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BEFORE THE
O1IL CONSERVATION COMMISSION
™ , SANTA FE, NEW MEXICO

IN THE MATTER OF:

Application of Atlantic Refining Company
. to commingle the production from several

separate oil pools. Applicant, in the
above-styled cause, seeks an order author-

. izing 1t to commingle the production from
the Ellenburger, McKee, Fusselman, Montoya,
Blinebry, Drinkard, and Queen fomations
on its State "Y" Lease comprising the N/2
NE/L and the SE/4 NE/4 of Section 25,
Township 25 South, Range 37 East, Lea
County, New Mexico. Applicant propocses
t0 separately meter the production from
each formation except the Queen prior to
being commingled. .

CASE KO.

1588

VV\)VVVVVVVVVVV\;VV\;-V

o

BEFORE: - ’ - ) .

Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

MR. UTZ: The next case will be Case No, 1588.
MR. ?AY&E: Application of Atlantic Refining Company
to commingle the production from several sepérate 0il pools;
MR. BRATTON: Howard Bratton, Hervey, Dow, and Hinklel
Roswell, New Mexico, appearing on behalf of the applicant.
We have one witness in the case this morning.

(Witness sworn.)

° MR, UTZ: Are there any other appearances to be made )
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— — T T In thIs case? II not, you may contlinue.
= H. T. FROST, a witness called by and on behalf
of the Applicant, being first duly sﬁorn, was
examined and testified as follows:
DIRECT EXAMINATION

'BY: MR. BRATTON: |

Q Will you state your name andbby whom you are employed
and where? |

A H. T. Frost, Jr., employed by the Atlantic Refining
Company in Midland. " |

Q In what capacity?

A As assistant regional production engineer.
" Q Have you ever appeared before this Commission before
N as an expert witness?
A No, sir, I have.
@ Will you state briefly to the Commission your educatﬂbnal
and professional background?
A I received a BS degree in betroleum engineering from
the Universit& of Tulsa and have been production engineer for
Atlantic Refining for the past twelve years.
o And in your capacity as production engineer, have you
dealt with matters similar to the matter under cons;deration in:
this case?
A Yes, I have.
> A MR. BRATTON: Are the witness' qualifications accepta%%gz
A e s ATES
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MR. UTZ: His gualifications are acceptable.
Q (By Mr. Bratton) Now, Mr. Frost, are you familiar
with the applicatiocn in Cuse 158827
A Tam

Q And with the area covered by the.applicétion?

>

1 am.

Q And the proposed installation?

A I am.

o I refer you to what has been marked as Atlantic's
Exhibit 1 and ask you to explain what that exhibit is and what
i§~shows? |

A Exnibit 1 shows a portion of the Justis Field; naﬁely
the Atlantic State "Y" lease. We have shown on there the wells
which we’haQe'completed and two locations ﬁhich are in the proces
of drilling right now. This lease is the E/2 and the NW/4 of the
NE/4 of Sectlon»25, Township 25 South, Range 37 East. We have
two Queen wells; the No, 1, a gas well,.gnd No. 2, oil-well.'_The
twd wells are not a part of this proposal, and the No. 3 is com-
pleied in the Montoya and Ellenberger formations. The No. 4,
we are anticipating another Montoya and Ellenberger completion,
and the No. 5, a Drinkard and Fussleman. Our legend at the botto
shows the six formations and the approximate tops of these varioy
formations.

" Turning now to Atlantic's Exhibit 2, 3, and 4, will

_you explain in order what those exhibits are and what they show?
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A These exhibits, 2, 3, and 4, show various stages
of development of common storage batteries as the lease is developed.

Erhibit 2 1s for the first well, which is completed in two zones.

[

Eaeh zone is equipped with 2 scparater and>orif1ce meter for
heéSurenent of gas and a dump-type 611 meter. Then, there will
be commingled the oil, the production will be commingied into. |
common storage after being measured by the dump-type meters. The
tanks £Oibe‘usedeill be manually gauged to run the oil to the
pipeiipe.

Exhibit 3 shows the completion of a second well completed
in the same two zones. Heﬁe we've added a test separator so that
any zone of each well can be individually tested with the same
- _ dump-type meter and orifice. meter. At any time on these that
the wells start producing water, we propose to install a héater

treater between the separator and the dump meter so that the oil

still is metered at all times with the dump meter.

Exhibit 4 shows the third well completed in one of the

previous zbnes and an additional third zone. Here we‘have added
another sepafator and the metering equipment for the third zone.
le have two lines coming off of each meter so that a meter can be
calibrated at any time without interfering with production from

other zones, from other separators.

