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RBREFCRE THE
CIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICC

IN THE MATTER OF:

Application of Angels Peak (il Company for
the assigrment of minimun allowables to two
gas wells in the Fulcher Kutz-Pictured Cliffs
Gas Pool, San Juan County, New Mexico. Ap-

plicant, in the above-styled cause, seeks an Case
order assigning minimum allowables t0o two gas
wells in the PFulcher Kutz-Pictured Cliffs Gas 159

Pool in order to prevent premature abandon-
ment thereof, said wells being applicant's
Angels Pezk Well No. 3 located 595 feet from
the North line and 1240 feet from the East
line of Se: tion 11 and Angels Peak Well No.
5 located 285 feet from the North line and
1520 feet from the West line of Section 11,
both in Township 28 North, Range 11 West,
San Juan County, New Mexico.
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BEFORE:
Elvis A. Utz, Examiner.
TRANSCRIPT OF HEARING

MR. UTZ: The next case will ke 1519,

MR. PAYNE& Application of Angels Peak 0il Company
for the assignment of minimum allowables %o two gas wells in the
Fulcher Kutz~Pict’red Cliffs Gas Pool, San Juan County, New
Mexico.

MR. VERITY: Mr. George Verity, appearing for Angels

Peak 0il Company .

No -
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May it please the Examiner, this is an application for a
/= special allSwable for two welis drilled in the FPulcher Kutz‘PicturJd |
Cliffs formation, which wells were drilled prior to June 22nd,
1948, the time at which the present formala and field rules were
set, uhich spaced this pool on 160—acres. |

The two wells for which we are asking special ..allowable
are the Angels Peak No. 3, located in Section 11 of 28 North, 11
West, and Angels Peak No. 5, located in the same section. Both.
of these wells are on an irregular shaped tract in that ﬁhey are
not in a regularly di\hdéﬁ aubdivision of M0 _ceres. No. 3 has
48.3? aﬁrés;5N0u:5; 49,15 ‘acres attributed to it. With the acrea?e l
attribution factor that is given te 1ormulating the allowable
- : Vfor these wells, or the monthly allocation of these wells, the

aliocation comes out so small that the applicant finds that it is

impossible tc continue to‘operate these wells economically, and
they are going to be abandonded unless a special allowable takes

into consideration that they were lawfully drilled on this size
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tract at the time they were drilled and thatv oll and gas will
be left in place and wasted. Granting a special ailowable, thét
will permit them to be continued. |
I would like to c¢all, after that introduction, Mr. Paul
Clote.as a witness.
(Witness sworn.)
MR. UTZ: Are there other appearances in this case? If

not, you may proceed.
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P AUL J. C LAOTE. a witness called hv and on behalf
of the Applicant, being first duly sworn, was examined
and testified as follows:

DIRECT  EXAMINATION

BY: MR. VERITY:

Q@ Will you state your name, please?
A éaul J. Clote.

Q Mr. Clote, what is you educational background?

A I have a BS degree in petroleum engineering from Tulsa

University.
Q Haye vou testified before this Commission heretofore
as an expert petroleum engineer?
A I have.
MR. VERITY: We submit that this witness is qualified
as an expert.
MR. UTZ: His qualifications are acceptable.
Q (By Mr. Jerity) Mr. Clote, are you familiar with the
Angels Peak Oil Company's No. 3 well located 595 feet from the
North line and 1240 feet from the East line of Section 11, 28
North,1ll West?
A I am.
Q Are you also familiar with Angels Peak's No. 5 well
located 280 feet from the North line and 1520 feet from the West
line in Section 11, 28 North, 11 West?

A I am.

stikdi S ks
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: Q Mr. Clote. I hand vou what the Reporiter has marked . |
- Exhibit 1. Will you tell us what it 1s, please. | %
A <ris is a plat showing the locations of Angél Peak Welil g%
3 and 5. | 4
Q I notice that theycare both within the same mawled b
land lines there, without a dividing line. Is the ‘a‘craage'allocaerd
"to No. 3 the W/2 of that long rectanguiar tract?
A It is the north -- or the east parﬁ»of that Section,'
which consists of 48.33 acres allocated to Well No. 3, and Well
No. 5 has an_allocatign of 49.15 acres.
Q  Being roughly the W/2 of ‘that bract?
A That's correct. |
—_ Q@ Do you know when these wells were drilled and’conpletqd?
- A These were drilled in 1930, December 20th of 1930, Welll

No. 5 was completed; Well No. 3 was completed March 19th, of 1930.
Q Doés’this plat reflect that the only offset  operztors

to this lease are Aztec 0il and Gas Company, Congress 0il Company,

and Summit Oil Company?

A That'is correct.
Q And Angels Peak, of course.

A Yes.

Q Had vo

Had you made inguiry f{rom tné records of Angels Peak
as to what 1t would cost them to operate these gas wells?
A These wells will normally run arcund seventy-five

dollars a month per well.

