

I do hereby certify that the foregoing is

a conplote record of the proceedings o
thé Examines hearl of %e ¥o. .. /s‘ﬁ ... -
bheard by me on. ../ 2 ................ - 19:[?_.

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTENRS
ALBUNUERQUE MNew MEexICO
Phone CHapel 3-669! ~
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Comss now applicant, Continental Oil Company, and petitions the Coomission
for an order approving a non-standard gas prorstion unit consisting of the §/2 of
the NE/I, and the NE/L of the SE/A of Section 17, r-as, R-37E, NP, Lea County,

Nex Mexico, to be allocated to its Lockhart A~17 No. & well Iocated 660 fest from

the north and east lines of seid Section 17 and in support thereof would shows

1, That applicent is co-owner and operetor of the Lockhart A-17 Lease
containing, among other lands, the E/2 of tha NE/4 and ti:a NE/l of the SE/L of ‘ g
Seetion 17, T-21S, R-37E, NMPM, Lea County, New Mexico.,

2, The applicant drilled the Lockhart A~17 No, 4 at a location 660
~ feet from ‘the north and east lines of said Section 17 and canpleted it December
1, 1949, as an oll woll in the nrirLkard 011 Pocl.

3° That said well is prorosed to be dually completed in the Drinkard
i1 Pool and Tubb Gas Pool, »
| Lo Thet no port of the ecrenge comprising the E/2 of the NE/L and the
NE/! of the SB/% of szid Section 17 is allocated to a gas wall and that all said
aereage oy reasonably ba pizsumel to be productive of gas from the Tubb Pool and
should be catod to & gas well in tne Jrterests of the prevention of waste
and the protesticn of correlstive righis, |

5. That ths most practicel and econsiical method of allocating said
acreage faor Tubb gas preducidon is to esiablish a 120-ccere non-standard gas pro-

ration vilt, as described above, fov cssigment o She Lockhart A-Ll7 Wall NOo bo




New Maxico 0i) Conserration Commission
Page 2

Wherefore, applicant prays that this application be set for hearing
before the Comrdssion's duly appointed examiner, in Hobbs, New Mexico, that
appropriate notics thereof be given, and that upon hearing an order be entered
granting applicant an exception to Rule 5 {a) of the Special Rules and Regulations
for the Tubb Gas Fool containsd in Ordsr Mo, 2526 for the non=standard ges

Respectfully sutmitted,
CONTINENTAL OIL COMPANY

R, L, Adams
Division Superintendent
‘of Production

New Mexico Division




SRR AR ST OB RO RS S Y

+ame i

y1 5

T

k.

R-37-€

CIMES SERVICE

5 WY}ENY f" M.

QULF

CONT'L €1 u/.! 4
I
v V| £

>
D E PRICE i/ Z/n.-unc

TEXAS CC & F BUTTRAM | PECH oL

1
]
)
1
¥
i
I
t
]
]
t
1
1
1
[}
CONTUETAL 7

/et
4 /":-~‘ £ b
/":‘ __WW WEATHERLY A ‘ L o ]
V" PﬁNﬁOSE TIDE'A?ER MID OOMTINENT
7N 7 I TR S
H Locxviant PERCY HARDY STATE -
Continental Oil Company
Location Plat
Eunice District Scale- 1" = 2000

Proposed Jnit Boundary

Froposed Unit Well 'S

Approved Unit Bocundary

approved Unit Well




J# .
L i
R37-E 3 ‘ .
CITIES SERVICE 5%0&71 ETA 4 / ..,i( .
1 1 _.../ ' ,U o / . t
~ ) j. L
‘A ,"{' SR Y “; /
SCHERMERNORN A
\5'{"’. ¢
1150 b \ ) 'v'}
o T N
€ HANK Fa I
-
G S A [ )
__//' g X , ke
e . \/—‘J
—~ B o

: ]
. ¢ % p / Q*
' P /._
' JAS W OWEN
A H SOUTHLAND  ROYALTY

id @

o)
¥

CONTINENTAL

R B AT Y

B
:‘{

\
A LOCKHART

Cominem‘ol Oil Comp’any
Contoured on the Top of Tubb

Contour Interval: !0’ _ Scate : 1'= 2000

-
E,/‘ MINER NUTTER
TN COMMISSIC 1

1 NO, 2.
/“‘f(—?“‘“*

. i

—
——

—




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICC

Date /~-22-89F

Seass /75'2‘3’7
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ndations for an order in the above numbered case(s) are

HEARING DATE
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No. 3-59
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The following cases will be heard before Daniel S. Nutter, Examiner:

CASES 1195 & 1433:

Application of Graridge Corporation for capacity allowable
for one well in a water flood project. Applicant, in the
above-styled cause, seeks an order authorizing capacity
allowmable for the following-described well situated in the
project area of its water flood project in the Caprock-Queen
Pool in Lea and Chaves Counties, New Mexico:

Cap Unit Well No. 31-1, NE/4 NE/4 of Sectiom 31,
Township 12 South, hnge 32 East, Lea County,

New Mexico.
/J:%
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No. 4-59

DCCKET: EXAMINER HEARING JANUARY 22, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe , NM

The following cases will be heard before DANIEL S, NUTTER, Examiner:

CASE 1583:

CASE 1584:

CASE 1586:

“Applicztion ‘of Amerada Petroleum Cbrpor: ion to commingle- the

productien fiom three separate 0il pools. Applicant, in the
above-styled cause, seeks an order authorizing it to commingle
the production from the McKee, Abo and Connell Pools on its
Fred Turner, Jr., Lease consisting of the W/2 SW/4 of Section
17, Township 20 South, Range 38 East, Jea County, New Mexico.
Applicant proposes to separately. -eter the production from
ench zone prior to commingling.

