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BEFORE THE NEW MEXICO OTL CONSERVATTON COMMISSION
SANTA FE, NEW MEXICO
APPLICATION OF THE ATLANTIC REFINING
COMPANY TO COMMINGLE THE PRODUCTION
OF OIL AND GAS FROM SEPARATE RESERVOIRS
UNDERLYING THE ATLANTIC CARLSON FEDERAL
LEASE, JUSTIS POOL, LEA COUNTY, NEW

MEXICO, COVERING THE N2SW& SECTION 25,
TOWNSHIP 25 SOUTH, RANGE 37 EAST, N.M.P.M.

To New Mexico 0il Conservation Commission
Santa Fe, New Mexico
Comes the undersigned, The Atlantic Refining Company, and
hereby makes applicatién to commingle the production of oil and gas
produced from separate reservoirs underlying its Atliantic Carlson
Federal Léase located in the Justis Pool, Lea County, New Mexico,
and embracing the following deséribed lands situated in said county,
to-wit:
NiSWi Section 25, Township 25 South,
'Range 37 East, N.M,P.M,, containing
80 acres, more or less,

and in support of such application respectfully shows:

1. The E1 Paso Natural Gas Company owns the lease covering
the above described lands as to all gas which may be producéd and has
drilled the El Paso Nailural Gas Company Carison Federal "B" No. 1
which was completed as a gas well in the Glorieté»formation. This
well is located 1980' FSL and 1980!' FWL of said Section 25 and was
completed in the following intervals:

B614-4634
4641-4685
U709-4760
Wr7h-4820

2. Applicant is the owner of the lease covering the above

described lands as to all oil which may be produced therefrom and has

dually completed the Atlantic Carlson Federal No. 1 in the Drinkard

and Fusselman zones. This well is located 2310' FSL and 2310' FWL of
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said Section 25 and was completed in the Drinkard zone at the
interval between 5868' and 5914' and in the Fusselman in the inter-
val between 6918' and 6950¢!. There is attached hereto, made.a part
hereof and for purposes of identification mérked Exhibit "A," a plat
showing said leasehold interest and the location of the respective
wells above referred to.

3. Applicant desires to commingle the production of oil
from the Drinkard and Fusselman zones or reservoirs in which The
Atlantic Carlson Federal No. 1, above refefred to, has been dually
completed and also the production of ¢il from the Blinebry zone and
any other separate productive reservoir which may be encountered in
the drilling’of any.subseqpenf wells where the production is of a
similar type crude.

4, The oil and gas produced from each reservoir with the

- exception of the gas produced from the Glorleta formation, in which

the E1 Paso Natural Gas Company Carlson Federal "B" No. 1 is pro-
dﬁcing, will be metered separately before commingliing. An oil and
gas separator, a dump-type oil meter and an orifice meter will be
provided for each producing reservoir and whenever any zone begirs
producing water an emulsion treater will be instaiied‘between the
recpective séparators and o0il meters.

5. »The'installation contemplated for the measuring and
production of the oil and gas from each separate reservoir into a
common tank battery will include equipment tested and generally
recognized by the industry as being acceptable fof such purpose so
that the production from each separate reservolir will be effectively
measured. O0il of essentially the same type, such as 0il having an
intermediate sulphur content, will be commingled into the same tank
battery and if any one zone produces another type crude another tank

battery will be provided.

€. That applicant proposes to allocate the production from

each of the respective reservoirs on the basis of pericdic well tests
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made at such reasonable tilmes as may be designated by the 0Qil

Conservation Commission.

7. That the production from said reservoirs inte a common
tank battery will effect a considerable saving in installation and
operating costs and it 1s believeld that such installation will be in
the interest of conservation and that the same will not cause waste
or impair correlative rights.

WHEREFORE, applicant prays that the 0il Conservation
Commission after due notice and hearing as prdvided‘by law and the
rules and regulationé'of the 0il Conservation Commission enter an order
approving the producticn of oil and gas as abové set forth from the

several separate reservoirsiunderlying the above described lease into

a common tank battery.

Respectfuily submitted,

THE ATLANTIC REFINING COMPANY

fttorneys for
The Atlantic Refining Company
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BEFCRE THE
OIL CONSERVATION COMMISSION
FEBRUARY 25, 1959

| 1N THE MATTER OF:

APPLICATION OF ATLANTIC REFINING COMPANY, CASE 1604

"~ TRANSCRIPT OF HEARING

DEARNLEY . MEJIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE NEw Mexico
Phone CHapel 3-6691
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NEW MEXICO OIL CONSERVATION COMMISSION

Mahbry Hall
Santa Fe , NEW MEXICO

~ REGISTER

HEARING DATE Examiner Febrl;ary .25. 1959 TIME: 9:00 a.m.

