wlw: Gulf Oil Corp, application for 2

~NS gas proration unitsof 160-acres {n both

the Tubb Gas Pool and Blinebry Gas Pool,
31--22S-38E,
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No. 10-59

DOCKET: EXAMINER HEARING MARCH 25, 1959

011 Conservation Commission 9 a.m. Mabry Hall, State Capitol, Sania Fe

CASE 1548;

CASE 1620

CASE 1621:

CASE 1622:

CASE 1623

CASE 1573:

The following cases will be heard before ELVIS A. UTZ, Examirner:

Application of Shell 0il Company for an amendment of Order
R-1290. Applicant, in the above-styled cause, seeks an
order amending Order R-~1290 to eliminate the restriction
requiring separate metering of production from each lease
prior to commingling, since 21l interests are common except
for small override on one lease and the holder of this
interest has waived objection to commingling prior to meter-
ing.

Application of Sunset International Petroleum Corporation
for an oil-gas dual completion. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its SIPCO Kutz A Federal Well No. 1, located in the NE/4
SW/4 of Section 32, Township 28 North, Range 10 West, San
Juan County, New Mexico, in such a manner as to permit the
production of 0il from an undesignated Gallup o0il pool and
the production of gas from the Angels Peak-Dakota Gas Pool
through parallel strings of 2-1/16 inch Hydril tubing.

In the matter of the application of Humble 0Oil & Refining
Company for an order reclassifying the Four Lakes-Devonian
(0il) Pool in Lea County, New Mexico, as a gas pool.

Application of Gulf Qil Corporation for two anon-standard gas
proration units. Applicant, in the above-stvled cause, -
seeks an order establishing a 160-acre non-standard gas pro-
ration unit in both the Tubb Gas Pool and the Blinebry Gas
Pool, each to comprise the SE/4 NW/4, NW/4 SE/4, and the N/2
SW/4 of Section 31, Township 22 South, Range 38 East, Lea
County, New Mexico, and to be dedicated to applicant's

Scarborough Estate Well No. 4 located 1980 feet from the Northf
and West lines of said Section 31 which well is dually comple-:

ted in the aforementioned pools.

Application of Wellshire Development Company for an unorthodox
0oil well location. Applicant, in the atove-styled cause,
seeks an order authorizing an unorthodox o0il well location in
the Bisti-Lower Gallup 0il Pool for its Wellshire No, 1 Feder-
al Well located 530 feet from the South line and 2110 feet
from the East line of Section 35, Township 25 North, Range 10
West, San Juan County, New Mexico.

CCNTINUED CASES

Application of Southwestern, Inc., 0il Well Serviciug for
permission to make a 'slim hole'" completion. Applicant, in
the above-styled cause, seeks an order authorizing it to
utilize the "slim hole" method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 2& inch tubing as a substitute

for casing in the above-described well.




-2
Docket Na. 10-59

CASE 1590: Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, New Mexico, and for

the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-lower Gallup 0il Pool through its

Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant

further proposes that special rules and regulations he
promulgated to govern the above-described project, which rules
would provide for the transfer of the allowable from the
injection well to producing wells, transfer of allowables from
wells which have been shut-in for observation or to increase
the efficiency of the project, operation of the wells on a

net gas-o0il ratic basis giving allawance for gas injected,

and such other rules and regulations as the Commission deems
necessary. : -




v PETROLEUM AND ITS PRODUCTS f/t/ A
a4 [\’ GULF OIL CORPORATION /}4,(,,/3

P.O. DRAWER 1290 - FORT WORTI 1, TEXAS

FORT WORTH

E. HOSFORD
RODUCTION DIVISION

DIVISION PRODUCTION COQRBINATOR . March 2, 1959

0i1 Conservation Commission
State of New Mexico

P. O. Box 871

Santa Fe, New Mexico

Re: Application for 160-acre Non~Standard Tubb and Blinebry
Gas Proration Units to be Assigned Gulf's Scarborough
Estate Well No. 4