Application of Tidewater 0il Company to commingle the
production from several separate oil pools from two separate
leases. Applicant, in the above-styled cause, seeks an
order authorizing it to commingle the production from the
Fusselman Pool on its Coates '"D" Lease comprising the SE/4.
S¥/4 of Section 24, Township 25 South, Range 37 East, Lea
County, New Mexico, with the commingled production of all
intermediate grade crudes on its Coates "C" Lease comprising
the E/2 and the SE/4 NW/4 and the NE/4 SW/4 of said Section
24. Applicant further requests permission to commingle the
sour crudes produced from the Drinkard and other formations
on both of the aforesaid leases.

Application of Continental 0il Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a lzo-acre non-standard gas ﬂ*sratzon
trit iz the Tubb Gas Pool consisting of the E/2 NE/4 and NE/4
SE/4 of Section 17, Township 21 South, Range 37 East, Lea !
County, New Mexico, said unit to be dedicated to the applicant’'s|
Lockhart A-17 Well No. 4 located 660 feet from the North and §
East lines of said Section 17. v ERRENE

j

Application of El1 Paso Natural Gas Products Company for two
non~standard oil proration units and for two unorthodox well
locations. Applicant, in the above-styled cause, seeks an
order authorizing the establishment of a 34.12 acre non-
standard oil proration unit in the BHorseshoe Canyon 0il Pool
consisting of that portion of the SW/4 NW/4 and that portion
of the NW/4 NW/4 of Section 33, Township 31 Xorth, Range 16
West, San Juan County, New Mexico, lying within the Ute
Mountain Indian Reservation, said unit to be dedicated to a
well to be located 1470 feet from the North line and 4190

feet from the East line of said Section 33. Applicant further
seeks establishment of a 37.33 acre non-standard oil proration
unit in the Horseshoe Canyon 0il Pool consisting of that
portion of the SW/4 SW/4 and that portion of the NW/4 SW/4

of said Section 33 lying within the Ute Mountain Indian
Reservation, said unit to be dedicated to a well to be located
1172 feet from the South line and 4250 feet from the East line
of said Section 33. Applicant further seeks approval of these
unorthodox locations for said wells.




?

R %ﬁ"fmfm‘.msu? g e
N

i

RS

| 0.E_PRICE

e [ JP7)

&3 /
N

- -
ot

A

s
PERRY
]

’ i "k \f’” ('

ST 5‘ /1"

Ls L‘—
U o ‘%qnice District
ease

Froposed Unit ¥ell

TEXAS CO. & F BU\ 'RAI

WW WEATHERLY LKA IR

3 JAS W. OWEN
SNTNLM ROYALT‘

3
[}

NROSE TIEWATER !
1 P :
L [}

PERCY HARDY i "

Continental Oil Com

Location Plot

NO z 85

-Seale———2060—

Wt Doundary —— Approved Unit Boundary ——

approved Unit %Well (O




©
[ ]
o)

IVATION COMMIBSION

. e, Now laxiee, bafers Daniel 8. Mutter,

(1) That dus public motice having been givea as required
by law, the Cosmission bas jurisdictioa of this cawse and the
sehject matter thereot.

~ ¢32) That the applicant, Coatimsmtal Oil Company, is the
owner and operator of the E/2 NE/4 and the NE/4 SK/4 of Section 17,
| Township 21 Sowth, Range 37 Bast, NilFid, iea Couaty, Rev Hexico.

! Woll Mo. 4, located 660 fest from the North line and 660 feet frem
 the East line of maid Sectioa 17.

'(4) That the applicant proposes the establislment of a
i 120-acre non-standard gas proration umit im the Tubb Gas Pool

3
'

| consisting of the E/2 NE/4 and the NE/4 SE/4 of said Section 17,

| to be dedicated to said Lockhart A-17 Well Mo. 4.

{
!
[

h (5) Tho, approval of the subject applicatiom will not
| cause waste mor .mpair correlative rights,

i
h
f

i mmmu for Mearing at 9 o'clock a.m. on Juluary

(3) That the applicant is the operator of the Lockhart A-l1

4.

!
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EOHE at Sants Po, Now Mexico, on the day and year Mevein-
e dsaigated. |

CIL CORSERVATION COMMIBSEOM

JORN BUKROUGES, Chairmas

l{urx %\

/
A {-'. FORTER, Jr., )r & Becretary




