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OIL CONSERVATION COMMISSION
P. O. 80X 871

SANTA FE. NEW MEXICO

April 13, 1959

Mr, Jack Campbell
Campbell & Russell
P.,0, Box 721

" Roswell, New Mexico

‘Dear J gck:

.~ Refereace is made to Order No, R-1364 in which your client,
Texas Pacific Coal & Oll Company, was granted four non-standard
gas proration units in the Jalmat Gas Pool. Since sending you two
cepies of this order some time last week, I have discovered that
Paragraph (7) of the order portion contains an error, Line two of
Paragraph {7) should say Section 21 rather than Section 20. This
error has been corrected on the original copy from which the orders
are printed.

W ould >you please correct your two coples to so read,

Very truly yours,

Oliver E, [’ayne
General Counsel

OEr:bp
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TEXAS PACIFIC COAL AD OIL CCIPAY
IIDLAD, TEXAS

FESRUAIY 5, 1959

New lexico Qil Conservation Cormission
Dox S71

Santa Fe, lNew lexico
Attention: dr. A. L. Forter, Jr.

Re: Texas Pacific Coal and Oil Company's
o applicaticn for a hearing to grant a
320-acre non-standard gas proraticn
unit for its State of New kexico BAW
afc-1 Well No. 2 in Section 21, Town~
ship 23 South, Range 36 East, Jalmat
Pool, Lea County, HNew Mexico.

Gentlemen:

Texas Pacific Coal and 0il Company respectfully requests a hearing under the
provisions of ule 5{b) of the Special Rules and Regulations for the Jalmat

Gas Pool of Order MNo. B~520 for the formation of a 320 acre non-standard gas
proration unit for its State of iiew Mexico MA® a/c-1 Well No. 2, located 2310!
from the South line and 330! from the West line - the NW/L Si/L - of Section 21,
Township 23 South, Range 306 Bast, Lea County, New liexico.

The proposed unit is to consist of the SW/L of Section 21 and the SE/4 of Section
20, both in Township 23 South, Range 36 Bast. Since this proposed unit will cross
section lines, it is contrary to Rule 5(b)-2 which states that the unit should lie
wholly within a single govermmental section. However, in support of this request
we would like to point out that the proposed non-standard gas proration conforms
with the other requirements of said Rule 5(b) as follows:

1. Said unit consists of contiguous quarter-quarter sections.

2. The entire proposed unit may be reasonably presimed to be
productive of gas.,

3. The length or width of said unit does not exceed 5280 feet.

- L. Copies of this application have been furnished this date by
registered mail to all offset operators and ail operators
within 1500 feet of said well.

Texas Pacific further respectfully requests that contingent upon the approval of
this application, the following non-standard gas proration unit remain in effect:

A 160 acre non-standard gas proration unit dedicated to the
State of iew lexico MAM a/c-l Well YNo. 2 consisting of the
SE/l, of Section 21, Township 23 South, Range 36 East.

A pl™. is attached hereto showing to the best of our knowledge and belief the
propvsed unit, the location of the well and the offset ownership.

In view of the facte set out herein, it is respectfully requested that the Commission
grant a hearing to hear evidence in order that it might approve the non-standard gas

proration unit for Texas Pacific Coal and Oil Company's Stabe of lew Mexico TAM a/c-1
Well No. 3 as described atove.

. . X Yours very truly,
’ijL TEXAS PACIFIC COAL AUD OIL COMPALY
H 1 -
W
\ ‘j /\%/ &
i .
A By,

AR Jédn Yuronita, Division Ei ineer
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THE STATE OF TEXAS |
COUNTY OF MIDLAND }

Subscribed and sworn to before me, the undersigned authority, hy JOHN YURONKA,
on this the 5th day of February, A. D. 1959, to certify which witness my hand

and seal of this office.
[(losp) Socl e
Notary Pub¥ic in

and for Midland

County, Texas

Copies by Registered Mail to:

Continental Oil Company
P. O. Box 427
Hobtbs, New Mexico

Gulf Oil Corporation
P. O. Drawer 669
Reswell, New Mexico

Sinclair Gil and Gas Company
P. 0. Box 1470
Midland, Texas
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TEXAS PACIFIC COAL AIID OIL COlFALY
iTDLAID, TEXAS

FERRUARY 5, 1959

New Mexico 0il Conservation Coamission
Box 871 -
Santa Fe, Mew Mexico

Attention: Mr. A. L. Porter, Jr.

Re: Texas Pacific Coal and Oil Company's
application for an 80 acre non-standard
gas proration unit for its State of New
Mexico ™A™ afc-1 Wells No, 4 and No
in Section 21, Township 23 South, Range
36 East, Jalmat Pool, Lea County, New
Hexico.

Géntlemen;

Texas Pacific Coal and Oil Company respectfully requests adwministrative approval
under the provisions of Hule 5(b) of the Special Rules and Regulations for the
Jalmat Gas Pool of Order No. H~520 for the formation of an_80 acre non-standard
gas proration unit for its State of New Mexico ™A™ a/c-1 Well No. 4, located 3307
from the North line and 1980! from the West line - the NE/L NW/4 - of Section 21,
Township 23 South, Range 36 East and its State of New Mexico PA®™ a/c-7 well No.