DEARNLEY . MEIER & ASSOCIATES
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(4] Is it your experience as a production enginéef, or

let me ask you this, have you had experience producing gas wells
in this area?

a I have.

Q By virture of that experiehce, are you familiar‘with

3k s

the cost of producing ~-
A  Yes, I am,
Q Do you think ﬁhat that seventy-five dollars is a
figure that is encountered in the area generally?
‘ A I believe that's a fairly>appfoximate figure for well4
in the area.
ﬁR. VERITY: VWe offer in evidence Exﬁibit 1.
MR. UTZ: Without objection. EXhibit 1.will be received.
Q (B& Mr. Verity) Mr. Clote, I had you what the Rebort#r

has marked Exhibit No. 2 consisting of two sheets. Will you

please tell us what that is?

A This is a-list indicating tle production and allowabl

K
.
B
3
i
et
2

on the Angels Pealk Well and §, It is shown for January through

(oY)

December for 1958 in both cases.

Q wWhat was the allocation for these wells, for No. 3

i1 Sepilember of 19587

t_h

‘A The allowable was 208,000 cubic feet for the month.
Q FPor the month. And on tlo. 5%
A During the month of September, it was 276,000 cubic

/ feet.
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Q And what was the highest, thlis Exniblt Tellects
from January through Decemeber, does‘it not, '58¢%

A Yes.

Q  What was the highest allowable you had"oﬁ No. 3 during
that year? {

A During Ncvember, an allowable of 952,000 cubic feet.

Q And on No. 5? |

A On No. 5, it was 983,006 feet, also during the month
of November.

Q wWhat was your}total‘allocation on each of the two
wells for the year?
_k A Totai, 8,485,000 cubic feet on the Angels Peak No.
3, and the Aﬁgels Peak ﬂo. 5 we had 8,924,000 cubic feet for the
year.

Q That's considerably less than a2 million a month?

__A That‘s-correct.

Q what was your actual production £rom these-two wells?

A Actual production during the year, 4,965,000 cubic -
feet, and from -- |

Q And from No. 52

A 3,330,000 cubic feet.

Q Was that production less than the a

i)
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these wells are incapable of making, it, or for:other:.reasons?
A For other reasons.

& Do you know what the deliverability of these wells 1is|?

DEARNLEY - MEIER & ASSOCIATES
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A Angels Peak No. 3 has a delliverability of 240,000

cublc feet per day. Angel Peak No. 5 has a deliverapility oi 203,000

cubic feet per day.

Q  Can either of these wells be continued to be operated

econnn1¢a11y on a continued allocation similar +to which they havgﬁ

A No,'they cannot.

Q Is the company losing money on the operation of these
wells atithe piesent time, Angels Peak? |

A I feel that they are.

Q | If it is necessary to abandoﬁ these wells by virture
of the insufficient aliocation, in your opinion, will gas under
these locations be recovered?

A  No, }t will not. . |

Q@ - In your opinion then, will‘it éommit waste if the
allocation is continued on its presenﬁ basis?

A That 1s correct.

Q Mr.'Clote, in your opinicn, would 1t be economically
sound and feasible for Angels Peak 0Oil Company to continue to
produced these wells 1f they were granted a special allowable of
a miliion and a}half barrels a month?

A It would.

Q And can both of them make that allowable?

A Both wells are capable of making the allowable.

MR. VERITY: Your Honop, I would like to request that

DeaRNLEY - MEtER & ASSOCIATES
GENERAL L.aw HEFORTENS
ALBUNUERQUE. NEW MEXICO
Phone CHopel 3-669%
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. stating that they have no objection to the entry. of this order.

the Commission take judicial knowledge of the fact that Order No,
R-1212 was entered in Cause No. 1461 granting an allowable to
nine wells in this same pool,special allowable of a million and
a half barrels because of the same factors there as here, that
we would have, they were not economically sound Lo contimuc cperatl
1ns because of the acreage attribution reduction, and‘also Order
No. R-1280 tha* was entered in Case 1538 to the same efrect. I
believe that Aztec 011 and Gas Company, who the Commissioner
will renember ﬁas one of the offset operators,. has written the

Commission under date of January 28 with regard to the applicétior+

I would like %o submit’to the Commission a letter from Congress
01l Conpany stating that they do notbobject, and also a letter
from Summit Oil Company granting their permission.

MR. UTZ: Would you like to introduce these two lettens
into evidence? |

MR. VERITY: Yes, I would like to off these two letters
in evidence; and also, lf‘the‘cbmmission please, an original
copy of the letter from Aztec.

That's all we have, Your Honor.

MR. UTZ: Without objection, Exhibit 2, 3, and 4 will
be accepted. Are Lhere any questions of the "itness?

MR. PAYNE: Yes.

MR, UTZ2: Mr. Payne.
CROSS EXAMINATION

DEARNLEY  MEIER & ASSOCIATES
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< Could you Lell we ihe siailus of the acreage in Section
10 insofar as the Fulcher Kutz-Pictured Cliffs gas pool is con-
qerned?