Gentlemen:

Gulf 0il Corporation respectfully submits application for 160-
acre non~-standard gas proration units in the Tubb and Blinebry Gas Pools
consisting of the SE/4 of the NW/4, NW/4 of the SE/4 and N/2 of the SW/4,
all in Section 31, T-22-S, R-38-E, Lea County, New Mexico. It is requested
that this matter be set for Examiner Hearing at an early date,

~,

The following faéE; are offered in support of this application:

(1) The above described 160 acres comprise a portion
of the Gulf owned and operated Scarborough Estate
Lease, as shown on the attached plat,

(2) The proposed unit well, Gulf's Scarborough Estate.
Well No, 4, located 1980 feet from the north and
west lines of said Section 31, has been completed
as a gas-gas dual in the Tubb and Blinebry Pools.
The 5%-inch casing, which was set at 7083 feet,
was perforated opposite the Blinebry gas interval
at 5395', 5419', 5438', 5452', 5471', 5482' and
5506', On December 28, 1958 flow tests, the -
Blinebr —produced at a maximum rate of.é&QB)
MCF W1t€:§§3§ pound back pressure, Estimated

open flow 1s 4700 MCF per day, The 5%-inch cas-

ing was perforated opposite the Tubb zone at 5940',
6084', 6112', 6131', 6158', 6174', 6189' and 6204';
and a Baker Model D packer was set at 5819 feet, AW, V%

The Tubb gas produced at a maximum rate of(3400

with 1200 back pressure and estimated open
£lew 4600 %F per day. )\k

(3) Gulf 011 Corporation is requesting that the above _ ?5
described acreage be established as 160-acre non- 1 % <2
standard gas proration units in the Blinebry and ,\

Tubb Gas Pools in exception to Rule 5 of NMOCC 6&) ' /b /<g>
Orders R-610 and R-586, respectively.




011 Conservation Commission -2 March 2, 1959

(4) By copy of this letter of application, all opera-
tors owning interests in the section involved and
all operators within 1500 feet of the unit well
are notified of the intent of Gulf 01l Corpora-
tion to form the proposed non-standard gas prora-
tion units,

Respectfully submitted,

GULF OIL CORPORATION

Division roduétién Coordinator

cc: 01l Conservation Commission

P. 0. Box 2045
Hobbs, New Mexico

The Texas Company
P. 0. Box 1270
Midland, Texas ,

NI R e it ey Lt
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date S-25~-5"7

CASE No. /6 Z ~Z HEARING DATE

ST 28 ~59

'My recommendations for an order in the above numbered casegﬁb are
as follows:
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BEFORE THE OJL CONSERVATION COIMISSICN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE IIEARING
CALLED BY THE OII. CONSERVATION
COMMISSION OF NIW MEXYOO FOR
THE, PURPOBE OF CONRIDERING:

CASE MO, 16224
Order No. R-1341

APPLICATION OF GULF OIL CORPORATION

FOR A 160-ACRE NON-STANDARD GsS
PRORATION UNIT IN THE TUBB GAS POOL

AND POR A 180-ACRE NON-STANDARD GAS
PRORATION UNIT IN THE BLINEBRY GAS POOL,
LEA COUNTY, NEW MEXICO,

CRDER OF THE COMMISSXON

BY THE COMNISSEION:

This cause came on for hearing at 9 o'clock a.m. on March
25, 1259, at Santas Fe, New Mexico, before Eivis A, Utz, Examiner
duly appointed by the Uil Conservation Commission of New Mexico,
hereinafter re . ix:d to am the '"Commisesion,' in accordance with
Rule 1214 of the Commission Rules and Regulations.

d
NO¥, on this 2 day of April, 1858, the Commission, a .
quorum boinc present, ving considered the application, the evidence
adduced and the recommendations of the Examiner, Elvis A, Utz, and
being fully advised in the premises, '

FINDS ;

(1) That duve public notice having been given as required
by law, the Commission has jurisdiction of thiﬂ cause and the
subject matter thereo?,

(2) That the applicant, Gulf Oil Corporation, is the owner
and operator of the SE/4 NW/4, the R¥/4 SE/4 and the K/2 SW/4 of
Seation 3), Township 22 South, Range 38 East, NMPM, Lea Oounty,
New hxioo.

