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OIL CONSERVATIONTCOMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXIZCO 87501

- TWeUW TYTE———

June 10, 1359
3 o
Continesatal Oi} Camr
,’o C. Bam 440 ’
‘Bobbe, ¥ew Yenico 88240

L Attentions MNr. 6. C. Jamieson
| ' | Aduinistrative Order PC-379
eonth-nr

. eference ir made to your application dated May 14, 1969.

for adcisistrative approval of an exceptiea to Rule 303 (a) of

the Cosnisrion Guies and Begulations to permit the commingling

of Robss draybdury San Andrec and Nobbs Blinebry production on

your State A-29 Lease comprising the B/2 Sw/4 and N, 's 88/4 of

Section 29, Towaahip 18 South, Mange 38 Bast, lea County, Pew

7 Nemiee, atter separztely metaring the Rlisebry production and
. detammining the Nolbe Grayburg S&n Andres p . " ction by means

L of the subtraction wmethed. It is cur underecsmdiag that afcer

. thie. production kay beon commingled it will he preesd to the
.—A “l_:l‘- lgg&a!\-b!m m'_ag'_ 9.&.:3‘._%-5 = the W“‘m

- Cmdexw Wv. R~140C wherein Grimes Lease, State A-23 Leags, and

= -/«lmw A=29 Leass preduatien im the !obb- Pool in mandled in

o 2 a osEwen heury s

Sy the utkoﬂtg grauted =a uwrder the mvi-tou of Rule
303 (b) of ths Cowmission Rules 7nd Ragulations, you a/s hegeby
anthorined to commivszle the prodeuctien 7frem the atoresaid puols
on said lezese in the dbove-descride. sammer, providcd however,
that the tescal’ation shall be opérsted in accordasce with the
proviiiens of the Cemmiseion "Marual for the Imstaliation and -
Operiaiicoe of Commivgling Pacilities,® including the tmkz‘v/;t
for nAG-reset COuUAters ¢a the meters, and providid further. <hat
_ - ‘ Cyss shall satify the Mokbs Dictric: Office of the Comigeion at
i ' such tise as the mulhttaa is complete u otdor that an
o tmmttu ay be made thexeof.

Very truly yours,

A. Lo mn. Je.
‘ mntmzy-b&tzctox

e W/Dll/‘.t

| o ce1 Oil Conservatiee Cous’seion (\etth mloam) - Bobbs . Santa
¢ ) Oil & Gas EBgineering Committes - Nobbs ~- State Land Office - Fo
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Docket No. 15-59

CHSE_10658: ~Application oif The Texas Companry {2r an order authorizing a salt water
: "~ Jdisposal well. Applicant, in ili> above-styled cause, seeks an order
dbithorizing the dicposal of produced salt watex through its "BN" (NCT=-1)
" Wsll) Noo 1 located 1980 feet from the South line and 660 feet from the
West line of Section 25, Township 11 South, Range 32 East, Lea County,
~ New Mexico. Applicant proposes to inject ihée procuced salt water in the
‘. intersal from 3529 feet to 7430 fest.

T — S ~—— g A————

. GASE 165%: . * Application of Tidewater Oil Company for an oil-oil dual completion.
© ", Applicant, in the above-styled cause, sesks an order authorizing the dual
IO "4 completion of its A. B. Coates "C" Well Mo. 9 located in the NW/4 SE/4 of
] T " Section 24, Township 25 South, Range 37 East, Lea County, New Mexico, in
b - + such a manner as to permit the production of oil from; the Justis-brinkard
e - . . . Pool and e production of oil from the Jcstis~£1ienbuiger Pool through
B ‘narallel strings ‘of 2=3/8 inch tubing. : ‘

o et b,

_“! CASE ;gggijv Application of Atlantic Refining Company fOr ao auromatic custody transfer
o o _ .. system. Applicant, in the above-styled cause,, seeks an order authorizing
o e ce T it.to install an automatic custody transfer system uti lizing positive
P .. volume tanks with automatic dumping facilities to transfer custody of 011
T ' T ~oll producec' on its Navajo Lease comprising certain atreage in Townehip: _
T : ,:;31 North, Range 16 WGst, Horseshoe-Gallup 0l Pool, San Juan County, ‘New™ : ?
i A,chico. » )

o Application ‘of Pan American Petroleum Corporation for a gas-oxr dvai s
.. completion.  Applicant, in the above=gtyled cause, seeks an order authOuizing
it to dually complete its W. H. Turner No. 1 located in the SE/4 SE/4 of i
Section 29, Township 21 South, Range 37 East, Lea County, New Mexico, in
.quch a manner as to permit the preduction of gas from the Eumont producing . -
~interval adjacent to the.Eumont Pool and the productiea of oil from the
Drinkerd Pool. Applicant proposes to util ze a rotriovnblo-typo p-u;er
in said well. . -

e fAnplication of Pan American Petroleum Lorpor;tio. for pernitsion to con-

‘,ninglc the production from ssveral separate leases and for permission to

- produce more. tiidn sixteen wells into a common tank batteiy: Applicant,

. in the above-styled cause, ‘Jeeks an order authoriaing it vo commingle thé "

. _production from the Empire-Abo Pool from all or a portion of seven separat

‘federal leases in Township 18 South, Range 27 East, Eddy County, New Max!ico

- Applicant further requests euthority to produce mare than-sixteen wells '§. .

into the. ~ommon tank battery for said leases. ' Applicant proposes to -~ =
separately meter production from each lease prior to commingling. B
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OIL CONSER VATION COMMISSION, MABRY HALL, & VtﬁxE CAPITOLLA9 a.ms, SANTA FE

The followinq cases will-be heara before Elvis A. Utz, Examinerl T

”_ o R

CASE 1651s

No. 15«59

———y

DOCKET? EXAMINER HEHRING MAY 6, 1959

Application of Continental OL1l Uompany»for an automatic custody transfer
systém and for permission to commingle the production frem three separate
lezses. Applicant, in the above-styled cause, seeks an order suthorizing
it to install an automatic custody transfer system and %0 commingle the
production from the Hobbs Pool from three separate non-éontigucus leases
in Township 18 South, Range 38 East, Lea County, New Mexico. Applicant
proposes to separu-ely meter the production from each leasa prior to

P
. -

,-.ue'"

... commingling. ,.3»4 . v v . A

Stoolication of Ccntinental Oi) Company for a non=standard gas§ proratiun
unit. Applicant, in the above-styled cause, seeks the establishment of a
320-acre non-standard gas proration unit in the Jalmat Gas Pool consisting
of the N/2’of Section 8, Township 23 South, Range 36 East, Lea County» ‘New .-
Mexico, sa.d unit to be dedicated to applicant's Danciger A-8 Well wo. 3

‘ located 990 feet Erom the North and East lines of said Section 8%

npp11c1 tion of Cont;*nntal Oil Company for a non-standard gas proraticn

i unity Applicant, in the above-styled cause; seeks the establishment of a

320~acre non-stancard gas proration unit in the "almat Gas Pool consisting L
of the NE/4 of Section 28 and the NW/4 of Section 27, Township 23 South, . .