A I believe the acreage in Section 10 has not been
‘dedicated to any drilling.

Q Do you know if this acreage is within the horizontal
limits of the Fulcher Kutz-Pictured Cliffs Gas Pool?

A I believe it is.

Q  What acreage is dedicated to Well No. 18 in Section
127 |

A I beljeve it's the W/2 of ﬁhat section, which would»bé,
I would say; approximately 105 acres, something on that order.

Q ° Do you know when this No. 18 Well was drilled?

A No, sir, 1 do not.

Q ~What I am trying to get at, was it drilled before
160-acre spacing was 1. effect?

A I believe it may have been, that was prior to my

time with the company.

Q@  Now, how about the No. 17 Well in Section 13, do you
e 1is dedicated to that well?

A 1 believe it 1s 160-acres, the NW/4 of that sectiecn.

Q Now, is the S/2 of the E/2, I‘believe you said,it is
the S/2 of the E/2 of Section 10, that is not dedicated to any

ot well in the Pulcher Kutz at the present time?

DEARNLEY - MEIER & ASSOCIATES
GeNERAL LLAw REPOHTERS
ALBUQUERQUE. NEW MEXICO
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A 1 aon't believe 1t 18, no, sir.
Q What allowable do youcconsider necessary to prevent

the premature shandoEmment of these two wells?

A Minimum alloﬁable, 1,500,00 per month would be adequaéé.

Q Would both of these wells make that?
A Yes, sir, they would.

Q Now, to your knowledge, have both of these wells paid

out?
A Yes, sif, they have.
MR. PAYNE: That's all, thank you.
MR. UTZ: Off the record.
(Discussion off the record.)
MR. UTZ: Are there any additional questions of the
witness?

MR. PAYNE: Yes, I would like to ask one other questiTn.

CROSS EXAMINATION (continued)
BY: MR. PAYNE: |
Q Mr. Clote, why can't you dedicate the N/2 of the E/2

of Section 10 to the No. 5 Well?

A We could doc that

] And also perhaps the entire W/22?

A Unless it is already dedicated, but toc my knowledge,
it is not. .

Q Have you attempted to work out an agreement with Azte

0il and Gas Company as to the S/2 of the E/2 of Section 107

h
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MR. VERITY: I believe, Your Honor, that the order
doesn't allow you to cross the section line.
MR. PAYRR: It does after notice and hearing. Thait's
all.

EXAMINATION BY MR. UTZ:

Q  How much acreage, Mr. Clote, would it take in order

to bring your well up to fifteen hundre& MC? a month, do you
have an estvimate in that matier?
A Possibly it would take an additional 60 to 70 acres,
I Would lmagine.
Q I think thai's about right. Actually, you have the
acreage to the west of this well, do you not, on the No..S?
A Yes, we do.
Q However the S/2 of Section 10, partially, is already
dedicated to the No. 4, is that correct?
| A That 1s correct. ‘
Q Section 11 instead of iO. Are there any other Questi
of the witness? if not, the witness may e excused.
(Witness excused.)
MR. UTZ: The case will be taken under advisement.‘
MR. PAYNE: Mr. Examiner, we received a statement
here from Pan American Petroleum Corporation in regard to this
case which states as follows:

“"Pan American Petroleum Corporation wishes to enfer a

pns
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statement 1n Case 1501 which 15 scheduled to be heard at the
February 4, 1959 iExaminer Hearing. We request that the following
statement be read in the record of this case:

Pan American Petroleum Corporation is operator of approx

1y 44 wells in the Pulcher Kutz-Pictured Cliffs Pool. We re-

'cognize that under certain circumstances lncreased allowables may

be necessary for economic reasons to prevent premature abandonmen|
of certain wells which were drilled on short spaciag prior %o
Juné 22, 1948. Pan American is opposed to the granting of any
1ncréased allowablesa €or %hase wells if other wells were drilled
after that time in the same immediate vicinity at locations which
would prgclude the assigmment Qf additional acreage to formm
standard size units for the previously existing wells. We also
oppose the granﬁing of increased allowables if additional acreage
can be assigned to these wells and nc valid attempt~has’been made
%5 dc 3¢. We further belleve that increased allowablgs should
only be granted for wells that would qualify under the provisions
of the Statutes after examining the ebonomic factors concerning
each individual well and then only in the amount necessary to
prevent premature abandonment.
Very truly yours, Alex Clarke, Jr.
MR. UTZ: Any other statements in this case? If

not, the case will be taken under advisement,

te-

CEARNLEY - MEIE? & ASSOCIATES
INCORFPORATED
GENEHAL LAY REPIRTERD
ALBUQUERQUE. New MixIco
3.6691 5-9546




14

STATE OF NEW MEXICO 'g
ss
COUNTY OF BERNALILIO )

jof Beinalillo, State_pf New Hexico,}&ﬁﬁereb&hcéfgif;wgﬁgiwfhe
foregoing and attached Transcript of Hearing ocefore the New Mexic:
0il Conservation Commission was reported by me in Stenotype
and reduced to typewriéfen transcript by me, and that the Same
is a true and'correét‘record, to the best of my knowledge,
skill and ability. | ’