: (3) That the applicant is the owner and operator of the
dually completed Scarborough Estate Well No. 4, located 1980 feet
from the North line and 1980 feet from the lo-t line of maid Section
31,

, (4) That the applicant proposes the establishment of two
160-acre non-standard gas proration units consisting of the above-
deacribed acreage, one for the Tubb Gas Fool, the other for the
Blinehry Gas Pool, with the said Scarborough Estate Well No. 4 as
the unit well for n.ch of such non-standard units,




-
Cage No, 1622
Qrder No, R-1361

(8) 'Chat the entire acreage in the proposed non-stundard
gas proration units siay wvceasonably be presumed to be productive
2% gus from the Tubb Gis Dool and the Blinebry Ges Pool.,

(6) That approval of the subject application will not
cause waste nor ilmpaix correlative rights.

IT IS THEREIORE OQRDERED:

(1) That n 160-acre non-standuard gas proration unit in
the Tubb Gas ool and & 180-acre non-~-standard gas proration unit
in the Blinebry Gas Pool, each conaisting of the SE/4 NW/4, the
NW#/4 SE/4 and the N/2 SW/4 of Section 31, Township 22 South, Range
38 East, NMPM, !sa County, New Mexico, bo and the same are hareby
establishca. Saild units are to be dedicated to the applicant's
Scarborough Estate Well No. 4, located 1980 feet from thwe North
line and 1880 feet from the Best line of said Section 31.

(2) That Administrative Orders NSP-471 and 473 are hereby
oancclled.

DONE at Santa Fe, New Mexico, on the day and year heroin-
above dosignated.

STATE OF NEW MEXICO
OIL oouszavmxon COMMISSBION

C JOHN BURROUGHS , Ch&ima
et g—

MURRAY E. mRGAN/j Meubeor
ﬂ % k/» NE Sy :’,f,

A, L. PORTER, |0r,, Membeér & Secretary

P
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OIL CONSERVATION COMMISSION
pP. O. BOX 87}
SANTA FE, NEW MEXICO

April 2, 1959

Mz, Bill Kastler

Gulf Oil Corporation
.G, Box 669 ,
Roswell, New Mexico

Dear Mr. Kastler:
We enclose two coples of Order R-1361 issued April 2, 1959,
by the Oll Conservation Commission in Case 1622, which was heard

on March 25th at S anta Fe before an examiner.

Very truly yours,

A, L. Porter, Jr.
Secretary - Director

_bp

Encls,




MARCH 2
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TRAVSCRIPT OF HEARING

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPOATERS
ALBUQUERQUE NEW MEXICO
Phone CHopel 3-6691
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CEVCRE THE ' o I
GII CCHDERVATION CCHMLBELCH
SANTA BE, NEW ITRLLCC

[17 TlE NMATTER OF : o D
{

Casc 1022 Application ot Gulf Gil Cewvporation for two !
non-standard zac proratleon units, Applicant, !

in the above-styled cause, sSecks an order !
estavlishing a 10U-acre non-standard ¢as pro- !

ration uanit In voth the TauvL Gas Pool and the !

Rlinewry Gas Pool, cach Lo comprise tne SE/Q !

uw /N, /b, SE/N, and the N/2 SW/N of Seetion !

31, Townsalp 22 Soubh, Range 38 East, Lea !

s County, levw Mexico, and to pe dedicated to !
applicant's Scariorough Estate Well No., 4 1

located 1080 foct from the North and VWest !

lines o<f said Scevilon 31, which well 1s !

__Gually completed in the aforcementioned pools, !

Mabry Hall

Santa I'e, New Mexico
March 25, 1959
BEFORE ;

Elvis A, ULz, Examiner.