G Now, Mr. PFrost, your legend on each exhibits shows eagh
installation 1n the proposed system, is that correct?

A _That's pright.
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9 Ia>this system and the type of 2quipment which you
propose to install, is it similiar to or identical Qith any
equipment and system which has previously been approved by this
C;zaisétﬁh?

A This is_similar to the system approved for the Gulf
chBuffington lease in the Justis Field. Hdwever, this one which
ve are proposing is not an automatic custbdy transfer, it 1is
3imply common storage for the oil.

Q Otherwise, the equipment is similar except for these
automatic custody tranfers?

A Other than that, it i1s the same type as approved for
Gulf.

Q Now, this proposal does not cover the Cueen formation
that wlll go Intoc a separate battery? .

A That's correét, the Queen has a separate battery.

Q And you are willing to test the equipment, éalibrate

it periodically as may be requ;red by the Commission?

A That's correcct.

Q Are there provisions for metering the gas from the sej
rator?

A The gas will be metered from each reservoir separatelq

4] Where 1s this tank pattery located, Mr. Frost?
A It's in the NE/4 of the NE/4. 1In fact, the SW/U of
that Quarter Quarter.

o Wnat section would that be?

pa, —

g
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A Section 25.
Q That's Township 25 South, Range 37 East?
MR, U17: What was that location again?

A The NE/4 of the NE/4.

Q (s Mr. Bratton) Approximately in the Southwest
corner of the NE/4 éf‘the'NE/u?

A Yes.

' Q Is there anything further which\you‘wish to state in
connéétion with this application, Mr. Frost? -

A No, I don't believe so.

Q In your opinion, Mr. Frost, will the granting of
this application pfevent waste and protect correlative rights?

A Yes, I believe it will.

Q If tne application is .allcwed, in your opinion, will
the installation of thils sysien allow for a somewhatllonger life
of the lease before abandonment? |
| A Yes, 1 think it will, definitely.

Q | Were Exnhlbits 1. through 4 prepared by'yoﬁ or under
your supeﬁvision and direction?

A Yes, they were.

MR. BRATTON: I would 1ike to offer in evidence Atlanfic's

Exhibits 1 through 4 inclusive.
MR. UTZ: Without objection, they will be received.
MR. BRATTON: We have no further questions, Mr.

Examiner.
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CROSS EXAMINATION
BY: MR. UTZ: :
Q Mr. Frost, how many of these zones that you are re-
guesting actually are praductive at the present time?
A Two, at the present time; Montoya and Ellenbefger.

We are presently producing those two.

Q And your project well into the Fusselman, right?
A At the present time.
o} And you'don't have any production in the Drinkard

as yet?

A Not as yet. We are anticipating that the No. 5 will\
be a Drinkafd—Fusselman‘producer.} » -
N o Q In addition to the two producing zones and the two E?
that you are projected to, you are asking for the same thing for H
the écxee and the Blinebry in addition, is that correct? | ’{

A That's correct.

Q Do you know what type of crudes the Montoya and Ellen+t

berger are producing?
A They are intermedilate.
G Do you have any idea of what the Fusselman and Drinkarpd
will be?
A Only that the pipeline company has said that they would
all go in the intermediate line.
-0 Even the Drinkard?

A Even the Drinkard seo far, That is one thing, if one

DEARMLEY . MEIER & ASSOCIATES
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one O] these zZones that we haven't produced as yet turns ouc Lo
be é sour zone, we would not want to put it in this battery, we
would put it in the battery with the Queen, or anothe: battery.
Q You will keep the Jweet intermediate and sour crude
;eparately?
A Separately, that's true.

Q And how about the McKee and Fusselman, what do you

expect?
A We expect them to be intermédiate.
Q The Blinebry?
A Expect it to be intermediate.
Q The Blineﬁry in some instances is sweet?

A T believe so.

O

In some instances it is sour?
A Yes.
MR. UTZ: Are there any other questions of the witneﬂs?

MR. PAYNE: VYes.

MR, UTZ: Mr. Payne.

EXAMINATION BY MR, PAYNE:

Q 1 would 1ike to clarify one point here. Did you say
if the Drinkard is the on”y formation that appears to be sour,
you will commingle it with the Cueen production?

It Well.. T did say that. It would either be commingled

with the Cueen or in a separate battery by itself.

n

o) If it were to pe commingied with the Gueen -- I notiaqe
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in your app1iaat10n vou don't nrancsgse fo separcicly meler vne
Queen production.

A The Queen is presently producing in a battery by itse]
and is not to be produced into this common tank battery. The
Queen is sour.