'WITNESS my Hand and Seal this Tth day of February, 1959,
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

My Commission Expires;

October 5, 1960

I do hereby certify that the foregoing i3
a ooaplete reoord of the wrocaedings in

the Examinc‘-ixcgaifg o Onge Mol 5.9/(”A
b

beard by me o ... ) AH.A:;>Nﬁ. 1957 .
............ . Exaziner
New on Conmission

I, Joseph A. Trujillo, Notary Public in and for the County

DEagMNLEY . MEIER & ASSOCIATLS
INCORPORATED
GENrLRAL L AW HEPORTERS
ALBUQUERQUE NEwW MEXiCO
3.6691 5.9546




g On behalf of your client, Angels Peak Oil Company, we
B
V

u
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OIL CONSERVATION COMMISSION

B N ROX AT

' SANTA FE. NEW MEXICO

February 13, 1959

Mr, Geo, Verity
211 East Broadway
Farmington, New Mexice

Dear Mr. Verity:
enclose two copies of Order R-1334 issued February 12, 1959, by

the Oil Conservation Cornmission in Case 1591, which was heard
on February 4th at Santa Fe before an examiner,

Very truly yours,

" A, L. Porter, Jr,
Secretary - Director

bp
Encls. : '
; }
(v v
i~ /jli A/ / }: f, / t\;. N //)/‘/
(}*/ , N Y s




Janary 27, 1959 o

Few Maxtco 01l Conservation Commisgion
Santa Ye, Few Mexico

Res Application of Angels Feek 01l Cowpany
for sn Order gracting speciul sinisom
aliowbles for coricic wells in the
Falcher-Bats-Pictured Cliffs Pool,
San Juan County, New Mexico, in exception
to the rules sod regulations for seid pool , :

Gentlemsns

Congress 01l Crupaxy statas that it has been furnished a copy of the
Application of Angels Pesk 01l Cospany dated Jammmry B, 1950 &irected
tc your Comnission and reguesting the granting of & specisl mininmm

allowsble spplicabla to its Angels Peak No. 3 ad Angels Peak No. 5

wvells i emesption to the rules and regulations for the Fulcher-Kutz-
Pictured Cliff Pool {n Sarn Juan County, New Mexicc.

You are advised that Congress 01l Company, &s the owmer of production
from screage offsetting the wells male the sublect of the Angels .
Peak 011 Company application, has vo cbjection to the grenting by the
Commission ¢ the Angels Feak 01l Company application.

CONGRESS OIL COMPANY “;5;/

o o | | > / :
. ' ' : 3 2 & E




AZTEC QuL.& BAS ComPany /1, o (¢ / © 9/

$20 MERGANTILE LEELIMEs wLDA,
I Du.u- 1, Towa

R T 5“:,1]

Ja.nmry 28, 1959

Hew Mexico Oil Conservation Commission
P. O+ Box 871
Santa Fe, Nevw Mexico

Attention Mr. A. L. Porter, Jr.,
Secretary-Pirector

Re: Application of Angels Peak 0il Co.
for Order Granting Cpecial Miniwum
Allowables for Certain Wells in
Fulcher-Kutz Pictured Cliffs Pool,
San Juan Cuunty, New Mexico, in
Exception {0 Rules and Regulations
for Said Pooles

Gentlemen:

Angels Peak 0il Company hes furnished us a copy of its subject
application, dated January 8, 1959, to the Commission, concerning
special minigmumm a&llgwable for its No. 3 and Bo. 5 Wells in San Juan
County, Few Mexico.

As an owner of offsetting acreage, Aztec 0il & Gas Company has
no objection to the granting by the Commission of the application
of Angels Peak 0il Company sc long as the Commission’s order pro-
vides that the special mm.mum allowable assigned to the wells is

egquel to their capociity ".;o préduce or ’SCC mci per muuuh, -n.u.t...tever

is Jess, : T
\./F«"
Yours very truly,
AZTEC QOIL & GAS COMPANY
T\
\1) . 7 ) P
Quilman B. Davis
Secretary and General Attorney
QED :NL

cc - Angels Peak 01l Cowmpany
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MONTHS

JANUARY
FEBRUARY

APRTL,
Y

JULY
ATGUST
SEPTEMBER
NOVEMBER
DECEMBER

ANGRT. PRAR 4K

M'

1957

Based on Acreage Factor 31

PRODUCTION

990

1,616

1,047

3,9L2
| o

0
0
0
0
0
0

0
11,595

ALLOWAPL®

1,277
8h3
1,227
A17
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86)
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Bas®d on Acreage Factor .30