6 ~ the SE/L WW/L - of Section 21, Township 23 South, Range 36 East, lea County,
New Mexico. :

The proposed unit is to consist of the E/2 Ni/l4 of Section 21, Township 23 South,
Range 36 East. Texas Pacific further respectfully requests that contingent upon
the approval of this application and the one submitted for its State of New Mexico
wA® g/c-1 Well No. 3, the following non-standard gas proration units remain in
effect:

l. A 120 acre non-standard gas proration unit dedicated %o
the State of New Mexico ™A™ a/c-1 Well No. 4 consisting
of the N/2 NW/L of Section 21 and the NE/L4 KE/L of Section
20, Township 23 South, Range 36 East and

2. A 120 acre non-standard gas proration unit dedicated to
the State of New Mexico MA"™ a/c~1 Wells No. 3 and No. 6
consisting of the S/2 NW/L of Section 21 and the SE/L
ME/l of Section 20, Township 23 South, Range 36 East.

In support of this request we would like to point out that the proposed non-standard
gas proration unit conforms with the requirements of said Rule 5(b) in all re spects

. as follows:

1, Said unit consists of contiguous quarter—quarﬁer secticns.
2. Said unit lies wholly within a single governmental e 3tion.

3. The entire proposed unit may be reasonably presumed to te
productive of gas.

%« The length or width of said unit does not exceed_5280 feet,

5. Copies of this application have been furnished this date by
registered mail to all offset operators and all operators
within 150C feet of said wells.

A plat is attached hereto showing to the best of our knowledge and belief the proposed
unit, tne location of the well and the offset ownersnip.




In view of the facts set cut herein, it is respectfully reguested that the
Commission enter an order approviing the non-standerd gas proration unit for
Texas Pacific Coal and Oil Company's State of lew lexico MAY a/c-1 Wells lo.
4 and No. 6 as described above. -9
Yours very truly,

TEXAS PACIFIC CCAL AND OIL COMPANY

B

Jokk Yuronkay\Division Engireer

THE STATE OF TEXAS }
COUNTY OF MIDLAND §

Subscribed and sworn to before me, the undevsigned authority, by John
Yuronka, on this the 5th day of February, A. D. 1959, to certify whichk witness

ry hand and seal of this office.
ZJ/@ &% LLOLT K ‘~

Notary Publi#’in and for Midland
County, Texas

Copies By Registered lail to:

Gulf 0il Corporation
P. 0. Drawer 669
Roswell, lNew Mexico

Ralph Lowe | |
Midland, Texas

' Magnolia Petroleum Company
Pe O Box 2400
Hobbs, New Mexico -

Southern California Petroleum Corporation
P, 0. Box 1071
Midland, Texes

Western Natural Gas Company
823 Midland Tower Building
Midland, Texas
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MURRAY E. MORGAN
MEMBER
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CHAIRMAN

State of Nets Plexico
® il Eonserbation Eommission

P.O. BOX 2043
HOSAS

March 23, 1259
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sniineer

Post Office Box €71
Jante Fe, New Mexico
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o . Wiszcare,
dohn . Rinyen

Geolesist

STATE GEOLOGIST

A. L. PORTER, JR.
SECREYARY DIRRCTOR




No. 8'59
DOCKET: EXAMINER HEARING MARCH 11, 1959

0il Conservation Commission 9 a. m., Mabry Hall, State Capitol, Santa Fe, N. M.
The following cases will be heard before Daniel S. Nutter, Examiner

CASE 1610:

T

CASE 1611:

l v —- -

CASE_1612:

CASE 1613:

Application of Wood River 0Oil & Refining Company, Inc., for an order
aythorizing a pilot water flood pruject, for capacity allowables for
wells in said project, and for approval of five unorthodox locations.
Applicant, in the above-styled cause, seeks an order authorizing it to
institute a pilot water flood project in the Rhodes Pool in Lea County,
New Mexico. Applicant proposes to inject water into the Lower Yates
formation through six wells located in Section 35, Township 26 South,
Range 37 East. Applicant alsc seeks approval of unorthodox locations
for five of its pnroposed injection wells. Applicant further seeks
capacity allowables for wells within the project.

Appllcatlon of Texas Pacific Coal & 0il Company for three non-standardra*\\\\\
gas proration units. Applicant, in the above-styled cause, seeks an

order establishing the following non-standard gas proratlon units in

the Jalmat Gas Pool, Lea County, New Mexico.

(1) A 320-acre non-standard gas proration unit consisting of the
SW/L, of Section 21 and the SE/4 of Section 20, both in Township
23 South, Range 36 East, to be dedicated to appllcant's State "AT
a/c~1 Well No.2 located in the NW/L SW/k4 of said Section 213

(2) A 240-acre non-standard gas proration unit consisting of the
W/2 NW/L of said Section 21 and the NE/4 of said Section 20 to be
dedicated to applicantt!s State M"A" a/c-1 Well No. 3 located in the |
SW/h NW/4 of said Section 21; !