@  But if you did find 1t necessary to commingle the
Queen and the Drinkard.and.perhaps the Blinebry in one battery,
you woula_separately meter the production from each prior to
commingling? 4
) A Thét's true.

MR. PAYNE: Thank you.

A It would be another battery similar to this.

MR. BRATTON: I believe, Mr. Payne, if the production
from the Drinkard‘were such. that we had to put it in with the
Queen or commingle it otherwise, we would have to come before
the Commission with a new application.

MR. UTZ: 1In other words, the Quéen_is entirely outsi
of the scopé‘of this hearing?

MR. BRATTON: That is correct.

THE WITNESS: That's right.

MR. UTZ: Any other questions? If not, the wilness
may be excused.

(witness excﬁsed.)

~ MR. UTZ: Case 1588 will be taken under advisement.
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~ of Bernalillo, State of New Mexico, do hereby certify that the

 correct record, to the best of my knowledge, skill and ability.

STATE OF NEW MEXICO

COUNTY OF BERNALILLO

- - .

foregoing and attached Transcript of Hearing before the New Hexicé

0il Conservation Commission was reported by me in Stenotype and

reduced to typewritten transcript,and that the same is a true and

WITNESS my Hand and Seal this 5th day of February, 1959,

ir the City of Albuquerque, County of Bernalillo, State of New

} AT ARY PU’Bi‘ SR ”

Mexico.

My Commission Expires:

October 5, 1960

I do hereby certify that the foregoing is
2 comp-ete trectrd of the procecdings in
‘K& Txaniner hearing of Case h’o.[.,S_. L S

Haxd by ve on . DAk A 191 2.
rtein L ., Examiner
e %, ommission
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OIL. CONSERVATION COMMISSION
P.C. BOX 871

SANTA FE, NEW MEXICO

September 4, 1962

mwnz&mw
P. O. Do 1976
Boswall, Bew Maxico

Attaatiom:s Mr. A. D. Kloxin
oentlsnenm:

Refexence is sade tO your latter of August 7, 1962, wherein you
MW“WMWMtommum
isstallation comstructed oh your stats "Y* Lease, Justis risld, isa
M mhteo, under authority of Commission Order No. R-1377.

Inasmuch as the installation as revised would be in substantial
complisnce with the Commission's Manual for the Installation and Opera-
\ /7tiom of Cosmingling Facilities, we heve no nhisction to the revisiom. !;3

V ' Atlantic is, therefore, heredy authorized to revise said instai-~
lation in accordance with the dizgram subsitted which will permit the
commingling of production from the Ellenburger, McKes, Fusselman,
Momtova, Blinedbry, amd Drinkard zones underlying the State "Y" Lease,
after separately mstering the production from all zones except the
Montoya sOne. Opsration of said installation shall be in compliance

- with the aforesaid manual.

LLJJ@-——Q) G2

T PR T 3 i
L

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director
ALP/UsN/esr

cecs 01l Conservation Commission - Hobbs
0il & Gas Engineering Committee - Hobbs
sState Land Office - santa Fe




THE ATLANTIC REFINING COMPANY

INCORPORATED - 18T0
e~ 3 PETROLEUM PRODUCTS

August 7, 1962
o M 2
ENT MAILING ADDRESS
L8 P. O. BOX 1978
l| "w S NCT MANAGER . ROSWELL, NEW MEXICO

ol cmation Goniasion
P, .0, Box 871 ,
Sauka?o, New Mexico *

Attention: Mr, A, L. Porter, Jr,
Secretary-Director

: -\Re: Camingle Lease

‘ “Atldntic Refining Compeny
State "I® Lease, Justis Field
Lea County, New Mexico

Dear Sirs

Reference is made fto Case No, 1588, Order No. R-1377 whereby, The
Atlantic Refining Company was granted permission to commingle the pro-
duction from the Ellenburger, McKee, Fusselman, Monioya, Blinebry and
Drinkard zones in a common batte.ry. This Order states that each pool
should be seperately metered prior to commingling,

The E]J.enburger zone has since been depleted and is no longer pro-
ductive on this lease., To facilitate testing and producing of the remain-
ing pools, we propose to revamp our commingling installation and make use
of some Ellenburger surface squipment not being used. In revamping this
facility, we propose to up-grade the installation to conform with the NMANUAL
FOR THE INSTALLIATION AND OPERATIUN (F COMMINGLING FACILITIES, We are pro-
posing to use. the subtraction method for the Montoya zone, We r spectfully
request that Order Ro. B~1377 be amended or that you give us permissior to
have sn urmetered zone whose production will be determined by the subiraction
method,

Bnclosed is a schematic drawing of our proposed installation which we
~ feel uil]l give us adequate control during both producing and testing periods.