PRODUCTION

k031

3,7
2,387
0
0
0]
66k
0.
1,015
2,847

0k
1%,792

ALLAWARLE

1,757

833
1,0l
1,357
1,435
1,637
1,08k

82}

hh8
1,068
2,401

1,352
30,079

DAYS "W

3

27

125




ANGEL PEAK #3 1958

«30 Acreage Factor 1.00 Acreage
HORTRS. PRODICTION ALLOWARLE DAYS ON ALIOWABLEPactor -
JANUARY 0 , 9ho 0 3,128

5 FERRUARY 0 . 630 0 2,104

| MARCH 0 , 76k o ‘2,555
f APRTL, 1,820 900 17 3,007
' 2,506
2,632

- 1,625
1,7h6
895

MY | 1,155 750
JUNE - 0 791
JULY | 0 : ; 486
AUGUST | 0 523

SEPTEMBFR , 0 , 268

o O 0O o o o

: OCTOBRR | 0 578 — 1,934

: NOVEMBER 1,990 952 - 17 3,160
DECEMBER Q- 903 — 0 3!018
Ly 965 | 8,485 k0 28,330
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<t By

JANUARY

. MARCH

MAY

AUGUST

OCTOBER
NOVEMB~R
DECEMBRR

ANGRL PRAX g 1928

PRODUCTTON

1,961
1,269

© O O o o o

3,230

. }1 Acreage Factor

T m. h‘l'

1,131
650
790
930
775
817
502
sho
276
597
983
933

8,92l

L ”m
et ———

0
0

o

17

® 0 © a o

<

23

-1,00 A
MggigafgCWI

3.8
2,096
2,5hS
2,996
2,497
2,462
1,619
1,740
891
1,923
3,167

3,007

28,587
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. _ , ANGZLE PzAK DIt COMPANY
i CaonGrEsSs Oit. COMPANY
SuMMIT OIL. COMPANY

BURTYT BUILDINS
OALLAS 1, TEXAS

Jaruwery 27, 1553

Rew Mexico 01l Counservation Commission
Saute Fe, Rew Mexico

Re: Application of Angels Peak Ofil Company
for an Order granting special minimum
allowables for certain wells in the
Fulcher-Kutz-Pictured Cliffs Pool, .
San Juan County, New Mexico, in exception
to the rules and regulations for said pool

Geutlemen:

Summit 0il Cowpany states that it has been furnished a copy of the
Application of Angels Peak 01l Company dated Jamwary 8, 1959 directed
mmca-iuionanirequestingthemmgofa special nintuom
allowable applicable to i.tsAngelsPeak!io *3 and Angels Peak No. 5
wells in exception to the rules and regulaticus for the Fulcher-l(utz-
Pictured Cliff Pool in San Juan County, New Mexico.

You are advised that Summit 011 Compauy, as the owner of production
from acreage offsetting the wells made the subject of the Angels
Peak 011 Cowmpeny application, bhas wo objection to the granting by -.he
Commission of the Angels Peak 0il Cowpany application.

SUMMIT OIL COMPANY . ‘ WS}'
By
1c§;1>res dent
DI AN SN U*‘V
il J e TR O TON




-~ (UANGELS PEAK Oi. COMPANY
Conarezas O CoMPANY
et 11 128uMMIT 01 SOMPANY

AU : PURY BUILDING

OALLAS {, TEXAS
January 8, 1959 C'/é‘h

.

New Mexico 0il Conservation Comiésion
P. 0. Box 871
Santa Fe, New Mexico

Re: Application of Angels Peak 01l Company
for an Order grauting §§§cial minimum
allowables for certain in the
Fulcher-Kutz-Pictured Cliffs Pool,

San Jusn County, New Mexico, in exception
to the rules and regulations for said pool

Gentlenen:

Angels Peak 0il Comwpany (herein referred to as“Applicant®™) hereby
submits its Application, in triplicate, for an Order granting special
allowables for certain wells in the Pulcher-Kutz-Pictured Cliffs Pecol,
San Juan County, New Mexico, in exception to Rule 9 of Order No. R-565-C,
as amended by Order No. R-967, which rule governs the gas allocation
formwla for such pool. In support of this Application Applicant respect-
fully states and shows the following:

1.
Applicant is the owner and operator of natﬁral gas wells capable of

producing vatural gas from the Fulcher-Kuvtz-Pictured Cliffs Pool in
San Juan County, New Mexico, as follows:

well Name Location Designated Unit lio. ol Acres
Angels Peak No. 3 595 ft. from N and T-28N, R-11W 48.33
1240 ft. from B Sec. 11: N5 of B3

lines of Sec. 11,
©v-28N, R-11W

N

Angels Peak lio. » 285 1. from N and ‘P-25N, R-11VW 49,15
o f 1520 ft. from W Sec. 111 h§ of W2
~ lines of Sec, 11,
Q’b ©-28N, R-11W
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2.