(3) An 80-acre non-standard gas proration unit consisting of the
E/2 NW/4 of said Section 21 to be dedicated to applicant's State
AW a/c-l Wells 4 and 6 located respectively in the NE/) NW/4 and \
the SE/L NW/L of said Section 21. ]

Application of Santiago 0il & Gas Company for an oil-gas dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its State No. 1-~30 Well located 660 feet from the
North line and 1980 feet from the East line of Section 30, Township 12
South, Range 34 East; Lea County, New Mexico, in such a manner as to
permit the production of 0il from an undésignated Upper-Pennsylvanian
0il pool and the production of gas from an undesignated Devonian gas
pool through parallel string of 2" tubing.

Application of British American 0il Producing Company for an unorthodox
gas well location. Applicant; in the above-styled cause, seeks an
order authorizing an unorthodox gas well location in arn undesignated
Dakota gas pool for its Fullerton Well No. 5, located 660 feet from
the Neorth line and 1980 feet from the East line of Section 15, Township
27 North, Kange 11 West, San Juan County, New Mexico.
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Docket No. 8-59

CASE 1614: Application ¢f Texas Consolidated 0Oils, Inc., for an order authorizing
a pilot water flood project in the Square Lake Pool in Eddy County,
New Mexico, and for capacity allowables for said project. Applicant,
in the above-styled causs, seeks an order authorising t to institute
& pilot water flood project in the Square Lake Pool in Eddy County,
‘New Mexico. Applicant proposes to inject water into the Grayburg and
San Andres formations through four wells located in Section 34,
Township 16 South, Range 30 Eamt. Applicant further seeks capacity
allowables for nine wells in said Section 34.
CASE Application of Ambassador 0il Corporation for capacity allowables
for three wells in a water flood project. Applicant, in the above-
styled cause, seeks an order authorizing capacity allowables for the
following described wells situated in the project area of its North
Caprock Queen water flood project No. 2 in the Caprock-Queen Pool in
Lea and Chiaves Counties, New Mexico.

Well No. 18-2, NE/) SE/4, Section 12, Township 13 South, Range
31 East;

Well No. 19-1, SW/4 NW/k, Section 7, Township 13,South, Range
32 East;

Well No. 22-1, SW/h SE/4, Section 12, Township 13 South, Range
31 East.

p3/
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1EXAS PACIFIC COAL AND OIL CQLPAITY
MIDIAND, TEXAS _
EBRUARY 5, 1959 | e

New Mexico Qil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mkr. A. L. Porter, Jr.

Re: Texas Pacific Coal and Oil Company?'s
application for a hearing to grant a
2i0-acre non-standard gas proration
unit for its State of New Mexico MA®
‘ a/c-1 Well No. 3 in Section 21, Town-
» ship 23 South, range 36 East, Jalmat
Pool, Lea County, New kexico,.

Geritlemen:

Texas Pacific Coal and 0il Company respectfully requests a hearing under the
provisions of Rule 5(b) of the Special Rules and Regulations for the Jalmat
Gas Pool of Order No. R-520 for the formation of 2 240 acre non-standard gas
‘proration unit for its State of New Mexico TAM af¢-1 Well No. 3, located 1650¢
from the North line and 330! from the West line - the SW/4 NW/L - of Section
21, Township 23 South, Range 36 East, Lea County, New Mexico.

" The proposed unit is to consistu of the W/2 NW/L of Section 21 and the &E/a of
Section 20, both in Township 23 South, Range 36 East. Since this proposed unit
will cross section lines, it is contrary to -Rule 5(b)-2 which states that the
unit should lie wholly within-a single governmental section. . However, in support:
of this request we would like to point out that the proposed non-standard gas
proretion unit conforms with the other requirements of said Rule 5(b) as follows:

1. Seid unit consists of contiguous quarter-~gquarter sections.

2+ The entire proposed unit may be reasonably presumed to be
productive of gas.

3. The length or width of said unit does not exceed 5280 feet.

L. Copies of this appllcatlon have been ;urnluhed trus date by
registered mail i» all offset operators and all operators
within 1500 feet of said well.

Texas Pacific further respscifully reqﬁests that contihgent upon the vapproval of
this application and the one iubmitted for its State of New Mexico MAM a/c-1 Wells
Hoe. 4 and No. 6, the following non-standard gas proration units remain in effesct:

1. A 120 acre non-standard gas proration unit dedicated to the
State of New lekico MAW a/c-1 Well Mo, 4 consisting of the
N/2 Wd/L of Section 21 and the NE/L NE/L of Section 20, Town-
ship 23 South, Range 36 East and

2o A 120 acre non-standard gas proratlon unit ded1Cated to the
State of New liexico "AM a/c-1 ells No. 3 and No. % consisting
of the $/2 Y¥ifl of Section 21 and the SE/L NE/L of Section 20,
Township 23 South, Range 35 East.