NAME : |  REPRESENTING: | LOCATION:
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FPirst case on the Docket will be Case 1604,

, BEFORE THE
OIL CONSERVATION COMMISSION
FEBRUARY 25, 1959
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IN THE MATTER OF:
Application of Atlantic Refining Company to
commingle the production from several
separate oll poola. Applicant, in the above-
atyled‘eanse, seeks an order authorizing it
to commingle the production from the Drinka:
Fusselman, Blinebry and any other pool or
pools encountered in the Justis Fleld which
produces o0il of similar quality on its Carl-
son Pederal Lease comprising the N/2 SW/4 of
Section 25, Township 25 South, Range 37 East,
Lea County, New Mexico. Applicant proposes
to separately meter the production from each
zore prior to commingling.

g.!

Case 1604
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BEFORE: ,
E. J. FISCHER, Examiner.

TRANSCRIPT OF PROCEEDINGS

MR. FISCHER: The hearing will come to order, please.

MR. PAYNE: Oase 1604: Application of Atlantic
Refining Company to commingle the production from several separate|
oll pools. |

MR. CHRISTY: Sim Christy of Hervey, Dow and Hinkle
for the Applicant, Atlantic Refining Company. We have one witness
Mr. Examiner,

(Witness sworn.)

H. T. PROST, J R.,, a witness called by and on behalf of the

Applicant, beling first duly sworn, testified as follows:

Deasniey - MEER & ASSOCIATES
GF ep—.L':\‘Fr“-ar-s
ALBIQU""OJE— MNewr Me
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DIRECT EXAMINATION

BY MR. CHRISTY:

Q State your name, please, address, and occupation?

A H. T. Froat, Jr., Midland, Texas; Petroleum Engineer
for Atlantic Refining Company.

Q Mr. Prost, have you previously testified as a petroleym
engineer before this regulatory body?

A I have.

Q Are you familiar with the matters contained in the

application in this case?

A I am.
Q And what 1t seeks?
A I am.

MR. CHRISTY: Any question concerning the witness®
qualifications?
MR. PISCHER: No.
Q | (By Mr. Christy) Mr. Prost, explain what this appli-
cation concerns and what you seek?
A We seek to produce various oil reéervoirs under the
Carlson rFederal Lease in the Justis Rileld into commomAstorage.
Q Where is the well‘in question located?
A The well 1s in the northeast quarter southwest quartex
of Section 25, Township 25 South, Range 37 East.

qQ Now, how do you propose to commingle these fluids in

gquestion?

DEARNLEY - MEIER & ASSOCIATES
GeNEmAaL Law ReFORTIRS
ArsuqQuerque. New Mexico
Phone CHwupel 3-6591




‘u
A I imagine it would be better to explain these ezhibitt*.

’Exhibit One is a plat of the Justis Field around our Carlson
federal Lease. We have one well completed there, dually conpleted} :
in the Drinkard and Fusaelman zZones. The cross-hatched area :
shows the location of our tank battery.

We have listed the approximate tops of the formation 6f

the Blinebry, Drinkard and Pusselman Zones. We think the other

three will be below the water level., However, in our application,

we seek to éonningle all six i1f they are productive under the 'g

lease. ~;

| Q = You are seeking to commingle tid'dr more of these é

formations? g
A de'or more as long as they are'of_the 1hterned1ate

grade:erude. If one zone has sour crude, h separate battery will
be built for that. If there happens to be two, then we will
apply for penniasion‘to commingle the two sour zones.

Exhibit Two 13 a schematic diagram of the tank battery.for
one duaily completed well., We have a separator.and orifice meter.

for gas and a dump typé 01l meter for each zone; and each zone theh

is produced into common storage tanks. The oil will be run to
the pipeline in a normal manner by manual guages. |
Exhibit Three 1s the same tank battery after we drill a
gecond well to the same two zZones. Here vwe added a test separator
with the same type of metering equipment with a test manifold.

.......

The manifold is equipped with check valvea so there can be no

DEARMUEY - ME £ & AGSOUIATES
Gt Lews Resoseops
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-66%1
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backflow between the two zonas.

Exhibit PFour shows the battery with a third well, wi.h a
third zone completed; and here we add another separator with
the identical metering egquipment for the third zone.

Q As I underssamd: you, the various zones can be
lepafntely metered and they can be separately tested?

A That is right.

Q Now, this lease covering the well, 1s this red area

in Exhibit One all under one lease?

A That is right, one lease.

Q WLat kind of land?

A It 1s Federal.

Q  So the royalty ownership is common?
A The rbyalty is common.

Q - Is the overriding ownership common throughout the

horizons and acreage?