Should any other information or additioral copiss of these plats be re-
quired, please notify the writer, '

Yours very truly,

The Atlantic Refining Company

(/QLV/LA <,~_.
A, D, Kloxin

enc ]
ce: Joe D, Remey w/enc
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THE ATLANTIC REFINING COMPANY
INCORPGRATED - 1870
. —— . T PE'I'ROLEU‘M PRODUCTS

August 7, 1962

,.u

e 1L ™ “J {u .

DOMESTIC PRODUCING. ENT MAILING ADDRESS
NEW MEXICO DISTRICT E. O. BOX 1978

BOONE MACASLA . DISTRICT MANASER ROSWELL. NEW MEXICO

11 Conservation Commission
P, G, Bex 871 :
Sunta Pe, New Mexico

Attentiom: Mr, A, L. Porter, Jr,
Secretary-Directaor

Re: Ceommingle lLasse
Atlantic Refiring Compeny
State "I* Leass, Justis Fleld
Lea County, New Mexieo

i SO B g i s .
S S NS A e o
Py % s gt

Dear Sirs

Rafersnce is made to Case Ko, 1588, Order No. R-1377 whereby, The R
Atlmukmcmmgmtdum»im 1> ccamingle the pro- ' .
dustion from the Ellenburger, McKee, Pusselman, Montoys, Blimebry and o '
Drinkard somes in s c.mmon battery, This Order states that esch pool ‘ LR

should be separetely metered prior to commingling,

The Ellenburger ione bas since been depleted and is no longer pro-
ductive on this lease, To facilitate testing and producing of the resain-
ing pools, we preopose to revamp cur commingling installation and make use
of soms Ellenburger surfsce equipment not being used, In revamping this
ftcilu-y, we rroposs to upegrade the Inste=llation to eonform witlh tiie RAHUAL
TCR THE IOTALLATION AND OPERATION OF COMMINGLING PACILITIES, Ve are pro-

: - ' posing to use the subtraction method for tbe Montoya sone, We respectfully
request that Order Mo, i~1377 be amended or that you give us permissiom to
bave an ummetered sone whose produdtion will be determined by the subtraction
mathod,

Enclosed is a schematic drawing of our proposed installation voich we
feel will give us aceguate control during both producing and testing perlods,

Should any other inforiation or additional copiles of these plats be re-
quired, pleasme nctify the writer,

Yours very truly,

The “tlantic Refining Conpang

e g e

A De Kloxin
enc
ces Joe D, Ramey w/enc




Law Orrices

‘ P e e ey
S ueaver ca9%y . L HesvEy, Dow & HINKLE :
HIRAM M. DOW
CLARENCE T, “iNaLE Himig Bupivo
W E BONOURANY, UR. .
:tom: ::::::;Mﬁ L l F'; Rq‘"?ﬁ. NEw Mexico . MA

OWARD SN . i J CLEPRONE N 2-8310
:!:.::n:;: :l. PosT Orrice Bax 347
mauL W, CATON. VR Ja‘!!u‘a*ry 8’ 1959

ROBERY C. BLEOBOL

Mr. A, L. Porter, Secretary-Director
New Mexico 0il Conservation Commission
Mabry Hall, State Capitol

Santa PFPe, New Mexico

Dear Mr. Porter:

Ke enclose herewith in triplicate Application of The
Atlantic Refining Company to commingle the production from
separate reservoirs underlying the Atlan’c ¢ State "Y' lease
in the Justis Pool. :

We would appreciate your filing this Application and
having it set down for an examiner hearing at the earliest
possible time, allowing sufficient time for publication of
notice. I would appreciate your sending me a copy of tThe

X notice of publication in connection witk the case.

=

-

Please advise whether or not it has been the practice
in connection with applications to commingle to give notice
to offset owner.. I cannot find any requii ment in this
regard but someone mentioned that they thought it might ko
necessary.

Yours sincerely,

, DOW & HINKLE

% .. .