A plat is attached hereto showing to the best of our knowledge and belief the pro-
rosed unit, the lccgbtion of the well and the offset ownership. -




In view of the facts set out herein, it 1s respectfully requesiec that the
Commission grant a hearing to hear evidence in order that it might approve
the non-standard gas proration unit for lexas Pacific Coal and 0il Company's
State of New Mexico MAM™ a/c-1 Well No. 3 as described above.

THE STATE OF TEXAS |
COUNTY OF MIDIAND |

Yours very truly,
TEXAS PACIFIC COAL AND OIL CCMPANY

oy Qo Uainowdteo.

Johw Yuronka, Division Engineer

Subscribed and sworn to before me, the undersigned authority, by JOHN YURONEA,
on this the 5th day of February, A. D. 1959, to certify which witness my hand

and seal of this office.

Copies by Registered Mail to:

Continental 0il Company
P. 0. Box 427
Hobbs, MNew Mexico

Gulf Oil Corporation
P, 0. Drawer 669
Rowwell, New Mexico

Ralph Lowe
P. O. Box 832
Hldland, Texas

Mar-nolj ia Pet; oum l"ananv )

P. O. Box 2406
Hobbs, New Mexico

Sinclair 0il and Gas Company
P. C. Box ll}«?O
Midland, Texas

/‘%f M bLoYD BECK

Notary PubMc in and for Midland
County, Texas




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

L
Date 37/ 30 Zﬂ
CASE NO. 1!".,,’ ' HEARING DATE 5[::[:7 Psa/ gs;—g;\

My recommendations for an order in the above numbered case(s) are '
as follows
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 TEXAS P\CIHB COAL AND O1L CUHPANY

GENERAL OFFICES
ForT WoRTH 1
TExAS

i

PLEASE AODRESSE REPLY TO COMPANY AT

pPosT OFFicE Box 283 L0677

MIDLAND. TEXAS

Aprii 2, 1959

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. Daniel Nutter
Dear Sir:

To ver:dy our telephone conversgtion of this date, the leocations
of the Texas Pacific Coal and 0il Company wells shown below are correct
%o the best of my knowledge. ALl of the wells are located in Section -
A, T-23-S, ’1-36—E, Jelmat Gas Pool, lea County, New Mexico.

New Mexico State MA™ Account 1 Well No. 2
2250 from south line and 330! from west line of the section.

New Henoo State MAM. Account 1 Well No. 3
1650t from north line and 330' from west line of the section.

New Mexico State ™AW Account 1 Well No. L
330t from north line and 1660' from west line of the section.

New Mexico State MA® Account 1 Well No. 6
2310 from porth line and 14650 from west line of the section.

Yours very truly,
John Yuronka
Division Engineer
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BEFORE THE OIL CONSERVATICN COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CASE NO,. 1611
Order No. R-1364

APPLICATION QF TEXAS FACIFIC COAL & OIL
CONPANY FOR THREE NON-STANDARD GAS PRORATIOF
UNITE IN THE JALMAT GAS POCL, LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION
BY THE COMMISSION:

This canse came on for hearing at 9 o'clock a.m. on March
11, 1859, at Santa Fe, New Mexico, beiore Daniel 8. Rutter,
Examiner duly appointed by the 01l Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," im accordance
with Bule 1214 of the Commission Rules and Regulations. _

BOW, on this day of April, 1958, the Commission, a
gquorux being presen ving counsidered the application, the
evidence adduced aad the recommendations of the !:nniner, Dnniel
8. !ntt.r, and being fully advised in the premises,

FPINDS:

(1) That due public notice having been given as required by
law, the Commission has Jurisdiction of this causes and the subject
matter thereotf. _

- (2) That the applicaut, Texas Pacific Coal & Oii Cu-pany,'
is the owner and operator of the E/2 of Section 20 and the W/2
oi Section Zi, otk in Towasudp 23 South, Jange 56 Dast, Fafk, Isa

County, New N8xico.

(3) That the applicant is the owner and operator of the
tollowing-described wells in the Jalmat Gus Pool:

Btate “A" u/c~1 Well No., 2, located Z260 feet from
the South line and 330 ieet from the West line of
said Section 21.

Stat2 "A" a/c-1 Well No. 3, located 1650 feet from
the North line ard 330 fezt from the West line of
said Section 21.
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Case Fo. 1611
Order No. R-136G4

Stats "A" a/c-~1 ¥Well No. 4, located 330 feet from
tha North line and 1680 feet from the West line of
said Bectiocn 21.

State “Ai" a/e-1 Wail Wo. 6, located 2310 feet from
the North line and 1856 fect from the West line of
said Bection 31.

(4) That the applicaat proposes the establishment of
three non-standard gas prorutiaa units in the Jalmat Gas Pool,
to-wit:

A 320-acre noa-standard gas proration unit consisting
of the SW/4 of said Section 21 and the SE/4 of said
Section 20 to be dedicated to said State "i" &/c-1
Well No. 2. :

A 240-acre non-standard gas proration unit cunsisting
of the NE/4 of said Section 20 and the %/2 NW/4 of
said Section 21 to be dedicsted to said Btate "A"
a/¢-1 %ell Bo. 3.