A Yes.
Q Is the working interest common ?
A No, the working interest is not. Atlantic has the

oil right and El Paso Naturai has the gés rights under this leasé.
Q This applicatlon, does it involve oil and gas or

simply oil arnd associated hydrocarbons?

A 011 and assoclated hydrocarbons. It does not include
the gas.
Q _Is this proposed type of commingling similar to that

Ogagniner . MeEre:2 & ASSOTIATES
< s LA TN
ALpunuERrRGuUE MNew tMMenco
Phone CHopel 36691
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as acoepted in the oil industry?

A Yes, it 1s. It is similar to the method used by
Gulf on the MNcBuffington Lease in the same Justis Field.

Q . In your opinion, would such an installation be in
ths interest of conservation and protection of correlative righta?

A Yes. |

Q In your opinion, would this type of installation
tend to cause waste?

A Nb,_it would not.

-Q | Now, if the application is allowed, will Atlantic
be willing to test the well and equipment as freéuently a8 is

required by the Commission?

A Yes.

Q I believe your location of the battery is shown on
Exhibit One? |

A That's right. That cross-hatched battery is the
~ battery.

Q Is there anything else I falled to ask you that you

feel wou;d be of interest in connection with this application?
'A No, I don't believe so.
Q Were Exhibits One thiough Four inclusive either
prepared by you or under your direction or supervision?
A Yes.
MR, CHRISTY: fhat is all of this witness.

MR, FISCHER: Any questioﬁs?

Ogarniey - Moien & ASsCriATES
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"MR. PAYNE: Yeés, sir.
MR. FISCHER: Nr. Payne.

CROSS EXAMINATION

BY MR, PAYNE:

Q ‘Lo you have any production from the McKee and Ellenberger?
A Not on this lease, no.
Q As I understand, you intend to commingle the sour

crudes with sour crudes only?

A Yes, right.
Q Inter-ed;ate with intermediate only?
A Yea., This is for intermediate crudes. Ir we drill

a well with a sour crude, we will build a separate battery for that

sour crude.

Q Do you exvect the Drinkard to be a sour or intermediate
crude? |

A Intermediate.

Q | Same with the Blinebry?

A Yes. The pipeliné has told us they consider them

intermediate now.

Q I have one comment to mention here. It appears to
me that 1f two of these formations produce sour crudes that you
would have to have another hearing to commingle the two sour
erudes.

A That is right.

Q That 1s your understanding?

T DEAHNLEY - MEIER & ASSOCIATES
GrreRrac b aw RrpaRTeye
Aveunuennue MNEw Medco
Phorn CHapel 36591
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MR. CHRISTY: That 1is my understanding. This appli-
cation is strictly for intermediate grade crudes.
MR. FISCHER: Any other questions?

EXAMINATION BY MR. FISCHER:

Q Mr. Froat, how many days' storage do you now have on

this lease? |
| A We have a thousand barrels.
- Q Do you have two S500-barrel tanks?

A Two 500-barrel tanks. I don't know what the allovabl#s
are.

Q You say you are manually guaging your tank battery,
your tank is run like any other tank that is not commingled?

A That is right. It is not automatic custody transfer.

Q  How many combinations >f dusl wells Qr zones could
you possibly ha#e on this lease?

| A We are anticipating three zones productive on this

lease, the Elinepry, Drinkard and Fusselman. At least, that is wh#t
it looks like now. Of course, we éould get one or more of the
remaining three:zones.

Q So thnre is a2 pessibility of how many wells, if you
drilled each one, four?

A There would be six.

Q I don't recall .that you named the type of meterfthau Till

be used to meter the crude?

A It is a dump type.
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e A dump type?
= A Yes .
MR, PISCHER: That is all. Any other statements
to be made?

mitted.

this case?

MR. CHRISTY: We would like to offer in evidence

Applicant's Exhibits One through Four inclusive.

MR. FISCHER: Without objection they will be so ad-

MR. CHRISTY: That 1s all for the Applicant.
MR. FISCHER: Any other statements to be made in

The case will be taken under advisement.

%%
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO)
I, JOHN CALVTN BEVELL, Notary Public in and for the County

or Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Tranacript of Hearing bafore the Mew Mexico
0il Conservation Commission was reported by me in stenotype and
reduced to typewritten transéript by me; that the same is a true
and correct record, to the best of my knowledge, skill and ability.
WITNESS my hand and seal this 2nd day of March, 1959, in

the Citly of aAlbuguergque, County of Remalillo. State of New

Mexico.

Gﬁw@ﬂéﬁ.