' ‘Range 3¢ East,. Lez County; New Mexico, saic unit to be dedicated to applxniv~

cant's Lynn A=28 Wall No. 5,1ora+aa 660 Foot frcm the uurtn anc :ast iines

”‘of said Section 28. :

- Application of Shell 0il Company for permission to commingle the productlon
- friam three separa+e leases. Appiicant, in the above-styled cause, seeks
an order authorizifiy it to commingle the production from the % Wwesi Henshawe

Grayburg Pool from t';ree separate contiguous leases lccated in Township 16 B %
‘South, Range 30 Easf, Sddy County, New Mexico. Applicant proposes to ’ f
separately meter the' proouct1on from each lease prior to commingling. s

- Application of Skelly Oil Company for’ permissl)n t¢ commingle the production
- from-the Tubb Gas Pool and the Drinkard 0il Pool. Applirsnt, in the abova-

~*produced from the Tubb Gas Poo\ with tho oil produced from the Drinkard .
011-Poo) underlying its State "X" Lease comprising the N/2 NW/4 of Section
32 Township 21 South, Range 37" East, “Lea County. New Mexico« Applicant
“prop sses ‘to meter the production from- 5ach pool pri‘r to commingling.

Appl’cation of Skelly 0il Company for perniss1on to commingle the production
from five separate pools. Applicant, in tiao above—styled cause, seeks

“authority to ?«nuuuyxc the production from the: Eilenburger, McKee, Fussalmang;'

Montoya, and Blin°bry formations underiying its Hcébbs "A" Lease comprising
the NW/4 of Section 50, Township 25 South, Range 3% East, in the Justis.
Field, Lea County, New Mexice. - Applicant proposes to separately meter the
production from each pool prior to commingling. ‘

Application of Standard 0Oil Company of Texas for apprxoval of a unit ngree=
ment. Applicant, in the above-stylad cance; ceeks zn order suthorizlng -
its Vac-=Edge Unit Area comprising 2078 acres, more or less, cf state lands

in Township 18 Soyih, Range 30 East, Lea County, New Mexico. .
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"IN THE MATTER OF:

1651, S

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MAY 5, 1959

CASE 1651 Application or Continental 011 Company for
an auicwetic custody transfer system and for:
permission to comalngle the production from :
three separate leases. Applicant, in the :
sbove-styled cause. séeks an order authoriz-:
ing it to install an - putomatic custody tran~::
sfer system and tc coimningle the production :
from the HEabbs Pool from three separate non-:

K contiguous leases in Tewnship 18 South,Range:
. 38 East, Les County, New Koxico. Applicant :
. proposss to separately meter the production : /
\, frox.esch lsase prior to commingling. :

- e e @ G e E . MR G M e S W @ % e B W S W e o = W

Elnis A. Utz,,Exaniner.‘

TRANSCRIPY OF PRO cE;«‘DIﬁGs

,_VHR.'UTZ£ The next cnse on the docket will be case?

~

‘Mit. PAYRE: Cass 1651. “Ap§11catiﬁ:”c' ‘ontinantal

011 Company for an automatic custoHy*%iaﬂsfer éystem and for per-

mission to- commingle the produetion from three saparato 131;03.'

» MR KELLARIN: If the qum¢ssion p)ease, Jason Rella-
T hin of Kellghin & Fox, Santa Fe, New Mez co, appearing for the

applicant;‘ We have one witness, Mr. Qneep,ﬁx L
MR. UTZ: Just a moment. Are fhérp any Stheh ap§€;r~

ances in fhis case? If not, you may pinoeed.

21
e
=

/EARNLEY - MEIER & ASSOCIATES
B GENERAL LAW REPORYERS
““ILBUQUERQUE, NEW MEXIco
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RIS KRR 2%

§ ’ Q@ .Weuld you state your name, please?
- A Jchn A. Queen. /
e | é};- By whom are youeamployee and in what position, Mr.
ﬁgeen? | ’ ; | T
;i | A éqpt;nonﬁel 01l cempgni; divis1on‘engideer, ¥ew Mexic

.atviaton.

leenginnering1

' ,'Uniﬁorelty now; at that time Okclenoma A & M, with a Bachelor of

" | science dogree in mechanical enginﬁerins with P“”““m °Pt1°n' |

\\\v .

Gontiﬁhutll o1l CQHp‘nv and worked through various pheses o1 Cc:n-u

(Witness aworn)
JCHN A, QDEEN,

onlled .s 8 witness, hav‘ng been flrst duly ‘sworn on oath testi-

fied as follows:

DIREGT EXAMINATION

Mm

‘5g$;g”" bre yoﬁ/g7petrqleum engineer, Mr. Queen?
: A :YOS, I am.
'“?,f”gﬁ- ﬂhlﬂ educatioca have you had in the fileld of potrolen-

A | I gradntted fron the Univsraity of 0klehoma° State

"‘1

And when wes that?

e

A 4}3 In 19&9., ' o
kQ Hhet have you done since then, Hr Queen?
A

1.have completed a training progrmm as preaented oy

A M
/N
L

“tinsntal ope;ationz, including reaerVoir~engineering, field cpera-

_»;1“‘?
L
R DEARNLEY . MZIEF. & ASSOCIATES
Ten GENERAL LAY/ REPORTERS
" ALBUQUERQUE. NEW MEXICG |
Phone ( Hopel 3-6571




: : . - L
2 L ‘| tionm, Mmechanical éngineering. ’ _

v,

| ' : , Q%" ~ What employment have you had ’

since your gra<uation 1#

11\' ‘ A~ A Oéntinantal 011 LConmany is the 6n1y emp’fioment Iim ve

Cd “"k'v ,”‘Q ~ What positions have you nelg
S | company?
f ’ Vv
e

o N I hive bean dlviaion mechanical engineer, diétpict e

wipﬁ“eenyinenta1.011~

- ,enginoor, and prsaently diviaion engineer. S L | - o ‘ e
o EE ' HR KELLAHINP Are the witneaa'vguélifications'gccéftb §
e . SR R i .
“abley - | i

1

‘fQ'/* wa, Mr.

o HR UTZ; - They are,

state briefly what is prépcquvin thgs'ap-'