An 80-acre non-gtandard gas proration unit consisting
ot the X/2 NW/4 of saild Secvyion 21 to dbe dodicatod to
said Btave "A" a/c-~-l1 Wells No. 4 and 6.

(8) That all of the above-~described acreage can reasonably
be presumed to be productive of gas from the Jalmat Gas Peool.

(8) That said 89-acre mon-standard gas proration unit
consisting of the E/2 KW/4 of said Sectior 21 with said State A"
a/c-1 ¥Wells No. 4 and 6 as the unlt wells should be denied; rather,
two 40-acre non-standard gas proration units should be formed, one
consisting ot the NE/4 NW/4 of said Section 21 with said State "A"
a/c-1 Well No. 4 as the unit well, the other consisting of the SE/4
HW/4 of said Ssction 21 with the said State "A" a/c-l Well No. 6
as the unit well.

(7) That establishment of tie four above~described non-
standard gas proration units in the Jalmat Gas Pool wiil ot cause
waste nor impaii correlative rights.

IT IS THEREFORE ORDERED:

(1) That 8 3¢0-acre non-standard gas proration unit in the
Jalmat Gas Pool, consisting of the SW/¢ of Section 21 and the SE/4
of Section 20, both in Township 23 {outh, Nange 36 East, NMPM,
Iea County, Néw Mexico, be and the suawe is hereby established
Said unit is to e dedicated to applicaat's Sta.e "4 a/c-1 Vell
No. 2, located 2200 feet from the South line and 330 feet from
the West line of s21id Bection 21,
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Caese No. 1811
Ox»der No. £-1364

(2) Tt the said State "A" a/c-1 Well No. 2 be granted
an acreage Iactor for allcwable purposes in the proportion that
the above-described acreage bears to a standard gas proration unit
in the lmat Gas Poel.

(3) That a 240-acre non-standard gas proration unit inm
the Mlmat Goa Pool, ceusisting of the NR/4 of said Saction 20
and tke ¥/2 NW/4 of ‘said Section 21 be and the sams is heredy
established. Said unit is to be dedicated to applicant's State
"A" a/e-1 Well NMo. 3, located 1650 feet from the North iine and
S30 feet from the wcsi line of said Bection 21.

(4) That the said State "A” a/c-1 Well No. 3 be greated
an acreage factor for allowakle purposes in the proportion that
the above-described acreage bears 10 a standard gus proration unit
in the Mlmat Gas Iool.

(5) That a 40-acre non-standard gas proration unit in the
Jalmat Gas Pool, consisting of the KRE/4 N¥W/4 of said Section 21,
he snd the same is hereby established. Said unit is to be d-dielt.d
to applicant's State “A™ a/c-1 Well Ro. 4, located 330 feet from
the Ebzth line and 16€0 feet from the Ibst iive of said Section 21.

~{8) That the said State "A" a/c-1 Well . 4 be granted
an acreage factor for allowable purposes in the proportion that
the above-described acreage bears to a standard gas proration unit
in the Jjalmat Gas Pool.

(7) That a 40-acre non-standard gas proratior uasit in the
imat Gas Pool, consisting of the SE/4 NW/4 of said Section 21,
~ be and the sene is hereby established. Said unit is to be dedicated
to applicant’s Ztats A" o/e-1 Well No. 6, located 2310 fee: from
the North line and 1650 feet from the %ast line c! said Section 21.

~ (8) That the said State A" ua/c-1 ¥Well Ro. 6 be granted
an acreage factor for allowable purposes in the proporti  that
the above-descrilied acresge bears to 3 standard gas pro.2*ion unit
in the Jalmat Ges Yool.

{(2) That the non-ptundard gas prcration‘units in the Jalwmat
Gus Pool established by Orders R-535 and R-536 b2 and the same are
hereby rescinded,
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Case No. 1611
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ir/

(:/’:\:.v‘

N

e b. .

RTER,  Jr., Member & Seeretary




OIL CONSER/ATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

April 8, 1959

Mr, Jack Campbell
Campbell & Russel}
P.O, Box 721
Roswell, New Mexico

Dear Mr. Campbell;

On behalf of your client, Texas Pacific C oal ¢ Gil Compny,
we enclose two copies of Order R-1364 issued Apri! 7, 1959, by the
Oil Conservation Commission in Case 1611, which was heard on
March 11th at Santa Fe before an examiner,

Veiy truly yours,

P

4. L, Porter, Jr,
Secretary - Director

Encls,
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BEFCRE THE
OIL CON3SERVATION COMMISSION

iy
DALY La Dy AN KExIl

IN THE MATTER OF:

TRANSCRIPT OF YEARING

DEARNLEY - MEIER & ASSOCIAYES
GENERAL LAW REPORYERS
ALbUwUERQLE NeEw MexIco
Phone CHepel 3-54691




BEFORE THE
OIL CONSERVATION COMMISSICN
SANTA FE, NE¥ MEXICO

- IN THE MATTER OF:

Application of Texas Pacific Coal & Oil
Company for three non-standard gas pro-
ration units. Applicant, in the apove-
styled cause, seciks an order establish-
ing the following nen-standard gas pro-

ration units in the Jalmat Gas Pool, lLea

‘County, New Mexico.

ration nnit consisting of the SW/4 of
Section 21 and the SE/4 of Section 20,
both in Township 23 South, Range 30
East, to be dedicated to Applicant's
State A" a/c-1 Well No. 2 located in
the NW/% SW/4 of said Section 21;

(2) A 240-acre non-standard gas
proration unit consisting of the /2
N4 /4 of said Section 21 and the NE/i
of said Section Z0 tec be dedicated to
applicant's State "A" a/c-1 Well No.
3 located in the SW/L NW/4 of said
Section 21;

;(3) An B0-acre non-standard gas
proration unilt consisiing ot the #/2
Nu/4 of said Section 21 Lo be dedicat-
ed to Applicant's State "AY a/c-1
Wells 4 and © located respectively in
the N/4 14/4 and the Si7/8 i Ut of
321id Section Z21. '

BEFORN:

‘Daniel 3, Matter, Examinere.

PRAMSCRAIPT OF HAARING

(1) A 320-acre non-standard gas pro-

{
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MR. NUTTER: The next case on the docket will be
Case No. 15611.

MR. PAYNE: Case 1611; Applicantion of Texas Pacific
Coal & 0Qil Company for three non-standard.gas proration units;

MR. CAMPBELL: Mr. Wxaminer, I am Jack M. Campbell
of Campbell and Russell, Roswell, New Mexico, appearing on
béhalf of the Applicant. Ye hhave cone witness.

| Yitness sworn.)
'JOHN YURONKA

called as a witness, having been first duly sworn, testified as

follows:

BY: MR. CAMPBELL:

Q State your name, please.

A ‘John Yuronk:

©  Where do vou live?

4 Midland, Texas.

8] By whom are you employed and in what capécity?

A Texas Paclific Coal and Cil Combzny as division engineds.
o You have testifiea previousiy before thils Commission

or 1ts examiners?

-
@
[}
e
'
“,J-
L
.
-
™~
2
[

MR, CAMPBELL: Are the witness' cualiiicabions accept
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c Mr. Yuronka, are you acquainted with the appllcation
of the Texas Pacific Coal & 0il Company in Case 1011 relating
to three proposed non-standard units in the Jaimat Gas Pool?

A I am,

Q I hand you what has been marked as Exhibit 1 and
ask you to 'state wﬁat it is.

A Exnhiibit 1 is the plat of the area involved shoking
the non-standard proration units outlined in red. The plat also
shows contours on top of the Yates formation. 1In addition, the
érosé.sections are indicated on the map, and in Exhibit No. 2,
it is denoted by the green line, in Exhibit No. 3 by the orange,
and in’Exhiﬁit No. 4 by the blue line.

Q Will you, by referring to Exhibit No. 1, advise the
Exaﬁiner as to tﬁe preéent designations of zas proration units In
that area and also the wells to whicﬁ the acreage is dedicated?

A 4t the present time %ell No. 2 is located in the

NW/ﬂ of the SW/4 of Section 21, and has 160 acres dedlcated to it,

which consist of the Su/it of Section 21, Also we nave 220-acre

non-standard provation units; one unit consisis of Lre N/2 of the

NE,/4 of the N&/4 of Section 20, &

>

N4/ of Section 21, and the 11

b
<.

in Township 23 South, Range 3¢ Fast, and the gas well involved
is We1il KHo. 1. The other 1GU-acre non-standard prorotion unit
conslste of the S$/2 of the Ni/i of Section 21, and the 2%/ of he

NE/L of Section 20. ‘Phis acreage is dedicated to wells No. 3 and

’
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Q Now, referring still to Exhibit No. 1, state to the

Examiner what proration units you are seeking under this applica-
tion, in the order that they appear on the docket, please.

A We are seeking a 320-acre non-standard gas proration

unit consisting of the SW/4 of Section 21 and the SE/U of Section

20, both in Township 23 South, Range 3¢ rast, te pe dedicated

a/c-1 2

Pl

‘to applican+'s State "A" & wWwell No. located in the NW/4 3u/4

of said Section 21. We are also asking for a 240-acre non—standag
gas proration unit consisting of the #/2 NW/4 of said Section 21
and the NE/4 of said Section 20 to be dedicated to applicant's

State "A" a/c-1 Well Né; 3 located inthe S¥/4 Ni/4 of said Sectio]
21, and the third unit is an 80-acre non-standard proration unit

consisting of the E/2 N¥/4 of said Section 21 to be dedicated to

applicant's State "A" a/c-1 Wells 4 and © located respectively in

the NE/4 Nv/4 and the SI/4 Nu/4 of said Section 21.
¢

Now, Mr. Yuronka, I refer you to what has been identif
, | ¥y

as Exnibit No. 2 and ask you to state what that 1s please.
& Fxhibit No. 2 is a cross section begzginning with

Sinclair's 714 vell No. 2 located in the MU/ of the Su/4

4-

of Section 17, Township 23 South, Range 30 Has and includes

[
Sinclair's Federal 714 Mo, 1, T.¥.'s State o/e Vel Yo, 1
24, 1. P.'s Stéte Aecount Well Ne. 5, and ell Mo, 3 in the
same lease and tell No. 2 #1s0 in cne same lense.

o I3 this the cross section which 13 shown in green
on Extibit lo. 27

d

ied
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G

in the NE/4 of the NW/4 of Section 20, and includes Continental's

a Yes, sir.