TRANSCRIPT OF HEARING

MR. UTZ: 'The heafing will come to order, please. The
next case on the docket will be 1622,

MR, PAYNE: Case 1622, "Application of Gulf 01l
Corporation for two non-standard gas proration units."

MR, KASTLER: My name is Bill Kastler and I am from
Roswell, New Mexicco, appearing on behalf of Gulf 01l Corporation,
Qur tm’) witnesses 1in this case are Mr. John Hoover and Mr,
Gerald J. Savage.

(Witnesses sworn in.)

- MR. KASTIER: Mr. Hoover, will you pleasec take the stand?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPOKTERS
ALBUQUERQUE. NEW MeXico
Phone CHopel 3-6691




JOHI TICOVER
Dircet EKxamination
GERALD J. SAVAGE

Direet Examination

I DEX

vy Ar. Xastler

py Mr, Kastler

Cross xamination by [ir.

Utz

4

i1
14
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- case?

JOHM HOCVER

a witness, having Lirst been dualy swern, wan cxamin:d and testiiigd

ag follows:
DIIECT. EXAMLNATLICH

YO MR, KASTIER:

o Will you plcace state your name and the position you
nold with Gulf 01l Corporaticon?

& My name is John Hoover, FPetroleum Enzineer with Gulfl,
Roswell, New Mexico.

& Have you previously appeared and testified as an
expert witness before the Néw Mexico 01l Conservation Commission?

A Yes, I nhave,

8 Are you familiar with Gulf's application in Case Numbe
16222

A Yes, 1 am.

Q Would you please cutline the proposed purposés of this

A Ve are asking for approval of non-standard 160-acre
Blinebrey and Tu-bb gas proration units covering a portion- of our
Scarborough Estate Lease in Section 31, Township 22 South, Range
38 East, Lea County, New Mexico.

Q Have you caused a location plat to be prepared that
shows the outline and certain aspects ¢cf this case pertaining to
ﬁhe proposed Blinebry unii?

A Yes, I have.

o

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE, NEW Mcxico
Phone CHapel 3-6691




o

e . et o T e oy g e
(Tm,‘i‘f,‘(zpun, Crico aoeunony

avove refecred Lo owas marioed

s Guli'e Bxhivit Moo, 1 Do

Tdoentiiicention,)

Q (B3y Mr, Kastler) TIs this leass plat laueled in Casa
Mwaber 1622, Exnhibit Muabor One?

A Yes, 1t 1s.

@ Referring now o Bxnibit Humber One, will you pleasc
describe the property and indicate how it is delineated on this
map?

A That{ lease plat snows fhe outline of our Scarborough
Esﬁate Lease and that is outlined by the red hash marks; 1t shows
the proposed 160-acre Blinebry gas proration unit as outlined in
yellow; and the unit well, being our Scarborough Estate Well
Number 4, which is located 1980 feet from the west and north

lines of &this Section 31, this well is outlined, ‘cireled in

red. “This plat also shows the present offsetting Blinebry

L9248

gas proratidn'units, either directly offsetting or offsetting thi
Section 31, There are other gas units, but I have only listed
tlie ones offsetting the section in the unit, : |
Q If this proposed unit should be approved, would it
' ' then complete the development of the Biinebry gas pool relafive
to Gulf's acreage in this scction?
A Yes, it would.
Q Will you describe the area which is proposed to be

dedicated to this unit?

DEARNLEY - MEIER & ASSOCIATES
GERERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Phone CHapel 3-669)
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A T The Ecarboroui mouabe Wolt Thuaoe o e completed

¥ T ’ it . . R i P N T ey ey ) ey 1
a0 gas pas dual In Uhie slincory ond s gne pools on Januapy

15, 1959,  The well nan {five ond a naldt laen casing and this wan
periorated with an IFL ogun vetuween e interval ol 5395 Lo 5500 in
the ?L-)"lincbry pool, and on Lests, the well produced at a maximum
rate ol 3,800,000 cuic {ect with 1,000 veunds wvack pressure; for
the estimated open flow, 4,700,000 cuvic leetb,

2 Have you also causcd to be prepared a leocation plat
wnich shows the outlinc_ and other aspects of tne case rélative
to the proposed Tubb unit?