Quoen,

g

are you faﬁiliar‘;iigatﬁe applieatio4  :i
in c-;o 1651‘ - | o N ' &
“ * I ‘.. e {, , \\

k“txi"plichtibhf’¢

Ty
A

VA-

ﬂontinontal 011 conpuny ia seeking aﬁtﬁ&‘ity t5 tran#bc'
- port oil preducod rrou

the Kobbs P~:4 v>lls on the w. D. erime

- 7T{Aloasc, consisting ef the ,s/l‘nr Section 28, ‘18 south 38 East
. | s 1s shown 1n xxhibit 1 zep
?-aiating of the Sﬁ/h the

of SQction 33,

a. And the stata b~ %3 lease cou—

w/é of *he HE/L anad the suﬁ
{3 SOuth 38 Kast

!} of the NE/ﬁ-

via pipe Iine : Staté A-33 ia

Qflocatcd bare oy pipe line §o & centr

alizsd hattery on state A-29 {. ‘
'"lea:o, cons;sting of the E/2 of fhe swyh and thy

aw/h o7 the sz/h :

—— ~———
.
SN N

R RS

DEARNLEY MElER

& ASSOCIATES
GENERAL LAw

REPORTERS

ALBUQUERQUE NEw Mexico
Phone CHapol 3—669,




A - A ;>>fBerore I do that, should I pass ovt the Exhibitc ''''' *hat
ﬁéihavbg‘ , ”
é_ Ybs, ir yoﬁ wéuld, pleags.
\4«\4?{ These are in order as _they will be rerewréd to.:
"éi“ wa, rererring to what has beeﬁ marked as Eihiblt No.

1, wonld you outltne briefly what is éhown on that Exhibit? =

"*;io; xghbs, uhﬁgh the city Limits are shown on the dotted line along

'ybllow}'-!hb three lbdais, tharo are only three under considere-
“tion fqr the auteuation battery and the loaae automatlc custody

: ayston. The uells that are under considoration are eircled in

 proaoaa?

of Section 29, lﬁ'Bouth{ 38 East, and to dommingle,this'oil with
oil produced frim Hobba Pcol wells on the State A-29 leaszs.

(Whereupon, Continentalts Exhibits
were markéd for identification.)

' Now, referring to what has been marked asﬂﬁihibit No.

1 would you state brierly what 1s Shown on that Emhibits“

d {{‘ Erhibit 1 is & plat nord-ay 5§ pars of the qunsite'

thil ar.a here, oxtcnding on north, "1t is the main part of the

Xobbs lino,, thisAtrna here, Continental leases are sheded in

r3é¢. And the proposod pipe lina is shkowun outlinod in red leading

- Prom 0ueh 1oase to the proposed site of the central, the automatip

N |

- tar battary systam._
| -Q’ Hhat is the primary factor uhidh prompted buntinental

ot 1 COmpany to prepose thla centralized tank battery and automatioP

?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE., NEW MFXICO
Phone CHapel 3-6691

P
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bexeben hat the W. D. 0r1mes lease is comp]etely surrounded aith

1 1n +his highly ponulated arsa. Tﬁe Qtate A=-33 lease is surrounded“

o eenanie Ssanupoints.

'_Lsylten and aliminating the expense of setting separate storage

7fncilxtieapror eadh 1ease. Alao, we anticipate‘an ipcrease in -
:erude eil gravity as a result of reduced Heathering tame in stock

vtunka. At such timu as the capacity of the wells drops below top

itest programming and automat;c production nroaramming, we will be

n eable to determ’ ne the most efficient p ducing ‘ecycle for 2asch uell.

A Rererring to what has been marked Exhibii 1, it may

housing, reeLdentla’ .area. Thefn. D, qv;mes battery 1is situated

opcrationa uould be coatly and oomplicated dus %o the limited &rea

uviilable ror operation, It H?s, therefore, decided to move the

existing facility, txe Stnte 4=25 lease./ﬂ_ _
- 1ﬂQ Hoﬁld it have been possible to remcve these facllitier
without: the eammingling as proposed in thls arpLieation? 4

A Yes, sir, it would lave. Hovevef, complete lease.;ﬁ

ks S

aute-ntion and autematin eustody transfer ob>1iqutds ofrers oap- E

tain udvuntagos cnd mak«s this desirable both from operational,andiﬂ

Q . Would you elaboraoe on that?

."”

- A By eonminc ag the nroduction and 1nsta§ling an TACT

allouahle, this will axao requt 1n a e1ight increase ip volume

By going to ceuvlete lease automat*on, 1n¢onnora+1ng automatic

and produoe each accordingly. We also anticipate that the propeged

"on three sides: by industrial bujld*nge. Tt ﬁas‘fe‘t-that continuouS"

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEXICO
Phone CHapel 3-6691
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"L2, will you axpaain that for us, please?

:v;»-rrw~~A - Exhgbit No. 2 iz a d%agrammatic drauing of the p

efhzhibitjﬁd;fl, can you explain what poliuts you are pointing to°

automation will enable us to reduce the man-hovrs required to
maintain these leases. I might add, that it is fo; these }easonx
that the Stat“ A 29 lease has also been inoluded 1n the propoased
system; '

Q ~; Now, rererring to what has been marked as Exhibit No.

posed installation, which traces the flow of fluid from the well '
fhnader to the pipe lial puxehneer. But before trncing the flow :
:‘or flﬁlﬁf en- this diegram, I ‘would like to emphasize that: the
' ket&ers loceted here are on each respeetive lease, and not located
-on‘ﬁhe state A-£9 leese. !heee headers will ‘be located at ‘these l
’reepeetive points rer each particular lease. o
're,{w§ffg~» How, you sey these resgpective points. Refevring to
» \‘\ ':A . On Emibit 17T was rererring to the point on uhieh
the header as aet forth in Exhib ft 2 would be 80 located;ff1e 
Q How is it. shown on Exhivit No. 1% o ;EE
“uill be loceted at the present exisming batteries uith a new headqf
installed for complete automation, of course.
Q- He undsrastand,’ then, of eourse, that the headers will
be loeefed on the exisﬁing leases, and the reﬁdining sequipment, e#
seen on Eznibit No. 2, will be on the A-29 lease?

A Iﬁat is correct.