NOTARY PUBLIC
My Commission Expires:
January 2“9 1962
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OIL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

January 23, 1959

Mr, Clarence Hinkle
Hervey, Dow & Hinkle
2.0, Box 547
Roswell, New Mexico

Dear Mr, Hinkle:

_ Reference is made to your letter of January 22, 1959, in which
you enclosad Atlantic Rafining Company's application to commingle the
production on its Atlantic Carison Federal lease,

Unfortunately, we are unable to docket this case for the February
4 Examiner hearing since that docket ha: been closed for approximately
a week. We will have to docket this case for the late February Examiner
hearing {probably February 25)}.

As a rule of thumb, we have to receive an application about twenty
days prior to the hearing date,

Atianticfs applicaticn for curamingling on its State '"'Y" lease has
been set for February 4, 1959, and a docket for that hearing was mailed
to you yesterday.

Very traly yours,

Uliver Z., fayne
Counsel
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date — . S ' .J7
casE . /6O HEARING DATE%. &)x,\/ﬁf
v 7 s g

v : i
My recommendations for an order in the above numbered case/(;’f are
as follows:

F—raa
\751’3. i1 Member




BEFORE THE OIL CUNBERVATION COMMISSION
OF THE STATE OF NEW MEXI1CO

CASE NO., 1604
Order No. R-1347

APPLICATION OF TEE ATLANTIC REFINING
CONPANY FOR PERMISSION TO COMMINGLE

THE OIL PRODUCTION FROM SEVERAL SEPARATE
OIL POOLS IN LEA QOUNTY, NEW MdEXICO.

ORDER OF THE COMMISSION
BY THE COMMISBION:

This cause came on for bhearing at 9 o'clock a.m. on February
25, 1959, at Banta Fe, New Mexico, before E. J. Fischer, Examiner
dnly appoint.e by the 011 Conservation Commisaion of va Mexico,
hereinafter referred to as the "Commission," in accordance with
Rule 1214 of the Commission Rules and Regulations.

NOW, on this // % ' day of March, 1959, the Comsission, a
guorum being present, congidered the application, tbhe evidence
adduced and the reco-nendatxans of the Examiner, E. J. Fischer, and
being fully advised in the premises,

rxxns:

{i) That dus pubiic notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That tbhe applicant, The Atlantic Refining Company, ir
the owner and oparstor of the Carlson Fodorul lease coaprising ihe
N/2 8‘/4 of Section 25, Township 25 South Range 3¢ East, NNPM, lea
Cov- v, New Mexico.

(3) Thai iike applicant proposes to commingle the Drinkard,
Fusselman, and Blinebry oil production, as well as the oil production
from any other pool or pools which proves to be intermediate grade
crude, from all wells completed or hereafter drilled on sald Carlscn
Federal lease.

(4) That the appiicant doea not propose to cousiingle any
sour crude production with intermediate grade crude production,

(5) That the upplicant proposes to separately meter the
production from each formation prior to coumlngling.
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Cese MNo. 1304
Order No. R-1347

(6) That 2pproval of the subject application will not
cause waste nor impair correlative rights.

IT I8 THEREFORE ORDERED:

That the applicant, The Atlantic Befining Company, be and
the same is bereby authorized to commingle the eil produstion from
the Drinkard, Feaseelman, Blinebry, Montoya, Mckee, and Ellenburger
pools from all walls pressatly completed or ireafter drilled on the
Carlson Federal lease comprising the N/32 §¥W/4 of Section 25, Town-
ship 25 South, Range 37 East, NXMPM, lLsa (ounty, New Mexico.

PROYIDED HODWEVER, That if the oll production from any of
the oned pools underlying the Justis Field on said
Carlson Federal lease proves to be sour crude, it shall not be
commingled with the intermediate grade crudes.

PROYIDED FURTHER, That the production from each of said
pools smy metered by means of positive displacement
meters or dump type meters prior to commingling, and such meters
shall be checked for accuracy once €icia month until further order of

- the Becretary-Director and the results of such teste shall be
furnished to the Commission. :

PROVIDED FURTHER, That the applicant shall install adequate
testing es permit the testing of all wells located on
said Carlson Federal lease at least once each month to determine
the individual production from each zone of each of said wells.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NE¥ MEXIOO
OIL OONSERVATION COMMISSION

g- Z | /ﬁmxﬁ‘z.—i./

P
JOHN SBURROUGHS, Chairman

JRRAY E. MORGAN, Heuwber
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

March 12, 1959

Mr_.‘s. B.Christy .
Hervey, Dow & Hinkle
P-.O. Box 5‘7
Roswell, New Mexico

Dear Mr, Christy:

~ On behalf of your client, The Atlantic Reflning Company,
we enclose two copies of Order R-1347 issued March 11, 1959,
by the Oil Conservation Commission in Case 1604, which was
heard on February 25th at Santa Fe before an examiner,

Very truly yours,

A. L. Porter, Jr,
Secretary - Director

- . Encls,