OiL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEV' MEXICO

January 9, 1959
» )
}7% P
2\ |
¥r. Clarence Einkle | AAJ,M AL
Hervay, Dow & Hinkle ,
PO. Bex 547
o/ Reswsll, New Maxico
Dear Mr. Hinkle:
D | |
) Reference is made to your letter of January 8, 1959, g
concerning the necessity of giving notice to offset cperators in
commingling cases.
.J : Y
The Commission Rules and Regulations do not so require, 3
publication by the Commission being desmed sufficient.
V However, as a matter of practioe most operators do notify '
) ‘offsets when applying for an exeeption to Rule 303, presumsbly as a
l comity measure. _
Li

Very truly yours,

Oliver E. Payne
Councel

QOEP:bp
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W MEXTCO O18 CHBERVATION COMMISSION

BEFORL THE N
SANTA FE, NEW MEXICO

APPLICATION OF THE ATLANTIC REFINING
COMPANY TO COMMINGLE PRODUCTION OF
OIL AND GAS FROM SEPARATE RESERVQIRS
UNDERLYING THE ATLANTIC STATE "Y*"
LEASE, JUSTIS POOL, }EA COUNTY, NEW
EXICO, COVERING THE NINEL AND THE
SEMNEE SECTION 25.. TOMNSHIP 25 SOUTH,
RANGE-37 BAST, N.M.P.M,

Td New Mexico Oil Conservaciocn Commission
Santa Fe, New Mexico

Comes the undersigned, The Atlantic Refining Company, and
hereby makes application to commingle the production of oil and gas
produced from sebarate reservoirs underlying its Atlantic State "Y"
lease located in the Justis Pool, Lea County, New Mexico, and o
embracing the followlng described lands situated in said county, to«wit:

NiNEi, SELNELX Section 25, Township 25
South, Ramge-37 East, N.M.P.M., con-
taining 120 acres, more or less,

and in support of such application respectfully shows:

1. That The Atlantic Refining Company has completed three

wells on the lease hereinabove referred to, more particularly described

as follows:

(1) Atlantic State Y 1B completed in the
Quecen formation located 660' FNL and 1979' FEL

said well being completed in the interval belween

2911' and 3238!.

(2) Atlantic State Y 2A completed in the
Queen formation located 330' FNL and 330! FEL,
sald well heing completed in tne interval fron
3306' to 3232,

3) Atlantic 3tate ¥ 3B iocated 330' FN
and 1650' FEL, sald well being a dual completion
in the Montoya formation in the interval from
68211 to 6683' and in the Ellenburger formation
in the interval from 8143' to 8203

Applicant is in the process of drilling a fourth well, wnich

at the present time has attained a depth of approximately 3,000 feet,

B e bt o o Do bl ek
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known as the Atlantic State Y 4A whichi said well is located 430! FNL
and 660' FEL and applicant contemplates completing the same in the
Montoya formation at an interval of approximately 6,810!' to 6,880!
and in the Ellenburger formation at an interval of'approximately 8,100
to 8,200', There is attached hereto, made a part hereof and for pur-
poses-of identification marked Exhibit "A" a plat showing said leasehold
interest and the location of the respectiﬁe wells.

2. That well number 3 above referred to is producing oil

LS v

and gas from separate reservoé;g'underlying said leasehold premises,
namely the Montoya and Ellenb

rger formations and it is contemplated

W SWEC
t?@ﬁgaﬁg}icant may also secure production from the McKee, Pusselman,
Wi .
Blinebry and Drinkard formations and proposes to commingle the produc-
e ———

tion from said separate reservoirs by producing>the‘same into a common
storage where the character of the crude produced is similar,
3. That the oil and gas produced from each reservoir, with

the exception of the Queen reservoir, will be metered separately before
AR ——————

commingling. An oilvand gas separator, a dump-type oil meter and an
orifice meter will be provided for each producing reservoir. When the
fourth and each additional well is completed a test separator with
identical oil and gas mefters wlill be installed and whenever any zone
begins producing water an emulsion treater will be installed between
the regspective separators and oil meters.

4, The installation contemplated for the measuring and pro-
duction of the oil and gas from each separate reservoir into a common
tank battery will include equipment tested and genérally recognized by
the industry as acceptable for such purpose so that the production from
each separate reservoir will be effectively measured. ©0il sold as
crude of intermediate sulfur content will be commingled into the same
tank battery and if any one zone produces another type crude another

tank battery will be provided.

fariy
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known as the Atlantic State Y #4A which said weﬁi is located 430! FiL
and 660' FEIL, and applicant contemplates compléting the same in the
Montoyaiformation at an interval of approximately ©,810!' to 6,880!
and in tﬁe Ellenburger formation at an 1nterval of approximately 8,100
to 8, 200'.1xThere is attached hereto, madé a part hereof and for pur-
poses of ide?\sificationv marked Exhibit "A" a plat showing said leasehold
interest and ﬁhe location of the respebtive wells.