& Refer now to what has been marked Exhibit 3 and state

what that is, please.

A Exhibit No. 3 is denoted by the'orange line on Exhibiﬂ

No. 1; and starts with Continental's Steven "B-20" No. 1 located

Steven "3—20” Well No. 2, T. P.'s State A" Account 1 Well No. 1,
and T. P.'s Stafe 4% decouni 1 No. 3.

Q Is that the cross segtion that is shown. in orange
on Exhibit No. 12

A Yes, sir. ‘

@  Now, refer to Exhibit No. 1, state what that is pleasd

A Exhibit No. U4 is shown by a biue line in Exhibit No.
1 and includes two wells; Sinclair!s Federal 714 Well No.v&, locaf]
in the NE/Y4 of the SW/4 of Section 20, and also includes T. P.'s

State "A" asccount Well No. 1 No. 2 in Sectior 21,

9 Is that cross seciion in blue on Exhivlt No, 17
A Yes, sir.
Q Mow, Mr. Yuronks, it would appear rom your apylicati¢n

nere that the acreage you are now seer'ng bo dedicate Lo a ges

Y . s

well or wells in the pool, wnilcn 15 noil presenvly veing dodizatbed

\,

is the SI/i4 of Section 20

A Yes, sir.
o And /2 of the NE/U4 of 3eciien 20, is that correct:

ed

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPORTIRS
ALBUGUERQUE MNew Mexico
Phone CHope! 3.6591




o8 NOw, referiing, @s you see [it, to the cross sectionsi
i
+

which you have prepared, together with any other Z=zological intfor

—— w bl 4
FYVUW Ay Ve - R R

you may have. why do yon helieve that that undedicate

~
~

Joae

acreage may reasonably ove cresumed to be productive of gas from
the Jalmat Gas Pool? . |

A Refefring 0 Exhibit No. 2, the productive Z0Nes as
shown on this cross section are dehoted by the yellow. There
are three productive zones in the upper voriion of tie Yates,
and these areitraced throuéh the wells included in this cress-
section from Sinclair's Federal 714 Well No. 3 down to T. P.'s
State "A" Account 1 Well No. 2. It is guite apparent 6ﬁat this
[ zone is, or these zones are productive of gas and can be traced
tﬁréugh %11 of these wells. This same situationrholds true for
Exhibit 3 and 4 in regard to these productive zoneé. I would

like to point out that in Sinclair's Federal 714 Well No. 1 --

Q Where is that situated?
A --which is located in the NE/4 of the Si/4 of Secticn

17, there is one zone opehed.' Thils zone is produciive of oil, and
this well is a top allowable 01l well. However, I would like to
point out that in the completion of Sinclairv's Federal 714 No. 3,

the zone that i1z opened in this verfeorated interval n the Lhird

-

zone is 3I639-30635. It was sand oil treated with %ten thousznd
gallons of oil and ten thousand pounds ol sand.  ™his zone tested

ffifteen hundred MCF uver day, with three nundred znd Lwo barrels

of load o0il rocovered, and nad a GOR of 31xty-two thousand {ive

DEARNLEY - MEIER & ASSOCIATES
GeReraL Law REFORTERS
ALBUQUERGUE NEw Mexi1Co

Phone CHapel 3.6691




‘hundred. Ncw, This Is a report I'rom the Scout Tickets and &
scout report dated August the 21st, 1957.
MR. NUTTER: That's a test on the lower zone only?

A That's right, and after that it is apparent to me,
aﬁ least, that Sinclair was looking for an oil well and consequent
they plugged that off and perforated--that's the two upper zones--
and conseguentliy got a gas well, so you have an oil well between
two gas well, buf you héve gas ur dip and gas down dip. Now, that
is about the only point in regard to Exhibit No. é. Now, in
Exhibit 3 and 4, you will notice that the third zone is the one
that is productive of oil and ié opéned,.in Exhlbit No. 3, that
lower zone iélopened in both Continental wells, and Exhibit No.‘
4 you'will note that that third zone is also opened in Sinclair's
Féderal 714 No. 4, however, ﬁone of these three‘wélls have pér-
forated the upper two zones.

o] Mr. Yuronka, based upon your studies of the wells

Ly

in this area, are vou of the opinion that the 00-acre non-standarf

proration unit consisting of the Su/4 of Section 21 and the SE/Y
cf Section 20 may oe reasonadly presuned to be productive of gas
from the Jalmat Gas Pool?

A Yes, sir.

o

the proration unit established, that the gas may be produced

<

from that gas proration unit without wasite?