A It 15 shounlytno existing batteries.  These headexl\i'

" DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEX!CO
.:Phone CHapel 3-6691
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Q ﬁillvypgfcontinud‘iith your discussion, please?
™~ } A From this point, referring back to the headers again,|
.‘ the fluidTQLli flow through L 1/2* OD production line and through
L ” o o kN Y 2% tg-% line running to the centralized tank battery located on
l' "*, g wr ) ‘~-§E the- suate A-29 lease. Now, referring to Exhibit 2, productioh
| ;{’rom&tﬁch wel1 on a lesss will flow through an individual line

'.tnrough'Vhe neaaei, whers it will normally be directed to = I 1/2"

W V‘ﬂ*wdiprodncﬁ on 11ne by a three-eav threa-position solenoid actuated j

ﬁ?;‘/ : diaﬁh’; .VQntrul valve. This lease pcoduetion will then proceed

‘ to the indiﬂiqdnl lease ssparating and treating raciii+ies, which
wsuld be ;ccated on State A-29 lease. As previous*y mentioned, ,,@
Ik gas rren ‘the lopurator for each leade will paas through a standard ;

; oririce ms~ar ‘for sales uatermination. Wil uill flow, from the

OR !

loparatar 1nto 2 heater treater and knock ovut any free water or

1.1

"femuls.lon that ﬂill go into thau. I'hia flow line into our separato
is located h&ﬂe;-ana-tne saxv'uf gas will bomeﬁhpough here ah& be
:‘asterod for sale determiuation. The oll will flow on 1§£p»£hé heaper
Vtraater, 011 and water which uiil then be ‘separa ;and water wi}l‘bé’ﬂj'*
discharged 1nto “the salt water systenxand ?he oll will fioubgut of| the %
- | heater troater. <011 will be monitored for SW&W by a dump type metpr .
We haéé‘the ﬁé&ﬁ monitﬁ;’ndted‘by a small rouhdvcircle. ’
| Q = wiwl tyeéﬁ'be a méﬁitor located on each flow line, or

will it be monitored as a unit?

A There will b§~on§'on each flow line on each facility,

" | esach lease fgcility, and the system I am now describing to you will

DEARNLEY - {ASIER & ASSOCIATES
GENERAL Aw REPORTERS
ALBUQUERS 1E. NEW MEXICO
Phone CHapel 2-66%1




held rov each lease.

0

It could ve the descriptiﬁn -~ it cnuld be

descriood for ®ach one of three leases., I might adq hers, we have

the tgyn o6 - eohematic drawing,
I

we have the top fauility &s 3
A-33 llase-

ocate

the second one as g Grimes lesse, ana the - next one a%
a tost unit

uhich we will deacrﬁbe later. Ang the bottom‘drawing
is the 8tate A =29 leaae, and this déscripsi

on applies for each one
or these leases, 7o repeat, the oil rill be monitored for BS&W 1

conbant and thex ‘passed on intp the Sump type meter.

: pipeline,

' tnraugh ths h«atan treater.

: throo-uay ~alvb 1mmadiauel ,f+ »f“

_ way v'lve will .revert the oil
‘fjand recirﬂulate

continuo until

- uill be closed off at the
1 time a8 the BS&W content drops

1 flow will e  Tosured and al1

acceptable by the
_tho £1nid to the 1, OOO barrel surge tac

by diaphram control valve

< Tan—

3w will ve diverte

‘s throﬁgh a recirculatinz lins »

nok
""" Thlc £30 be  dohed wigh the~sma11

FRLNY
C

A-}a wonitor,

MR

.,.\

- If the monitov
plcks up that oll nbove thab reqv(red by the pipe

line, this thres-

all of the o1l through this pump,

1t through .ne u~ater treatsr. This procesa ‘will

the *eciroulation of had o‘l, ell circulation

y‘mote neader by that leass. At such

within the require&'limitg,'theﬁqii

wells will be'opeﬁbd‘to bﬁbdﬁction.

DEARNLEY . ME. ER & ASSOCIATES
CENERAL L/ w REPORTERS
ALBUQUERQUE New MEXICO

P’IO’@ {‘l!n—.-l 2.4
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Vit e rner s 1y
; A A

I
O

- .

\

‘ggg_rqcordod ror'produqt;on purposes. Axggmplqr_wi;l qbtgig;sgppl

iLE?;ﬁj,u
< T

'"VQQI:bil.prQancéd“fdr'determinino gravity and'pér”éent BS&W containe

~

InGividual well tests will be cbtained by diverting the flow of

welis to be tssted by the three-position valve to a 2" test line

‘8t the header. This fluild will then t» rcuted through the test -

fasiliiiis‘.AAg>nated on Exhibit No. 2, casinghesad gas from the

test separafob will pass through an oriflce with gas measurement

beinp deteruinod by an integratiug gas meter and reeorded on 8

s strip chart rocorded, and directed back to the gau sales line of

the. appropriate lQQSh.v Liquids from the sspa?atcr'a 1 be carried

““over into & meTeriang heater treater.  Produécd~wgt9r will pass

ﬁhroughfﬁldump type metering chsmber, with water production being

rdcorded’onbths striﬁ chart<recorder.> 011 uill be measured in a

'_dump t;pe nnter bamber within the treater, and rrom the meter

oil will be directed baﬂk to tha proper lesse metar t6 be moasnred

" in the oil for each particular well in the case.

{Q f V ;uen, tha uells fvom the various lesses will be treatLd

fthraugh a common meter?

e A Yes, a single test unit will be used for 911 three

leaBes.

) In your opinion, will this result 1n ﬂny inequities,
or rosult in oil being returned to the ‘Wrong Tease ror measurament
5: No, Ijxnou of no way in which inequities could oc;ur.
?hg‘thrdérway v&lfes on the lease.neaders will be so arranged and

synekronizel that only ome well will be flowing into the test

37
AN y DEARNLEY - MzIER & ASSOCIATES
~ - s - GERERAL LAW REPORTERS
ALBUQUERQUE Nzw Mextico
Phone CHopel' 3-6691




e ‘ -

.
LSS
s N

trol valvea on the gas return line and oil return liic which are

“one lease cannot egter the metering facilities ‘of another 1eese.i

for sach lease facility. It is planned to set a tank to be used
»deeired, euch of the meters wlll be checked and calibrated.

'kxs, vould yeu ueeeribe this for us, pieaser

:notered at‘ﬁheir reepeetive point will be‘commingied in a eonmonA'

facilities during,an?’given period. Likewise, tho diaphram‘con-
normally cloeed ‘will be so synchronized that the gas or oil from

Q Have provisione been mace to conduct monfhly caliora-
tion teats of thease dump meters as required hy the commission?
- A Yes. It can be nonloed that inmediately downstream

of the dump meters, there is a prover connection 0t this point

to celibrato the dump meters;once a month or whatever frequency 1ﬂ”

_‘Q ' Referring to the system that is shown on Exhibit No.

3} ' .-Are you referring to the LAGT system?
w;ﬁ_ - !es, the leaee automatic custody trensfer system.
CA o 0il rrom the veriouexlease facilities, after being

line and col]ected in a 1,000 bai-rels or accumulation tenk, whatev

the piphhinon 6" Gonbinentml 0LL Company .« the eil ‘willipdss throu

;you eell it. when oil “eaches a predetermined level as accepted b ‘

a etrtiner tv remove any foreign matter uhich will -foul the pipeline

fi'? meter and will also flow through an eir eliminator whiaca will ‘be 1

ﬁﬁcated downatrdam here, to assure that a solid stream is flouing

tthugh theﬁ‘meter and also throcugh the pipeline sales

el

‘meter., The meter will be a positive

P
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not reqﬂirod-by Shell Pipe Line.

will e takon to check the o;l gravity and BS&W sonteat.