The Angels Peak No. 3 well was completed on March 19, 1930 and the

Angels Peak No. 5 well was completed on December 20, 1330, lhe Liuwe of
both such completions bheing prior to the entry of Order No. T8 on

June 22, 1948, changing the drilling and spacing units for gas wells,

in the area involved in this application, from k0O to 160 scres. At

the time the above described wells were drilled it was legal and customary
to drill such wells upou 4G acre tracts. BExisting well location prevents
the dedication of additional acreage to the above wells.

3.

Allowable production is allocated to the above wells under Rule 9 of
Order No. R-565-C as amended by Order No. R-967, which rule does uot
contain a provision for a winimum allowable to prevent premature abandon-
ment of wells. The assignment of a winimum allowable in excess of

that allocable to the above wells uunder existing rules is necessary to

' prevent premature abandomment of such wells and resulting waste growing

out of the loss of otherwise recoverable gas.
k,

Applicant Submits that the failure of the existing rules to make provision
for a minimum allowasble to prevent premature abandoumeut of wells is
prejudicial to Applicant's interest and that the Commission should not
penalize Applicant through application of the acreage attribution factor
jn the proration formula since the subject wells were drilled prior ta
establishment of the present 160 acre spacing. Under the equitable
relief provided in Article 65-3-1% New Mexico Stat. 1953 Amno., Applicant
is entitled to an exception to Rule 9 of Order MNo. R-565-C, as amended

by Order No. R-967, allowing Applicant a minimum allowable for each of the
above described wells in order to prevent premeture abaundoumeunt thereof
and resuliing waste. : '

5.

Applicant requests that the hearing on this application be conducted
before an Exanminer designated by the Commission. '

6.

Attached hereto as BExhibit "A" is, to the best of Applicant's knowledge,
a list of the names and addresses of all varties owning oil and gas leases
which offset the above described wells.
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WHEREFORE, Angels Peak 0il Company respectfully request . that an Examiner

Hearing st Santa We, New Mexico, be set at as early a date as possible, ‘ :
that due unotice thereof be given in accordance with the laws of the State .
of New Mexico and the rules aund regulations of the 0il Conservation Lo
Commission and that upou such hearing each of the sbove described wells

be assigned 2 miuimum allowsble in exception to Rule 9 of Order ¥Wo.

R~565-¢, as amended by Order No. R-967.

Respectfully submitted,

VPRI

ANGELS PEAK OIL COMPANY

5y _(Maldaa S

Its Kt{:orney

‘ STATE OF TEXAS }
: COUNTY OF DALIAS )

William S. Jameson being first duly sworn stat.s that he is attorney
for Augels Peak Oil Company, Applicant in the foregoing Applicetion;
that bhe has read said Application,and to the best of his knowledge,
information and belief, all statements of fact contained therein are
true and correct.

William S. Jt

{rop el wirip

Sworn to and subscribed before me,the undersigned authority, on this ‘
the 8th day of January, 1959. _ -

[T RPNy

yd
I ‘ "~ Notary Public in and T
£ ’ 1y Commission kxpires: bDallas County, Texas” ¥

June 1, 1959



Operators owning offset acreage:

1. Aztec 0il & Gas Coupany
920 Mercantile Securities Building
Dellas 1, Texas

2. Corgress 0il Company
Burt Building
Dallas 1, Texas

3. Summit 0il Coumpauy
Burt Buildiung
Dallas 1, Texas

4. Angels Peak 0il Company
Burt Building
Dallas 1, Texas




SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 15859

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Elvis A. Utz, Examiner:

CASE 1595: Application of John J. Dempsey Associates for the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assigning
a minimun allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order to prevent premature abandonment
thereof, said weil being the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico.




No. 5-58

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cames will be heard bhefere ELVIS A. UTZ, Examiner:

CASF 13587:

CASE 1588:

CASE 1589:

CASE 1590

Application of Cabot Carhon Company for an oil-0il dual
ceaplaiisn. Applicant, in thke sheve-siyled causs, seeks

an erder autherizing it te dually en-plet. its J. L. Reed
Well Ne. 2 located 680 feat from the North and Emst lines
of Sectien 35, Township 13 South, Range 37 East, Lea County,
New Mexice, in such a manner as to permit the production of
oil frem the King-Wolfcamp Foel and King-Devenian Pool
through parallel strings of 1}" tubing.

Application of Atlantic Refining Company te commingle the
preduction from several separate oll peols. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, lMcKee,
Fusselman, Monteya, Blinebry, Drinkard, and Queen formatious
on its State "Y" Lease cemprising the le NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New lhxico. ApplicuntAproposes to separately meter
the production from each formation except the Queen prior

te being commingled.