Th?t well number 3 aboﬁe referred to is producing oil
and gas from sepakate reservoirs underlying said leasehold premises,
namely the Montoya and Ellenburger formations and it is contemplated
that applicant may a3§o secure p&oduction from the McKee, Fusselman

and Blinebgy formationd and proposes to commingle the production from
sald separate reservoiré,by péoducing the same Iinto a common storage

where the character of tgg ggggg produced is similar.
3. That the oil%and gas produced from each reservoir, with

the exception of the Qne%n reservoir, will be metered separately before
commingling., An oil andfgas geparator, a dump-type oil meter and an
orifice will be provided for each producing reservoir. When the fourth
and each additional wéll is mnl éfed a test separator with identical
0il and gas melers !LLL be 1nstalle& and whenever any zone begins pro—
ducing water an emnlsion treater will‘be installed between the
respective separators and oll meters.

4, The installation contempl;ted for the measuring-and pro-
duction of the o0il and gas from each separate reservolr into a common
tank battery will include equipment tested and generally recognized by
the industry as acceptable for such purpose so that the preduction from
each separate reservoir will be effectively measufed and kept separate,
0il sold as crude of intermediate sulfur conte&t will be commingled

into the.same tank battery and if any one zone pboduces another type

crude another tank battery will be provided.
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5. That applicant proposcs to allocate the production from
each of sald wells producing from the respective reservoirs ou the basis
of periodic well tests made at such reasonable times as may be designated
by the 0il Conservation Commission.

6. That the production from said reservoirs into a common
tank battery will effect a considerable saving in installation and

- operating costs and it 1s believed that such 1nstalla$10n will be in

the interest of conservation and that such installation will not cause
waste or inmpair correlative rights,

WHEREFORE, applicant prays that the 0il Conservation
Commission after due notice and nearing as provided by law and the
rules and regulations of the 0il Conservation Commission enter an order
approving the production of oil and gas as above set forth from the

several separate reservoirs underlying the above described lease into

- a common tank battery.

Respectfully submltted,
- THE ATLANTIC REFINING COMPANY

swell, ‘e\
Attorneys for
The Atlantic Refining Company
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SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Elvis A. Utz, Examiner:

CASE 1595:

Application of John J. Dempsey Associates for the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assigning
a minimum allowable to one gas well in the Fulcher KEutz-Pictur-
ed Cliffs Gas Pool in order to prevent premature abandonment

thereof, said well being the Hutchison Well No. 1 located 660

feet fron the North line and 635 feet from the East line of

Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico.



No. 5-359

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cames will be heard befere EIVIS A, UTZ, Examiner:

CASE 1587:

CASE 1588

e
CASE 1589:

CASE 1590

Application of Cabot Carbon Company for an oil-oil dual
cempletion. Applicant, in the above-styled cause, seeks

an erder authorizing it to dually complete its J. L. Reed
Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea Coun‘y,
New Mexice, 1n such a manner as to permit the production of
oil frem the Xing-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 14" tubing.

Application of Atlantic Refining Company to commingle the
preductien from several meparate oil peels. Applicant, in
the abeve-styled cause, seeks an order authorizing it to
commingle the preduction from the Ellenburger, lMcKee,
Fasselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y" Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Sectien 25, Township 25 South, Range 37 East, Lea
County, New I!xioo. -Applicant proposes te separately meter
the production from each formation except the Queen prior
to being commingled. '

Application of Humble 0Oil & Refining Company for an exception
to Rule 16 of Order R-586 and ior an exception to Rule 303
of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State

"V Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liguid
hydrocarbong produced from the Tubb zone of said State "V”"
Well No. 11 with Tubb oil produced from its State "V'" Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State "V'" Well No. 11 with the Blinebry
o1l produced from its State "V'" Well No. 1 located in the
SW/4 SW/4 of said Section 10.

Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, Mew Mexico, and for
the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation o the Bisti-lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-~described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowables from wells which have
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Docket No. 5-59

CASE 1591:

CASE 1592:

CASE 1593:

CASE 1196:

been shut-in for observation or to increase the efficiency
ef the project, operation of the vwells on a net gas-oil
ratio basis giving allowance for gas injected, and such
other rules and regulations azs the Oollission deems neces-
SaAry.