“are’thsre'any sarety devices to skut the lease down 1nﬁoasp of mal

functions or £ low stcppages?
 &re oquipped uith high 1evel shut-in switchea.

~on esch of the heater f;e&ters and the gdﬁ‘separatorg

';:ihn 10;:03, s0 all sssels have high level shut-in switches. If,

-:*!1¥+xihuﬁ-in all vilves up stream of that particular vassel ‘In
| tma avent the sceumulation bank becomes full, then all-leases will
'bd':hﬁt-in at th.-headera, ihich

_be lhut in st

‘lia;on?

diéplacament meter with & counter and temperature cowpensator. It
willAbg equipped with a meter fallure detoot6r §nd shut-off switohi
The meter can be equipﬁed with a ticket printer; however, this is

‘A continuo.s sample of the oil

Q= _ 'In the proposed automation and centralizstion projectx

) |

., ny%sé As 11 ‘may be seen on Exhibit 2, all facilitles

As Yow w&lb note

here on thq lurge ‘tank, there are some, <3 I previously nentionedi‘ ST

each one of

1q ror nny roason, tha:s:vosaela become full, a float actuatod switdq_

1-“inuturn,'eaﬁse the uells‘td

he uellhead.

Q wa, who ia the purchaser of the bil rrom these threé‘

A shell Pipe Line.

Q ;'}'Kave they approved this system? | ' ‘
A Yes. I have p letter from Sheil Pibe Liae, marked;t
Exhibit 3. stating that tho] will a~~ept the proposed LACT unit

ihen'it 1§ installed, if 1t 1s installed as proposed, %rd with the

" DEARNLEY 7 MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEXICO
Phone CHapel 3-669)
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P : sulations as set‘ forth in theif letter, uhiohi;(“._onti’nenﬁe‘l -egreek

stipul

»
h‘ 3 R Q Now, referring to the leases to be {ncluded in the

alty owWners -common for the

alization, are tlis -roY

proposed (\entr

} /‘ rthzee '.Lenles? R S
o \ ; o A Eo, gir, they are not. For two of the leases, the
P Gtate A=29 = and the State A=33 1ease these two .leases here, the

‘ N

|

!

5

& ro'yalty ownxsv. For the other leasd,

te- 1:. che royalty owper.

e ‘atate is th the W. D. Grimes)

the M. D. Grimu Esta
s ‘r>oy’a1t-y »ounersuauthor'ized - the B

: - liou, heve the wri ous.
! moud ‘commingll

"A" !o .sir I ba

et e
e
47;',. k
S
ot T

ng of tluids? T o ' N _,
ve . here a letter rrom the Con‘isdeoner" | : .

mrl:ed Exhibit h, authorizing the. proposed oM~

_of: m&c Lanéef

1: wins ﬂi&-eu they two: ste
ty owmers eekius if o 8PP
fyedsn--Weibave: reeei

8lLy. eﬂpﬂrs AT

4 been- arittefn t

te: }eases; Bettere lu

. e}:l':.‘z‘etgher;;reyel ren}.. Kewever, to date they
Bavy petuelliyet been rece

nof ; the. thirty—-peven . r0Y

ved --_es of - y® at@rd&l_!

SwentvEn e y®
TSRO ) Phirty-seven r-oy-l*’y oﬂners on the Grines lease?
A . Yes, Slrs i noeh T Ly G ) »
e !ow,':‘i'az.:r_egﬁrd %o the proposed flow lines or pipe 111+e
to the ienotei;,h;,ttery;'>ni BAY # eonslde?ab;anabeemgiwl.,to,;‘the..-w‘prq*“
blem of: pera.ttia dopositien and corrosion of: the. linu? !
SR ind S YeBs gie. We:have investiga*ed this possibility and
‘ R ’oo control corrosion. and peraffin deposition, ‘“we plan to internal
o ,,,: :’\ N .:__j_;i?'f:»‘:’b”'-"ll llne- ‘with plastic %o :‘ﬂ‘n‘isiz_e“th,ogn,- h,lo.;;prob\laeu.-n, - . . ..
T e penniy sy MELER S 2TE0C TS | |
ALBUQ#::.Q\CJ:. N.Ew MExicé :




1.5

5 | . your dirdcﬁion’and supé>vision?

AU Y They were.

T T T T eem—

=3 And Exhibits 3 and L, are they letters, the,ori@inalj
of which are iz the files of Continental 0il COmpahy?
;//1\ 1 e | A That is correct. ‘

}/\ ; - S ¥ v> Q =Uould you be willing to produoe the original letters

-

- Li ' if roqnastcd by the canmisaiono - . | e
T . » ‘ | o {
Fi“=%w«j 7 A I would. . ) | T e

S aiy";'i, . . KELIAHIN: At this time we wiild 1lke o “offer

ovinnca E:h*bits 1 through b/ lnclusive. - e

_M;fna. UrZ: without obJaction, tuoy vill ‘be adiitted.

A | SRR (Wwhereupon, COntinentalts Bz~
B R . hibits 1 through |} were ad-.
- TNy _ mitted in evidence). -

e

- MR. KELIAHIN: That!s’ all the queations I have, Mr.

;’351;5; _

_ GROSS EXAMINATION - -

‘jnzggg;,n:zil

}Q 'Hr; Qnéen, which is the pumping well?
A W. D, Grimea No. 3.

Q ‘ Invregi?d to the safety shut-offs, is my underetanding

: corroct that 1n the event any of your vessels reach a high level o

poinb u11 valvel

That is correct.

"shead of those vossels will be closedlins,'”"u

Q- Hﬁere are those ‘valves located?

- A . 'The v‘ivea ~-= for 1nstan¢9,‘in this, on the surge

- i . DEARNLEY - MEIER & ASSOCIATES
h e . GENERAL LAW REPORTERS :
: A ' ALBUQUERQUE NEw MEeXiCo
: - Phom CHapel 3-669[
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oo TR

hael p—

tank wo hnwe a high 1evel valv

this valve bacY in &

this up nere, which would, in &

hesder.
Q In othﬁr words, the
pointed to, which are

nigh’ ‘10701 switch?

e here.