Application of Humble Oil & Refining Company for an excepiion
to Rule 16 of Order R-586 and for an exception to Rule 303
of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity il well as a gas well in the
Tubb Gas Pool, said well being its dually completed State

"V" Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to coumingle the liquid
hydrocarbong produced from the Tubb zone of said State "V
Well No. 11 with Tubb oil produced from its State "V Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to comminglie the Blinebry condensate
produced from said State '"V'" Well No. 11 with the Blinebry
oll produced from its State "V' Well No. 1 located in the
SW/4 SW/4 of said Section 10.

Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, New Mexico, and for

the promulgatition of special rules and rsgulaticns 7 . con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowables from weils which have
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Docket No. 5-589

CASE 1591:

CASE 15982:

CASE 1593:

CASE 11986:

besen shut-in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-o0il
ratio basis giving allowance for gas injected, and such
other rules and regulations as the Oauillion deems neces-~
sary.

Application of Angels Peak 0il Company fer the assignment

of minimum allowables te two gas wella ia the Fulcher Kutx-
Pictured Cliifs m Pesl, San Juan County, New Mexice.

1:3 -niun anmild io i gas wells in the Fulcher Eatx-
Pictured Cliffs Gas Pesl in order te prevent premture
abandenment thereef, said wells being applicant's Angels Peak
Well No. 3 located 595 feet frem the Merth line and 13240 tut
from the East line of Sectien 11 and Angels Peak Well Ne. 5
located 285 feet frem the North line and 1520 feet from the
West line of Sectien 11, both in Township 28 North, Range

11 West, San Juan Csunty, New Mexice.

Application of Amerada Petreleum Cerperatien fer an order
extending the horizsatal limits of the Bagley-Upper Pennsyl-
vanian Gas Fool and fer a nen-standard gas preration unit.
Applicant, in the abeve-styled cause, meeks an erder extend-
ing the horizontal limits of the Begley-Upper Rennsylvanian
Gas Poel to include the E/2 of Section 33, and the NW/4 of
Sectien 34, all in Tewnship 11 Seuth, Range 33 Exat, Loa
County, New Mexico. Applicant further seesks the astablish-
mont of a 320-acre non-standard gas proratien unit in said
pool conaimting of the RE/4 of said Sectien 33, and the NW/4
¢f maid Section 34, to be dedicated teo the applictnt’a State
gg " Ne., 2 Well 1ocated in the SE/4 NE/4 of smaid Sectien

Application of The Texas Cempany for a non-standard gas
preration vnit. Applicant, in the above-styled cause,

seeks an order authorizing a 24l-acre non-standard gas
proration unit in the ¥umont Gas Pool consisting of the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, .ownship 19 South, Range 37 Emst,
Lea Cor:nty, Nev Mexico, said unit to be dedicated to
appiicant's J. #. Cooper ¥Well No. 5 located 1868 feet from
the North line and 1650 feet from the East line of said
Section 5.

Application of The Ibex Company for permission to expand
its water flood project in the Artesia Pool, Eddy County,
New Mexico, and for eight unorthodox well locations,
Applicant, in the above~-styled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.

2, authorized by Order No. R-966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthedox well
locations in Sections 21 and 28 of the aforementioned town-
ship.
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Docket No. 5-59

CASE 1594:

CASE 1573:

ir/

Application of The Ihex Company for permissien te install
three separate lease automatic custody transfer systems.
Applicant, in the above-styled causs, sasks an erder
autherizsing it to install three separate lease autematic
custedy transfer systems, one on iis Welch Duke State lLease,
ons on it Resler Tates State Lease and the other oo its
McBatt State Lasse, all in the Artasia Field, Towmship 13
Seuth, Bange 38 MEant, NMPM, BAdy County, New Maxico. Applicant
further sseks pa n to consolidate mmltiple tank
batterise on said.lhslar Yates State lmsase in exception tn
Rule 309 of the Commission Rules and Reyulations.

CONTINUED CASE

Application of Southwestern, Inc. 0il Well Servicing for
permisgsion to make a "slim hole" completion. Applicant, in
the above-styled cause, seeks an order autnorizing it to
utilize the "slim bhole" method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool. Eddy County, New Mexico.
Applicant proposes to utilize 2% inch tubing as a substitute
for casing in the abovg—descr1bed well.
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OIL CONSERVATION COMMISSION
SANTA FE, NET MEXICO

Date 2~ -9 9

' f CASE ™. | %/ mklm DATE 2-9-5 7

My recommendations for an order in the above numbered case(s) are

as follows:. |
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FORM 448 4-38

PAN AMERICANPETROLEUM CORPORATION

QalL ANQ GAS BUILDING

ALEX CLARKE, Jn. LRy EORT WORTH. TEXAS
DIvISION ENGINEER ) e S S W, 30, 1959

Jm, » ..