Application of Angels Peak 0il Company fer the mign:ent
of mintmum x1lowables o twn gas wells in the Fulcher Kuts.
Pictured Cliffs Gas Pesl, San Juan County, New Mexice.
Applicant, in the ahu-ctym cause, seeks an erder assign-
ing m!m allowabies te two gas wells in the Fulcher Kuts-
Pictured Cliffe Gas Pasl in erder te prewvent pressture

abandenment theresf, said wells being applicant's Angels Peak

Well M». 3 located 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. 5
lecated 285 feet frem the Nerth line and 1520 feet from the
West line of Sectien 11, beth in Township 28 Nerth, Range

11 West, San Juan County, New Mexice. .

Application of Amerada Petrolsum Cerporaiion fer an order
extending the horizeatal limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a nen-standard gas preration unit.
Applicant, in the above-styled cause, seeks an erder extend-
ing the hor:lzontal limits of the Bagley-Upper Pennsaylvanian
Gas Peel to incilude the E/2 of Section 33, and the NW/4 of
Sectien 34, all in Tewnship 11 Seuth, hngc 33 East, Lea
Csunty, lte- Mexice. Applicant fu*ther seeks the utsblish-
ment of a 320-acre non-standard gas preratien unit in said
pool censisting of the NE/4 of said Sectien 33, and the NW/4
of said Section 34, to be dedicated to the applicant's State
_BT "M" No. 2 Well located in the SE/4 NE/4 of maid Sectien

Appliation of The Texas Company for a non-standard gas
preration unit. Applicant, in the above-styled cause,

seeks an order autherizing a 24l-acre non-stiandard gas
proratien unit in the Eumont Gas Pool consisting of the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, Township 19 South, Range 37 East,
Lea County, New Mexico, said unit to be dedicated to
applicant's J. W. Cooper Well No. 5 located 1668 feet from
the North line and 1650 feet from the Easgt line of said
Section 5.

Application of The Ibex Company for permission to expand
ite water flood project in the Artesis Pool, Eddy County,
New Mexico, and for eight unorthodox well locations.
Applicant, in the above-styled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.

2, authorized by Order No. R-866 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
locations in Sections 21 and 28 of the aforementioned town-
ship.

R R, D




No. 5-59

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The follewing cames will be heard bhefore ELVIS A. UTZ, Examiner:

CASE 1587: Application of Cabot Carbon Company for an oil-oil dual
cempletien. Applicant, in the ahou—stylad cause, seeks

an erdsr authorizing it te dually complete its J. L. !ned
Well Ne. 2 located 660 feeti irem thc North and Kasi iines
ot Sectien 35, Mp1380uth ‘Range 37 Bast; Lea County,
New Maxico, in such a manner as to permit the production of
oil frem the King-Welfcimp Poél and King-Devenian Pool
through parallel strim of 11" tubing.

CASE 1588: Application of Atlantic nefining Cb-pany to commingle the
preduction from several separate eil peols. Applicant, in
the abeve-styled cause, seeks an order authoriging it to
cozmingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y" lease comprising the K/2 NE/4 and the SE/4
NE/4 of Sectiou 25, Township 25 Seuth, Range 37 East, Lea
County, New quieo. Applicant propdses ‘te separately meter
the production from each formation except the Queen prior
te being commingled.

e .
CASE 1589: Application of Humble 0il & Refining Company for an exception
to Rule 16 of Order R-586 and for ar exception to Rule 303
of the Commission Rules and Regulations. Applicant, in the
abeve-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity oil well as a gas well in the

- Tubb Gas Pool, said well being its dually completed State
"y ¥ell No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Iexico
Applicant further seeks per-ission to commingle the liquid
hydrocarbors produced from the Tubb zone of said State V"
Well No. 11 with Tubb eil produced from its State "V" Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensaie
produced from said State "V" Well No. 11 with the Blinebry
0il produced from its State '"V'' Well No. 1 located in the
SW/4 S¥/4 of said Section 10.

CASE 1590: Application of Rex Moore for an order authorizing a gas

~——— injection project in San Juan County, New Mexico, and for
the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-lower Gaiiup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowabies from wells which have




CASE 1573:

¥
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ir/

Application of The Ibex Ol-pnny for permigsien te install
three mte 10..5. sutematic custody trmt«ur aystens .

: : y » Wexico. Appliunt
tnrtm m parlissinn to conselidate multiple tank
batteries on said Resler Yates State Lease in exception to
Rule 309 of the Commission Rules and Regulations.