% this point here,

urn,

just ahoad of your 8

L6

ghut

This would, in turn;

whioch would, in turn, £111

gshut the velve back &t the

ge valves that you have just |

torage tank, will be shuL

in by your
Esr§v Yas. v B
mié/ B The 1noraase or pressure ahégd'of‘fhat 1ine will clos
the ao11 in ot the uellneaa? | |
o A ' !hat is corre;* These ghown on the lower left aive
throe-way control velves, and these are all electric actuated
valéés; |

valves == 1 lhould ‘say electri

‘ Q'UI_ How wil
_n‘
nn 1ottor ‘from Shell PL
ﬁhpy requested was

thg things

allouublo production, and

anennﬁ of fluid

1. the production from

At the pressent time,
pe Line Company,

also & monthly lea

these will be instslled.

timer, ant
Q Wpere Uil& these be installed?
A Tﬁ?y'uill be in
Q’ - In the control
A And tney will be conne

And when the leasé pro

o or pressure actuated
these wells be regulated
In

these are excexlent wells.

thoy requested == one of

r leaseé’

a ‘daily control valve fo
se allowable shut-down:

a control:house;

house? . _‘

oted with the dup meters to

being prodnced.

duces & hundred

and twenty-five

Vo

DEARNLEY -

ALBUQUER

MEeIER & ASSOCIATES
RAL LAW REPORTERS

QUE. NEW MEXICO
CHapel 3.6691

GENE

Phone




’Lj»

percent, or maximﬁm one hundred twenty-five, 1t will be shut-in?
A These leases will be opaerated within the Rules and
Regulations of the New Mexico 01l Conservation Commiseion.

Q Mey wWill- be shut-¢n on iﬁdividdal well basis?

A_, They will be shut-in on individual well basis. We

will hive somplete eontrol of each individueal well/on each one of
'ﬁ;these letsee.' This is oomplete automation.~ The weils will, of
oouree, alsb be regulated by our pumper as to our orifteeVSize
and ehareeteristics to also stay within the state regulations. . |

Q I still don't quite understand just how you controir,
these ﬁells. why donlt you.run through that again as to the B
dneunt:offeil that they will produce each day?

H R,‘ Lat me ~péad this one ¢hing, 1t would be the
§7’ib--t to start off with. In Exhibit No. 3, the Shell Pipe Line in
their Iten No. 2 states:” a timer or counter to provide for.con-
‘trelxing ‘limiting‘fﬁhe daily production mh*s could be &  timer

with tuenty-four huur reset “to limit changing pipestboaa presef*
{pvﬂn timn per day. “Thié 1= merely & system of which they 4o not
”histlnguidh between pumping and flowing wells, but is a eystem
that at uhuch time the wells produce ¥l predetermined uneunt oy
the lease prodt*es a predetermined amount, certain wells will be_

shut down. This is a watter of operation, and 1 am sure that what

."would happen i we reached, say, 75 percent of our allouable, cer-
tein wells wz-1ld be shut down and other uells would be alloued to

\i’ - flow; uéﬁueﬁld not produce our allowable and znub down the uells. = ;-

T . . . N,
. 7 - v o R
R R E” R . . 2
- N A . Ll . -
B PR B . . Ll | \
N . Lo . "y . . o - e
— - J - .
aper—t NP SR U0 AL A g ~ - - - O
3 o . B - . ,
B . ‘ .' N N
. X . K . B
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‘to shut down any individusl wells at any given time, according to

the tast, how much they are priducing at any given time, and this

i oontrol house to flow any number of hours per day, to produce theip

) an 1ndividuul uoll timing ayst

lease tining aystam. However, we have individual well control

to dctcrmino aow nnch erch well will produce in a kgven time.

. be on production,

This is an operating problem whereﬁ§ if some wells were shut, they

would have to be swabbed to return to flow; these can be preset

-ia the program‘I wes speaking of. 'These wells can be set in the

alloutblo.,*At such time the accumulation of the lease, the totpl

trol switeh will shut down the entire leage system, It wouxd be

-our eontsntion, howovar,_th %"we.would try to regulate these wellﬁ

s0 &8s to produce them at their allowable rate continuously.
 gm 4 Q " Your time systom 1s a lease +iming systom, oz is it

N}

 ‘1 : The timing syatem that they anerhalktng’about %328

NS

QA%W. And is that regulated by choke? S

RN IR s

A - Also we can preset the length of time that well will

Qe -rhén; 1t 1s an individusl well timer?
A- Tt is an 1ndividual well timor,'uut the preset --
thgfglleuable prosot 13 on a 1eaae basis.
. Q A1l right. |

MR. UTZ: Are there any other questions?

o b,

«~nuiber of wells on the lease produce their allowable, then the ced-f*

QﬂESIIO!B!BY HR. PAYNE:

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAV REPORTERS
ALBUQUERQUE., NEW MEXICO i+
Phone CHapel 3.6691 :




.,;if;. e Nou, 1f ‘I understand yéu correctly, ‘you testified that

FIRN NI

G
Ty

: _yoa hswa bom m.gn level p'cessure shutr-pff sui’cches and low level

ﬂis that A ghsr

1nto the centraaized tank battery, do you?

‘have not counted fhem, but I believe 1t 1s fourtesn wells, 1f T

-Q Raferring to this Exhibit No. 3, whioh 1s ths letter
from Shell Pipe Line Corporation, have you, or dc you propose to

make all»*ﬁe changes-that they recommended?

‘A1  Yes, sir, we do.
Q<ﬁt‘ Are the se ali incorporated on Exhibit 2 now?
A Yes, sir, they are. - h v
Q "ﬁoﬁ, féferriﬁg to‘Exﬁibit No. L, the letter o; ab-

proval from the cammissioner or Public Lands, I notice that fhey
ask uhether you hava the proper a&sement for the pipa lines. Do‘”‘
you have theso? ' »

k;‘A' ‘ ?et to date. 'We éfe -in the process or'obtaihing
thoag’jﬁgﬁéjpe'sama as‘thtﬁrOyﬁlty owners were~inrthat'procesg‘of

gatting thnirs.

N
RS

j he . 3.

A That's right, on the flowing wells.

Q You o not {ntend to produce more than rourteen wells
S NA | To-my knowledge/ 1t will be less than sixteen. T

recall.
MR. PAYNE: Thank you. I belleve thatts all.
MR. UTZ: Any other questlons of ths witness? If not |

~.

the witnoss may be excused.

DEARMLEY - ME(" T ASSOCIATES
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MR, UTZ: Any

undey.

ndvisement .

—

(Witness_exoused)r :

other questionz? If not, we will take
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BEFORE THE OIL CONSERVATION COMMISSION
" OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

SALLED BY THE OlL CONSERVATION

COMMISSION OF NEW MEXICC FOR
THE PURPFO bE 01‘ CON SIDERING:

CASE NO, 165}
Order No. R-1400

APPLIGAT!ON OF CONTINENTAL OIL

......