A »Yes, I have.

(Thereupon . the document was
marked as Gulf's Exhibit
No. 2 for identification.)

6 (By Mr., Kastler) Have you caused this tu be lébeled
Exhibit Number Two?

A Yes; this shows the same infommation as the Blinebry
plat shows, the Scarvorougn Estate Leasé outlined in hash mavrks,
the proposed 160-acre non-standard, the Tubb unit that we are
asking for being outlined in yellow, the wells circled in red,
andhon this plat, the offsetting Tubb gas units are outlined in
green.» |

Q Will this proposed unit complete the development of the
Tubb gas pool relative to Gulf!'s acreage in this section?

A Yes, it will.

e Q Does this well make any fluid?

DEARNLEY - MEtER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MegXico
Phone CHopel 3-6691
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0, liave jou ween akle to measurcs thac ancanus 1

A No, the well is still recovering load, it nas not voern

connected Lo a plpeldine cumpany; however, Uhe pipeline company is

in the process now oi commecting tne well.

O  Will you dGescrive the perforations and tne other
nistorical data relative to the Tuni gas zone?

A The five and a hal{ inch casing was perlorated
bétween the interval 5940 to €204 feet in the Tubb gas pool. On
tests, the Tubb Zone produced at a maximum rate of 3,400,00 cubic
feet with 1200 pounds vack pressure; the estimated open flow, \
14,600,000 cubic feet.

Q@ Do you have pipeline connections for both outlets,
that is, the Blinebry and the Tubb gas?

A VWe do not now, but they are in the process of laying
their lines; and we have asked for and Jjust received adminiStrative,
approval for MOQacré'non—standard Blinebry and Tubb gas proration
units covering the southeast quarter of the northwest quarter,

~thats the quarter section that the well is now located. These _
orders, administrative orders, NSP-471 appfoved the lC-acre ‘
Tubb unit, NSP-U472 approved the 40-acre Blinebry unit. Upon
approval of our proposed 160-acre non-standard Blinebry and

Sl » Tubb units, it would be in order for these two administrative

DEARNLEY - MFIER & ASSOCIATES
GENERAL LAW REFONTERS
ALBUQUERQUE, NEW MEXICO
Phone CHapel 36691
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o Le Lhe Gali Scarcoeroush bBstvate j.easce n Iederal, State

or a Pee leasc?

A Itl's a Yee lease,

o IS ther royalty owacersnip in Guif's Scarvorocugh Estate
Lease comnon throughout the unit area?

A Yes, it is.

Q Has notice of thigs application veen given %o the
owners of other interests in Section 31 and tc¢ any other party
owning interests within 1500 feet of the unit well?

A Yes.

Q Would correlative rights of othevs be impaired by
the approval of this request?

A  No.

Q Have units of this size and shape veen previously
approved by the New Mexicu Oil Conservation Commission in the
Tubb or Blinebry gas pools?

A Yes, they fave.

Q Have the unit welis been located in the same relative
positions in thése other cases, or any of the other cases?

A Yes.

Q Were these exhibits, Numbers One and Two, prepared

by you or under your direction?

ot A Yes, they viere.

DEARNLEY - MEIER & ASSOCGIATES
GENERAL LAW REPORTERS
ALSB8UQUERQUE. NEW MeXxico
Phone CHapel 3-6691




TR TNy TR R P WL LT PR NN T~ DS
PR KASTIER: 1 Une Commloslien plegse, thnis concludes

the dirveet testimeny from fir. Heover, but I would like to move
tnat Exnivits Cne and Twe Le adnifted into evidence.,

MR. UPZ: Without objection, they will be accepted.