File: GK=3003-936451041 /25

Subject:  NMOCC Case 1591 ,
Minimum Allowables : -0
‘Fulcher Kutz Pictured cl:lfrs - -
Field ' i

Few Merico 0il Conservation Commission
P. 0. Box 871 ‘ I
Saata Fe, New Mexico :

Attention: Mre A. Le Porter, Jre
Gentlemen:

Pan American Pétrolemm Cnrporation wishes to enter a statement
in Case 1591 which is scheduled to be heard at the Febrmary L, 1959

Exawiner Hearinge We reguest that the following statement be read
into the record of this case:

Pan American Petroleum Corporation is operator of approximately E
hli wells in the Ful.cher Kutz Pictured Cliffs Pools We
Tecognize that under certoin circumstances increased
allowables may be necessary for economic reasons to

prevent premature abandomsent of certain wells wnich were

drilled on short spacing prior to June 22, 1948, Pan :

: Amevican is opposed to the granting of any increased allowables

£ for these wells if other wells Were drilled after that time

V - in the same immediate vicinity at locations which wowld

5 o preclude the assigmaent of additionmal acreage to form

standard size units for the previously existing wells,

We also oppose the gramting of increased allowables if

additional acreage can be assigned to these wells and no

valid attempt has béen made to do sos We further believe

that “increased allowables should only be granted for wells

that would qualify under the provisions of the Statutes

after examiming the economic factors concerning each

individual well and then only in the amount necessary to

prevent premature abandommente

Very truly yours,

é\/ w\l
20 RN /

RVC:1]
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NFW MEXICO

IN TEE MATTER OF THR EEARING

This cause came oa for hearing at 9 o‘clock a.m. on Pebruary
4, 1966, at Banta Fo, Now Mexieco, before Rivis A. Uis, Examiner
dnly appoilt.d by th- 01l Coaservation Commission of New NMexioo,
hereimmfter refeorred to as the "Commission, " in accordamcs with
m.uuammmwmtm

EO¥, on this /2 %ay of February, 1959, the ‘Commission, a

quorun being cousidered the applicatiom, the
evidence adduced sﬁﬂ the r-qn--nﬂaticn-»of the Examiner, EKElvis A.

Uts, and being fully advised im the premises,

FINDS :

(1) That due public notice having been givea as roquirod
by law, the Commission has juriadiction of this cause and the
subject matter thereof.

{2) That the applicant, Angels Peak 0Oil Compony, is th-
| owner and operator of the tolloviug—de-cribcd '0113-

Angels Peak Well Ho. 3, located 595 feet
from the Rorth line and 1240 feet from
the East line of Section 1%,

Angel~ ~ak Well No. &, located 235 feet
from .uw North lime and 1520 feet irom the
West line of Section 11

| both in Township 28 Novth, Range 11 West, NMPM, San Juan County,

New Mexico.

(3) That the above-described wells weie drilled prior to
June 22, 1948, on which date Order No. 748 was entered by the Com-

' mission changing the drilling and spacing units for gas wells from

: 40 acres to 160 acres.

I
"




i (1) Tt the appliecation for a special allowable of 1500

T T g, T W Ty v eI
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E-g.
Case No. 1581
Oxrder No. R-1334

(4) That the applicaat secks an order grastine esaah of
the above-deseribed walls a special allowable of 1500 MCF per
mnmummm

g
N
£
¥

8) ﬁsttbmctmm&unmﬂ
tmmmmmmtmmmmmlu.aunu
prsmaturely abandoned, thereby causiag waste, unless it is graanted
umtmnthmmtmhnttorthuthmnm
and Negumlatioas for the Pulcher Kmtz-Pictured Ci4ff Pool.

(8) That the applicant owns the ¥/2 and the X/2 E/2 of
Section 10, Township 20 North, Bamge 11 West, whi-h acreage is
sot dedicated to any veil im the Fulcher m-um Ciitfs Joel.

’ (7) That the X/3 E/2 of said Section 10 cam, after motice
and hearing, Do decicated to the said Angels Peak Well NMo. 5 tharsby
bringing the allowable for thiu well up to 1500 NCF per memth.

(8) That accordimgly the npplioaua for a special aumhu
!or the said Angels Peak Well do. 5 sbould be desied.

- (®) mtmordortomtpmtnmww
resultiag waste, the saic Amgels Peak Well No. 3 should be assigned
' an allowable equal to its capacity to produce or 1300 NCF per wouth,
whichever is less.

IT IS THEREFORE ORDERED:

um per month for the Angels Peak Well No. 5, located 285 feet frem

H the North lime and 1520 feet from the West l:ln of Section 11, Towns

1t ship 2§ Rorth, Kamze il West, NiF, San Juxs County, !ﬂ Merico,
) hc and the same is hereby denicd

i {2) That the Angels Peak Well No. 3, located 585 feet from
the North line and 14240 feet from the Easat lino of said Sectiom 11,

. shall be assigned a special allowable equal to its capacity to prod*

DOBE at Santa Fe, New ikexica, on the day amd year herelnabov

‘ dosimted
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ce
;i or 1500 MCY¥ per monih, whichever is less, eifective February i, ;zpol.