AN AMMAT&G CUSTODY TﬁAHS!‘E&

' -SYSTEM AND FOR PERMISSION TG

COMMINGLE THE PRODUCTION FROM
THRXE SEPARATE LEASES m LEA
COUNTY; NEW MEXICO S

. This euvse éume &m for hearing at 9 o‘clock a,m, on May 6, US’ at
Santa Fe, New Mexico, before Elvis A, Uts, Examiner duly appointiid by the

Ofl Genservation Commission of New Mexico, hereinafter rofcrni o as the
"Commd eston,” ia -a«mmu wtth lulc 1214 of tho Cemmiutea Rd@c and

| "ltm

o |
%W. oh iﬂt_‘i,ﬁ' Zday of May, i?89, the Commissien, a qnnhm

1 bda( pﬁtﬁ. hvhg sonsideved the appucattou. thr evidence adduced, and
"fln Ch« mmtus.

bus of the Bsunhu‘. Elvh\ A, Uts, and belag Zully sdvised

) Tha du pabiic nntice hﬂa( been given qa nquh'ed by law, the

- Commissien has Mcdﬂcﬂu of this cuuse ani the subject matter tMriol;

‘ﬂ That the applicent, Continental oil Com';uy. is the cwner and
operator of the follewing-described leases in the H;obbs Fool, Les County,
New Mutat '

W D, Gﬂm- lauc, SE/4 of Sdctton 21\
. State As33 lease, SW/4, W/2 535/4, and 8 SW/4 msu
of Section 33, e g
State A-29 lease, E/2 SW/4 and NW /4 ,E,u o! 5
Sca‘” Z’; B

’

(1,

all h ‘quhtp ll Bouth. Range 38 East,

. {3) That the applicai “ececks periiipion to commingle the Hobln Pool
prodaction from wealls on t)ie above-described leases {n a common tank
qun' uw-d on sail A«v lease,

e




S 4] (chodenunt et SRR TS
N

afe S ki it TR

" Case No, 164}

- at.zh laisa prior to commh(n ag.

raeat meun.

B simiiar ie that preposed by ihe anyiicant, baz dameonstrated that such eguipmars

 here autherined to commingle the Hobbs Pool productica from all wells on
-the § !ag-“neﬂb«d leases in & common tank battery;:

“aseparately metered prior te umaﬂagnng. '

oncé each mmh te dete ;“xﬁho the individual production from each well,

.z‘

O#rdar No. R+1400
(4} Thnt the applicant proposaes to upantcly :neter the nreduction !romf
{f. That the appiicant further se¢eks permission to hutall an automatic

custedy tranrier system to haadls the Hobbs Pool production frem wc“q

located oa th th!ee above-deseribed leasey,

(6§ That the appnu.aa propcsas to meusuve the ofl passing through \he
astomatic custedy transfer system by me~as of dump type of positive aj.iplacc

)

{7) That the previous use of uuom.ute rustody tnas!u equipment,

is s reliable siid economic means of transferring the eueeodv of aﬂ and that ~
the use of such equipmant chould be permitied,

, {8) That the applicant should bé: mrmtmd to comruiagh the Hobbs Poef|
production from the above-des irived leases after saparately mot"hg the pro-

asdoa from each lanse,

mmammm IR
(I} That tiss applicam. Contineatal Oll Company, be and the same is

¥, D, Grimes lcue, SK/4 ot Sccttaa 28,
State A-33 lease, SW/4, W/2 SE/4, and awu NE/4
of Section 33,
State A-29 lease, E/2 SW/4 and NW/4 M of
- Section 29, S

all ia 'i’owuup 18 South. Rezge 38 East. NMPM, Lea County. New Mexico,

pmwnzn mwz:vm That the production !nm oneh leass shall lu

W That the anpncut shall install ndoqwt !aeluﬂo
to permit the testiag of all wolls lacaicd ia the abave-dascribed leases at leas

‘ Em L, That wella prodacing into the ceatralized tank
huu'y shall bs' oqdppcd with high pressure and low pressure shut-off
switches to ensure that they will be shut-in at the wellhead in the event of
mﬂtucuu oF liow-lins break,

{2) That the applicant be and thc same {s hereby authorized to insta.:
autematic custody transfer eguipment utiliaing either damp-type meters ox
positive Jispiacement meters o handle the Hobbs Fool production from wells
on the a’;on-deeeribcd leases,

-
o




I
A 2 R g e O T

n3.
Case No, i‘Sl
Order No, R-1400

m.s_zmmm

That ! - meters shall be operated and maintained in such a manner as
to ensure ait aecurate misaseremant of the iauid kydrocsrbon nrodwdon at

) Qu ﬂmﬂ.

That meters nh\u be chacked foy ascnraq at least once uch month
antil further direction 'w the Sccrctary-Dlrac&o;—. B

Meters shall be \:uubnud against a master vreter or against & test

- tank of measured volurae and the results ¢f such adbntlou tiled with the

Cm!uian on the Commi ssion form antitled "w..m: Test Repert,”

DONE at Sma Fe. New Mcxlco. oa the duy and year Mrcﬁaab«t
dwtmﬁcd.

1"

STATE OF NEW MEAICU :
OlL CONSERVATION COMM!S.‘:UJN

, o J’OHN BURROUGHS, Chah'mln

MURRAY E. mRGAN, Mcmbdr o

ﬂ¢ @ﬁ/

s L.. PORTER, 54-., Member & ﬂemury

el




OIL CONSERVATION COMMISSION S
SANTA FE, NEW MEXICO S

Date S~ /8 -2

gAsz NO.. Jé s/ g ' HEARING DATE S—6-55

My rocom-endationz for an. or der in the ubove nunbered cnse(s) are
as follon e :

WD/&‘MW - S[/fm—c,c.wf—-—/fs '-38’f ;
2 88l o it FH33 — S /9, Wi SE S Wy bf e 33 ITSIIE
/ [

.. - —_ f/ “’/ w, / M-—c- 37" /75 -3 f€
M A-37 2 SWEF, N q S &g k-
.5 ﬂﬁ d7 Ko 7 ‘ |
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1 OF ‘CONPINENTAL OIL COMPANY FOR AN

thi»f 'xf*r‘tr,:v.- {'I:C
«iﬁd-\wltnn i

IN THE MATTER OFJTHE APPLICATION 'BEFORE THE

OIL CONSERVATION
COMMISSION

OF THE

STATE OF

NEW MEXICO

EXCEPTION TO RULE 309 (a) 8F THE KUILES
AND REGULATIONS OF THE NEW MEXibO OIL
CONSERVATICN COMMISSION, AUTHOQRIZING
PRODUCTION FROM THEIR W. D. GRI.S
ILASE ~D STATE A~-33 IEASE, HOBBS POOL,
LEA COUNTY, NEW MEXICO %0 BE TRANS-
FORTED FROM THE IE¥ASES PRIOR TO MEASURB=
MENT AND AUTHORIZING PRODUCTION FROM
SAID LEASES- »v BE COMMINGLED WITH OIL
PRODUCED FLOM TUE STATE A-29 LuAShz
HOBES FPOOL IN 4 COiRMO4 AUTOMATIC Ta
BATTER ., AND AUTHORIZING THE INSTALLA-
TION OF A LEASE AUTOMATIC CUSTODY
TRANSFLR SYSTEM.