Are there questions of the witness?

MR, PAYNE: T7es, sir.

MR, UTZ: Mr, Payne?

MR. PAYNE: Mr. Hoover, at the present time, I take it
that the north half of the southwest quarter, the northwest
quarter of the southeast guarter of thls section in question
here, Section 31, 'is not dedicated to either the Blinebry or
Tubb wells, is that right?

A No sir, not -at the present time,

MR, PAYNE: Thank you, I believe that's all.

MR. UTZ: Aprc there other questions?

MR, STAMETS: Yes, sir,

MR, UTZ: Mr. Stamets?

MR. SPTAMETS: In Section 31, this Well Number '3, which
is in the northeast quarter of the southeast quarter, is that
well producing from the Blinebry and the Tubb?

A That's a Blinebl'y gas, Drinkard oil,

MR, STAMETS: Blinebry-D-ri'nkard?

A Yes sir, thatts the Blinebry gas unit well for the
1é0-acre Bliﬁebry ’unit which is outlined in red on the Blinebry

gas plat, and then the Well Number 2, the direct north offset,

DEARNLEY - MEIiER & ASSOCIATES
GENZRAUUAW REPORTERS
ALRUAUERQUEINEW MzXico

T Phane CHagdl 34691




. ]
16
T T Y TR TS U I A I e o ey T U eTTRYy gy )
coun Deinkare as, vlincoey gas, Tuot gas and Drinkard oll duals,
MR, STAMETS:  Then in Section 30, veing 22 South, 37 Kast)
I velleve, in the northviestv quarter of the southeast quarvter, do
vou know 1t that is a Blinebry-TubL dual?
A I believe that's a 2linebry oll, Drinkaerd oil, that's
an cil well,
MR, STAMETS: Thatts all I have.
MR, UP2: Mr. Hoover, is {hnere any Blinebry or Tubb
production south of this unit?
A No B8ir, no gas.
MR, UTZ: Is there oil production from the Blinebry-
Y
Tubb?
A In Lot 2 of Section 0, whioh would be 23, 38,»just the
soubth offset to our 31, Number 1 Pike, that's a Blinebry oil welll
MR, UTZ: And the Aztec well is also a Blinebry oil well
in Section 367
A In the northwest of the southeast?
MR, UTZ: VYes.
A Yes, sir.
MR, ﬁTZ: Will your other witness present contours? ]
A Yes, sir. |
MR, UTZ: Are there other questions of the witness?
If not, the witness may be excused,
- (Witness excused.) : ]
DEARNLEY - MEIER & ASSOCIATES
ALBUQUERQUE. New MExICo
Phone CHapel 3-6691




T SAVACE

a vitness, belng fivst duly sworn, was examined ana testiflced acg

o)

follows:
DIRECT EXAMINATION
BY MR, KASTIER:

Q ¥Will you please state your name and position with

Gulif 01l Corporation?
| A Gerald J. Savage, Production Geologist with Gulf 0Oil
Corporation, Roswell,

Q Mr, Savage, have you previouély qualificd as an expert
witness and testified before hearings in the New Mexico‘Oil
Conservation Commission of New Mexico?

A Yes sir, I have,

Q Are you familiar with Gulf's application in Case
Numoer 1622 and are you also familiar with Gulf's Scarborough
Estate Well Number 49

A Yes, sir.

(Thereupon, the document
was marked as Gulf's
Exnibit No. 3 for
identification.)
Q (By Mr. Kastler) Have you caused to be marked & log
of the well for purposes of introducing that as an exhibiltg,

Exhibit Number Three, here today?

A I have a copy of the well log on the Gulf Scarborough

Estate Number 4, which I have caused to be labeled Exhibit

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MeXICO
Phone CHapel 36691




‘formatibn, which I have labeled Exhibit Number Four. \Specificalﬂ

Tonuer thrce on Lhis log, and I have shown the top of The 7 7

Slinebry feormation, the Dlinebyy perfcerations and the initial
potential of the Blinebry formation, and also the top of tne Tuwnn
formation, the Tubb perforations and the inttial potential of the
Tubn formation.