CONTINUED CASE

Application of Seouthwestern, Inc. 0il Well Servicing for
permission to make a "slim hole" completion. Applicant, in
the above-styled cazse, seeks an order autherizing it to
utilize the "slim hole" method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Bange 30 East, Square lake Pool Eddy ‘County, New bxico.
Applicant proposes to utilize 2& inch tubing as a subgstitute
for casing in the above-described well.
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SANTA FE, NEW MEXICOC
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OIL CONSERVATION COMMISSION
P, O. BOX 871
SANTA FE. NEW MEXICO

February 24, 1959

-Mr. Howard Bratton
Herwvey, Dow & Hinkle
P.C. Box 547
Roswell, New Mexico

Dear Mr., Brattoa:

Enclosed herewith please find Order R-1337 entered in
Case No, 1588 authorizing the instailation of automatic custody
transfer equipment on the State "Y' Leare, You will note that
this order requires that the meters used in the automatic custody
transfer aquipment shall be checked for accuracy once each month
until further order of the Secretary - Director,

Results of tests shall be filed with the appropriate district
office of the Commission and shall be on the meter test report form
which is available at all district offices.

Very truly yours,

A, L, Porter, Jr.
Secretary - Director

ALP/DSN:bp
Encls,




)

Ol CONSERVATION COMMISSION
P. O. BOX 871
vSANTA FE. NEW MEXICO

February 25, 1959

My, Howard Dratton
Hervey, Dow & Hinkle
Box 547 S

Ronswell, New Mexico

Dear 'H&wnrd:

_ On February 24th, 1959, we rnailed you two copies of Crder
No, R-1337 in Case No. 1588. ’

1 have discovered an error in the subject order in the final
paragraph, Flease disregard the final paragraph in its entirety.
Eaclosed are two coples of page two which should be substituted for
these on the orders mailed to you yesterday,

Very truly yours,

Uliver E, Fayne
General! Counsel

CZPibp.
Encls,

CC-OCG, Hobbs
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BEFORE THE OIL COMBERVATION COMMISSION
QF THE STATX OF MEV MEXICO

CASE WO. 1888
Order Bo. B-1337

OIL POOLS IN LEA COUNTY, NEV MEXICO.
ORDER OF THE COMMESSION

BY YR COMMISSIOH:

Ihis onuse came oa for hearing at 9 o'cloek a.m. on February

4, 1980, at Santa o, Yov Maxice, efore Zivis A. Ut=n, Exaniner

vmhﬁum
evidence

duly appointed by the Oil Couservation Commissien of Kow Mexico,
mma-mm,-nmua
Mmle 1314 of the Cosmisaion Pmles and Regulations.

W, on this Y gay of Fehrusry, 1980, the Commission, a

accamidered the application, the
Mmmmumm Kivis A.

Utz, and beiag fully advised in the premises, '
FINDS;

(1) That dus public notice baving been given as requind

‘~by law, the Oommission has Jurildiction of this cause and the

nhjoet msatter thereof.

(2) That the applicant, The Atlantic Refining Company, is
the owner and operator of the State '"Y" lease eo-prum the N/2
KE/4 and the SK/4 NE/4 of Section 25, Township 25 South, Range 37

- East, NMPM, Iea County, New Mexico.
(3) That the applicant proposes to commiugle the Ellenburge:r,

McKkee, Fusselman, and Montoya production, as well as the Blinebry
aud Drinkard production if they prove to be intermediate grade
crudes, from all wells presently completed or hereafter drilled on

‘said State "Y' leass,.

(4) That i1f the production from any of the a.bove-menfioned
formations proves to be sour crude, it wiil not be commingled with
the intermediate grade crudes,

() That the applicant proposes to separately meter the
production from each formatlon prior to commingling.




-l
Case Mo. 1588
Oxder Mo. R~1337

(6) That approval of the subject applicatioa will not
CAUSS WASte 0T m correlative rights.

ITIB m:

. pSaNtly um&iuodum State
W"MWQ%W&W&N&.WA&Wiot &etm%.
Township 25 Bouth, Range 37 Baat, NMIM, Lea Oouniy, MNew Mexico.

mmmngi_ mtth—mmtnuouhctnu

) v
PN PR

htmhh‘hthw

senting’ XTew 1G permit the testing of all wells loasted oe
-mm«mmum-ummumm
individual production from eash sone of sach of said wills.

‘ matmtuh ml-nm,c..tuaymmmmn

S8TATE OF MEW MEXIOO
OIL mmaucn COMMIBS ION

JOBR BURHOUGHES , Chimn//é
W/ﬂyw

HI{RBAY E. HORGAN, Member
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A L PORTKR Jx”,, Member & Secretary
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‘ THE ATIANTIC REFINING COMPANY
FROPGSED TANK BATTRY 70 -
COMINGLE PRUDUCTION -
Separator . ATLAETIC STATE "Y" L=ASE ;
Emulcion Treatep JUSTIS AReA, LEA COUNTY, NEW MEXICO
841 Meter - :
7 -Gas Meter . v - FIGURE I
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