DeEARNLEY - MEIER & ASSOCIATES
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s

to Wells 4 and A, and they are oovenea in botn zones., . 215

Q Do you believe that the proposed non-standard gas
proration unit conslsting of the SW/4% of Secction 21 and the SE/Y4 |
of ~ Section Z0 may be reasonably presumed to be productive of
gas from tne Jalmatl Gas Pool?

A Yes, sir, I do.

Q Do you believe that if it 1s approved, that the allowaple

can be produced from that zas unit without waste?

A Yes, sir.

Q Dd'you believe that the proposeé non-standard gas -
proration unit consisting of_éhe E/? Nw/k‘of'séctibn-2l may be
reésonably presumed to be productive of gas from the Ja)mat’Gas
Pool?

A Yes, I do.

G Do you‘believe,tﬁat if the authorlity 1is granted, tne
allowavle may be precduced from that unit without waste?

A Yes.

Q Will ybu state now 2 1itiie bit aboﬁc the prdducing>
capacity and deliverability of the weils ﬁhich;you intend to
use as producing wells for each of these gas yroration units?

A Refore T do, though, as you will note, T haven‘:k i
inciuded wells No. 4 and Mo. & In these cross sections in regard
to that d0-acre nonfstandafd prération unit. Hewever, I have
checked the 1o

5 personally, and these zones can e correlated

o)
(=]

ol o)

Stat AU fAceount ) Yell Mo, 3 oin 195¢ hod o deliverabhility of

o
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‘Well No. 2 in 1958 had a deliverabhilisy of 792.1. This well is

located in the NW/4 of the SW/4 of Section 21, Township 23 South,

‘or not offset cperators were advised of this hearing?

0 Which 1s that well?
A That well is located in the SW/4 of the NW/4 of Sectia

21, Township 23 South, Range 36_East. T. P.'s State "A" Account

Range 36»East. T. P.'s State ”Aﬁ Account ¥Well Wo. 4, which is
iocated in the NE/4 of the NW/4 of Section 21 had a deliverability
in 1958 bf 95.32. Weil No. -~ T. P.'s State "A" Account Well
No. 6, located in the 3E/4, NE/4 of Section 21, in'1958, nad
a deliverability of 89.13. B

Q ¥Mpr. Yuronka, dc¢ you know of your own iknowledge whetheq

n

- A Yes, sir, they were all nctified of our application.
o Notified in writing of your application, were they
not?
a Yes, sir.
5D SANARTTITYTRAT T ., T A -~ o R o he T e 2B DN - PR Y
22zt . NN L LI SL . EN VI URE SRR S VR S35 M VNS B R E il Vs L LILLD
time. - : ‘
MR, NUTTER: Are there any questions of lr. Yurcnka?
MR, FPAYNE: Ves, sir.
MR, NUTTER iir., Fayne
CROS, DAV MG i
;i
BY: MR, rAYNED }
}
B N . . £ N 4
r. YVureniza, do 1o Lo Hnow Lo ovdor neahior
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that established the non-standzrd proratior uniis n This area

1

hat are ypresently .n existence?

()

A Ho, sir, I don't.
Q Do you feel that you need the No. 4 and No. ¢ well

both dedicated to this requested BO—aCre non-standard unit in

>

order to keep the unit top allowadle, you couldn't produce the

allowable from either one of e fwo wells?
& Well, with the aeliverabilisy ‘neelved, T don't se

where it would make much qgqiff

D]
=
o)
=
o
m
o]
ot
o)
¢V

have. 1t would amount to relatively the same. You could have
J

h0-acre tracts for each well if

w
<t
{4
o
w

That's what I am getting

A2

vondering why

chose this route here to have the 8C-2cre troct dedicated to

o

hoth wells as couposed to two #40-acre non-siandarcd uvnits?

~ .

a There wasn't any particular resson for

o

MR, PAYNE: Trat's all.

Fite 8l

MR, MUDMTER: Any further ques:lons?

P T b 4. N e 3 L AR
Lirere a well estapnl ' ashee dea 1o

Soutnenst Iy here s 0 ses-oll ogopnioed o
2 eather nniforn level shnroushout fhic cwent
N Yes, sir, Lot osscootl o conton Lt se
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1ip, we have net snown that,

sections were made on 0 s3uixsea datum
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ing well?

rroduc

A Yeos, sir.
MR. NUTTER: Any further guestions of Mr, Yuronka?

If not, he may be excused.

MR.

CANPBELL:
ts pregared by

sir, they

Tyyen 4 & A
JU3T 4 momeny., el

.- Yuronica, were

der your supervisicen?

un

Fou op

."-‘?e ‘."le

MR. CAVMPRELL: I would 1like to offer Exhibiﬁ 1, 2, 3,
and 4 in this case

MR, NUTTER:  Is there objection to the introdiction
of T. P.!'s Exhibits 1 chrougn 47 If not, bthey will be recelived
as evidence. Does anyvone nhave anything further they wish to
offcr *n Sase 24117 Tole fhe case under advisement and the hear-
ing is adjourned.
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