Q 1Is %ne Scarborough Estate Well Number 4 a well which
is completed within the vertical limits of»the Biinebry and Tubb
£as pools?

A Yes, sir,

 (Thereupon, the document
vas marked as GQulf's
Exhibit No. 4 for
identification.)

Q (By Mr. Kastler) Have you prepared a contour map
on Ltop of ﬁhe Blinebry formation?

A I have copies of the contour map on top of the Blinebr]

shown on this contour map are the contours on top of the Blinébry
with a contour interval of twenty~five feet, Shown by hachurecd
marks is Gulf'!'s Scarborough Estate Lease, and outlined in yellow
is the proposed gas proration uhit, and outlired in red is the
Scarborough Estate Number 4, |

Q@ Is the proposed Blinebry unit cntirely within the
horizontal limits of the Blinebry gas pool?

A Yes sir, it's my understanding that all of‘Section 31

is within the present l1imits of the Blinebry gas pool,

~

zy

L
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uroductive of gas, in :;ou.'v» oninion?

A fn my opinion, all of Lhe ac?eage dithin bthe proposed
gzas proraticn unilt can be considered to pe preductive of zas from
the Nlinebry formation. '~

('"hereupon, the document
vas marked as Gulf's
Exninit No. 5 for
identification .)

Q (By Mr. Kastler) Have you also prepared a contour
map on top of the 'Tubb formation?

A Yes sir, I have copies of a contour map on top of the
Tubb formation, which I ‘ha‘\‘re labveled Exhibit Number Five.
Specificallyy shown are contour’s; on top of the Tubb formation with
a contour interval of twenty-five feet., Shown also is Qulf's
Scarborough Estate Lease, and outlined in yellow is thé proposed
gas proration unit, and cutlined in red is the Gulf Scarborough
Estate Number 4,

Q- Is the proposed Tubb unit entirel}] within the
horizontal limits présently of the Tubb gas pool?

A No sir, it is my understanding that the northwest
quar’cér' of Section 31 was recommended in the nomenclature of the
March State-wide hearing to be included within the horizontal
limits of the Tubb gas pool, and the northeast quarter and the

hortheast quarter of the southeast quarter of Section 31 are

presently within the horizontal limits of the Tubb gas pool,

TR T s The acroage i thin the prepoced Slinebry unit art v
< i 7
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THTETACUIGTICOVE T Che oY e Al U of TR BCUtnic e dquarter and the ™
nervidest quarter ol the scutheast guarter 2L11l) be e brought
within bt linmits of the Tubb pas pool.,

-

G Is the acrcapge within the propocsed Tuvh unit all

»

productive of Tuwvb gas, in your opinion?

A In my opinicn, all of the acreage in the proposed
Tubb gas unit could ve considered to ve productive of Tubb gas.

Q Have Exhivits Three, Four and FFive been preparved by
you or at your directlion and supervision?

A Yes sif, they have.

MR, KASTIER: This concludes my dircct testimony from
Mr. Savage, and at {this time I would like to move that Exhibits
Three, Four and Five be admitted into evidence in this case.

MR, UPZ: Yithouit objection, they wili ne accepted,

Are there questions of the witness?

CROSS EXAMINATION

BY MR, UTZ:

9 Mr. Savage, referring to Exhibiﬁ Number Four, is therc
a Blinebry-gas Wwell on the 2175 contour?

A I presume you mean a Blincbry gas, Tubb gas well?

Q Didn't I say a Blinebry gas well?