Qe Ml A N\ M S s N S 7 o N N N Nt N o

APPLICATION

Comes now CONTIAENTAL OIL COMPANY, a,DGJHWare cOrporation5

hereinafter referred to as ! Applicant', and would respectfully show'
unto the Commission as follows: '
| L |
‘Thet applicant 1s the owmer and operator of the W. Dei

‘Grimes lease,- consisting of the SE/it of Settiéﬁ 28; tho Statz A-23

Lease, consisting of the SW/4, W2 of SE/4, and SW/4 of NE/4 of
J(;Sectidn 33; and the State A-29 lease, consisting of the E/2 of sw/hz
‘and the’ MJ/’+ of SE/M o Section 29, ‘>185, R-38B, N.M. P.M., Lea

e
u)unty, New Mexico.

That present storage facilities for Hobbs pool wclls on:
said W, D. Grimes and State A-33 leases, which are w thin the,city
limits of Hobbs, New Mexico,-zse situated in bighly populated ‘
residential apd iniv “trial areas and that continuec operation of -

these facilities in their present location presentL a grave fire

“hazard.

3.
| That applicant proposes to transport the”oil produced
from these two leases via pipe line to a centralized automatic
tank battery locate&”on«the'eaid State A~-29 lease with produced

011 frém all- three leases being commingled.‘

)N»M B

9

2%7 - That proposed pipe lines will be buried in accordance
{E? waith the different State, County, and City regulations.
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e
That separate treating facilitles will be providwd f0r

each 1ease and that production irom each lease will be measured

and recorded by damp type positive displacement meters prior to
commingling, thereby preventing any inequities and protecting
correlatlzedrights.
| " 3
That_centralized facilitres will be completely automatic

and will be so designed as to permit automatic testing or each

"'well producing into the battery at least once per month.

7»
That all wells pro&ocing~into the cehtralized battery
will be, equipped with high—low-pressure shut-off switches to G,
insure that they will be shut-in'at the wellhead in the event of
plugged or brokeo flogﬁlines.
o 8

,_Thz_:_t. annlicant nroposes to in qm"norate a lease autorgg_ti c

A%

'custody transfer system lnLU tqe“?;Qp9§§dﬂcentralizedwbatterx;_

9.

That there is attached heretc and made a part thereof—a—

—‘plat, marAed Exhibit "A", showing said leases and the Hobbs pool

wells situated thereon (enc,rcled in red); the location of existing

.;tank batteries, location of the proposed common battery and the 1oca—
v tion of the proposed pipe 1ines.

' WHEREnORE, aﬂplicant prays that this application be set
for hearing upon due nocice and that upon hearing an order be enterec
granting Applicant an exceptrnn to Rule 309 (a) autnorizing Applioant
to transport oil from the W, D. Grimes and State A-33 1eases prior
to measurement and authorize the production of Hobbs pool wells on’
three leases, the W. D. Grimes, State A-33 and SLate A-29 to' be pro-
duced into a common automatic tank battery, and authorizing the
installation of a Lease Automatic Custody transfer system.

Respectfully submitted, .
CONTINENTAL OIL COMPARY

/f?zi<f3§2;Z%qu;/

R. L. Adams
Division Buperintendent
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| E‘HAPPLILATION OF CONTINENTAL OIL

_,/ |
J

Lo a‘_'j
o

£

BEFORE THE OIL CONSERVATION COMMIS SION
OF TH_E STATE OF NEW MEXICO®

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIS SION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERNG

CASE NQ, 1651
Order No, R-_/493

COMPANY FOR PERMIS SION TO

INSTALL AN AUTOMATIC CUSTODY ;-
TRANSFER SYSTEM AND FOR PERMIDDION -
TO COMMINGLE THE PRODUCTION FROM

{ ITHREE SEPARATE LEASES IN LEA COUNTY,
|NEW MEXICO.

g A AP

ORDER OF THE COMMISSION
BY THE COMMI3SIO

' This ceruse came on for hearing at 90 cloc& a.m, on May 6, 1959, at

‘{Santa Fe, New Mexico, before Elvis A, (tz, Examiner duily appointed by the Oil

Conservation Commigsior f New Mexico, hereinafter referrea to as the
"Commisgsion,™ in accordance “with Rule 1214 of the Cuinindssicn Rules and

) negmauons. o SR

. NOW, on this day of May,. 1959, the Commissxon. a quorum
heing present, having considéred the application, the evidence adduced, and the
mcammendations of the Examiner, Elvis A, Utz, and being fully advised in the
premises.

"~ {1) That due public notice having been given as required by law, the
Commisgsion has jurisdiction of this cause and the subject matter t ereof

(2) Thgt the applicant, .Continental Oil Company, is the owner and

dpe_rator of the following-described leases in the Hobbs Pool, Lea County, New

Me_iiéo:

W. D, Grimes lease, SE/4 of Section 28,
State A-33 lease, SW/4, W/2 SE/4,and SW/4 NE/4
, of Section 33,
State A-29 lease, E/2 SW/4 and NW/4 SE/4 of
Section 29, _

, all in Township 18 South, Range 38 East,

(3) That the applicant seeks perm1ssion te commingle the Hobbs Pool
production from wells on the above-described leases in a common tank batteryv
located on said A -Z'; lease,

" (4) That the applicant proposes to separatcly meter the production frcm

each lease prior to commingling.

N
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: Pool production from the Wﬂww

tescriben ieases ina 'can‘ﬁ‘naﬁ tank

all in Township 18 S ~uth, Range 38 East, NMPM, Lea County, New Mexico,

: separately rnetered prior to commingling.

&2;;2 No, 1651

Order No. R-

- (5) Thet the ‘a"ppl.icant further seeks permission to install an automatic
custody transfer éystem to handle the Hobbs Pool production from wells located
on the three above:éescribed \l.eas\es. ’. “
(.6) 'That the applicant proposes to measure the oil passing through th/-

. I } i
automatic custody transfer system by means oi*dump type or posi/tive dispiad\ﬁ_f

ment meters,

(7)#'Izhat the previous use ot automattc custody transfer equipment, similar
to that proposed by the applicant, has demonstrateo that sut.h equipment is a
rehabxe .and economi 'c means of transferrmg the custody of oil and that the usev
of such e\iﬁpment should be permiited. v

(8) That the applicant shald be permitted to commingle the ,\Iobbs ‘

above-described leases after separately 'netering the productlon from each

o

IT I§ rIERE FORE O'ZDERED'

lease.

v

(1) That tne apphcant Continental 0Oil Company, be and the same is
,,,, & Ns ot
hereby authorized to commingle the Hobbs Pool productlon from, fhe followiag-

s . .
aunei;: e

W. D. Grimes lease, SE/4 of Section 28,

State A - 33 lease, SW/4, W/2 SE/4 and SW/4 NE/4
of Section 33,

State A-29 lease, E/2 SW/4 and NW/4 SE/4 of
Section 29

PROXIDED H()WL“,"‘R That the production frem ‘each lease shall be -
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