A You may have, I just didn't understand the questibn
in that manner; Gulf'ékkumber 3 TR Andrews, located in the
northwest quarter of the southeast quarter of Sectlon 32, is a

Tubb gas, Drinkard oil dual; located in Scection 31 in the

14
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L QUArLos Gi e ooubiivost guarh oo o Q0L thoabare 3
Scarvoroush Estate Woll, wiviel o & v liacuey
Tothh of thono arc vty neast tne minas 2175 coentour Line,

5o And you nzoed for this, Cor purocsco of contouring, the

>

Azboe well in the northwost of the southcant ot 369

5 That!'s an oill well, is 149
A Tt's a 3linebry oll, Drinkard oil dual.
2 In your opinion, is the 2linebry formation productive
ol 0il or gas above the 21, or below, rather, the 2175 contour?
A It would depend on where the well was completed within
the Blinebry formation. I would say that there is Blinebry oil
production to te had in Section 31, but that--where Gulf's
Number 4 Scarborough Estate is completed within the Bllnebry
formation, that it is productive of gas,
Q@ Throyhnout the entire unitv that you»are;pfoposing?
A Yes, sir.

Howl about the Tubb formation in Bxhipit Number Five

&

unhder the 2725 contour, wnat wells did you use for control on
that contour?

A All of the wells that have been contoured here were
broughf in as control. The vell specifically which is producing
Tubo gas in Section 32 in the nortnwest quarter of the southeast
quarter, whichjis Gulf's Number 3 TR Andrevws, it has assign;d as

its gas proration unit the southeast quarter of Section 32.

DEARNLEY . ME(ER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEW MEXiCo

‘ Phone CHapel 3-6691




g Tt:‘-‘,:;:ﬁ;“:_.:w ‘;»rt e T T T T R “" i } R T e
e SO LT e PEVARIONt NPUS T PO B i N TP R N SRR SR ) VRN VIS P

xv/

A

AT pelieve Lhore are 'Mabo gas wells along that contour

P

Lhie nortn and norinwest--period.

i
-~

0 But none to the south?

D.‘
Kasd
w

A ™here are no Tubb gas wells Lo the south on 1

particular structure,

Q@ Avre there Tubb oil wellis?

A To my knouledge, there are no Tubb oil wells to-the
south of Secction 31 that would bhe related to the structure.

Qg Letts see,vthe vell, the MNuik=2r 3 Well in the northvest
of the southeast of Section 31, isn't it completed in ‘the Tubb?

A I believe you—~did vou mean the northeast of the
southeast?

0 Excusc me, I did mean the northeast of the southeast.

A That's a Blinebry gas, Drinkard oil --

¢ Drinkard --

A --dual,

Q@ That looks like a little "T" there.

A Well, sir, Guif, in their mapping, uses a "T" for all
Tubb wells, the Drinkard formation being within the Tubb for-
mation. I might correct tnat to séy the Drinkard appea?s to be
within the Tubb formation.

MR, ﬁTZ: Are there other questions of the witness?

If there are not, the witness may bLe excused.
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STATE OF UWBY MEXICO )

=
2]

COUNTY OF DBERNALILLO )
I, JERRY MARTINEZ, Hotary Public in and for the County of

Bernalillo, State of Hew bMexico, do hereby certify that the fore-

going and attached Transcript of Hearing vere reported by me in

Stenotype, and that the same was reduced to typewritten trans-

eript by me and contains a truc and correct record of said

proceédings, to the vtest of my knowledge, skill and ability;
DATED this 27th day of March, 1959, in the City of

Albuquerque, County of Bernalillo, State of New Mexico,

///"/.”4 (“ R TP //,i) /’—7""’- - Y, -:«“'f
. / « T . s
- Nop&?y Public t_A§§;

My Commission Expires:

January 24, 1962 I
do hereby certify that the fora

a coupiete record of + going 1is

¢ broccedings ip

the Exanines hearing o Cuse o, {‘ 2.2
bheard vy me on ;Q?Lz»¢t "

“New M91106/011 Conseffg'fgq ...... » Examiner
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DEARNLEY - MEtER & ASSOCIATES
GERERAL LAW REPORTERS
AULBUQUERQUE. New Mexico
Phone CHapel 3-6691
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